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V 2. —Jtecapitulation of stocks held by the banks of Ulinois.

Deposited, Withdrown,
Btlockx, - i , :
,_, Armount. _ Cash value. Amount. | Caxh vnlue. Amount.  |Cush value
; : ' |
.: 593,500 00 N ...... 326,000 00 |, ......... . $8G7.500 00
76, 023.000 00 | Y438 008 . 459,000 00
719,500 00 | . 72,000 ( 647,500 00
507,000 00 . 83,000 0 424,000 0V
85,000 00 | .
125,000 00 !
128.500 00 |
159,500 00 |
53,000 00 ; .
52,000 00 . ;
30.000 00 | 0,000 00 . .
12,000 00
provement.. ., . y 1,079,335 55 ..., ..., 956,750 6 .evuil..ia.. 120.604 79 |... ......
i interna | |
s:.ﬁ_q._wu: interest | 709,553 64 ..ol o 3868127 ... 12,640 93 |.. ...
IMinois and Mickigan N -
Anale e € [ 260,000 00 ...l 25,00000|............. o%.00000] . ...
litinois and M .ﬂ:_, i
eaten tercet cen ~ 247,813 58 [....ceeuuiuianr 161,999 0 |.... .. e C 658852 ...
! i —
_ , | ! .
Total. .o.ovenn 111,991,752 77 TP@S. 152 43 _ 4,146,162 53 !3,182, 763 43 ; 7,645,590 24 |$6,663, 389
) ! ' i .

V 3.—4 statement of the amount of circulating noles outstanding a\.t%
banks that have been closed by prolest ; also of those that have with-
drawn their stock and the amount of specie deposited with the auditor,
treasurer, and banks, November 29, 185G.
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EXTRACT FROM THE MESSAGE OF HIS EXCELLENCY JOSEPH A. WRIGHT
GOVERNOR OF INDIANA, JANUARY 9, 1857,

On reference to the report of the auditor of State, it will be seen
that, under the restrictions of the arnended statute, the currency of
the free banks is amply secured, and fully entitled to public confi-
dence. If banks of issue be Decessary at all, they should be as free ag
possible from the feature of monopoly ; and, in this respect, therefore,
the system of free banking is entitled to our approbation. To perfect
the system, however, a banking department should be created, sepa-
rate and distinct from all others, but subject to the inspection and
supervision of the executive officers and the legislature. The concise
and the able report of the anditor of State, and his valuable sugges-
tions, in this department, are commended to your consideration.

While to other subjects we apply the rigid test of sound, practical
common sense, upon the subject of currency we cherish the shadow
and reject the substance. Not content with such issues as are tolerated
by law, the solvency of which has been guarantied by legal enact-
ment, we have encouraged and fostered the spurious and fraudulent
emissions of individuals, plank roads, and insurance companies ; all
having an origin in our own State, and existing in defiance of law
and sound public sentiment. In addition to this, Indiana has been
the great field for the circulation of the worthless and fraudulent
1ssues of other States, sent here by unprincipled speculators, who
amass fortunes at the expense of the unwary and credulous. In aj]
these cases, when the bubble bursts, the worthless rags are found in
the hands of the poor and laboring classes. The resnlt of a toleration
of this policy is to make the rich richer and the poor poorer.

It is 1n your power to apply the remedy, to protect your constituents
from imposition and loss, to prohibit the circulation of an irrespon-
sible currency by severe penalties, and to prevent, as soon as prac-
ticable, the diffusion among our people of any currency but that which
18 constitutional, or such as may be promptly convertible into coin,
It will be a most fortunate day when we shall have learned the simple
truth that we can never have steadiness and permanent prosperity in
the business of the country so long as we shall continue to encourage
any system that converts promises to pay into ruoney,

It was the intention of the framers of the constitution, and they
expressed it in language too plain to be misunderstood, that there
should be but one State bank in Indiana at the same time; and yet,
in the face of this provision, four years before the expiration of the
legal existence of the State Banl of Indiana, the legislature of 1855
chartered a new State bank under the namne and style of the Bank of
the State of Indiana.

It is the spirit of our constitution that the people are the source of
all political power ; and, therefore, all legislation affecting their in-
terests or the character of the State should emanate directly from
them. But, in the case of the charter of the Bank of the State of
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Indiana, the subject was sprung upon the legislature without previous
discussion, without notice, without investigation, without any expres-
sion of the popular will, and without any indication of public senti-
ment in favor of the measure. If such legislation werc valid and
constitutional two years before the expiration of the charter of the
State Bank, what is there to prevent the present or any succeeding
legislature from extending the monopoly of the business of banking
for another period of twenty years to the same or other more impor-
tunate corporators? If such is to be the interpretation of our consti-
tution, and the practice under it, it is the sheerest inockery to talk of
a government of the people. One mischievous, reckless, or ignorant
legislature, in an age, might thus inflict upon the State a catalogue
of evils which would require the wisdom of an age for their removal;
involving, among other evils, the destruction of one of the main sup-
ports of public virtue, the supremacy of the voice of the people at the
ballot-box.

The means and appliances brought to bear to secure the passage of
this charter would, if exposed to the public gaze, exhibit the darkest
page of fraud and corruption that ever disgraced the legislature of
any State. While men of pure and honorable sentiment were led
into its support in the belief that the approaching close of the existing
bank required them, thus early, to provide a successor, others sup-
ported it upon promise of stock, eqnivalents in money, or pledges as
to the location of particular branches. To make up the constitutional
vote in its favor, the names of members were recorded in its passage
who were, at that moment, absent, and many miles distant from the
capital. But if fraud and corruption marked the passage of the bill,
the enormities practised in the location of the branches and the distri-
bution of the stock were still more glarivg, and, if possible, more
deserving of public condemnation. The location of the hranches, the
privileges of subscribing to its stock, in short, the franchises of the
bank, were bought and sold like other marketable commodities. In
some of the branches the books for the subscription of stock were kept
open but a few minutes, and were then only accessible to parties to
the fraud; in other instances, they were opened in out-of-the-way
places, known only to a few; and in scarcely any instance was full
and free opportunity given for citizens generally to subscribe. In two
or three cases suits were brought by those who felt aggrieved, hut
their complaints were stifled by the potent agency of money. In this
manner a majority of the stock, in the seventeen branches first organ-
ized, was subscribed by twenty-eight individuals, the largest portion
of whom have never been engaged in the business of banking, and
have already disposed of their stock to others at enormous premiums.

