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Abstract of the condition of the bunks in Connecticut, 1856.
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1856. ; ! | jc
Bank of N. America...| Seymout ....] Aprit 1| §H7,115  §140,052 £7,000 &20,788 | g3 3-2.,260 | $5,300 | $52,960 | g10,022 ] 558 | §1,408 b3
Rank of ¢ 'emmeree. .. New Londend....do.. 200, 60D - . 3,204 7,481 5,748 54, 96,316 ! 22K I R, b
Bank of Bartford .,...| Hartford ... [....do,.. #00, 060 99,758 | 13,8649 [.........0 38,017 | 369,901 51,283 | 4,083 15._000 <
Bauk of Litehfietd Co.| New Milford,|... 36,579 3,154 ,003 9,000 41,6687 49,990, 4,052 1,674 .
Brigeport City Bank..| Bridgeport. .. 9,490 | 1,687 | 2660 ) 7,357 65636 1L 34,198 120 |.......,
Hridgeport Banke. oo, 000 cen)s 85,049 8,513 Lowas.o] 16,073 1 132,783 9,960 ; 8,504 1,901 <
Bank of New England.| Sast Haddam|. 64,630 17.631 97 190 B, 852 54,517 WHs, 7, 166 1,856 [~
Citizens® Bank ...,...] Waterbury .. 169,115 24,070 30,741 522 o 4, 558 47, 384 47,144 i 1,749 feuanue- -
Charter Oak llnnk .or.| Hartlord...., 840,950 | 109,800 | 16,344 iy 388 3,003 791 1 26,021 | 241,993 | 104,545 ! 7,705 ( 86,891 [~
City Bank......n.,er TR R BHLZIM cveterrlorneneen| 29,625 | BLOM | 15,473 | 3,047 /i3 { 981,597 92,70 | 25,006 | 0000
Conn. River il.'mkmg _ | =
COMPABY v vane ravenefoeseeraesnrins sp4,00 | 19,000 8,000 | wees| asssla......] 1%.613( 198,802 a6 1,067 ] 30,24t :
City Bank. .. vivevuu- "New Haven.. 510,267 | 199,242 | 90,485 1,184 1 153,020 | 12,19 1,875 | 14,476 | 140,512 116,149 : 45,528 cenas
Cotunectiem Bank.. ... Bridgeport...|. 4BI,083 {.ussauene| 13,040 759 63.992 ( 7,8451 5,751 15,080 | 120,936 84,701 ¢ 37.4TY 6,680 =
Central Bank,. ...... Middletown,. 149,680 |avrecannns 22,708 50 21,78 1,289 465 5,132 L, 356 29,079 6,808 |.... ... P
Danbury Bank-....,..[ anbury. ... 353,413 5,823 9,34 137 23,762 1,360 98| 10,2671 102,587 47, D066 1.ainanes -,
Deep River Bank . Deep River, 204,866 [...0ovunnl| 2,414 541 32,314 2.,493{ 6,152{ §,083 47,012 U414 5,194 [ ¥
East Haddam Ban East Haddain 110,445 [.oseanesaer 20 1,638 ) 21,99 1,488 | ... sel 4,285 40,411 148 L) BT ®
Exchangse Bank Hartford, .. 90, B3 1,400 | 13,338 | 13,43 64,582 6,105 | 30,347 | 23,445 { 236,032 H, %40
Etmn City Bank, ... ....| New Haven. . 352,740 feisannns . 126 73,973 8,086 | 14,765 147,559 &40,
Farmers’ Bank . ......! Bridgeport. . P 45888 i iienat e o] 4,088 63,092 5,48 4,083 | 16,109 | 136,251 45, 840
Farm. & Mech. Hank.l Mandord, .. 132896 {Linnees] 33,000 Lo.een] 210,007 13,01 11,374 52, 440,597 | 188,
