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‘ [ Doc. No. 79. ] 743

At o meeting of the board of directors-of the Bank of Kentucky, on.
nday, January 2, a dividend (No.'8) of four per cent. was declared’
5 the capital stock paid in, viz . ot
Wfate stocl, - -
qprivate stock -

© . $1,020,126 427 ¢
. <" 2,700,000 00 " .

5,720,126 42
—_—

—_3

idend of four per cent. of the above sum © . 148,805 05.
- 40,805 05 "i

- 108,000 00 T T
L 14880505
.o - !

g .Decembé:f

Dividends of the State
Dividends of private stock

- ."The nett profits of the bank for the last six months, endin
%1, deducting 12,000 dollars contingent fund, is as follows : o
- ‘ C L $96,516 797

Df principal bank - - R . .
o ranches ) . . . - . 83611 98
c 160,128° 72

e . 148,805 05

_________—-'—-—-—-

,widend declared january 2
' Leaving balance to the credit of profit and loss, of |

3 CNQTES. TR LRI
Thecapnataoekofthebank,hladdnmntothe
f thirty thousand shares, held by in-
_Nine instalments, amounting to.

©o- $81,323 67

. No. 1. Capital stock. ) the
ock owned by the State, «consists 0

dividuals and corporate companies.
452 700,000, were called at stated periods, agreeably to the charter, the:

ot of which fell due on the 1st of October; of this sum, thexre has beer:
jpaid $2,643,515, leaving a balance unpaid of $56,485. The tenth and-
fost instaiment falls due on the gd January, 1837, upon which there has.
een paid the sum of ¢3,690. The whole amount of instalinents paid-as.
bove has been in gold and silver, and in funds equivalent thereto.
No. 2. Bills discounted. The whole amount of notes discounted at the:
rincipal bank, from the 16th April,” 1833, when the bank commenced

usiness, to the 31st December, 1836, is $7,233,422 44; 21l of which have
der discount. Of the amount under

kbeen paid, except the amount now under
iscount, viz: 51,325,876 50, as exhibited in the foregoing statement
1, but there is every reasotl to believe:

No. 1, the sum of $4,950 is lving ove

hat this sum will be satisfactorily adjusted in 2 short time, without re-

orting to suit. In ‘the opinion of the directors, there isunota note on.

he discount line which is not well secured. -

. No. 3. Bills of cxchange. The whole ameount 0
5, to 8lst December,

Wchased by the principal bank from 16th April, 183 D
§1336, is $3,946,952 12. Of this amount, upwards of three millions were
drawn upon New Orleans, Natchez, Mobile, Vicksburg, and other places:

o State. And

the South, and were based upon the actnal exports of th
here let it be remarked, that, of the whole amount thus purchased, not 2.

single bill which has reached maturity is unpaid. The facilities which

have been afforded by the Bank of Kentuck

nfacturing interests of the State, by the purchase of bills, may be inferred

f bills of exchange pur-

y to the commercial and man-

D S

T T T
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744 [ Doc. No. 79. ]

from the amount of bills now maturing upon those poinis in the South 14
which the commerce of the State naturally tends, and is principally direct.
ed, (for which see statement No. §;) and “whilst the exchange businesg
upon these peints gives activity to commerce, by facilitating our exporis,
its influence is extensively and beneficially feit in every other branch of
trade by the increased diffusion of a sound circulating medium through.
out the community. The investmeni of a portion of the means of ihe
bank in Eastern. exchange, was made for the purpose of faclitating the
payment of the first instalment of the debt due the Bank of the United
States on the 4th of March. L ‘

The rate of exchange on New Orleans and Mobile, for bills at four
months and under, is oie and a half per cent. ; and on other points in the
Soutly, it varies {rom one and a half 1o two and a half per cent. This
difference in the state of exchange arises from the circumstance that at
some points the bank is charged one-half per cent. for collection ; and
when payment is required for collections thus made, in checks on New
York or Philadelphia, it pays for such checks from one and one-half
to one and three-fourths per cent. premiurm; se that if the amount of Lills
purchased and remitted thither for collection were invested in cliecks on
New York or Phitadelphia, the charge for sueh investment would be equal
to the exchange charged on bills purchased, and the bank would realize
but little more than the interest from the time the bills havé to ., Be-
tween points remotely situated from each other, there al ways has been,
and always will be, a difierence in exchange, as the balance of trade may
be for or against the point upon which bills of exchange may be drawn.
This principle in mercantile transactions has been invariably recognised

and acted upon from the very foundation of trade and commeree,

No. 4. Branches. The respective branches commenced business at
the following periods, viz: Frankfort, May 18, 1835 ; Lexington, June
18 ; Maysvilte, July 1; Greensburg, July 28 Hopkinsville, July 29;
and Bowling Green, August 3.

The branch at Frankfort has been furnished b
$25,000 in gold and silver
60,000 in checks on New York and Philadelphia.

241,000 in notes of principal bank.

: £326,000
The branch at Maysville :
$85,000 in gold and silver.
50,000 m checks on New York and Philadelphia.
126,000 in notes of principal bank.

¥ the principal bank with:

‘ $291.000
"The branch at Lexington :
$£100,000 in gold and silver.

80,000 in checks on New York and Philadelphia.
200,000 in notes of principal banik.

$350,000

' w . ) s RN
. branches, (which amounted -in‘the-w

‘ ['ljoc.“ No: 7‘]]

¢ branch at Hopkinsville: ~~ "~ Ll
N 0 old and silver. o -
| g?giggo :3 ghecks on Nmy York and Phlia%delphla.
60,000 in notes of principal bank. C
£100,000
he branch at Greensburg: =« . . o
Y old and silver. L
$§g’ggg 13 ghecks on New York and Plula.delp}_l.la'
60,,000 in notes of principal bank. ;

2]

i

N

LTI

SRR

$110,000

The branch ac Bovie s 1d and sillver.
S;g,ggg l1?1 %ﬁecks on,P'hiladelphia and New _York...

T A
60,000 in notes of principal bank. | |

ank, payable .at I.:ouisvﬂle,h fumish:sdéstl:)e.
? *

& nches when they commenced business, ar}sygg%adé %ufté {ééﬁﬁuﬁ S e
gprorches d the whole amount, thus 1ssued,_hals een e Y hed
pecie ; ana U ddition to the actual capital assignec  $315,000;
rcipal bank. In addl the actual capt to_SléﬁﬁoitBO?{ dP},ma:

: 000 in checkson New York and Ela-
o szsseoggé:lecin&ebted'to the principal bank;’
"4 to 31st Decembérl, 1835,

. $100,000
fit'The notes of the principal b

c D 3
ing in gold and si ! ges
phia, equivalent to specie) th : ;
lpigg(;un% current, from the lﬁ;hogp%léczﬁgér, VAN July,JhS_fig,
‘ g f $200,000;- from Dec , AL

'J a.vegg?zns&lglo; Jﬁlif, 1:836,?t0 December-31, }Ssg? ﬁ;ﬂﬁ,(‘)}a pi‘tal. _ .’:

¥ .,_501’10the’ urposes of bankmng, may be ‘regardedfasﬁswmg oh caple o
rl\? & g’pecz’e and notes in circulalion. The follo
Na. & - .

. | t i the vear 1836;
1 ‘l}l Ci]"CulatiOn on tlle 1st da} Of eacll month, dur ng b '
notes 1n ¢ - 3 -

the principal bank and branches:

. T Specie. Notes of other bsmksl Circulation.
Date.

.

L
. 5
' % $s810,523 00 | $1,826,220 00
g o N Siﬁ’?yéﬁ 763,977 00 2,043,2;5; 0
B cbruary, i« ) 410,840 655,698 00 270?:}985 00
- 599,159 58 | 541,712 00 | 2078980
fore ‘ 385,821 596,392 00 _2,_15(’,095 00
g 395753 B 470,594 00| 1,992,085 00
- 442,952 405,022 00 2,096,655 w
437096 G5 |- 511,943 00 | 2,176,655 00
421,184 312,830 00 2,028_,905 0
419,614 335182-00 | 1,879, 05 00
472,747 384,512 00 | 1,703,870 00
479,290 435,223 00 1,553,325 00

487,739 527,045 54 [ 1,564:4

{ unt .
haiid, and ‘notes of other banks, and the amo

L aATAN e ans 4L

fata

et ARHEANEY ias s
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Specie, notes of other banks, and notes in eirculation of the principe;
bank, during the year 1836, on the first day of each month.

! L

Date. Specie. [Notes of other banks. Circulation.

January, 1836, - | $238,331 05 | $395,740 00 | $1,450,705 0p

February, « - 233,357 48 382,070 00 | 1,473,195 00
March, ¢ - 225,180 24 322,886 00 | 1,437,990 og
April, “ - 199,467 45 264,156 00 | 1,263,110 00
May, “ - 196,595 75 358,668 00 | 1,255,220 Q¢
June, « - 182,784 93 250,900 00 1,195,885 00
July, “ - 211,702 68 225,736 00 | 1,163,550 0o
August, “ - 205,044 96° 333,076 00 1,186,080 00
September, « - - 193,451 08 100,680 00 | 1,051,843 ¢
October, - 204,778 90 190,900 00 1,075,430 ¢0

November, « -
December, « -
January, 1857, -

232,333 82
242111 49
253,346 72

222,085 00
257,286 00
334,628 00

51,370 00
768,490 00
§55,385 00

During the months of August, September, and October, the payments
of specie, particularly by the principal bank at Louisville, were unusually
heavy; to meet which, it became necessary to replenish the vaults from
abroad; the bank, therefore, imported from New Orleans and Philadelphia
$198,000. :

_The notes of the branches have been uniformly redeemed-by the prin-
cipal- bank, whenever presented for specie—one iustance only excepted;
in that instance, the circumstances under which the demand was made
justified the refusal. :

No. 6. Expenses. The expenses of the prineipal bank, for the last six.
months, consist of the following items, viz:

Salaries of president, cashier, and eight clerks

87,207 71

Postages - - - - - 987 47
Books and stationary - - - - 773 58
Engraving plates - - - - 481 75
Transportation of specie - - - 7820 91
Printing and advertising - - - 107 06
Fuel - - - - - - 264 50
City tax - - - - - 355 45
Incidental expenses - - - -t 645 43

811,683 56
Expenses of the branches:

Sglaries and incidental expenses - - - 13,129 S7

‘Whole amount of expenses - - - - $24,763 83

No. 7. Profits and dividends. The nett profits of the bank from 16th
April, 1835, to 31st December, were - - - $89,267 S¢
Dividend No. 1 - - ' §7,500 00

ot
Balance - - - - - 81,767 89

———
—_—
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- . ,

Eiett profits, June 30,1836 - - - - sxlgi,igé gg

gDividend No. 2 - - - . ’
Balance - R - - - $14,905 2

ett profits, December 31 - - - $1580,128 72

ividend No. 3 - - - . 148,505 05
: Balancé . - . - - 31,323.67
To which add-contingent fund - - - - 74,000 00#

. $105,323 67i.

eaving a total balance of profits of - ;
".-IThe account of dividends and interest on the stock of the State, stands.
s follows: . .

