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Report of the Joint Commiltice on Banks, o
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109,924 42
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$2,637,404 00
1,615,631 49

i~ The joint committee on banks have examined, in person, the Bank of
Kentucky, and the Lexington and Frankfort branches thereof; also, the "
Northern Bank of Kentucky and the Louisville branch, and the Bank of i
Louisville, the Louisville Savings Institution, the Mechanics’ Savings Insti- .
tution of Louisville, and the Louisville Gas and Water Company.” They v
sent to all said banks questions, in writing ; and to the branches of the Bank

of Kentucky and of the Northern Bank of Kentucky, questions in writing,

with a request they should be answered by some two or three officers of

each bank and branch, under ocath, They have received from all the

banks, and from the branches of the Bank of Kenincky, and of the

Northern Bank of Kentucky, written responses to the several questions,

under the oaths of the officers, as reguired. They have, also, received the

monthly reports of the banks to the Secretary of State, from which they

have caused to be compiled tables, exhibiting the condition of each of the

banks and branches at the close of each month for the year 1838, and have

caused a general consolidated table to be compiled, exhibiting the condition

of all the banks in the Commonwealth at the close of each month, for the

same time ; and they caused other tables to be compiled, irtended and cal- R
culated, in their opinion, to facilitate the vnderstanding, the condition, and S
operations of the banks of Kentucky for the past year. They would recom-
mend that the written questions put to the banks, and their written re- .
sponses, with the tables furnished to explain the responses, and the tables TN IAY
which the commitiee have caused to be compiled, shall be printed for the o
information of the two Houses and the public. -

From an examination of the report of the joint committee on banks at .o
the last session, it will be seen that the specie in all the banks in Kentucky, _
on the 30th day of November, 1837, was $1,937,160 67 ; and the notes of g
all the banks n eirculation was $3,414,885. And from an examination 3
of the tables now presented, the specie in all the banks, on the last of De-
cember, 1838, was §1,613,383 83, and the notes in circolation §5,418,320;
being a decrease of specie to the amount of $324,026 84, and increase of
circulation to the amount of $2,003435. It will also be seen that, on the
471 30th November, 1837, the combined discount and bill lines amounted to
Al -1 $10,441,340 84; and from the present tables, that on the last of December,
1838, the combined note and bill lines amounted to $12,017,347 §3; being an
increase of accommodation to the business of the country of §1,576,006 99.
From the same tables it will be seen that the Bank of Kentucky increased
1 her business $272,093 93, and has increased her circulation $613,004;
,and that she has paid to the Government of the United States, on account
*of public deposites, and to the Bank of the United States, on account of a it
“debt due that bank, $1,078,717 21; leaving a balance of $302,263 34. ' It : E?
also appears the Northern Bank has increased her cirenlation $944,479, B
end has increased her business $936,747 46 ; that, on the 30th of No- nede
vember, 1837, her notes under discount was $2,410,614 65, and on the gais
last of December, 1638, $2,049,760 44—being a decrease of $370,854 21; N *.E iE
and her bills on the 30th of November, 1837, was $527,936 04, and LR
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the last of December, 1838, was $1,835,537 02--being an increase of
$1,307,5670 96. .

It will also be seen that on the 30th November, 1857, the Bank of Louis-
ville had $932,525 71 of notes under discount ; and that, on the 1st of De-
cember, 1838, she had $1,058,340 7T8—heing an increase of $126,213; and
in 1837 she had $186,377 73 in bills; and that on the last of December,
1838, she had $344,5631 15—heing an increase of $155,153 42; and her
circulation was then $99,545, and was the last of December $468.514—
being 4n increase of §369,019; and she then had 153,069 95 in specie;
and had on the last of December $142,946 61—being a decrease of
$10,123 24.

The commitfee have no means of ascertaining the true proportion be-
tween the annual amount required by the community in the banking oper-
ation in the bill line and in the discount line. They know the amount wiil
vary in each year, because of the increase and decrease of the pricesof pro-
duce ; and it is reasonable to suppose that the suspension and interruption
of trade would have some effect on the different lines of business. but suil
they suppose it eould rarely happen that the requircments of trade in the
bill line would equal the business in the discount line. They cannot be
mistaken in asserting, as a general principle, that the husiness of the banks
ought vot to be forced into the bill line, and thar any constraint on thic part
of the banks te force the business of their customers into that line wouid
be an infraction of their charters, and o violation of the duty they owe the
publie.

It will be seen from the tables that, on the last of December, the notes ™

under discount, in all the banks, was &7,951,014 34, besides the suspended
debt ; and the bills of exchange was $4,066,333 49; and that the bills of
exchange constitute about one-third of the busipess of the banks. The
subject of exchange is one of great interest to the banks and 10 the people ¢
the commerce of the world is earried on, and the balances due from one
.country to another, settled through its agency. The course of our own trade
illustrates its operation : we sell our bale-rope and bagging, and most of
our other productions, in the south, and with the proceeds purchase bills ont
the eastern cities, and thus pay for the merchandise which we buy in the
north ; to the south we sell more than we buy, and the trade is in our favor;
from the north we purchase more than we sell, and the trade is againstus:
the balance in our favor from the sonth pays the balance against us in the
north; the payments are made through the agency of bills of exchange;
the price of exchange is the cost of transporting the money from one place
to the other, and cost of insurance, and the loss of interest. Where the
currency is sonnd, and the trade healthy, the consuming country pays the
exchange ; but where the currency is unsound, and the trade a losing one,
the reverse is the case. The banks furnish the money to our southern tra-
ders on their bills, payable in the south, and invest the proceeds in bills on
the north; and by drawing bills on the north in favor of our merchants, pay
for our merchandise, and Tetaiu their specie, which would otherwise pass o
the porth in payment of the balance againstus, "Thus itisseenthat exchange
is essential to a bank of cireulation, otherwise it must import specie 10 meet
its waste, in payment of the balances against us, in favor of the countries from
which we purchase more than we sell; and it is highly interesting to the peo-
ple for the ease and security it affords in carrying on the mercantile opert;:-
tions of the country, 'The committee have examined the banks as to the
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operations in exchange, and the price which they have charged, and the va-
Tious places on which they purchased bills; and have caused a table to be
compiled for the more readily understanding it. The variations to be found
in the premiums charged on bills en the souih arose from the snspension of
specie payments, and tlie fact that the paper of the banks in the south was
more depreciated than our own—these bills had to be collected in the notes
of the southern banks, and, when so collected, o greater discount had to be
given for speeie, ot easiern funds, than the premium received—and the un-
certainty whether the premium at which our banks could sell their eastern
funds might not be sufiicient to make up the difference, and the loss of inter-
est; and the further fact, that in times of suspension the tendency of a paper
curreticy not convertible into gold and silver is to a still further deprecia.
tion ; 10 est which, provision had 1o be made in the premiums charged. It
is =atisfactory to see that, so soon as o resumption of specie paymenis was
determined on in the south, the banks of Kentucky reduced the premi-
wms on bills,  The committee are of opinion that the banks of Kentucky
are not liabie to the imputation of practising usury, under pretence of charg-
g premivms on exchange; but that the premiums charged, under the cir-
cupstances, were not more than a fair eguivalent for the risk run. The
banks will realize a profit on the southern funds not invested before the re-
sumptien in the sonth; bnt had the resumption not taken place, they might
have lost, and could have realized but little profit.  The banks might prac-
tise usury under color of exchange, and the rates at which they buy and
sell exchange should be carefully looked to, and the banks preserved from
ithe taint of usury, by a fixed determination on the part of the representa-
tives of the people to keep them within the pale of their charters. The
banks might also practisc usury by discounting notes, to be paid in the notes
of banks which are under par. There have beer some instances of it in the
practice of our banks, as will be seen by a careful examination of the writ-
ten questions and responses ; it is a practice which ought not to be tolerated,
and which must be discoutinued. The committee are of opinion, from the
parol examinations they made of the officers of the banks on the subject,
that it arose from no settled purpose of practising usury, and will be aban-

3 doned on the expression of the disapprobation of the Legislature.

In the parol examinations which the commitiee made of the officets of the
 several banks, they ascertained that the Northern Bank of Kentucky, the
i Bank of I.ouisville, and the Lonisville Savings Iustitution, considered that

tthey had the right, under their charters, to sell bank notes at a premium,

&l *and thus to use them as cxchange, and that they were in the constant habit
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i, of doing s0; but when examined as to their right, under their charters, to
purchase bauk notes under par, and thus use them as exchange, they did not
express a full conviction of the power, and declared that it was not their

‘practice. It was ascertained the Bank of Kentucky had taken counsel on

the questions, and considered they had no power to purchase bank notes

under par, or to sell them above par, and had not practised either. The

them as 1o their opinions of the advantages and disadvantages of such a
power, and found a diffsrence of opinion prevailed. ' . :

Ip They have been induced to bestow some attention upon the question ; and
the more they have examined jt, the more has the importance of a correct
decision impressed itself on their judgment,

committee, in their parol examinations of the officers of the banks, examined .
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_ S L o % amount of debt paid, and the sums required to supply change for the ordi- 'E'{"
Itb sEeel:ns to let:le clgmmglltee tha_tt bandks_ are qothmg more than mercantile i t  nary business of the country, than mi%ht have beéﬁ) gxpecte%_ The bankls E‘. i ,I
establis ho o O T 10 ThonoY, an authorized, to a certain extent, to sub- g | availed themselves of the privilege granted at the last session. of issuin s
stitute their own nates In its place, and, with their capital and their credit, &~ small notes to about the sum of $300,000, and the issue was found to be of e

to furnish the means and facilitate the exportations of the surplus of the
<ountry, and the importation of the articles required for its consumption.
From an examination of the bank charters, they find their powers limited
1o this extent, although broader powers seemed, fram some expressions, to
have been at first contemplated. They are authorized to deal in moner,
and to substitute thieir own notes for money. They are authorized to dis-
count promissory notes, but such notes must be made pavable and negotia-
ble at some incorporated bank in the State. The common prowmissory note
of an individual they cannot disconnt ; and a bank note js but the promisso-
7y note of a corporation. They canunot discount a negotiable note afier it
falls due, although it remains unpaid ; and a bank note is due on demand. or
on demand after a certain day,and not the subject of bank discount. They
are authorized to deal in exchanges: but a bank note is not exchange—it was
sent into the world as meney, and, if it fulfils its mission, it must be hen
and leld as money. In judicial proceedings, o payment in Lank nows is
held a payment in money ; and an action for money had and received wiil
be sustained, where the proof is that bank notes were veceived. Dy ihs
practice and consent of inankind, bank notes are taken and held as money,
and are substituted by the banks as such. It they are not circulated ard
used as money, they must be degraded to the condition of comman promis-
soTy notes, and as such prohibited to the banks. When individuals receive
bank notes in payment of debts, they receive them as money; and when
banks receive them in payment of debts, they also receive them as money.
"They remain in the banks as money, and as such must be paid out by the
banks; for the banks have no authority to deal in them, except 2s money.
The committee are of opinion that the practice of selling bank notes 2t a
premium is not warranted by the charters of our banks; and that the pur-
«hasing bank notes at a discount is also probibited ; and that neither should
be practised, .

They believe that the power, if possessed and practised by the banks,
would degrade the institutions from dealers in money and exchange to that
of brokers and shavers; lbat they would no longer be the hardmaids of
" agrieulture, manufactures, and commerce, interested in meintaining a sound
currency and a healthy action in all the busiess pursnits of Jife, but would
be harpies, fattening on’ the disorders of the currency, and juterested m
its fluctuations ; they would no longer furnish efficient aid to the business
pursuits of life, but ‘would use their capital and their credit in buying and
selling the notes of each other, in total disregard of the object of their es-
tablishment, and to the destruction of the best interests of the community.

The money of the banks is kept active, the loans well secured, and lat-
¢erly distributed among a larger number of customers. The postponed
debis are but few, and in a course of redaction, in accordance with the
terms on which time was -given; and ifi almost every casé the payments
have been promptly made. 'The banks appear to be well managed, with
fair dividends to the stockholders, and to afford efficient aid to _a[i_ the busi-
ness pursuits of life. The monthly tables exhibit but little variation i the
amount of accommodations on the combined discount and bill line, and that
wariation grows out of the periodical increase and decrease of the bumnoﬁﬁ
of the country. The diminution of specie has been less, considering the
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great advantage for the purposes of change, before the resumption : and
since the resumption, has supplied the change for much of the ord}nary
business, and prevented a draught on the banks to suppl ¥ specie for that pur-
" pose. 'The banks no longer pay out their own small notes, and they are in
the course of withdrawal from circulation, and will be replaced witly specie
The increased circulation of the bLanks will be maintained by the active.:
character of the debts due the banks, and from the high prices which we are
getting for all our products, which'must bring a large amount of eastern ex-
change to pay for our merchandise, )

The conuuittee were solicitons to ascertain what _proportion_the circula-
tion of the Kentucky banks bore to that of the whale paper circulation in
the State. The result of their Inquiries yvas, that_our_banjs furnished from
five to six sevenths of the entire circulation. N

They made inquiry as to_the churucter of superiniendence which the
Bank of Kentucky and the Northern Bank of IKentucky practised towards
their branches ; and were satisfied it was careful and efficient, and well cal-
culated to guard the safety and nsefulness of the branches.

They did not take tlie same course of examination that was pursued last
year by the coinmittee on banks, but so framed the questions as to reach the
information they deemed most essential. "Fhey regret the branch at Mays-
ville thought proper te answer one of the inquiries without giving the de-
sired information. R

The committee handed to the Bank of Kentucky and to the Northern
Bank of Keutucky certain questions concerning the public moneys which
had heretofore been deposited in those banks by the General Government,
and the disbursement thereof; and the responses of those banks, with the
tables containing the state of the accounts, from time to time, accompany

_this report ; which they recommend to be published. -
t.-"The officers of the banks afforded the committee every facility in making
the examinations, and answered fully and fairly all questions put to thelﬁ:
| touching the condition and operations of the banks, and the manner of

#1. keeping their books, and the connexion of the banks with the trade of the

country.
The committee also examined the Louisville Gas and Water Company,
with the view of seeing the capital stock with which the company was or-

P S

=1fzmized, and what arrangement they had made, or were likely to malke, to

ight the city with gas, -
] 4 .
Al which is respectfully submitted.

JAMES GUTHRIE,
A. BEATTY,
DAVID TRIMELE,
JOSEPH LECOMPTE, 1 -
ELEZEMOND BASYE, | 2 & Com.
B. H. REEVES, ]

i Senafe Com,
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A consolidated stalement, showing the resources and liabilities of oll the
JJrom the st day of January, to the 31st

banks in Kentucky, each month

day of December, 1838

RESOURCES.
Bills discounted. jBillsof exchange.1 Suspended Real estate.
1838, aebe,
Janvary - - | 48,265,706 T4 ) $1,921,880 12| ®127,137 95 | &213,757 21
February - -1 8,304,831 52| 1,712,004 21 130,263 25 213,793 33
Alarch - -4 8,511,965 11 1,679,813 95 £3,153 07 a14,017 34
Apri} - - 8,389,602 02 1,713,238 29 59,403 41 205,564 28
May - - 8,602,196 91 1,536,106 02 86,553 32 5
June - - | B,49I,0%8 Bl | 1,646,486 Gl 85,005 89
July - -1 8,361,143 60 | 1,637,591 95 £9,185 49
Auvgust - - &,444,016 18 1,846,042 95 90,230 44
Seplember - -] 8,374,106 a1 | 2,358,494 52 | 146,054 1¢
Ociober - -] Elav4maR e 5,245,549 BY £3,290 75
November - - 8,263,453 41 3,758,752 14 77,401 6G |
December - -] 7,951,014 34 4,006,333 45 | 105,223 87 |
I
Expenses. Due by oitker (Specie on hand.’ Notes of oiber
1838, banks. i | buuke.
| %
+ i
January - - &11,794 47 | €1,822,762 59 !-31,809,’.93 315 1 2533162 A2
Febraary - - 20,693 54 | 2,042,272 €5 | 1,805,881 03 | 071,159 17
March - - 30,142 03 | 1,567,896 21 : 1,827,431 41 ;  KS1,099 69
April - - 37,356 24 1,480,063 83 | 1,850,685 &3 a69,502 37
ay - - 43,390 00 1,702,728 45 1 1,908,537 05 040,544 &
June - - 8,932 95 | 1.547,127 99 ; 2,027,304 &l 630,476 96
July . - %42 04 | 1,924,585 24 : 1,966,514 56 | 894,302 &3
Aungast . - 16,134 61 1,654,956 45 | 1,723,546 42 1 30,793 &5
September - - 23,706 70 1,376,299 02 | 1,678,781 18 741,548 45
Qctober - - 30,605 86 1,257,220 52 | 1,663,364 11 546,901 04
November - - 38,163 08 1,055,231 17 ; 1,604,992 & 539,042 15
December - - 4,531 72 1,394,183 10 | 1,613,133 &2 B61,798 T
State and city | Bank checks | Tressurer of | Interest ge-
1838, bonds. unpaid. the State. count.
January - - | 82,375,000 00 &171,676 42
February - - 2,875,000 00 66,883 96
Merch © . - -] 2,375,000 00 143,295 26 £1,118 15 &il,162 99
April - -1 2,385,000 00 §2,095 18 4,117 85 20,625 00
May - -1 2,510,000 00 143,717 85 - 20,735 67
June . -1 2,810,000 00 61,315 89 - 52,500 00
July . -1 2,510,000 G0 43,892 69
Angast - -1 %,510,000 00 27,810 74
Oclober - - 210, )
November - -1 2,510,000 00 27,330 85 - 13,863 22
December - -1 2,510,00000 926,884 75 451 48 31,000 0O
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1 4 STATEMENT —Continued.
! RESOURCES.
L
. Ciiy of Lonis-\ Certificate (Costsof suits.| Interest paid | Suspense ac-
; ville. of deposile, Bank Unijted count,
i 1838. Vicksburg. Staies,
Japuary - - 8244 73
February - - 415 13
- March - - -
April - .
May - .| 1,308 82 - - £9,219 64
June - . 8,090 46
July - - 163 56
August - - 692 16
September - . 907 73 #9,389 43 Y} 13,750 00
Qctober - - 702 38 9,389 98 - 13,750 00 4766 5%
November - - 1,478 64 - - 8,763 13 1,009 79
Decetnber - B 1,137 41 - Fil 54 - 1,009 78
1
Preminms. l Protest ae- | State of |Interestende-! Daefrom
cotnl Kemncky. posites, and | saperjniendent
1B38. expenses. on rivers.
Jannary - - - - - £704 18 #2,412 55
February - - 5231 14 31 66 - 1,234 80 1,326 57
% March - - - 166 - 1,474 52 6,326 57
. April - - - - - 2,315 93 6,326 57
I May - - - - - 3,060 53 7,620 07
r June - - - - - 3,344 95 48 00
i Toly - . - - - 1,196 23 48 0D
Angust - - - - - 2,322 21 93 50
| Seplember - - - - - 2,668 61 41 00
ki Oclober - - - - - 3,520 81 41 00
November - - - - - 4,318 04 41 00
. December - . - - 25,000 00 4,634 01 41 00
; ! Cash in transity, | City of Louis- | Bank notes and Total.
A ville sinking silver.
: i 1838 fund,
» -
i
: i
5
H Janua . - $4,981 01 - £27,580 08 | 417,583,692 68
g Februg-y - - 4,981 01 - 25,631 41| 17,676,629 63
March = - - - - 20,073 92 ] 17,373,901 B8
4 ﬁprﬂ - - - - 25,903 67 17,472,180 47
2 May - - g - 23,473 58 | 17,764,957 99
‘R June - . - - 46,494 24 | 17,697,430 10
3 July - - - - 25,056 61 17,664,419 37
o Avgust - - - - 20,318 42 | 17,313,318'18
; F Beptember - . - $194 53 29,259 08 { 17,497,213 70
‘W Oclober - - - - 33,704 53 | 19,410,097 66
B November - - - - 26,5580 01 18,452,737°18
%% December - - - - 40,425 65 18,861,200 28

[
-3




”_—'——__———_—‘7 o * e
738 Doe. No. 172
STATEMENT—Continued.
LIABILITIES.
Capital stock. | Notes in cireu- | Individual de- | Due to other
1838, lation. posites, bazglks.
| January - .| 6,634,644 36 | ©4,083,310 00| $1,159,672 80 | €1,050,730 30
| Febroary - -| 8,659,604 GO | 4,187,735 00| 1,271,733 54 1,061,330 53
| March - - 5,664,929 60 4,002,635 00 1,253,135 57 1,202,050 &6
| April - - 8,666,920 60 4,139,933 00 1,331,759 37 1,072,028 5%
i May - - 8,683,510 60 4,279,303 €O 1,371,050 41 945,255 02
‘ June -1 8731155 60 | 4,507,170 00 L 1,467,783 23 75% 885 64
July - - 8,738,227 60 4,526,220 00 1,322,143 38 643,504 75
Aungust - - 8,774,423 GO 4,350,856 W 1,328,262 53 611,510 53
Seplember - - 8,776,718 60 4,634,647 00 1,335,822 23 06,945 U6
: Qctober - - 8,822 925 U0 5,351,836 €0 1,349,129 68 REE,069 15
“ November - - | 8.861.340 00 | 3,331,451 00| 1,268,433 29 507,112 10
| December - - B,918,004 00 | 5,418,320 00 | 1,459,112 57 1,029,107 40
;
| Due to Treasury | Due to Treasury |Due commission- | Due treasurer of
y 1838. of the Stale. of the United | ers of sinkipg ! imernal Im-
| Siates, fund. provement.
Januvary - - $38,0%75 30 HTYV,347 92 556,137 14 £l16.58 3
: Februaty - - 33,122 RG 761,380 (2 52,944 62 8,133 ol
‘ Maich = - - 23’645 84 709,189 69 1,996 £5
| April - - 15,027 07 700,904 40 23,295 41 8,031 26
May - - 175,818 72 727,063 50 5161 66 1,531 26
June - €5,709 53 { - 566,295 18 7,104 G 2,307 7
July - - 33,550 21 47,506 57 40,356 20 115,179 10
August - - 25,561 83 461,097 36 40,392 20 140,913 13
Seplember - - 6,831 &1 155.816 45 71,606 24 A ,E77 03
Qctober - - 3,340 6 177,842 92 37,636 B 234,114 82
November - - 4,672 20 193,416 43 42,835 84 179,820 69
December - - 63,957 45 338,946 50 9,803 52 245,741 B4
Contingent fund, | Disconnts and | Bank of United | Board of educa-
1838, and profit and premiums. Btates. tiont.
loss.
January - - $243,240 30 %44,749 53 | $1,193,761 80
February - - 243,240 30 118,480 10 1,193,761 80
March - - 243,240 30 200,352 17 918,761 80
April . . 243,251 70 247,025 88 918,761 80 §22,847 77
ay . - 243,251 70 302,292 93 918,761 80 22,597 77
June - - 304,022 37 259 327 €9 918,761 80 22,597 77
July- - - 230,710 98 60,528 31 918,761 B0 22,,-';27 r
August - - 299,176 387 . 123,220 01 918,761 80 22,225 92
September - - 229,176 38 198,267 98 918,761 80 -2.159 02
October - - 229,176 36 279,056 50 618,761 80 22,135 02
November - - 299,176 38 348,261 78 734,330 90 ‘2,1,9@ 02
Deccmber - . 360,089 92 978,612 02 459,380 90 21,945 02

P

ewso el

T

X sy e e, o

Doe. No. 172. 739
' STATEMENT —Continued.
LIABILITIES.
Dividends | On account of ]District court| James W
unclaimed. | internal im. | . States, Goveﬂ:;k' Costs of suit
1638, provement. ’
1)
Jannary - - | £40,280 47
February - -1 10,944 41

. March - - 10,108 10
April - - 4,393 59
May - - 8,020 19
June - - 7,927 37
Tuly - 131,021 65
Aungnst - | 97,436 21 23,181 23
Seprember - -] 15,425 43 4,341 533 .