Fairfield County Bank.i Narwulk ! 560,231 8, 8, weerarans 0, 998 1,652 4,248 1 22,819 273,016 76,173
Hutters? Bank.........| Bethel....... [T TT B IO - 51 ¥ n314] we| noes| Tej938 ] 81,819 21,048
Home Bank ........ WestMeriden!. i 127,028 |......... Cretrren 14 33, 106 | P10 N RN 7,062 52, 102 23,248
Hartford Bdnk. eoenas| Hartford Lol + 2,067,463 92,566 | 15,000 | 2,287 1 170,461 | 12,281 | 10,190 | 64,633 | 644,35 1 258,87
Huribnrt Bavk........| West Winsted|..,. B0, 586 feisr raveelirugannes 9,100 13,408 ) 2,787 | 10.841 9,692 95, 19,615
Iron Rank.. .. .. Fails Village. 398,646 9,438 3,321 1,056 56.934 1,620 9,343 | 20,254 | 200,033 51,021
Tewett City Bank .....| Jswen City.. 98,405 |, ...l 5,E8 ..., 1T.9E2 1,17 LI 5,069 57,530 B, 872 1. ueees
Menden Bank........] Meriden, . 359, B56 1,000 4,000 ] 31,4969 3,212 8,175 9,850 54,395 2, 931 13,571
Meehanics® Bank , ... New Have 587, M1 [iieiinnnes 14,000 97 92,585 | 18,808 {.........] 13,811 118 5137 197,95) | 48,688
Middietown Bank.....| Middletowa. ) : 59,32 L1899 2,150 9,684 23,800 | 3, M7 LB | 15,569 }33 682 ) QU7 6,068
Mystic River Bank,,..' Mystic River.’.,, do,..! 100,000 - 188,37 .ieaennl! 4,421 2 8L 2,481 519 1,964 7,166 85,541 7,144 3,213
Middlesex CountyBank, Middletown..,....do. ., - 39,600 479,691 \iiul sy 3400 | 1,629 47,142 , 2,065, 2,880 9,73} 81,974 71,934 461 8,95
Merchania® Bank ,....| Norwich...,. d l J20,935 [vericaneael 3,000 1,213 1 . B33 7.540 062 6,529 63,336 17,256 LT
Mercantie Bunk. N 646 . Bl 52,9031 7,897 550 | 46,640 | 426,301 | 107287 | 12,715 | 10,000
Mystie . oiulf....d [ siebiease 400 7,487 62 2,34t 3,475 aL, 6,706 789 2,065
| Birmingham. eveares L6321 46, 9,095 | 2,470 17,176 | 16L,B15] 4822 10,614 L. ...,
Merchants’ Bank . ....| New Haven..}. . i cierasees] UNEES 4,985 ! 101,491 7,648 ¥78 | 13,771 l'm 454 (113,80 4770 [erinanas
New London Bank,...! New London.!. . tevreensen 2, 500 ceereiaany 10,752 2,460 {...... 3,218 3l 144 19.MB Lo
New Haven Bauk.....] New Haven. . LUl wimee UHL056 10m3 [ A6 1,817 36,850 | 163,028 | 15).014 | 4505611000
New Haven Co. Bank.)....do........ o 10235 12,53 554, V28,764 | 5,955 355 | 0,180 B8 61,634 25142
Norerich Bank, . ,.,...| Norwich..... o crveemene)  TaB fennsio.er 98,054 | PB4 (... .....| 9,620 TL5%| 47,297 13,361 | 23,000
Ocean Bank..........| Stonington o 51,069 ] 3ese| 6,336 28,68t 837! 2,914 1ej012! e6118( 19,18 19| 6,748
Pahquioque Bank. ...} Danbury... 29,267 1,300 2,408 19, 523 663 642 | 13,850 § 193033 ({.......... B,7¢4 , 999
Paweatuck Bank.. ,..| Sionington, TR B 4 111 4,768 {1,043 sy | 3995 ) 35,70 4, 2,983 | 1,097