BDividend No. 1, declared January 1, 1836, of three and

- 2 half per cent. on $1,000,000 - - Sgg,ggg (;CSF
Neduct interest on State bonds to January, 1836 - K ;
. eaving balance to the credit of the State, as stock, of - $4,930 42_:
Bnividend No. 2, declared July, 1836, of four per cent. on 340-000 oo
£ $1,000,000 - - - - - - $40,000 00
ivid,end,No. 2, dgclared July, 1836, on $4,930 42 - 196
o ‘ ' 40,196 00
5 y - . 25,000 00
educt interest on State bonds - - A 25, ’
- o .
eaving balance to the credit of the State, as stock, of - 815,106 00
Dividend No. 8, declared 2d January, 1837, of four per ° €40.000 00
~ cent. on §1,000,000 - - - - o= i 5805 o5
Eividend declared on $20,126 42 - -
i | l 40,505 05
. - . 25,000 00

Meduct interest on State bonds -

b -

. ; ! - 15,805 05
i caving balance to the credit of the State, as stock 815,

1537, is as follows:

the 2d January .
he stock of the State on the ’ - $1,000,000 00

riginal subscription - - ; ) . 4,930 42
coruing from dividends Ilig ; - N ) 15,196 00
: N~ i . ] 15,805 05

otal amount, 2d of January, 1837 -
S GEO. C. GWATHMEY, Cashier.

Bank or Kexrucxy, Louisville, January 2, 1837,

$1,085,931 47
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Norruery Basx or Kewruckry,
Lezington, January 5, 1537,

Sir: I'have the honor of enclosing to you the report that the charter of
this bank requires us to make to the Legislature, :

-Tt-will be seen that $2,227,995 has been received as capital, which is
owned as follows: Ten thousand shares by the State of Kentucky ; near
eight thousand shares by individuals, corporations, and companies of the
State; and the residue Dby citizens of other States. Instaiments have been
required from the stockholders, as directed by the charter, and have been
generaily paid, with the exception of the one ordered on the 15th Noven.
ber, about one-half of which has been received.

The directory have been anxious to make their capitai more active ang
useful, and, to this end, during the last summer, sent their president to the
]§]astern citics to dispose of the whole or part of the one miliion doliars of
State bonds. No offers were made for them, such as it was thought to be
the interest of the institution to accept, owing, it is believed, to two causes:
first, the great pressure in the money afiairs of this country as well as in
those of Europe; and, secondly, that provision in the charter making the
semi-amnual interest payable only in the United States. . Thie bonds, there-
fore, are yet unsold. : :

The capital, as paid in, has been distributed as the faw requires, and
with a view to the interest of the bank and the country : to the branches
$1,275,000, and the remainder at the principal bank in this city.  Of the
82,578,92._5 04 loaned at this point, but $471,621 43 has been borrowed
by. the citizens of this city and county ; the residue, $2,107,303 61, has
been loaned to the manufacturers,” merchants, farmers, mechanics, and
stock-traders of the State at large. ’

The 'entire'amount due to the bank, including the State bonds, and
which is bearing interest, is $4,650,980 59 all of which the directory be-
lieve to be entirely safe and well secured. .

In the month of July last this bank, under the act of Congress, was made
one of the depositories of the public funds, and has received, from time to
time, but principally within the last ninety days, considerable amounts of
moneys. She has now charge of $1,572,424 45. That depaosite being of
a character that the bank was liable to be called on to'pay at short notjces,
the directory did not feel themselves at liberty to loan it without the cer-
tainty of its being paid at maturity, They, therefore, in order to make it
useful, enlarged their purchases of bills of exchange, and have now ma-
turing $2,402,054 49, which will be mostiy paid within the next 120 days.
This course was generally acceptable to the country, as the rates charged
were lower than the traders would have been compelled to pay to procure
such funds as would be current at home; they also having by the arrange-
ment the advantage of paying the bills with the local carrency where they
make sale of their property. ~ This operation, at the same time, places the
bank in the sitvation o meet the drafts of the Government, by having
funds at all the commercial points, and enables them to furnish checks 10

the merchants, (thereby preventing the exportation of specie,) and also to
replenish its vaults, if necessary. Another inducement with the board,

other than the immediate gain of the bank to purchase exchange, is the

.
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into our State a currency not at
de our own to that extent, but

£ ot that our traders would have to bring
g7 value, which Wouéd not énly su%)erse ¢ T O
y to loss and our citizens to much nc 3 . ;
o ‘lt(’%gffsigl:r?blg demands were made on the bank and its branches, during
“:’. last summer and fall, for specie, by these of our citizens who, h&‘ri‘liljl_g
BB.ld their farms, were looking for new homesin the adjoining States. ; _lf
B emand was promptly met;and had no other effect than to produce a. t?;'ﬁt
Eorary suspension of loans, and cause the expense of 1mp3r}:)mgka ot
&7100,000 of specie. Shehasnow in her valul_t $f55,029.24,anﬁ an 2—;1 !
- qual to specie amounting 10 $562,365; n the whole, 1,31 I,ds?;ll fé;z-
K Since the 1stTulylast, this institution has'p'urchased and;:ellshe bi sg o
hanee amounting to $3,177,276 34; has co}lected for others $97 I,Saﬁl' h(;
nd has furnished checks on various points in the United States to w__‘t
ave applied, o the amount of $1,751,472 80, at from par to one per cent.
d;kag?sidcnd on the business of the last six months has-been declared of

ve per cent., which will be paid to the stockholders after the 10th instant.
That to the State, after paying the interest on- her bonds, amounts:fo
%25,000, which will be placed to the credit of the Treasurer. o

The bank has endeavored io meet the purposes of its creation by a]é-t%ng
£ furnishing the country with a safe and sound currency, and prgm_o g:lg_
< indusiry, by affording loans, so far as it prudep.tly{ cgu‘id,f tot tr ;_Ssetd: -
icaced tn taking the live stock, the produce, and its manufactu 10 8
@ kot This, it is believed, has been done, and in such a manner ;
gt ensure perfect security to the institution.

ir, wi ] t. vour obedient sefvant g
| Tam, sin with grent respeeh YO S INO: TILFORD, President..
i James M. Buirock, Esq., } : Lo
Secretary of State, Frankfort, Ky. . o




2% LBI‘B2%°2¢

——————

%6 ge1°0¥

L

60 9EGYS

09 5g1

6 96468

19 160'662°1
05b°568

- 000°GLES

et ot |

60 088°7
10 e18%7

10 s88‘0e
czg'sg

- spuom g o] sosuadxo JaSurued N

aBueyaxa pus SsUNodSI
spuog MG HOO GHEG U0 18U
t A fER0| pum oL |
stoqsodop [enplatpuy o3 angp |
§ "ON Buapat powrtepur) |
e 1010 01 angy .
SIO1E0 JUOLUUIDAOL) [BIDIDN) O} AN

1218 fuonjR[nIALY)
- juuq (edouud S poystuang yoois eanleny

|
go1‘ze - - gajou OO W]
QEL0s - - s:M0U (G 1] _
000°88 - - LAY |
0go‘es - - sojou i uf
08s'g¥sE - - sojou g w|

%3 LB1BEL 4P

91 S8¥'809

g18'yge

9¢ 8ST LGV
000°5Te

6B B69°%
96 LGY'BEY
59 9T B

I
|
i
|
!
i
i
|
|

91 0F9‘z8zd

- sYeq T30 Jo 30U UJ

I0AT18 pum p[od ug
1ZIA ‘puBg WO YSU
syueq B[O oay o]

- umuue sod -pusy
1od g 1u jseaejun Suiwag “neg e jo spuog]
0ymss [Bal]
adueyexa jo s|jf
PRENCISIPp S

SULLITIEYIT

|

|

oy

Tart

[ Doc. No. 79. ]

750

el

1 feanig—:

90 LE9'TIL
9 I Ve G0 LGHLLPE
L ¥OL'9Y .
¥8 GEV 0L
SL BLL'G  eqIuow g Jwu] wosuadxs 5 mo
0uG's Ko [, £y prow puog
o1 Yelwiy (31 000 pg i wo 210U
60 OIE'BIE - ‘811 quugg pred psasonu
09 Lg1°L8¢ 4 :wz.wm
06 mhh“hc SYIROUL 9 15e] 9 ur B “aduuyaxa Sunoasyy
000°1L | - SPUOq 2IG (O0‘DPYE 10 Wdlmu
ccm‘ﬂ spuoq 1, asoidu { jm 000°001% uo 1E01DIU]
- 0E RE8'G - suap pgg ue sugling : seo puy Worg :
? o000 I : © L oN puspiaip pownpuy | 2o (zo‘Gor
0o, - - - - punyuaBunio s 3 3
8L 01200 - o ‘man sososp qunpustput 03 o] Lo Yipead ] Lm0 pus oG poatuy 4 Jo satow uy
09 25 pun) womuad 1201150 1,400y {18y angy 89 i i e b u1
¥88'0%¢ - - ) : ._E““M..M“ H“.dnw ot sag 1| 9 00071 - . N 3 mu__".”m;._mb_u_”:. o3y ot
‘o5 s of o g ) - . uoyy an
69 bi'eoe - - 968K 900 by oLy “urautgursuy rour | umw.mmm._ FLHOA vt Mo sy o Oy go ssm
ovseLs -ue [enha dangy ur ‘esing pojup) yuog angg : 0000y 4
] ) - - - o] O UIL
TR - - o1 poo0oz | - i - .m&m:m.hm
008°Z51 - . - 0 000'gLs | - - - W90 19) “lasinory
08%'bEE | - - - 0z G 00070555 - - - - P0% 1] S f saygy
080115 ) ) o 00609 - AIEasmon puw woifuIxa wE..:cs.wEu_:cm—
oLy' - - - g 3 In: . P
6153z Y06 GF Jo EN0U up fwannany P00 0VE - - - wncug od juas :wuugﬁu o
. 0 i . ) P
m....:“h.mﬁ._ ) - - slenprapug £ ue Pl o _EE__C 06 ¥I1°CEE‘] _ H:;:_ n_:._._znr_ .hv_o:._:cum Jo u:n.._m ..:3....? spueg
) 000 000 18| - < oG e A un pled spms pardeyy |4 o_m.ma.h.m - - - - D pemneny e
! i - - - PRUBORYD s
SALLINIIEIVIT SHOUNOSHY
wopRupay g Ayonpuayy fo YUBL ULYJON Y] fD BpDjg——] ‘0N
. . h
BE8T ‘15 woquwazay ‘soayfo spe pun foyonguayy Jo yung 1w

RYNON Y] b uogmnge 2y j1giyxs sJuANUIInIS %35&3\. ayr




S Ereakereretinaneas

Doe. No. 79..} -

[:

[ Doc. No. 79. ]

752

T TRLrS S L TP

o e et =

A NN had

28 sgL'onad

— |

g0 LBB 1L

L ZOGT
18 68€°S1

18 181
00 §48°18,

Lo 929'6%
0T 901°Ls
00 0%1‘8E%

00 000°00%d

26 8gL°0069 o

—

- ‘miyyuom § e sasuadxa uadunod

wnpad

- sypuom g jsu] ofuweypxd __E,m SUNEIEI(]

- - Bpuoq 0MIS 000GLE wo U]
1214 "Swof puu yeld

- - aensodop [EnpLaput 03 2u(f

18 336601 X )
00 096'63 -
L9 zogfald |- -

16 9¢5°1% -

- - - By U 19710 0} A0
00LET - - - sopou O Ul
08692 - - - sojou §§ uf
o002t - - - sxou 0z W]
086'0L - - - #ajou 01 Ul
o6t ars - - wmougd ul