%cmberb - -1 0,3 8 |
ovember - -1 02,270 44 - : £100,000 00 3
December - -| 91,538 55 E 180,000 Q0 s
Real esiate | Due Siate of | Due 1o Siate | Deposites at4 | Weekly de-
fund. Kentucky. Gov'nment [ per cent, in- posites.
1838. oficers, erest,
January - - - $15,000 00 - 41,590 61 46,338 02
February - - - - - 41,798 61 6,852 50
March - - - - - 45,230 61 2,054 50
April . . _ - - 51,090 61 3157 00
May . - _ - - 54,397 65 4,918 75
- June - - - _ - 57,092 05 8,826 75
July - - - - $42,508 56 56,732 30 4,990 75
Avgust - . _ - 112,508 96 60,231 71 2,082 75
:l Seple]nber - . - - 57,720 44 66,5663 71 2,100 00
Qciober - - - - 29,247 94 67.668 71 5,709 09
November - - - - 128,449 M4 63,817 13 2,169 79
. December - -1 $2,500 00 _ 32,194 04 64,278 13 1,923 79
i Due treasurer of | Profit and loss, | City of Louis-
H ¢ity Louisville. | discount, ex- ville sioking Total
‘ 1838. change,andin-; fund.
terest.

. {Janvary - - - $2,958 19 - $17,568,6¢2 63
February - . - 4,542 33 - 17,676,629 63
March - . §1,579 14 6,035 B3 - 17.373,901 €8

v April - - 833 48 7,254 95 - 17,472,180 47
ay - - - 11,019 52 - 17,564,957 99
June - - - 12,216 80 - 17,657,430 10

. July - - - 6,653 79 $2,795 25 17,664,449 3%
Aungost - - - 8,690 47 3,324 90 | 17,313,378 13
Seplember - - - 9,724 00 _ 17,497,233 70
October - - - 11,190 91 1,529 72 18,410,097 66

* November - . - 12,630 42 3,608 06| 18,452,737 1B
December - - - 14,013 23 14,199 53 18,861,200 21
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Questions for the Bank of Kentucly.

Ist. Have the branches of the Bank of Kentucky complied with the second
and third sections of the act, approved the 16th of February. 1838, entitled
“ An actdispensing with guarterly, and substituting monthly staternents, and
providing for monthly balance-sheets to be lodged with the Secretary of
State ;7 and has the Bank of Kentucky complied with said sections ?

2d. Will the reports of the Bank of Kentueky to the Secretary of State
exhibit the true condiiion of said bank and branches at the close of each
month, from the 1st of January, 1838, to the st of January, 18397 And if
they will not, then exhibit such a statement in connexion with your answer
to this question.

3d. Has the business of the Bank of Kentucky been fransacied on good
and safe securities ?

4th. What amount of bad debts have you made since your bank went
into operation, and what amount of bad debis have been carried o the ne-
count of profit and loss, and what other snms have been carried to said ac-
count ?

Sth. What amount of debts due vour bank is considered doubtful 7

6th, Have the deferred debts in the Bank of Kentucky been reduced. in:
accordance with the terms on which they were deferred ?

7th. Has that part of the capital employed in exchange vielded a greater
profit than the part empleyed in direct loans ; and if it has yielded a greater
profit, how mueh, or what per cent.; and if it has not, why has it been en-
ployed in exchange }, )

Sth. Is there greater punctuality in paying bills of exchange, than in pay-.
ing notes discounted ?

9th. Has the hank, when applied to for a loan of money, ever refused,
by way of discount, and given it on bills of exchange, for the sake of the
exchange over and ahove the interest?

10th. Has the bank purchased bilis of exchange, and taken off the interest
end exchange, with an understanding that the bills were not to be sent for
collection, but were to be retained and paid at the bank, at maturity 2

11th. Has the bank ever taken a greater rate of interest than one per
cent. for every sixty days?

12th. Has the bank discounted notes, or bills of exchange, with an under-
standing that the amount was to be taken in notes of less value than the
notes of your banlk ? .

13th, Why does your bank charge one half of one per cent. exchange be-
tween different places in your own State ?

14th. Why has your bank charged so high a rate of exchange on New
Orleans,.and_other_places.in_the south ? -

15th. Has your bank extended accommodations to the citizens of your
county and city, in preference 1o the citizen:s of other counties, when the
notes and bills offered from such other counties were eqnally good ?

16th, Can you state and exhibit the aggregate amount loaned to citizens
of Louisville, and the aggregate amount to ctizens of other counties, sepa-
rately ? ..

17th. Has your bank neglected to fill any vacancy in the directory of
the bank or branches ; and, if so, say how lobg the vacancy was suffered to
exist, and why ? : :

Doc. No. 172. 779

18th. Has your bank regularly counted the cash, and examined the bonds
i of the officers, as required by your charter; and if it have not, say why it

g was omitted ?

19th. Has your suspended debt been promptly and carefully attended to

Baxk or KexTvery,
Louisville, December 21, 1838,
GexTLENEN: We bee leave to present vou with the following answers
to the several questions propounded to the Bank of Kentucky, in the order
in which they are presented.

ANSWER TO QUESTION lsT.

The branches of the Bank of Kentucky have complied with the law allu-
ded to. by furnishing wonthiy statements, and providing monthly balance-
sheets, These have, by the branches, been sent to the parent bankz where
they are smbodied in the monthly exhibit sent to the Secretary of State.
The Bank of Wentucky has complied with said law, as undersiood by us.

ANSWER TO QUESTION 2D.

The reports of the Bank of Kentucky to the Secretary of State exiibit
the true condition of the patent bank at the close of each maonth, and of the
branches to the last discount day of each month ; to which period they are
made. and not 10 the last day of the month. The monthly statements of 1he
Bank of Kentucky, to Ist December inclusive, have been forwarded to the

I Secretary of State.

ANSWER TO QUESTION 3D,

i
]
: % We believe the business of the Bank of Kentucky to have been transacted

on good and safe secarities, that being always the first object of the directo-
ry.  The circumstances of borrowers may; however, change; and, of course,
with them, the security of the bank.

ANSWER TO QUESTION 4TH.

'+ We are not aware that in our business we have made any debts that may
be considered bad, and have, of course, carried none to aceount of profit and
loss. We have some debts in suit, which may result in aloss ; but to what
“extent, we cannot now determine.

We have carried the sum of $305 92 to account of profit and loss, on lit
draft remitted for collection from Pittsburg. The collection clerk mistoo
the words # two months,” for # four months” 1t was not paid by the party
on whom it was drawn ; and for the error of this bank, the Bank at Pits-
burg claimed the amount,  In justification of the clerk, we will say thatit
would have required very close scrutiny to distinguish.
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ANSWER TO QUESTIoN 5TH.

difg:l:;ﬁ \?til:SSl:z:D 8, 1 eflect, met by answer 4, We have rarely had grest
gufsiculty In deﬂ:lé’:g&og}r sgsp:nde}t]l debt, by giving time 10 the parties ; and
T : .M& Ihe bauk, where there is any doubt, we requ; i
tional security, which is always promptly given. y ’ e addi

ANSWER TO QUEETION §TH.

The deferred debts d anlk i
ance with e e ue-l:}']ehbdnl\ have generally been reduced in accord-
ance s on whic they were deferred.  We have, however, i
st Instances, taken from the parties bill of exchange, well secured, in part

payment of their d g Slte & : :
K gds. ebts, drawn on such points as the bank wished to realips 4

- ARKSWER TO QUESTION 7TH.

. lg;gii p;:élﬁﬁan :J}fatzlea::]apltal Tf the bauk employed in exchange has yieided
L arg equal partion employed in direet loans, by abou:
three-fonrthis of one per cent. Bills of exchange are created by the leziu.
luate business of the conntry, and the holders resort to the banks, as afford
ing the cheapest means of collection, T ‘

ANSWER TO QUESTION BrH.

There is no greater punctuality in the payment of bills of exchange than
of discounted notes, with the exception that 2 bauk can rely upon the for-
1ner to an extent which it cannet upon the latter. 'The reason is that pa'\l'-
ment of the former being thrown at a distant point, any aid, if given, is given
by banks other than that to which the bilis belong, or at which they origin.
i ate; while in the payment of notes by our own community custom has

seemed to require whatever indulgence the bank can give, either in the par-
tial renewal of old paper, in the discount of new business paper, or of bills oi '
exchange ; which, while the bank is not curtailing her business "and does not | &
require her means, is legitimate banking, provided the funds a;‘e distributed 4
equally among the applicants. ' -

- ~ 23

( ANSWER TO QUESTION 9TH.

| . 'This bank has never refused money on regular loan, and aftersvards given
it on bills of exchange, for the sake of exchange over and above interest.
Bills of exchange on’ particular points are often desirable to a bank, either
for the purpose of settling balances, or of creating eastern funds alw’nys re-
quired by our banks; and it may have happened, as a necessary result, that
we have, in such cases, refused regniar discounts, and purchased such bills ;
or 1t may have happened that we have refused regular discounts to those
whose accounts we considered sufficient)y high already, and afterwards ta-
ken from the same parties bills of exchange payable at desirable points. It
has also happened that bills of exchange, which the board did not. think hore
on their face a bona fide transaction, have been rejected, and the parties after-
“ﬁ“l.dj 'ﬂccommodated on direct loan. The object of the bank was to discard
v 2 H?g.'

g gt workin

it

CO R min e oy v
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ANSWER TO qUuesTion 10TH.

. 'This bank never has.

ANSWER TO QUESTION llTH.

This bank never has.

ANSWER TO QUESTION 12TH,

This bank never has.  Applications have freguently been made for dis-
connts by parties, who staled that paper other ithan onr own notes wonld
sait them.  This board has uniformly acted on the paper offered, without
reference to the sert of funds wanted, the proceeds of the notes or bills
passing ou the bonks of ihe bank to the credit of the partes, and subject
to their uncenditional check.

ANSWER TO @UEsSTION 13TH.

We have made this charge o cover the tronble, risk, and expense of trans.
missiont. It has not been dove with a view to profir, but to accommodate
the internal trade of the State. 1t is not desirable to the bank io take such
bills, serving only, as itdoes, to increase balances due from ihe branches.

ANSWER TO QUESTI0N l4TEH.

The bank has been regulated in her charges of discount on the south by
the difference exisiing, at various times, between the value of our respective
issues, Upon New Orleans, we have gradually lowered the rutes ol disconnt
us the rates of exchange on the north aud west from that point decreased,
or as we had reasonable ground of beliel that the banks of that city would
resitne specie payments at an early peried.

ANSWER TO QUESTION 15TH.

In the distribution of the means of the bank, when the solvency of the
parties was kknown, we have shown no preferences. When applications for
loans are made by parties who live in distant parts of the State, who do, or
should, make their loans at other banks or branches in the Stale, we give
preference to those living in our owa banking district, or 1o those who, by
reason of distance from any other bank, necessarily apply. to us.

ANSWER TO QUESTIOR 16TH.

We keep no account of the residence of borrewers ; nor could we furnish
the statement you ask for, except with a great deal of labor.  Of the debtors
1o the bank on ist December, there was due, as follows ; From the citizens
of Lonisville, $1,595,194 21. Of the connty of Jefflerson, $94.619. Nelson,
$44,746. Heury, 812,878, Oldham, $9,540. Bullitt, §12,538. Wood-
ford, $19,443, Scott, $5,226. Hurdin, $10,649. Fayette, $2,?325- Mc-
Cracken, %15,934. Daviess, $420. Hart, $730. Green, #1,183. Frank-
lin, 87,464, Trimble, $2,190. Gallatin, §1,370. Adair, $1,500, Hen-
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I ' i re the president an
to the question — What aggregate amonnt have
dilécl:]tso‘;{se];)wed ag druwers and discounters of bills of exchange, at the close
of each month

derson, $6,715. Washington, $12776. Spencer,
$4,668. Madison, §1,500. Boone, $1,536, Livingston, $1,852. Shelby,

%35,319. Brackenridge, $12,450.  Meade, §6,368. Warren, $520. Ma-
rion, $1,200. Out of the State, £129.314.

£10,358. Mercer,

By president and | Firms connected Aggregate.
directors. with president
and direetors.

ANSWER TO QUESTION 17TH.

We have omitted tc fill a vacancy of one director in each of the branches
of Maysville and of Greensburg, during a part of the present year. This

b o

has been done for the want of qualified stockholders.

| zoncoq 95 | g27.018 97 | §50913 22
P ® 1L FE350 61 Tszzid 16| 60964 77
“ 043 02 1 49,362 3
ANSWER TO QUESTION 18TH. T T B R P BT R
. .. . A May 31 - - - g = bjs‘_‘,s <0 Slbl& 30
i This requisite has been regularly complied with. iu?e 5‘3{) - - : l}éfbgé ig | G‘;:',Té:l 0 233377 gé
' iy 3 - - ; . SLI o ;
ANSWER TO QUESTION 19T, August 31 - . - {?lgi_: (;lTJ ‘ Ig'gt_’ :’_Jg 02139 86
! Sentember 30 . - JofoF el Gaor s @ 59522 57
, This has been as carefully attended to as lawyers generally atiend o Oc]tober 31 - - - '! q(" L’g 6> | éj;é? Eg ;9_‘339 38
:' their business, 1  November 30 - - b1e982 30 E o, :
| Yery respectiully, i i
:

W. H. POPE, President,

DAVID HERAN, Answer to the questiOh-——“‘.E’mt aggi-egﬁtg amount has an er_lual number
GEORGE KEATS,

of other largest customers of the bank at the close of each month, and what R
Wi, FELLOWES. the a]l]OUHIVOf fifty others?

In answer to question 20th, we give you, herewith, tabular statemens, ] S
giving you all the information sought for. These exclude fonr houses, on ‘ Elevenothersnot| Fifiy oihers. Aggregate. BN
extended time. We also have prepared tables, attached hereto, exhibiting direciors or cou- ‘
the balances, at the close of each month, due to the Bank of Kentucky from

- nected with them. -
each of the branches, as well as the batancesat the close of each month due - Ny
from the Bank of Kentucky to each of the branches. R -0 30 957 453 36 -

Very respectfully, | Pebruary 28 ) R trite 2 ‘%11(3%{13 58| Pagemia 51
W. H. POPE, President, - March 31 - - - 1141 3 33971 79 933579 15 .
DAVID HERAN *Avril 30 i .1 108,307 36 | 12327 26 | 233155 96
WM. FELLOWES | May3lL - - - | 107,540 G0 | 130515 235,155 €6
_ - ' GEORGE KEATS. b Juneao - - -1 118,651 ?g %83’%3 g? s 37
To Messrs., J. GurHRIE, and . Julv 31 . - - 121_,315 L 46 30 3025155 99
© D. TrIMBLE, 1 Auguasl - - -| 136309 59 | 175626 34 | 51va04 33
i ; N b - - ] s : :_'
Committee. 3t Septemb%rlg? . .| 145945 71 | 249,614 20 | 395559 %
di Qoebera0 - - 180339 58 | 216316 20 | 396,655
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Answer to question—What has been th
to the president and directors of the bank

Doe. No. 172.°

e aggregaté amount of discounts
, at the close of each month ?

President and
directors.

Fir_ms connected
with president
and directors,

January - - . .
February - . - .
March - - - -
April - . - -
May - R . -
June - - . .
July - - - -
August - - - -
September - - - .
Qctober - - - -
November - - - .
December - - -

-1 &62,700 00
- 62,399 00
- 61,987 G0
- 59.604 00
-1 "BBET6 00
- 54,834 00
- 58,171 O
- 60,818 00
.- 54,465 (1)
- 57,837 00
- 49,098 00

$144,090 o¢
145.967 00
147,692 00
157,871 00
123576 00
119,804 00
118.223 00
115470 00
BI7293 GO
118,050 Lo

Answer fo question—What has heen the
rnumber of the other highest customers of the

the close of euch month ?

amount owing by an equal
bunk, of the discount line, at

January - - | 8256,960 Q0
Febrnary - | 248,929 Q0
March - - | 245853 (0
April - - { 268,291 00
May - - | 283,846 00
June - - | 255,534 (U
!

July -
Auvgust -
September -
October -
November - -
December - -

|
|

§241.920 00
219,399 00
220,561 00
254,709 00
260,705 00

. Answer to question—What aggregale amount was owing by filty of the
largest customers of the bank, on discounts, al the close of each momnih ?

Javuary- - - ($434,333 00.
Febrnary - < 837,273 00
March- - - 509264 00.
April - - | 603,157 Q0
May - -t 497736 00
June - - | 497,637 00

'July - -

August

September -
October -
November -
December -

LI

%507,005 00
511,203 00
522,722 0D
501,326 00
465,832 (0
497,647 00

ageh time?

Nuwmber debiors,
165 from

129 from

257 from

60 from

20 from

14 from

5 from

from
from
from
Q from
3 from

Whaie

[P o T PR

T
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" Answer to the question—WWhat is the iotal nu
bank on the discount line? and class them from
1,000, from 1,000 to 5,000, from 5,000 to 10,000,

$100 to
500 to
1,000 to
5,000 to
10,000 to

172.

&500
1,000
5,000
10,000
15,000

15,000 to 20,000

20:000 to
25,000 1o

25,000
30,000

35,000 to 40,000
40,000 to 45,000

45.000 to

50,000

50,000 and vpwards.
number of dehbtors 657,

. 785

mber of debfgrs to the
160 to 500, from 500 to
and so op, rising 5,000

Lable showing the aggregate amount due (o and from the Bank of Ken-

tucky and brancies, on the first day of ecach month,

January, 1838, to Lst of December,
e principal bank:.

Jrom the 1st of

1538, as appears by the books of

Amount due te the Bank

branches.

of’ Kentveky and

Amount due from the Bank of Kentueky
and branches,

January 31, 1838 -

§1,128,474 27

C1,128474 27

January 31, 1835 -
Balance in favor of
Bank of Kentucky

$711,207 72
417,266 55

1,128474 27

February 28, 1838

1,252,999 10

1,252,989 10

February 28, 1838
Balance in favor of
Bank of Kentucky

686,029 25
566,939 85

1,252,989 10~

March 31, 1838 -

1,075,712 46

— it e )

1,075,712 46

March 31, 1838 -
Balance in favor of
Bank of Kentucky

797,919 72
277,792 74

1,075,712 46
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TABLE-Continued.

Amoun: due to the Bank of Kentacky and

branches.

Amount due from the Bank
branches.

of Kentocky -,mé

April 30,1838 .

£927,508 60

April 30,1838 ..
Balance in favor of

Bank of Kentucky

927,598 69

Mzy 31,1838 -

1,087,855 23

o
[atee]
thH

ot
o
Uy
t
™y
i)

693,007 93
233,600 76

June 3G, 183¢ -

H
yeu
-1
o
[poe]
r
[ring
dov]
P

1,078

084 04

927,598 69

May 31, 1838 617,011 56
 Balance in favor of

Bank of Kentucky | 470,543 67

{ 1,087,855 23

June 30, 1838 -
Balance in faver of |
Bank of Kentucky ,

426,930 26

541,154 68

1,078,084 €4

1,048,572 07

1,048,572 07

July 31, 1838 -
i Balance in favor of
Bank of Kentuclky

340,347 19
708,224 S8

1,048,572 07

Angust 31,1828 -
Balance in favor of
Bank of Kentucky

334,954 96
674,884 85

1,009,839 S1

August 31,1838 - | 1,009,839 81
| 1,009,839 &1
September 30,1838 | 773,822 75

]

September 30, 1838
Balance in favor of
Bank of Kentucky

773,822 75

357,372 63
416,450 12

773,822 75

October 31, 1838 -

$55,468 7T

855,468 77

October 31, 1838 -
Balance in favor of
Bank of Kentucky

605,977 21
249,491 56.

s e

855,468 77

5o el

M T g e P
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Amount due 1o the Bank of Eentocky and

branches.