It would be interesting and instructive to have, for comparison, the
names of the original and the present stockholders. The sudden
transfer of stock would convince the most incredulous that the charter
was procured, not for pnrposes of banking, but for speculations; for
the benefit of the few to the exclusion of the many. The preminms
thus realized by the original stockhnlders are believed to be not less
than one quarter of a nillion of dollars; all of which must be re-
imbursed by the laboring and producing classes. Had the State

THROUGHOUT THE UNION, 216

exacted such a bonus from thecorporators, to be paid into her treasury,
it might, at least, have been said that, in this respect, the whole
people were benefitted.

Having a knowledge of these facts, and regarding the charter as a
direct violation of the constitution, I cansed two suits to be brought—
one in my own name, and one in the nanie of the State—for the pur-
poseof testing its validity. The first has been decided, without touching
any of the great points involved in the issue. The second is still
pending, and will, in its progress, fully test the rights of the corpo-
rators. The supreme court have already intimated such an opinion,
in regard to the adoption of amendments to bills upon the passage, as
must, inevitably, render the charter a nullity.

In view of all these facts, it is my solemn conviction that public
credit and confidence can never be given to an institution of this
character. I recommend, therefore, that the charter be expunged
from the statute buoks ; or, failing in this effort, that all connexion
between the bank and the State, either by deposit of funds or other-
wise, be prohibited, and that it be prevented from reissuing the notes
of the present State Bank by the penalty of a forfeiture of the securi-
ties received therefor.

The charter should be promptly and absolutely repealed, so that no
sanction whatever to its legal existence shall appear upon your
statute books. The safety of the public funds should also admonish
you to prohibit the reception of its issues for public dues.

The legislature owe it to themselves, to the cause of honesty and
justice, to the credit of the State, and to the constituents they repre-
sent, to take prompt and decisive action in the premises. When the
present State Bank shall have been entirely wound up, and all its
affairs liquidated, should the people then desire another institution to
succeed it, their representatives will come instructed to that end, and
can frame a charter which, guarding the rights of all, shall not be
subservient to the purposes of private speculation. If it be good, the
whole people should be permitted to participate in its benefits ; if it
be otherwise, it should be promptly suppressed.

It may be said that the new institution is now in the hands of safe
and responsible men, and that their rights of property should not be
disturbed. In answer, it may be stated that they purchased the
stock with full knowledge of the frauds; that the stock, instead of
passing into the hands of our citizens, our farmers, merchants, and
mechanics, as in the former bank, is being transferred to men beyond
our limits, who have no other interest in the prosperity of our State
than to make it the theatre of their speculations, Nor have we any
guaranty or assurance that, however solvent the present stockholders,
the stock nay not, in the first moment of disaster, be transferred to
others, without character or responsibility.

With the extended powers and privileges conferred on this institu-
tion—its right to issue post notes, to discount upon deposits, and to
defy the scrutiny or control of the legislature—it is belicved that no
prudent capitalist would ever invest his money in it.

LTS
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W v,
REPORT OF THE PRESIDENT OF THE STATE BANK OF INDIANA.

OFFIcE OF THE STATE BANK oF INDIANA,
Indianapolis, December 30, 1856.

Str: In behalf of the Board of Directors, I herewith submit the
annual report of the condition of the State Bank of Indiana, and of
each branch thereof, on the 31st day of October, 1856. )

Compared with the statement of the bank at the time of my last
report, a year since, the following changes are presented in the lead-
ing items, an examination of which will show that the general uniform-
ity which has heretofore characterized the management of this insti-
tution, and which bas exercised so conwmomﬁ an_influence on the
general prosperity of the State, has continued to its closing year of
active business. L ]

The amount of notes and bills discounted is four millions six
bundred and ninety thousand six hundred and thirty-five dollars,
($4,690,635,) corresponding with the amount of loans at the same
date last year, with the increase of §11,855.

The amount of circulation is three millions three hundred and
eighty-one thousand eight bundred and six dollars, (83,381,806,)
being an increase of $§46,080. - .

The amount of gold and silver is one million one hundred and nine-
teen thousand four hundred and sixty-nine dollars, (1,119,469,) being
a decrease of §103,731, which decrease is, however, nearly balanced
by the increase of eastern weans, which are seven hundred and ninety-
eight thousand seven hundred and thirty-five dollars, Amwwquwo..v

‘The amount of surplus fund is one million two hundred and BIxty-
five thousand two hundred and three dollars, ($1,265,203,) being an
increase of §36,902. .

The following dividends of profit on the capital stock of the State
and individuals, in the several branches, have been made in the vear

1856:

To the branch at bmaamnomcsamr.::::..:...:::..::.:www per cent.
To the branches at Indianapolis, Lvansville, and South ~
Bend........ocoovieniiiiii e 2 per cent.
To the branches at Richmond and Fort Wayne............20 per cent.
To the branches at Terre Haute and Michigan City.......19 per cent.
To the branches at Madison and New Albany..............18 per cent,
To the branch at Vincennes..................ocooooe i 16 per cent.
To the branch at Bedford........................................ 13 per cent.
To the branch at Lafayette..............c....................... 11 per cent.

This is deemed an appropriate time to survey the operations of the
bank, frem its organization up to this time.

