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g Bgpociefrom Janvary 3,1810. -

T AT R anuary 3, X

123 , 7The snbject of the currency is one of general and absorbing interest,
194 § and indeed may be said to affect, more or less, the business and interests
efgvery. man in the community. And however we may differ as to the
best means of securing a sound currency, all will agree that an unsound

‘- postable one is a curse to any country in which it exists. How it has
| 7zen in our own country, we all know from bitter experience. The won-
derfully rapid transitions from abundant plenty to extreme scarcity that
, we have so frequently witnessed, producing a corresponding change in
the value and prices of property, while they asiound those who are unin-
‘Jiiated in the wmysteries of banking, are ruinous to the regular busi_ness
and pursuits of all.  And what efse can rationally be expected ? When
bank bills constitute the currency of a country, and it rests in the deci-
sion of a few individuals who are not directly amenable to the public, and
who are actuated by like motives and passions,and governed by like in-
terests, with other men, whether money shall be plenty or scarce, it would
. be unreasonable to expect to be exempt from constant if not ruinous flue-
tuations. I would uot be unjust to banks, any more than I would to ig-
.dividuals. If they have rights, let them be scrupulously respected. If
. they are under obligations, let their performance be rigidly exacted.
Without, therefore, seeking to destroy, 1 would contend for such a regu-
i lation and control of them as to prevent, if possible, a recurrence of the
' evils alluded to. They should not have the power, as they now have, in-
; cidentally, by the natural operation and effect of banking, to exclude all
tpecie from circulation; and to force an entire, and often a depreciated pa-
per currency upon the community. A portion at least of the currency
should be beyond their control,and emphatically in the hands of the peo-
ple; then, notwithstanding a sudden contraction of loans, and a redue-
tion of their circulation by the banks, the community will not be left des-
lityte of a circulating medium, nor the streams of business nearly dried
up.  Unemeode of effecting this, to some extent at least, is to prohibit the
Jpiue and circulation of bank bills of a small denomination. When these
e withdrawn, the channels of circulation immediately become flled with
.dilver and gold ; and the circulation once established, continues.and be-
:comes permanent from the very natare of the case and the necessities of
‘;.“‘b'!{sbipes_s. So far as my knowledge extends, this was the operation of the
-Jestraining law of 1835, and was only. interrapted by the suspension of
‘Specie payments by the banks. Prior to that event there was no want of
sSilyer. . 'T'he small bills disappeared, and their_place was supplied with
:Specie by a process so genile that the change was scarcely. perceptible
While; gaing on, and aflected no interests in the community, not even
sthose of the banks themselves, but for good.. That such would be the
uelect again, under similar circumstances, { have no doubt. . With these
t1iews, therefore, I cannot hesitate to recommend a renewed attempt, now
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or hereafter, as may be deemed best, to effect the design of the law all}
to. No laws, however, can be effective, unless sustained by publie op4
lon, especially one of this character. - Whether, 1herefore, the Presey
or is not the best time to ‘attempt its revival—whether it should al hg
embrace so many bills of a small denomination—or whether all its pre-
sions are judiciously adapted to the end proposed, are questions wi;}

your own éxperience, and the knowledge yon bring with you, from g

parts of the State, of the views and wishes of the people, will enable v
to decide satisfactorily. ‘
In general 1 have not deemed it expedient, in my communicatiop J

“the legislainte, to discuss political questions, however important 1 ! ! ( : : ) L
"might be, whien they had no corimexion wit the business legitimaug - Jhe credit of Maine has disappointed claimants at home, and not gratified
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:‘},‘(ii{;;'f::‘j;ﬁiiéi’mér:chahls of the first’ standing in our principal commerejal

““cities bave paid three to five per cent. per month for its nse; and 1he post

‘notes of the Utiited States Bank of Pennsylvania have sold at the rate of
fittleen to thirty per cent. per anuum, and other stocks which flood our
country maris have been equally depressed ; yet he is authorized 1o state
that no individual or institution ont of Maine has procured of him, directly
or indirectly, one dollar of our stock below par. ~Although hard pressed
Jor monéy since July 1o meet his engagements at home and abroad, espe-
cinlly in Boston, where he has paid about $120,000 since the Lst day of
May, hie refitsed to delegate the faith and ability of Maine to the low stand-
,ard of the United States Bank promises. He is aware that his tenacity of

coming before you; and it is without an- iritended departure from g . the avarice of capitalists abroad.

rule that I allude, by way of fortifying the views just expressed, 1o

“prospect that an important change is abont to be effected in the finape

operations of -the genéral government, and consequently, though i
rectly, in the currency of the country.  “The independent treasury g}

tem,” judging from the elections and other strong indications; after anof:
position ‘able, long continued, and fiercé, seems happily to have receirds

r
T 7 . 7y .
z'z: N Treasurer of Matne.

the-approbaiion of the people, aud is probably about to be adopted as (g

h

‘.. Had he raised funds (0 the extent of expectation at home, by selling
‘our stocks at ten to Lwenty per ceut. below their par value, as exacted by
capualists and bankers abroad, would the standurd of the credit of the
“State have been raised at homs or abroad 7

. # #* ® # % # * »

JEREMIAH GOOD WIN,

“established policy of the country. This contemplates, by a gradual changei,. -

“metals inta the cireulating medium, and thus afford essential aid to (-

from the present system, a payment of all dues to the national governmefy *

in silver and gold. The disbursements of the government being alsok,

B

" States disposed to restrain the issue and eirculation of small bills in camj
Ing into effect laws enacted for that purpose. 1If, in addition ‘to this,
- consider that our own ‘banks will undoubtedly adhere to their honorabg
" and commendable policy of maintaining specie payments, there can beid

 réason to'doubt that specie may be easily ard' abundantly obtained by 4
.'People to supply the place of small bills.” R :
S T el e T g

L7 CovA e Crawsen; Vainiarg 3, 1840, o

- Extructs from tha repiort of the' ireasiner of the Stute of Maine to

-+, 'The excéssive nse to which: the eredit system has been pushed in % R _
. country rééently by all 'f_:la's's'.e‘s,l'-lbyindi’v’iduhié, merchants, bankers, baif] Ity Counerr CHAMBER, Jariuary 13, 1841.
" Ing inistitutions, and dthé‘r'éb’rﬁdr&tions, by some of our totvns, cities, 4’ .7 ' : : ’
~many of the States of the Union-has pro

Driericed. © Will ot ihe chedl ‘i this: rapid careet of confratting

* due caution in'its foture éxpeniditures ? - Iy is-hoped-itwill. - " -
~ IS & source of pride’and gritificatiof t0'1He treasiiret thati'4midst
" unprecédentcd pressure in-the-mbnéy-iﬁaﬂc’éti%inﬁéé the close of May; wh
" the disastrous’ news fiom England reachéd New Yorl city; he has’ be
-enabled to taise no indotisiderable ampiini 6f ey ipori'our Sixte®s

v

. #
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General-Assembly, -Jariuary 4, 1840,

A

duced-a Tevuision and pros

tion In' the BuSiness of-ths ‘coufitry greater than- hithetio krowi or &
ford‘Maine a wholesorie: salutary lesson, and-‘tédch itd ‘legislature to

1

+

- be made in the saine cufrency, will infuse a larger portion of the precief

In .. -
;t:E:i'lfc'zct Jrom Governor Kent's address to the Legislature of Maine; Jan.
t : nary 15, 1841,

wprer b :

;;;-fi.-No. combination or action of individuals can give us a safe, sure, and
vell-regilated currency, equal to the wants of the people, based upon
5ol capital, uniform in value and adequate in amount, to meet the de.
.mand of the natdral and lLealthy business of (he country. Experience

b, has fully demonsirated that a separation between the governmient and the

k-

tPeople, in’ the vital matter of currency, is equally unjust and impractica.
e 5. 1hat the’ sovereigu power is not justified in demdnding its own ex-

§ 1871008 in the precious inetals, and in abandoning all care or thought for
: .,.,l_l__llg-.great"ih’teresls‘of the people, leaving them to struggle with a dépre-
§ 1clated, unsife, and unregulated currency. The idea of separate, and even

Opposite interests, belween a republican government and the péople wha

\§reated and sustain it, has been so often repudiated and rejected that we

ih25

1
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A

¥ coifidedtly believe that justér views and more iiberal principles will here.
€ * - ]

: !}er be the basis of political aciion,. *

ifi

EDWARD KENT.

Wt oL

Sl bt o . T

S gty T Bk . _

0 the Senate aid Hotise of Representatives : .

y 14 Nerewith transmit for your consideration the report of William Willis,
“g».0ne of the bank: commissioners, in refation to the condition of the
&Wgsh;_r_:gtop County Bank,” at Calais, made in pursuance of an order
om_the ;governor and council of the 16th instant. Having in former

; ;&kl,nmunicétidn:s expressed my views upon the policy and expediency of

ing decided and effeciual measures (o suppress and-prevent evils threat.

Y 8 G T T
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ened and endured, I can only at this time reiterate the recommendatiog,
when submitting to you this new evidence of the necessity of such,
course to preserve the credit of the State, and of solvent and propery

managed institations. _
_ ‘ EDWARD KENT.'
CouvxciL CuamBeR, Pebruary 23, 1841. o

REPORT TO THE GOVERNOR AND COUNCIL—-FEBRUARY 23, 1341,

Having received your instructions of the 16th instant, to examine thy
condition of the TVashingfon County Bank, I immediately proceeded
execute the commission.  Mr. Crosby, my eolleague, was prevented by
sickness in his family from accompanying me. I now submit to you the
result of my examination.