Phiemix Bank,.... ... Barford. 13,654 | 35,867 | 24,675 | 44,455 | 20,873 | 5,418 | 45,740 ) 365,143 | 2580048 | 54,195 | 50,000
¥Yequonnock Bank Bridgepart. 000 eemenvaesd 14,500 416 84,330 1,566 13, 134, 430 63, 100 { 38,833 3,000
Quinnipinck Bank, New Haven.. X 000 | 10,000 53 56,209 4,649 [ .oanns 9,591 B9, 91t 70,067 | 17,729 {eiiauee -
Quinebaug Hﬂnk..... Norwich... 35,0900 3,005 2,520 15938 1........| 2,335 729 12,587 | 121,453 | 104,660 904 | 12,987 i
Kockritle Bank.......| Rockvifle .. 11,38 Nl PR L 2443 61| 28)335 898 1,530 i 732
Shetuckes Bank Norwich..... 100, 060 138,100 [ 21,200 [ 5,942 | 2,005 , 48 =
Saugatuck Hank .....} Westport.... 138,777 %6, 858 73,895 2,441 7,761 1,759 C
Snybrook Bank ... Egsex........ 84,450 1l LBl 3,811 33,525 C
Btonington Bank,.....| Stonington., . . 61, 000 108,409 { ........ 83t | 2017 9,714 s
Stafford Bank.........| Stafford Sprig)....do. .. 133,425 D, A6 feusennen 5,498 1,960 12,028 =
Soutlhport Bank..,.,..| Soatiport., ., ... .d6. 198, 80D 187,477 | V18,616 5,742 | 41,860 4,931 C
Brate Bank.,..... Hartford .., [ce.od0o ot 440,000} N8 6., .....] B,81 44,708 569 C
SBtamford Bank ., Siainford .., [....d0, 133,403 WLAN |l B60L 136 6. 741 -
Thompson Bank.. Thompson. . 60,000 [ 192800 | ... B0 ... 30,138
Tradesmen’s Bapk . New 'Ithn . 125,000 | ' i 62, 517 e
Thames Bank..., ....| Nosrwich,, .do... 536,200 | . 753 M 50, =‘
Tolland County Bank.| Palland.. ., .. |-.0-d0. . 86,800 : 8 B P lﬁ 489 &
Union Bank ... ......| New Londonj....do. .. 1541, 00O 2,500 6131 21,760 y
Uneas Bank ... Norwich...,.l....do... 54,250 ° 4,53 7 21,578
Windham Co. Bank...) Brooklyn .., {....do.. 65,900 | 1,861 493 78,081 c
Woadbuey Bank., Woadbury, .. |....do... 100, 00¢ | 64,452 L........| 4,684 17,456 P
Waterbury Bank....,.] Waterbury . |....do... 510,000 & 15,578 | 35,880 754 -
Whaling Banic...,....; ¥ew Londonj....doe... 163,750 ¢ BY |eiresnnaa| 25,923 ceen C
Windbom Bank.......0 Windbam ,,.{..do..] 116,300 0 183081 [ .. 1,558 22,152 i . 532 i
Winsted Dank.... | Winsted ..o el 295,700 1 435,298 f.....eenn 14,562 11,884 T 562350 16,206 | 169,470 4 17,154 2,845
Totud of 79 banks and 1 branch, .. ....).. ! 18,913,372 | 28,511, ugll,els,ts:w i 453,132 | 48,1 la 432,975 | 357,319 | 246,248 |1,006,493 (8, 197,752 {4,000,835 | 875,967 | 011,458
i I
5 The Gentral Rank owna $12,000 of itgdwn stock, which has been dedvcted from its capital of $150,000; and the Quinebang Bank awns $10,883 of ita own stock, which is dedneted
TOSm its capital.
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EXTRACTS FROM TIE REPORT OF THE BANK COMMISSIONERS 10 THE GENE-
RAL ASSEMBLY OF CONNEUTICUL, MAY SESSION, 1856.