Amount due from the Bank of Kentucky and

branches.

November 30, 1535

$656,021 37

|
|

656,021 37

November 30, 1838 | £550,656 15

Balance in favor of
Bank of Kentucky

105,365 22

656,021 37

Statement showing the balane
tucky to the principal bani:
branches, on the last day of each month,
cember 1, 1838, as appear by t

es due by the branches of the Bank of Ken-
at Louisville, and by the principal bank lo the
from January 1, 1838, to De-
he boolzs of the principal bank.

Baiances due by hranckes w0 principal bank.

January 31, 1535
Due by—

Balanees due by prineipal bank to branches.

January 31, 1838.
Due to—

Frankfort branch - 1§122,837 69 | Hopkinsville branch $3,631 02
Lexington do. - | 88,280 31 { Balance in favor of
Maystille do. - 60,728 75 || principal bank - 429,040 14
Greensburg do. - 85,663 32
Bowl’gGreendo. - 7,359 61
Danrille do. - | 34,801 28

432671 16 432,671 16

February 28, 1838,
Due by—

Frankfort branch -

Lexington do.
Maysville  do.
Greensburg do.
Bowl’g Greendo.
Danville do.

P I T

87,099 78
81,203 26
59,249 70

89,504 28
24573 18
20,453 90

S———————

February 28, 1838.
Due to—

Hopkinsville branch
Balance in favor of
principal bank -

13,205 86
349,778 24

362,984 10 362,984 10
March 31, 1838. March 31, 1838,

. Due by— Due to— : 004 75
Frankfort branch - | 149,486 61 Hopkinsville branch 37"69 iO
Maysville ~ do. - | 43421 06 || Lexington  do. 44,é O 5%
Greensburg do. - | 90,284 08 é);}mwlle‘ ; do. ] 24,

g .- 41979 1 ance in favor o
BowlgGhoands o principal bank - 248,193. 76
325,170 S3 325,170 83
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Balances due by b:anches to prineipal bank.
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STATEMENT—Continued.

April 30, 1335
Due by—
Frankfort branch
Maysville  do.
Creensburg do.
Bowl’g Greendo.

293,603 33

§159,035 ST
32,330 72
62320 46
39,007 28

il

- Balances dne by principal bank to branches,

April 30, 1835.
"Duie to— -

: Hopkinsville branch

; Lexington do.
i Danville do.

:Balauce in favor of

principal bank

88,395 57
66,299 60
31,543 69

187,451 47

May 31, 1535
Due by—
Frankfort branch
Maysville  do.
Greensburg  do.
Bowlg Greendo.

156,485 47
13,177 41
64,410 92
51,055 58

235,120 38 |

|
N

May 21, 1833,

;Due te—

Hopkinsvilie brauch
Lexington do.
Danville do.
:Balance 1n favor of
principal bank -

203 665 2

:}J

June 30.
Due by—

Frankfort branch -

Maysvilie  do.
Greensburg  do.
Bowl’g Greendo.

101,789 S5
14,260 57
62,226 43
25,398 87

i

216,675

-3
o

Tune 30, 1835,

‘Due to—

| Hopkinsville branch
Letmgton do.
Danville do.

‘Balance in favor of
: principal bank -

16,5348 62
-1{}")14 54
27,121 12

126,480 14

216,675 72

July 31, 16383,
Due by—
Maysville branch
Greensburg  do.
Frankfort  do.

45,229 25
. 60,812 00
19,750 SO

Tuly 31, 1838,
Due to—
Hopkinsville branch
Lexington do.
Danville do.
BowlingGreen do.
Balance in favor of

principal bank -

. 3,732 53
. 39,644 40
28,162 12
190 58

57,062 42

125,702 05
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Balances due by branches to prineipal bank,

Aungust 31, 183%
Due by

Maysville Dbrauch -
Greensburg  do. -
Frankfort  do.

$55,327 66
60,799 97
15,503 61

i 121 781 24

Ezlances dve by principal bank to branches.

August 31, 1838,

i Due to—

Lexington  branch

Danville do.

Bowiing Green do.

Hopkinsville , do.

Balance in favor of
principal bank -

%50,770 73
51,578 14
888 67
6,473 14

21,920 56

131,631 24

sepiember 30, 1833,
Due by—
Maveville brapeh -

Bewlg Greendo.
Frankiort  do. -

Greenshurg do. - |

50,900 37
29,128 19
4,051 20
15,306 08

09,885 &4

’ September 3

0, 1538
! S35,
Due 10—
Lexington ‘branch
Danrville do.

Hopkinsville  do.
Balance in favor of
principal bank -

11,846 22
50,481 51
12,795 71

5,702 40

99,885 54

Ociober 31, 183%
Due by—

Maysville branch -
Greensburg do. -
Frankfort  do. -
Lexington do. -
Bowl’gGreendo. -

© 35,306 27
24,514 66
97,652 S5
29395 15

6,217 21

193,116 17

October 31, 1835
Due to—
Danville  branch

Hopkinsville do. -
Balance in favor of

principal bank -
3

46,097 39.
12,420 06

134,598 T2

193,116 17

November 30, 1838.
Due by—

Maysville branch -
Greensburg  do. -
Fraulfort  do. -

Danville do. -

i3

l Lexington do. - |
4
i

30,582 93
18,911 50
105,058 01
52,003 96

4,950 S2

November 39, 1838,

Due to—

Bowl’g Green branch

Hopkinsville  do.

Balance in favor of
principal bank -

| 223507 22|

20117 41
14,500 S6

169,858 95

" 223,507 22
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Frankfort Branch Bank of Kentucky.

Braxcs Baxx or Kentucky,
Frankfort, January 1, 1839.

The following answers are respectfully given to the interrogatories pro-
pounded to the officers of this branch by the jeint committze of the Senate
and House of Representatives : :

Quesiion 1, Has the business of your branch been transacted on good
and safe securities ?

Answer. We believe that the business of this branch has been transact-
ed on good and safe securities.

Question 2. What amount of bad debts have you made since you went
into operation ; and what amount of bad debts has been carried to the ac-
count of profit and loss, and what other sums have been carried to said ac-
count?

Answer. We Lknow of no bad debts made at this bank since we have
commenced operation ; and nothing has been charged to account of profit
and loss, as a loss, during the year.

Question 3. What amount of debte due your branch is considered
doutbful ?

Answer. We know of no debt due this branch that we consider doubtful.

Question 4. If you have any deferred debts, bave they been reduced i
accordance with the terms upon which they were deferred ?

Answer. We have but a few debts at this office that could be considered
as deferred debts ; and with oniy one exception, the terms upon which said
debts were deferred have been complied with, and that one in part.

Question 5. Has your brauch, when applied to for a loan of money,
ever refused by way of discount, and given it on bills of exchange, for the
sake of the exchange over and above the interest?

Answer. We have never refused a loan at this office upen a note, that
we know of, and then discounted a bill of exchange for the same parties,
for the sake of exchange: on the contrary, we know that we have granted
loans upon notes, where both notes and bills of exchange were tendered by
I.hle same parties, when we suspected they were what we call “ race-horse
‘bilis.” : -

Question 6. Has your branch purchased bills of exchange, and taken
off the interest and exchange with an undetstanding that the bills were not
to be sent for collection, but were to be retained and paid at maturity ?

tﬁAnsaper. No such agreement or understanding was ever made at this
ofiice. . ) '
" Question 7. Has your branch discounted notes or bills with an under-

standing that the ameunt was to be taken in notes of less value than the

notes of your branch ?

- Answer. Never,

Question 8. Has your bank ever taken a greater rate of interest than one
per cent. for every sixty days? s

Answer. We have never intentionally, nor do we know of any case
where it has occurred. We always take our discounts agreeably to Row-
lett’s Table of Interest. '

Questior 9. Has your bank extended accommodations to citizens of your
town and county, in preference to the citizens of other counties, when the
notes and bills offered from such other counties were equally good ?

.
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" Ansier. We have no recollection of the question being made at our board,
-upon giving discounts to our own citizens in preference to those of the ad-
jacent counties, when notes or bills offered were considered equally good.

We have frequently refused discounts to individuals living more convenient -

to other banks, because it has rarely occurred that we have not h'ad greater
applications for discounts, at the weekly meetings of the directors at this
bank, than we could prudently ace®mniodate ; and we, therefore, have deem-

-ed it more prudent to confine our business te our own neighbarhood, whers

we have a better opportunity of looking to the security of the loans.
Quesiion 10. Can vou state and exhibit the aggregate amount loaned to
citizens of your town and county, and the aggregate of loans to citizens of
each of the other counties to which you have made loans? i
“Answer. The following exhibits the aggregate amount due this office ont

the discount line, from the citizens of the following counties, viz:
T the citizens of Frankfort - - - . 127,454 03

To the eitizens of Franklin county - - - 114,678 82
To the citizens of Favetle county - - - 12,540 48
To the citizens of Scott county - - - - 5?,317 28
To the citizens of Woodford county - - Ej.!,(?SZ 29
Po the citizens of Shelby county - - - 58,610 30
To the citizens of Anderson county - - - ig,gg; gg
T the citizeus of Owen county S 203 &7

To the citizens of Spencer county - - - o
To the citizens of McCracken connly - - - 50 Ov

To the citizens of Jefferson county - - - i 6,108 06
To the citizens of Mason county - - - 1,400 QU
To the citizeus of Mercer county - - - :i?‘B ?g 29

jti tv - - - . i
T the citizens of Boone county 5350 00

“To the citizens of Henry couaty - - - 200 66
To the citizens of Hardin county - - -

To the citizens of Harrison county - - - 1,008 88
"To the citizens of Gallatin county - - - 1,180 o
To the citizens of Nelsoun county - - - e o
To the citizens of Warren county - - - 7
Total notes under discount 31st Decetuber, 1833 - . %484,047 89

jesti ; d the cash, and exam-
Questisn 11. Has your branch regularly counte ) &
jned the bonds of the officers, as requ?red by vour charter ? and if not, say

" why it was omitted.

Answer. The cash account of the cashier of this bank has been examined
three times during the year, and the cash counted, but not at r_eg_ula; mtgx;
vals, in consequence of an oversight in not appointing commitiees _0: :1 ‘;1
purpose at the tine specified ; the bonds have been regularly submtted to
the board, for their approval. i . ‘ i

Questio,n 12, Has your suspended debt been prompily and caref}lll) at-
‘tended to by your officers? o - 3 '

Answer. Y’I‘he suspended debt due this office has had all proper attention
by its officers. : . . - o

yQuestion 13. Have your president and directors paid the_rcgul?rtﬁzllst&t
their debts, in the same way, and at the saite Tate, as required ol ifi€

debtors 7

pismiuh e 4 N

. _—‘-‘_.‘;fscw"ﬁ“*_-"_‘ <3

e
"1




T g e g ol

792 Doc. No. 172.

Answer. The president and directors have naj i
them, as other debtors to the ban ‘ peid the sa.m e calls equired of

NDER 3. SHARP, { Committee.
EMDH. TAYLOR, '\ e

STATE of KenrTucky, Franklin counly, sct.

This day personally appeared before the subscib justi

y i er, a Jusi
for the county aforesaid, A. 8. Parker, L. J. Sharp, an:i éé';fﬁf gllh'i‘gs?;f
atmlE several!)&lmade oath that the foregoing answers (o the several iﬁtefroaz
atories preceding ir k i r
ot andp:filz. ing them, are, to the best of their knowledge and belief, cor-

Given under my hand, this 9th day of January, 1539
H. WINGATE, 7 P.

Lexington Branck Bauk of Kentucky.

Questions put 10 the Lexington branch of the Bank of entecky, on the
I7th day of Decembe}‘, 1838, by the joint committee of the Sepate and
House of Representatives of the Commonwealth of Kentucky.

Question 1. Has the business of vonr bra :
. Has s jour branch been trans 1
and safe securities? ’ l " trasacied on good
finsww_. The _b;zsx;wss of the branch has been trapsacted on good and
sale securities, with the exception of the amount menti i y
i I | entioned in the answer
1_ Quesrzm_z 2. What amount of bad debis have you made since you weng
;Zn:j"c[)pefrauog : an(;i]what nrcrlxount of bad debts hias been carried o the ac-
oullt of proil and loss, and what other sums have been carri
Somnt of, . carried to said
Answer. No debt made at this branch, since it went into operation, has-
been considered certainly lost, therefore none has been carried to the ac--
count of profit and loss ; nor has any other sum been carried 1o the debit of
that account, save the current expenses of the bank.
a Ifguestzon 3, What amount of debts due your branch is considered doubt-
ul? . : ) : o
Ansiwer. The amount of debts due to the bra 1 ful, i
g 0 nch, considered doubtful, is
6,052 79, about one-half of which will probably be lost. - i
Question 4. If you had any deferred debts, have they been reduced in-
accordance with the terms on which they were deferred ? - -
Answer. There is but one deferred debt, and that has not reached ma-
turity ; its amount is only $1,032, : :
Question 5, Has your branch, when applied to for a loan of money, ever

refused by way of discount, and given it on bills of exchange, for the sake-

of the exchange over and above the interest ?

Answer. In no instance has the branch refused to loan to an individnal
on a note, and purchased of the same individual a bill of exchange, for the-
sake of the exchange over and above the interest ; but there have been in-
Stances where the bank has refused to purchase bills of exchange, from the-
belief that such bilis were what is commonly called “race-horse l,)ills,” and

loaned to the same individuals money on their notes, '

T Ay

Doe, No. 172. 793

Question 6. Has your branch purchased bills of exchange, and taken off
the interest and exchange, with an understanding that the bills were not-to
be sent for collection, but were to he retained and paid at the branch, at
maturity ?

Answer. There has been no such transaction at this branch.

Question 7. Has vour branch discounted notes or bills, with an under-
standing that the amount was to be taken in notes of less value than the
notes of your branch ?

Anrswer, Nouote or bill has ever been discounied with such an under--
standing,

Question 8. Has vour branch ever taken a greater rate of interest than
one per cent. for every sixty dayvs?

Answer, This branch has always taken interest i conformity witl:
Rowlett’s Tables of Discount and Interest.”

Question 9. Has vour branch extended accommodations to citizens of
your town and county, in preference te the citizens of other counties, where
the uotes or bills offered from such other counties were equally good?

Ansicer. This braich has not.

Question 10, Can vou siate and exhibit the ageregate amount Joaned 1w
the citizens of your town and county, and the aggregate amount of loans.
ta citizens of other counties to which vou have made loans?

Answer, See table A, signed by the cashier.

Question 11. Has your branch regularly counted the cash, and examined,
the bonds of the offizers, as required by your charter ? and if not, say why~
it was omitted.

Answer. The president and directors have regularly counted the cash,
znd examined the bonds of the officers, as required by the charter,

Question 12, Has vour suspended debt been promptly and carefully at-
tended 1o by vour oificers? o

Answer. The suspended debt, as reported, consists of notes and bills of
exchange in suit, which have, it is believed, received the faithful attention
of the attorneys in whose hands they have been placed for collection.
Notes past maturitv-have been permitted, in some iustauces, (o lie over
longer than they should ; butit is not known that the strength of any such
note has been weakened by not having suit instituted thereon more promptly..

Guestion 13. Have your president and directors paid the reguiar calls on
their debts, in the same way, and =t the same rate, as required by other
debtors ? ’ .

Answer. They have. ) .
Question 14.” You will answer the resolution of the Legisiature of

1£36-'37, (see acts of that session,) and so far as the answer to that resolu-
tion may contain the answers to the foregoing questions, you can refer to 1t
in your reply to the within questions. o

“nswer. The resolution of the Legistature of 1836-737 directs:

1. That the commitiee shall examine the condition of the bank.

2. The amount of loans in the aggregate, and the proportion to the
country, und ciiies and towns. R

3. The amount loaned to the directors, antd their liabilitie
change. . ) »

4. The several amounts the fifty highest debtors owe in the cities.

In reply to the first branch of this resolution, reference is made to ztatte-
ment marked B, signed by the cashier ; to the second, reference is made to.

s ont bills of ex-
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table A, as the answer to question 10; to the thi 4, that the ar
e A, nswer on e third, that the amou ;
toe;heidlr%%tgg,l individually, and’ in connexion with their paurtner;1 ‘tirliog?x:g
::lhas;], Zﬁ $,1 A _138, and that the amount of their liabilities on bills of ex.
char ugnt ] ao 91; and, as to the fourth branch of the resolation, the
ey 3900ar%% to the fifty highest debtors, in the city of Lexington, is
: , 17; and that there are not fifty debtors in any other cityf’ ’
R. 8. TODD, President.
WM. M. BRAND, . :
WILL. H. RAMEY, g Directors.
WILL. 8. WALLER, Cashier.

TasLE A,

Showing the amount loaned to the citizens of Lezington, and Fayeite
county, and the amount to citizens of other counties, by the Lezringto:
branch bank, December 1st, 1838, ‘ =

To the city of Lex- Mercer - ; v
ington - - §209,909 60 Greenup - - spg’gig ‘{’E
-County of Fayette . 69,773 31 Mason - - 3550 G0
Scott - - . 815852 03 | Estll . - 2607
Woodford - - 42239 03 | Clay . - 1700 0D
Bourbon - - 30463 85 | Lincoln - - 1356 T4
:, efferson - - 24401 50 Anderson - - 1,370 79
essamine - - 22,481 46 Pendleton - - 18:':30 0o
Bath - - 14,540 00 Barren - - 700 00
Montgomery - 11,179 12 Grant - - 600 00
Fieming - - 5,175 00 Boone - - 500 00
F:ranklm - - 9,657 88 Garrard - - 450 00
. (él:ilil.-:fin . - - 9540 70 Wayne - - 350 00
- - 71
ﬁadi_son' : - %gg(ﬂl ?g “11hé}1t the State - 7,486 47
arrison - .- 574 a 5
Surison - T 5:153 ?]g Aggregate amount .3,087’,698 76

" WILL. 8, R, Cashi
Lexineron Beaxcr Bang, December 18, 18838.WALLER’ Cm/.mr'
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State of the Lexington Branck Banl:, December 1st, 1838.

Ca.
Bills discounted - - - - - &587,698 76
Bills of exchange - - - - - 499,692 26
Suspended debt - - - - - 16,029 87
Rezl estate - - - - - 20,212 41
Expenses - - - - - . 3,041 06
) ) : - a8.515 17

e from other banks

Cash on hand, viz: o
- In notes of the principal bank and branches 17,580 00

Do. Northern Bank of Kentucky - 1,927 79
Do. Bank of the United States - 6,150 G
Do. banks of Ohie, &e. - 12,250 G0
Do. city of Lexington - 633 7
Gold - - - - 25922 13
Silver - - - - - 85,797 16

e 133,280 55

$1375479 88

Dr.
&650,000 00

Principal bank, for sieck . -
57,514 5

Do. account current - - - -
Notes in circalation - - - - - 416,395 00
Preminms - - - - - - 23.215 90
Discounts - - - - - - 14,043 00
Dividends - - - - - - 206 35
- - - . 37349 28

Due to other banks
Due to individual depositers - -

179,755 40

$1,375,479 88

WILL. S. WALLER, Cashier.
LexINGToN Branca Bawxxk, December 18, 1838.

——

Maysville Braach Bank of Kentucky.

anches of the Bauk of Kentucky by the com-

Tl estions put to the br _
&% af the Sens fully respond-

" mittees of the Senate and House of Representatives, are respect
ed to by the Maysville branch as follows, viz:
Question 1. Has the business of your b_rzmch been tramsac

and safe securities? . ) . b
Answer by the board of directors. The business of this branch has

been transacted on good and safe securities. : ) o
‘Question 2. What amount of bad debts have you made since you went
into operation; and what amount of bad debis has been cam_ed to th_e ac-
been carried to said ac-

ted on goog:i

count of profit and loss, and what other sums have
count ?
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Answer by the board of directors. 'The amount of bad debts is §975.
and the cashier replies to the second branch of the inquiry, “ that no debt
has been carried to account of profit and loss : the expenses of the branch
aloae hT_ve bgen‘%airned semi-annually to that aceount.”

westion 3. g i i
doesti 1at amount of debts due your branch is considered

Answer by the board of directors. Upon a review of the list of debts
due this branch, the board of directors consider that the ultimate payment
of $2,900 may be desmed doubtful.

- Question 4. If you had any deferred debts, have they been reduced in
aceordance with the terms upon which they were deferred ? )

Answer by the board of directors. We have no deferred debrs,

Question 5. Has your hranch, when applied to for a loan of money, ever
refused by way of discount, and given it on bills of exchange, for the sake
of the exchange over and above the interest ? i

Answer by the board of directors. In discounting notes and bills thar
have been offered to this branch, its directors have alwavs been controlied
by what they conceived 1o be the interest of the bank and its customers -
Lut in no instance have they purchased bills of exchangs for the purpose of
exacting a higher rate of interest.

@Question 6. Has your branch purchased bifls of exchange and taken o5
the interest and exchange, with an understanding that the bills were r:ot 19
be sent for collection, but were to be retained and paid at maturity ?