The Washington County Bank was established in 1835, during a pe.
ried of temporary excitement;, when every kind of business was stimu-
lated to excess. There was no surplus capital in the place to invest, nor
did the wants of the people require another institution there. T'he person
who was most influential in establishing it became the owner of more
than threefifths of its capiial stock, held in the names of himself and his
friends, and subsequently Ly far the largest debtor of the bank, being lia-
ble for over four-fifths of the amount of its capital, and over two-thirds of

“its whole loan. 'This person being president of the bank, and having a

control over all its affairs, made such directars as he chose, and managed
the institution in the manner he saw fit. These relations continued un.
til last November. It must be apparent to every one that an institution
thus sitnated would never sncceed. It had nothing to bank upon; its
whole capital was in dead stock, and it was almest entirely indebted to
the limiled circulation it could maintain for the business it has been able
to do. It has made no dividend since September, 1838 ; and the profits
of its business since that time may be seen by reference to the annexed

. table of the condition of the bank, in which it will be perc‘e‘igéd‘:'tﬁfat
“while its earnings under the head of profit and loss havg‘:]b’ééri_ljgt ]
© §1,796 62, its'expenses have been $4,080.13. The whole ambunt of new
. paper discounted since June last, with the exceptioni of that. connected

with recent changes of stock, was but 189 81. T
Uider these circumstances the stockhiolders were desirous, in 1839, of
surrenidering their charter; and a petition was prepared fof that purpose,
and delivered to Mr. Whidden, the president of the bank, and the repré
sentative of the town. But it was not presented to the legislature; and
the bank continued siruggling on, under its heavy embarrassments, until
November last. Arrangements, were then made with persons in New
York, with a view to remove the indebtedness of Mr. Whidden, by a sale
of his stock, and to give activity to the business of the bank. -,
Applications were made to Mr. Whiddén about a year prior to 1hi time,
by individuals in New York, for a purchase of the charter, or a contrel of
the stock, which resnlted in nothing. During the ldst summer severd
persons from New Yorl niade similar attempts, and visited Calais for the
purpose of carrying ou negotiations. " Among these individuals were Mt

Gaylord and Dwight Danforth; brokers, and S. G, Langdon, who after:

t
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_wards negotiated with the directors of the Citizens’ Bank., Their.aver-
Y% gures were rejected for want of confidence in the responsibility of the
ppplicants. .

.pAbom the same time, Mr. Woodward, 2 broker of New York, opened a
correspordence with Mr. Whidden, whose references were more satisfac-
tory, and with whom a bargain was partially made, by which he was to

4 fake the stock of Mr. Whidden and establish the credit of the billsin New
v+ York. Mr Bachus, his agent, proceeded to Calais to obtain information
& inregard to the bank ; and, if its condition corresponded with the represen-
*  tatiom, to close the negotiation. On the 22d of October, Mr. Woodward
wrote to the cashier that he had been deceived by Mr. Whidden in regard
. to the condition of the bank, its debt to the Suffolk Bank, &c. ; and that
he would have nothing more to do with it. He says: “ I caused the notes
4 of the Washington Connty Bank to be quoted here at 1} per cent., and sent
C;.j you a paper. [ need scarcely say that it was promptly changed to the old
~ yate on Mr. Bachus’s return.” .

Stephen Emerson, one of the directors, who held a portion of Mr.
- Whidden’s stock, as rustee for some of his creditors, had been employed
in_these negotiations as an agent for the bank and for Mr. Whidden, and

. he was paid by the bank. In one of his visits he ook on 310,000 of the
i bills, “ 10 beemployed in raising funds for the bank.”  After the failure of
-1 Mr. Woodward to enter into the arrangement, a proposition was made by
-~ Cyrus Moore—a prominent aclor in the recent transactions of the New-
“+ buryport Bapk, and also, asitis said, in those of anotherinstitution in this
<. State—which was acceded to, and 2n agreement made, by which he was
to purchase 330 shares of the stock, as agent for persons m New York,
1+ and receive accommodations at the bank, in its biils, to put into circulation
% in the wesiern country. [ cannot state the tevms of this agreement, as 1
17" was not furpished with it, nor with whom it was made, but I understand
! #t10 have been made with Stephen Emerson.. The result of it, however,
4z was, that Mr. Moore paid Mr. Emerson 36,000 in bills of the Newburyport
4. Baok to relieve Mr. Whidden’s stock pledged elsewhere, and $7,000 in
' Boston on account of his liability to the bank, by which Moore became
entitled to a conveyance of 130 shares of the stock. The bank also took
180 shares of Mr. Whidden’s stock at par, in payment of Albert Reid’s
-paper, discounted for the benefit of Mr. Whidden, of about the same
amount, but received from Mr. Emerson an obligation that he would,
within three months from November 30, find a purchaser for the stock, or
> take it himself at par.  Eiperson, ‘on making the agreement with Moore,
- ¥ntered into a contract with Whidden, by which he was to have all his
» “stock at 88 ner cent., and the whole amount was to be transferred to per-
# sons in New York. Forty shares of the stock in Mr. Emerson’s hands
. are to be couveyed to Reuben D. Dodge, of New York, the principal for
e i_i‘rhdm.Mr. Moore was acting, when he shall pay §2,000, for which it was
. pledged. The remainder was to be conveyed to Mr. Moore, or whom he
“*$Hoald appoint, on conditions which I have not the means of setting
. forth. I\?o part of the stock has yet been transferred ; the 130 shares re:
main in pledge for the paper of Mr. Dodge, as hereinafter stated ; and- Mr.’
Binerson has informed me, since my visit to the bank, that Mr. Moore has
déclined fulfilling his contract for the purchase of the balance of the stock.
" % One of the important features of this transaction was thé discount of
£ 2 -

Spden - e e

made frequent visits to New York to effect a sale of the stock, for which

.
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paper,for Mr. Dodge to the amount of £30,008, for which the bills of the
bank were issued ; and so desirous was he of having the [argest amount
possible of the bills, that he gave an acceptance for the interest ou the
Paper, instead of taking it out of the money loaned, according to the in-
vatiable usage of banks. .

Stephen Emerson and Bion Bradbury, two of the directors, were sent
to New York—one with $10,000, the other with $20,000, of the bills of
the bank, with plenary powers in regard to the security they should re-
ceive for them in pursuance of the foregoing arrangement.  Mr. Emerson
was authorized, by a vote of the directors, 1o receive acceptances for the
$10,000 delivered him, payable at the Suffolk Bank, in 2, 3, 4, 5, and 6
menths, in equal amounts;, without interest ; the acceptances to be saiis-
factory to the directors, or to the agents appointed for that purpose. .

Mr. Bradbury was clothed with simjlar power in regard o the $20,000
Placed in his hands. T'he vote runs thus:

“ Voted, To discount paper to the amount of $20,000, payable in a
time not exceeding six months, upon such paper as smay be satisfactory
to us or our agent.”

The directors present at the adoption of these votes were Seth Emer-
son, Bion Bradbury, and Stephen Emerson ; and it may be proper to re-
mark that Seth Emerson, the president, and Mr. Bradbury, hold each ozne
share in their names, both of which are the property of the bank.

The paper taken by these agents, in pursuance of the above votes, is
as follows:

1840, November 17, R. D. Dodge, J. F, Wyckofl, J. L. Lock-
wood & Co., 2 months - - - - - §2,000 00
1840, November 17, R. 1). Dodge, J. F. Wyckoff, §. L. Lock-

wood & Co., 3 months - - - - - 2,000 00
1840, November 17, R. D. Dodge, J. F. Wyckof, J. L. Lock-

wood & Co;, 4 monihs - - . - - 2,000 00
1840, November 17, R. ID. Dodge, J. F. Wyckoff, J. L. Lock-

wood & Co., 5 months =~ - . - - - 2,000 00
1820, November 17, R." D, Dodge, J. F. Wyckoff, J. L. Lock-

wood & Co., 6 months - - . - .~ 2,000 00
1840, November 17, R D Dodge, J. F; Wyckoff, J. L. Lock-

wood & Co., 30 days - : - S - 512 65
1840, December 12, R D, Dodge, J. F. Wyckoff, J. L. Lock- ' _

wood & Co., 4 months .~ . - . . - 7,000 00
1840, December 12, R. D. Dodge, J. P, Wyckoff, J. L. Lock. T

wood & Co, 5 months o7 T T C "L 6,000 0D
1840, December 12, R. D. Dodgs, J. F. Wyckoff, J. L. Lock-

wood & Co., 6 months - - - - - 7,000 00

' ' $30,512 65

On the 19th of January the same directors voted to receive the paper
above described, for which the bills had been previously paid ont by the
‘agents, No part of this cFaper has yet been paid, .

. Mr. Bradbury informed me that he made careful inquiries in New York

in regard to the character and pecuniiary responsibility of Mr. Dodge, and

he was satisfied on both points. He isa flour merchant in Waterloo, New

" 50h’S obligation to take it at par.
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York,and is also a dealer in stocks. Mr. Wyckoff is a young man, whose
means and situation were not ascertzined, He is one of the persons
whose name has been mentioned in the recent disclosures at the New.
buryport Bank. The name of Lockwood & Co. will be familiar to those
who have read the report of the commissioners in relation to the Globe

Massachusetts indicates a setiled purpose to carry on a wholesale business
in the manufacture of paper money, which, if it had not been seasonably
arrested by public investigations, must have been in a very high degree
injurious ro the welfare of the people.  The funds of one bank appear to
have been emplayed 10 buy up anotler.

It was part of the agreement, in the transaction of which I have now
been speaking, that bills should be put in circulation in New York and
the west, and that the pariies who recejve them from the bank should re-
deemn them, as it was well understood that the bank could not do it,
in the face of this agreement, in less than a month from their delivery,
$5,000 were returned to the bank for specie. Mr. Wyckoff explains this
by saying, in a leiter to the cashier, of Febrnary 12, that General Dodge
“ gave betwean $4,400 and 5,000 to a Mr. Anderson, of Indiana, who,
it seems, disposed of them at Buffalo, instead of carrying them farther
west, as was agreed.” He adds: “'I'he remainder are jn possession of the
fund commissioners of Indiana, and ¥ think you need entertain no fears
of their returning for redemption.” A letter from R, D. Dodge, which is
annexed 1o this report, will throw some light upon the expectation of the
pariles in respect to the cireulation.

able rumors in regard to the credit of this bank, the bills had not been

found to answer the expected object, and that he had made arrangements
for the retura of 815040 of them.

-, Through thiese operations the liability of Mr. Whidden to the bank is

) by a payment of $7,000in cash, furnished. by Mr.
Moore, and stock 1o the amount of 816,135 03, accompanied by Mr. Emer-

But, by the substitution of Dodge's pa-

. ber, the loan hus gone up nearly $7,000 higher than it was before.

e

¥/

- The following table will show the prominent items in the condition of
the bank the first week in the several months mentioned. The eireula-

tion includes $4,300 in bills Iying in the Frontier Bank, on which a de.

taand for specie was made more than a year ago, and on which interest is.

accumulating.

