
N I N T H D I S T R I C T F E A T U R E J U L Y 2 0 1 1

Page 14fedgazette

By ROB GRUNEWALD
Associate Economist

BRIAN HOLTE
Research Assistant

District manufactured exports increased
17 percent during 2010, thanks to strong
economic growth abroad and a moderate
depreciation of the U.S. dollar relative to
other currencies. While good news, that
rise was unable to offset an 18 percent
decline in 2009, and total exports remain
lower than their 2008 peak.

Global recovery benefits
manufacturing
While the U.S. economy improved dur-
ing 2010, the manufacturing sector may

have benefited more from economic
growth abroad than at home. During
2010, U.S. real gross domestic product
(GDP) grew at about 2.5 percent, but sev-
eral large trading partners had stronger
growth levels (see Chart 1). China gained
more than 10 percent, Mexico grew 5.5
percent, and Canada and Japan grew
more than 3 percent. As economies
abroad gained strength, so did demand
for district manufactured exports.

The exception was Europe, where
economic growth was lower than 2 per-
cent. While district manufactured
exports to Europe also grew during
2010, the pace was much slower than

export growth to other major trading
partners. Countries facing government
debt issues contributed to slow district
manufactured exports to Europe. For
example, district exports to Ireland
decreased 48 percent, while exports to
Greece dropped 37 percent. Both
Ireland and Greece faced difficulty with
government debt levels and decreases in
economic output during 2010 (GDP
dropped 1 percent and 4.5 percent,
respectively).

Not only did economic growth pick
up around the globe, but the U.S. dol-
lar weakened relative to several other
currencies, which decreased the cost
of U.S. exports abroad. The value of
the U.S. dollar declined 5 percent rel-
ative to the Canadian dollar and peso,
and 9 percent relative to the yen. The
exception was Europe, where the U.S.

dollar gained 7 percent in value rela-
tive to the euro, which also con-
tributed to the smaller gains in exports
to the area.

Exports buoyed the manufacturing
industry during 2010, as they represent
more than half of manufacturing GDP
nationally and in the district range
from 28 percent of manufacturing GDP
in South Dakota to 54 percent of man-
ufacturing GDP in North Dakota (see
Chart 2). According to a survey of pur-
chasing managers by Creighton
University (Omaha, Neb.), manufactur-
ing activity increased every month dur-
ing 2010 in Minnesota and South
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Chart 1

Source: WISERTrade International Trade Database, Holyoke Community College

Manufactured exports benefit from
growth abroad and favorable exchange rates

Percent change, 2009 to 2010
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Minnesota
Five largest manufactured export destinations

Annual
Total Exports Percent

2010 Change
(millions of dollars) 2009-2010

Canada 4,640.8 20.9
Europe 4,116.6 -2.5
Asian NIEs* 1,925.5 30.4
China 1,444.3 51.2
Southeast Asia 1,432.9 38.2
Total Manufactured Exports 17,171.0 17.3

Five largest manufactured export industries
Annual

Total Exports Percent
2010 Change

(millions of dollars) 2009-2010
Computer and Electronic Products 4,000.7 17.9
Machinery, Except Electrical 3,001.1 22.7
Transportation Equipment 2,128.6 28.6
Misc. Manufactured Commodities 1,673.3 -13.5
Food and Kindred Products 1,330.2 7.8
Total Manufactured Exports 17,171.0 17.3

Montana
Five largest manufactured export destinations

Annual
Total Exports Percent

2010 Change
(millions of dollars) 2009-2010

Canada 460.3 36.6
Asian NIEs* 218.0 60.7
Europe 163.0 19.4
Japan 109.8 -15.0
China 95.0 60.4
Total Manufactured Exports 1,152.4 31.5

Five largest manufactured export industries
Annual

Total Exports Percent
2010 Change

(millions of dollars) 2009-2010
Chemicals 369.1 21.8
Machinery, Except Electrical 218.2 39.5
Transportation Equipment 176.8 130.4
Primary Metal Manufacturing 124.0 2.1
Nonmetallic Mineral Products 59.4 50.3
Total Manufactured Exports 1,152.4 31.5

North Dakota
Five largest manufactured export destinations

Annual
Total Exports Percent

2010 Change
(millions of dollars) 2009-2010

Canada 1,101.4 32.0
Europe 186.1 9.5
Mexico 105.4 -27.6
Pacific Islands 72.9 -29.5
South America 69.0 108.4
Total Manufactured Exports 1,685.2 13.6

*Asian NIEs (newly industrialized economies) include Hong Kong, Singapore, South Korea
and Taiwan.
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Dakota, and for most of the year in
North Dakota.