Answer by the board of directors and cashier. ~ Never.

Question 7. Has your board discounted notes and bills, with an undes.
standing that the amount was to be taken in notes of less vaite than the
notes of your branch ?

Auswer by the board of directors. Never.

Question 8. Has your bank ever taken a greater rate of interest than
one per cent. for every sixty days?

Answer by the cashier. It hasnot,

Question 9. Has your bank extended accommodations to citizens of
your town and county, in preference to the citizens of other counties, when
the notes and bills offered {rom such other counties were equally good ?

Answer by the board of directors. 1In making loans, we have en-
deavored to disseminate our accommodations in proportion to the demands,
paying due regard to the goodness of the paper and the contiguity of the
applicants to other banks. - N

~ Question 10. Can you state and exhibit the aggregate amount loaned
1o citizens of your town and county, and the aggregate of loans to citizens
of each of the other counties to which veu have made loans ?

Answer by the board of directors. "We can.

_ Question 11. Has your branch, regularly counted the eash and exan-
ined the bonds of the officers, as required by your charter 2 and if not, say
why it was omitted. )

Answer by the board of directors. The cash has not been regularly
counted, as required by the charter; it has been twice omitted: through
inadvertence. It was counted the end of the last quarter. . .

Question 12. Has your suspended debi been promptly and carefully
attended to by your officers? = . - :

_Answer by the board of directors. Tt has, -

T ik
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Question 13. Have your president and directors paid the regular calls
on their debts, in the same manner, and at the same rate, as required of the
other debtors ? -

Aunstwer by the cashier. No specific calls have been made on the ac-
commodation paper of the president and directors. Their business paper
has been always paid at maturity. No pre rafe colls have ever yet been
made on the accommodations due this branch. -

Tae CoMMoNWEALTH oF KENTUCKY,

{ cs-
Mason County, N 8§

A. M. Jenuary, Richard Henry Lee, and John M. Morton; made oati
before me, a justice of the peace for said couaty, that the foregoing an-
swers, as made by the board of directors of the Maysville branch of the
Bank of Kentucky, are true, to the best of their knowledge. And Robert
Taylor made oath that such of said answers as are made by the cashier are
true, ta the best of his knowledge,

Given under my hand this 5th day of January, 1539,

L. COLLINS, J. P.

Mavsviene Basncs Baxk KENTUeRY.

At a meeting of the board of directors, 19th December, 1838, it was—

Resolved, That the guestions put by the comrittees of the Senate and
House of Hepresentatives to the branches of the Bank of Kentucky, be re.
ferred to a commiltee of the president, Messrs. Lee and Morton, and to the
cashier.

And at a meeting of the board on the 1st day of January, 1839, Mr.
Lee, froin the committee, reported-— '

That the foregoing responses of the board and cashier, made separately
to sucl: of the questions as seemed to the committee proper to be answered
separately by the board, and such as required a separate answer by the
cashier. ' ) :

Whereupon, the answers reported by the coinmitiee were approved of by
the board.

Extract from the minutes: i : )
ROBERT TAYLOR, Cashier.

i -

¥ . Danwille Branch Bank: of Kentucky.

i Brancr oF THE Baxg or KExTucky,
Eh Danville, January 1, 1839.
Answers to questions propounded to this branch by the joint committee of
the Senate and House of Representatives of the Commonwealth of Ken-
tucky. :
Question 1, Has the business of your branch been transacted on goed
and safe securities ?

Answer. It hds. X . ) .
Question 2. What amount-of bad debts have you made since you went
into operation ; and what amount of bad debts has been carried to the account

I3

b 1
’é -f profit and loss, and what other sums Lave been carried to said account 2
5 !
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- Answer. We have in this branch no bad debts ; consequently, none such
carried to the account of profit and loss.

Question 3. What amount of debts due your branch is considered
doubtful ? ;

Answer. We regard none of the debts due this branch at all doubtful,

Question 4. If you had any deferred debis, have they been reduced in
accordance with the terms upon which they were deferred ?

Answer. We have in this branch only one deferred debt of $160, which
will no doubt be prompily met when due. . ‘

Question 5. Has your branch, when applied tp for a loan of money, ever
refused by way of discount, and given it on bills of exchange, for the sake
ct the cxchange.over and above the interest?

Jdnswer. This branch, under the belief of its directory that one of the
mzin objects and purposes in its establishment at its present location was
1he extension of accommodations to the stock-drovers, to enable them to
carry their siock tc market, has, from the latter part of August last to the
present time, given preference to bills of exchange drawn by drovers, whan
the proceeds of such bills, so far as counld be learned, were intended for the
transport of stock to market. This, furnishing us an additional means of ob-
1aining eastern exchange, had also material weight in inducing this branch to
give preference to bills of the above deseription ; and it would be probably
disingenuous to say that the prospect of greater gain had not some influence
in determining this preference ; but, during the balance of the year, when
this branch was discounting regularly, no such preference has been ever

iven.
£ Question 6. Has vour branch purehased bills of exchange, and taken oft
the interést and exchange, with ay understanding that the bills were not to
be sent for collection, but were to be retained and paid at maturity ?

Answer. No,

Question 7. Has your branch disconnted notes or bills, with an under.
standing that the amount was to be taken in notes of less value than the
notes of your branch? :

Answer. No, :

Question 8. Has your branch ever taken a greater rate of interest than one
per cent. for every sixty days?

Answer. No,

Question 9. Has your branch extended accommodations to the eitizens
of your town and county, in preference fo the citizens of other counties,
when the notes and bills offered from such other counties were equally good ?

_Answer. This hranch has not extended accommodation to the citizens of
either our town or county, in preference to the citizens of other counties,
when advised that notes and bills offered for disconnt were each equally
good ; but it has been the studied effort of this branch to equalize bank ac-
commodation and facility among the surrounding and neighboring counties,
having due regard to the capital, commerce, and trade of the cotnties, and
the goodness of the notes and bills offered for discount.

Question 10, Can you state and exhibit the aggregate amount loaned to
citizens of your town and county, and the aggregate of loans to citizens of
each of the other countties to which you have made loans? o

Ansiwer. Debts due upon the discount line exclusively—

To the citizens of Danville - . . §15853
To the citizens of Mercer county - : .- 68838 -
T'o the citizens of Lincoln county - “ - 42,367
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To the citizens of Garrard county - - - §23.884
To the citizens of Washington connty - - 12,060
To the citizens of Pulaski county - - - 5,840
To the citizens of Rockeastle county - - 2,372
T'o the citizens of Knox county - - -0 2176
To the citizens of Casey county - - - 1,210
To the citizens of Wayne county - - - 1,296
To the citizens of Russell county - - - 510

Question 11, Has your branch regularly counted the cash, and examined
the bonds of the officérs, as required by your charter ? and, if you have not,
say why it was omitted.

‘Answer, The cash of this branch has been regularly counted st the elose:
of every month. 'The bond given by its only clerk is well secured.

Question 12. Has your suspended debt been promptly and carefully at-
tended to by your officers ?

Answer. It has.

Question 13. Have your president and directors paid the regular calls on

their debts, in the same way, and at the same rate, as required of the other

debtors ?

Angiger. Catls have not been made on the president and directory when
their accommodation did not exceed 1,000 but, in all cases, the discounts
have been paid. 'Their average deposites have exceeded their aggregate

debt,
J. BARBOUR, President.

T. MITCHELL, Cashier.
G. RICE, Clert.

STaTE oF KENTUCKY, Mercer county, ss:

This day personally appeared before me, M. S. Yarce, a justice of the-
peace in and for said county, James Barbour, Thomas Mitchell, and Gabriet
Rice, and severally made oath that the foregoing answers to the several in—
terrogatories preceding them are, to the best of their knowledge and belief;,

eorrect and true. .
Given under my hand, in Danville, this 4th day of January, 1838. -
M. S. YARCE, J. 2. M. (.

Hopkinsvilie Branch Bank of Kentucky.
OrrFice Bang or KeNTucxy,
" Hopkinsville, January 1, 1839

Answers to thirteen questions propounded lo this branch bank, in relatiorn
10 her business, from the 1st January, 1838, te this day, 10 wit

Question 1. Has the business of your branch been transacted on good:

. and safe security ?

" Answer. We think it has, in all cases. )
Question 2. What amount of bad debts have yon made since you went

into operation ; and what amount of bad debts has been carried to the ac—

count ot profit and loss, and what other sums have been corried 10 said ac-
count ?
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. Answer. We are of opinion we have made no bad debts since we went
into operation. There has been no debt carried to the account of profit and

toss; and the only sums carried to said account have been discounts and ex-

-changes accruing on mnotes and bills, and other exchanges, since we com.

menced operations, _

Question 3. What amount of debts dne you'r branch is considered
doubtful ? )

Answer. Upon strict examination, we are ‘of opinion that no debt die
us can be considered doubtful ; in this matter, however, it the unceriainty
of human events, we may be mistaken ; but, at present, we have no cood
reason for thinking any doubtfal. b

Question 4. If you had any deferred debts, have they Leen reduced in
accordance with the terms upon which they were deferred ?

Answer. Strictly speaking, we have no deferred debt. ‘There are scme
debts which were created in 1836, which have not been reduced as rapidly
as our other debts, but they have been renewed, from time to time, on the
promise of being paid when the debters procured their funds from Missis-
sippi and Alabama, We hope to be able to reduce these debts in a shert
time ; they amount, in the aggregate, fo some $20.000, but due from sev-
¢ral individuals—say some seven or eight,

Question 5. Has your branch, when applied to for a loan of meney, ever
refused by way of discount, and given it on bills of exchange, for the sae
af the exchange over and above the interest ?

Answer. It has been the policy of this branch, in the foll and wiater, to
use the greater proportion of her funds in the purchase of bilts of exchanze,
iounded ou the produce of the country; this being the season of the yerr
when paper of this description is offered. This being kuown, it possibly in-
duces some to make application by bill, that would otherwise prefer gettirg
It on accommodation paper; but we know of oniv ane or two instances,
since 1st of January, 1838, where application has ‘been made for loan, and
it having been signified to the applicant that he could be more easily zc-
-commodated by selling a bill. In the cases referred ta, the applicants were
preparing to ship cotton, pork, and beef;and the inducement to treat all
altke was greater than the profit accruing to the bank. We will further
remark, that, when undoubled bills are offered, founded on real transac-
tions, (and none others are bought here.) we generally give snch paper the
preference. .

Question 6, Has your branch purchased bilis of exchange, and taken of
the interest and exchange, with an understanding that the bills were not to
he sent for collection, but were to be retained and paid at maturity ?

Answer. We have, in no instance, purchased bills in the manner stated
in the sixth question, being strenuously scrupulous to avoid the purchase of
kites or race-horse biils; and have refused all bills of that character, when
bhelieved to be such. . C i

Question 7. Has your branch discounted notes and biils, with an under-
standing that the amount was to be taken in notes of less value than the
notes of your branch 7 o : :

Answer. We have not. -~

Question 8, Has your branch ever taken a greater rate of interest than

-one per cent, {or every sixty days?

Answer, Never,

——
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Question 9. Has your branch extended accommodations. to ‘citizens of
your town and county, in preference to the citizens of gther counties, when
the notes and bills offered from such oiher counties were equally good ?

Answer. We have not, in any instance ; but in many instances, in the pe-
riod named, granted loans to citizens of other counties, in preference to
Christian county and Hopkinsville. Where a bank is located, it is almost
impossible to prevent the citizens of the town and county getting a much
larger portion of loans than ecitizens of other towns and counties, especially
where the amonnt of capital s limited as ours is ; but we have endeavored,
as far as in our power, within the last year, 1o make a more equal distribu-
tion io the neighboring counties.

Question 10. Can vou stare and exhibi: the aggregate amount loaned to
citizens of your town and county, and the aggregate loans (o citizeus of
each of the other counties 10 which you have made loans?

Awswer. There has been loaned to—

The town of Hopkinsville, on accommodation or discounts

of notes - - - - - - - §72,339 18
On bills of exchange - . - - - 5,840 00
Christian county, on discount line - - - - 71,546 94

on bills of exchange - - - 8,550 00

Trigg connty, on discount Jine - - - - 36424 83
on bills of exchange - . - - 3,450 00

Todd county, on discount line - - - - 27,6062 80
Caldwell county, on discount line - - - - 21,450 00
on bills of exchange - - - 13,500 06

Muhlenberg county, on discount line “ - - 13,370 00
Logan county, on discount line - - - - 12,504 00
Hoplkins county, on discount line - - - - 12,464 00
on bills of exchange - - - 75 00

Livingston county, on discount line - - - 1,200 00
on bills of exchange - - - 4,000 00

Graves county - - - - - - 102 00
Montgomery county, Tennessse, discount line - - 3,899 00
bills of exchange - - 5,300 00

Nore.—The foregoing may not be correct to one dollar, but is so near
correct that it will show the manner in which the funds have been dis.

tributed.

Question 11, Has your branch regularly counted the cash and examin:
ed the bonds of the officers, as required by your charter ? and if not, say why
it was omitted. 2

Aunswer. The cash has been vegularly counted, as required by the char-
ter, and the bonds of the officers examined. S

Question 12. Has your suspended debt been promptly and carefully
attended to by your officers ? :

Answer. It has. _ . _ ‘ e
Question 13. Have your president and directors paid the regular calls on

their debts, in the same way, and at the same rate, as required by other
debtors ? . o ;.
Answer. A portion of our members owe no debt to the bank ; of those
indebted, the most of them have paid calls, as other debtors, There bas beegl
some departure, at times, with oue or two members of the board ; and, asit
51 .
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relates to one membet, an entire failure to pay ; he pledges himself to pay

in future, alleging that he was not apprized of its being required, he being

a new member.
: REUBEN ROWLAND, Cashier.

JOHN H. PHELPS, FPresident.

STRO. J. HAWKINS,)

THCS. MOORE,” | D

A. \VEBBE‘R, . treciors.

F. C. SHARP, ]

StaTE or KENTUckY, Christian counly, sct :

This day, Reuben Rowland, cashier, John H, Phelps, president, Stro.
J. Hawkins, Thomas Moore, A, Webber, and F'. C. Sharp, dircctors of the
Hopkinsville branch bank, came personaily before the subscriber, a justice
of the peace for said county, and made oath that the answers minde to sun-
dry interrogatories propounded by the Committee on Banks of the Senatz
and House of Representatives of the Legislature of Kentucky, now in ses-
sien, and hereto annexed, are true, to the best of thetr knowledae and heliefl

Given under my hand this 2d day of January, 1539. )

D. 8. HAYS, 4 P

Greensburg Branch Bank of Kentucky.

The undersigned, president, directors, and cashier of the Greensburg
branch of the Bank of Kentucky, submit the annexed answers to the fol-
lowing questions:

Question 1. Has the business of your branch been transacted on good
and safe securities?

Answer. It has.

Question 2. What amount of bad dedts have you mude since you went
into operation ; and what amount of bad debis has been carried to the ac-
count of profit and loss, and what other sums have been carried to said
account? . '

Answer., There are no debts known to be bad ; consequently, no item of
that character carried to the account of profit and foss. The items consti.
tating that account are—

The amount of discount, which, for the year 1838, is - . £9564 34
Amonnt of premiums on exchange, for the same time - - 2803 38
Deducting the expenses for the same time, which are - - 227339

Question 3. What amount of debts due your branch is considered
doubtful? -

Answer. Not exceeding $4,000. ! : )

Question 4. If you had any deferred debis, have they been reduced, in
accordance with the terms upon which they were deferred ?

Answer. There is but a small amount of deferred debt, which has been
partially reduced, but not to the full extent.

T, e
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Question 5. Has your branch, when applied to for a loan of money, ever

- refused by way of discount, and given it on bills of exchange, for the sake

. of the exchange over and sbove the interest?

@ . Answer. It has not; bills of exchange, however, to some extent, have

" often been preferred.

; Question 6. Has your branch purchased bills of exchange, and taken off
i the interest and exchange, with an understanding that the bills were not
- 10 be sent for collection, but were to be retained, and paid at maturity 7
Answer. 1t has not, in any instance ; nor has such a proposition ever
been made.

Question 7. Has vour branch discounted notes or bills, with an undes-
standing that the amount was to be taken in notes of less value than the
notes of your branch ?

Awnswer. It has not.

Question 8. Has vour bank extended accommodations to citizens of your
town and county, in preforence 1o the citizens of other counties, when the
notes and bills offered from such other counties were equally good ?

Answer. 1t has not. ‘

Question ¥. Has vour bank ever taken a greater rate of interest than
one per cent. for every sixty days?

Ansiwer. Luterest has been taken agreeably to Rowlett’s Caleulator, which
is only considered as one per cent. for sixty days.

Question 10, Can you state and exhibit the aggregate amount loaned
1o citizens of your town and county, and the aggregate of loans to citi-
zens of each of the other countiss to which you have made loans?

Answer. The following may be regarded as very nearly correct, to wit:
To citizens of Greenshurg, £36,626 43; Campbellsville, $2,750; Green
& county, $30,676 20; Hart, 516,536 03 ; Adair, $15,952 50; Cumberland,
£6,000; Russell, $200; Pulaski, 83,736 ; Wayne, 8600 ; Knox, $2,01311;
Meade, §500; Franklin, §470; Monroe, $75; Muhlenberg, $600; Jeffer-
son, £1,878 29; Daviess, 32,476 13; and in the State of lllinois §700,
and Missouri 190, )

Question 11, Has your branch regularly counted the cash and exam-
ined the bonds of the officers, as required by your charter? and if not, say
why it was omitted.

o

1o ooyt e

4 - the cash has been counted about three times within the year—twice since
B: Jupe last.

‘¥ - Question 12. Has your suspended debt been promptly and carefully ai-
_ tended to by your officers? .

"'t Amswer. That situated in the most remote counties has not been 35
J1 promptly attended to by the iawyers as was desirable.

#! / Quesiion 13. Have your president and directors paid the regular calls
#®1 on their debts, in the same manner, and at the same rate, as required of
&) the other debtors?

g Answer. There are only four of the directors who are debtors, and they
& have paid the same rate of calls as required of other debtors.

1P e

i JOHN BARRET, President. :-
- J. BRUMMAL : :

H ‘ R.L. MOORE:E Directors.

‘%! . GrEENsBURC BrancH Bark, WM. D. BARRET, Cashier.
January 1, 1839,

$4,240; Barren, $12,446 §9; Marion, $10,100; Hardin, $7,510; Casey, -

t Answer. The bonds of the officers have been regularly examined, and -
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Tae State oF KENTUuCKY, Green county, ss:

I, William B, Allen, a justice of the peace in and for said county
State aforesaid, hereby certify that the s?ﬁoscribers to the foregoiug}r’e;gg
personally appeared before me, and made oath that said report, or-answers
to the interrogatories therein set forth, are just and true, to the best of their
knowledge and belief,

Given under my hand this st day of January, 1539,

WM B.ALLEXN,J P. G. C.

Bowling Green Branch of the Baul: of Kentucly.

Answers of the Bowling Green branch of the Bank of Kentucky to quus-
tions propounded by the chairman of the bank committees of the Sexn-
ate and House of Representatives.

Question 1. Has the business of vour branch been transacted on rood
and safe securities? "

Answer. 1t has, in all cases.

Question 2. 'What amount of bad debts have you made since you went
into operation ; and what amount of bad debts has been carried 1o the ur-
count of profit and loss, and what other sums have been carried 1o suid
account?

Answer. Upon strict examination of all the debts discounted atthis branci..
not the least doubt is entertained of the perfect security of each and all o
them. ‘There has never been the first cent charged to profit and loss on
account of bad or lost debts. The items embraced in that account, are.
current expenses of the branch, and §113 22 paid this year (183%) for in-

" terest, at 12 per cent., under the 5th section of the charter.

Question 3. What amount of debts due vour branch is considered
doubtful?

Answer. None.

Question 4. If you had any deferred debis, have they been reduced in
accordance with the terms on which they were deferred ?

Answer. There is but one debt of this character, which is regulariy re-
newed, and 10 per cent. calls paid.

Question 5. Has your branch, when applied to for a loan of money, ever
refused by way of discount, and given it on bills of exchange, for the sake
of the exchange over and above the interest ?

Answer. 11 is usual to give bills of exchange the preference, as the bu-
siness of the branch can be kept in a more healthy state by so deing; but
in no case bas the branch refused to discount a note, and taken a bill of
the same person, purely for the sake of the excharige.

Question 6. Has your branch purchased bills of exchange, and taken
off the interest and exchange, with an understanding that the bilis were
1101 to be sent for collection, but were to be retained and paid at the branch,
at maturity ? : . o R

Answer. No operation of this character has ever been made with this

“branch.

Question 7. Has your branch discounted notes or bills, with an under-
standing that the amount was to be taken in notes of less value than the
notes of your branch?

Answer, No.
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Question 8. Has your branch ever taken a greater rate of interest than
. one per cent. for every sixty days?
Answer. 1t has not. : :
Question 9. Has your branch extended accominodations to citizens of
your town and ecounty, in preference to the citizens of other counties,

4’ . where the notes or bills offered from such other counties were equally

- good ?

. Ausicer. When paper knownt to be good has been offered to this branch
from the adjoining counties, it has always had an equal chance with that
offered by the citizens of Bowling Green, or Warren county, and no prefer-
ence has been given.

Question 10. Can vou state and exhibit the aggregate amount loaned
to the citizens of your town and county, and the aggregate amount of
loans te citizens of other counties to which you hare made loans?

