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CONDITION OF THE BANRKS,

ILLINOIS.—V 1.

Repo'rd of the bank commissioners of the State of linois, January 1 I
1861, b

To the general assembly of the State of Hlinots:

The undersigned, bank commissioners, have the honor to submtt
the following report, exhibiting the condition of the. ba.nks of ‘this
State for the year 1860:

The annexed tables exhibit the name of each bank, the amdiin't of
circulating notes, and the kind and amount of their secuntles, on- ﬁle
in the treasurer’s office;

The condition of the banks in liguidation on the 30th day of No-
vember, 1860;

The amount of their outstanding circulation;

The amount of specie in the hands of the audltor ot publw aceountg
for their redemption; BUORRRA
The rate at which they are redeemed, ‘and the'-date at whmh i
time for redemption will expire; i
The nawe and location of each bank, together w1th the name of.
president and cashier, including those in llquldatlon“ L
The number, denommatmn and aggregate-ampunt of c‘wcul‘
notes outstandmg on the 30th day of N ovember, 1860
The condition, resources, and liabilities of the- severgl.b
first Monday of October 1860, as exhibited by: their: qqg.
A reference to the followmg tables shows thie aggregh
circulating notes to be $12,320,694, secured by stocks asfa

MISSOUTI 651.---1!--‘l-¢.Ht.i!l..llllol‘bl'l.l...'!
Tennessee 68 IllI.IlQO‘Oll."'.. ’ﬁ...‘l.i&‘..
Virginia 65l innnnn, .

North Carolina 63 ... .0 ievirereranss o

South Carolina 6s. .

GEOrgia 68 eveureen saiitinge sTiwvosen o

Kentucky 68 .uiveasvinessineinysnanes

United States Gs cevidieraneseaadonnns

Uuited States 55 .

Titineis and Mmhxga.n Cana

Iilinois new mterna.l lmprovement

TIHROI8 63 .0eeis cosnnisinsin sraveans

SPECIE. e uerersannnrtsiriTser sanaenvasioil

New York 6s...... ....................'

Mionesota 88..... .cuiressimennecioss

- Michigan 68.. ..o civen siitir wensnedais
Mmhlgan 'Ts..........,”. :

IOW& 78 sasesadns P.ll.u.I.llllll.r-'yﬁllb'..(..l.lhill.l.'lilf‘l'.!t'l..l $ :
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At the time the present commissioners were appointed, in Tebruary,
1857, the bank circulation of this State amonnted to about $3,500,000,
which was secursd by abont §4,500,000 Missonri 63, and the residue
of the seenrities were bonds of various States, amounting in the aggre-
gate to 36,500,000,

The commissioners and aunditor deemed it impolitic to have so large
an styount of the circulation sscured by the bonds of a foreign State,
liable o finctuation and to be depreciated by the action of the govern-
ment of a State beyond the control of our own people.

We therefore adopted such a course as, in our Judgment, would
encourage the snbstisution of the bonds of other States in their stead;
and the amount of Missouri bonits have been reduced from $4.500,000
to $3.026.000, while our circulativa liag increased from $5,500,000 to
312,320 694, '

The recent refusal of the “tate of Missouri to issue more bonds to
ail in the constrnstion of railvoads, and the provision made by her to
pay the accruing interest on those already issued, taken in connexion
with the tmmense facrease in the last fonr years of the taxable wealth
of the State, and the fact that but one State has ever repudiated, war-
rants viie belief that that State wiil muke permanent provision for the
payment of laterest hereafter, and the bonds become as valuable as
those ot any other State. '

As a large amonut of our cirenlation is based upon Tennessee bonds,
it may not be improper to refer to the financial condition of that State.

It appears fiom the report of the anditor of public accounts that the
State has issned bonda to the amount of about 816,660,000; that
$3,250,000 were Issued for State purposes, for which means of pavmens
have been provided, and the vesidue of the boads to aid in the econ-
straction of ratlroads at the rate ot $10,000 per mile.