Wi,




29 : Doc. No. 226.
Date, Circalation, Loan. Specie,

June - - - - { 811,399 00 | $62,322 65 | §255 00
July - - - -1 11,674 00 | 63,131 17 249 24
August - - - 12,141 00 62,412 45 270 11
September - - -1 11855 00| 62268 78 179 91
Qctober - - - 22,595 00 | 61,838 87 229 37
November - - -} 26,257 00| 61,980 07 123 98
December - . -} 46,026 00 61,980 u7T 141 02
January - - <) 41,106 00 | 40,911 37 609 59
Februoary - - -| 37,495 00 | - 70,424 02 442 18

The principal part of the old loan consists of paper unavailable at pres-
ent; over $23,000 are the remains of Mr. Whidden’s liability, which is
secured by mortgages, about one-half of which is on wild land, and the
remainder on property in Calais. The present condition of the bank will
be seen by the following table :

State of the bank, February 19, 1841,

RESOURCEE.
Notes and bills discounted - . - - - $70374 62
Bank stock (Washington Gounty Bank) - - - 16135 03
Real estate - - - - - - - 7,468 48
Silver and gold - - - - - « 268 22
Bills of other banks - - - - - 113 00
Due from other banks - - - - - 2173 91
Suspense account - . - . - - 11,606 86
Expepse © - | . . - - - . 4,080 13
In hands of agent (bills) - - - - - 1,000 00

R e ——

- 103,219 65

LIABILITIES. ‘ s

Capital stock - - - - - - $60,000 00
Circulation - - . - - a - 36,136 €0
Deposites - - - - . - - 4,984 9%
Loan “ - - - - - - 2,000 00
Dividends - - - - - . - 78 00
Profit and loss and interest - - - . - 1,796 62
Due to other banks - - - - - - {8224 07

103,219 66

—_—_—_— =

T

_3%2,000 io Frontier Bank, to mee! their bills there,
 +¥ Accouny, unsettled with Mr. Whidden,. .. . .. . .. :
- ‘4 Checks on time drawn on Suffolk Bank, to redeem circulatlon, payable in March,
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.. 1 took the opportunily, being at Calais, to visit the two other banks at
** - that place; but as nothing has occurred in them to render a particalar no-
2 tice necessary, and as they retain their usnal standing and credit, { shall
dismiss them without further remark at the present time.
No subject of political economy is more intimately connected with the
prosperity of the peopls than that of the currency. This measures the
‘value of labor and of merchandise. Ifit be fluctuating and unstable, and
especially if depreciated, it canses severe losses, particularly among the
classes dependant upon labor, and ceases to perform the functions of 2 sound
and healthy medium for the exchanges of the country. Inagovernment like
ours, where the currency consists of the precions metals, and paper convert-
ible into coin on demand, it is of the utmost consequence that institutions
which are permitted to furnish a large portion of the currency should be
_ conducted by men of probity, experience, and intelligence, who are the
1 citizens of the government by which the institntions are established, and
in whom every degree of confidence can be placed. They should also be
subjected to-such supervision and regulation as will insure a faithful per-
formance of the bigh duties with which they are intrusted. If they are
[ ;- permitted to pass into the hands and under the management of adven-
§ - tirers, and men who are reckless in the pursuit of gain, the whole system
v must scon be overthrown, and what was intended to be and has been an
instrument of great good will become & source of bitter calamity to the
eople.
' d lf is, therefore, with great yegret that it has been perceived that attempls
7 have been made in every part of our State by persons from abroad, many
- .of whom are at best of doubtful character and responsibility, to purchase

- largely into our banks, and obtain the controlling influence over them.
i 'Their design is no longer a subject of doubt. Their correspondence dis-
st closes it to be to procure the credit and the means of eastern banks as a

. .capital for their purchases and speculations in a distant part of the coun-
‘try. The bank itself, with its suite of officers and rooms, was to be
Merely a laboratory to furnish tools for the operations of these new pro-
* *jectors upon the credulity of their econntrymen.

' I'deem it, therefore, of vital importance, not only. to the reputation of
“our banking institutions and of the government which created them, but
-10 1he best interest of the public, thatall these schemes should be prompily
-and radically suppressed, and thatstockjobbers and adventurers from other A
"Btates be taught that the insiiwtions of this State are not to be made, with
; Impunity, the instrument of their unhallowed purposes.

‘{ o WM. WILLIS, Commissioner.

-+ I'beg leave to suggest the expediency of restricting banks from loaning
,:; . 10 persons who reside out of the State more than a cerfain limited propor-
5 tion- of their capital. This proportion not to exceed one-fourth or one-
.. Lfth of the capital.
Pt b :
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Letter fram R. D). Dodge, January 6, 1841.

d i ‘ New Yogrx, January 6, 1841,
+ DEAR Sta: Yours of 26th ultimo only came to hand yesterday.._ It
Your suggestions are very

must bave laid over on the road some time.
7 -'good abouy having an agency in Boston, to take up the bank notes, if they
should happen to come in faster than we should have a right to expect.
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I will attend to it. T have not yet received any information of your havy.
ing completed your arrangements at the Suffoik. 1t should have been
compleied, 5o as to have the notes quoted in the Bank Note List and
Counterfeit Detector, published the Ist instant. I hope it is done eve this,
Every day it is delayed makes it worse for me, a3 1 assured the westery
men who were to ciréulate the money thar the arrangement had beep
wade with the Suffolk, and that it would be quated so the first of this
month. I wish the western folks 1o think well of the money; for if they
have confidence in it, it will be much easier taking care of the circulation
than it would be if they had any dnubt about it. 1T hope to hear from you
or Mr. Emerson that it'is ali right. By establishing a good credit for the
money in the west, we shail be able 10 get a first rate circelation ; and,
by so doing, make a good deal of mouey for the bank, and I hope some
for myself. " Mr. Emerson will have received, before this, a letter from Mr.
Wyckoff, giving the reasons why he was not at your place with the bills.
1t would not be necessary for you to report the bills as in circulation, as
not a dollar of ‘them is. " I have no doubt you got along well enough in
your report. Be good enough to let me hear from you often. 1 will write
again in a few days. I write this in great haste. Give my respects to
essrs. Eroerson and Bradbury, :
Your obedient servant,

. REUBEN D. DODGE.
H. Tweep, Esq., Cashier.

Eztracts from Governor Faurfield’s message to the Legislature of Maine,
Muay 18, 1842,

The banking system of this State, though probably as free from imper-
fections as that prevailing in any State in the Union, has nevertheless
proved tnsufficient to prevent the failure of some banks, and the embar-

-rassment of others, ‘That insolvency and embarrassment have niot been

more frequent, and the cousequent loss and injury to the public, as well
as stockholders, more severe; is probably atiributable, in a'great measure,
to the provisions of Jaw relating 10 the amount of circolation, extent of
indebtedness of directors, Hability of stockholders for debts of corpora-
tions, official returns under oath, and periodical inspection under eommis-
sioners. Provisions that, as far as they go, have thus worked beneficial-
Iy, it is presumed will not be readily relaxed or abandoned. On the con-
trary, we should inguire whether they may not, with propriety and ad-
vantage, be made still further restrictive, That the safety of the public
might also be further secured, by requiring a wider specie basis for the
circulation, and extending to these institutipns the provisions of the bank-
rupt law, will bardly admit of a question. The latter, to be sure, is be-
yond your control ; but it is to be hoped that it will not be unnoticed by
Congress, in the revision of this snbject which is snticipated,

I would also add, that my opinions heretofore communijcated to theleg-
islature upon the subject of the currency remain unchanged. That it
would be improved by fufusing into the circulation a greater proportion
of the preclous meials, and that this may be accomplished by prohibiting
the circulation of bank bills of a small denomination,- I do not entertain
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a doubt:: The only question is. one of _time. - What period would tge the
rmost propitious for suqh a pmh:bmon! is 2 matter for the consideration of
the legislature, who will, before ado‘ptmg any important chgzr_:ges, look to
the state of public sentiment,and fuirly estimate the probabilities that new
enactments would be rigidly enforced, or permitted to remaina dead letter
ugon the §tatute bgok, R . . . . .

JOHN FAIRFIELD.

ANKUAL REPORT OF THE BANK COMMISSIONERS IN 1842,

Tv the Governor and Council of the State of Maine :

The undersigned, having visited the several banks in the State, in the
months of July, August, and September last, report :

That the whole number of banks in actual operation is thirty-nine,
with an aggregate capiial stock of $3,364,000, and a circulation, at the
time of exawmination, of but 81,087,5685; which has doubtless greatly gi-
minished since, and the Jannary return for 1543 will probably exhibit a
circulation as low, or nearly as low, as at any time within the last ten
years. The circulation on the first of January last was $1,585,820. On
the firstof June it was $1,232,245 ; and on orabout the first of September,
$1,087,585; showinga falling off in the circulation of the banks, for the-
first three-quarters of the year, of mare than half a million of dollars, out
of a little more than a nullion and a half. More than one-third of all the
paper circulation of the State has doubtless disappeared during the present
year; for it must be supposed that the circulation of foreign bills has di-
minished about in proportion to cur own, Yet, notwithstanding this se-
vere and almost unparalleled pressure, the banks of this State have stood
firm, and most of them are in a very sound and healthy condition; and

. itis believed that at present the public are eminently safe from loss by
* the banks now in operation. The capital invested in banking is not now

yielding a large profit to its owners, nor is capital in vested in other branch-
es of business. It is-probable, however, that banking, conducted with

prudence and good judgment, does even now, and will continue to afford
a safe and profitable investment of capital.

© True it is, banking has everywhere suffered ; and so has every ather
branch of business. True, much banok canital has been lost; and in what
has capital been invested,in which loss has not occarred? But the histo-
1y of banking exhibits in strong colors this fact: that in almost exact pto-
portion as a departure from regular banking has taken place, losses have
been sustained. In proportion as banks have confined themsélves to
their own vicinity in the loans, and to the ordinary business of the toun-

g try, has the stock beeh saved to the owners, and fair dividends made.
- And in proportion as banks have gone abroad for customers, or yielded
~ ‘accommodations to speculators at home, has the capital stock disappeared

and the public suffered loss.

_ ‘Many banks in.the State, by a prudent course, have ridden out the

storm of excess and rnin through which the country has passed, almost
entirely unscathed ; while others, by a departure, have suffered mare or
“Yess severely. - For four or five years last past, however, the banks now
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in operation appear to have ronducted their affairs with great pradence ;
and notwithstanding disasters have continued to follow business men, the
banks have probably never suffered jess from paper taken during that
tme in any like period of their existence,

y official returns, the loan of the banks now in operation

on the first day of January last, was - . -
On the first of June last, it was - - . . 4,700,363
At the time of the examination - - - - 4,319,394

rejecting fractions.

This is a very large reduction in the loan, and bears no just proportion
to the other operations of the banks ; but the excess is accounted for in

the compromise and liquidation of a large amount of doubtful and dis.
honored paper, ’

The reduction from January to June, in the loan, is . &287.156
And from June to September -. - - - 350,969
In the whole - - - - - 668,125

The circulation of the banks was reduced, fron. the return
of the bauks on the first of June last, to the time of ex.
amination—say about 1st September . -

$144.660 00
The deposites were reduced in the same time -

.