Answer. The aggregate required is as follows :

Bowling Green - - - - - To. 0 &76,313 20

Bowling Green and Warren county - - . 6,674 33
Warren county - - - - - - 56,747 &7
Barren - - - - - - - 3,164 00
Edmenson - - - - - - 5,709 79
Hart - - - - - - - 2,548 00
Logan - - - - - - - 16,4584 43
. Christian - - - - - - . 1,372 00
Simpson - - - - - - - 5,945 92
Muohlenberg - - - - - - 4,733 00
JAllen - - - - - - - 7,577 53
Todd - - - - - - - 2,496 00
Batler - - - - - - - 1,157 0D
Ohio - - - . - - - 1,440 G0
Hardin - - - - - - - 306 00
State of Mississippi - - - - - 891 00
. Tennessee - - - - - 1,232 G0

Iilinois - - - - - - 328 00

Note,—The debts in the State of Mississippi, Tennessee, and Illinois,
are secured by endorsers in this county. -

Question 11. Has your branch regularly counted the cash, and exam-
ined the honds of the officers, as required by your charter? and if not, say

f . Why It was omitted.
? [

'f

Answer. The bond has received the attention required by the charter,
and cash counted regularly, excepting one month only ; then the cashier
was abeent and sick. Due attention has since been given by the board of

't directors.

Question 12, Has your suspended debt been promptly and carefully

. “attended to by your officers ? .

Answer. It has.

Qunestion 13. Have your president and directors paid the regular calls
on their debts, in the same way, and at the same rate, as required of the
other debtors ? .

Juswer, In one instance a loan was made, under peculiar circumstan-
ces, in which a member of the board is interested, and no call required
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for a limited time ; except this, the president and, directors, in all cases,
have paid their calls regularly, and at the same rates as other debtors,
RICHARD CURD, Cashier.
JAS. T. DONALDSON,) Commis-
THOS. QUIGLEY, tce of Di.
GEO. W. HOWARTH, ) rectors.

State or KEnrucky, Warren county, sct :

This day, Richard Curd, Jas. T. Donaldson, Thos. Quigleyr, and Geo.
W. Howarth, personally appeared before me, a justice of the peace for the
county aforesaid, and made oath that the foregoing statemensis are true.

Given under my hand, this 2d day of Yanuary, 1839

P. DONALDSON, J P

g N T s i
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STATEMENT
SHOWING
THE RESOURCES AND LIABILITIES
oF

THEE BANK OF KENTUCKY AND BRANCHES,

DURING THE TEAR 1838,
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Baxr or KenNTucky,
Louisville, December 28, 1838,

GextLEMEN : In order to give you full and accurate information upon
the subject of inquiries required to he made by resolutions of the House of
Representatives, we hand you, herewith, a tabular statement of the amount
due the Treasurer of the United States from the Bank of Kentucky, at the
close of each month, from 31st October, 1836, to 30th November, 1838, It
does not extend as far back as required by the resolutions, the first deposite
having been made in October, 1836.

We also annex a statement exhibiting the respective periods at which the
Governmeut deposites were made, and in what manner. These pavments
were made to the Bank of Keutucky at her own counter; of which a small
portion was in specie, and the remainder in her own notes, or in such notes
as she wus willing to receive on general deposite.

We also annex a statement exhibiting the perieds at which payments
were made to the Treasurer of the Uniled States, and to what parties.
These were made in part at the counter of the bank, in specie, i lier own
notes, or in such netes as would best suit the holders of the warrants, A
large part, it will be seen, was paid to the State of Kentucky, by lucreasing
the stock of the State in the capital stock of the bank ; a part was also paid
at Richmond, Virginia; and the remainder in Trensury notes, and in checks
on eastern banks. This bank has, since its creation, in the regular trans-
action of business, discounted, for merchants and traders, notes of hand or
bills of exchange on various parts of the United States, arising froin the
exports of the State. Of commission on the transfer of funds by the bank
from point to point, the means were derived from the sellers of hills of ex-
change. A portion of the means by which this bank met the debt due the
Treasuarer of the United States was derived by a purchase of easters funds
from the Governor of the State, arising from sales of bonds for internal im-
provement. :

By reference to the business of the Bank of Kentucky prior to 15th May,
1837, and subsequent to the receipt of the public deposites, it will be seen
that it was at no time materially increased or diminished. Its ruanagers,
ot knowing how Jong the public money would remain on deposite, conld
not bank on it to any great extent; and the Legislature must judge whether
the amount of business was ever too high. Any discount of notes or bills
was made without reference to the public deposites. .

Yery respectiuliy, S _
o W. H. POPE, President.
DAVID HERAN,
WM. FELLOWES,
GEO. KEATS.
Messrs. GurarIe and TrivsLE, Committee,

The following statement ezhibits the bai&nceﬁ due o the Treasurer of the
Uhnited States, from the 5th of Oclober, 1836, when the first deposite
was made! fo 1838. .. o .

1836. . i
Qctober 31, Bybalance - - - - - $2(24,900 00
November 30, do. - - - - - 2.34,398 (1)2
December 31, de. - - . - - 454,970 12

S 49

i R B

)
i

e

15837,
January 31,
February 28,
March 31,
April 30,

. May- 3L,
June 30,
July 31,
Aungust 3%,
September 30,

QOctober 30,
November 30,
December 31,
1838
Janvary 31,
February 2%,
March 31,

April 30,
May 31,
June 30,
Joly - 31,
August 31,
September 30,
October 31,
November 30,
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By balance
do. - - - -
do. - - - -
do. - - - -
do. - - - -
do. -

do. - . - - -

[ B T |

do. -
de. -
do. - - . - -
do. - - -
do. - - - -

do. - - - - -
do. - - .. - -
do. - - - - .-
do. - - - - -
do. - - - - -
do. - - - - -
do. - - - -
do. - -
dn. - -
do. - -
do. - -

[
P T B |
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$397,050 99
837,796 74
929677 61
929 457 61
807,378 32
662,612 17
T01.112 17
676,710 91
626,525 03
594,658 51
555,980 55
536,459 7S

520,820 44
529,820 44
520,820 44
520.820 44
526920 44
513,520 44
530,987 14
350,170 08

29,663 34

29663 34
27,263 34

The following statement exhibits the respective periods al which the Gov-
ernment deposiles were made; and in what manner.

1836.
Qctober 5,

<L

27,

. Nov. 19,

‘ Dee. 715,

17,

' 21,
1837.

January 5,

February 3.

Deposited by T. A, Howard, district attorney
for Indiana - - - -
Deposited by transfer draft on branch of
Northern Bank at Louisville - -
Deposited by transfer draft on branch of
Northern Bank at Louisville - -
Deposited by transfer warrant on State Bank
of Indiana at Richmond - - -
Deposited by transfer warrant on State Bank
of Indiana as 1ndianapolis - . -
Deposited by E. S. Camp, sarveyor of the port

of Louisvilie - . -
Deposited by transfer warrant on branch of
Northern Bank at Louisville - -

Deposited by transfer warrant on branch of
Northern Bank at Louisville - -
Deposited by transfer warrant on State Bank
of Indiana at Madison - - -

4,900 00
100,000 00
100,000 00
50,000 00
100,000 00

70 12
100,000 00

100,000 00
100,000 00
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1837. - .
February 3, Dg};%‘o;f;i(: lbyt' ttra‘nsfer draft* on Louisville 4 : ﬁfﬁsﬁff ;gﬁﬁ:ﬁin{ ) - : X ) %é’;ég ;é
' ngs Institution - - . &9 .o : o s Tnsliiulion i A ’
. gepm{:eg EY transfer draft on same - - $58888 gg : Louisville Savings Inslitution - - . . 40,000 00
, Deposite E. S. Cam . k ) ' -
of Louisville  opSurreyoroftheport o o 1,768,605 54
10, Deposlléedl!{)y transfler draft on branch of Norih- > o
3 ern Bank at Louisville - - - ;
15, Deposited by transfer draft cn Commercial 100,000 00 The following statement exhibits the periods al which payments were
Bank of Cincinnati } N  50.000 00 made to the Government, and wpon what authority.
Deposited by transfer draft on same - - 30000 00 ' 1837.
Bz- gg gg. - . 58;000 00 January 28, Paid on Treasury draft, in favor of the State
! \ . . .- . 50,000 GO 4 of Kentnick - - - - 8157 3
f Mareh 1, Deposited by transfer draft on branch of North- March 31, Paid 0?1 ']l‘llzanlsrur - drafts to the State of Ken- SISTINS 13
: __ern Bank at Louisville - - - 100,000 (o " tocky - Fen - - - 157,919 13
15, Deposited by transfer draft on State Bank of ' - Paid to G. W. Andrews, captain of 6th in- ’
L5 plidiana at New Albany - - - 100,000 00 fantry - - - . . 200 00
. 18, gggsgzﬁﬁy:rinsfgr dlrlafr. on branchof Nerth- April 7. Paid te Alexander Mnore, on Treasury drafts 20 0
Aprii 13, Deposited b al Louwsviile - - - 30,000 GO 14, Peid Captain L. Ford, on Treasury draft - 200 00
P s eposllge by transfer draft on branch of North- 20, Paidto Pinnters’ Bank of Tennessee,on Treas-
! 15 Dem Bantk at Louisville - - - 100,600 GO " urydraft - - - T - 100,003 00
: ) ‘ipg§1t36 by transfer draft on State Bank of -} Paid to the same, on Treasury drait - - 100,000 00 T
Alg I n u;nz at Lawrenceburg - - = 100,000 6y Paid to Captain Jacob Brown, agent of [ndian ’ J
i ~ay d g’:;ges ?%I]? Thomas, receiver of public : Department, on Treasary draft - - 21,320 00 s
lune s pr osilgd ab eEen?.3 -C - - - 1,740 71 May 17, Paid Captain W. McKnight, agent of Enginecr ' )
J p}c);rt o Logrisviile - Lamp, surveyor of the . . Department,on Treasury warrant - - 12,310 60
%8 D ited - - - 2301 14 y 21, Paid Elias Rector, marshal of district of Ar- '
) ‘3BP05]“E’f b_y t_ransf:er draft on Commercial H kansas, on Treasury draft - - - 1.000 00 X
Tul 29 ank of Cincinnall - - - 100,000 00 ' June 9, Paid to same, on Treasury draft - - 1,000 00 E
Aluyu - De%osned by transfer warrant on same - INN00 00 ¥ ’ Do d,o do. - 1,000 00 '
Tus , ‘ . ( _ Do . : - - ; v o
Sept. . 22 D o ibv E do. do. - 100,000 09 §i 13, Paid L. Parks & Co.,on Treasury draft - 148 16 :
: y  Depost T_L 4 -'1S' Camp, surveyor of the 19, Paid H. M. Shreve, on Treasury draft- - 11,000 00 |
1838, port of Lowsville - - - - 1.651 12 2 3 ‘ Pajdto same, on Treasury draft - oL 12:000 00 i,
June 30, By interest on public deposile, from December ' g?—’ EZE ogl?iff::;:ry;%’gﬁ: tfosgz;:a(;iﬁin;?ii}e’ 27,919 13 %"
' 19,1837, to July 1,1838 - .. - - 17,166 WU : K " State of Arkansas - S - - 33,000 00 b
- - o , . R — 3 July 10, Paid on Treasury draft, to Governor, Comp- it
| ) _ §1,768.605 34 €] ! troller, and Treasurer’of Tennessee - - 37,500 QO VM
Whole amount of deposies by Government - s17gsas st (- T B e o e vt - 100000 i)
_ _ - L _ - T - 1,741,342 20 {  August 3, Paidte Bank of Virginia, on Treasury draft - 100,000 00 : E‘;
Balance due the Treasury of the Untted States 979 63_;1 ¥ 21, Paid A, J. Phillips, on Treasury draft - 6,000 00 i
. e \ T et i Paid H. M. Shreve, on Treasury draft - 2,500 00
o ST T ' Paid same, on Treasury drat - - 10,080 00 r_"i-,i:iii
— S 99 Paid A. J. Phillips, on Treasury warrants - - 3,000 00 Wi
RECAPITULATION OF DEPOSITES. 25, Paid H. M. Shreve, on ‘Treasury drafi . 2;28(11 %g :
g)l; tsl?ntsfeBr ofkdr?fltsdqn Northern Bank at Louisville - §750,000 00 Septem. ;’ E;:éli é-:f)]t ghgh%s‘_;;glr;rT;ga%g:eﬂsde;"dmﬂ i 13,000 Q0
State Bank of [ndiana - "~ - - o - 430,000 00 ? TR T o ! . ’ (
“ On’ Commercial Bank of Cincinnat . T 200,000 00 6, . Paid John J. Green, on Treasury draft - Som 00
| From distriet attorney N g _ ) : 1900 00 .7, Paid W. Carter, on Treasury draft- - - 10000 60
Surveyor of port of Louisville : - i - 1795 13 §, Puid Benedict & Carter, on Treasury draft - 5,000 00
, _ : ; 15, Paid W. McKnight, on Treasury draft - 4,250 00
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S 1837, .
eptem. 27, Paid H. M. Shreve, on Treasury draft - 18,0
Paid Captain St. Clair Denny,yon Treasury 315030 08
A draft - - - - 200 00
October 2, Paid Taylor & Kerney, on Treasury draft - 20 00
Paid R. B. McAfee, cn Treasury draft - 1.47t 32
14, Paid A. A. Massias, on Treasury draft - 30,000 GC
] 21, Paid T. B. Monroe, on 'I'reasury draft - 375 00
Nov. 4. Paid Lewis Sanders, on Treasury draft - 50 00
10, Paid F. Taylor, on Treasury draft - - 23,000 00
17, Paid J. M. McCalla, on Treasury draft . - 50 00
22, Paid W. Noland, on ‘I'reasury draft - - 4627 96
27, Paid F. Taylor, ou Treasury draft - - 11950 00
Dec. 4, Paid H. M. Shreve, on Treasury draft - 15695 77
1633 18, Paid I M. Thompson, on Treasury draft - 3,825
January 8, Paid L. Parks & Co., ot Treasury draft - 42 30
22, Puid D). 8. Niles, on Treasury draft - - 2,607 G4
Paid A. M. Thowpson, on Treasury draft - 1,990 ¢y
Paid E. Rector, on Treasury draft - - 2,000 Ui
June 5, Paid Treasurer of U. States, by check of B'k. '
of Kentucky on Union Bank of New York 16,000 0
August 7. Paid Treasurer of U. States, in Treasury notes 100,000 00
Interest on the same - - - - 1,'5US Sl
16, Paid 8. T Cross, on Treasury draft - 815 00
20, Paud Captain J. Brown, on Treasury draft - 30,000 00
Paid same, on same - . - . 19,009 v
Sept. 3, Paid Treasurer of United States, by check of ’
Bank of Kentucky on Bank of U. States - 300,000 60
Paid 'T'reasurer of U. States, by check of Bank
of Kentucky on Bank of Virginia - - 50,000 00
Nov. 23, Paid W. H. Bills, on Treasury draft 2,460 00
1,741,342 20
. RECAPITULATION OF PAYMENTS.
On Treasury drafts, to the State of Kentucky - - 3593,757 39
On Treasury drafts, to sundry individvals - ~ = - - 781,584 81

By checks of Bank of Kentucky, on Bank of United States,

Bank of Viuginia, and Union Bank of New York - - 366,000 00

1,741,342 20

Northern Bank of Kentucky.

Questions propounded to the Northern Bank of Ken_tucky; at Lex}ngton,
by the Joint Committee on Banks, and the answers of a committee of the
board of directors of said bank. S

Question 1. Have the branches of the Northern Bank of Kentneky com-
plied with the second and third sections of the act approved the 16th Feb-

Doe, No. 172, 815

- ruary, 1838, entitled « An act dispensing with quarterly, and suhstimting

monthly stalements, and providing for monthly balance-sheets to be lodge
with the Secretary of Stale ?” and has the Northern Bank of Kentucky com-
plied with said sections?

Aunswer. Those sections of the act referred to have been complied with
by the principal bank and branches.

Question 2. Will the reports of the Northern Bank of Kentucky to the
Secretary of State exhibit the true condition of the bank and branches at

" - the close of each month, from the 1stof January, 1838, to ist January, 15397

and 1f they will not, then exhibit such a statement as a part of the answer
to this guestion.

Answer. Tn our opinion, they do.

Guesiion 3, Has the business of the Northern Bank of Kentacky been
transacted en good and safe securities ?

Answer. We think it has.

Question 1. What amount of bad debts have you made since your bank
welt iuto operation ; and what amount of bad debts has been cwrried to
the account of profit and loss, and what other sums have been carrizd to said
account ?

Ansier. We have no debt so bad as to have been yet carried to the
accouni of profit and loss. Besides the usnal expenses and charges carried
to the account of profit and loss, that account has been charged with
§2,831 28, being 12 per cent. damages pajd on demand for gold and silver
during ihe suspension. :

Question 5. What amount of debts due your bank is considered
doubtful 2 :

Ansicer. The amount which may be considered as doubtful is very in-
considerable; the precise sum ot easily ascertained.

Question 6. Have the deferred debts in the Northern Bank of Kentucky
been reduced, in accordance with the terrus on which they were deferred ?

Answer. They have.

Question 7. Has that part of the capital .employed in exchange yielded
a greater profit than the part employed in direct loans ; and if it has yielded
a greater profit; say how much, or what per cent.; and if not, then say why
it has been employed in exchange? .

Answer. In general, that portion of the capital employed in exchange

1. has been more profitable than that employed in direct loans ; but the differ- .-
- ence in profit, it is difficult, if not impossible, to calculate.

exchange, the bank incurs risk, and the profit is always uncertain. The
great inducements to deal in exchange have been to afford facilities to
the exporters of live stock and other prodnce of the country; to accommo-
date the merchants with eastern or other funds; to replenish the vaults with
specie ; and to keep out the circulation of foreign paper. : a

Question S, Is there greater punctuslity in: paying bills of exchange,
than in payving notes discounted ?

dnswer. 'There is greater promptness in paying bills of exchange than
in paying notes, because bills are generally drawn on property sent to mar-
ket or funds in the hands of the acceptors. Notes are often discounted for
accormmodation merely. . X

Question 9. Has the bank, when applied to for loans of money, ever
refused it by way of discount, and given it on bills of exchange, for the sake
of the exchange over and above the interest ? :

In dealing in’

TR I T e
el o= £ ; 3 :
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Answer. For the reasons stated in the answer to the 7th question, the
bankﬁconsrders it proper, both for the interest .of the stockholders’ and-éom.
munity, to appropriate a certain portion of its'capital to purposes of exchange;
and it has frequently happened thut, when the discount line was full, the
bank has declined discounting notes, while it was purchasing bills of ex.
change. ‘

Question 10. Has the bank purchased bills of exchange, and taken off
the interest and exchange, with an understanding that the bills were not to
be sent for cellection, but to be retained, and paid at the bank al maturity ?

Answer. In no instance. ’

Queestion 1. Has the bank ever taken a greater rate of interest than
one per cent. for every sixty days?

Answer. Never,

Question 12. Has the bank disconnted notes, ¢r bills, with an under-
standing that the amount was 10 be taken in noies of less value than the
notes of the bank ?

Answer, In no instance has the bank dealt in depreciated bank paper ;
whenever the bank has recsived, or paid out, the notes of other banks than
their own, it has received and paid them at par.

Question 13. Why does your bank charge one half of one per cent. ex-
change between different places in yonr own State ?

Awnswer, The experience of the bank shows that 1} per cent. on domes-
tic bills is not more than a fair charge for the risk and expenses of tratsuct-
ing the exchanges in our own State—the bank furnishing checks on its
branches at par.

Question 14. Why has vour bank charged so high a rate of exchange
on New Orleans and other places in the south ? )

Answer, During the suspension of specie payments in the south, this
bank had to charge on bills of exchange a rate sufficient to reimbarse it
cither in specie or eastern funds: By a comparison of the rates of specie,
or eastern funds, in New Orleans and other places in the soutly, at the pe-
riod at which bills were purchased, it will be found that not more than a
fair rate bas been charged for that end. ,

Question 15. Has your bank extended accommodations to the citizens
of your city and county, in preference to the citizens of other counties,
when the notes and bills offered fromsuch other couuties were equally good?

Answer., We believe the bank has dealt fairly in the distribution of its
loans, as will be seen by answer to guestion No. 16.

Question 16. Can you state and exhibit the aggregate amount loaned 1o
citizens of Lexington and Fayette, and the aggregate amount to citizens
of other counties, separately? and if so, give the statement.

Answer— Co .
To Lexington .- $246,196 31 | To Lincoln - $3,930 00
To Fayette county - 133,518 09 | To Garrard - - 6,119 00
To Bourbon - 49385 00-| To Gallatin - 3,300 00-
To Woodford - 34,136 00 | To Franklin - 3,676 00
To Clarke - .- 38,733 00 | To Floyd - - 300 00
To Scott - - 103.903 00 | To Shelby - - 1,200 00
To Mercer - - 1538900 | To Fleming - 8,435 00
To Jessamine. - 24073 00 | To Heury - - 900 G0
To Montgomery - 7,554 0 | 'To Louisville - 22577 00
To Harrison - 10,754 00

To Bath - - 12012 00

et s ety i P
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# ' condition of this bank and branches.