Those bonds are secured by a first mortgage on the roads, reqniring
prompt payvment of the interest, aad a sinking fun:d of one thousand
dollars per mile for the extinguishment of thy principal, miking the
entire lien upon the roads eleven thousand dollars per mils.  The cost
of the roa:ds thus morteaced is estimated at abous twenty-eight thou-
sanid dollars per mile.  The roads have thns far paid the interest and
sinking fand promyptly, which latter, it is estimated, is sufficient to
exttnguish the principal before the bonds become due. Thus the
bondholders have, in addition to the faith of the Stage, first mortgages
to secure their payment on property valued at nearly three times the
amouns of the debt.  Without the latter, however, it {s thought that
the State would be amply able to provide for the payment of her
indebtedness—her rate of taxation (according to the report of the
auditor referred to) being only about thirteen cents on the hundred
dollars.

The commissioners, prior to the 20th December last, have inva-
riably called wpon the banks for additional securities whenever the
bonds on file in the treasurer’'s office became depreciated or lessened
in value. On the 19th day of November, 1880, a call was made upon
the following banks for the amounts annexed respectively, payable
December 25, 1860 :

i
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The American Exchange Bank........ccooeaviinneanns eernrranees $17,320

Bank of Aurora...... eevreraniarneans trereneee TR ceenersee 33,360 .
Bank of Chester....cooveveiiieisiiincenas e tavesreeseerennsrtitanatanen 6,395

Bank of the Commonwealth......... Mt eeevserasenseresrersinsrrasas . 9,360

Bank of Naperville.........coovnveen heeriseesieernsneareonate veverie 2,632

Bank of Pike County ..covivivereirennnaiiinmmsninneee. 2,062

Bank of QUIineT..ovevveeereeerniiievieenininnmsineiieeens e 5,117

Bank of Raleigh....... ferresrecereniaceiatatsttetataraanetEetitir et 25,155

Citizens” BaNK.iiereiriiiirsecnraanrsnsnnannene Cevereees vrevente caen 5,664 . .
Corn Exchange Bank......... eereseserinans o eeveetesearerarearaa 26,596 . ¢
Farmers and Traders’ Bank......ocoeviiies ceneens b oereensiieene (8,558 I
Grand Prairie Bank...oicieiiieercierimneensnnnaiinnaeiiaca, 8,701 . . - ;
Grayville Bank........ bereeriens ¢ eaadestsasseestavsesirtrrteteesaneas 41,500 il
Lafayette Bank....c.ceovsveveimaaemiiioneeniireeia i v, 4175 - !
Merchants and Drovers’ Bank.....ocoviiiiiiinieinni, 4,610 -

Morgan County Bank......oooiiinniniini . 5,802

National Bank........... feetersavesvesaseetertes ot terannas atantas .. 8,818 :
Prairie State BanK......oviveen miniinniininesss mmansesssser oo, 2,141 1
Railroad Bank.......ccccovmueminraes vronseeiinneniee e rriseeerncaaes . -...5,678- ]
Reed’s Bank......oeevivieinirarerniennirisininnesrsussnain. cevaaan -3,449 e
Southern Bank of Illinois at Grayville......... Nrereesseresveneons o 15,850 !
State Bank of I11inois....cc.cveeereenn. teermeieenraressaneneasienn cene s BLOT0: B

A majority of the board, on the 20th instant, so altered this call as
to admit of an extension to such banks as would, in addition;to: the
January, 1860, coupons, pay one-fourth of the amount, of thé:original
call by the 20th of February, and the balance of the’amount by.the

R g

Among the many reasons that influenced a majority.of the co mi%s;:
sioners in changing the timé fixed in the call.of Noveniber 1 151
trolling one, and the only; one here, necessary to; state, was, this B
any action on the part of the commiissioners.which would direstl g feadl sy
to lessen the value of the .securitiés, and thereby depreciates :
rency, was to be avoided. -': ) L s :
- That at the timeé the ¢all'of November 19'was made,
banks named in the call were the.only banks whosé
their then market-valne insuffiéient to secure their. ciron

TN P gt B g

o

That before’ the timie for - depositing further, secarities hiad, i
the call, expired; all thesecurities except thosé of the State Yin

and a few northert Statés, had undergons ‘such . further eciation;
that the same Teasons that had required the call upon thetwenty-two
banks would reql}ir_ﬁm,&ﬁﬁ&u wpon nearly all the remaining, banks:in
the State. . L o mate