- 33,596 36

The foreign bills on hand had increased - - - 2853 00
“The dues from other banks had increased - - - 11,604 92
. . 192,820 28

The specie had diminished - . - . - 833291

]

Which deducted, gives - 184,487 37

Making an aggregate improvement in the strength of the banks, from

the first of June to the first of Septenber, to that extent. And from the
first of January to the first of September last, there was an improvement
In that respect of $433,055 35.

Agg_regate.immediale lizbilities of the banks at the time of -Xamination :
 Cireulation -

: - - - - $1,087,585 vo
Deposites, including unpaid dividends, &c. - - 696,786 22
1,784,371 22

Imroediate resources of the hanks at the same time :
Specie . - . . . - - 8177823 48
Bills of ather banks . - - - - L19,152 00
_.Due from other banks . . . - - - 287,223 00
- 554,198 48

Being a iraction less than ote-of immediate resources for three of jm-
mediate liabilities. But some banks are far below the standard of one 1o
three, which is believed to be the. safe standard ; while others. are. far
above. . | i '

b ras

£4,987 519

———— e,

|
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The amount due from the banks in Boston to the banks in this State
is pearly three hundred thousand doliars, consisting of the pirrx_lanent
fund placed in the Suffolk Bank,and fands in thatand other ban ssm that
city. A sum equal to the whole circulation of the banks in this State is
redeemed at the Suffolk Bank about five times anpually. ‘The amount
due the banks of this Siate from the Bt_]ston banks takes the place qftllt;at
amount of specie in their vaults; and is, for all practical purposes, m‘% e
préseut course of business, far more convenient. Am_i it w.ﬂl be perceived
that ihe amount is 1o be added to the specie and foreign bills on hand,r as
i iate resonrces, : )
Im?‘]ﬁ?;m;tion seems to be an incident to a paper currency. Whether a
business community, such as ours, can dispense .ws_th one, or whether a
larger specis basis for banking operations would limit the evil,and on th_t;,
whole be expedient, it is not needful here 10 discuss, That it is an_ervi
of great amount, tﬁ z; people transacting a large portion of their bpsmess

it, none will deny.

?n';;iadfshtlpioined table, Eaken from the semi annuai' returns of the banks
for the last ten years, exhibits some facts on the subject for the considera-
tion of all. There can be litle doubt that fluctuation in the currency of
a countty will take place about in proportion to a departure from a specie
basis. The amount of circulation of bank paper does not seem to depend,
to any considerable exient, upon the amount of capital employed. 1In
1633, with a capital of about three millions, the circulation was far greater
than in 1838, with a capital of five millions. ]

If the experience of the last few years has suggested any improvements
in the laws on the subject of banking, the present would seemn a favor-
able opportunity to make them.

More than half a million of dollars, invested in the banks of the State,

are owned actually or nominally by persous residing out of the State. A
portion of this stock has doubiless been frandulently transferred, to avoid
- taxation ; to what extent cannot well be ascertained. So far as the trans-
" fers are real, there can be no objection ; and whether legislation can reach
those so lost to all sense of justice and propriety as frandulently to trans-
fer their stock to avoid bearing their just portion of the public burdens,
or whether they may not be I;ft to the vigilance of the assessors of their
respective towns, is submiited. ) )
f'f'he bank tax bears unequally on the banks, and heavily on 2 portion
of them. A tax on the circulation would seem to be far more equal and
just. Itis difficult to perceive why the capital invested in bgnkmg shouid
be doubly taxed, more than captial invested in other pursuits.” But there
is some reason that for the privilege of supplying for the community a
circulating medium to the extent of such circulation, the banks should
make an adequate return. ) :
It is suggested whether the semi-annual returns of the banks should
" Tiot state tﬁe individual liability of the directors, in addition to the.lr ag-
gregate liability, and the names of such as have transgressed the limite-
lion in the statute. o L
2 All the banks now in operation redeem their circulation in Boston, ex-
. rs:ept three: the Calais Bank, at Calais, the- Mercantile Bank, at Bango_r,
and the Westbrook Bank, at Westbrook. These three banks, Ihe' pubhc
‘will perhaps be surprised to learn, are sound and well managed instita-

i: tions, and perform all their legal obligations to their bill-holders. They

I
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p;y their bills on presentatjon ar their own caunters, where alone, by law,
Luey are bound 10 pay them. And their bills pass as cash in the imme.
lrlate vicluity of the banks, although they do not even there answer all
i 1-3; p;lrp?ses of money, as they cannot be sent.abmad without loss; and
: f,y Lhance 1o stray beyond a small and limijted circle, or if wanied
i?rztai:jrg:lg:ugulrposesf, emlggrassmem and joss to the holder is the result;
oss of co i
1o some extent 1 o conhdence take place, not only in these banks, but
doston being the great business mart for New England, all money
which is not current in business there can scarcely be said to answer all
the purposes of money. The bill-holder finds this state of things, and
did not create it; hence he feels injured and aggrieved, when he finds
that what he had taken as cash will ot answer the purposes of cash.
And the public generally can hardly be persuaded that ajl is right with
banks whose bills are presented in the weekly price currents at from 3 to
lﬁ.pe:r cent. discount. " The suggestion is therefore made, whether, under
Xisting circumstances, there is not a woral obligation resting upon the
dlre‘cmrs of those banks to make their bills cutrent in Beston.

_The Suffolk system, so called, has been believed by some to be tyran-
nical and oppressive, adopted by the strong 1o compel those to pay tribute
whom circumstances had Placed in their power. But when it is consid.
ered that that system was merely to receive the bills of the cauntry banks
3s cash, and present them ar their own counters for payment, and that

. any other arrangement than this was a mutual bargain for mutual benefit

and convenience, it is difficult to perceive in what consists the wrong.

And it is believed that this System, and this system alone, in times gone
by, has preserved our moneyed institutions from the general wreck which
has fallen upon those of some of our sister States.

In the manegement apnd condition of most of the banks in the State,
nothing has been found of which to complain. In some few, however,
there is hot that regard to system in keeping the records, and in the man-
ner of doing the_: business, nor that careful observance of the requirements
of the law, which could be desired. The stockholders’ records seem to
be full, and nearly complete, in all the banks. The direciors’ records are
by o means so full and perfect, in several banks, as they should be..

I'he statute requires that all loans should be made with the assent of a

ings of the board, at their meetings, both i i
_ s, general and special-- who was
present, what action was had, and what paper was discounted, either in
geaali,hor by reé‘ereri-lce ;3 sg:me bock where it can be found and identified;

ad 118 records should be thus kept by one of the b

qualified secretary. . . e S oa.rd, 7 5bY : duty
A disregard of the provision of the statute limiting the indebtedness of
rthe.dxrecgq@ has been obsgrved In several banks, and with much regret.
This provision of our law is believed to be wise and salutary, and should
be rigidly enforced. Tt may subject some directors, doing a large business,

lo some trifling incon venience ; but when it is considered that in al] the

pistory of broken banks in thi; country, and perhaps in the world, not an
lnstance can be found in which large indebiedness by the directors has

not been at the foundation of the evil, the primary and controlling if not

|
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the only cause; and when it is recoliected that, in our own country, in
about half a century, near three hundred millions of dollars have been
lost to the community by unfortunate and frandnleut banking, shall it not
be insisted that directors shall, in some few instances, suffer soine incon-

.venience rather than endanger the whole fabric?

If the provisions of the statute are duly observed, without gross fraud,
or eriminal neglect, the community can in no instance suffer by worth-
less or depreciated bank paper. Our experience in banking, both recent
and more remote, teaches that the greatest security the public have, or
can have, is in the integrity of the directors. Bankers have too often felt
theinselves above the restraints of legislation, and too often nave enjoyed
an immunity from legal exactions and penalties, to whick the rest of the
communtity could notaspire. It is therefore the part of wisdom in the legis-
latdre to remove, so far as may be, the temptation to transgress, and then
to rigidly enforce legal restraints, Especially shoald corporations, the crea-
tures of law, be suhject to the restraints of law. Banks shonld be, and
professedly are, an accumulation of capital by those who have a surplus,
1o loan to those who want. For the directors to engross a principal part, or
even a large part of the loans of their own banks, is as clearly a perver-
sion of all legitimate and proper bauking, as it is against the genjus of
our republican institations; which do noi encounrage the accumulation of
capital in the hands of the few, but rather would distribute to that of the
many.

The banks in this State which are obanoxious to this charge are the
Calais Bank, at Calais, the Frontier Bank, at Eastport, the Mariners’ Bank,
‘at Wiscasset, and the Manufacturers and Traders’ Banl, and the Bank
of Cumberland, at Portland. Iu each of these atherwise sound and well
‘conducted banks the excess is slight, and confined to a single director,
and seems 10 be without any very strong necessity ; and assurances were
given that the evil should soon be corrected. In the Brunswick Bani, at
Brunswick, two of the directars had exceeded their limitation as individ-
uals. The Commercial Bank, at Bath, seems to have paid but little regard
to the law in this respect, heretafore, although the subject has been re-
peatedly brought to the natice of the directots, by the cashiers. Al the
directors, save one, had exceeded their individual fimitation, as well as

- the aggregate linidtation. On nearly half of the loan of the bank, the

names of the directors were found as principals or surefies. A large pot-
tion of the loan, it is true, is business paper, negotiated by the directors,
-who are business men, reputed o be men of capital, and doubtless are so.
But this practice is contrary to law, and should not longer be tolerated.
Is the law wrong? The legislature should repeal it, not the banks, Is
the law right? Let it be observed ; and let it be observed, right or wrong,
until repealed. _

- 'The Neguemkeag Bank, at Vassalborough, is also in fault ig this par-
ticular, and in some others. A large portion of the loan at this bank is
engrossed by the directors. Two of the directors have, 1o a large extent,
‘exceeded their individval limitation, and a firm in which a third director
is a partner is largely indebted to the bank, although his individual name
_Goes not appear on the loan. The location of the bank seems to offer no
suitable field for loans or circnlation. It is true that the circulation of the
bank and other liabilities are not large, but the immediate resources do
Bot bear 2 just proportion even to the liabilities, sinall as they are.
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Statement of the Negueml:eag Bank, af the time of examinaiion.

\

Immediate Labilies, Resources.
Deposites - . - 84,719 || Speci
¢ : . pecie - - - §863
glrcuvlauqn' . - 9,500 § Deposite in Suflolk Bank 3,000
npaid dividend . - 30 | Foreign bills - . 61
Due Suffolk Bank - 6,289
20,538 3,924

The liabilities of the directors of this bank are mainly as principals, and

not as sureties,

The records of the directors are incomplete, and the di-

rectors do not hold regular stated meetings.

It remains to speak of the Central Bank, at Hallowell.