The charter was approved on the 28th day of January, 1834. The
first section provides that the bank shall be known as the State Bank
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of Indiena, and shall continue until the 1st day of January, 1859,
By the charter, the State was to own one-half of the stock, and she
was to raise the means with which that part of the stock was to be
paid for, as per the 103d section of the charter, by a loan of money,
That money was to be borrowed, to the amount of say $1,390,000, by
issuing the bonds of the State, drawing an interest of five per cent.
per annum, redeemable at the uption of the State aftey twenty and
within thirty years from the date of their issue. These bonds were
issued in the years 1834, '35 and '36, and_will consequently fall due
absolutely in 1864, *65 and '66. A board of sinking fund commis-
sioners were provided for by the charter, as a body independent of the
bank, and they, as such, were charged with the payment of the sem;-
annular interest accruing on these bonds, and ultimately with the
payment of the principal of the bonds. By the 113th section of the
charter it is provided : ‘ There shall be created a fund to be called
the sinking fund, which shall consist of all unapplied balances of the
loan or loans procured on the part of the State for its stock in the
State bank, or for the purpose of being loaned to stockholders, to enable
them to 1neet their stock instalments in the bank, the semi-annual
payments of interest on the State loans to stockholders, and the sums
that shall be received in payment of said loans; the dividends that
shall be declared and paid by the State bank on the State stock, and
the dividends accruing on such portions of stock belonging to the
other stockholders as shall have been paid for by the loan on the part
of the State, and which shall not have been repaid by such stockhold-
ers.””  And by the 114th section it is provided : ““ The principal and
interest of said sinking fund shall be reserved and set apart for the
purpose of liguidating and paying off the loan or loans, and the inferest
thereon, that shall be negotiated on the part of the State for the pay-
ment of its stock in the State Bank, and the second and third instalment
on the shares of the other stockholders in said bank, and shall not be ex-
pended for any other purpose, until said loan or loans, and the interest
thereon, andincidental expenscs, shall have been fully paid; and after the
payment of said loan or loans, the interest and expenses, the residue
of' said fund shall be a permanent fund, and appropriated to the cause
of cominon school education in such manner as the general assembly
shall hereafter direct.”” In pursuance of the provisions of said sec-
tions, the bank has, semi-annually, ever since her organization, paid
over to the commissioners of the sinking fund the dividends accruing
to the State on her stock as soon as declared, and the commissioners
of the sinking fund have, on their part, promptly and punctually
appropriated these dividends to the payment of the interest on the
outstanding bank bonds, (as the bonds of the State issued for bank
capital are usually called,) and as the dividends usually largely ex-
ceeded the interest on the bonds, the excess was thrown into the sink-
ing fund, and loaned by the sinking fund commissioners to the people
of the State, and appropriated as provided by law. In this manner
the sinking fund has accumulated until jt amounts, with its own
accumulations, November 3, 1856, exclusive of the bank stock, to the
sum of $1,955,461 59, Notwithstanding the bank has no interest in,
or control over, this sinking fund, and” has at no time had, (as has
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been by some erroncously supposed,) save the duty of paying over the
dividend every six months to the sinking fund commissioners, yet it
is no more than justice to hers:1f to refer to it, as it shows that the

money that was borrowed by the State, and intrusted in the shape of

bank stock to her keeping, has paid its own interest and accumulated
a fund of §1,955,461 59, whilst the principal, in the shape of bank
stock, remains untouched, and when converted into money will, it is
not doubted, more than pay the outstanding bonds, leaving the above
amount and its accumulations to be appropriated to educational pur-
poses. It is quite true that the faith of the State is, by the sections
of the charter referred to, pledged that no appropriation of said fund
shall be made by the legislature until the bank bonds are all paid off';
but that fact need cast no cloud upon the pleasing reflection arising
from the fact that the bank stock is between it and danger—that is to
say, the bank stock, when converted into money, will be sufficient to
pay off the bonds and leave the sinking fund, exclusive of that, un-
dimipished. It will be a noble legacy to bequeath to the rising gen-
eration, if the faith of the State remain inviolate, and it ultimately go
to the purposes of education, to which it was originally dedicated,
notwithstanding it must remain untouched for any other purpose
whatever till the bonds are paid. It must, til] then, stand as security
for the bonds, however well grounded the hope is that the security
will nct have to pay the debt; for so it is written in the charter, so
it is written in the bond.

This subject is merely referred to in this connexion because jt is
thought proper that the representatives of the people should know
what the bank has really earned for the ultimate purposes of educa-
tion. The condition of the sinking fund will doubtless be fully laid
before the legislature by the commissioners of that fund, whose ap-
propriate duty it is, which report will doubtlesss verify the correct-
ness of what is above stated ; hence it is deemed only necessary to add,
that the fund not converted into bank stock or loaned to thie State,
instead of being in the control of the bank, as some have supposed,
has been by the commissioners loaned to the people on mortgages of
real estate, valued, exclusive of perishable improvements, at double
the amount of the loan. It is believed to have been loaned with so
much care as to be entirely safe,

Will the stock of the State in the bank, on its conversion into money
within the coming two years, yield a sum sufficient to take up the
outstanding bonds, without resorting to the sinking fund proper, is a
question that presents itself,

It is understood that a considerable amount of these bonds have
already been retired by the sinking fund commissioneis, but the
solution to the above inquiry is the same as if that wag not the casc.
The whole amount of bonds issued amount to $1,590,000. The stock
held by the State in the bank, nt par, amounts to §1,013,754 27,
which, divided into shares of fifty dollars each, would make a fraction
over twenty thousand two hundred and seventy-five shares. It is true
that what these shares are worth is somewhat conjectural, and cannot
be arrived at with mathematical certainty until the affairs of the bank
areciosed. It is known that they arc in value considerable above par.

<€ e
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This results from the surplus fund that has been accumulating for the
last twenty years, under the 54th section of the bank charter, by
by which it is provided that the bank shall create and keep up a
surplus fund that shall never be less than one-sixteenth of the capital
stock of each branch. The fund has been created, and the section
requiring it complied with, by reserving from the State and from the
private stockholder a like proposition from the dividends at the semi-
annual declaration of dividends. Itamounts, October 31, 1856, S\nrm
sum of $1,265,202 67, as will been seen from the following exposé or
tabular statement. If, by reason of the surplus fund, the stock in
the bank should yield 50 per cent. above par, which is regarded by
some who are thought capable of judging a very safe calculation, each
share of stock would yield $75; and the twenty thousand two hundred
and seventy-five shares owned by the State, would yield the sum of
$1,520,635, which exceeds the par amount of the bonds issued by
$130,630. At sixty-nine dollars to the share, the bank stock would
yield a little above the par amount of the bonds. .