The state of the Country, :distracted politically .aud firanciallyy
would render it impossiblé for ome of thie banks tosrespond., ¢

The fear that further calls would bo:m de), ot bgly;;n;‘gspf_&h@sé |

already called wpon, "duﬁ‘,}‘*qp!:n‘. all. those whose securities  had:depres
ciated, by which many of ‘thenimight be forced to’go into- liguidas;
tion, and bonds to & large amount thrown upon or suspended over the . - . 1
market, would prevent the banks otherwise able to respond fromf. . s
doing so. A
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The fact that an adherence to the time mentioned in the call would,
in their opinion, certainly place some fifteen banks in liguidation, and
80 throw upou or suspend over the market two or three million of
such bonds, thus adding a new element to increase the existing,dis-
trust and financial excitement,

In view of these facts, of a financial and political condition of the
country unprecedented in its history; in view of the immense in-
terests that were at stake, and the fearful consequences liable to follow
any incounsiderate or ill-advised action in relation thereto ; 1n view of
the imminent danger that might acerue to all classes of the commu-
nity from any wrong step, a majority of the commissioners deemed it
improper, by any act of theirs, to place the matter beyond the control
of your body, which was so soon to assemble, and deemed that their
duty required them to refer the whole subject to you to be dealt with
by the legislature, where the combined wisdom of the whole State
would be brought to bear upon it, and where all interests are fully
tepresented. They therefore so changed the time first fixed in the
call as in their opinion seemed both to protect the bill-holders and
leave the subject in your hands.

Tn compliance with the requirements of the law, the commissioners
have, at different times, and particularly in July last, and in the
month of December, and immediately preceding this report, carefully
1nspected the securities of the banks in the treasurer’s office and com-
pared them with the books and accounts and vouchers, and have found
the same all there, properly filed in accordance with the vouchers.

At a time when the currency question has become of such peculiar
importance, and is attracting such general atiention ; when snch di-
verse amendments to our banking law are sought by various parties,
each appearing to seek the advancement of its own particular interests
or the adoption of its own peculiar theory, with too little regard for
its practical effect—one party seerning to Jook to the interest of the
banker alone, another simply to the rate of exchange, and another to
the bill-holder—and while all these interests shonld be protected, the
cotomissioners feel called upon to propose such amendments as their
experience and knowledge of the practical working of the systemn seem
to suggest,

That the law is defective and requires amendment is evident.

That to abolish the system, by direct or indirect, legislation, at this
time, while twelve millions of currency is iu the hands of the people,
would be ruinous and disastrous to the best interest of the community,
cannot be doubted. ‘

The system of ¢¢ free banking,”” with a stock-secured currency, was
adopted and sanctioned by a vote of a large majority of. the entire
people of the State of New York, and there has been no intimation
that they desire its repeal. S

The experience of the State from which this bavking law was taken
has demonstrated that such a banking system can be made to succeed,
and be made equal to any other heretofore devised.

The banking law of this State was substantially copied from the
banking law of the State of New York, as adopted in 1838, The
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people of that State encountered the same difficulties and endured the
same evils that we have eadured and are now complaining of. = -~
Banks were started at inaccessible points for. the mere purpose of

issuing circulation alone, and withont capital, and notes unredeemable’,

issued and signed by irresponsible persons. :
The people of New York did not abolish the system, but amended
the law, and the bank comptroller of that State, in a report fo the leg-

islature of that State, says that they (the people of New York) ‘‘en>

joy a paper currency unequalled in the world, and that all -attempts
for the last five years to chaage it have arisen from theoretical think-
ers, and not {rom a practical knowledge of the working of the sys-
tem ;”’ and that the law as'it now exists in that State requires no
amendments, The commissioners, therefore, see no reason why thelaw
of thie State cannot be so amended as to afford to the people of:this
State the same privileges. s

The commissioners would therefore recommend that we profit by.the

experience ot the State of New York; that the law be sb‘a[ﬁéh_g@@,

that for all banks hereafter to be organized the auditor- be permitted

to receive only the stocks of this State and the’United_'Stga.'tés;‘
the United States stocks shall be at or above par. A AL

