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V 1,—Stalement of the condition of the Bawks in Hiinois—Cuonitinued.
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curilies on deposite, and the amount of circuleting nolvs oulslanding November 30, 1854,

{
|
{
|
j
4
f
|
.
{
i
!
i

|
|

- ] - . P .
£y e 23 & L2 £y I3 23 LES

! & o o -1 < -] s 8 =3 % 2 =7
- - B a2 8% £ T A E =

: %3 i g5 2> ) 8F 1 &3 52 £y | Ezz

Nomes of banks. Locatiuny. .3 i e3 §§ gid =3 <f 2z 2E g

. pog-1 8239 o= £x 8 .= n s “ - "Lk
E3 5] s = 3 xE -1 atEe
1 5 2% s3I | g25g gx | E3E EZ | fEig
g g 2 = L. ES z

) £3 é £4 8 & 23 [ §%% | &5 | g=sf

Moerchants and Mechaniea’ Bank of Chicngo.....] Chicngn... ool | £50,000 00 yerbaeebetien I

CintkYs Excinnge Nank, ...orva.
Mnarine liank ol CGicage.......
Block Security Bank., ..
The City tiank .......

The Rock Isiaml fank.
‘The Chicagn Bouk.. ..
Cammercial linnk......
The Bank af Qtiawa,,
Coatral Bank,..viian
The Mank of Americy-
Thie Miian Bank....,.
The Mechanins and Fa

Ha

Al Ihuk. aeas
Tk ot Rockfind
Bank of Blgm .. oiveiiinirrsrsinny
The anthern #auk of mmms erbane
Dy Page County BanK. ., vneeeescsnn
Melean Connty llank ...... -
Frehange Rauk of (L A. Tacker & U
Tha Merrhanis nnd Urovers? Bak of |
The Rank of POt e anes
The Parteers il Tralers! Uae
Tnk of Narthern Wiwois., ..,
The Phoenis Bank.... ...
Mok o’ Nagwervithe -
The Hite lhmk oF Dlino.. Chetetenane,

Meambrteamtenirin

The uuuu.v ity Matek. .. ... -
T Rk 0f Lreoan % bt - ven. -

Springiiclde o, oo
[ T 117 TR
Danville. cuve i
Chiedgn,.ovueiaie,
fock IR, . caaaay
Chiteng e ianana |-

Chifeigo.

A!mn eanre
Buahiont ..,
Blrre e, .,
efevibe
Nuprervith: .,
Rivinringlon

N uwr\ e,
RNpwirriown

Uhiengo,

Ly, (1) ..

Bpringiici, (8),... !

eIy
'SJ,U!)H vy
Sugoot w0 10000

", 000 0
74,000 0u

nenras

" AR 06000 |,

FETISEE

LAAMEI L]
Jl!l,lllll (L4}
b, G0t )

RN

. .ﬂ.l,ikl.l.(x}- .

25,000 00
" i ™
-v.,mm ™

.P. mm IM

B TS L HT.

renben

w0 00"
57,0 O

!ll,.’nﬂll ﬂ‘!

[CUTRLE]

".Z,ll‘"(! (L)
4v, 080 04

enren

u,mus o0
3,000 00
15,0040 (0
HE 00 1)
i, 0 B0
3, fHE 00
EANUCTRL RN
o), ok 4 |,
LUk, Dulet §KE
00 (K
WU MY 1k
G4, ) U0
14,010 08
S, N 00

15 DI 01
FUREET

A, 000 00

ar -4

" L0

by 500 00

G ixn Utf

arhrnmriraasfann

“siin o005 [

14T, (KM 1

- 595

5, HMD (1

- ]i mm ﬂll

B, . t ,
T 'V 2—Continued. - . o
o [ . [ - g -
\ g6, | 4 & &% SRR
* Tef | g g5 3F 3 $s £z
| EES & s g2 Ny ot £3
iv: £4 £t i3 5% 5% 3Z
= -5 - = k3 -
Numcy of banks, Lincations. N L3 3 2 e éi g4 s 3
' =3 ':-: b= ol =1 a o A
‘ 2 i g2 55 253 £3 g3 .8
) - = e = s o
aEn 2 . ZE - EE . - -3 EH
ggg 2 g = 2 4 3 2 3 g5
=& = a =g 2 = A8 o a = £
= = A = & = o4 & = :
Merchants and Mechanies” Bank of Ulibengo. oo | Clieagi.cesaneciufseseaeesono<] L2000 00 130 50
i B zees ) 4 M U s 269,000 00 [ @sw 700 au | 85,700 A0
Clark>s Exehanar, fiank... .. vueonsens| Spcingfictfl. o oo. $77,087 16 | 5,216 01 58 B7i62n 45 | IGhG8 23 | 164,562 00
Mariny tauk of Chicogo .. vemvaees| Chicagie o ureneen] BB BI0 B9 [ 105 a0 i | 50 § i
. D000 00 | 45| i va oo
4
' 4B THGEEAD | KRNI A5 159,900 0