&1 "Questions to be answere
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icholas - $6,211 00 | To Whitley - $1,100 00
?‘g 1lgelscm - - 1,250 00 | To Estill - - 9,605 00
"To Mason - - 3,050 Ov | To Warren - . 600 00
To Boone - - 6,000 (10 | To Anderson - 706 00
To Palaski - - 500 G0 | To Spencer - 1,200 00
To Clay - - £,653 00 | To Knox - - 1,700 00
To Greenup - 16,000 00 | Other places - 20,750 00
To Green - - 3,030 00 —_—
To Carter - - 150 00 | Aggregate - $799,629 31

Question 17. Has your bank neglected to fill any vacancy in the direc-
torv of the bank or branches; and if so, say how long the vacancy was suf-
fered o exist, and why ? i ' o
* Auswer, \'{'henever} any vacancy has occurred either in the principal
Lank, or any of the branches, the board have always filled it as soon as they
could be informed of a fit person who was gualified according to the charier,

Question 18, Has your bank regularly counted the cash, and examined
she bor:ds of the officers, as required by your charter 1 And if not, say why it
was oulitted,

Ansier. The bonds of the different officers have been frequently ex-
hibited to the board, and a committee has been appomted,_quarterly, o ex-
amine the cashier’s account, and have regularly made satisfactory reports.
The minuie counting of the cash has been too onerous a duty for the com-
mittee ; but the examinations of the commitiee, from personal inspection,
have always been made, and received by the board as satisfactory. ]

Question 19, Has your suspended debt been promptly and carefully at-
tended to by your officers ? : -

Answer. We believe it has, . ’ ) .
Question 20. You will answer the resolution of the session of 1837,
{see acts of that session, 1836-'7, page 358 ;) and the answers i0 that resola-
tion, so far as it contains answers {0 quesiions now propounded, may be re-

ferred to in your answers to the written guestions.

i- | report to the Secretary of State shows the
A s bank and brane The loans to citizens of Lexington
and other counties, at the close of last year, answered by the 16th question.
The amount loaned to the directors, includl'ng the debt as partners, $31,675.
The liabilities of directors on bills qf exchange, &’533,11_3 63. The amount
owing by the fifty highest debtors in the city of Lexington, (exclusive of
the corporation, which owes. $25.253 79,) is $184,596 37.

ich i tfully submitted.
All which is respectiully submitie M. T SCOT'T, Cashier.
- JNO. TILFORD, President.

JOHN BRANE, } (o
2 WICKLIFFE, Ja.§ O™

Louisville Branch of Northern Bank of Kentucky.

d by the branch of the Northern Bank of Kentucky,’
: st Louisville. %
(uestion 1. Has the business of your branch been transacted on good
and safe securities ?
52
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Answer, It has.

Question 2. What amount of bad debts have you made since you went
into operation ; and what amount of bad debts has been carried 1o the ac-
count gf profit and loss, and what other sums have been carried to said ac-
count ? }

Answer. We are not aware that any bad debts have been made by this
office ; none have been carried to the account of prefit and loss.

Question 3. What amount of debis due your branch s considerec
doubtful ?

Answer. We do not consider any of the debts due this branch as doubtfol.

Question 4. 1f you had any deferred dehbts, have they been reduced in
aceordance with the terms upon which they were deferred ?

Answer. We had deferred debts (growing out of the late commercia!
embarrassments} amounting to 131,099 20 these debts have been reduced
according to agreement; they amount at present to £94.590.

Question 5. Has your branch, when applied to for a loan of moner.
ever refused by way of discount, and given 1t on bills of exchange, for'the
sake of the exchange over and above the interest?

Answer. We do not recollect a single instance of our rejecting an ap-
plication for a discount (or loan) on & note, with the view of inducing iz
applicant to offer a bill of exchange, We have frequently purchased bilis
of exchange, on the same day that notes offered for disconzt have been re-
jected, and in several instances, perhaps, from persons whose notes have
been rejected.  Bills of exchange are generally more profitable to the bank :
and we prefer purchasing them, not ouly because they are more profitable,
but because we believeit to be the interest of a larger portion of our custom-
ers and of the community, also, that we should do so. It is, also, the only
means on which we can rely with any certaiuty for- procuring castern ex-
change, which we consider ‘equivalent to, if not better than, specie.  We
think this branch, for a long time past, has had much too large a proportion
of its capital employed in discounted notes.

Question 6. Has your branch purchased bills of exchange, and taken off
the interest and exchange, with an understanding that the bills were to be
Tetained and paid at the branch at maturity 1

Answer. Never.

Question 7. Has your branch discounted notes or bills with an under-
standing that the amount was to be taken in notes of less value than the
notes of your branch?

Answer. We have not paid out, on notes or bills discounted, any rotes
which we had not received on deposite, or in payment at par.

Quostion 8. Has your branch ever taken a greater rate of interest than
one per cent, for every sixty days?

Answer. 'We have not.

Question 9. Has your branch extended accommodations to citizens of
your town and county, in preference to the citizens of other counues,
When the notes and bills offered from such other counties were equally

ood ? : -

¥ Answer. We are not aware that any distinction is made, when we know
the applicants from other counties are equally good.

Question 10. Can you state and exhibit the aggregate amount loaned
10 citizens of your town and county, and the aggregate of loans to citizens
of each of the other counties to which you have made loans ?

Doc. No. 172, ) 819

Answer. It is difficult to give a strictly correct answer to this question.:

As far as we can ascertain, the amount of loans to citizens of this city and
county is $492,454 45, and to citizens of other counties $56,588 90.

. Question 11. Has your branch regularly counted the cash, and ex-
amined the bonds of the officers, as required by your charter? and if you
have not, say why it was omitted.

Answer. The cash of this branch has been regularly counted by a com-
mittee of the board of directors, appointed from time to time for that pur-
pose. The bond of our cashier is taken and kept at the mother bank at
Lexington. The bonds of the clerks in this branch are kept by our cashier;
they have not been examined by the board of directors since they were
glven,

Questien 12, Has your suspended debt been promptly and carefully
attended 10 by vour officers?

Answer. We believe it has. .

Question 15. Have your president and directors paid the regular calls
on their debts, in the same way, and at the same rate, as required of the
other debtors? )

Answer. They have.

In answer to the questions contained in the resoluiton of the Legisla-
ture i relaiion to the amount loaned to the directors of this branch, and
their liabilities on bills of exchange, and the several amounts the fifty
highestdebtors owe in this city, we answer: That the amount loaned to the
members of the board of directors, individually, is only $446 22; the
amount of the notes discounted by this branch, of the firms of which the
president and directors are members, is $38,565 33; a considerable portion
of this amount is in notes at 90 days date, and payable at maturity. The
amount of the liabilities of the firms of which the directors are members,
on bills of exchange, is $32,496 12. The several amounts the fifty high-
est debtors in the city owe this branch are as follows, viz:

26530 Q6610 $4735 $5095 $7251 5,670 $3,855
24045 5882 3423 6536 8548 5000 2015
10000 3128 19890 4,625 6362 8000 3,202

3052 3078 5916 3,395 3387 2568 4353
10854 6139 4006 2459 4338 3,000 2314
13495 19460 A740 6913 3430 4,130 4456

2488 9048 4116 4500 3240 3059 2,100

5,835
Total, $332,994.

Note.—The four largest amounts in the annexed list, amounting to
$94,890, are the debts referred to in the answer to question 4, and
secured by mortgages on real estate.

" All of which is respectfully submitted.
WM. RICHARDSON, Cashier.
THOMAS ANDERSON, President.
W. H. BACON, ' N
J. P. BULL, Com. of Directors.
. W. NISBET, -
LouisviLLE, January 2, 183%. :
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Covington Branch of Northern Bank of Kentucky.

Questions propounded to the office Northern Bank of Kentucky by a
committee pf the Legislature,

Question 1. Has the business of your branch been transacted on good
and safe security?

-~ Answer. It has. .

 Question 2. What amount of bad debts have you made since you went
into operation ; and what amount of bad debts has been carried to the ac-
count of profit and loss, and what other sums have been carried to said
account?

Answer. We have made no bad debts, that we know of. Nothing has
heen carried to the account of profit and loss, except the balances of dis-
count, exchange, and contingent expense accounts.

Question 3. What amount of debts due your branch is considered
doubtful ?

Answer. There is some slight doubt entertained by some members of

the board in relation to the security of debts, to the amount of 33,806 25.
E Question 4. If you had any deferred debts, have they heen reduced in
] aceordance with the terms upon which they were deferred?
§ Answer. We have no deferred debts that have yet become due.
,E Question 5. Has your branch, when applied to for a loan of money, ever
! refused by way of discount, and given it on bills of exchange, for the sake
of the exchange over and above the interest?

Answer. The board have refused to discount the paper of individuals, of
whom they have afierwards purchased bills of exchange on points npon
, which they believed his business authorized him to draw, charging inter-
; est and exchange; and they have, also, in many instances, refused to pur-
chase bills of exchange drawn without authority, and discounted potes
for the same individuals, charging only 6 per cent. interest.

Question 6. Has your branch pur-::ha\setrih3 bills of exchange, and taken
off the interest and exchange, with an understanding that the bills were
not to be sent for collection, but were to be retained and paid at maturity ?

Answer, They have not.

Question 7. Has your branch discounted notes or bills, with an under-
standing that the amount was to be taken in notes of less value than the
notes of your branch?

Answer. They have not.

Question 8. Has your branch ever taken a greater rate of interest than
one per cent. for every sixty days?

Answer. They have not.

Question 9. Has your branch extended accommodations to the citizens
of your town and county, in preference to the citizens of -other counties,
wheanqthe notes and bills offered from such other counties were equally

ood 1
& Answer. They have not, except in very few instances ; and in those, the
applicant lived nearer to some other branch. :
- Question 10. Can you state and exhibit the aggregate amount loaned
to citizens of your town and county, and the aggregate of loans to citizens
of each of the other counties to which you have made loans?

Answer. The amount under loan upon notes and bills to citizens of
the city of Covington, $112,341 14; county of Campbell, $105,003 66;
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county of Boone, $137,655 06; city of Cincinnati, $42,666 42; Harri.
son, $12,673 ; Gallatin, $11,169; Pendleton, #6,871 ; Grant, 6,590 53;
Greenup and Owen, $3,030 27 bank drafts and checks, &e., §9,222 46.

Question 11. Has your branch regularly counted the cash and exam-
ined the bonds of the officers, as required by your charter? and if not, say
why it was omitted. '

Ansicer. The board have, at the last meeting in every month, appointed
2 committee to count the cash; which daty has been regularly performed
on the last day of every month, except in three or four instances, when an
attendance of the commitiee could not be procured. They have not been
apprized that it was the duty of the branch board 1o examine the bonds of
its officers, until the reception of these interrogatonies; since which, that
duty has been performed.

Question 12. Has vour suspended debt been prompily and carefully ai-

tended to by your officers ?

Answer. It has.

Question 13. Have vour president and directors paid the regular calls cn
their debts, in the same way, and at the sae Tate, as required of other
debtors? |

Ansicer. The board have not, in every instance, required the customary
calls from the directors.  In cases, however, where the indebtedness of a
direetor has exceeded 3,000, he kas been placed upon the same footing &s
other debtors of the bank.

Amount loaned to president and directors - - - —$45,4z4
“Their Jiabilities upon bills of exchange - - - 13277

58,751 46
Amounts the fiftv highest debtors owe in the cities upon the notes and bills:
433,806 25 ©3.500 00 £2,759 60 §1,600 00 £1,296 00 §925 49
“7R000 00 3,300 00 2,500 00 1,59t 00 1,200 00 800 00

7.901 1S 3,492 00 2,400 00 1572 03 1,140 00 735 00
6,160 00 3446 17 2,000 00 1,520 00 1,115 00 684 00
9540 00 3.400 00 1,800 00 1,508 00 1,000 00 700 00

5140 78 3200 00 1,800 00 1,495 00 1,000 00
4444 00 30SL 27 1,760 00 1,400 00 1,000 00
4375 92 2,900 00 1,700 00 1,360 00 980 00
3600 00 2,861 00 1,613 SO 1,314 00 968 19

JOHN B. CASEY, President.

P. S. BUSH, Caslu'e{‘.E

JOHN K. McNICK .
TAS. M. CLARKSON,’}D”“‘”S'

8
g

H
G
%

£ axpeeLL Couxry, scf: .
Personally appeared before the undersigned, a justice of* the peace in
and for said county, John B. Casey, president, P. S. Bush, cashier, and
John K. McNickle and James M. Clarkson, directors, of the officers of the
Northern Bank of Kentucky, in Covington, and made oath that the fore-
oing answers and exhibit were correct and true, to the best of their
knowledge and belief. -

iv g d this 2d day of January, 1839. .
Given under my hand this ay o Ha_-l’:irl oy MARTIN, J. P.
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Paris Branch of the Northern Bank.

Questions propounded by a committee of the Legislature of Kentucky to
the Paris branch of the Northern Bank of Kentucky.

Question 1. Has the business of your branch been transacted on good
and safe securities?

Answer. Yes. ‘

Question 2. What amount of bad debts hare yvou made since vou went
into operation ; and what amount of bad debis has been carried to the
amount of profit and loss, and what other sums have been carried to said
account? .

Answer. None. The amount carried to profit and Joss only includes
contingent expenses.

Question 3. What amount of debts due vour branch is considered
doubiful ?

Ansiwer. None. :

Question 4. If you had any deferred debts, have they been reduced in
accordance with the terms on which they were deferred ?

Ansiver. We have two deferred debts. The time to which they were
deferred has not passed.

Question 5. Has your branch, when applied to for a loan of money,
ever refused by way of discount, and given it on bills of exchange, for
the sake of the exchange over and above the interest?

Answer. We have, when it was known to the board that the applicant
wanted the money for the purpoese of purchasing and driving stock to a
point upon which we were purchasing bills; not for the difference of
profit only, but because experience has taught us that a large amount of
eastern funds is absolutely necessary to protect and replenish our vaults;
and, as this fund is 1o be obtained by the purchase of bills of exchange,
during the fall, from stoclk-drovers, it has been the aim of this board to
invest in bills such a portion of our capital as will secure the end desired.
T'o drovers going to markets where exchange was exorbitant, we have
usdally loaned money on notes.

Question 6. Has your branch purchased bills of exchange, and taken
off the interest and exchange, with an understanding that the bills were
not to be sent for collection, but were to be retained and paid at the braneh
at maturity ? ’

Answer. At no time.

Question 7. Has your branch discounted notes or bills, with an under-
standing that the amount was to be taken in notes of less value than the
notes of your branch?

Answer. No.

Question 8. Has your branch ever taken a greater rate of interest than
one per cent. for every sixty days? :

Ansiwer. No. We have in all cases used Rowlett’s Table of Interest, as
prescribed by the charter.

Question 9. Has your branch extended accommodations to citizens of
your town and county, in preference to the citizens of other counties,
when the notes or bills offered from such other counties were equally
ood 7 '

§ Answer. We have never given preference to citizens of our own county,
where applicants from other counties were known to be equally geod.
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, : chibi t loaned
uestion 10. Can you state and exhibit the aggregate amoun 16
o 3tizens of your town and county, and the aggregate of loans qto citi-
zens of each of the other counties to which you have made loans®
Asnswer. To Paris and Bourbon county, ¥168,653 79; to other coun-
i 77,937 14,
uesaaisti,on 11. Has vour suspended debt been promptly and carefully

attended to by vour officers ?

Answer. It has. . )
Question 12. Have your president and directors paid the regular calls

on their debts, in the same manner, and at the same rate, as required of
the other debtors? .

“Ansier. Their debt has uniformly been small, and few calls have
been made upon them, in consequence of the smallness of their debt.

When calls were made, they have been met.

Resolved, That it shall be the duty of said commitiee, gt eacfhtﬁessmn
of the Legislature, to examine, within the first thirty days t e}ree ot e co:x-
dition of all the banks in the State ; the amount of loans in fleha::rtiga e;
and the propertion to the county, and cities and tO\-m;s, the am do?}n
loaned to directars, and their Yabilities on Dills of exp}allgeaqnl he
several amounts the fifiy highest debtors owe In the c1t:es,da}t} 1?(%1[;11:43
into and report all facls necessary to a complete understanding of thelr

aement. o .
mﬁi?fner io resolution. The amount of loans in the aggregate, zit thl(s1
office, was, on the 3d instant, 246,590 93. The amoudm 10 %}ts_:ﬁ}s.qn 3211
county, and other, counties with which this office has done uf_l oss, wil
be found in our answer io the 10th guesticu. The amount ou&ngl_ Sl;ili:
directors of this branch, was, on the 3d instant, 531,766 bl;. h.ug l? debg
on bills of exchange. And the amount oWing b}r fifty of Ese ighes -
ors. on the discount line, on the same day, was £150,049 53.

’ R KEININGHAM,  « ) comumittee.
HU. J. BRENT,
THO. KELLY, Cashier,

Bovreon CounTy, sett T »

Personally appeared before me, E. Thruston, a ]usnc:;l oTlt1 he psealcgi3 llor
said eounty, Richard Keiningham, Hugh J. Brent, an orn?l z tgi'
cashier; and mede oath that the foregoing answeis are true, to the bes
their knowledge and belief.

Given qnder my hand, this 41h_ day of January, 1831'::‘9.. THRUSTON.

Question 13. Has your branch regularly connted the cash and exa‘r‘l,lll]neg
the bonds of the officers, as required by your charter; and if not, say why
ras omitled, ) o ) .
“aimwer. The directors of this office have, at all times, known iﬁaent‘i“
demnity given by the officers of this branch to be ample,lan]d, conrsx;ei%ed thy(;
lair ds. They have regularly exa
ve claimed no renewal of bonds. gul ¢
E:shier’s account, and found entire correctness; but have at no time counted

i the most implicit confidence in the cashier, .
the cash, owing to ihe Y ) KEINING‘HAM, i ommitice. -
BU. J. BRENT,
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Bourson CovNTy, Scf:

Personally appeared before mé, the subscriter, a justice of the peace for‘

said county, Richard Keininghan and Hugh T. Brent, and made cath thar
the above answer is true, to the best of their knowledge and belief.
. Given under my hand, January 4, 1838,

E. THRUSTON.

Richmond Branch of Northern Bunk of Kentucky.

OrrFice NorTaERN Bank oF KenTUcky,
Richmond.

At a meeting of the board of direciors of the office of discount of tie
Northern Bank of Kentucky, at Richmond, Daniel Breck, president, W,
McClanahan, eashier, and Curtis Field and Howard Williams, direciors,
were appointed a committee to answer and raport upoen the interrogutories
propounded by the joint commitiee of the Senate and House of Represen-
tatives of the Legislalure of Kentucky, during its present session. The
committee, having had said interrogatories, and ail matters pertaining therete,
under careful consideration, submit the following answers, and report :

To the Ist interrogatory. The connmittee repart that the business of this
branch has been transacted upon good and safe securities.

T'o the 2d. That no bad debt, or debts believed to be bad, have been made
since this branch went into operation ; no such debts have beer: carried to
the account of profit and loss, aud to extra sums, other than premiumsand
discounts, and the current expenses of the bLranch, have been curried 1o
that account, except the following, to wit: §1,261 42, being imterest at the
rate of 12 per centum per anpum, paid by this branch upon notes and de-
posites, upon which specie was demanded in the year 1837, after the suspen-
sion of specie payments ; also, $269 01, costs of suits against the Nosthern
Bank of Kentucky, paid at this office ; also, 5200 received in counterfeit bawuk
notes.

To the 3d. The committee answer that there are no debts due this branch
considered bad—none even doubtful ; nor has this branch, in answer to the
4th interrogatory, any deferred debts, -

To the 5th, The committee state that, knowingly, ne bill of exchange
has been purchased ai this office, except in the ordinary and legitimate
course of trade ; nor has any such bill been purchased merely for the sake
of the exchange over and above the interest, The object in the purchase
of bills of exchange has been te accommodate the drawer, and to enable
the bank to obtain in return eastern funds, or funds that would pay for the
import of the country. _ ‘ .

To the 6th, No bill of exchange has been purchased at this office, and
the exchange and interest taken off, with the understanding that such bili
was not to be sent for collection, but to be retained and paid off at the branch
at maturity. .

To 7th and 8th. The committee state that no notes or bills have beert dis-
counted at this office, with an understanding that the amount was to be taken
in notos of less value than the noies of this branch ; nor has a greater rate
of interest than one per cent. for every sixty days been taken.

=
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“ T% the 9th. The committee state that accommodations have not been ex-
tended 1o the citizens of the county of Madison or town of Richmond, in
wreference to the citizens of other counties, when the notes and bilis from
such other counties have been equaily good. . .
To the 10th. The committee answer that the aggregate amount of dis-
counts at this branch is §140,063 95, and the amount loaned and due from

the citizens of Richmond is - - - - §21,016 02
Citizens of Madison county - - - - 64,028 83
Citizens of Garrard county - - - - 13,049 14
Citizens of Lincoln county - - - - 4,152 17
Citizens of Estill county - - - - - 1?,222 51
Citizens of Clarke county - - - - - 12,083 €9
Citizens of Bearbon county - - - .- 2,500 00
Citizens of Bath county - - - - - 500 00
Citizens of Floyd county - - - - - 500 00
Citizens of Clay county - - - - - l,?(?Q 02
Citizens of Knex counmy - - - . . 5,500 00
Citizens of Whitley county - - - - 969 51
Citizens of Lanrel county - - - - - },(élg 06
Citizeus of Rockeastie county - - . - 1,525 00
Citizens of Woodford county - . - - 500 00

Ta the 11th. The committee state they believe the requisitious of the
charter have been regularly complied with, in examining and couuting the
cash, and examining officers’ bonds. )

To the 12th. Has been already answered, as tuis office has no suspended
debt. . .
To the 13th. The committes state that the aggregate awmount due by
note to tiiis office, by ihe president and directors E.hel'_f‘:.of, is £15,672. Upon
bills of exchange, noue of them are under any liability ; and the commit-
tee are not aware that any partiality Lies been shown in making them loans,
ror have they been treated differentiy from other debtors in the calls which
have been made upon their debts, and in the payment thereof.