That such a provision be inserted in the law as will m

sonable rate of discount, PRI ART S R 3 11

198l e ey ARtz e EEX
The commissioners would algo recommend that theé bapké”quwiqp ,

ganized be permitted to exchange such bonds as are now, andiwere at
the time they were received, below .par, or ‘havg'f’ronf‘ffaigzﬁ!?(‘@uﬁe' bes:
come apparently permanently depreciated, ~for-the “bonds. of thiose
States whose stocks are at or above par, withount otherwise altering
the condition of the banks; and ‘that so much of the‘athendment to

the banking law passed February 14, 1857, 4§ réquired the ‘recurities -

deposited with the auditor'to bevaliiéd at & Tate'of ten per ‘cent. less

than the market.price of: such- ‘stocks be repealed,.so fariasit, would

afféct all banks whose gecuritiés arg’ T1linois, bonds, ’GE’bonds‘ that
are at or 'ébov’e;pii‘r*’;_al;{t_i;;’,t’o*;p_g‘;‘ghiﬁx*aq;n motery in the §tate to protest

for failure to rédeem,’ provided; whch made by & notsry ‘residing out
of the county where the bank is. Situated,. that the protest be verified
by affidavit “of ‘thé *notary; taken -béfore the clerk of ‘the county or

jadge or clerk'of ‘the circuiticourt of the county whera the bankiy lo-.

-

cated ; also, that Bome indorsement of stamp-be required tovbe.madé |

upon the securitiselin’ the-treasirér’s office, preventiug! theirbeing ¢
gotiated until certified by proper anthority to:have'beenlegally with-
drawn, R 1 e S S T S A s Stk

b

x,

Amendments of this fistire were-suggested anad; urged. by the, cotd

missioners befor'e‘fthe‘_‘la‘s,t}‘le'g'ifsl’atg_r@-.gnd*'.uilfcj'x"tjmitité_l_ y‘_ﬁtithdiit“éﬁ‘egt;—. n

. . e LT Tyt . vy RS B T P R il
‘had they beeun adopted, many, if not all; theféyils we now suffér from
our opinion; have been avoided. - -

v -

P

our bank system, would, il

- et 1LTLS L Iw Ao caly R o - . - s T '.'
The bank commissiotiers submit‘this report to the legislaturé, confi-

dently believing that theé'banking law, with some such amendments,.
as those above recommended, if ‘adoptéd and enforced, would afford

when
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the people of the State of Illinois what they are entitled to, a banking
system equal to that of any State in the Union.
All of which is respectfully submitted.
THOMAS QUICK,

M. 8. HENRY,

W. H. HERNDON,

. Bank Commaissioners.

Bavx CoarissroNgrs’ OrrICE,
Springfield, January 11, 1861,

To the honorable the legislature of the State of Illinois :

Although my colleagues do not concur with me in making the fol-
lowing suggestions, the importance 1 attach to the suhject wiil not
permit me to refrain from calling your attention to the necessity of
organizing a bank department, requiring the appointment of the sud-
1tor, or gome other person, bank comp!roller, possessiaer all the pow-
ers and performing all the duties now required to be performed by the
auditor and bank commissioers, with sach other powers and duties
hecessary to fully and efficiently execute and enforcs the provisions of
the law, with a salary fixed by law, and paid by a special tax levied
on the banks for that purpose ‘

Under the present law, the duty of controlling and managing the
eutire banking interest of the State, comprising over one hundred
banks, representing $12,000,000 of capital, and vast and varied inter-
ests, performed with much labor, and requiring great integrity and
ability, the responsibility of which is now divided between the anditor
and bank commissioners, without sufficient powers to efficiently exe-
cute the law, but mainly devolving upon the auditor, and as a mere
incident to his office.

It is fortunate tor the welfare of the State, that since the adoption
of our present banking system, the office of auditor has been filled by
men possessing the integrity and ability of the present incumbent and
his predecessors.