Brock Secnrity k. vosseinovan cnvararrenanes
The City Bank. ..o ...
The Woek fulnned Raak ,
The Chictan Huank. . .....
Commereinl Bank., .,

The Uninn Bank, ......
‘Phe Mechanics and Farmers’ Bank
Bebvidere Bank.. . iieeivsriascsnsrsntnncrrar
Bank of GRAIN. L Lo et e iiieirannn searanrnn

¢
I
AMON BANK oo vevi v iiirr i tababeaene e
I
Rank of Roekfoed. . .
Rank of Elgin, ...
The Sauthern Bank o
Du Page l.mmu LT 11T PR
MeLoan Connty BaiKe oo circennssive s tenas
Fxcttange Bank of 1. A, Tucker & Ca,.
The Merchanls anidt Drovera’ Bank of mhmia .
The Bank of Pern.. . ouain,
The Fanneos and Tradis® Bank

Rank nf Nor.lieoe Hinoia., “an

The Pheents Baik.o .y sessrusiecsarsnnnrvennas
i

)

l'hm:!lt-.,.... P
Clriengo. . .
ek l,-lnml_. P

Chicagn.
Chicago...
Springficid cio. ool
Bedvidere...
Galenn . ove e

aberan

Altan ..,

Roekford ccoerennns
Elgin.. .
ftefinvilt
Napervithe
Rloamingiua
Ulriengn,
Jodiee

L ATLEN e
Chlungo....... PPN

R T

Asvaveaeaens

Asraanaasees

resea

XRYE T

Cranaa
"

cerers wraes

&, 19 00
4,00 D
19,008 EG
Nn pa 4!)
3,1

4,20t IB

ars
aen

ans

105, (M8 €3t
0, (NME G
), INNY (X1

106, 184 27

1,581 22
63,100 00
U, 00k 14
S, O (b
B3, KD Kb
100, s 0p
S, 00 1
21 16 92
G4, s a0
K51 (10K )
S1NKE 1
Gl SREG 08

'M A1 1)
0] o
Ly e L[]
13:,.295 4

., T4} D)
7-1. 255 i)

73,670 53

51,819 80
ik, 1) {Wp
10, 000 09
S, 000 )
a5, 0t 9
JLEN LIRS
.'M’ (LN
2, 9N TS
2, Dt et
150, 000 (HE
5l IHHb ()
S0, ) 00

1, -+ Db
LI
A1 0495 DO
12 e 08

51,5 )
53,087 00

73,668 00

51,819 00
62, G 00
4, 598 UG
50, A ek
A, T 1K
1R 00 b
44, 495 0
236, BB Ny
A2, 000 00
15, ity (0
50, iy M)
000 vo

50'1

SHT

SMNVE THL J0 NOILIGNGD

‘NOINO HHIL LOCGHOOOYHL

661

EL L e -
W i B . ek v e e



200 CONDITION OF THE BANKS THEROUGHOUT THE UNION. 201

W1

]

“fnpuuinmo Lajou
Sulmnons g0 unowy 3

, Mﬁqﬁa .\.EEtasuamnnmo\mm«@hnn&?sow.Hom%bm.@f.ﬁ__ﬁﬁc?
Y ernor of Indiana, January 4, 1835,

§50,000 0D
ony
w0
0G0 o0

2,040, 34¢ D0

-
7

B

}  Before the next session of the general assembly, the charter of the
r State Bank will expire; and, therefore, it devolves an the present
! legislature to make some disposition of the interest that the State holds
*in that institution. It is wisely provided by the constitution that,
hereafter, the State shall not be a stockholder in any bank, nor lend
her credit to any corporation. With the object of carrving out this
principle, and keeping in view the interests which the Stafe holds in
.the bank, consisting of stocks, sinking fund, surplus revenue, real
estate, and other assets, I recommend the appointment of a board of
gommissioners with full authority to make a settlement of the affairs
"of the State and the bank, on the expiration of the charter.

