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Banking Conditions in Ninth District States:
First Quarter 2012 Results

Ron Feldman
Senior Vice President

Federal Reserve Bank of
Minneapolis
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= Ninth District consists of:

= MN, MT, ND, SD, Western WI (WI) and Upper Peninsula of Ml
(UP)

= Detailed data on banking conditions for these
geographies, metro areas and type of bank found at:

= http://www.minneapolisfed.org/banking/data/bankingconditions/in
dex.cfm



http://www.minneapolisfed.org/banking/data/bankingconditions/index.cfm
http://www.minneapolisfed.org/banking/data/bankingconditions/index.cfm

Summary of First Quarter 2012 J/||u }
Banking Performance

= Qverall asset quality at 20-year normals; profits less so
and loan growth way off

= Generally positive/mixed 1Q12 results; seasonal
patterns at play

= Asset quality generally flat to middling decline
= Strong improvement in profits
= |oan growth less negative to positive

= Dakotas In best condition
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Middling Improvement in Construction
and Land Development Asset Quality

~~Average

=m=Median

e 20 Year
Average

allowances

® 20 Year “
Median

e
c
®

©

=
Q.
@
(&]

Y
o
-
c
(]
(&]
S
(]
o
©
7]
©
(7]

@
(&)
c
(O]
=)
o

£

o

©

o
=
&
()]
=
g

o
a




~“~Average
===Median
e 20 Year
Average
® 20 Year
Media

2
'
>
@
)
)
7))
7))
<
I
=
n
-
©
=
©
c
©
&
O
| -
)
&
=
@)
O
©
LL

saouemo|e
pue [ended Jo uadiad e se saluanbuldp pue suec

¥




~“~Average
===Median
e 20 Year

Average

® 20 Year
Median

2
'©
-
@4
)
)
7))
0
<
'©
S
-]
e
-
©
(@)
<
)
©
LL

! !
< 0 ®m 1 N 1 -
™ o — o

saouemole
pue [endeo Jo Jusdlad e se salouanbulap pue sueo| [einnal




~~~Average

===Median

e 20 Year
Average

-
©
58
c =
WO
o3
o ©
=i
= T
ae
E
Sr
o o
-
— =
< O
LL

(@)
—

O3 YO pue sueo| [e10] Jo 1us2Jad B SB PaUMO 81.ISa [eal JayIC




S
S
(7]
e
Q
(7))
)
©
(D)
(@)]
©
S
g
©
C
(@)
[
S
>
+—
D)
o

Strong Improvement in Profits
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Strong Improvement in Year-Over-Year Loan Growth;
Average Bank Now Positive
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More Banks with Positive Loan Growth;
About a 50/50 Split
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Continued Improvement for '""l[[l_a?

Liquidity and Capital

= Small improvement in liquidity metrics continues
= Noncore funding continued to fall at a moderate rate
= Small gain in liquid assets
» Falling use of brokered deposits

= Capital levels stronger
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Bank Ratings:
Middling Improvement
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Status of 4Q12 Minnesota Forecast as of 1Q12
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Status of 4Q12 Montana Forecast as of 1Q12 ¢ Q‘l [Iﬂ
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Status of 4Q12 South Dakota Forecast as of 1Q12 f I : \
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Western Wisconsin 1Q12 Performance Data
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Upper Peninsula of Michigan 1Q12 Performance Data ﬁ'l]]%
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Status of YE12 Montana Forecast  :(»
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Status of YE12 North Dakota Forecast ﬁ
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Status of YE12 South Dakota Forecast
Bank Median

Current Value
(First Quarter
2012)

Median
Value for
1991 to 2011

High Value,
Range of
Forecast

Low Value,
Range of
Forecast

1.08

1.27

1.35

1.15

(First Quarter 2.11
2012)

Median 6.36
Value for
1991 to 2011

High Value, 5.0
Range of
Forecast

Low Value, 1.0
Range of
Forecast

Current Value 5.54
(First Quarter
2012)

Median 9.85
Value for
1991 to 2011

High Value, 6.0
Range of
Forecast

Low Value, 2.5
Range of
Forecast

Forecast made for YE2012 as of YE2011



	Slide Number 1
	Ninth District 
	Summary of First Quarter 2012�Banking Performance
	Slide Number 4
	Slide Number 5
	Slide Number 6
	Slide Number 7
	Slide Number 8
	Slide Number 9
	Slide Number 10
	Slide Number 11
	Slide Number 12
	Slide Number 13
	More Banks with Positive Loan Growth; �About a 50/50 Split
	Continued Improvement for �Liquidity and Capital
	Bank Ratings:�Middling Improvement
	Dakotas Have Significantly Better �Asset Quality; MT and WI, the Worst
	Dakotas Continue to Have Highest �Profits; MT the Lowest
	SD, WI and UP Have Highest Capital; �ND the Lowest
	All but Dakotas Have Negative�Loan Growth; Many Near Positive Levels
	Slide Number 21
	Slide Number 22
	Slide Number 23
	Slide Number 24
	Slide Number 25
	Slide Number 26
	Status of YE12 Minnesota Forecast
Bank Median
	Status of YE12 Montana Forecast�Bank Median
	Status of YE12 North Dakota Forecast�Bank Median
	Status of YE12 South Dakota Forecast�Bank Median