In the course of the changes incident to an elective office, and when

80 great inducements are held out as in the existing law, it may hap- .

pen that the office of auditor may be held by a person of less integ-
rity, and more willing to sacrifice the public interests for personal
gaia. .
The experience of the past has certainly demonstrated that the
greatest defect in the law arises from the want of power in the officers
appointed to execute it—that either the suditor or bank commissioners
should possess greater powers, or that the powers of both should be
consolidated, and & bank comptroller appointed, with a fixed salary,
and fully empowered to carry out the infention of the law, without
any division of responsibility.
All of which is respectfully submitted.
M. S. HENRY,
Bank Commissioner,
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suspended banks whose noles are redeemed ot the auditor's office, SRR
and when time for redemplion wil expire o

3.

Oct. 1,1838

Nov. 30,1860

Aug. 92,1658

Nov. 30,1360

Sept. 18, 1838
g, 1858

18,1854
Nov. 30, 1860

May 28,1860

Nov. 30,1860

Feb. 1,1850
23,1850

1,189
Nov. 30, 1860

DU PAGE COONTY BANK, NAPERVILLE.

By amount of circutation ontstanding.eavevcencsaosnvarer

To amount of specle on dePoSit couaxe . rorosenvaesrenssse st 3,343 00 .
To amount of specie received (rom WRASLIET co wearanssassernsranse 3,343 00 - s
—_—  §6,688 00 :

By amount of circulation redeemet oo v crriaraane -

By amount 0f 8XPEnse GCCOUNL o avse vnusserrs Ciareaesanes 525
By amouns of specie on DA caevs saneansarsss sasaa -asresnrrsnsas 593 75
5,638 00
Time for redemption will expire October 1,1861. e e
MERCHANTS AND MECHANICS’ BAWE, CHICAGC
To amount of epecie deposited. . cvarcarsasntnansnanase wrensaases 1,960 00
To amount af specie received from EASULEr . cosvrn -crsnnseeranones 1,960 00 | . T e
— 3,820 00
By amount of nOLes it eireulation e eueesrerarsns sorresaeen 9000 -
By amount of notes redeemed ... . 876 00 -
Ay smount of €Xpense ACCOUNT Lovury anees . 1wse] .
By amount of specie on FITEET (P Y tbigasesassrErarreann 1,273 50 . e
.+ 3,920 00
Time for redemption will expire August 22, 1861, - —
COMMERCIAL BANE OF CHICAGO. - . o
— \
To amount of stocks deposited vevasvsemerranns crsraerennenn 2,005 00 { - ‘
To amount of sale of SeCUMtes . ciivs s sosreens o iiieaeeesnel 208800 ..
N - - 4,004°00
By amount of notes in cirelltion . vess ceearsressnrnans srezsrecese 2,005 00 !
By amount of notes redesmed o vvaaronerscenes reeevarevenass| . 500 -
By amount of eXPEn=e ACCOUNTE sues cureusorere smrries eeredeenes] o BODY L7
By amount of specie on hand.esses cosan-seanea-snes Cevas

Time for redemption will expire September i8, 1861,
BANE 0OF PERU, PERD.

To amount of specie Geposited, -..overasees nencarnaotes
T amount received {Tom 1HERASUTEY. (ves savsry cover Laemar

By amonnt of notes in cirenlation ..
By amount of notes redeemed ...,
By amount of expense account ...
8y amount of specle on hand ..y s esees
rr . -
.. R LR P
Time for redemption will expire May 28; 1863.
r
4~ ~ .
BANK OF OTTAWA.
To amount af sticks deposited o i insasassasnss sbssoane
To amount of sale of SECUIILES cvas saranaersase chene mwne

- TR
Ay amount of notes in cirenlation s
By amount of noteg rrdeemed ..
By amount of expense agcount' ..
By amuunt of specie on ‘nand. .

Time for redemption _.will exl;i

Ciieeniiesl BeB0000| oo
LI olenn.0o

veereenes| 3,343 00
e reeeen) 2,744 00

| 1,200

S ] 19,900 00

Cemmasseasfil0

ansnd shw

V34

Oct. 24,18
Mar, 1,18

Oct. 23,18
Nov. 395 £

Sept. 641F
Dec. 8,1t

Sept. 8,1t
Dec, 30, Lt

Nov. 1, 1!
Feb. 5,1

Nov. 1.1
Nov.30,1

Net, 3041
Mar. 26,

Get, 30,
Nuv, 30,

July 4.
Dec. 231

July 4.
Nov. 30.