The fifly highest debtors to this bank, on the discount line, owe the ag-
gregate sum of §93,3060. o N

All which is respectfally submitted, this 31st of December, 1833.

. DAVID BRECK, President.
W. McCLANAUAN, Cashier.
CURTIS FIELD,
HOWARD WILLIAMS,

Kentvory, Madison county, sei: :

This day personally appeared before the subscriber, a justice of the
peace ior the county aforesaid, David Breck, William McClanahan, Curtis
Field, and Howard Williams, and severally made cath that the facts stated
in the foregoing report are true, to the best of their knowledge and belief.

- : r i ary, 1839.
Given under my hand this 2d day o am}gg’EpH TURNER, J. P.
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NortrERY BNk oF KENTUuCKY,
] Lerington, January 4, 1830,

The following resclutions being left by the Committee on Banks, with
a request that the information desired should be furnished by the 5tk
of January, 1839, viz

Resolved, That the Committee on Banks ascertain, accurately, the full
amount of the public deposites of the United States, held by the Northern
Bank of Kentucky, and by the Bank of Kentucky, at the beginning of
each month, from the 1st day of July, 1836, to the 1st of October, 1537.
inclusive ; and, also, that the commitiee ascertain with certainty in what
manner said deposites were made by the officers of the Federa] Govern-
ment in either of said banks—whether the money was actually depasited
with said banks, or, if the deposite was made in them through checks, or
drafis, or orders of transfers upon other banks in the eastern States, or
elsewhere, which, at the date of said checks, drafts, or transiers, held the
public money of the United States on deposite ; and, also, ascertain fro
wrhat places the public money of the Uniwed States was transferred 1o ti:e
said Kentucky banks, and the time when such sum received by them
was deposited with them, or either of them ; and, also, that the com-
mittee require of the said banks to exhibit the evidences of calls miad:
upon either of them, during the period aforesaid, by the Secretary of ih
Treasury of the United States, for any part of the public money so -
posited with them ; and if such calls were made, that the directory of
said banks show to the committee the several amounts called for, and
what places the said banks were ordered or required, on the part of the
United States, to transfer the amounts called for. And that the commities
ascertain if the said banks did not meet or comply with said calls throngh
the medinm of bills of exchange, purchased from the trading and mercau-
tile people, and checks, or bills of exchange, or drafts, sold by said banks
to other persons ; and that said commitiee report to this House aijl the
facts involved in the inguiries herein divected, stating therein in what
sort of funds the banks met these calls of the United States, and by what
means they were enabled to meet them.

Resolved further, That the committee ascertain at what discount, it
any, did the Northern Bank sell the bonds she had purchased from the
Governor of this State to the ['reasurer of the United States.

Resolved further, That the committee ascertain from said Kentucky
banks if the whole amount of the public money which had been deposired
with them for the State of Kentucky had not, before the 15th day of May,
1837, being either discounted or invested in bills of exchange, and if ihe
money so discounted or invested in the purchase of bills of exchange
was, on the day aforesaid, returned or paid into said banks.

Ta which we answer as follows :—

First resolution.—The account current of the principal bank, and office
at Louisville, with the Treasurer of the United States, (bereto annexed,
marked No. 1 and No, 2,) with the remarks contained in said accounts,
will furnish the information desired by the first resolution, except as 1o
the means by which the bank was enabled to make the payments. _On
that subject this committee would state, that the moneys of the United
States, on deposite, entered into the general business of the bank: part
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site; and from the payment by debtors of the bills of

maining o oS and from funds on hand, the bank was enabled to

exchange and loans,

{ the calls on it. _ _
mﬁmwer to second resolution.—The bank sold ninety-four thousand

ose bonds to the Secretary of the Treasury, at par, and one
?I(l)cl)iiil;aslr?df tilgllars to the Secretary of War, for nine hundred and eighty
dollars ; and the payments were made principally in eafsitern flﬁnds, t][l:enf
worth one per oemi_ }jf;:emm;f, vi'clluch produced a profit 1o the bank o
; : e stock sold.
$9i?l;;:: rtoh?h?f; ;)esziuzfz'on._'l‘he commitiee are unable to say whether
all the public moneys on deposite had, or had not, been.mve?ted in l(l){ans
or exchange, before the 15th of May, 1837, as the_ deposites I\ grg not ep{
separate or Apart from the other fun_ds of the haph,bgt m%ng_ e 1dn'ge!nerae
deposite. A part of the moneys might be considered as iny e;zt(: t1ln_ c&an_
and bills of exchange, some of which no doui)it.r%}::aglcuél%:}f ’ g asl}t?ieréy‘
IN. TILFORD, Pres't.
JOHN BRANE,
M. C. JOHNSON,
R. WICKLIFFE, Ir.

1 Com. of Northern
J’ Bank of Kentucky.
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LouvisviLie, December 26, 1838,

Doc. No. 172. 841

Bank of Louisville.

- Answers to the questions propounded by the Joint Committee of the

Senate and House of Representatives of Kentueky on Banks.

Question 1. Has the Bank of Louisville complied with the second and
third sections of the act, approved February 16, 1838, entitled * An act
dispensing with quarterly, and substituting monthly statements, and pro-

viding for monthly balance-sheets to be lodged with the Secretary of

State 77

Ansiver. Yes; so far as relates to this bank.

Question 2. Will the reports of the Bank of Louisville to the Secretary
of State exhibit the true conditien of said bank at the close of each month,
from the Ist of January, 1538, 1o the 1s1 of January, 18397 And, if they
will not, then exhibit such a statement in connexion with your answer
to this guestion.

Answer. They will.

Question 3. Has the business of the Bank of Louisville been transacted
on good and safe security ?

Answer. Yes; to the best of our judgment.

Question 4, What amount of bad debt have you made since you went
into operation 7 and what amount of bad debt has been carried to the ac-
count of profit and loss, and what other sums have been carried to said
account?

Answer. No bad debts, to our knowledge, have been made; therefore,
none have been carried to the debit of profit and loss account. Other
amounts, usually carried to that account, are the expenses of the bank,
semi-annually ; premium of bills of exchange, and discount on notes;
and surpluses and deficiencies in the cash, which sometimes occur in
small amounts, and when the errors by which they arise cannot be
traced. A transcript of the profit and loss account will be furnished, if
required.

] unestian 5. What amount of debts due your bank is considered doubt-
ul?l

Answer, In relation to the doubtful debts of the bank, it is difficult to
say; the board would reluctantly consider any doubtful. But, in order

. to meet the question, they believe 20,000 a large estimate ; but will state

it at that, in order not to be under the mark.
Question 6. Have the deferred debts in the Bank of Louisviile been re-
duced, in accordance with the terms on which they were deferred ?
Answer. Yes; with but very few exceptions. 7
Question 7. Has that part of the capital employed in exchange yielded
a geeater profit than the part employed in direct loans? And, if it has
yielded a greater profit, how much, or what per cent.? and, if it has not,
why has it been employed in exchange? ‘ :
_ Answer. The net profits on exchange have been greater than on notes
but, we think, one per cent. in proportion to the amount invested. -
Question 8. s there greater punctuality in paying bills of exchange,
than in paying notes discounted ? _ .
Answer., We think there is not greater punctuality in paying bills of

. exchange than notes discounted ; much punctuality has been observed in

both, with the exception of bills in the difficult times of 1837. Bills are
more available, because the board are not liable to be called on to aid in
Ppayment; on notes, they frequenty are. '
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842 Doc. No. 172.
Question 9. Has the bank, when applied to for loans of money, ever
. . " . . ¥
refused it by way of discount, and given it on bills of exchange, for the
sake of the exchange over and above the interest? ’

Answer. We have no recollection of any case of refusing to discount
2 note, with a view to getting a bill of exchange from the same parties ;
but the bank has frequently preferred exchange, both as it regarded profit
and a proper division of its means between notes discounted and bills of
exchange ; and the board would prefer at this time a larger proportion of
bills of exchange than they have. Towards bills of exchange not found-
ed on actual business, or not fortified by undoubted names, no encourage-
ment whatever is shown ; with undoubted names, a note is as readily dis-
counted as a bill of exchange, unless the discount line is disproportion-
zoly large.

Question 10, Has the bank purchased bills of exchange, and taken off
1he interest and exchange, with an understanding that the bills were not
i be sent for collection, but to be retained and paid at the bank =
reaturity 7

Answer. Never.

Question 11. Has the hank ever taken a greater rate of interest then
<ne per cent. for every sixty days?

Answer, The bank has always calculated interest on the principle of
Fowlett’s Tables of Interest, as authorized by the charter, which is one
zar cent. for sixty days. ‘

Question 12, Has the bank discounted notes, or bills, with an under-
standing that the amount was to be taken in notes of less value than the
notes of the bank ? :

Answer. Never. ’

Question 13. Why does your bank charge one-half of one per cent. ex-
change between different places in your own State ?

Answer. Because it isin accordance with the board’s view of its value.
1z must be obvious that when bills are collected at a point not immediately
zvailable at par, the half of one per cent. exchange is a small equivalent.
In some cases they are not available for months, there being no demand
for checks on those points, and because exchange is in favor of Louisville
from every point in the State. .

Question 14. Why has your bank charged so high a rate of exchange
on New Orleans and other places in the south ? :

Answer. We have not for more than eighteen months purchased ex-
change on the south, except on New Orleans. We have charged but 2
per cent., sinee it was reasonably cértain that the New Orleans banks
would resume payments in specie on Ist January, 1839} before this was
seasonably certain, we charged from 3 to 5 per cent., and these we do not
consider high: 1st. Because we expected to resume, and did resume;
pefore the New Orleans banks were ready to resume. 2d. Because the
rate’ of exchange between New Orleans and New York was high. 3d.
Because the domestic -exchanges of the whole Union were very much
deranged. 4th. Bedause of the uncertainty as to the time when we could
hope to realize, in par funds, at Louisville, the amounts invesied in such
bills. 5th. Because New Orledns_bank notes were selling.in-this-market
at from 6 to_10_per_cent. discount, and we_could get.pothing. but those
notes at New eans for collections there, without submitting te the
current exchanges of New Orleans to procure, bills on other places. 6th.

— - - - ‘ .
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Becﬁuse, considering the hazard and delay, the board believed it was
worth as much as they charged for malting those negotiations.

Question 15. Has your bank extended accommodations to the citizens

" of your city and county, in preference to the citizens of other counties,

when the notes and bills offered from such other counties were equally
good ?

" Answer. In no case whatever, where the board were equally well ac-
quainted with the responsibility and punctuality of the applicants.

Question 16. Can vou state and exhibit the aggregate amount loaned
to citizens of Louisville, and the aggregate amount to citizens of other
counties, separately ?

Answer, The aggregate amount of loans on notes discounted, to citi-
'zens of Louisville, up to the 31st instant, is $925000; to those out of
Louisville, of other counties in the State, £130,000 ; on bills of exchange,
to citizens of Louisville, $264,000; out of Louisville, about $80,000.

Question 17. Has yvour bank neglected te fill any vacancy in the diree.
tory of the bank? and if so, say how long the vacancy was suffered to
exist, and why?

Answer. No.

Question 18, Has your bank regularly counted the cash, and examined
the bonds of the officers, as required by your charter ? and if not, say why
it was omitted.

Answer. Yes.

Question 19. Has your suspended debt been promptly and carefully
attended to by your officers ¢

Answer. Yes, to the best of our knowledge and belief.

INQ. 8. SNEAD, President.
ALFRED THRUSTON, Cashier.
YIRGIL McKNIGHT,} Comamittee of
EDWARD CROW, Directors.
ConMoNWwEALTH OF KENTUCKY,
Jefferson county, 5

Personally appeared before me, a notary public for Jefferson éounty,
duly qualified and sworn, John 8. Snead, Virgil McKnight, Alfred Thrus-

- ton and Edward Crow, who made cath that the answers hereto prefixed

are just and true. In testimony whereof, I have subscribed my name,

and affixed my seal of office, this 31st day of December, 1838.

JOHN P. MILLER, N. P.

Nore.—To question 20th, the information called for by the resolution
of 23d February, 1837, is embraced in answer to questions of the com-
mittee. and in semi-annual statements of the bank required to be made to

the Secretary of State. )
A, THRUSTON, Cashier.
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846 Doce. No. 172,

Louisville Savings Institution.

LouisviLLE SaviNGs INSTITUTION,
December 22, 1838,

The following answers are given to the interrogatories propounded to the
officers of this institution by the committee of the Senate and House of Rep-
resentatives of the Commonwealth of Kentucky :

Question 1. Has your institution complied with the second and third
sections of the act, approved the 16th February, 1838, entitled « An act dis.
pensing with quarterly, and substituting monthly staternents, and providing
for monthly halance.sheets to be lodged with the Secretary of State %

Answer, We believe the law has been complied with, since the institution
received advice of its passage.

Question 2. Will the reports of your institution to the Secretary of State
exhibit the true condition of the institution at the close of each month, from
the 1stof January, 1838, to 1st January, 18397 and if they will not, then
exhibit such a statement in connexion with your answer to this question.

Answer, Yes,

Question 3. Has the business of your institution been conducted on good
ahd safe securities? ;

Answer. Yes.

Question 4. What amount of bad debts have you made since your insti-
tution went into operation ; and what amount of bad debts has been carried
to the account of profit and loss, and what other sums have been carried to
said account?

Answer. The amount carried to the debit of profit and loss acconnt, since
the institution commenced business, is $2,980 32, independant of the ex-
penses of the institution, the amount paid for interest on special deposites,
and the amount of the contingent fund,

Question 5. What amount of debts due your institution is considered
doubtful ?

Answer. Thirty-five dollars, :

Question 6. Have the deferred debts in your institution been reduced in
accordance with the terms on which they were deferred ?

Answer. The institution has no deferred debt, unless the debts on accom-
modation notes are so considered. These, when not paid at maturity, have:
been reduced from ten to twenty-five per cent. on every renewal,

Question 7. Has that part of the capital employed in exchange yielded a
greater profit than the part employed in direct loans? and, if it has yielded
a greater profil, say how much, or. what per cent.; and if not, then say
why it has been employed in exchange ? ,

Answer. It has yielded more. The exact difference it would be diffienlt
to ascertain. A portion of the means of the institution is employed in ex-
change, to give greater facility to trade; and because this manzer of em-
ployment affords a more punctual return of the money invested, as bills of
exchange are not, like accommodation and other notes, expected to be re-
newed, or paid by instalments. . '

Question 8. s there greater punctuality in paying bills of exchange than
* in paying notes discounted ? :
Answer, Yes.

Vo, -
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Question 8, Has the institation, when applied to for a loan of money,
ever refused by way of disconnt, and given it on bills of exchange, for the
sake of the exchange over and above the interest ? i

Answer. No. _

Question 10. Has the institution purchased bills of exchange, and taken
off the interest and exchange, with an understunding that the bills were
not 1o he sent for collection, but to be retained, and paid at the institution at
maturity ? '

Answer. No,

Question 11. Has the institution ever taken a greater rate of interest than
one per cent. for every sixty days ?

Answer. No.

Question 12. Has the institution discounted notes or bills of exchange,
with an understanding that the smount was to be taken in notes of less
value than the noies of the Bark of Kenmcky ?

Answer. The institution has sometimes paid the proceeds of discounted

notes and hills in Kentneky, Cincinnati, Indiana, and lllinois bank notes,
indiscrimiuately ; sometimes specially, when these several descriptions of
bank notes were received in payment of debts, and on depasite, at par.

Question 13. Why has your bank charged one-half of one per cent. ex.
change between different piaces in your State ?

Answer. Ta cover the expenses of collection, and the loss of interest after
pavment, until the amount can be returned and made available.

Question 14. Why has your bank charged so high a rate of exchange on
New Orleans, and other places in the south? )

Answer. This institution, afler the suspension_in_1837,_declined, until

" recently, the purchiase of bills on the-souih, owing to the great depreciation

of The southern currency. At present, the rate of exchange on New Orleans
is about the same as it was before the general suspension of specie payments
in 1837.

Question 15, Has your bank extended accommodations to citizens of
your city and county, in preference to the citizens of other counties, where
the notes or bills offered from such other counties were equally good ?

Answer, No,

Question 16, Can vou state and exhibit the aggregate amount loaned to
citizens of Louisville and of Jefferson county, and the aggregate amount fo
citizens of other counties, separately ? '

Answer. Not conveniently. To the management of the institution, such
an exhibit would be useless; and, as it was not anticipated that occasion
might ever arise to make it necessary, the books were kept without any

view to it. We think, however, that the amount loaned to persons residing .

out of the city is about one-tenth or one-twelfth part of the entire loans of
the institution, '

Question 17. Has your bank neglected to fill any vacancy in the direc-
tory of the bank; und if so, say why ? :

Auswer. No, '

Question 18. Has your bank regularly counted the cash, and examined
the bonds of the officers, as required by your charter ? and if not, say why
it was omitted.

Answer. Yes.

Question 19. Have you any suspended debt,and what amount; and has
it been promptly and carefully attended to by your officers?
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is in suit for collection. TP R b
Question 20. We call your attention to the questions stafed in the reso-
sution of the Legislature, February, 1836~’37 ; and your answers thereto

' ceo
“Aiswer., The institution has a suspended debt of thirky-ive dollars; which

may be referred to by you as the answets to some of the foregoing ques-- -

tions. . L

Answer. The following statements furnish all the information (required

by the resolution referred to) riot embraced in the answers to the foregoing
uestions : :

¢ The stock of the institution is owned by 138 individuals and two incor-

porated companies.

During the present year, the institution has declared two dividends-—one
of six per cent., on the first Monday of January; and the other of five per
cent., on the first Monday in July.

The amount of discounted bills of exchange returned protested during
the present year, is $3,432 89, all of which were taken up immediately on
their retarn.

Classification of notes at present under discount in the institution.

60 are £100 and less,
289 are from $100 to $500.
44 are from 500 to 1,000
6 are from 1,000 to 1,500
2 are from 1,500 to 2,000
3 are from 2,000 to 2,500
2 are from 2,500 to 3,000
1 is from 3,000 to- 3,600
Total 407 _
G. W. MERIWETHER, President,
JONAS H. ROHRER, Treasurer.
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THE LOUISVILLE SAVINGS INSTITUTION,

Its condition at the close of each month in 1838,

STATEMENT
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‘Doe. No. 172.

Mechanics' Savings Institution of Louisville. .

MecBaxics Savives InsTiTUTION OF LovisviLLE,
: December 31, 1838.

The officers of the Mechanics’ Savings Institution of Louisville respect--
fully make the answers following, lo the several guestions subimitted 1o
them by the honorable the committee of the Senate and House of Repre-
sentatives of Kentucky: ‘

Question 1. Has the Louisville Mechanies’ Tustitution complied with the
24 and 3d sections of the act, approved the 16th February, 1838, entitled
“An act dispensing with quarterly, and substituting monthly statements, and
providing {or monthly balance-sheets 1o be lodged with the Secretary of
State ¥ ’

Answer. Monthiy statements have been transmitted 1o the Secretary of
State, though not regularly, under the impression that they would not te
required until the meeting of the Legislature.

Question 2. Will the reports of your bank to the Secretary of State cx-
hibit the tue candition of said bank at the close of each moml, from the
1st January, 1838, to the Ist Jannary, 18397 aud if they will not, then ex-
hibit such o statement in connexion with your answer 10 1his question.

Answer. The returns, as made, do show, as we Lelieve, the true cordi-
tion of the instiion. :

Question. 3. Has the business of the bank been transacted on good and
safe security 1

Answer. Yes; we consider them entirely so.

Question 4. What amount of bad debts have you made sitice yor went
into operation ; and what amount of bad debis has beeu carried to the ac-
count of profit and loss, and what other sums have been carried 10 said ac-
count ?

Answer. It is believed that no bad debts have been made; none have
been taken to account of profit and loss.

Question. 5. What amount of debts cue your bank is considered doubt-

ful ? -
Answer. We do not consider any debt due to the institution at all donbt-
fal; in this, however, we may be mistaken. The notes due are generally”
small in amount—say from 825 to $300 ; very few over the latter sum, ex-
ecepting stock notes, and notes consolidated for recewal.

Question 6. Have the deferred debts in the bank been reduced in accord-
ance with the terms on which they were deferred ? o

Answer, There are no deferred debts due fo the institution. -

Question 7. Has that part of the capital employed in exchange yielded
a greater profit than the part employed in direct loans ; and if it bas yielded
a greater profit, how much, or what per cent. ; and if it has not, why has 1t
peen emploved in exchange? - R : :

Ansiwer. The institution Has done but little exchange business, not hav-
ing, at any one_time, an amount over $20,000 on acccunt;of exchange,.
which has vielded a greater profit than by direct loan ; what per cenl. OVer,
it is difficult to say with certainty. :

Question 8. Is there greater punctuality in paying bills of exchange,.
than in paying notes discounted?- .- . RO s b

Answer. From the experience we have had, we are inclined to believe
that bills of exchange are met fully as promptly, if not more so, than, notes-
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.discounted ; only one bill having ever been returned unpaid, and that

pmmpﬂy taken up. - - -
Question 9. das the bank, when applied to for loans of money, ever:

.yefused it by way of discount, and given it on bills of exchange, for the sake

of the exchange over and above the interest ¥

Answer. We know of ne case of an individual being refused accommos
dation by regular discount, and afterwards accommodated by bill of ex-
change. .

Question 10, Has the bank purchased bills of exchange, and taken off
the interest and exchange, with an understanding that the bills were not to
be sent for collection, but to be retained and paid at the bank at maturitv 7

Auswer. No. .