Thesc results are, of course, only based on an hypothesis, and are not
at this time susceptible of exact mathematical demonstration. Still
it will enable others to see the theory upon which it is based, who can
in turn make their own calculations and form their own opinious.
The reason why exact accuracy is not attainable will readily be seen.
It is because, during the coming two years, the assets of the bank,
consisting of bills, notes, judgments, real estate, &c., &c., must be
converted into money. What loss may be sustained cannot, of conrse,
at this time, be known. Independent of the suspended debt, (which,
it will be seen from the foregoing exposé, is less than one-fourth the
amount of the surplus fund,) it is thought that the losses on zdmw..opom
and bills will beinconsiderable. From the item which is called ¢‘sus-
pended debt,”” something, perhaps one-half, may be realized. It con-
sists of judgments, notes, bills, balances, mostly of long standing, not
considered as worth one hundred cents to the dollar, though many of
them have, from time to time, been oo:mogm in m..::. .

In banking, where the surplus principal prevails, a bank otherwise
sound is regarded in a healthy condition when the surplus equals the
suspended debt; how much more so, then, when the surplus fund, as
is the case with this bank, is four-fold greater than that debt. Some
there are, not so wise as serpents, nor yet so harmless as doves, whose
amazing astuteness has enabled them to discover that this surplus all
belongs to the State, but has inured solely to the benefit of the private
stockholder ; but it is scarcely necessary to say that, in this surplus
fund, the State and the individual stockholder are equally interested,
as incident to their stock, and that it has, like all other means of the
bauok, been constantly employed in the discounting of notes, the _:Gm
ing of bills, &e., thus swelling the general profits of the bank an
benefitting alike the State and the individual stockholder. It is now
in bills, notes, &c., like the other means of the g:_r to be o@:moﬁom.
called in, and reduced to cash by the bank during the coming a.suo
years, as all meoz_mq Bm..swm. The State’s part is then paid over in

I, as stock reduced lo cash. : )
n:w”E_,ocm._: es has already been seen, the 1st section of the charter
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provides that the bank shall continue until the 1st day of January,
1859, yet, as will be seen from the 111th section, she cannot discount
after the 1st of January, 1857, or do any other banking business, ex-
cept such as may be necessary to enable ler to wind up her affairs ;
still no period of the existence of the bank lins been fraught with
more important duties than is that part of her charter life yet to
come. The most important functions under the charter are yet to be
executed. She must convert her asscts, consisting of Dbills, notes,
Judgments, real estate, &ec., into money, She must pay her debts.
Her creditors are billholders, depositors, stockholders, &c. Neijther
the State nor any other stockholders can be paid in part or whole
until the bank has paid all her other debts. As in the settlement of
an estate, the heir is entitled to nothing till the creditors are paid, so
the stockholder in a bank has no claim except in what may remain
after the debts are paid. To accomplish all this, the charter provides
that the organization of the bank remains intact till January 1, 1859,

The branches must stilt continue to elect directors and officers, and
hold their meetings ; for there are duties incumbent upon them which,
if neglected, would Jeopard the most vital interest of creditor and
stockholder. The bank is the trustee of botl:, and continues such by
the charter for two years yet to come. The whole capital of the bank
is a trust fund, to be applied first to the debts of the corporation, and
the remainder to be returned to the stockholder. As already said, the
trust in favor of the latter cannot be exccuted til] all the demands
against the bank are satisfied. The branches must stil] make their
monthly, semi-monthly, quarterly, and annual reports to the State
board ; for, as all the branches are liable in case of the insolvency of
any one, they have a right to demand all the vigilance, checks, and
safeguards, to the last day that has been reqnired heretofore, and ac-
cordingly the charter has so provided.

The present legistature must elect fonr directors on the part of the
State: for though the term of service of a portion of the State directors
does not expire this year, the period for which any of them were
elected will expire before the meeting of another assembly,

Very important duties will also devolve upon the State board du-
ring the coming two vears, This body acts as a board of control over
the branches, meets every tlhiree months, or oftener, declares the
amount of dividends in ench branch, receives and examines the semi-
monthly statements required from each, examines the condition of the
branches semi-annualty through some of its members, and takes such ac-
tion on those reports as may be deemed necessary. [t may suspend a
branch and appoint a receiver for cause, and may do many things in re-
straint of the local board to keep them within safe limits. In short, the
powers and obligations of tle bank, as restricted by the 111th section
of the charter, are just as inviolate after as before the 1st of January,
1857, becanse they are conferred by the charter, and can neither be
taken away, abridged, nor altered.

The charter of the State Bank of Indiana is somewhat anomalous ;
it not only provides the manner in which she shall wind up her af-
fairs, but it appoints the receivers to receive from the bank wlhat may
be due to the State on account of her stock after the bank lias reduced
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her assets to cash, and paid her other creditors. These receivers are
the sinking fund commissioners, to whom the charter provides the
bank shall pay the amount due the State on account of hey stock, and
that they shall apply it to the taking up of the outstanding bonds of the
State issued for banl capital, and that the surplus, if any, shal] go into
& permanent sinking fund, which is dedicated forever to the purposes of
education ; but the faith of the State is solernnly pledged that no ap-
propriation of any part of the sinking fund shall Ve made by the legis-
Inture till the Londs are paid. John F. Carr, Beattje Eogm:pﬁmm
Hw. M. Parks, and Joseph V. Bemusdaffer, are tle present. commis.
sioners.  That board has chiarge of the sinking fund proper, exists
independent of the bauk, and will continne to exist after the bank
ceases to De,

To that board the bank has paid the semi-annual dividends due the
State every six months since the first organization of the bank, and
with the money thus received they have paid the interest on the out-
standing bank bonds, and with the amounts not required for that pur-
pose and its own increase, built up the sinking fund heretofore referred
:m to be appropriated to educationa) purposes after the bonds are paid
off.