40 000Gl

A fuonBoNn)

69 Lub ‘861

1d

G

18 jsasapul Buieaq

- yuug pedpuud £q paysiuing Hpus edeny

68 12L'D01% -

syueq WI0 JO SIION

Iaaqte pur plod Ul
AN fpuel] Uo Ysuy
Yy 0 w02 angT

- wnuug 10d U
‘oymg By Jo EpUSH
-  aBusyoxa Jo Hljig

ponnedstp #ig

‘SALLITIEVL] ,

HAOUA0sHY

€L 0P LILS

—

98 04F'G1

AT
LB TE0"LG
0LE Vo8

060°05es

98 485°1
%5 LG8°0%

%% LFY 8L
06358

= WU g sy sasuadxo quaSunues npagg

STuROYD pue sunoss g

- SpuLq 918G 000 ‘0% U psauf :
1¢1a *s30] puv o1,

sioysedop penpratpus o) ongp

- FHUM IDY o) on(f

0o%'gL - - - £230U O N[
ooe'a - - - sjou gg uf
089°8L - - - oEdou OF uw
06L'6D - - - sj0U T uf
00¥‘neg - - sjou gg up

PE fueTe|nosy)
- uuq edpuud £y pagauany oo prpden

00% L1LE :

s}

108961

o

L8y - -
08 1g208% | - -

98 1L4°6E - - -
39 291'% - - -

00006 - - -
. rod g qe jsaumqur
¥LE'80% - - -
G6CT81% - - -

¥a
LG

XU L3I0 JO SHON
- HA[S pur pog
LIl ‘ysun
sueq Iayjo wolf angy
- eEnot-Bupjueff
10)IS0 [uay
- wauue sod ~uas

Buueag “amg o Jo Eptiog

«  23UNYDYD Jo ST
- pauncasip nnm.mm

‘SULLITEVIL .

‘SANUNOSHY

SUD v 20l 241 fo wpisg—g oN

o
-t




0. 78 ]

[! Poe."No

x

79. ]

T3 eed’ i3
=T
| S

BZ ¥80°T
00 000°SY

16 Tvi0ov

I

69 GPI‘ECS

00 996°%

b BD'Ga4L

68 TSE'COS

00 §51°969°L

00 66 °L8E ‘TF

i n,.a.. -

- - sUsJ W gmmc 1% Rmoi s N
- o[JIAEINGTT 18 TILYO Y8 mnoad WoN
R x:.ﬁ _ﬁroccm ju mijord 912N
: oDt AR SALDUT AYONT,

" . EEEEE_ A “.wz.wﬁﬂ.—mﬂ..

- - m:s:oD,
00 cac ‘91 DRI FTE PURY U
.00 00008 || -  gg8l ‘ounp g ‘puny Juadupuen
¥ wr m_bmmmﬂ - ._SEo £ .Eoﬁmcmoﬁ. [enpiApuy o3 o:Q.”
GI 9ap'90% - : T s
- ?..:o:_.:_ Aq .ES_uo&uc _nnm.:éﬁ oy engrl
) - = -+l

-us sod rquad ._QH g v Ul Yial ‘9gat
‘isquisdaq] qig waij B:oEEmE nuuE
(énba vartp ur ‘s3yerg peiluf] HuNg o) ang

00 c66 4568

00 000°‘GLE L

- A¥anjuey] Jo oty 10T} 03 0N
L9 boo mrm 1 - afjrasinary ﬁ ooy £g
8L 0LL'UTE - - - Hueq ?9...::; £
» izt Cazg fpuny uowsumd
quotIuIaAcs) [UIU0L) S| o s1Lo of Y
9% L9%°30% | - sao1ge £q s3] L0 O} Anp JUnOULY
o0 PRS09E | yuug pdpund £y syury e 0] Inp U0 Y
At - - soomo 18 sjquied ‘aonujuaiy
ww Mwm.ﬁ.m - Hueq (edound ju aquiud fuonunanyy

soaIgo 18 J_uoom Lendey
x:ﬁ._ redrounzd je fypois (eitduyy

¥o peeiLie'l

00 0p0'S2
g
£0 ﬁa.

)

99 9GAVG

00 000°Y00°T

6F ¥£0°201's

o1 9V6‘LVIIg

e aine gt e, SR Laa e

00 598°254
PL G50 994

89 ¥96°L4G
96 069°2LE

30 000099

00 000“DVF

69 616°BYO'T
06 $IT'ELE"1

. m{ueq 1Yo JO SAN0N

- Joalps pu Plog

1 fpusy Uo Ysu))
spueq g

5 o (saul 10 COPMULY JO ARG

.
]
v

4000001

- #IYJ0 O,
.- Husy. [edoupd o,
: nE .;EE EE@ iiody onp JUTOEY
suEj put
“Qlasmor fsw:_aq ut s%EwwwﬁrﬂmE

- - - - SINLO 1Y
ueq pdouud 1y
s 21a “wrnuun 13d Juod Iad oAy Jo oye1 ) U 182

-103a1 Bunseaq ‘GRmusy jo MG ae) JO SPUSEL

- - - - B0 IV
xurq [edpuid 3y

1 zia “0Buupxe Jo ]

96 SEI°Er9
+1 018°¢6LE

sadljje 1Y
yueq (edionid 3y

s 2la fpojumnodsp s{liy

SALLITIEVIET

ey aau.ut

9881 4aqrudrNT

um. m uﬁ uo .\,.Nm..:wum 02 nmgu.ﬁo §2 ﬁze \_.\o:u:uum .\.c yuny ?Qﬁx&( 27 ,\.c :c:c_.::n

oy] Fuumoyg-—9 0N JUIWIIDIY

89 %16 9uzd

——

¥9 SBe

- 82988

§9¢% nw

000°0815

0L £9%°1
2 6¥9°2
18 amm 9

00 cﬁ _m ,

006'y - - - &nou goyur |
Lh00%er . -0 - sowoupg ur |
03648 - - - Tmajou’(g uy
046°LT - - - sjougr uy
G66'9¢ - - - saou gy uf

I
- EI[JUCWL § jEE{ sosuad g )_:,...w:zﬂcu Pupa

syiuour g 35v) afuvyoxe puv sunodsrg |
Ipuoy RS 000'09§ 1o s |

$21n “Bwo] Pum JYOXL

" s1otizodop ._53-_2_:.: [47) E-Q

- s]usq 1130 0} an(y
-

HC TSRl IR TE S 1T
- queq pediouud £q poysruang Spoys pepden

BS 3160658

28 mbh Ls

186
00070y

BG L
_ G111

Vg E5OEY
00 014918

- Ioapis puv plog
#)ULY 121030 JO 5510 N]

: 4 3y
L LZA P uo ysuny

* Sjuky L0 £q o
- wnuus 10d a0
1ad g 78 oI Suuvsg ‘Ojg oyl yu spIOEY

O&En—_..uxu Ju n..__._m
- uuc_.—:d.r....»m.c_ £ma

SHLLITIAVIT

BADUNOSHY

754

Lo

pucyar mw afo oy fo 9pIS— G ON JURUIIDIS




'[:Doc. No. 79. |

- W s L

Z
e
=J
so .
[

156 [ Doc.

: :Repori of the Joint Committee: on Ithé' Bank of Keniiucky ‘and ils
.. .. Branches,ond the Louisville Bank. ., .. .. .7

o, A :
afrt el :

R LTI RV I

$119,691 23
$7,179,876 41

tee of the Senate and ‘House of iée;;résentativbs.,

B The joint commit

Ela

8z |ge g1%

=~ - S| e . . . L :

‘?.3%_ zE gla ppointed to examine into the condition of the Bank of Kentucky and

sl -3 branches, and the Bank of Louisville, beg leave to report:

Aol B T " The committee proceeded forthwith to Lotisville,and having, through
{ their several chairmen, informed the principal officers of the banks of
i the business intrusted-to them by the Legislatu’re,"were_p_romptly ‘am-

by committees upon the part of those institutions, ap-

! pointed to.answer the inquiries, and aid in the investigations which your

. P~ committee were authorized to make. The materials of this report, and

the facts here offered {o.the Legislature, are derived from two sources:

* the responses in writing to the resolutions: of the.Legislature, and to

¥ - such interrogations, in pursuance of the spirit of those resolutions, as

the commitiee thought proper to propound ; which responses were made

by the officers of the banks, after being regularly sworn, and.are consid-

-, k. ered as made under oath, are the principal source, and-ag such are ap-

: i pealed to, and made part of this report.. " Your committee furtber dupu-

ied » member of their own body to inspect; the books of:ithe .banks, and

ascertain, from-his 0Wn observation -of the accounts of the directors,

their liabilities, and the extent of their accommodations; when compared

. with others not connected with the directory ; and his report is the other

. source of the -information offered. The committee were prepared to

g receive and would have received, any other-information that might have

i peen offered. Their visit to Louisville was -public, and ‘their’ businéss

npotorious, yet no witnesses came forward, or-were iniany way indicated

to them, by whom any of the charges heretofore instituted against the
management of the ban

ks were to be substantiated. ‘The answers of
the banks are detailed and particolar,

and the.committee beg leave to
- press upon the Legislature the careful perusal and consideration of them.
A condensed view of the results.of their inquiryyand a brief compari-
son of the facts with the substance of the resolutions, is all; perhaps,
" . that is expected, or that would be-proper, from the committee, in. this
report. The capital of the banks was -intended to be employed in the
purchase and sale of drafts and bills of exchange, and in" the loaning of
-money upon promissory notes, at a fixed rate of interest.. This business
is distinguished; and technically divided by them into real transactions
and accommadation paper. . When an individual simply. wishes to bor-
row money, and offers his note with security to the bank, it is treated -
and considered as an accommodation, subject to- - customary call, and
renewable. When a party holds a note given to him by another for prop-
. erty sold, and endorsed, and sells it to the bank; payment is always pre-
sumed and. expected at maturity, and it is termed:a teal transaction, and
the security business paper.

In addition to the information contained.in the annual report of the
Bank of Kentucky:-to the Legislature, the committee have coilected and

veport the following:

- gwered, and met

"JOHUN TILFORD, President.

Nett profits ot office at Covington

Nett profits nt office at Richmond

i

Deduct contingent fund 31st December

PR FS TP LIS DRE

$7,179,876 41 l

The natt profits of the ] ]
i Lonk, deducling enrrent exproses, iderest pabl Bank United S}.all'ﬂ, contir t fund, &r 1
: E igent Tund, &, are - $119,681 23
£

D L
educt dividend of & per cent., declared on 2d January, amounting 1o

STATEMEMT No, 6—Continued. ..