"The bank has

fallen under the animadversion of the bauk cominissioners almost every

year of its existence, yet with no ev

ors do not hold regular meetings,
and from time to time signed by a

idence of improvement.
although such meetings are recorded,

majority of the board. The cashier’s
bond has not been renewed, according to law,

The direct.-

A very large majority of

the loau is aver due; and on notes thus | ying over, more than 6 per cent.
is taken by agreement for delaying collection. The cashier seems to con.
stitute the sole board of control in the institutien ; and in his ability, in-
tegrity, aud faithfulness, the directors, stockholders, and community, seem

~ to bave confidence. Tle circulation is small.
due the directors; the directors and cashier owe the bank little or nothing.

"The deposite is principally

Sratementrqf the bank, at the time of examination.

Immediate liabiljties.

Circulation - - §17.963 00
Deposite - - 34,061 68
Due dividends - 418 00
Due other banks . 5009 44

57,452 12

————

Resources,

Specie - - - $539 05
Deposite in other banks - 2,004 0p
Bills, fore;’gn - - 455 0D

————

2,993 05

The banks which have gdné into liquidation appear to be closing their

‘concerns as fast as could be expected, under the p

ressure of the times,

and the embarrassments which at present exist i i
1 s res u the collection of debts
either nnder their own boards of directors, or under those appointed bjr,

the governor and council, or under the
judicial court. ‘I'he stoekholders will

teceivers appointed by the suprema
suffer severely, in all these institu-

tions; the public generally. in .but few of them, comparatively.. Those
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under the msnagement of their own directors have almost entirely re-

deemed their circulation. Upon the others a specific report may be ex-
cted from those into whose hands they have been commitied.  Some-

thing will doubtless be saved to their bill-holders, and it is to be hoped

something over, for the stockholders. _

On recurring to the history of our career in banking, in this State, we
find much cause for regret, and something also for congratulation. The
pumber of our banks has been reduced from fifty-five to thirty-nine: the
capital stock, from about five and a half millions 10 three and one-third.
Nearly two millions of bank capital have been lost, yet it has mainly fallen
on the stockholders; not more than about one hundred and seventy-five
thousanad doliars have falien upon innocent bill-holders. 1In a)arge ma-
jotity of iristances of unfortunate banking in this State, the directors have
manfully breasted the storm ; sacnficing their own property, and incurring
heavy individual responsibilities, to save the public from harm. )

Nearly or quite the present number of banks can probably be sustain-
ed in this State. 'The lowest point of depression in our bank circulation
is believed to have been reached, and we may reasonably look forward to
brighter prospects in futare. .

Which is submitted.
NATH'L, MITCHELL,
ALPHEUS LYON,

"DEeceMBER 31, 1842, Commissioners on banks.

ANNUAL REPORT OF THE BANR COMMISSIONERS 1IN 1843.

To the Governor and Council of the State of Maine :

Agreeably to the requisitions of the statute, the undersigned have, du-
ring the last autumn, examined the several banks in the State, and their
individual condition may be seen in the following pages:

The aggregate capital stock of the thirty-five banks now in full operation,
is - - - . - . - $3,009,000

*
.

The present loan is - - - . - - 4,027335
The circulation or bills issued N - . - 1,496,540
The deposite - - - - - - 1,053,274
The specie - - - . - . - 213,366
Bills, foreign, &e. - - - . - - - 257218
Balance due from banks out of the State - - - 820,576
Immediate liabilities - - "o - - 32549814
Immediate resources - - - . - 1,300,160

It will be perceived that, in the aggregate, our banks are abundandy
streng, having more than one dollar of immediate resources to meet two

;. of immediate liabilities, with a loan of more than fonr millions, believed to

be as good as at any former period, to reimburse the capital stock and
‘meet all p’ossible contingencies, " ,
* What is here said of the aggregate may be said of almost every individ-
ual bank; and the currency, so far as the banks of our State are concerned,
may be considered as resting upon a specie basis; the funds in their own
vaults apd in Boston being nearly equal to' their whole circulation, - .’




 large; showing that unoccupied individual, capital abonnds.
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It is true that the prospect of realizing large profits from investments in-

bank stock is not very flavtering.  Still, the dividends are believed 1o bea
fulr equivalent, considering the present low rates of money, and as gnod
as most other stocks in the counry, considering the safety of the invest
ment. The losses upon paper discounted since 1836 are very small, and
great caution and good management have been exhibited on the part of
the directors of the present banks since that period. Nor has caution and
prudence heen coufined to bankers ; it pervades the whole business com.
munity ; and it is to be hoped it may be long, very jong, before the scenes
of 1333 and 1536 shall be acted over again. Indeed, a new era seems to
have commenced : instead of business pajer being cashed in the market
al two per cent. a month, bankers find it difficult to obtain six per cent.
per annum. ‘This arises not anly from the fact that there is less trade,
but also from the general reduction in the price of all kinds of property,
growing out of the change from an excessive and slmost exelusive paper
currency to one based on specie. The exchanges of the countryy were
never more healthy and uniform, not even in the most palmy days of the
United States Bank. This fact clearly negatives the doctrine that the
business and exchanges of the country cannot be successfully transacted
withous the aid of a national bank; and would seem to indicate that the
-busipess of the country, as well as the currency, are best regulated when

. lefi to regulate themselves,

The present state of things may not, however, be expected long to con-
tinue; returning confidence, already perceptible, will bring with it an ex-
pansion of the circulating medium, and a consequent rise in the price of

. property of every kind. Although the issues of our banks are still rom-

paratively low, they have increased during the last year almost half a mit.
lion of dollars. Acourlast examination the circulation was but $1.057,585;
it is now, including the remaining cirenlation of the four banks which
have surrendered their charters, $1,515,726, notwithstanding these four
banks have withdrawn their own circulation to the amount of one thou-
sand dollars during that period. . : i

The deposite in the banks has also inereased, and is now unusually
Cash de-
posited in the banks by indiriduaals last year was $696,786: it is now
$1,078,i71. Specie has also increased: it was last year $177,823; itis now
$219,358. Foreign bills have also increased from 819,132 1o §270,679.
There is now due the banks of this State from banks in Boston, and
mostly from the Suffolk Bank, the unprecedented sum of $599,231, ex-
ceeding one-half of the whole issues of ourbanks. This fact speaks favor.
ably for the business and resonrces of the State. This last item stood last
year at $287,223, A _ .

The loan of the banks has been diminished during the last year from

314,391 t0 $4,052,023. Fractions havée been disregarded ; and in the
comparison. and enumeration last abovenamed, the four closing barnks
have .been: included. . The banks of the State might safel
loan a willion of dollars, should the community require it. - Three to ons
of immediate resources to liabilities has ever been considered safa bank-
ing ; and, with a prompt loan, must be so.  Is is probable that the present
large amount of unemployed capital will long continne? May it not be
expected that new branches of business will be sought .out, or present ones
extended or enlarged?. May it not be expected that' the. present. banks

y extend their -

mAv Ny
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wil! find full demand for their means up to the point of safety?  Happy
will it be for the stockholders and community if even this pvint be not
assed by some of them. Several banks even now, from local advamages,
have been able to carry their loan nearly up fo the legal limit; but they
have as yet heen able, almost without exception, to accommodate every
good application for loans, and some on unusaally long time, The very
low rates al which money can be procured in the large cities have in-
duced some of our citizens to go abroad for loans, but not probably to any
very considerable extent. o - o

Strong temptations beset moneyed institations to transgress safe limits,
especially in times of business excitement; and it is hardly to be expected
that all our banks will obsetve the cautiont and prudence necessary (o
pass such an ordeal nuscathed, should it again occur. This considera-
tion would seem 1o present a strong reason for carefully examining the
statutes on the subject of banking, and setting up additional guards,should
any be deemed needful. The suggestions made upon this subjectin the
report of last year have been re-examined, are believed to be sound and
susiained by experience, and need not be repeated.

The present banks have almost entirely snrmonnted former losses ; the
stock is in the aggregate, npon their present capital, worth par; and there
is very little of which to complain in their management or condition.
The directors’ records are not so perfect in some banks as they shonld be:
there shonld be a fair and intelligible history of their doings, delineating
every material act. The bond of the cashier should be copied at fuil
length on the directors’ records; they shoold show that it has been duly
renewed and approved ; that the oath has been duly administered, and to
whom the bond is committed for safekeeping. In one bank the renewal
of the cashier’s bond had been neglected ; the commissioners were prom-
ised, however, that it should be immediately attended to. 1t was subse-
quently fouad that defalcation by that cashier had already taken place;
not, however, to affect, as it iz believed, iu the slightest degree, the safety
of the commuynity or the credit of the bank. 'This-important provision of
the law should in nd case be neglected. Anather i‘mponam-reguls:qon
now adopted by most banks (gn;l should be by all} is, to settle semi-an-
nually,or at least annually, with the cashier, by a committee of the direct-
ors or stockholders, whose report should be entered on record. 'This
settlement should be faithful and particatar; it shoold extend_ to every de-
parunent; even the items should not be neglected. Cashiers of banks
are more strongty tempted than most other men: the history of baaking,
even in our own State, shows that they have: not always resisted. The
cértainly that an ordeal, sure to desect deffalcatim'z, must be passed at short
and stated periods, presents a strong barrier against this evil,

.'The Bank of Portland, the Maine Baqk, the Union Bank, and'the Ne-
guemkeag Bank, which surrendered their charters to the last legislature,
as will be perceived, have well nigh clqsed their concerns; and, so far as
the public are intesested, may be considered to have done so, but & very
small amount of their bills remaining unredeemed. ]

. The following banks are noticed in the weekly price-currents of the
day as belonging to Maine, with the addenda in brackets annexed 10 each:

- Calais Bauk, at Calais, {7 to 8 per cent. dlsmuqt.] '

" Mercantile Bank, at Bangor, [3 to 4 per cent. discount.} . -
.. Westbrook Bank, at Westbrook, [1to.2 per cent. discount] - - -
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These banks are all sound, and pay their bills on demand at their own L B e o : Co P o
countets, as they ever have done; t%ei; do not redeem in Boston, but their - Oxford Bank, [fraud.] * A bank charter was granted by the legislaturs,
bills circnlate without disconnt in their immediate vicinity, ) ‘ander this title, to be located at Fryeburg, in the county of Oxford; it
Banger Commercial Bank, (4 to 5 per cent, discount.] whas not, however, accepted by the corporators.  Some evil-minded per.
City Bank, Portland, [12 to 15 per cent. discount.] sons, through frandulent representations, obtained a plate, issued bills, and
St. Croix Bank, Calais, {12 to 15 per cent. discount.] ' - attempted to get them into circulation. The fraud was immediately dis-