To the General Assembly of the State of Connecticut :

The bank commissioners herewith have the honor to present their
annual report,

Since the last annual report an incresse in the number of banks,
and banks and building associations, changes and modifications of
the Jaws in relation to our banking system, and various matters of
special interest, have made it necessary for us to give much more than
usual time and attention to the examination of the banks, and to the
discharge of our various duties. We have visited all the banks,
savings banks, and building associations in the State, at least once,
and many of them more than once, and have endeavored to make such
an examination and offer such suggestions as should best suit the
public interest of the State and those dircot} ¥ interested in the pros-
perity and integrity of the banks.

The number of chartered banks in operation in this State is seventy,
with a capital of nearly nineteen millions of dollers. The great ma-
jority of them are in a highly prosperous condition, with ample
resources, making satisfactory dividends to the stockholders, and
accumulating yearly a handsome surplus; and we believe, at the
present moment, are abundantly able to afford their various commu-
nities and customera all the facilities which a healthy business state
of our various commercial, manufacturing, and mechanical interest
require,

But while we have pleasure in beating testimony to this general
prosperity of our banking interest and institutions, and which, with
a few exceptions which will be pointed out hereafter, we think will
not suffer by comparison with those of any other State, we are yet
constrained to say that very many of our banks are not in conformity
with the law of the State in some important particulars; and the
most important is the rate of interest charged for discounting paper.

At every session of our general assembly it is found NECcCssary or
expedient to repeal or modify established laws, and enact new ones
upon the subject of banks and banking, and we cannot but regard
this as injurious to the banking interest, without adding to their
safety or usefulness, or more efficiently serving or protecting the pub-
lic ; for this annual enactment of new laws, or remodeling of old ones,
has had a tendency to make the banks careless of all laws.

The power conferred on baunking institutions of creating a currency
for a commercial people for all practical purposes in the daily trans-
actions of business, is one of the highest prerogatives of legislation ;
and it is highly necessary that a code of laws, wise and -Judictous,
should be enacted to regulate cur system of banking, by giving sufi-
cient privileges to the banks themselves, and a proper protection to
the public; but it is also necessary that such laws, to be effective and
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serve the interest for which they are enacted, should be of a perma-
nent character, well considered and matured, and as the monetary
interest of & State is one of its greatest interests, the laws regnlating
its moneyed institutions should be passed with the gravest conside
ration, and when enacted should be sacredly kept inviolate.

Now we conceive that one of the vital and fundamental principles
of banking under special and privileged charters from the State is
the statute law of interest, and that every bank holding such a charter
should be solemnly bound to regard the law on that subject as their
first rule of action. They are fully aware, when applying fora char-
ter from the general assembly of our State, that the legal rate of
interest for money loaned is six per cent. per annum; and as they
are granted power of issuing their notes, which obtains a circulation
and the contidence of the public, by the act of incorporation given
them by the legislature, and as the best banking experience in the
State fully demonstrates, that with a strict adherence to the legal rate
of interest they can make emple and satistactory returns to their
stockholders, we can conceive no excuse valid for violating this fun-
damental principle of their organization. But from our own exami-
nations, and entirely reliable evidence from bLusiness men, we are
convinced that a large majority of onr banks are constantly violating
the law of the State by taking illegal rates of interest, generally un-
der the form of exchange, and often by a direct charge of usurious
interest.

The law of last session, enacted especially at the request of the
banks, to enable them to sell exchange, has been various] ¥ construed,
although we apprehend it to be too plain and unambiguous to be in-
telligently misundersicod. In many cases it is made use of as o part
of the negotiation for a discount, and large loans have been made, and
large losses incurred, by this extra interest, that would not otherwise
have been made. This infraction of law has become so general that
we do not deem it necessary or expedient to point out special cases in
calling your attention to it at this time. Nor do we consider it neces-
sary to name those banks who, in all honor to tliemseves, are exempt
from it. 'Woe allude to it as one of the evils growing out of an in-
creasing banking capital, and the competition which it has engen-
dered for large dividends and an accumulating surplus and high
market rates for shares of their stock. DBut a few years since, and
seven per cent. was considered a feir return for bank stock invested ;
now, ten per cent. is the dividend aimed at, with a surplus of four or
five per cent., and often much more.