It may so happen that the bank may be able to convert her means
into cash faster than the creditor may present his demand. In such
case she cannot pay the stockholder, because, as already seen, the
claim of the creditor is not only paramount, bnt a preferred debt.
Slould such a state of things exist, n laree amount of capital might,
in the mean time remain unproductive.  Would it not be wel] to pro-
vide for such a contingency? Could not the legislature, with the con-
sent of the bank, provide that in such case the money might be
invested in State honds of interest-paying States or bank bonds at
their market value? These bonds would draw interest, and could be
mo:w‘,mlmm at any moment into cash, to meet the obligations of the

ank.

In that way the means of the bank wouid continue to be productive
to the last moment. The State and the private stockholder would
reap equally the ad vantages. Should it be deemed hecessary to guard
agamst abuse of such privileges, it conld be provided that it should
not be exercised withont the nnanimons consent of the directors elected
by the legislature. It Lns een suggested that inasmuch as, after the
Ist of January, 1859, there may be billholders or creditors of the bank
who have not presented their demands, and debts due the bank still
uncollected, that some legislation was necessary to meet such contin-
gency. It is believed that no such legislation is required, or, rather,
that the case is alrendy provided for—that js to sny, that the 6th sec-
Lion of the act establishing general provisions respecting corporations,
meets the supposed case. 1t ig only deemed necessary to add, that the
bauk is believed to be in a sound and healthy condition, and that on
the Ist day of January, 1859, she wil expire, as she lias lived, faith-
ful to the trust confided,

All of whicl is respectfully submitted.

'E. DUMON'L, President.

His Ixxcellency Josepn A . WhrianT.
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Statement of the State Bank of Indiona, October 31, 1856.
RESOURCFES. . LIABILITIES.
. i . 1 |
Rilly discounted. ..., ... berraeies ceres . $834,708 20 . Capital stock of the State of Indiana........... .y $1,008,0:8 00
Bilta of exehange. oo iiiiieii | 3,855,927 51 | Cngpital stnck of individuale ..., . 1y 142,069 41
e I 81,600,635 71 —_——— £2,150,107 44
Suepended debt.. .. . .. ‘ 304.338 32 | 8urpfus fund .. .. . . 1,265,202 67
Ranking houser and farnitin .. 150,186 08 - Profit and loss sinee last ||Ivldl‘nl|.. vee he euses 207,393 43 | Q
Gther real estote., .. i 24,458 89 —_— e | 1,472,996 10 (@]
ilemriances, vk smck, and mhcr Ilrmn . i 366,192 16 {Jnacinimed dividends......... 4,658 16 | 3
—_— —_— H15.225 45 Comnussioners of the sinking ﬁmd > ! =)
Easters Grnda,. . eemersaireaenn . 798,734 70 Schinal fund taxand other items ... ¥ —
tlalncen in hanks mhrr lhm. cnslcrn . 279,507 79 i 26,937 91 3
HrAaeh BAIMIPCT . oiis veriionres. crvenencnesonannn) 10,990 41 Tiaiances due otiter banks .., 176,224 91 b
| 1,089,202 Wy Individual deposits.,.... 604,422 78 o
Notns of otber banks.... | 221,624 00 Buspense circulntinn...... . ; 143,148 00 =z
Gold and sUVEr . o.e.e.. [ 1,119,469 49 Cireulation—under fives ... ..... '
! — 1,341,093 49 Circulanion—five und upwards. ... . ' (=}
i 7,966, 187 61 | "
I T.cxa braneh notes on band ., ..., . 3
| ———} 3,381,808 00 o
| i —_— 1
i ‘ | [ 7,066,187 64
i i | "
. b
JAMES M. RAY, Cushier. 2
ol
7
hd |
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Statement of the condition of ench branch of the State Bank of Indiana, Oclober 31, 1856.
RESOURCES.
; t | = T ; IR s
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= = ER s ¢ £ 5 g k| T z £ 5 £ 3
a = i 1 2 i o = | a S ’ < =1 o (=] ” 3
) | “ )
Indianapoiis.....|3110,137 07 | $445.5!3 53 {314,493 06 131,841 81 | 1,709 00 | §511 24 | 33 sls 88 [3119,019 15 | $19,480 0J |...........| $11,777 22 | 39,166 | 924.822 | $105,217 45 =
Lawrenerburgh.|” 32,007 94 67,564 93 BAL 8B [.vernviiina]enn-. 1,352 @ | 7,244 38 { 27,794 17 | 48,365 00 | 209,000 47 |........| "11,761 | 10210893 ©
chn.mond «f 105,390 64 1"0.056 16 | 15,295 18 1,840 80 f.eee.venenn 500 00 1'149 o0t 20,852 55 10,292 12 !..... ... creene seenen] 3,330 9,570 131.324 19 (=]
Madisou ..., 67,027 76 | JN,794 19 | 91,961 54 § 16,433 18 | 4,143 94 Y83 157 0,215 38 ) 70,034 527 17,137 90} 20.211 70 | 11.429 40 | 2,274 | 20,638 74.698 87 [~}
New Albany....| 53,987 49 | 264,220 JO | 16,818 40 | 13,841 80 458 00 |.....eenl] 1,19272 70,578 02| 14,009 68| 2,741 TE | 21970 25 | 25,085 | 2,572 63.943 19 ™
l-;mmv:lle . -+ I Y [ veeas] 2,023 4V ) 47,978 34| K57 9B [........... 5.014 78 | 25,865 | 42,338 76,217 44 o
Vioccnnes o J 80| 8,07l i 1,084 56 ! 11,388 68 | 140,46 47 | 20,353 01 711151 10,575 00| 10,700 | ... ....| 83,68433
Ucdlord .......} 3,702 22| 186,441 50 | 13,806 42 | 3,341 &0 cever reoee] 1,297 68 156 ] 69| aniwx S
Terre {laute SL.753 9L | 172,096 8L | 7,001 58 ( 9.811 RO 10 00 5.270 53 1........{ 52,509 § 123,060 04 =
Lanyrue. 175.650 21 1 299,672 J6 | 32,810 15 | 15,741 10 483 00 | 24,545 t18 | 8,876 969 86,841 67
Fort Wayne 72,745 95 | 268,689 77 ! 24,219 08 | 8.841 80 65 50 52533 ) 24,014 ¥8 ) 6,500 | 22,893 74,960 75 !
Sonin Cend.....| 2,391 00 | 264,637 00| 1,151 73| 7,384 80 Q 344 93 500 00 21 691 31,355 22 8,883 99 [........... 757 457 1,322 74,438 70 L
Michigan City .| 37,500 00 | 246,225 00 1., ........| 8,716 80 [vevivieiri]urnnenenns 8u3 52| 60,467 63 | 31,367 61 {........... o420 21 1,296 28,591 | 85,9811 =
Total......; 831,708 20 )J,&55,977 51 1304,288 32 (145,857 13 ) 24,453 &9 | 4,728 95 \ 19,284 43 | 798,734 79 | 279,507 79 | 33,067 8D | 333,124 27 | 93,925 | 221,624 [1,119,469 49
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Statement of the condition of each branch of the State Bank of Indiana, October