D T

Surplus to the credit of profit ;qml Yoss

P riARAANS LT e
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The aggregai i X
gaie amount of bills of ex
. ] of exchange
y_za;hieli.‘r?r:uk_ of '!.{entucky, at Louisw’ill%,’d%l:}i-zhaiii
» beginning with the Lst of January, 1836, & $2,969,072 5
] R 3

Of thl‘s amOU!)l blus d-lawn b,’ n v | =
g e
‘ ) - citizens Of LOUIB 1“9,

'

1,940,562 44
1,028,510 14

?Of’this-amouﬁt t . . - S
:State, o here were, of bills payable.out of ithe

-Of bills payable within the Stat;, -

¥

12,747,456 50
221,586 08

- ' 12,969,072 53

:On 1he 31st Decemb )
er, the bi :
and unpaid Bmounted, toe bl“.‘f of exchﬂng81purchased‘
; . - .1,524,078 55

-Of :this sum, bills-drawn by citizens of

Louisvill - |
By perscly e, - - - - $1,125,017 21
. discoun;sd.reitﬁimg out of the. State, T
L ‘with a ¢ity name S '
.Byna]?;x;sonsfrpm- the country, x’vith a éiiy | RIS
"By pers’ons from- the - y vi - 479167
city name, - - 7 le-c?}mtf}’, ‘-v“hom? 39,241-19
89,241

| ‘ — 1,524,078 55
- On’'the 3ist Decemb l ’ :
er the notes discounted
of Kentucky, and unpaid, amounted ?otf 'afl-the Bank 1,325,52
) - 325,526 50
107,155 58
52,181 28

O.f [l]iS suin € names -
3 cﬂuntr}’ notes “"l‘ih i }

. ! ity

COunt B, nOtes, ~w.1t110ut a Ci”t name ’ .
ry 3 - -

The Bank of Ken . .
tucky received f e e
- notes due ; . X ed from the Bank of . i
vy L:;;ngﬁpa)hable.at its late office in LouiSVil?g the United States,
reated its n'o(ey't %usland dollars, for which the Ban,ka::}o?(ntmg to one
.calls made U}):I.'l i }}15 sum has been collected of th‘e debc:stucl;}- ‘-3;-
thousand dollars Awheil::h r)::?triS,_excep; between two and threerﬁ;ug;i;eg
..in the ., A ains to be puid, vide: 3.
in the appendix.” The amount of et statement o kel Ll
D se o instatement {D.] - es funds on deposite will
fr?m?tlsc:fj:z:;zi-}dicorj}ttﬁdlat the Bank of:Kentluck.Y
. ko ls : . 2
,}f“h country. drawers, e .1836’ “,r“h ity drawers, $2,305,957 52
- ‘Amount rejected of city paper, o ) - 365,616 89

t Rejected of . country paper, ; ) 540,752 32

- 108,040 34

—

The membe i '
he direnem :nodf g:e commitiee deputed to examine the accounts of
afier & 1ot Laborione :;(;Hpﬂl’er tlhfam with others,-debtors of the “bank
careful inspection, reported as f ’
n ollows :

[ -Doc. No. 19, ] 149

b That he had examingd the aceounts, and, ascertained the liabilities of
(5. the largest ‘aébtors o ‘the bank,inflpding 4 wholé of ‘its direct-
; that in ‘the’ Bank of:Kentuck]?',‘thé"?lé";én_Ziiit'éé‘roz‘s“'fdf' the *bank,
oo their ipdiviﬂqh‘l"ac‘c'c}unt, stand : - T T e e

E payersi on the discount line, : .:;;!$59,§11,f,(10

nd as drawers of bills, - ' e : . 17,852:00 *
That these directors are concerned “in ‘fourteen-houses, engagedi'in

. tensive , commercial transactions, and, together -with the houses 4nd- -
piifirms w_i_t_l_x_\yhich' they are connected in business, gtand : ' Coeids

A s payers on the discount line, - - - 206,698 00
A nd as drawers of bills, to the amount of, - - 297,599 00
ors of the Bank of Louisville,

.

: ;t{ That the eleven direct -on indiyiduai ac-
Ercount, stand : _ . - o
B As payersof notes on discount fine, - - ,;$45,“202‘LQO
By As drawers of bills, - .~ - s $,000. 00
- That these directors, together with ‘the commereial - houses and’ firms
fEwith which they are contiected in busiﬁéss,'ﬂré‘ipdebted : T,
#1 On the digcount, line,.as pagers, e _._$'73,892'Q{i‘
i And as-drawess af bills, to the.amo 1814 il.00
That the nine'directors ofth

at Louisville, {which Was exam
8 within the scope of our committee

) As payers on the discount line, o
: ‘g As draw_ers_of hﬂls, - :
L With the houses and firms wi
 tors are indebted:
' On notes,

And as drawers, of bills, - - : .
That the=-,thirty-one-.directors of the three .hanks,'ﬂtogetber with the

ouses and firms with which they are connected, are—

:Payers of notes, on the discount line, in the Bank of Een- -
. . $842,225°00

untof .-

ined by-request, ‘though® not: strictly
) gtand indebted :" -

individual account,

&
it
%

$1,600 00
1,429.00

e.connected, these diree-

th which they ar

] . I _ ¢ 38,441 °00
. 751,971.00

 tueky, = - - - .
.To the. Kentueky-Bank of Louisville, - - 223,572 00
" And to branch of the Northern Bank of Kentucky, - 67,748.00

Liaking ah aggregate on notes, ' $663,565' (14]

That the.game direetors, houses, and, firms, stand bound : - i,
As drawers ‘of bills, to the; Bank of Kentueky, - ,:$398,063_;9‘0
. o the Bank of . Louisville, - - - - ~ 70,848.00
“To the branch of Nortbern Bank, - - .- 123,241 00
Aggregate of bills, - - - - - 590,152 00O
.- . £33,565.00

e Jhiscounts,

o
. $1,223,717 G0

e-brgnch-of'théiNélithern-Bénk located - -

-

NI RIIN R L
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That greater a : i
ccommodation ‘.
vals and firms, di A appears to have been ‘ T
them, than hav’edgxinnlcl:cted in business with said dgi;?.::ifs to individ-
firms. The thirty-oneadicr'-:c‘id to the same pumber of their dir’ezfoany of
. PR ors ar . o, rsa
o B s A T e
nof t i : ' )
who are unco ¢ highest debtors to the three bank
nnected with the directory : nks,-on notes and bills
. . 1

ﬁrt:l]iable for, _ ) .
nd ten of the next highest, . - . - . .BGGLSBIE 00
- -7 200,872 00

~1$862,188 00

For more ; . :
. particular informati . o
is l_;ﬁd to the appendix, No "i“_tl_on touching this exatnination, reference
ong with th o ‘ '
_Planatiobn, deriv::js?’ facts, the subl-committee reported the followi
bank : 1st. That of{}?;ndt.lle exarqnxlaiion of the books and o?ﬁ megfex-
portion of the larger d iscounts in the Bank of Kentuck cers of the
Bk of the Unite rdebls is on account of the bal ¥, a considerable
~ nited Stat he balances of the debt d
fore shown in thi es, and purchased by the Bar ebt due the
. in this report. 2 yt e Bank of Kentueky
in the Bank of K port. 2d. That of the residue c heky, as be-
entueky, and th ue of the discount li
counted, not for th T the other banks, about g Ing
e accommodati ; one-third was dis-
payers or drawer ion of those who - , s
the money reeeixfecci’fbtg}r) o, 3 oy he 1 discounted for t?\t:-rgd%l::;ge‘i N
per,and classed amon , and the notes considered Sers, an
treal t : ered as business pa-
upon the expors of 5 ransactions. 3d..Th . pz
g . the country; . .That the bills are draw
is, in many instane ry ; and though the merchant i drawn
 bank; the es, the drawer he is but : al:lt in Louisville
. proceeds of the bil ! collaterally indebied
tion of the. fair “the bill purchased by the bi debted to the
commissions of y the ank, with th
the producers s of the merchant : e excep-
of the articl . ant, are, in faet, adv
below. who i articles shipped, and ' fact, advanced to
, who is the drawer d, and the consignor o
and pays, the ex r,pays the bill at maturi goor or purchaser
d pays change. Th aturity, and is charged wi
shipping merel ge. us the farmer or ¢ ged with,
. g merchant at Louisvill manufacturer draws
in the inlerior, and it i sville, eashes the bill - onthe
it is remitted  th at one of the branct
chant pays it by ed to Louisville [ i nehes
¥ y a draft or bill . or collection. The
property is sold belo upon the individual or fi mer
eollection ; it 15 4] W .Tl,‘e bank again remits this bi rm to whom the
Uson the fos there paid in drafs,bils or checks, u}l,lo:’tt}he South for
tﬁere, the bank checks in I}C:“:n 't? Lhe East, or the eredits ;i$5t‘Ya{dd
* these ports, and i avor of the debtor mer ceumuiate
Thus the same ;‘;';’e;"&(;ﬁe}}:ands t}ge paper of the g;:]?tga:'l;(;;mpc?it fiogl
“of bills upon ich was thrown into ci i 1t cotlecied.
redeemedpby :E:cggilh’ “’}[“Ch represent the E?Llftéoune bfi-,;he purchase
8 the eastern fi . g country s
eonverted, and thus d pon stern fund Info which th ’
& oes the banl Wwhie that debt has been
pay what it owes, and b ank collect what is due to
; , the country and
and credit. The nd by the same operation sustains i ¥ an
) ! . e majority of th . ains its own circulati
eredit -and finanei jority of the committee, believi on
. cial prosperity e, believing that the ubli
sound managem p P t‘lt) of the State d . P ic
alidg t of the bank w ePEHd mainty o )
thorough inv eat | e banks, were an mainiy upon the
) tization of thei LA xious for a rigid s A d
paorongh 0. estig of their affairs. Th gid serutiny an
s anc pnporiant to the nubli - 1hey now deem it due to the
_ expression of thel . publie eredit, to rive a clear .
eir opinion, formed from this ?nv'estig:!?;; ?ggcl'?ii?ctiﬁi
? =

[ Doe. No. 79 | 161

ed in the resolutions. “The leading suspicion against the
ct of exchange. Whether, for the purpose of ex-

bove the legal rate of interest, they have

d their dealers to draw

arges impli

ks is upon the subje
Noting the premium over and a
fvailed themselves of their position, and compelle
Bctitious bills, was a question 10 which the attention of the copmittee
bvas particular‘ly directed. The connexion of the directory with shavers
gnd exchange brokers; the proscription of country applicants, upless
bpon paper i endorser ; the combination with the chamber..of
Fommerce, y n all persons out of the city of Louisville,
Bif 1wo and 3 half per cent. in {avor of the merchants who are, with this
fiew, required by the banks as endorsers, formed the subject of partieu-
flar and distinct inguiries. That the banks have been, engaged in any
b b wretched and frandulent system of vicious speculation as these
Eharges convey, the majority hesitate not to express their vtter disbe-,
Riof. The safe and extended commercial operations of the country are
Pufficiently large to employ the whole of theit capital, and to yield a
¥rich profit, without a resort 10 the hagardous and discreditable tricks of
fisurers and swindlers. Perhaps the greatest objection to the adminis-
fration of the Bank of Kentucky is its utter refusal to deal with ex-
[hange brokers and shavers; tion of a pariicu-

) it approaches to 2 proserip
Bor class, though it demonstrates the fact, that the healthy demands ot
- . de can employ all their funds. The majority think that that portion
Wof the capital directed to be employed at Louisville ‘was intended by
Pihe charter for the use of persons engaged in business there. ‘When we
jrefiect upon the extent of country whose business i8 done there, and the
knanner in whic _business is achieved, we perceive at once that the
banking operations at Louisville, so far {rom being loeal or personal ac-
fcommodations to city pets or favorites, in fact represent the aggregate of,
he bills drawn upon that place {rom all the peints in Kentucky and else-
In this view of the

¥ where, whose products are shipped from thence.
tion of capital allotted

tainly the true oné, the propor
e. And yet it appears that the use of this

Bsubject, which is cef
The tables cited above show

B 1o |.ouisville is not too larg
W capital has not been confined to the city.