The State is liable for the bonds originally issued for the capital
stock, upon which the bank has promptly paid the interest, and the
stock, at this time, commands a premium.

The whole legislation of the State, as well as the letter and the
spirit of the constitution, declares the expediency of a separation of
the interests of the State fror all corporations. 1 concur fully with
the aunditor of State in Lis views as to the propriety of the future in-
vestrment of the sinking fund in the bonds of the State.

. The law npon the subject of general banking has failed to accom-
*plish the purpose for which it was enacted. It has not furnished, for
the use of the people, a sound cireulating medium. The esperience
of the two past years fully establishes the correctness of my remarks
" nddressed to the last general assembly on the subject of banking; and
-1 may ‘adopt, in its fullest meaning, the sentiment then expressed,
“that past events have clearly shown that the restrictions provided by
the law are insufficient to prevent abuses of the privileges granted,
©- It is a matter of regret that this subject did not engage the atten-
. lion of the general assemDly at its last session. I again urge upon
& your consideration the views expressed on this question at that time,
-+ The country having over-traded, a necessary demand for exchange
t0 meet eastern liabilities was created. This state of affairs caused
_the broker to seek for gold; and, in pursuing this object, he placed
. himself in the position of the merchant or business man, and was
~fulfilling one of these vocations not uncommon in such conditions of
- " the occiﬂ.. It was a fortunate circumstence that the broker came
‘I “early. We had, in less than six months, issned more than six millions
of currency—an amount not required for the maintenance of a healthy
+ condition in our monetary affairs; and if the broker had-delayed his_
* visit for & year longer, a greatly increased amount of papescirculation
> would have resulted in greatly increased pecuniary losses to the people.
. The practical operation of the law in many instances has been, that
the individual hias not sought to locate and commnience the business of
: Fuﬁ:m to accommaodate %o commereial community, bt to borrow
% money tor himself under the sanction of the law. Men without capi-

-4al, or with barely credit sufficient to borrow a few thousand dollars of
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stocks, have been ﬁ.:.am:mm facilities, under the law, to become bankerg
to the extent of millions, Withy the currency procured npon the fipg
deposite of stocks, other securities have Leen purchased, and other notes
yrocured, and thus a large circulation has been crented without a del-
lar of actual capital.

Directors and hank presidents are now issning this depreciated cur-
rency aver their own counters, without any effort, ar, itisbelieved, ip.
tention evertoredeemit. With this cu rrency they purchase bills yay-
able east, and the farmer, instead of getting an cquivalent for his pro-
ducts, is paid in a circulation which he cannot dispose of without sac-
rifice, nor retain in his possession without danger. Instances are nnt
wanting where the proprietors of banks, after suffering their instity.
fions to suspend, have themselves embarked in the husiness of buring
up their own paper at a heavy discount, and thus plundering the Ia-
borer of his hard earnings. You will be wanting in vour duty to an
autraged people if you fail to adept prompt measures to suppress this
practice, which is net only unjust and disreputable, but subversive of
public morals,

The indispensalle duty of protecting the people of the State from
the evils of a depreciated paper currency, requires that no special in-
mcmmgmm should, under any cirenmstances, be granted to any banking
Institution that neglects or refuses to redeem its issues in eoin.  Anv
bank refusing to redeem its circulation with the constitutional currency
of the country, should be immediately wound up. No state of facts
should be allowed to justify any delay in closing the Wusiness of such
a bank. Every hour’s delay affords to the broker and the specnlator
a harvest—rvielding, as the delay continues, richer and more abundant
fruits; and always st the expense of the laborers and the buginess men
of the country.