LIABILUTIUS.

CONDITION OF THE BANKS
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EXTRACT FROM THE ANNUAL REPORT OF THE AUDITOR OF THE STATE OF
INDIANA, NOVEMBER 1, 1856.

FREE BANKING OPERATIONS.

Annexed is an abstract of the present condition of the suspended
free banks, as compared with their condition at the time of my last
annual report. By the recapitulation of this abstract, it will be
seen that the outstanding circulation of these banks at that time,
WAE ceiiivrerriiieraraesesesieretntaeinnearnreienrn o rerenenssnnees $105,818 00
Since which there has been redeemed...... $101,769 00
Less excess on Plymouth Bank, New York

Stock Bank, and Traders’ Bank Terre

Haute .oooovviniiiiniiiiiini e cin i enens 1,130 00

Leaving yet outstanding ......cceoovvveiiviniinniiiienn. 55,189 00

The circulation of the following banks, as shown on the books of
my predecessor to have been outstanding at the time of my assumin
the duties of this office, has all been redeemed, and the securities and
other assets turmed over to me, for the redemption of the circulation
then shown to have been outstanding, have been all exhausted, viz:

Government Stock Bank.

Merchants’ Bank at Lafayette.
Merchants’ Bank at Springfield.
State Stock Bank at Logansport.
Public Stock Bank at Newport,
Steuben County Bank.

Bank of Rensselaer.

Bank of Fort Wayne.

‘Wabash River Bank at Newville.
Traders’ at Terre Haute.

Greene County Bank at Bloomfield.
Farmers and Mechanics’ Bank at Rensselzer.
Upper Wabash Bank.

Perry County Bank.

Starke County Bank.

Wabash River Bank at New Corydon.
Wabash River Bank at Jasper.

SPECIE-PAYING FREE BANKS.

The tabular statement No. 10 gives the kind and amount of bonds
on deposit by each of the specie-paying free banks remaining under
the general banking law of May 28, 1852, and the amount of circu-
lating notes outstanding. By this it will be seen that the circulation’
of these banks is but seven hundred and seventy-seven thousand and

H. Ex. Doc. 87 15

100,629 00

1
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228 CONDITION OF THE BANKS

thirty-nine dollars, while the securities on deposit, consisting of the
very best of State stocks, amount, at their par value, to nine hundred
and three thousand nine hundred and ninety-four dollors.

These securities consist of the following State stocks, viz:

Indiana 5 per cent......coovviiriiriiiiininiinnniiieen e, .wmwm.ooo 00
Indiana 23 per cent........oooooiiiiiiiiiiiii e wa,tw w%
Virginia 6 percent..........coocoiiiiis i wu,mow o
Louisiana 6 per cent.............oovviiiiiiiiiioniiniin, Hwﬁwoo '
Mig80UTE 6 PEr CeDt.ceeeeereeeerriiinniiierieieiineeeeeinieiinianen 142, oo wo
Georgia 6 and 7 percent.....c.oooiiiiiiiiiiie cm,wwo o
Kentucky 6 per cent......o..oooooin i H.wuooo o0
Tennessee 6 percent........oooovieiiiiiiiiiiiinnininne e, uo.ooo o
North Carolina 6 percent..........coooiiiiiiiiiinnn. 2,000
Gold Bank of Warsaw.....c.ocociiiiviiiiiiveninnecnnn,. 15,045 00
903,994 00

The law under which these banks were organized permitted In-
diana bonds deposited as securities ‘“to c,my or be made to be, equal :m
stocks producing 5 per cent. per anoum.”  And as a large portion 0
these securities consisted of Indiana mﬁ,oo.wm mo.om:Emer and their
market value was so much below the said estimate, it was decmed
necessary—to inspire public confidence in these banks—to require
them to surrender an amount of their issues, or deposit additional
bonds to make their sccurities at the lowest market ~value, to cover
their circulation dollar for dollar.  With this requisition there was a
ready compliance on the part of most of these bauks. And it will be
perceived that now their securities, at their present market value—
with but one or two exceptions—are sufficient to redeem their out-
standing circnlation at par.  This class of banks ‘“ have .:::._.z:w 1st
day of March, 1857, to wind up or accept the provisions of the
cencral banking law as amended and passed March 3, 1855. )
 The only violation of the spirit of the general g:m::.m law, which
has come to my knowledge, was in nro.o:ma of the v:ﬁ:mm. Banl at
Coouersville. This bank assumed the right to have its original plate
of the denomivation of ten dollars so altered as to leave therefrom
the words ‘“Auditor of State’’ and ‘‘Register,”” and had printed thereon,
as appears by the statement of the engraver, 2,000 impressions. ZM
authority was given for such m_.ﬁmgsou and for the printing of suc
notes; and the bank proceeded to issue thesame—unknown to me—and
without having deposited any securities for the redemption of thesame,
although said notes bore upon their face the words ** secured br pledge
of public stocks,”” which was liable to deceive the receivers :Eq.co*.

It is very evident that it was never intended by the law that such a right
should be assumed by the banks organized under it, as it opens a
wide door for deception and fraud, and there should be some provision,
with heavy penalty, to guard against suck an occurrence in :;:_.mg.

