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BANKS IN THE SECOND JUDICIAL CIRCUIT.
Report , ondition of the several
Banks within the limits of the Second Judicial

Circuit of Michigan.

To his Excellency STEVENS 'I'. MASON,
| Governor of Michigan.

The undersigned having again agrecably to
the requisitions of law completed his examna-
tion of all the banks more immediately under
his supervision, takes occasion to report to your
Excellency the result of the same.

In a tabular statement hereto appended will
be found an exhibit of the condition of the scv.
eral banks now in operation in the second judi-
cial eircuit of this state. 'T'he date of the last
examination, when the statements were made
by the officers of the several institutiona respec.
t.valy, is therein given.  From repeated invest-
gations and from the answers given by such
s, at different times, to interrcgatories pro.
younded to them by the commssioner, it 1s be-
}i&v&d that reliance may be placed in the tor-
mation contained in the exhibit,

'The Merchants and Mechanic’s Bank of the
city of Mouroe, the Millers’ Bank of Washtenaw,
the Huron River Bank, the Detroit and St. Jo-

o

seph Railroad Bank, and the Merchants’ Bank
of Jackson -eounty, have respectively comphed
with the provision of law requiring them to exe-
cute and file bonds and mortgages on unincume.
bered real estate for the final secunty of all the
creditors of the iustitutions. The Bank of Man-
cLester and the Bank of Superior have noi yet
completed their securities, although property
has been a%yamiseé by the regular officers to an
amount sufficient for the purpose, and papers

have been executed and recorded to an amount |

amply sufficient to cover all present responsibili-
ties. The labor of examunng and perfecting
title deeds has necessarity caused much delay.
It is believed, however, that in a few days the
ingtitutions last nvamed will have their securities
Gled in the auditor’s office, in strict and literal
compliance with the provisions of the statute.
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-ompliance with the provisions of the statute.
Such, during the last few months, has been the
condition of eur exchanges and such the want
of confidence in the moneyed institutions of the
west, that the notes of our banks have beencon-
stantly flowing in for redemption. Unable un-
der existing circumstances to extend their busi.
ness or to afford facilities to business men, they
have been compelled to use every exertion to
preserve their credit by meeting promptly every
demand of the bill holder and creditor. It affords
pieasure to the undersigned to be able to state,
that the banks of the second circuit of this state
(a list of which is given in the statement above
referred to) meet prowmptly their paper when
presented at their counters, in specie, oOr soinc
satisfactory equivalent. The Bank of Washte-
naw is an exception to this remark. 'I'he un-
dersigned, has however, reason to believe that
a loan has been effected by that institution which
will enable them, wichin a few days, to redeen
their paper agreeably to the provisions of their
charter.

The Bank of Manhester for some time past
has been engaged solely in redeeming its circu-
lation. By the statement made by the former
cashier, A. G. Irvin, previous to the last report
of the condition of the bank, it appeared that the
circulation was 834,000, It was, however, af-
terwards ascertained that there were inthe hands
of certain individuals, without security, or indeed

any evidence of indebtedness, bills of the bank

to the amount of $73,334, inaking a total amount

of bills out $107,334.

Security was promptly obtained tor the amount
thus improperly advanced by the cashher,and that
officer reimnoved from the bank. Much credit s
due to the Messrs. Fargo of Manchester, for
their exertion and promptness in seconding the
endeavors of the putlic officers in securing the

e Y i E

bank. ‘The circulation 1s now reduced to %45,.
334. Under the management of its present

officers, the mnstitution 18 believed to be in every |

respect entitled to public confidence.
n accordance with the provisions of an a-

mendment tef the general banking law, passed
December 30th, 1837, the undersigned has en- |
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mendment to the g 4
December 30th, 1537, the undersigned has en-
dorsed officially, bills of the following bauks, to
wit:

Merchan's and Mechanics’ Bank of the city of Mon-

roe, $700
Millers’ Bank of Washtenaw, 4,000
Liuron River Bank, 700
Detroit and St. Joseph Railroad Bank, 2,020
Merchants’ Bank of Jackson county, 4,241

A small portion only of the bills thus endorsed
have been put into circulation.

‘I'he issue of endorsed bills, contemplated by
the banks above mentioned, was mtended to
eupply, to a small extent, the circulating medium
for transacting the flouring business of the state
during the present autumn. The bank would
receive therefor eastern drafts and acceptances,
which the mller and the merchant were ena-
bled upon the shipment of their flour, to give,
and thus be able to sustain therr circulation by
obviating, to a certain extent, the duliculty aris-
ing from a constant demand for specie. Duting
the severe pressure of the times for the last few
months, the banks of the interior have sutfered
little from demand for gold and silver when east.-
¢rn funds were at theirr command. |

W hile large amouuts have been due ffom our
citizens to the merchants of the eastern cities,
our resources and our industry have hitherto af-
forded limited means for the discharge of the
responsibilities. The abundant crop which has
the present season crowned the labors of the
hasbandman, has opened upon us a more cheer-
ing prospect in this regard. Extensive arrange-
ments are made in almost every part of the state
for the exportation of the surplus produce. It
will be found sufficient to afford much immediate

relief in pecuniary matters, and is an earnest of’

the time, we hope not far distant, when the debts
due to the east will be discharged, and the ex-
ports of our state will exceed our imports ;—

when increased acuvily 1s thus given to the in- |
dustry and productive labor of our citizens, and |

our banking institutions founded on a permanent
basis and affording a safe circulating medium for
business purposes, will enjoy the coufidence of

communnitv and facilitate their business opera- |

general banking law, passed.
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business purposes, will enjoy the coufidence of
community and facilitate their business opera-
tions. :

Annexed ig a table marked C. which exhibits
the amount of circulation of the several banks
u said circuit as reported by the commissioners
on the sixth day of April last, and the amouunt
on the day of the last examination. It shows a
diminution of the circulation in the twelve banks
510w in operation in that circuit of $191,437 —
The table also exhibits the amount of specie in
the several banks at the times above mentioned.
'T'he amount of bills in circulation 1s still con-
stantly decreasing.