Lafayeute Bank, Bangor, [5 to 6 per cent. disconnt.] cavered, and the scheme defeated before any considerable injury had

These last four banks have surrendered their charters, and are closing been S“s.-tallz'ﬂd' G : ) )
their concerns under- their own directors. They have redeemed their Georgia A‘}“}be‘ ompany, fWUTthIESS-l This was never a corporation
whale circulation at par,  What of their bills have not been refurned are i of this S:’ate i 1t was a fm"“g’{ concern, with an agent };91‘8-

supposed 1o be lost: should any be still in existence, they will be promptl " ) * e
pairt)ipoon presentation. [n eac!{t of these institutions somethingp me b§ Which is respectfully submitted. , _ : L
saved for the stockholders, although most of the capital has been lost, A ‘ . NATH{LN_'L MITCHELL,} . Bank
favorable time for disposing of interesis in real estate and collecting debts Sy . ALPHEUS LYON, Comingssioners.
has been awaited by the directors, which has delayed the final close of ! Decevner 31, 1843. :
these banks,
Demariscotta Bauk, [worthiess] This bank was in operation about two
years; surrendered its charter, closed upits concerns, redeemed its circy. . . Extracts from Governor Anderson’s message t9 the Legislature of Maine, :

lation at par, except about §100 supposed to be destroyed or lost.  Should : January 5, 1844,
any of its bills be now in existence, on presenting them to the late officers

of the bank they will be promptly paid. Since the great crisis in the monetary affairs of the country which oo- e

Bangor Bank, [Wonhless.} Closed its concerns many years since—pro- curred in the year 1837, the banking capital of the State has undesgone i &
vided for the redemption of its whole circulation—1took a good and stilt a great reduction ; and the amount of capital now jnvested in those insti- A
responsible bond for that purpose. No unredeemed bilis supposed to be tutlans is but little above that which existed prior to the period when s6 EH
in existence. - - sudden and rapid an augmentation was anthorized by the legislature, In i !

Agricultural Bank, Brewer, [0 to 90 per cent. discount] This bank the general convulsion of that time, some of those institutions were in. it
is in the hands of receivers; a large poriion of its circulation has been . volved in difficulties by which they were finally prostrated ;. and others, i
redeemed in payment of the loan; a portion of the remainder is expected . having surrendered their charter. $, have wholly withdrawn from business, WY
to be provided for in the same way. The bills netted, to those indebted Those which now remain are believed to be in a solvent and health .con- i E
10 the bank, par, of course ; to others, from 25 to 50 per cent. Very litile dition ; and most of them have recovered from the losses sustained t{urin ; )
will probably be saved for the stockholders, o . the period to which I have referred. They are generally doing a limite e
+ 'The Frankfort Bank, at Frankfort, [worthless. . ¢ ond safe business, and, at the date of the last annual repori of the com- : " ;

Washington County Bank, Calais, Eworthléss.} %, Missioners, had a very contructed circulation, * 2wt e il

. Stillwater Canal Bank, Orono, [warthless.]  The losses which have been sustained, from time to time, by thé pub

Globe Bank, Bangor, [worthless.] : . g ligin consequence of the failure of some of these institutions, have justly A
- Citizens’ Bank, Augusta, (new p ate,) {worth]ess.] "~ exciled the jealousy of the people, and induced the legislature to consider 11
dThe last ﬁv; banks are in the r?‘ands g recejvers, with little prospect of < Whetheg‘someufunher safe%uards might not be established, which would - % z
advanlage to those interested. These banks were bought up b speci.- . Inore eflectually- protect the community against a recurrence of similar S -
lators f?ﬁm abroad——a great portion of the circulation regmaini;r:g s,:n Ptheir d:saslgrs. Several propositions have at diﬁ'egrent times heen presemed,lall Aet
hands, and in the hands of brokers out of the State, In soms instances 3%, of which seem to look to a gradual enlargement of the specie basis of the Hl s
a portion of their bills have been taken up in payment of the loan, but * { ( banks as best caleulated to farnish a salutary corrective against excessive -
not to any considerable amount. Attempts are  being made to collect - } 't 1ssues, and to afford the most constant ang efficient check to the tendency; e r
something from the stockholders through legal process; with what suc. to overbank which those institutions have so ofien manifested:;:: Ifin 1.' F y
cess; remains to be seen., - . S Tt S T - addition to the restrictions and guards now established, further limitations = 18
‘The Castine Bank, Castine, [worthless.] o -shouk_i be deemed advisable, a considerate foresight would seem to point ¥ 8
:+ Hallowell and Augusta Bank, Hallowell, [worthless.] to their early adoption. - ‘I'he charters of all the banks wil expire in. theé § i}l
Wiscasset Bank, \%iscasset, worthless.] — - year 1347, and it is proper, that if any considerable change is intended to it
Kennebec Bank, Hallowell, {Wonhless.i _ be made in the charters then to be given, the institations interested should oA
- Passamaquoddy Bank; Eastport, [worthless.] <. - : - . ' be.seasonably admonished of the terms upen which their. continnance It
These banksi {’diled mﬁn%'l yﬁlaré'si?ce; a large portion of their eircula- e ;‘?,l‘l. ‘_i_“'Pe;ld_;._‘ e . " _ o i :
tion was a total loss 1o the holders, I <~ R ; R AP S . R AR il
Oldtown Bank; at Orono: * This bank is shpposed t6-be a toral failure, & Upon'the suibject of a national bank, the legislature and people of this thik
o o ' SRR LBLT Stdte Have ffe%ue‘n'tly’ spokén in the most decised'and unequivocal terms.
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The opposition manifested to such an institution in its days of prosperity
afid power, has lost nothing of its force by. the melancholy developments
of later, timés; and if it was then considered dangerous 1o the hberties
and corrupting to the morals of the peaple, subsequent experience hag
iiz'oyéd it equally injuriovs to the business and currency of the country.
The general soundness of the local eurrencies, and the consequent egual.
ization of the exchanges between the most distant points; how maintained
without the agency of a national bank, are conclusive proofs that these
desirable results may be eflected by other and safer means; and an at-
tempt, under present circumstances, to re-esteblish a similar institution,
would seem to evince an utter disregard of the warnings of example and
the teachings of experience.

T o » »

" TR

» » » » *

: ) H. J. ANDERSON. .
Couvneir Cuamser, Augusia, January 5, 1844, '

Entracts Jrom the report'of the bank cemmissioners appointed to make an
- annual ezamination of the banks of Maine, December 31, 1844.

. .

‘he whole number of banks now in actual operation in the Btate iy
;hlii!'jr five—~4he same number as at our last report, R

..+ The eapital stock is also unchanged, being $3,009,000. ,

", The greatest number of banks at any time in operation in this State
wasin 1838, being 55, with an aggregate capital of §5458,750.. The

number of banks since that period has therefore been reduced 1o 20, and

the diminution in the capital stock is $2,449,750, oo

T/ following is the state and condition of the several banks, together
with the names of the officers, at the time of the examination: * =%
»-U'85 % The Maine Bank, Bank of Portland, City Bank, Union
Bank, and Neguemkeag Bank, which surrendered their charters same
Uime since, may be considered 1o have closed their business so far as the
public ate concerned ; their circulation, in the aggregate, being léss than
eight thotisand dollars, and they having abundant means to meet it. ..
* "The following is a synopsis of the foregoing state of the banks, show-
. ipg the aggregate of the principal items, and compering them’ with those

repqgt'iﬁd the last year i

St tg o SO
Immediate liabilities - - - . §3124475 82649814
" ‘Imediate resources - = - - 1369325 1,300,160
Loaigrs=tal vt foan i L 41499762 4,027,335
Circnlalion - . . - 1,846,516 1496 540
. D ‘im‘..”"‘ (:.."p(—- i ,_‘;;:_."3‘ ‘i:,.,:' .‘_,‘ BN 2 s T .11’254.’915';_2 . !’Dj5‘31274
Spaciasw - L. - - - "198,899 - " 213,366
Bills 6f other banks - -/ - . - 144192 F 257218
Dyefrom other banks S . 1,003,082 ' 829, 1;26-
Vo ' ) i ERIE RN R

o It will be seen, by an e'si—nauninén'ione that 'all‘ the items in the foregoing
table, with the exception of the specie and. bills of other banks; have in-
.ééiié%ﬁx;dﬂﬂn’s the last year:. , This, boweyer, was 1o be expecied from the
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increase of business throughout the State; but the banks, so far'asithe
public are concerned, are believed to be perfectly secure.  While the comt
missiouers take great plessure in_ bearing testimony to the fidelity and
ability with which the business of the banks has been generally conduct-
ed by their several officers, they regret to be again under the necessity of
reparting a vielation, in some few jnstances, of those salvary laws enact-
ed for the government of these institutions. Among the banks obnoxiots
to the charge is the Bank of Bangor, which has exceeded the legal liinits,
both in its loan and cireulation. ‘The Central Bank, the Eastern Banlt,
the Kenduskeag Bank, and the York Bank, have exceeded the legal limits
in their circulagion, ) ' i

There are seme few instances, also, whers the directors have transcend-
ed their authority by allowing their names to stand upon discounted pa-

rio an aimount of more than eight per cent. of the capital stock of the
bank. This, hawever, is generally as surety upon short business paper,
and, although a violation of the statute, is not so culpable as if it were on
loans of a permanent character. The integrity of thelaws, nevertheless,
should he preserved ; and whenever a violation is knowingly and wiifully
persisied in, the legislative autharity should interfere for the maintenance

of its own enactments. There is, probably, no State in the Union where -

the public are more securely guarded, by wholesome laws, from bank
frauds, than they are in this State; nor do we believe that there is one
where the laws are more generally adhered to by those who have the
management of the banks; and itis to this that we may aitribute’ she
high standing of our paper currency throughout the Union, and the very
few bank failures which have occurred since the existence of our present
bank [aws. The history of nearly all the bank failures which have 1akei
place affords melancholy evidence either of a violation of law,a depar-
ture from strict banking principles, or mismanagement of bank officers.
Is it not, then, necessary, in order to prevent a recurrence of thege evils, to
hgld thgse who have the management of banks to & strict legal aceount:
"ability - o v B e T

- If the existing laws are unjust or.unequal in.their operation; they
‘should be amended or repealed ; but'so long as they existupon the statue
books; they shonld be enforced. ‘T'he character of our banks' for sold:
ness and good 1nanagement should be preserved at all hazards.., While,
however, those officers who depart from a strict line of duty should; be
held accountable for their delinquencies, care. should be taken that ihpise
-Who perform it should not suffer by arbitrary enacuments, The babking
mania. which a few years sinéa pervaded so large a portion of our cow-
.mumty has passed away, and there is probably no public iristitution:. at
* this time less popular than banks, : . I