It is due to this bank to state, that when ils attention was calle

to this ohjectionable procedure, and remonstrated with against it, that

the most positive and satisfactory assurances were given that these
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notes would be called in. And so far as I have Jearned, this pledge
is being complied with, and the bank in every instance has continued
to redeem all its notes in specie upon presentation. Had not this as-
surance been given, and all the notes of the bank presented promptly
redeemed, I should have proceeded against said bank as directed in
sec. 47 of the general banking law as aniended.

Statement No. 11 gives, in detail, the condition of each of the specie-
paying free banks which have complied with, and organized under,
the general banking law, as amended and passed March 3, 1855 ;
showing the kind and amount of secnrities on deposit, the rate at
which the samc were taken, as certified to by the treasurer of State,
and the circulation issued thereon. By this statement it will be seen
that the aggregate par value of the bonds deposited as securities for
the redemption of their circulating notes is one million three hundred
and twenty-two thousand five hundred apd sixty-seven dollars; the
aggregate market value of which is one million eighty-nine thousand
nine hundred and eighty-seven dollars, while the circulation issued
amounts to but nine hundred and eighty-eight thousand and twenty-
one dollars. The whole circulation of the specie-paying free banks is
as follows: .

Banks remaining under the law of May 28, 1852.......  &777,039 00
Banks organized under the amended law of March 3,
1855, e, 988,021 00

Total.....coovieiiiiinine ) 1,765,060 00
Secured by stocks amounting, at their par value, to 2,226,561 00

The free bank experiment marks an important era in the history of
Indiana, and the lessons therein taught will be valuable in the future,
not only to ourselves, but to the citizens of other States who way have
in coutemplation similar schemes of finance and speculation.  While
the system of free banking, combining the features of equality of privi-
lege and adequate security, is in itself correct, and perhaps the best
and wisest ever originated, it is yet truc that, in the form it first ap-
peared upon our statute books, it was most crudely and loosely framed,
and, instead of affording the people adequate and undoubted security,
it opencd facilities for swindlers and speculators to plunder community
and escape detection,

Within the first two years of its operation nearly one hundred banks
were organized in the State, with an aggregate circulation of over nine
and a half millions of dollars. A large proportion of the capitalists
who selected Indiana as the theatre of their transactions were citizens
of other States, who detected in the loose meshes of the law the oppor-
tunities of speculation and the loop-lioles of escape. Their sagacity
was manifested in the sclection of their points for business—points al-
most inaccessible to the broker, where neitlier commercial, mercantile,
nor mechanical pursuits existed to reqnire their assistance. To what
extent the mania of free banking would have been carried, but for the
bursting of the bubble in 1854, can only be imagined, but we may
well suppose that, at the rate it progressed, Tndiana could have far-
nished the commercial world with currency. The decline of the sys-
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tem was quite &5 rapid as its rise. In little more than two years from
the issue of the first free bank note, more than one-half of the circula-
tion was returned and cancelled, leaving at the commencement of my
official term a balance of $4,581,833 still outstanding, while the par
value of the securities placed in my hands was $4,941,515. So far as
the banks were owned by citizens of the State, a creditable exertion
was made to protect the bill holder from loss, and most of the institu-
tions thus held sustained themselves with honor, and are still solvent
and specie-paying. Those still remaining under the law of 1852,
having securities sufficient, at the lowest market value, to redeem
their circulation at par io any emergency, while those which have
complied with, and have organized under, the law as amended in 1855,
have had retained, as will be seen by the accompanying table, 10 per
cent. off the market value of their securities, thus placing the rpecie-
paying free banks of Indiana upon the most safe and reliable basis.
Those held by foreign capitalists were generally abandoned to their
fate, the holders of its notes being compelled to exchange them for de-
preciated bonds or accept a pro rata of the proceeds when sold. Inmno
case, as applied to foreign bankers, was the principle of individual
liability resorted to by the bill holder, and the value of that feature,
therefore, cannot be estimated.

The amended act of 1855, while it discourages the operations of
speculators and swindlers, affords the public ample guaranty of secur-

WWith a strict and vigilant execution of the law, there can be no

ity.
recurrence of the calamity of 1854—"5. The present banks are believed

to be solvent, and shown to be fully able to redeemn all their circula-
tion at par, and are known to be in the hands of men of houor and
responsibility.

The operations under the amended act will be found in the accom-
panying exhibit. Further legislation may be necessary in regard to
some of the details of the system, but nothing more is required to in-
sure its safety and security.

The new State Bank is authorized to issue twelve millions of doHars;
and, as the free banks are restricted to six, the public have in this
feature a guaranty of safety against any excessive issue quite as effec-
tual as any other restrictions that can be placed upon the banker.
Thus a total issue of eighteen millions of dollars is provided for—a
sum sufficient for the commercial transactions of the State.

The interests of community and the rights of our o.wvn people would
ceem also to require that the privilege of free banking should be ex-
tended only to citizens of the State. Such a restriction would give
character to the circulation at home, and prevent another invasion of
straw capitalists, whose only vocation is to plunder the public.
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38 §E5881383223028338 527 18 Statement of the specie-paying free banks of Indiana which have complied
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passed March 3, 1855, showing the kind and amount of securilieg on
S deposit, the rates at which the same were laken, as certified to by the
treasurer of the State, and the circulation issued thereon.
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PRAIRIE CITY BANK.
$1,000 Missouri 6 per cent. at 96 ................ $960
1,000 North Carolina 6 per cent.................. 1,000
1,000 Virginia 6 per cent. at 93.... 980
5,000 Virginia 6 per cent. at 95......... 4,750
1,600 Virginia 6 per cent. at 94.................. 1,410
1,000 Virginia 6 per cent. at 93.................. 930
500 Louisiana 6 per cent. at 954............... 477
163,000 Indiana 6 per cent. at 85................... 138,650
10,000 Indiana 2} per cent. at 55.................. 5,500
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2 850Ul
O — : £ 23,000 Virginia 6 per cent. at 98}................ 22,650
£ oo : E 15,000 Virginia 6 per cent. at 95.................. 14,250
~ - B u M Y
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CENTRAL BANK.

