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Agenda
= Ninth District Economy
— Outlook
* Surveys
* Models

— Sector Analysis
» Agriculture
 Manufacturing
* Home building
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Comparing 2010 with last
year’s forecast

* Employment close to forecast
 Unemployment rates were slightly lower
e Personal income close to forecast

« Home building increased instead of decreased



2010 nonfarm employment
close to forecast

== Actual

- Forecast

2010

Percent change from a year earlier — 4" quarter
- Combined average of 5 district states




2010 unemployment rate
slightly lower than forecast

===FQorecast

~Actual

4t quarter
Combined average of 5 district state




Employment gains during current recovery are slow

Percent change from start of recovery

S L N W O~ 01 O N

Changes in nonfarm employment:
Current vs. other postwar recoveries
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Employment growth stronger in Minnesota and the

Dakotas during recovery
Percent change in nonfarm employment from start of recovery
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Employment increased in a number of industries
Nonfarm employment, percent change from a year earlier, October 2010
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Professional and Business Services
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District unemployment rates below nation, but Montana is

on the rise
Unemployment rates from start of recovery
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Has your company's access to credit changed
in the last three months?

Annual Manufacturing Survey

Year ago Annual Manufacturing
Survey

Annual Business Conditions Survey

Year ago Annual Business Conditions
Survey
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® Deteriorated, some “ No change

® Improved, some ~ Improv



Ninth District Economy:
Growth in 2011

* Businesses are more optimistic

 Employment up, but flat unemployment

e Small wage and price increases

 Agriculture sector strong & manufacturing upbeat

 Home building slowdown continues
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Businesses have some confidence

How confident are you about performance over the next 12 months?
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Employment expected to expand
across the district
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Business leaders expect increased
employment at their companies

Construction

Services

_ 2010
Agriculture Outlook

Retail m 2011
Outlook

DISTRICT

Manufacturing
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Diffusion index*

*Index number above 50 indicates expansion.
Index number below 50 indicates contractio



Unemployment rates won't move much
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Business leaders anticipate
small wage increases

Above 5%
4% to 5% 2010
I Outlook
m 2011
2% 1o 3% Outlook
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Services

2010
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Manufacturing

® 2011
Outlook
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Personal income growth
expected to increase

MN MT ND* SD Wi

Percent change from a year earlier — 4™ quarter

Dakota has a wide 70 percent confic
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Manufacturing up in 2010;
more growth expected in 2011

Production level

~ 2010
Employment Actual
: w2011
Profits Outlook

Investment
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Manufacturing firms expect growth in 2011

Sales

2010
Outlook

Employment

® 2011
Outlook

Investment in plant and
equipment
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Home building remains weak

® Ninth
District

~ United
States

2004 2005 2006 2007 2008 2009 October
2010 Year-
to-Date

Housing units authorized
percent change from a year earlier
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Forecast model expects mixed housing starts e

MN* MT ND SD WI*

Housing units authorized
percent change from a year earlier — 4" quarter

& Wisconsin has a wide 70 perce



Business leaders expect slower home building

Western WI

UP of MI

2010
MT Outlook
MPLS MSA
m 2011
Outlook

Greater MN

SD

ND

0 20 40 60 80

Diffusion index*

*Index number above 50 indicates expansmn
Index number below 50 indicates contracti



Ninth District Economy: RE
Growth in 2011

* Businesses are more optimistic

Employment up but flat unemployment

« Small wage and price increases

» Agriculture sector strong & manufacturing upbeat

 Home building slowdown continues



Questions?
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