. large amount of country accommodation
{ city drawers. Upon th

51 and, of the paper rejected, 2
e sobject of ex-

¥ vory great proportion Was 0
it a few additional observations.

ty beg leave to submit 2
j Although the rates of exchange ypon the sameé points are higher under
B (he present System, wpon an average, (for they vary with eircumstances,

8 than they were during the existence of the Bank of the United States,
& yet it is believed, by the majority, he banks mow do not reap a
Bl greater profit fram these operations than did that institution,” The dif-
. \ts from the different constitution and power of the instra:
& ments. The majority think the preponderan’ce of the bill line over the
o discounts a favorable circumstance in the adroinistration of the Bank of

W K entucky. The natural check upon &% i

¢ -hange, the majori

& {crence resu

tortion in this business, in 2
1 intereourse 15 SO rapid a

¥ country where commercia nd so free as in ours,
o is in the ability of these 2 i ; he exchange is charged, to remit
% the balances themselves, : charges exceed the matu-
ral cost of the transfer. The majority think the preponderance of bills
in the business of banks a favorable indication, for the following reasons:
1t is the means of preserving 2 sound and beaithy currency, and of keep-
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:ﬂ% ;};th;rr;zsglgrc?;nnels of circulation filled with our own paper. It ]
of the return of. h e bank in sudden pressure, when'‘she R danes
O rost pledge tc; ti?; circulation upon ber in large masses, And it i:%lfr
the consequent'degr:fi):g:g Z%a;?;;:;gziﬁvg ba.nk'ff{g" over-issues, an;
are the + uetuation of pri hi
pank isg%;e:{fsﬂ 232159{5 lg be apprehended from these corg’o:::’i?n‘;hmh
‘onte notes of ‘i)n(}i)iv"dm lt ebﬁrst instance, either in exchange-for the ,
“The papec thus issu;du'a s, by way of loan, or in the phrk::l'xase of in)lT‘
are, the specie retain (;s a debt against the bank; its means of payme s,
lhe,notes discounted ed on hand, the proceeds of bills 'purcha«‘eh nt
e sty emplone?i . "The notes of a local bank can .never be aéfand
.]1:;yment e ,c;’ :Ii)a distant commerce ; remote from .the !acen-
dcm:mds,of tryadengl; be o.f par value with the.money of the .worl\}i) ’I‘hc'f
{lod. The currene ."‘FVGI, require that foreign balances should l‘)e setE
{ the merchants }ifo'ta [_:lart:cu]ar country will accumulate in the hand'
e i mot .it B it.wi I serve the purpose of distant payment, it -3
per of the bank ’ﬂav:'s %onl;erted lfﬂo-something_that will. Thus the ;S
vided itself through fl ack upon it fo_r,payment.' “If .the bank. has Il) )
eith fands al th gh the medium of bills, by which 'alone it can be dg o
o be made, it re";:ep"m,ts where the great payments of ‘the coantr, :f’
profit on the o emi“‘-“_ ‘*sdPt‘*P?r with checks upon these funds w};th .
Lnetals reinvegts th oh; and, wtthf)ut the. transfer.and loss of the ,recioua
ety il e B ol conpls e g
for what i e a country’s Iabor i
}?z'incipaatlli; li)rl:ydsisand consumes. Now, if the ban};;' dealt escruxs!;?:?'gid
b otes of mere bo‘:_‘:gmsa it is -obvious that the resource of collectinrr) thé
bie basis for their “:jqrs would be a most uncertain reliance, and a fee
upon he exposts ocfrtihlt. Unless the bank purchased the bills dra“"’:
D tved in whe 2ol ¢ country, the returns for these exports would be
O loss of th dcurrency of the places where they are sold, to th
ere currericy. e“?lr]cialeu;:;r, l;‘-.nd'to the serious disturbance and in1ju|~y o?
it is evident, from what he bm1L deals in real bills principally, although
a larger circulation ba bas' een shown, that it can thereby safely sustain
it is not so likely to y baving a fund always available in commerece, still
and discounts. )Ther;:}lllgtuosi::;seg}ssw[‘? i$fu;sbas ‘l:'hen it deals in :IOtes
omm . . noife the actu i
:!]w“g‘?rtzﬁé rt:e acfcommodat_;on business is asylimilless fsiiijifr]:;]ts gff
ing a-n,ote theg?:;o kSPeEUEﬂtlon,.or the spirit of gambling. In discount-
and receives Si\{aner excftlanges its own credit for that of an individual
A veal bill the bank buys a certificate for the difference. In purchasiog
curreney of the gre uys a certificate of real substantial value. Itis the
and available eve% 3]2 commercial republic, transferable to any point
bank paper obtaingc; ere. The past experience of this country when
bo invoted in real utpun accommodation loans has been attem;;\ted to
ter proof of the facis %Lteta;;d permanent improvements, has given bit-
mercial instrument s 1 a. anks, properly understood, are strictly com-
Ahotions of the labsc;raolij‘a;;{ that r}mchinery by which the annual pro-
[h?Ii,‘l' consumption. n are circulated to the points destined for
he i :
board 0}23;“2;35?111““}2“ directed the committee to inguire whether the
ville have employed any part of their capital in exchaoge

[ Doc. No..?g. |

e Souih, or elsewhere. The bank, in their an
P sdmitted the investment, 00 twa odcasions, 0

& lated in the South,io “bills-on New Orleans. The
bank are so clear and indisputable on this
gl refer to. them, in the pa
Hlence on the subject
o can .moke of it. F
p, and the distri
re are referred to the answers
2, in the appendix, which wi
l.of Louisville; statements raarked (——:
ds-sold in-the -year by 28 houses ; and, also,
fpcteen dry-goods houses.
. ineteen—total,

Ewe nty-eight—total,

; . . Grand. total,” -

kThe whole thirty-one directors
five can judge,.from;the amount of their b
their veal transactions with the banks, Upont
y.have concluded that the bapksare solvent,an
ment, and, are severy -way .worthy -©
3 -have_—_not-_discounted all the. notes . ©
red, is Jikely en
ever liable to the.
inted borrowers, i9 just as likely.
gairs ag to transaet the.T
Bhd at less cost than was anticipated. Their .officers
Riaracter and -great experience.
_g'largecapital,-end identified.with the productiv
Bhey have guided these institutions safely- throug

fnforeseen press
B tle distress a8 w
Bese institutionsy
B a5 a source of reveno

flered, or-lean

calumnies and clamors 0

as possible to the community.
the -majority’ firmly hope

DANIEL MORGAN,

‘D, MERRIWETHER,
‘R. HAWES,

THOS. F. MARSHALL,
J. B. CROCKETT,

swer to this resolution, Y
f funds which had ae- -

bead, that the majority
per No. 2, in the appendix, as being the only
and’ being more satisfactory th
orsfurther particulars in srelati

bution.of ‘the capital .among the branc
of the Bankof \Kentueky, No.1 and

Il show the affairs of the Kentucky’
),sho_wing‘:the .amount of .
Athe gggregale salesof o

are included in this number ;-the Legisla-
usiness, what mus
he whole matter, the ma-
dunder a judicious man- .
f .the ;public .configence. -, 1% |
ed -all-the ,money Vo
ough. That banks, soundly administer
f importunate ,and disap-
Our bapks:have 30 cona
eal business of the country easily, ex

‘Their directors, men, for the most part,
o industry of the State

h a period of great and

ure -and difficulty, without loss -of -cred
The - public stocks in

and believe, may be looked
e that may be increased. safely wi

.f industry of the country- ‘
A. K: WOOLLEY, i Senate “Com.

163

explanalions 0

an any abstract
on :to-the State
bes,.the Legis-

£3,254,202,28
£.674,463 93 o
S

1$12,128,666 16
t bethe extent

That

ed, will-be ,

dueted. their
peditious\y,
are.men of-Dig

it, and with as

ith the advane-

H. R. Com.
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iaggregate of deposites, by them, being nearly equal to the sum they

gied the bane ; illion of dollars of stock
¥ -easury owns one million of dollars :
is well known that the utrg the committee that citizens of the.
undred thousand dollars of "the

. ; ; I i ivi  That there are seven hundred and six-,
: The Joint Commiltee of the two Houses, appointed to examine into ¢, | ek subscribed by mtrl}x:;]g?atlﬁese, ﬁ:e e eired and thirly -seven Qo

condifion of the Northern Bank of Keniucky and ils Branches, hay. §BEBIX stockholders ; dred and thity-seven re
. B | - d and twenty-nine in other ;
pemes Tk Sl e report s Jlowr: ' ;hi'?li?t;t:ét?r‘:g, ti‘gob::!?f I]?e Stockholdgrs of. the State would have a
ne ity hundred votes. L ] )
Pl::;?tho; zzgtubtef:-v:f shareholders holding ov(;er,gveil hundrec_ldshartis E:z,
B¢ : umber holding over one hundred shares, and up
K 3;2? ;rtg?e}o?ty-six ; the‘nﬁmber holding over filty shares, and up to{
5 hunc’lred are thirty-one ; and the number holding from one lslhz'xrg, of
i hundred’doliars, up to ity shares, are sxx_hun@;ed z'aqd eighty-five:
) number of shareholders, seven hundred and sixty-six. . That
! That no person owes the bank as much as fifty thousand dellars. d'a
¥ one pefrson owes more than twenty thousagdgi?lllarf,, upon notes dis-
P, ; 1v thirteen persans on aceepted Dills. _ .
l'lI{‘l'fail t,hfa.':s :rr; ):mly threeppersons who owe the bank over tep tho(;:sangl
llars and under twenty thousand dollars, on notes discounted, an
x 2 . .. . . -
i bills of exchange. . | L
’;‘e}far; }zﬁgizn;r%n onlly twenty-sezeﬁ persons who owe the bank more

B, five thousand dollars, and under ten thousand dollars, on potes dis-

: : - {birty-two on bills of exchange.
l’}{lﬁz?,ﬂ‘::fez?}e) staver; hundred and twenty-six persons who ow:;, fth(;
®anl less than five thousand dﬁ)lia?s ea::]h, on q?\f{ﬁ;?ﬁ?iﬁiﬁ}?n“;eﬁé

: ighty-two on bills of exchange. :

nﬁzdil;z?i :?13 ?aligll]ttypte‘:sons who are debtors to the bank, at Lexington, for

- nd dollars. - . .