1.t :Banks, however, established for the purpose of. investing surplus capi--
tal, with proper guards, and conducted by men of integrity. of, purpose-
and sound judgment, are still considered by a large portien of the com-
,mercial commuaity a3: aat onlyiuseful, but necessary.’ Indeed, ihei sy

" item has been so long established, and is so interwoven with all.our

commercial transactions, that it would. seem to be.unwise, if. not. jmpos-
sible, to éatirely change it~ If, therefore, the system must necessarily be-

~ ‘continned, all proper checks to future excesses should be preserved! 1

“*A'sound and uniform currency is the. great object most” earnestly de:.
*sired'§’ but the question which has so long dgitated the  public'miiid- is,,

.
<
i
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what is the most sound, useful, and uniferm currency for our own coun-
try, and how can il be obtained? One nation assurnes one system-—
another, a different one; but all agree that the basis of a good currencyis
the precious metals, and that all paper issues should not only be the rep-
resentative of metatlic coin, but convertible into it. The bank notes of
this State now in circulation are believed to be generally, if not ertirely,
of this character. :

The public, then, are perfectly safe with regard to our banking institn-
tiong, so long es they are condueted by sound and discreet officers,
acting agreeably to the provisions of law, and restricting themselves
from running into excess in their loans and paper issues. ~ Bat with ali
the care, skall, and integrity of bank directors, revulsions in trade and
panic in the money market have “occurred, and probably will continue to
accur.. This state of things seems to be incidental to all commercial
couniries, and has been most strikingly realized in our own. '

: In 1819 the pressure was very severe, resuiting from the change from a
long depreciated paper currency ioa sound one.  Serious revalsions also
occurred in 1826 and 1529—a moderate ore in 18325 a short one in
1834 ; and in 1837, one of the most trying that was ever experienced in
the United States. This grew outof theexcessive speculations and over-
trading of 1835and 18306, and so deranged the currency of the country
a8 to cause a suspension of specie payments by nearly all the banks in the
Union. This continued uutil the spring of 1838, when the banks of
New. England and of New York resumed. The Bank of the United
States did not resume unti! the following July: it continued to pay specie
until October of 1839, when it broke down in bankruptey and ruin.
Another paralysis succeeded, which continued until 1841, when trade
again began to vevive. Whether these revulsions could have been en-
firely prevented by bank officers, is somewhat problematical ; but they un-
doubtedly might have been considerably lessened by diligence on their
part. 0 L

.- The curreney of a country is very materially affected by the opera-
tion of foreign irade; and the intimate connexion existing between that
branch of industry and the banks should induce those who are intrasted
with their ianagement “to keep a vigilant eye upon the amount of our
impoits and exports, as eXperience- has shown that continued excessive
imports over our expotts have led to disastrous revulsions in trade. Our
debis abroad must be paid; and when our exports and the earnings of
our ships are notsufficient to pay them, the balance must be paid in specie;
and whenever this occurs, its effects will be felt by the whole trading
community!. 1f, therefore, foreign exchange advances to a peint to re-
quire the shipment of specie for a considerable length of rime, the banks
must cease to, discount, aud 2 panic'in the money market: will ensue,
bringing upon the trading community all its dfsastrons consequences..
“1z'These facts may be illustrated by giving adomparative view of the stale
of our foreign trade; and of banking, in the years 1836 and 1843." -

Tﬁg'@pﬁutof our importé in 1836, was - - e . $159,983,085

gi:Do - do- exports do . P LGl -123,663,040

The_al_.nd}-lf;t.of _.im;.).o_rts._more than exports RO 5_32[}3& '
: it ¢ ’ o e el p X L aﬂ._._._—,_,__-—-'-_r_:;;
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The amount of imports in 1843, was - - - 48026080
Do of exports do -7 - . 1_00,053,25
Tﬁe amount of exports aver irﬁports - - - IO;SU?ﬁl l‘
;"['he bank loans throughout the Union in 1836, were - -$457,5ﬂﬁ:ﬂ‘4{
Do . do do 1843, were- - 202,603/
The loan lessin 1843 by - - - e 254,922_&?!!
The circulation throughout the Union in 1836, was - $140.301 /4
c D - do ~do 1843, was - 43,848 2498
The circulation less in 1843 by . - - 94,452,744

o
—_——e—

Thus it will be seen, by the above statement, that while in 1830 ¢1i?
imports exceeded our exports more than sixty-six millions of dolfwth)
leaving that immense balance of a single year 10 be provided for by othe!
means than that of exports, in 1843 the whole thing was reversed, olt}
exports exceeding eur imports by fearly eleven millions of dollars,

- Our bank loans, also, in 1536 exceeded those of 1843 nearly two huft
dred and fifiy-five millions of dollars, and our paper circulation of 18/
exceeded that of {843 more than ninety-four millions of dollars.

"The results and disasters which followed the excesses of banking atl/}
importing in 1836 have been too deeply impressed upon the public minf
to need a repetition in this report; they are alluded to merely as beatif!
lights, to prevent the recurrence of similar disasters. _

The present prosperous state of business throughout the conntry enft
trasts most pleasantly with those years of gloom which immediately s{t4:
ceeded the years of overtrade and speculation. The wreck is now clearit
away ; and the banks which have survived the storm have generally 14-
turned to a sound node of dealing; but much depends upon those Wl
have the control of them, whether this prosperous state of business shal

«continue, or whether we shall again pass through a catastrophe similot {8

that from which we have just emerged. There probably never wad
time, since the adoption of the federal constitution, when the tradiig
community steod upon a more solid foundation than at the present. Npvff
was there a time when there were less individual liabilities, compared with
the means of payment; and it is confidently hoped that the experience v
past disasters will teach us future caution. Qur domestic exchangtd
continue even and unifyrm to a remarkabla degree : if they vary, it ig if
«cases where one part of the country becomes too much indebied to thi
otiter, and again becomes uniform as trade becomes equalized. !
Lur foreign exchange has reached the specie point, or nearly so ; ol

“should the great influx of foreign goods continue, our exports will nel, #

the present low prices of our products, be sufficient to meet our paymen{e
abroad, and specie must of course leave our country to pay the balant#,
Should this extend to a large amount, it must necessarily affect unfavoss-
bly the business operations of our bauks. Lo

Before closing this report, the commissioners ask leave, respectfully, 16
call the attention of the legislature to.the passage of an act to prevon

bank-note plates from going into the hands of irfesponsible persons.

Tt
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It is believed that there is no provision by law to prevent the plates
of bagks from being sold, even at public auction,

The plate of the late Citizens’ Bapk of this State fell intg the hands
of persons whe, by changing the die, so imitated bills of difierent banks
as to defy the serutiny of some of the best judges; and thirteen fifty.do}-
lar bills, struck from this plate, were actually passed off to the cashier of
oneof our banks, and proved a total loss. :

The commissioners also deem it 10 be their duoty to call the attention
of the bank directors to an important suggestion’ in their report of the
last year, that the fact of the annual renewal of the cashier’s bond should
be placed on the directors’ records ; and also that a settlement with the
cashier should be made semi-annuall s ot atleast anaually ; and that the
settlement should be fall, faithful,ang minute in all its parts, certified 1o
by the committee by whom the settdement is made, placed on file, and the
fact also recorded upon the directors’ records.

- These setdements, though generaily made, are not universally attend.
ed to; but it is believed that if a strict anpual examipation was made
into all the affairs of the banks, aud an exact acconunt taken of the money
and other effects, together with a list of al} the papers, duly certified by
the examining commitiee, we should hear of very few defalcations by
bank officers, or losses either to depositors, stockholders, or the public.
¢ It is matter of astanishinent that such an exhibit is not demauded by
the stockholders, at their annual meetings, previous to their proceeding to
the choice of directors.

@ The recent explosion of the Phenix Bank, in 2 neighboring State,
should remind those who are interested- in bank stock that too much
caution cannot be exercised to prevent similar disasters in onr own State,
- All of which is respectﬁlllgr’submiued.

gtg‘g E%FI:HLTY?&V?: LL, 2 Bank Commissieners.
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DIVIDENDS;
g 5
- 8 -
Names and loearion of £ E_# .
-, - b=
banks, [ 5 Raie and amount of o
s £5 last dividend. =2
£ f] &
"3 e P
¢ L &
a8 S B
Andrescoggin, Topsham - | Feb. 1,1834 _— 3 per cent. 81,500 | July 7, 1815
Angusta, Auzesta |, - | Jan, 2[ I~14 {Anril {, 1831 o 4300 | April 7, 1845
Bagk of Bangor, Bangor - | Feb, 12, 1534 X 5. 30uo Apl 1, 1515
Ba]nkgtCumbcrlaml Pori- .
an - Mar. 19, 1535 - 3 i 4,181
Bask of Weqibw\)h Wcsl— ' ¢ 3500 | Qet. 4,185
rook - April 1,1836 - LTI 1,750 | Qct. 4, 1845
Bellast, Belfat - - | April 1, ta36 - 4« 9000 | Aprit T, 1845
Branswick, Bronswiek - ) April |, 1836 - 3 = 2250 | Oct. 2, 1515
Canal, Poriland - - [ Feb. 19,1825 |Peh.€3, 83208  « 12000 | Oct, 4, 1523
Caseo, Portiand =~ | Feb, do, (624 |Aprd LAS3L1 3 @ 90y | April, 1845
Commarien | o S 633 | Auril 103 s2on asbare 100 | April 71015
Catais, Calaiy - - | April 1831 - 3i perhcent l o Ju?y lﬁ’lga.’)
Eas'ern, Banger - = | Mar. 21, 1585 - 3 " ]";00 Oct. b, 1845
Fraaklin, Gardiner - | Mar. 9 Is32 - 3 " 1’%{3{] April 1‘ 1635
Freeman” s, Augusia ~ | Mar, 2 1843 - 3 0w 1500 | 3 ly :’lbab-
Frontier, Easpunt - | April 1, 1836 - 3 = 2,950 | Oct. . 1 1845
Gramle‘ﬂﬂgusla « | April [ 1536 - 3 o« 24230 July 11845
Gardiner, Gardiner ~ | Jan. 31 1814 JAprit1, 18313 ¢ 3060 Bept 3, 116
Eendu-keag, Baogor - | Feb 26,0832 | . 4“4 4006 Oct. L, 1845
ll::g‘:";{ﬁﬁm'fhc;mnslon- June 16, 1813 {Feb, 13,1832 5« 5,u00 § July 1, 1845
{East) - 2| Aprit 1, 1896 3« 1500 | Ap'L 11,1845
Mauatactarers’, Sacu - | Feb. 23, 1595 0, « X Fril 7, 1545
Manumm‘bn&dem’ ¢ y 1523 APl 1, 18305 3 ' 3,000 | April 7, 1845
Ponlaad . ©] Feb. 27,1832 © « ' 3
Macivers', Wiscasset - | Mar. 2;,1335 - ; .o :,*'ggg ieprtﬂ:'!g :S:gi
Qﬁuc;mi:e, %anglntd - Feg. 2, :3:;3_? - 3w 3,000 oﬂ 7, 1839
erchanly’, Porilan - 19, 1825° L X
Medomak, Waldubamuvh At;lril l,lGSg Aprl[ 1.: st gr ‘: ?’},%8 g:p:- 32 :S:g
Meganiicouk, Camden - April 1, 835 - § ¢ 1470 | J ﬁ 7, 1645 |
~Nertbera,. Halluwell Mar, 2, (833 o 3 250 | Sept. 1, =
Sagadahoeck, Bath < 1 April I 1836 . 3 @ 1,550 Oﬁ ] 1845
Sowh Berwich, 8 Berwick | Jan. 31 1527 ; v o n .
:%kowheza{f} bkouhegan = | Mar. 4 1833 E
- Ticunic, Waierville Apri} l 1831 . - ¢ 2
. Thomasion, Thomasion - | Peb. 22, 1825 [A pril I, 1831 3 f: ?:383 ﬁg:’.: 3’ {Si?
Yok, Saco . <[ Aprit Lgsr [Tl 3w 250 | Out. 4 1845-
. A Jk - £ -
' 1 93,720 ‘
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226.