_The law itself is not only glaringly defective, but the construction
given toit, and consequently the practice under it. It was evidently
contemplated by its framers that no bank should be established with
a capital of less than fifty thousand dolars ; that it should have a con-
venient and accessible place of doing business ; that it should redeem
its 1ssues promptly on demand ; and that its proprietors should beat
least men of pecuniary ability, and that it should embark in no other
than a Jegitimate bona fide banking business. And vet in how few
instances have these requisites heen complied with, ~

Under the 12th and 28th sections of the law it was undoubtedly
competent for the auditor 4o wind up any bank not doing business at
the place where its bills were payable. To givemore efficiency to this
provision, and to make the duty imperative upon that officer, called.
the attention of the legislature to %& subject in my last annual com-
mumcation ; but having failed to procure the required legislation, 1
renew my recommendations on this point. y

The great error in the law is, that the entire responsibility of the

syetem is placed in the hands of a single individual, and he an officer
of the State already charged with duties and trusts of the most m-
portantcharaeter. This single individual determines irpon the validity
of the organization, the character and value of the stocks, issues the cir-

culation, hiolds the securities, passes upon the correctuess of the reporis,
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_m%‘.ﬁ.m powers of attorney far the collection of interest, and, in short,

* gettles nll questions connected with the banks according to his own

;. gnaided judgment, With a hondof enly $10,000, he is the custodian
of near £10,000,000 of the public securities.

. If it be the design of the legislature to continue this svstem, it will,
in my judgment, be necessary, in erder to secure the eanfidence of the

. people, and to profect their interests, to provide for the organization
of a bank department, with a board of bank commissioners, with full
powers to determine upon the locality of the bank, the necessity for
s creation, the solvency of the recurities offered, and whe should,
glso, be charged with their custedy,

I also recommend, thet, inasmnch as the term of the present incum-
bent is about to close, a committee of the two houses be appointed to
investigate fully the condition of all matters pertaining to the hanks
cannected with the office of the auditor of State. A full yeport will
doubtless do much to allay the apprehensions of the public, and es-
tablish confidence where merited,

* The valuable and interesting report of that officer will present you
in detail the operations of the free banking system in his hands.

1t will doubtless be the policy of the legislature te provide for the -
immediate closing, and withdrawal from circulation of the paper, of
all such institutions as persist in the violation of the palpable pro-
visions of law. In doing so, due regard should be had hoth to the in-
terests of the people and of the banker, ro as to prevent undue ex-

.citement and apprehensious on the obe hand, and loss and insolvency
“on the other. A contrary policy might involve the solvent with the
insolvent, the upright man of business with the dishonest and corrupt.

With the state of things we have had for the last year, it was not
-possible to avoid revulsions and monetary excitements.

The cirenlation of the State Bank in Oet., 1853, was.$3,834,765 50

Circulation in October, 1854...cccivviiiiieriiseiiiinnnenn. 2,803,648 00
: Decrease.....coovvvieeiiiiiinnniinnineenen.. 1,031,117 50
+The Stock Bank circulation July 1, 1834................ 9,299,575 00
7 Circulation January 1, 1855............ocooeiivneiininnnnnn. 5,563,099 00
" Estimated amount in hands of baukers not in circulation 1,000,000 00
. Decrease tu six months.........coesenvvnn.e. 4,734,475 00
“:The precise amount surrendered at the auditor's office -
V. up to the 1st day of January, 1833, is................. 3,734,475 00

7 Here we have a withdrawal from circulation in twelve months, and
. the greater part in four months, of 83,766,123, or more than one-haif
“of all the circulation called money in the State. More than three
¥ millions of this cirenlation'is depreciated ; its value being at the mercy
¢ of the broker and speculator. The same facts in regard to_the de-
5, decrease of the currency are true, although perhaps in less proportions,
. 1o the adjoining States with which we have commercial intercourse.
" How can any people have stability under this state of monetary affairs?

% We shall always have revulsions, expansions, contractions, and de-

Ty

Wwﬁwum.maoﬁ in the whole business of the country, so long as we foster

.80y system that makes promises to pay, money, instead of gold and
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gilver. If the inferior eirculation were this day withdraswn, I have Ny
doubt we should find a sufficient amount of the constitutional Curreney
among our people for all ordinary business purposes. ’

We have not only a depreciated currency, 1ssued under the antharity
of law, but we have a depreciated currency, issued by railroad; plank
road, and insurance companies, without the authority of law, Thoy.
sands of dollare of this latter kind of depreciated paper have been
mﬁoﬁs. into circulation, and left to represent an uncertain and varialle
value in the ordinary transactions of business. The credit of the

mﬁﬁ and the interests of the people, demand an abatement of this
eril.

Eatract from Report of Auditor General of Indiana, November 1, 1854,
FREE BANKIXG.