) r'?‘i:r ?:; f;:oi}ﬁu:gw due the bank ar;]d bgan;hes dls_i:ot:r Rllil:ngo?;;\res
% undr ighty- thousand six hundred and sizty-thr

i ugdf:i%d—?\?riee::ge:g ;fo;rfd ihat the amount is higher, at this time, than at
5. fi / er period. That the amount of bills of exchange purchaseg by
b orici }lJbank since its commencement on 18th of June,* 1835, to

; ent time, is three millions one hund_red and Slxty-ﬁve: thozésatﬂri
bix hundred and forty-three dollars and eighty-seven 'cle‘nts’ an the

b nount of notes disconnted during that peried is three millions (ﬁ]e imd
3 red and seventy-six thousand folur hundr?d anr{] f}i)[tﬁ;ﬁ:)l}rs(ii: [flli'lsliil:;s

: — ing a total upon notes and bills .
Wer;t};lﬁl:;r;:sn;;d g:tl;‘-ogne lhousa'n}()i nine hundred and seventeen dol-
;s? and twelve cents. That the aggregate sum‘pald ouf to the clt(:izens )
bf Lexington and the county ol Fayette, including notes d:scqunhte da:d
'ills of exchange, is four hundred .and seventy-one theusand 51'1:! unf:h
@nd twenty-one dollars and forty-three cents; and that the re?],ll ueo te
2 :d out have been spread over the State, from the northeastern to
Fhe scutt i That from two-thirds to three-fourths of the

NORTHERN BANK OF KENTUCKY.
‘ ‘ 5 |
1ot bank ; and it was proven

B of Kentucky hold nearly eight b

Fesruary 1, 1837, o

That the eommittee proceeded forthwith to Lexington, and ‘made the
examination required by the resolutions.  That the president of the bank
and two of the directors, attended during the examination, as a committee,
on behalf of the bank. That (he evidence was taken upon oath, and that
the commiltee, in making the examination, proceeded with the resolutions
“in the order in which they stand upon the journals. That questions were
propounded to the witneszes orally and in writing, and that the substanee
of the answers, being reduced to writing, is marked [A,] and referred 1
-as a part of this report. ~

© The committee had an interview with the president of the Lexingtan }
braneh of the Bank of Kentucky, and having informed that officer that
they had no power or authority to examine the institution over which he
presided, the president, in reply, expressed his-regret that no such au-
thority had been given ; -and, proposing to waive the guestion of power,
he stated that nothing would give him more pleasure than to throw open
his bools to the inspection of the committee, or to any member who mizht
desire it, so as to afford a full and free investigation of ail their banki‘ng
operations. This frank and polite offer of the president, made, as is be-
lieved, in good faith, was respectfully declined by the committee, upon
the ground that their duties did not extend beyond an examination into
the operations and condition of the NorTrERx BaNk oF KenTocky axs
1Ts Braxcngs, and that it might be deemed improper for them to inter-
meddle with the duties which had been assigned o another coramittee.
_ In the examination of the Northern Bank, the committee found noth-
Ing to censure, and much to approve. They have but little to report, in
addition to the written testimony, unless it should be considered desi-
rable to condense some of the facts, for the convenience of the members,
angd the satisfaction of their constituents.

The witnesses proved, as the written testimony will show, that the re-
port of the Northern Bank of Keatucky, under date of January 5th, 1337,
15 a true statement of the condition of the bank at that time, and that the
charter had not, to their knowledge, been violated in any particular.

That the aggregate sum for which the twelve directors are now liable
to the bank, as discounters, is twelve thousand four hundred and sisty-
seven dollars and ninety-seven cents, and their average amount of de-
posites thirteen thousand six hundred and eighty-nine dollars and fifty-
eight eents, and that they owe nothing an account of bills of exchange
That during the year 1836 the aggregale sum due from the directors
varied, quarterly, from twenty-four thousand eight hundred and thirty-
two dollars and ninety-one cents, to less than thirty-five thousand doliars’

: money obtained from the bank, upon notes and bills, has been disbursed

by stock merchants in the purchase of live stock, and in driving the same

* Should be # 234 September, 1835."

|

-5
i
i
.
M
1
L
+
:
K

a T R R

SRRV IR S PRSI

L SR

chaete




166 [ Doc: No. 79. ]

to market—to the South'and ‘elsewhere ; and by others in aid of agriey]
tural wants and interests. That the directors appear 1o consider thg ba k
as, in fact; an agricultural and manufacturing institution. They sta[en

their opinion, and the committee has no reason to doubt it, that ﬁfteeas
smtee_n_lh's of the capital of the'bank and its'branches, at Pa:‘is and Ricﬁ-
morlxd, is employed upon agricultural objects—the manufactures of tb:;;
region being intimately eonnected with its agriculture.

The bauk and branches check upon each other at par:  The paper of
!h‘e bank.ts known to be at par'ifi’ Virginia, the ‘Cérolinak; Georgia, Lou-
isiapa, Mississippi, Pennsylvania, Missouri, Ohio, Western Pennsyl’vania ;
and, indeed, in all the States on the weslern waters; and is at a re.
mium in some of the States above mentioned; pre:

Applicants for money, on notes or bills of exchange,are not requirad
to furnish endorsers resident in the city of Lexington or couaty of Fay.
ette. The bank hasidken, and will continue to take, endorsers from all
parts of the State, knowing or believing them to be good for the sums en-
dorsed. The commitiee suppose it would be most desirable, as well as
most eonvenient, where the parties to a note or bill reside at a- distance
that they should all reside in the same county ; but even that has not been
réquired. The residence of an endorser is not'drawn in question before
the directory, as a ground upon which the bills aré refused, or notes re.
jected. Instances may, and no doubt will, oceur, in which this liberal
spirit of accommodation will result in difficulties; but with reasonable
cautiown, it is hoped that the cases will be few, especially as the bank has
showa its willingness to incurthe additional hazard for the convenience
of a person living at a distance. The commitiee believe that the bank
has been desirous of giving equal facilities to all parts and portions of the
State; and as equality in thiese matters is supposed to be'in strict aceard-
ance with the policy of the Legislature, as well as the’ interest of the

community at large,.it is hoped that the directors of the bank wi'! be gov-
erned by it so long as the practiee shall not endanger the safety of the
institution. o

The commiitee saw the specie on hand in the vault of 'the bank, but
did not eount or weigh it, being satisfied, from the ewidence, that the
amount was truly stated in the report above referred to. 1t appeared
from the eash book, and the evidence of the teller, that an unprecedent-
ed run upen the bank, for specie, began in August last; thatthe run was
very heavy during the whole of the following month, and up to the 10th
of October, and eeased in that month. The run was mét‘bylarrre impor-
tations of specie; and the bank, dering the whole time, continued to re-
deeuni its own notes, and the notes of its branches, without default in &
single instance. This extraordinary run was owing to causes as well un-
derstood by the Legislature as by the committee, Diring its continuanee
the officers of the bank, pursuing the dictates.of a wise and prudent fore-
cast, limited, or ‘withheld the usual banking discounts, so as to ensure the
permanent safety of the institution.  All of which, together with the fol-
lowing resalution, the committee unanimously ask leave respectfully to
submit for the consideration and adaoption of the Legislature :
" Resolved, by the Senate and House ofRepresematit';es, That the business
and eoncerns of the Northern Bank of Kentucky have been skilivily and
faithfully managed ; with an eve to the safcty of the institution, as welt
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be interests of the public and the stockholders; and that the officers
he bank are entitled to the highest confidence of .tbe Tiegislature’and’
‘peoplé of this' State. _ ‘ _ AR _
- THOMAS METCALFE,
WM. B. BLACKBURN,
ARCH'D. DIXON, . e
~ DAVID TRIMBLE, . o
S A RER N | Members of the!
' 3 House of Reps
F. A. ANDREWS, Y 1neps
JAS., W. IRWIN; ‘ resentatives.
RICH’D. H. MENEFEE, _ -

* Sénaters.

i¢‘

:, “ .. ‘.‘ i [A-}

b The following interrogatories were submitted by the joint ‘c'ommitté'e:
tF the Senate and House of Representatives of the General Assembly of
8- Siate of Kentucky, to the committee of the. board of directors of _the
R cthern Bank of KentucKy, and the answers appended -are thosé of
B:id commitiee of the board of: directors, at their banking-house, on'the
B6th day of January, 1837, viz: _ o T
k. Question 1. 1s your general statement, under date of 3lst December,
B36; a-triie representation of -the condition of the bank ? N
L Answer, Itis. -
¢ Ques. . Has this bank violated its charter ? and, if so, in;what partic-
play ? o : .
B AoLs. We have no knowledge of the bank’s violating its charter in any
Boarticular. _ . L o
' Ques. 8. Have ibe discounts and business of said bank been transacted
 safe sureties, and the calls on negotiable notes of accommodation been
niform? o . T
* Ans. We bélieve that the business of said bank has been transacted
K safe sureties, and that the ¢alls on negotiable notes bave been uniform.
8 Ques. 4. Has the bank, under the pretext of p_urél'_:asing lor.deallng.in
kxchange, or facilifating the transfer of eredits or money {rom one point
h6 another, purchased bills of exchange, with aknowledge that the draw-
b.r had no funds in the hands of the drawee, or authority by letter or
K ierwise io draw, with a view of exacling the premium over.and above
WL legal interest 7 - e g . Co
“Aps. The bank has always discouraged operations of this.character,
B4 i1 no instance within thé khowledge of - the committee has the bank
burchased such bills. ‘

b Ques. 5. Is any director, or otber officer of said bank, cotinected with
By exchange brokér; and hias said bank knowingly loaned money to ex-
hange brokers or shavers? Also; whether any director or ?.t}’er officer of
d bank bas purchased any note or bill offered and not dis¢ounted, and
en, after the rejéction of the note or bill; whetber such note or bill has
fizain been offered at the bank, endorsed by the purchaser, and discount-
Bed > and, if so, the reason therefor?
¥
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Ans. Neither of the directors, nor {
. , any officer, 1s conneet
exchange broker. The bank has loaned, to 3 li,mited extent, to an e
change broker, who is more extensively engaged in manufacturin he h
into bgggm}g}r and bale rope than any other individual in Kentuckf‘. TT;
comgntt_ee as no knowlex_ige of any director, or other officer of the banke
purchasing any note or bill offered and not. discounted. The only in.
:tdar;:;iselg whiehl the pzlmk ht:as discounted notes or bills previously ref]',elclz.
€en when either the security was rendered : .
gd have \ . 8¢ : ed.more ample, or the
oy as received satisfactory information of the circumstances of the
Ques. 6. Has this bank ado i
‘ ' ] pted a rule that no note or bill will i
;(:::tti‘:g ;K'Ithautha city endo}rlser; and if’ they have adopted Suc‘;;la rk:ﬁedlsr-
. © on such an one, whether there is a regulation amone 1 ,
:ﬁsn;shc;ti%}f:;igétotn,fbelcnging to the chamber ofgcommerce, to c!::hakll'i;?‘irrc;
nt.for endorsements ; and whether any of the dire,
orzahser]glﬁ:%rs (L)(ffja]d bank, are members of the chamger ofl:oml;fecrt:;sr:
' . ank does not require a city endorser on eith s or
ln;}lii)obfc::i(;hange, nor has }l;t ever made such a requisition. ;‘Eu;%t?; 1:);
_ - 01 €oinmerce in the city of Lexington, nor is th
tion among the merchants, so far as is known mitioe, e
lon , vn to the com i -
?mb a charge of two and a half per cent. for endorseéments ronr:t:ee,t_lmpo
or loans at this bank. ’ ppiicants
Ques. 7. Who are the directors of said b
ank and b ;
mei;nbers of thelsame firm are directors in the diﬁ'eren:al;]acr?lfss” nd wha
W ns. John Tilford, president ; and W, Dun, B. w. Dud[ey'B Gratz
V. Bullock, H.Bell, W. A. Leavy, J. Brand, D. M. Crais, W. Bt
arPson,‘J. Bruen, angd L. Com_bs, directors of the mother bank. -
B Ami BSRANCH. J',B' Rame, president ; directors—§. Pyke, H. J
vent, A. Spears, R. Kenningham, J. Miller, J. Cunningham "W ’M .k‘
hag, and Joseph Miller. s T
1cumoND Brancu, D, Breck, president : di
C. Floponn Bna ck, p ; directors—T. C. Howard
e \,’5,,7_ Wa[kelra'ms, D. W. Simpson, W. Jones, J. Turner, C. Rodes:
Covineron Bravcn. R. Southeate. pr ident ; di i
batts, ‘J W. Clarkson, W, W, V\’adce, E’.pﬂr‘eoswi*sz';rt ,Jd:;geclgrS—erWélle-
as G. B. Marshall, and J. T. Levie. P TR B e
:0ULSVILLE Branen. H. B. Hill, president - di : g
Wan. Barr, T. Anderson, J. . Bull' P, R Gray, 0. Hire, Yo e
son, and S. 5. Nicholas T T Ander
ere 1s no director in thi its by i
thiaor ot Sirector is bank or its branches who has a partner in
ues. 8. Has this bank, in any instance i
' - : \ purchased a bill of e g
'.Wlfgl an agreement to waive acceptance, and that the bil!1 Shoou‘?;‘;‘}::ﬁgi%
JnAiI;k,TE? ‘bipa}[cdhat maturity by the drawer or endorser?
© s bank has in no instance purchased a bill of e i
: . exch th
;:1 ggree}gent to waive acceptance, and that the bill should rj:ga?;igr? l::t:k
Q?JE;IQ aématﬁjr:&ry by the drawer or endorser.
18, J. Has the Northern Bank of Kentucky distributed to i
:fféfhfﬂa‘i’é"gor i:ons of the capital? and in yw}:fnnk}]ng oti? i’:fn?i;a? cahned5
e ank has sold or made money on the State bonds executed
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BEY, .
ed with any B0} Ans. The capital of this bank has been distributed to its branches in