Mny 2¢
July 18

May &
Naov.3(
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V' 3 —A statement of the accounts of banks in liguidation, whose time for redemption has expired by

limilation of law.

Oct. 23,1857
Mar. 1, 1853

Oct. 23,1857
Nov. 30, 1860

Sept. 6,1857
Deec. 81857

Sept. 6,1857
Dec, 30, 1860

Nov, 1,1857
Felbs. 5,i837

Nov. 1,1857
Nov. 30, 1860

Net. 30,1857
Mar. 26, 1858

Oct. 30,1857
Nuv. 30, 1860

July 4,1857
Dee. 28, 1857

July 4,1857
Nov. 30,1560

May 20,1357
July 15,1857

May 90, 1837
Nov, 30, 1860

BANEK OF BELLEVILLE.

To amonnt of stocks deposited. fehseeseestataeaes eeany s
To net procecds of sale O SECOEMER. . versvrrn, oreene vnenoars

By amount of notes 0UIStANGIng . v e veus saveeerrsencs snnesnanes
By amount of notes FRABEINED. oivur taseaornsorues ransarennoee
By amoun ot expense account STt rrma et esereats saun suna euys
By amount paid A, Mersy, FECEIVAL vuurvrrrre saverr srrnns sy,

RUBIVILLE BANK.

To amount of #10cks dEPOSIE «eversvvrsenoennrsserenne.ns
To amount of Net Proceeds 0f SECUNIeS..ue. . tievie ainsvren vros
By amount of notes in circulation.. ..
By amount of notes redeamed ...uvleiivivrne srreiten..
BY 21mount of vXpense deCoUNE vivereires veen cennnnonns vennn s
By ameunt paid James L. ANderson, reCeivVer. couy tivs cvnunenass

Creaeavan

Teua vean

BANK OF HUTSONVILLE.

To amount of stncks L o P
To amount of net proceeds of SeCUFILEd ...uveyvurs .o
By amount of notes in circulation.......,., Perdaaterta basa baas
By amount of 10188 1edeemed . vovvee.venen sors sors TSI
By amount of expense account,., ....
By amount paid stoekholders . ... ......

L R e YT

L I T T S

| ————.

£299,701 00
237,783 95

" 229,701 00
224,643 00
124 50
12,976 45

93,492 00
93,873 85
23,442 00
23,292 (0
59 20
582 65

90,890 00
94,498 85

90,820 00

88,453 00
89 00

5,786 85

HAMILTON COUNTY BANK,

T0 amount of s10cks depPosited. vuvvus \ovrsiee cernsnes cars savans
To amount of net proceeds of secOritiag. . ....... ...

By amount of notes in eireulation.......
By amount of notes redeemed. . ,......
By amount of expense aceount .. .. ......,. teeidminatasey sumua-
By amount paid Joha W. Mnzshall, FECaiver oo .. cesvns sons oo
By amount paid stockROMEra, .\vuye.vs. cessrnnn oo

LR T R I A PR

Al BunEy reEr atEb. s vBeEna

THE PEOFLE’S BANK.

To amount of stocks deposited, .v.ees vaversveeess [ T
Ta amount of net proceeds of securities . ... ........
By amount of circulation OUtMANGIN v s vvinrivrusmnns snsnns.
By amount of circulation redeemed, $101,370, ;1 94, ,.........ss
By amount of claim paid R. 8. Graham .. ... ..veaorns e ns
By amaunt of 8Xpense aceount, 10 datle, vueess couv.s cowvnns
Bilance on hand for second dividend. ..e. veuseeesoenessvnns venn

BTOCK BECURITY BaXNK.

To amount of stocks deposited. vuuu . vurss cvnneennnssens
To amount of net proceeds of securities ......... ... ..

By smount of notes in circuiation....,........
By amount of notes redeemed, $117,358, at BR}
BY amount of eXpense Beeount ....’.... .. .oeee
By amount on hand for second dividend..

tlatatann g
[ETITY PRI
(R LR I T R TR Y

LR LR T TR TR PR

177,290 00
183,717 80
177,290 Q0
174,207 00
92 45
3,300 00

———— et e,

110,264 00
103,656 09

197,378 00
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