The duties of the auditor in the banking department of his office
have been peculiarly important, laborious, and responsible. From
about the first of May last, from several relative causes, a heavy run
commenced upon the State stock banks of Indiana for coin, The
scarcity and demand for eastern exchange, which yielded 2 sufficient
profit to the brokers of our neighboring cities to induce them to collect
and assort the notes of our banks, and to send them home in large
sums for redemption in coin, caused such a drain upon their specie as
to give them great trouble to keep an adequate supply on hand. So
inveterate was the demand for coin, and nothing but coin, that many
of the banks which had provided themselves with eastern exchange,
and offered it to those who presented large amounts of their paper,
were told in reply that the notes promised to pay dollars, and that
éxchange would not be taken instend thereof. The unprecedented
and almost unheard of run continued to increase for more than sistr
days before any one of those banks declined to furnish to the numerons
bands of brokers and bankers, who continued to assort and send home
their paper, the heary sums demanded by them in specie.

A crisis-then showed itself in the whole monetary operations of the
western country. A large number of bankers and brokers in Cin-

cinnati, who had supplied themselvesin a great measure with exchange-

and coin drawn from the Indiana banks under their assorting system,
were compelled to suspend business when they could ne longer use
the Indiana banks as the fountains of their existence. Indeed, several
of the Ohio banks, in other cities than Cincinpati, felt the same want
of a place for the supply of the precious metals, and at Cleveland,
Columbus, Circleville, Toledo, and Sandusky, banks which had
hitherto been in full confidence were also brought to suspension, and
their notes to a very severe and ruinous rate of discount. Chicago
and Hlinois generally were next the theatre of the effects of this com-
bined demand for coin, also, resulting in the failure of several banking
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. houses and a depreciation of their notes, The fact that the notes of

7'the Indiana banks, under the general banking law, were secured by

- interest-paying bonds of the several States of the Union, and in many

. jostances by the very best securities that any State issues, seemed to

" Ye of no value in the estimate put upon their notes by the pullie. A

“~general depreciation ensued.  Those banks which continued through

Sgll the pressure that was made wpen them to redeem in coin were

. alike discredited with those which hnd refused to pay to brokers,

. bankers, and their agents, There are many banks in the State which
have rigidly complied with the demands made upon them for specie
‘at all tzmes, when ther might have saved or made mwuch money by

- refusing to pay, and by surrendering bonds to note-holders,

o Added to the disorganization of financial affairs in the West, at the
samme time an nnusual stringent state of the money market exhibited
itself in New York, and the other great commercial cities in the East,
This tight condition of money facilities in the East, being the point
at which all heavy transactions in Stute stocks and bonds are nsually
‘made, served materially to depress Indiana stock-secured paper, for

_capitalists could not be found who were able and willing to protect the
< paper to purchase the State honds which secured it unless they were
"gold at unreasonable deprecintion and loss.

The excited and unsettled condition of Eurcpean aflairs seemed, at
this crisis, to be also unfavorable to the stock market of New York,
aod there was a consequent falling off of foreign orders for the pur-

»: chase of Btate stocks. The large smount of those stocks which by the

. “redemption of bank paper was liable to be thrown upon an alveady

- *depressed market, produced the conviction upon my mind that if they
- were, by aperation of law, ta be forced to sale for what they would or

~might bring, much loss must nltimately result fo the public by an

- insufficiency of the securities to meet the issues of the banke, If a

" bank has notes out to the amount of one hundred thousand dollars,

. which were issued upon an equal sum in State bonds, if those bouds

* *be forced into market at a loss of twenty per cent., a deficiency of

" twenty thousand dollars must be the result, which sum must fall upon

#ithe note-holders if there be no other assets or personal responsibility,

To avoid such a state of things, I resolved, after due deliberation,
to exercise such power as was conferred upon me by law, to give as

- much opportunity as the emergency wounld allow for a reaction in the

; - money markets, and to give opportunity to foveign capitalists, through

. “their friends in this country, to make orders from abread. Itis my

. belief that in thus acting under the law, the bill-holder was benefited,

and the interests of the-bond owner promoted, and that, at no distant

day, a heavy foreign competition in our own markets will bring our

Btate securities back to their face and to their full value.

that all persons interested in these results should be W.:mn& upon a

i footing of equality, I published a circular, dated on the first day of

‘% November last, and which is in these words, to wit:

In order”