eir fair proportions. The kind of funds is stated in the annual report.
rther distributions are and will be continued, as the capital is paid in.
his bank has sold of the 100,000 internal improvement bonds, bought

Bof the Stote at par, to the Seeretary of the Treasury of the United
Btates, $94,000 at par,

The balance, %6,000, together with the one
million of bonds executed to this bank by the Stale, are on hand unsold.
Ques. 10. Has your million of State bonds, or any part of it, been hy-
nothecated, in the East or clsewhere, to confirm the eredit of the bank, or
herwise ? . ‘
Ans. The million-of ftate bonds belorging to this bank is not hypoth-
peated, in the East or elsewhere, to confirm the credit of the bank, or for
y other purpose.
- Ques. 11. Have rot individuals applied for accommodations on notes,
d been refused, where they received the same upon a bill of exchange ?
d, if so, the reasons therefor ?
- Ans. Yes, in some cases, but not generally.

& 1st. Because it was necessary to provide for transfer drafts, by the

Bl reasurer of the United States
¥rould be made to answer.
B 2d. Because it is necessary to create a fun

, at points where bills of exchange only

d which majz be rendei_ed

vailable in replenishing our specie from time to time.

# 3d. Because, by this mode, we procure an eastern fund that enables

fihe bank to supply the great demand for eastern checks, thereby prevent-

finc the exportation of specie.

®"- Ques. 12. Has no more business in exchangesbeen done within the last
¥:ix months than -the interest of the bank, in making transfers, &e., re-’
Fouired ?

% Ans. No, not in the opinion of the committee.

B Ques. 13, What is the amount of stock held by each director?

% Ans. BylJ. Tilford, president, 70 shares; W. Dun, 1563 ; B. W. Dudley,
£213; B. Gratz, 100; W. Bullock, 10; H. Bell, 15; W. A, Leavy,10; D. M.
gCraiz, 10; J. Brand, 432; W. Richardson, 10; Jos. Bruen, 46; L.

#Combs, 10.
- Ques. 14, What has been the character of the loans, and to whom, at

- T
Ethe Puris branch; whether to stock dealers, farmers, or manufacturers ?

' Ans. Theloans of the Paris hranch are to stock dealers, farmers, me-

o
Echanics, manufacturers, and merchants; but far the largest amount to

Wstock dealers. . -
B Ques. 15. What has been the greatest amount due the bank and its -

Bbranches at any one time ?
. Ans. The greatest amount is now due the bank and its branches, viz :

4,084,663 53. _
Ques. 16. Have any notes been discounted for any person who is known. .

€0 be a public broker or dealer in exchanges?

Ans. Responded toin answer to question No. 5. )
Ques. 17. Has any nete or notes been discounted for any person in

entucky, or elsewhere, for the purpose of speculating in the public lands,

o the knowledge of the board of directors at the time of said discount?

Ans. Not one.
49
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Ques.. 18, Have BILLS OF EXCHANGE b
- e ‘
furnish means for either of the above Pu1‘Po§2£umhased by the bank, to
ans. l‘fgt ‘I:JINh the knowledge of the directory.
Bank;fn;:s‘ . How many persons have over 500 shares of stock of said
. Ans. Four,
_ Ques. 20, How many over 100 -
‘ jgns, Forty s M shares, and under 500 ?
. Ques. 21. How many own over 50 and under 100 sh ?
Ans. Thirty-one, and 655 stockhold wnin n one &
stock ers owning from one share .
Théur;zmgger ;If stockbolders in Kentucky is 587,:,and in other Srtatteosggzé‘
: . 22, How many g I
ans. o any persons owe the bank more than $50,000 ?
ues. 23. How many owe more than $20,000
> R and under £50 ?
Ans. As accepters of bills, 13, on notes discounted, ON.‘;.s 10007
gugs.g-i. How many owe over $10,000 and under $20,0007
Qse' _org ng}es’dlsnounted, THREE ; as acceplers of bills, sixTEEN.
-4 5.6 . How many owe over $5,000 and under $10,0007
. in' 22 mﬁes diseounted, 27 ; as acceplers of bills, 32
s. 26, How many owe under ¥1v JEAN : iils ¢
: 3%' oo netes, 156 ,} o billsl, 4841.“13 T.HOD.._&I\D on notes and biils f
ues. 27. How < 1 iti
Ko 2T w much of the stock of the bank is heid by citizens of
. Ans. Near $800,0 y iti {
by the State. $800,000 by the citizens of Kentueky; and one million
Ques. 25, What is the a
) ggregate sum loaned to (he direct
b,ari(, anelfwhat is the aggregate sum on deposite by said dire:rtZti[’your
ns. The amount owing to the bank by the twelve directors—

On the Ist day of January, 1836, was - . - 24,832 91
f]&;:;rfl, “‘[ - - - 32:955 6

Olj:[)o’be~ ) - - - 34,978 71

r - ) - 27,821 5%

January, 1887, . . . 38,702 14

The average amount on deposile by the tweive dir
days ofoApnl, July, and Octgber, 18?:‘.6, and elis‘tedzl'lecft?lrs, o ‘the liz
was $18,689 58. Y of danuary 1857,
. Ques. 29. What i egate i
acc%pted i o?itxlcsh;}llé:ggl egate sum the directors owe the bank on
3ns. Nothing,. :
ues. 30. What is the - whi ' i
Dleet gk s discounﬁgﬁ;ﬁr?gale.sum for which the directors are lia-
féns. $12,467 97
ues. 51, What is the aggregate sum paid ' eitiz u ity
and county, upon bilis cashgé:d a%xd notes ziiscogsﬁet:l) i‘:tiﬁz?rsfgig:gr “
§ Ans. $.4‘1’621 43 has been loaned to citizens of this city and county
b Ques. 32, What portion of the money paid out by your bank ar?dl
ranches, upan notes and bills of exchange, has been disbursed by stock
n;erc}.lants in the purchase of live stock, to be driven to the Soﬂth or
e gewk.:e_re, and to the farming and manufacturing interests of the State
in selling and forwarding their products and manufactures to a market;
Ans. As near as we can estimate, from two-thirds to three-fourths. -

Eoresent time, amounts to #8,165,462

¥ and discounts by the bank, during the last year?

% citizens from these counties, deciined, when the bank w
g bosiness. We believe, therefore, the proportion fully equal.

9 ricultural and manufacturing institution, or a commerel

% state also whether those'reas

X  Ans. The Northern Bank at Lexington, and its-

of the capital employed ; the loans at i
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, Ques. 83, What is the largest amount which any individual has .owed
e bank at any one time since she commenced ber operations, joclus
ing the amount due as drawer of notes, and the amount due as accepter

Jor bilis 7

Anps. The largest amount due by any individual as drawer of notég; at
jiny one time, was §$24,000; which was the whole amount of his Tiability
B o this bank as drawer, endorser, or atcepter. As accepter of bills of

ko xchange, §35,700.

i Ques. 34. What is the amount of exchange transacted by said bank

fupon places within and without the State, since the commencement of
fthe bank, and at what rates ?

‘Ans. The amount of bills of exchange purchased by the principal bank,

kon points within and without the State, from its commencement to the
87 ; and the rates have been from

 par to two per cent., on four months’ bills,
Ques. 35. What is the amount of potes discounted by the principal

fbank since its ecommencement?

Ans. $8,176,454 25.

Ques. $6. What has been the amount of diseounts to persons residing
at Louisville, within the last year { ) ‘

Ans. On bills and notes, #53,606.
R Ques. 37. What have been the diseounts to persons residing in Paris
8.and Bourbon county, in the last year ? - B :
K~ Ans. On bills and notes, $162,612. Some of these loans should prop-
-erly be set down to Clarke, Bath, and Montgomery counties. We can-

L
i

.ot designate exactly the residence.

i Ques. 38. What have been the discounts in the last year to persons
¥ residing in Richmond and Madison county ? '

Ans. §27,891. N
Ques. 39. What amount within the last year was discounted for citi-

ens in the counties of Lincoin, Mereer, and Garrard, severally ? and
ave the citizens of those counties been accommodated by the banks 1n
B its discounts in due proportion, considering the amount of applications to

Ans. To the citizens of -Lincoln, §21,805; of Mercer, $94,535; of

Garrard, $64,178. We remember but very few applications for loans by
as enabled to do

Ques. 40. Do you consider the Northern Bank of Kentucky as an ag-

jal bank ? and if ag-
, state your reasons for so considering it; and
ons refer to the position of the bank, or to
J| as the position of the

. ricultural and manufacturing

k' {he trade and intercourse of the .country,:as we
P institution ? .
; offices at Paris and
lturalland.m_anufacturing banks, to fifieen-sixteenths
hese poinis being most generally

made to farmers engaged in fattening of live stock or driving it to market,

i and to manufacturers of the hemp produced in the county into bagging
£ .nd bale rope. The office at Covington is in part agricultural and in part

' Richmond, are-agricu
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commercial, probably abouta half of it ital is e i

pnr;]‘ﬁlpal part lof lh‘e-business of the’ 0ﬁ'?c?git?jc:ji:mrl?yi:i;g:‘:’;‘:?‘° '{he

b I:‘)Sr;a;;ieillepgziinonrofhzhe three first ofices named, in the eeglt‘;e' f

e e o y of the country, makes it necessary for the bank?

adapt its busir o agricultural objects ‘almost exelusively, the : :
s of this region being intimately connected with its aéricult?:izu-

.‘]ﬁ?g&lNR'il'éhi%RDDs,OIges’t, Commitice of the Dj.
. N reclory of the North
BENJ. GRATZ, Bonk of Kent:::ky(.am

W 5.