Questions 11, Has the bank ever talien a greater rate of interest than
one per cent. for every sixty davs ?

inswer. The institution has charged interest only as is allowed by the
ath section of the act of its fucorporation, according o the rules laid down
in Rowlen’s Tabie of Interest.

Question 12. Has the bank discounted notes, or bills, with an under-
sianding that the smount was 10 be taken in notes of less value than the
aotes of the Bunlk of Kentucky ?

Answer. No bunk notes have been paid out on account of bills discount-
ed, or for the purchase of bills of exchauge, but such as were received on
deposite and for the payment of debts, at par with the notes of the Bauk of
Kentucky. :

Question 13, Why does vour bank charge one-half of ene per cent. ex-
chiznge between ditferent places in your own State ?

Answer. Because of the risk and expense of remitiances, and of the
length of time that such fonds are often not available. ,

Question 14. Why has your bank charged so high a rate of exchange
on New Orleans and other places in the south?

Answer. We have purchesed no exchange upon New Orleans, or any
other place in the south.

Question 15. Has your bank extended accommodations to the citizens
of your city and county, in preference to the citizens of other counties,
when the notes and bills offered from such other counties were equally good?

Ansiver. The institution has made no such distinetion.

Question 16, Can you staie and exhibit the aggregafe amount loaned to
citizens of Louisville, and the aggregate amount te citizens of other coun-
ties, separately ?

“Answer. Not more than o half a dozen applications, if that, have ever
been made to this institution, for Joans, by persons residing out of the city.

Question 17. Has your bank neglected to fill any vacancy in the direc-
tory of the bank ; and if so, say how long the vacancy was suffered to exist,
and why? -

Auswer. We remember of no vacancies having occurred. )

Question 1S. Has your bank regularly counted the cash, and examined
the bonds of the officers, as required by your charter ? and if you have not,
say wliy it was omitted.

Ansuer, We have regularly counted the cash and examined the bonds
-of the officers.

Question 19, Has your suspended debt been promptly and carefully

.attended to by your officers?

™
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Answer. It has, : . ‘

Question 20, Your attention is called to the resolution of the Legis--
lature of 1837 ; and your answers'to that resolution, so far as they are a
reply to the foregoing questions, may be referred to by you as your answet-
10 that extent,

Answer. In answer to this question, we make the following statement,
which, in addition to the foregcing, and our monthly reports, we believe to-
be all that is required by the resolution referred to. ~ The stock of this in.
stitution 1s owned by one hundred and forty-eight persons, none but one of
whom own over §2,000 of stock. The institution has declared fopr divi-
dends since it went into operation—three of four per cent.,, and one of
three per cent. .

Classification of nofes at present under discount in the institution.

297 notes of  £100 and under,
519 « from 100 to £500.
15 = from 500 10 1,000,
1 % from 1,000 10 1,500.

£32 notes due by 378 individuals as principals.
5. GWATHMEY, President.
H. 8. JULIAN, Treasurer.
JESSE CHRISTIE, Necretary.
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858 Doc. No. 172.

The Louisville Gas and Wuter Company.
Orrice LovisviLLE Gag axp WaTeR COMPA]\‘Y; -
December 24, 1838,

4 Gexrremex: Your favor of the 23d instant, enclosing questions in re-
lation 1o this institution, is received ; 10 which I have the pleasure to hand
you the following answers :

Question 1. What amonnt of stock las been subscribed by the city of
Lonisville i

Answer. 4,060 shares.

Question 2. What amount of stock bas been subscribed by individuals

_and corporations other than the city of Louisville ?

Aunswer. Individual subscripticns - - - 2500 shores

By the Marine and Fire Insurance Company - 200
By the Firemen’s 3 “ - 200
By the Franklin i i - 100

3,600

Guestion 3. When were the books of subscription closed, and when the
first board of directors chosen ?

Aunswer. The books of subseription were closed July 24, 1833, and Lo
first board of directors chosen Angust 3; 1838,

Question 4, What payments has the city made on her stock, and what
payments has she yet to make? -
~ Answer. The city of Louisville executed her bonds for 200,004, bear-
ing interest at B per cent. per annum, in payment of her subscription to
the extent of 2,000 shares; the residue of her stock to he paid for by ap-
piying the excess of her dividends, first discharging the interest on her
bonds. T

Question 5. What payments have the other stockhoiders made, and what
payments have tliey yet to make on their stock ¢

Answer. Three instalments of §5 each are due, and paid by the other
stockholders (with a very few exceptions;) a fourth instalmeat of &5 wiil
fall due January 24, 1839; the residue (say SO per cent.) is payable in 10
per cent. calls, each July and January thereafier, until the entire ‘stock Is
paid, which requires four years from January, {839.

Question 6. What use will the company be able to make of the ciiy
bonds taken, and to be taken, in payment of city stock ? .

Answer. The present order of the board is to hypothecate the bonds on
a loan of money, if to be had ; they are, as yet, held as a 6 per cent. fund
by this institution. .

In the nggregate - - -

Question 7. When did the company commence aperations as a banking

company ?

Answer. On Monday, the 26th day of November, confining their busi-
ness to the purchase ot bills of exchange and bank-note exchange.

Question 8. What step have the company taken to commence the work
of lighting the city of Louisville with gas? "

Question 9. Has the company had a plan of the proposed gas-works
made out, and an estimate of the cost; and if so, what is Lhe estimated
cost ? : -

Doe. No. 172. 8§59

Answer. In reply to these interrogatories, I take pleasure in stating that

this branch of the subject has been looked upon with peculiar interest by
this institution ; accordingly, the first order of the board was to direct the
preSidem to open a correspondence with such persons in Philadelphia, New
York, or Boston, as would most likely afford the best information as to the
best mode of establishing gas-works in this city, Tn conformity with said
order, 1 instituted a correspondence with gentlemen at the places above
mamed, all of which were not in a very satisfactory manner ; and, without a

dissenting suggestion, all concur in referring to the projector of the Phila- -

delphia gas-works, as the most desirable person i our conntry to under-
take such a work. I accordingly addressed S. V. Merrick; Esq., of Phila-
delphia, to know if he would undertake the work ; iu his reply, I have his
promise to undertake the wark, and that he will be with s in time 1o give
an early start in the coming spring. No estimate can be made of the costs
of the work nntil the location is made, from which to commence a survey;
nothing further ean be done until the arrival of Mr. Merrick, 10 whese su-
perintendence the work will be submitted, and in whom this community
have the highest gnarantee of a satisfactory result.

Qusestion 10, Will the payments frem individual stockholders be sufli-
cient to consiruct the gas-works within the three years, without selling the
city bonds ? :

Answer. The payments on stock due in the monih of Jannary, and al-
ready made, amount to §60,000; every dollar of which, from the character
of the stock-list, will be promptly paid. On the Ist of July and January,
successively, thereafier, will be due a further sum of $30,000, making an
increase of £60,000 annually ; which, I conceive, will be more than sufficient
10 meet all the disbursements in the erection of the works. :

. Question 11. What number of oflicers has your company, and what the
aggregate of thelr salaries ? '

Answer. A president, cashier, and one clerk, are all the officers now em-
ployed by the institution ; the aggregate salaries of the two Jatter are 82,700,
No salary as yet allowed the president. .

Question 12, What will be the salary of your chief engineer, and what
the salary of the assistant? i

Answer. The professional services of the engineer is fixed at £3,000,
and travelling expenses, for the superintendence of the entire work. No
fixed sum for the immediate superintendent is determined upon.

Question 13. What is the rent of your banking-house, and what is the
estimated amount of your incidental expenses ? '

Answer. 'The building occupied is the property of the institution, purchas-
ed for the sum of $30,100 ; repairs and fixtares will increase the sum to about
33,000, interest on which is $1,980; from which deduct §1,100 for rents
of a portion of said property not occupied by the institution, and there re-
mains $330, and taxes, &c., to be paid by the institution ; which sum 18

-expected to be still further reduced, so soon as the whole property can be
_placed in a tenantable condition. ' ’
1ncidenial expenses may be placed at $400 to $500 per annum.

. Yery respectfully, your obedient servant, ;

L. L. SRREVE, President. %

Messis. Gurarie and TriMBLE, Commitfee. -
K
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Statement of the condition of the Louisyille Samn s Institution on 1}
8¢k of Oclober, 1530, - © tae

RESOURCES.
Bills discounted on personal surety -

S111.720 03

Bills on stock of instiration - - - - 1.500 00
Bills of exchiange - - . - - - 74f355 U3
Suspended debt - - - - - - $,645 00
Banking-house and lot - - - - - 10,000 O
Expense account -« - - - - - 1,041 22
Interest paid on deposites - - - - . ‘362 01
Protest aceount - - - . - 30 7T
Due from superintendent ot‘ improvements on the Cumber-

land river . - - - - 1.000 O
Due from banks for collectlons - - - - BTB44 70
Specie and Treasury notes - - - - - 92,837 63
Bank notes and change - - - . 62.0934 0y

432,100 43

LIABILITIES.
Capital stock - - . .. - §105,048 00

Contingent fund - - - - - - 26,262 0o
Unclaimed dividends - : - - 541 79
Profit and less, exchange and mteresk and dl<cour1t accounts 7.lu2 25
Special deposites, without interest - - - - 2,438 66
Special deposites, at 4 per cent. inierest - - - 36,671 15
Individual deposites - - - - ~ 64116 w2
Treasurer United States and public officers - . - 157,236 47
Due to sundry banks for collections - - - 32683 a0
43‘2,100 43

“The underslgned have examined the affuirs of' the Loulsvn!le Sarvin
Institution, by counting the cash on hand, inspecting the bills Feceivable,
and a list of the bills of exchange, and the balances due to and from l.he
institution, and find the above account correct. The bilis receivable aré in
sinall sums, well secured and distributed ; the bills of exchange are on
available points, and weil secured. The suspended debt is protested bank
checks, on which, it is believed, there will be no nltimate loss; and the
condition of the institution is sound and healthy, and,’ as such, we recom-

.mend it to rhe contmued confidence of the public,

NATHL. HARDY
. "DAVID L. BEATTY . :
. JAMES GUTHRIF; -+ . ..
"ALEX. HARRISON, - :
: R ' Conriittee of Stoc!c!wlders
- SRR DAVID HERAN,: :
‘ - GEOQ. W, WEISSIRGER, ~

GEO. STEWART,..: -

Commitlee of Depamoﬂ‘.

Doc. No. 172,
U 4.
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"dS’tazement of the condition of the Northern Bank of Kentucky and branches,

on the 31st December, 1830,

RESOURCES.

‘Bills discounted - - - . -
Bills of exchange - -
.Suspended debt on notes and bills of exchange - -
Bonds of the State of Kentucky %755 ,000 00
Bonds of the city of Lexington - 35,000 ]

Due from Treasurer of Kentucky - - -
State of Kentucky, for interest on bonds . -
Real estate, (banking-houses) - - - .
Protest azcount - - - - - .
Due from banks - - - - . -
Notes of other banks - - - 250278 G0
Gold and silver - - - - 564,660 64

LIABILITIES.

‘Capital stock - - - - -
. Cireulation - - .
Due to banks - -
Due to General Government officers - -

¥ ° Due to Governor of Kentucky - - .

i1 ¢ Due to individual depositors

B FUnclaimed dividends - - - -
$1. Contingent fund - . - - -
3. Profit and loss - - -

Notes in circulation, as per foregomg statement - -
Deduct amount on hand at pnncxpal bank and branches

In actual cxrculauon .- .- -

"ot of the proﬁts of the bank of 4} per cent.
JALUARY 6, 1840

- $2,032,805 54

1,485,807 25
66,500 86

790,000 00
7,815 50
27,500 00
72,345 50
110 06
554,720 48

$2,984,510 00
1,729,013 00
548,083 67
5,585 T2

83 35
292,739 11
3,509 48
63,260 00
165,465 S0

" —

$5,792,553 13

$1,729,013 00
158,850 00

$1,570,133 00

| ’I‘he directors have this day declared a dividend, (as requared by law,}
| .f s.‘* . oM T sco'r'r Cashier.
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Message of Licwtenant Governor Wickliffe in relation to the randulent
N © sale of Kentucky Bank stock : 4 -

Execvrive Orrick, January 1, 1840.
Gentlemen of the Senate and of the House of Representatives :

Since your adjournment on the 20th ultimo, intellizence of a most exten-
sive fraud committed upon the Bank of Kentucky, by the transfer stock agent
of the bank at Philadelphia, has been communicated to me; the particulars
of which, so far as 1 have been enabled to collect them, I feel it a duty to
Jay before the Legislature at this time.

By the 26th section of the charter of the Bank of Kentucky, the stack
was declared personal praperty, and made “assignable and transterable oniy
m such manner, and at such place or places, as the president and dircetors
of the principal bank shall, by their by-laws, prescribe”  Under thus power
it sezius that the Schuylkill Bank at Philadelphia, or the cashicr thereo?,
was, by the parentt board, constituted the stock agent of the Bank of Ken.
tucky. WWhat were the extent of the powers of this agent, or in what ma:.-
ner his duties in keeping the stock book of the bank in Philadelpliia were
defined, I am uninformed by the Bank of Kentucky.

It appears, new, that this agent has issued, since the whole amount of
stock was subscribed, certificates of shares in the stock of the bank, 10 ihe
amount of one million three hundred thousand dollars, beyond the amonnt
of three mllions which individuals were allowed to subseribe for and hold,

_and converted the proceeds to his own use, or to the use of the Schuyikili
Bank.

This fraud, it is said, had its commencement as early as 1537 or 1838,
and was continved up to the latter end of 1839, without the knowledge or
suspicion of the president and direclors of the Bank of Kentucky.

A desire to place before the Legislature correct informalion opon this
subject induced me 10 address to the cashier of the Back of Keatucky, in
the absence of the president, the letter, a copy of which, together with his
answer to the same, is herewith sent. R

The effect of this fraud upon the value of the stock was manifested by
.an instantaneous and rninous decline in the eastern market. _“’helhcr the
loss will ultimately fall upon the stockholders of the bank, is & question
“upon which J am unable, at this time, from a want of a full knowledge of

+ all the facts, to express an opimion.- . - e
1 feel myself justified in' assuring you, and. through you my fellow-
citizens, that, whether the loss shall fall. upon the stockholders of the bank,
-erupon the purchasers or holders of these spurious shares, the holders
of the notes of the bank in circulation are in no danger of sustaining a lo_ss
from this over-issue of stock. - .Shonld the loss fall npon the stock, the abil-
ity of the bank to mueet her. debts and labilities 1o the commubity s anim.
paired. 'The notes and debts”of the bank must be first paid, before the
stockholders can claim to be refunded their stoek, < 2o o - 0

It is important, at the present crisis, to quiet, as far as may be practica-
ble, any public apprehension which may exist upon this subject. ¢ the-

The president of the bank,.upon being mfo;med of the conduct o e
agent, immediately started for Philadelphia (o investigate the subject, an

v

r‘?»

$.. equal to $2,013,400, at the original cost.
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to adopt the measures which the interest of the banﬁ'seefned to Tequire,

Doc. No. 172, -+ .

o:" The important qaestion, whether the loss occasioned by this.fraud is to be

* sustained by the holders of the spurious shares, or by the bank, is one of
_ vital interest to Kentucky. She now is, directly and indirectly, the owner

of tenty thousand one hundred and thirty-four shares of the ce;pita.l stock,
_ _ It has occurred 1o me that this
interest is of sufficient magnitude to induce the representatives of the peo-
ple to authorize the employment of some eminent jurist of the State, as her
agent, to proceed forthwith 10 Philadelphia, to aid the president of the bank
in his investigations of this subject, but more particularly to superintend the
interest of the Commonwealth involved in this transaction. Should you

} * concur with me upon this subject, as speedy an action upou it by the Legis-

oy

=

latare as its importance will allow would be desirable,

I feel anxious that the privileges of the bunks of Kentucky shall be re.
stored to them, (if their conduet in the management of their affairs shall,
in your opinion, as I hope it will, justify it,) with as few innovations upon
their original chartered rights as may be consistent with a sound public
policy. Nevertheless, I should prove recreant to the public interest, if, with
the sad experience before me, I failed 1o urge upon the Legislature a modi-
fication of their charters, so far as they vest a power in the president and
directors, under their by-laws, to establish agencies for the transfer of stock ;
the shares should be made translerable upon the books of the bank, and no-
where else,

With sentiments of respect, your fellow-citizen, , :

, : C. A. WICKLIFFE.

Letter from Licutenant Governor Wickiiffe to Mr. Guwathmey, cashier of
‘ the Bank of RKentucky. '

Exgcurive DErarRTMENT,
December 27, 1839.

. Dear Sir: I have been anxiously expecting a communieation from your

_bank for the last two days, giving some information upon the subject that

./ has created so much excitement in the public mind—the issuing of spurious
stock of the Bank of Kentucky, by the agent at. Philadelphia.

@ - The deep interest which the State has in the bank, and the amount of

;funds vested in the stocks of this bank during the years 1838 and 1839,

P4 by the sinking fund commissioners, impel me to request from you all the

N facts of which you are possessed upon this subject, as early as possible,: It
-isa subject of such public importance, that it may become my duty to make it

.-

< & GeorGe C. GwaTaMEY, Esg.,-

= H

£- 4he subject of a special message at the meeting of the two Houses on the Ist
: January. 1 therefore desire to be as fully informed as it is possible for you

¥4
»
A

* 40 do so—particularly what were the powers of this agent, and in what
2 manner he perpetrated the fraud so long, without its being detected by the

]

g bank ; the amount of the over-issue ; and whether it is possible to distinguish

. between these spurious and the genuine shidres, and how ? &e. Your early

- .- -Answer is desired. .

ol - Very respectfully, yours, . -
| C . C. A. WICKLIFFE, . |
. Lisutenant Governor.,
. -Cashicrg 5Bank of Kentucky, Louisville. : RESO <
U
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Mr. Gwathmey's reply to Licutenant Governor Wickliffe.

.. Bark oF KexNTucky, '
Louisville, December 28, 1839.

Dear Sir: I have the honor to acknowledge the receipt of ‘your letten
of the 27th instant, requesting infermation in relation to the fulse issues of
stock certificates of this bank, at its agency, the Schuyliill Bank, Philadel-
phia, by H. J. Levis, the late cashier. A communication to your excellency
on the subject has been deferred, in the hope and hourly expeclation of re-
ceiving further and more circumstantial accounts of the frand than what
have been communicated in letters from Philadelphia, which were written
just at the moment when the developement was made, or shortly after it.
Those letiers afiord but little information in addition to the statements pub.
lished in the papers of the day ; I consequently have to regret that, in com-
plying with your request, I have (owing to the continued failures in the
arrival of the enstern mails) so little satisfactory information to communicate
on this momentous subject. Having received anonymous and confidential
letters prejudicial to the Schuyikill Bank, the necessary steps had been
taken by this bank for the removal of the agency; and on this day weel,
near the time when we had reason to expect iis consnmmation, letters were
received from a number of Philadelphia friends, giving the overwhelmins
intelligence that Levis had owned to the issue of 10,500 false certificates.
In subsequent communications, the number is increased to 13,000; Lervis,
we are informed, avers to the former number. The transfer clerk states
that this work of fraud commenced in 1838, and continued ‘to May last,
when he left the Bank of Schuylkill. To what extent the spurious and
genuine stocks have become mixed, or how the transfer books have been
kept, we are as yet uninformed. The returns or reports of stock from the
Schuylkill Bank 1o this bank have been satisfactory; and, but for the anony-
mous and confidential communications alluded to, no circumstance had
occurred to induce suspicion of impropriety on the part of the Schuylkill

ency. The statements made by the agencies in New York and Philadel-
phia, of the number of shares on the books of their respective a?enciw,
preparatory to the July dividend, wiien compared with the pumber of shares

on the books of this bank, showed the united number to correspond with -

the whole number of shares held by individsals, companies, &ec., in the
Bank of Kentucky. These statements, with such as had been previously
Furnished, all producing the same result, is evidence sufficient that Levis
knew, by the manner of keeping his books, or by some other means, how
many genuine shares ought to be on his books ; because this bank and the-
New York agency were checks upon him, and he was apprized of the fact
that a difference of one share would have led ‘to an investigation.. The
agent, in accordance with the custom in reference to the duties assigned,
issued certificates to the stockholders on his books, after full payment of
their stock was made, and issued other certificates in cases of transfer, taking
in the original certificate. Our friends in Philadelphia, immediately on the
discovery of the fraud, employed eminent counsel for the bank ; an injune-
tion for the Bank of Kentucky was granted, and served on the Schuylkill
Benk. Levis has made a transfer of his property, securing first his bond-
men; $20,000 of borrowed money, and the balance of his estate to his
creditors ; and I notice in a paper of the 2lst, from Philadelphia, that he-
ks gone to Burope in the Liverpool, 'The agency books are stil in th

NSt ot

‘f*'l"m\'-"':' A AN
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s}:}}uylkill Bank; they were refused on the 17th, on the upplication for
their removal, as a:dwsed‘ by the president of the Rank of the United States.
Mr. Pope, the president, is in or near Philadelphia at thijs time, if no acci-

-~ dent has bappened to him; he left the day afier receiving intelligence, I

close this’ communication with an assurance to your excellency that in-
formation will be promptly given of the further developements that may be
made of the most mysterious, stupendous, and infamous fraud on record.
I am, most respectfuliy, your obedient servant, :
GEQ. C. G :
His Excellency C. A. WickLiFrE, WATHMEY.
Frankfort, Kentucky.
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