$10,000 Missouri 6 per cent. at 88...... .. $8,800
30,000 Indiana 5 per cent. at 82.. eee. 25,600
1,000 Indiana 5 per cent. at 85...........c..ecen. 850
15,000 Indiana 6 per cent......cccooevreneneecennn. 15,000

1,000 Indiana 6 per cent. at 953................. 957

57,825 50,560

Eleven per cent. off.......co.coooiiiiiniins 4,687

LAGRANGE BANK.

$14,000 Indiana 5 per cent. at 83.............eiiis $11,620
22,050 Indiana 2} per cent. at 55.....
5,000 Tennessee 6 per cent. at 95...

.. 4,750

13,000 Kentucky 6 per cent. at 100...... veereeer. 13,000
5,000 North Carolina 6 per cent. at 100........ ~ 5,000
21,000 Louisiana 6 per cent. at 93................. 19,530
80,050 66,027
Eleven per cent. off...........cooiein. 6,002
Circulation issued...........cooeeiiniiiiirnniinnnennn,
CAMBRIDGE CITY BANK.
$51,334 Indiana 2§ per cent. at 55......... veeeee.. 828,233
43,600 Indiana 5 per cent. at 83........ ......... 36,100
2,000 Virginia 6 per cent. at 924................ 1,850
96,834 66,183
Eleven per cent. off.........cooouiiinnn,

6,016

Circulation issued......cocveveninieciniiiineinninennnen.

BANK OF ROCKVILLE.
$54,000 Louisiana 6 per cent. at 90................ $48,600

5,000 Missouri 6 per cent. at 88.................. 4,400

5,000 Missouri 6 per cent. at 87.................. 4,350

1,000 Missouri 6 per cent. at 90.................. 900

65,000 58,250
Eleven per cent. off.........oocoeeie. 5,295

Circulation 18s5ued.....cuviviiirineiiriirieierenenennenns

825 Indiana 2} percent. at 65.......ccnvrnnes 453

. 12,127 -

THROUGHOUT THE UNION.
.. KENTUCKY STOCK BANK.

$11,000 Louisiana 6 per cent. at 95................

6,600 Georgia 6 per cent. at 95...................

4,000 Missouri 6 per cent, at 87..................

14,000 Kentucky 6 per cent......coocverinannnnns

29,600 Indiana & per cent. at 83%......coceunnnnns

10,000 Missouri 6 per cent. at 88..................

5,000 Indiana 23 per cent. at 55.................

mcwccc _

mm?mqw

Eleven per cent. off.....ovienvninierenninnen.

Circulation 188ued......cevereereunnerrnriorinneeceencnns

. BANK OF PAOLT.

$27,600 Louisiana 6 per cent. at 93................
6,000 Louisiana 6 per cent. at 90................
2%,000 Missouri 6 per cent. at 90.........c..co.vn
10,000 Missouri 6 per cent. at 89.
31,000 Missouri 6 per cent. at 90...... ...........

60,025 171,500
60,026 Eleven per cent. off........ocieiniinnninin,
Circulation 188ued.......c. ceceeirinrrireriiineiniineninnns
PARKE COUNTY BAKK.
$100,000 Indiana 5 per cent. at 83%.......cocccvenn.
1,000 Indiana 2} per cent. 8t 55......cceeiinnit.
101,000
60,169 Eleven per cent. off......cooeiiiiiiiie
58,975
97 Circulation issued........ccccvvvevrivenririmiuniinreiins
BLOOMINGTON BANK.
$100,000 Missouri 6 per cent. at 90...........c.....
Eleven per cent. off...cc.ooovienviniinninnn
Circulation issued......... . ..ocovvirriinrierraneennn
52,955 “

52,990 .

v

$10,450
6,175
5,480
14,000
24,583
8,800
2,750

70,238

6,385

$25 575
5,400
24,300
8,900
217,900

92,075

8,370

$83,333
550

83,883
7,626

$90,000

8,181

$63,853
63,900

83,705
83,856

76.257
16,255

81,819
81,827
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234 CUNDITION OF THE BANKS

INDIANA FARMERS' BANK.

$8,000 Missouri 6 per cent. at 88.........c........  $7,040
51,000 Indiana 5 per cent. at 85.................. 43,350
59,000 50,390

Lleven per cent. off.......... R 1111

Circulation i8sUed...cuvuveriinernitireieeerineenienarnns

EXCHANGE BANK.

$5,000 Indiana G per cenb.........oecvvreninernrnnns $5,000

2,000 Indjana 5 per cent. at 85......cc..ccvveeeee 1,700
1,000 Pennsylvania 5 per cent. at 85........... 850
85,758 Indiana 2} per cent. at 55................. 47,166
4,500 Louisiana 6 per cent. at 94................ 4,230
98,258 58,946
Eleven per cent. off...........c............ 5,358

Circulation issued..................

TIPPECANOE BANK.

§5,000 Missouri G per cent. at 88..... $4,400
1,000 Missouri 6 per cent. at 90.................. 900
1,000 Lounisiana 6 per cent. at 90................ 900
7,000 Louisiana G yier cent. at 93..... .......... 6,510

46,000 Indiana 2} per cent. at 55................. 25,300
1,500 Indiana 5 per cent. at 82............ e . 1,230

15,000 Indiana 5 per cent. at 834...... 12,500

76,500 51,740

Eleven percent.off..........c.c. 4703
Circulation issued...........ccooeeciiminiinnninenen.... .

$45 810
45,810

53,588
53,585

47,037
46,612

, the market value

ized under the general banking

of securities on.deposit
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Banks.

e Citr Bank
ockville......

Indlana Farmers’ Bank.

Parke County Sank..
Bloomington Bank.,
Exchange Bank
Tippecanoe Mank...

flank of

Kentucky Stock Qank..

Crescent City Bank.....
= Bank of Paoil,

Southern Dank of Indian;
Central Dank..

Lagrange Bank'...,

Prairie City Bank....
Cambrid