Machinery top
export industry
Machinery, computer and electronic
equipment, and transportation were the
three largest manufactured export
industries in the district during 2010.
Machinery comprised 24 percent of
total manufactured exports and grew 14
percent in 2010. The third largest
industry, transportation, posted the
strongest increase among the larger
export industries at 28 percent.

Since the start of the economic recov-
ery, a number of businesses in mining
and oil drilling have expanded produc-
tion, and export growth has followed
suit. The value of petroleum and coal
shipments increased 138 percent last
year, and primary metal manufacturing
grew 38 percent. However, the two sec-
tors combined represent less than 3 per-
cent of district manufacturing exports.

Japan’s impact
on exports
The effects of the earthquake and
tsunami that struck Japan on March 11
rippled around the world. In the dis-
trict, a number of businesses noted sup-
ply disruptions due to the events in
Japan. While the flow of goods from
Japan to the United States was affected,
questions remain about how future
exports will trend.

Exports to Japan represent a relative-
ly modest share of district manufactured
exports, ranging from 0.5 percent of
manufactured exports in North Dakota
to 9.5 percent in Montana. Major district
goods shipped to Japan include comput-
er and electronic products, machinery,
and food and kindred products.

District manufactured exports to
Japan increased more than 16 percent
during 2010, reaching a near record
$1.8 billion. However, since 1997,
export growth to Japan has been rela-
tively flat, the slowest growth among
major export destinations. All told, a
change in exports to Japan will not dras-
tically change the district’s export pic-
ture.

It’s also unclear how exports to Japan
will be affected by the earthquake. On
the one hand, the need for rebuilding
will increase demand for a number of
construction-related manufacturing
goods. On the other hand, the impact
of the earthquake may reduce econom-
ic growth more broadly, which would
reduce demand for district goods.
During the first quarter of 2011, the
Japanese economy shrank 3.7 percent at
an annual rate, which included a drop
in consumer spending.

March manufactured export data for
Japan don’t indicate any sudden
changes from trend, increasing 10 per-
cent nationally compared with a year
ago. District manufactured exports to
Japan decreased 12 percent in March
from a year ago, but that figure is com-
ing off a strong gain in March 2010.
Only time will tell how a natural disaster
on the other side of the world will affect
district exporters. f

Chart 2

Sources: WISERTrade International Trade Database, Holyoke Community College and Bureau of Economic Analysis

Manufactured exports up to half
of manufacturing GDP

Manufactured exports as a percent of manufacturing component of GDP
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North Dakota (continued)

Five largest manufactured export industries
Annual

Total Exports Percent
2010 Change

(millions of dollars) 2009-2010
Machinery, Except Electrical 824.2 2.4
Food and Kindred Products 356.6 10.6
Transportation Equipment 158.4 8.7
Chemicals 102.7 135.1
Beverages and Tobacco Products 48.5 38.8
Total Manufactured Exports 1,685.2 13.6

South Dakota
Five largest manufactured export destinations

Annual
Total Exports Percent

2010 Change
(millions of dollars) 2009-2010

Canada 371.7 14.1
Mexico 332.9 42.9
Europe 164.3 25.5
Southeast Asia 42.0 -33.6
Asian NIEs* 40.2 -26.7
Total Manufactured Exports 1,162.5 25.5

Five largest manufactured export industries
Annual

Total Exports Percent
2010 Change

(millions of dollars) 2009-2010

Food and Kindred Products 424.7 36.0
Machinery, Except Electrical 201.9 32.8
Transportation Equipment 120.0 79.2
Beverages and Tobacco Products 102.9 19.9
Computer and Electronic Products 88.4 -32.5
Total Manufactured Exports 1,162.5 25.5

Wisconsin
Five largest manufactured export destinations

Annual
Total Exports Percent

2010 Change
(millions of dollars) 2009-2010

Canada 5,716.8 26.3
Europe 3,634.0 10.7
Mexico 1,870.7 26.5
South America 1,447.3 23.1
China 1,193.0 18.3
Total Manufactured Exports 18,410.0 16.7

Five largest manufactured export industries
Annual

Total Exports Percent
2010 Change

(millions of dollars) 2009-2010
Machinery, Except Electrical 5,355.5 9.7
Computer and Electronic Products 3,391.3 17.2
Transportation Equipment 1,784.2 21.0
Food and Kindred Products 1,303.4 19.0
Electrical Equipment, Appliances,
and Components 1,093.1 11.8
Total Manufactured Exports 18,410.0 16.7

*Asian NIEs (newly industrialized economies) include Hong Kong, Singapore, South Korea
and Taiwan.