A
Bank or Kentucky, LovisviLLE,

Mareh 7, 1837
At a meeting of the i i o .
‘ president and direct
the“l;?llmvmg }r)'esolutions were unanin)ous;:‘-oizzglta}:le- Bank of Kentucky,
ereas there is due on the State’s subseri i
seription to 'y

(ti};i(}?;agf!{tgi gentucky, the sumn of $964,068 57, t(!))‘be ’paidtg; t?:({:cé\'v?{

dends of the. :rr.r:im?}:r::alth %f K};anluclcy, or the stock already paidlfol;
; reas, by the act entitled “ A t.to i i
g‘!}czgtzilb)lee sst:)ck th;a' syrplus revenae of the Uniled Statl;saio 1t>?3 él;veoiqs 12

b, e isate h0 .hentucky,” t'he treasurer of the Co’mmomvezuhlief
Ke Ban{ Ofali]_f o.n:?.ed and required to pay $500,000 dollars on stoel ;
the '_ﬁ’\ g oulsulle, out 0_1' the said surplus revenue, and t g in
thi % ‘1_e or t,he resndu:a of said surplus revenue on the étate sto }Fa_y
the 022 R oldllx'entticky, ‘on the condition that the said bank shall ?‘: ‘m
tween th a‘Klnona branch at.some suitable and eonvenient poi agu-

- pren ! lfpone{:]:gc;igi;]aenfe GJ:endrivers, where there is now nc{} tﬁ:\k E;
. rln a P - . !
e vl o nd conditions as the existing hranches are
Resolved, by lhe president, di .

. s , directors, and com; 3
ie?&u{;y, i'I"hat the stockholders of saic’i bank be f:;ﬁ{:s?{d{?g cfsﬂ]»nq
o nexat:l ;[ﬂﬁél:ogsep;?séﬁeoc“ﬁ of Louisg'ille, on the fwst Mondva; ﬁ;

] er; r by proxy ized i
consideration the provisions of sa}idpact Jran(lijlysiam'?onze'd, e s,
consideratio s gnify their assent or dis-

Resolved, That, in the opini i

; pinion of this board i
]af;cdte;[r;i;e?i?ch to estaﬁlish- a -branch, and tha,t ait-g‘:'?)c\iﬂ%ml?é ZZF:J:;:E;

o accept the ter Y i i 1
and proper to ac agthorized, ms propesed in said act, and establish a
o ﬁz.:oiﬁed, Tha;lhe cashier of this bank cause public notice to -be iven
" on andn.lli?re ? the nfews_pagers of the cities of Philadelphia andgNew:
e e e e T b o o Place of Bolding sul

T, 3 ime publis i i

holders, the whole of said act al?)ove réfe(:':'etge!om[orma“on of the stock-

By order of the board : .

JOHN 1. JACOB, President.

3
P ACT to invest in profitable slock the gurplus T
57 10 be deposited with the Stute of Kentucky. Approved, Feliraary 23, 1837-

$he deposited, on said five. thousand shares,
Bhares of stock
Xor in State bonds ;

Ring five-eigh

Mot Assembly approv
Bof said bank as herein provided ; and
W01 s2id bank shall be, and the same is hereby,
ol January, 1858, and shall be so amentied that, instead

v calth of Kentucky

he right to-investigate the a
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evenue of the United States Tequired.

Smcimn 1. Be il enacted 'by the General Assembly of the Common-

Bealth of Kentucky, That the Governor of 1this State be, 1and he,

s, hereby, authorized and requested to subscribe, on behalf -of 1the
Fommonwealth, the five thousand chares of stock in the Bank of Louts--
Kille, incorporated by an act of the Assembly approved 2d February,’
B533, reserved for the State in the charter .of sald bank; and he is au-
fhorized to agree with said bank to pay the whole amount thereof, out of

he first moneys deposited with the "Treasurer of this Commonwealth,.

} der the act of Congress authorizing the Secretary.of the Treasury. of
he United States 10 deposite the surplus revenue with the several -
Biates, or to pay the same in instaiments at the regpective times the de- -
posites shall be made with the Treasurer of this Commonwealth, who 18
hereby authorized and required to pay, out of said surplus revenue, for
he said five thousand shares of stock ; and should said stock be paid for;
Ls herein provided, the sale.of five hundred thousand dollars of State
bonds, authorized to be sold for that purpose, shall not be made. :
. Suc. 2. Be it further enacled, That the Governor of this Commaon-

ealth shall be, and he is hereby, authorized and required, with the as-
Rent of the Northern Bank of Kentucky, to subscribe, on behalf of this

ommonwealth, five thousand additional. shares of- stock .in said bank ;
End the Treasurer of this Commonwealth is hereby directed to pay the
esidue of the several instalments of the -surplus- revenue, as. they:shall
and on the ten thousand
held by the State in the Bank of Kentueky, and niot paid
and three-eighths of .the said residue of the several

(=
E Dstalments of the surplus revenue shall be paid on the said five thou-

b 2nd shares of stock in the Nortbhern Bank of Kentucky, and the remain-
ths on the State stock in the Bauok of Kentucky. - '

Src. 8. Be it further enacted, That the stocks paid for with the sor-
us money, as provided in the preceding section, ghall be, and are here-
set apart, and pledged, as a fund for the repayment to the Treasury
the United States the surplus revenue which shall be deposited with

e State.- _
Sec, 4: That the paymen

3

t of five {housand shares ofstock in the Banjz

F Louisville, incorporated by an act of Assembly approved 2d February,
$1853, shall be on the condition that said bank shall establish a branch
hereof at some suitable place on the north of the Kentucky river, where
ere is now no bank or branch, and allow to said branch a reasonable
hare of capital; and on the Bank of Louisville, incorporated by an-act’
ed 24 February, 1633, agreeing to make one branch
in-consideration thereof the charter
exiended until the first day
of the Gommon-

*s voting on the stock of the State, as provided 1n the

harter, the Governor of this Commonwealth shall, annpually, by and with
he advice and consent of the Senate, appoint two directors of said bank,
hat the other stockhold-

‘ho shall be stockholders to the same amount t
ers of said bank are required fo hold, and that the Legislature shall bave
f{airs of said bank, in the same manner they

o g e,
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are authorizéd ‘to ‘investigate the affairs ‘of the ‘other banks; and on the
bank of Louisville, incorporatcd by an act of Assembly approved g¢
February, 1833, establishing, within one year, one other branch of sajd
bank south of the-Kentucky river, at some suitable-and convenient point
where there is now no bank or branch, the charter of said ‘bank shall be,
and:the Bame is hereby, extended until the first day of January, 1865,
.8Src..5. That.the subscription and payment of the five thousand addi-
tional shares of stock in the ‘Northern Bank of Kentocky shall be on
the eondition that'said bank shall establish one additional branch of said
bank at some sbitable and convenient point, at their choice,on the south
side of Green river,-where there is now no- bank or branch, upon the
same terms:and conditions of the other branches of said bank.

Sec. 6. That the .payment on the stock, in the Bank of Kentueky,
shall be :on the condition that said bank shall ‘establish ‘one additional
branch or bank,-at some-suitable-and convenient point between the Ken-
tucky and Green rivers, where theré is mow no bank ‘or branch, upen
the same terms and conditions as the existing branches of ‘said bank are
authorized:.and established. . - Co

~8ec. 7. That should'the Northern Bank 'of Kentucky, the Bank of

Louigville, incorporated by an act of Assembly, approved 24 February,
1833, and the Bank of Kentucky, :or éither of -thein, refuse assent to'the
subseription.and payment of stoek, 'as herein provided, -within three
monthe after the :Governor shall furnish each of them with a copy of this
act, then, and .in that case, the portion of the surplusrevenue direcied to
be paid -on steck in such bank shall be paid over toithe ‘commissioners of
the sinking :fund, and ‘be invested in -profitable slock, as directed as to
the surplus moneys belonging to the sinking fund ; and the ‘Governor of
this Comimonwealth shall not sell the bonds or scrip of this Common-
wealth which he is authorized 'to sell by an act entitled * An act to -au-
thorize the subsetiption-of stock in the Bank of Louisville,” incorporated
by an act of -Assembly approved 2d February,1833, to the commission-
ers of the sinking fund: Provided, That if the Kentucky Bank shall re-
fuse to estublish the additional branch, the commissioners of the sinking
fund shall not invest any part of the “surplus'revenue 'in‘the one million
of stock held by the Commonwealth in said bank, and not paid for with
State bonds. Prouvided, That if the commissioners of the sinking fund
cannot invest the whole, or:any part of it, in-profitable stocks, they shall
have the right to deposite it, or any:part'of it, with'one or more of the
Banks in this Commonwealth, at a rate of interest not less than five per
cent. per annum until it can be invested. . -
* Sec. 8§ That if either of said banks shall ‘determine to establish a
braneh, as-required by this act, they shall certify the fact of the consent
of the Bauk to the Gavernur of the Commonwealth, who shall make the
subseription as required by this aet, and the Treasurer of this Commen-
weclth shall pay for the stock as required by this act.

Sec. 9. Beit further enacted, That the profits arising from one million
of dollars of the surplus revenue of the United States, deposited and to
be deposited with this State, by virtue of the act of Congress of the
11th June, 1836, be, and is hereby, set apart, and forever dedicated to
founding and sustaining a general system of public instruction in this
State, to the benefits of which the several counties shall be entitled io
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i i i tion shall be
hildren therein, whose instruc ¥
ari?.xfn(t!illsaid number ehall be ascertained, in pro-

u{mrtio'n to the numbe
bitants therein, as ascertained by

B ovided for by law; an aid 1
""t-)ﬂtilon to the nunober of free white inha

' } the
3 i p 1 have been devised by law,
P S=c. 10. fl[_.‘hl:;tt:)untl'l such system shall have been, control;.f e F:;:
. SR . , ‘
;gsi%lr?éi:: :f ihe _sin}i{ing fund, who a?e h.il’%ggé"?g‘;t';e: ‘t‘i’e‘;s&: 1:1[]1::. b
. 1 ) . 1 - :
i the other ingredients ol 82 A he &b~
k- i?:jnetgz:-r;of iogether xgvith the accumulatl%ns lhtereof, a8 S0On
P e hall be re,quired under said ‘contempllate 5¥8 em.l counties 6f ho
ansae : 'il “That the commissioners of tax,3n 'tl_le sewjer:he e teon
: onll;r(t:l.onw‘ealth, be, and they are hereby,&:g::;:i,ut[:)‘asce};mn, ighteen
3 irty-ei year- s i
& undred and thirty-eight, and every ¥ therealier, b o herein, of ex

: e number of free o, of both

oress o ine o th ber of -each between the ages 0

ke xes, distinguishing the -oum
Ecighteen years.
lgSx.:c. 12. That the profit

s arising from the residue of said surplus be,
-and is hereby, set apart, an

4 forever dedicated to the pgyn;e:; Oti: ;h;:o::;
i he .principa .

Eeraing.i d the final redemption of t ] t -

Icmtling.m:ie:gstt;::\)ade iby-the State, for the.purpose oft uﬁ:an:];é:ggrpol?:d

Eme f—zgd—shall pass into the sinking fund, to A‘?e .Eon rolied.

T:u’ respects as the other 'mgredPents ofsaid fend. .
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