63

p———r

RESERVED PROFITS, DOUBTFUL DEBTS, &

Ftsa EE & %3 %3 SEd
P EeR | =eg = Ze g2 | EET
R 2,53 55 =2 =32 wES.
L BT -1 BT - EE ED B e,
g o ™ By e E3 g 3 JISREE.
= g - oa. [x . = 2 &85y
9EEE S2 5 =2 ) - LIRS
‘B @ = &g L] = 8.2 = 24 paMe
CEZER S_4 En ey =2w -
B:is 8253 %5 ££2 255 | <5%E8
o BEAzS £583 = ES R Eca 5888
= < = < < <
$4,593 16 - Aboat 84,500 060 $4,596 00 | 83,31200 ) 82,539 63
oo TIB 5Y - . 3,600 00 | 9,393 93 3,000 00
':i8, 619 53 $1,186 87 { About 33,000 00 5,938 86 | 16,255 47 | * +None:
L ste 20, - About 13,000 00 350 71 |- 3,958 49 | m 260 12
253 84 [About 500 09 10,358 00 900 00 725 00 | 13,948 14
., 936 50 - About 8,500 00 4,950 00 [ 5,130 00 2,426 26
L1634 - Abost 5,000 00 14,6435 | 866228 | - 4372 81
i -3,9B R - Aboum 20,000 0) 7,900 00 | 11,227 12 200 00
3,933 31 - 13,909 00 48,152 77 | 928,543 7@ 7,221 75
7,584 00 1,100 00 | About 10,000 00 |- Noshing 1,000 08 ¢ 16,600 0O
32 16 Nune About 6,000 00 8,372 4 | 10,258 07 5,589 00
L4 b Uacertain . - 2,760 00 H00°60 | Nothing.
4,573 51 - iAbout 12,000 09 7,752 87 | 112,616 72
49 53 | TUacertzin  |Abour 6,000 00 | . ‘10,300 00 | 3,372 06.] - - 1535 0
{1,517 61 TAbous 4,000 00 - < 5,750 00 | 3,000 001 13,000'00
© 10634 61 _ 8,879 00 4,678 85 | 11,479 4| 18,922 61
209 35 1,575 00 | Am't uvknown 2.088 15 | 2,731 27 6,850 00
T B 6,242 00 {Aboot 10,000 00 | © . 709 31 :
. 2.65253 ) Uaknown |Abow 5,000 60| 16,611 99 | 14,589 19
292 93 None Ahout 3,200 00 3,380 00| 6,793 42
; 270 31 750 00 3,193 o 4,105 00 | 4,936 On
; 083 63 Unceriam 17 313 Q0 359 28 2,028 30
. 1,251 10 "\"ane About 7 200 DD 6,750 0D | - 3,398 55
L 632 89 S 1,500 00 | About 4,600 00 ] .. 4,960 25| 1,418 0n
X 14,273 00 3,756 32| 23,625 20
V5,331 30 - None Abaat 18,000 0 1,500 00 | 1,647 96
! ‘None |Abodt- B0C 00 |Abaat 7,000 00 6,618 53| 1,823 53
.. 160 53] . Ungenain (s 6,62t 45| 3,199 m)
2,811 82 - . |Abont 000 00 3,300 00 | 13,649 91
Ab: 000!, ¢ Nose About 2,000 00 2,900 3¢ | 4,008 47
fh 1 !42 40 Uncerein Abeut 8,000 00 None 3,940 00
N Uncertain | About 5,000 00 1,528 30 | 7,458 85
te 3 643 23| Uncerain 8,826 00 7,224 W ] 7,956 04 -
v 65,893 361 L IN,65367) 933,810 00| 202,564 71 | 233,486 62 |°
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Dac: No. 226: 7.
Abstract from the returns of the banks in Maine—Continued.
RECAPITULATION.

cafi!al sloe!r pajdin -
Bills in circplation’ -
Netprdfiis on band -~

Balancek dne other banks -,

Cash deposifed, &e., ot bearing
interest .} - . -
Cash fieppsiled bearing interest

“banks - . -
(A o

- 82,884,000 00
- 2216150 00

112,585 85
79,873 66

1,304.400 91

150,733 82

"_I'{‘:ti;] amonnt dué from the °
: - 6T A

Gotd, silver, &ec., in banks
Real estate - -
Bibis of banks jn this Sate
Bills of banks elsewhere
Balance- due from other banks

Due to the banks, excepling ba

ances -

the bagks - -

-
-

1.
- 5,014,200 95

" $205 548 49
247,435 23
114,149 56

48640 14

1,118,159 67

Total amount of resottrces of

- 647974 294

T ]
L
¥

1 e

DIVIDENDS, &e.

T - o
Amonni of jas semi-annual dividend .

Amonnt of reserved profits -

Debix'dué and considered as doubiful .
‘Awoun of bills in cireulation voder five dollars
Awmount due from presidept and directors as principals
Amount due from president and direciors as sureties

Amount. due from stockhoiders as pripeipals

—

[ R Y
LR B R
I R Y

AR N R I |

$03,726 0D
63,898 36
+.653 87
25HA10 (00
202,564 71
231,446 52

' No returns bave been received fram the
Acts were passed by the last legisiasare,

tlose their cobcerns, (o wit:

~. City Banlt, one year from Apr

REMARKS,

il 6, 1845

. Maine Bank, two ﬂ'ears from March 232, 1845,

. Neguembkeag Ban

Paitland Bank, two years from April 1, 1845,
L v . T .

S
{
'

SRR T T

|

P :.-‘._," .’ !' ‘- . ‘.A’
o L:smyg banls whick have been allowed to increase their capital stock, -

H

, fifteen months from A pril 1, 1845,

APPENDIX, !

Sowh Berwick and Skowhegan banks,
allowing extension of time tothe folluwing banks o
L]

S I o Banks. : Date of in- { Amoant of
Lre . N crease, increase,
Augnsiav < - - - - - - - | Feb, 23,1837 825,000 00
Bank of Cumberland - - - . - =1 April 1,1836 50,000 00
Castor 4§ - - - - - - - | Feb. 21,1825 1 100,000 00
Casco.: - -l - . - . = Mar, 19,4635 T B, 000 00
Canal - < - . - - - - = | Feb. 23,1832 100,000 00

~ Colais, - - - - . - - - | Feb. B 1834 50,000 00
Calais -i - - - - - - «] Mac, 20,1835 | 50,000 00
Central” 4 - . - - - - =1 Jan, 27,1832 35,000 00
Hepdoskeag . - - ¢ « o .. - .. . - | Jan. 24,1833 1 50,000 00
Manufzciorers and Traders” - - - ~ | Feb. 20,1833 | 50,000 10
Mapufacturess and Traders’ . - . - = [ Jan. 31, IR34 | 5u,000 00
Merchapts! - s . - - - = Jan. 27,1834 175,000 00
Northern: Sl Erie g - - -1 April 1,1836 | .- 25,000 0D
siowhpgg Tl ReR i e - =oof el April I, 1834 25,000 00
Ticonic” 1 . . - - - - - April LB | 95,00 00
York i - - - - - . =] Feb, 15,1834 | 95,000 00
York i - - - - - . = [ April 1, 18361 25,000 (0

* Actual increase only $10,000, the zmount of Siate stock,

23L000 15 ..

Doc:i-No. 226. - -:

86 iy

-APPENDIX—Continued. ~ f
_ o o
i i wced their capital stock, r
List of banks which have reduce p : ._
T tof
' Banks, Date of the act. 1:1:33:30:. )
- 237,500 0D -
. », Magufacturers and Traders' -~ . - - - g‘;:;'.lg, Ilg:ﬁ : Ug:omm
T Bavk of Cambertand - - o T T Thya gasit | 50,000 00
- - : . $ 5
© Mercanile -0 T T T O ] Mar 16,1841 | 50,000 00
CoCalie - -t T T O Ll mar 16,1841 | 35,000 00
- R TEE | - ¢
.+ JFrontier - - - y - r- 1%
-} Bank of Cembesland - - - : - | Mar b e 5":&”“0 |
oBastern e s e . - - - -|MarlgI8tI| 37,5000
. % ‘Mannfacturers and Traders .- - - - T| a2 ieh a0 0 |
SRk T L L LT L o -janisIsa| 25,00000
raolle - - - ! 7
I

» A~ the commissioners appo
. have never Teponied in regard
" -made,

A

izi jon of its capital stoek "
nted under the act authorizing a reduction o
10 115 afairs, po legal dividend of its capital stac

has been

iict of banks which have surrendered their chariers since 1842.

e

#

e o A

Date of surren- Tgnf' al]lqw‘- :
der, ed for clos-
Banks. ing their con-
ceras, -
& Go .. .. Jlammel 8 yers.
8. Croix - : : - - . -} Mar.27,1843 | 8 years.
game Portland N - - - - - | April 4,18:3 | 2 years,
ank of Porilan T T T Tapnt el 2 years
Neguemkeag - B . - - . - [June 1,1B83] 2 years.<
Woion - - - - 2 TP
R
W“: N - ! !
E'"-q : 53
& ;
: . Lo
i

i

i NN

I
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