Although this may bear upon its facea pleasing prosperity, we can-
not ook upon it as & healthy one; and in the uncertain speculations
thet are rife all over the land, we cannot but fear that this struggling
for the largest dividend, and’ the most profitable business, is fraught
with danger to the.best interest of our banking system, and to the
business interest of our State,

‘There can certainly be no objection from any source to our banks
making large divideuds from their earnings ; on the contrary, itisa
gratifying mark of the general prosperity of our State ; but in order
to do this the business of the bank should not be diverted from its




wmmm.aamﬂmrwc%om? nor should the laws of the State be infringed in
the%slightest degree,

There has been some complaints from different communities, that
while our banks were seeking & profitable business out of the State,
and making large loans to individuals or corporations, for railroad or
speculative purposes, that our own citizens were restricted in their ac-
cammodations at times when they most required facilities from their
banks. And in regard to this matter we would call your attention to
& law of last session in relation to loans out of the State. The act
provides (chap. xi, sec. 5) “‘That the loans and discounts of any bank
to persons out of the State shall not, at any time, exceed in the agre-
gate one fourth part of its capital stock actually paid in, bills in cir-
calation, and moneys on deposit at the time.”’

Now, under this law a bank can loan out of the State, having the
ordirary amount of deposit and circulation, aver one half its whole
capital stock. We think this amount too large, and that the law
should be nmended 8o as to specify the amount loaned out of the State
to be such a portion of their capital, say one fourth part of their eapital
stock, deposits and surplus.

It is claimed by some of the banks that the law limiting the amount
of Joans to directors was repealed by the act of 1855, in chap. xi, sec
9, which repeals the act of 1854, and all other acts, and the provisiong
of all charters that limit the amount loaned to individual companies or
corporations to a sum less than fifteen per cent. of the capital stock
of such bank actually paid in, And with this nunderstanding the
loans to directors in some instances have exceeded the limit hitherto
applied to their loans; but when their attention hus been called to
the fact that the commissioners did not so construe the law, the loan
hus either been promptly adjusted within the limits or the director
has resigned. In the report of the Bank of Commerce it will be geen
that the amount loaned to one director 15 §28,452. Aswe understand
the law, he is entitled to but £5,000,

We call your attention to this matter ; for we do not think the lagt
general assembly intended to repeal the act of 1842, which limits the
loans to directors to banks whose capital does not exceed three hun-
dred thousand dolars, to five thousand dollars,

There seems also to be a difference of opinion in relation to the law
regulating the amount of interest to be paid by the baoks for deposit;
and as the act of 1854, restricting interest on deposits to four per cent.,
was repealed at the May session of 1855, we do not see that there is
any law upon our statute book in relation to that subject. We con-
ceive it to be a matter of doubt, whether & bank issuing a cwrrency,
based upon a charter specifying a certain amount us the capital stock
of such banks, should be permitted to increase iig acting capital by
receiving any cash deposits beyond those deposited ordinarily in the
way of its regular business and without interess ; but if they pay in-
terest at all, we think the law of 1854, fixing the rate at four per cent.,
should be restored,

‘When investigating the condition of a bank, the first duty of the
commirsioners is to the bill holders and depositors. These interests
have always been carcfully guarded and provided for by our banks,
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ver may have been their condition ; but beyond this we conceive
M“wﬁ%m gm.wm owe a duty to the shareholders and to the public at
large, who become purchasers of stock for permanent investment, ﬁm
preserve their capital stock sound and entire ; or if by losses, inciden
to their buvsiness transactions, their capital stock should become im-
paired, that the fact should be known to their stockholders and to aw.m
public, 'We can discover no benefits that can result from any conceal-
ment in & matter of 8o much importance as this, either to the bank, in
its business transactions, or to the stockholders generally. We hold
a8 a maxim of financial economy, that a bank of issue, whose stock is
an article of daily sale and purchase, is not solvent with an impaired
capital ; and that any concealment on this point is & deception upon
the public at large.