In a report made to the House of Representa.
tives of this state on the sixth day of April last,
it was stated that upon the application of the
bank commissioners, injutictions had been i1ssued
against the Farmers’ Bank of Sandstone and
the Jack=on County Buank, both located within
the second circuit.
Gibson, Ksq. of Jackson, has been duly appoint-
ed receiver, and s actually engaged n settling
the conceruns of those institutions under the di-
rection of the chancellor.

The undersigned has found it his painful duty
since the report last mentioned, after repeated
vieits and examinations, to apply to the Chan-
cellor for injunctions against the following banks
in sad circuit, viz:

The Lenawee County Bank,

The Bank of Brest,

‘The Bank of Clinton,

'I'be Bank of Saline, and

'The Farmers’ Bank of Sharon.

LENAWEE COUNTY BANK.
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téw mw af Ghm mth endorsers, was taker
the amount ; bills of the bank were mm&mw»
ly at the same time put into circulation.

At an examination made on the 16th day
of April last, the statement ot the officers of the
bank and the entries upon the books exhibited
a circulation of $13 310, but upon strict enquiry
and investigation, it was ascertained that the
suwn of six thousand two hundred dollars or
thereabout was 1n the h&ndes of two individuals
for excbange purposes, which was not entered
on the !}i}um of the bank among the s=ues, aud
for which no charge of indcbtedness was made
to any individual nor security tasen.  L'he cash-

er expressly dedied that any other amounts bad |

thus been advanced to individuals,
Bv an act of the legislature at

thousand dollars.  Atfter the passage of this agt
and without a vote of Ei;e:* m ecetors or other tormal

proceeding, so far as could be ascertamed on
examimation, his ;:smmswe;w notes to the aum:mt

of $15,000 were given up to Edward Bisccl!) a
debtor of the bank and once of the stockholders.
Tbig was mtended, a2 it was explamned by t
cashicr, to be a witndrawal of that amount from
the tinrty per cent paid 1 on the oriymal capi-
tal stock,making a dz}duuamz COrres| mmim % ii%
the reduced ca 3:&&1 No entries corre swndmg

with this clmuga and withdriwal were howev.

er made on the books of the bank.

'I'he whole amount of specie m bank on the
dav of the last wentivued examination, i was
ninety-two dollars and seventy-hve cents.

At another examination by the undersigned | pjs ise

on the day of service ot the mjunction, to w it
onthe 21si June last, 1t appeared that there had
been for some tune i the hands ot Edward is-

 sell of 'T'oledo, for exchange purposes, bills of the
baok to the amount of 813,000, aud 1 the hands |
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500. No munutes of these transactions sppear-

ed upon the books nor umong the papers of the

bank, at any previous examination. It appear.
ed (hat receipts had been taken for the amouuts
by u.e casluer, Frederick E. Whitney, but the

whole transaction had been conceales I trom the |
| knowledge of the Commissione i";
| the president tosay that iie demed

It s dueto
lxtmwiwi se
Promissocy tmh:nm have i}m

S _e-

of the transuction.
obta:ned for the iz&{z Lm mentioned sums.
s34 20.
From the imperfect manner in which the books
and papers of the bank had been kept, and the
fact that little contidence could be pmg ed in the
euatries there made, 1t was fi}iii}d ditlicult m as-
certain the actual antount of the assets gm lia-
bilities of the institution,
at the titme last mentioned, the circulation of the
bank at 322,646, The amount actually in cir.
culation, however, wust have been about H12,.
363. Discounted paper i bank wmountsto about
the same sum as the f:irwlummn There Lud

also been violations of the provisions ol luw 1w |

other particulars not above wmentioned.

Securities by bonds and mortgages on rml
estate were given 1o an amount Lo ensure, it is
confidently believed, the finual disc
habilities. s appointed Recerver.

BANK OF BREST. |

This bank was examined by the vndersigned
onthe second aay of August last, wien the fol.
lowiug statement of the resources and Labilities
was given under oath by one ot ts oflicer:.

Resources.
Discounted bilis, 71,517 63
Louaus on bond, &4, 16,000 U

Lorabilitee .
t a.i;éiiﬁi LR K¥1LHA O
Crrculagiun

Bank stock i¢ iﬁ)@} 00 Due Ganks, &e. g;‘ 4 00
Due trom other bks 3,962 76 De ;mmimi 253 56 |
Eastern ﬁ!ﬁﬁksﬁﬁg&; &iﬁ) 0 i ;ﬁl}‘ti Jir o Nﬂﬂ“ ‘ME m%g %) -

Notesof oither bks  5.516 (00 Prodit wnd Joss

d‘w; o

Emuﬁmg m}m 1 di 63

hxgmmx 2,881 7
Mialctar & safety f‘d 1 3 00
Bilis iu wransity 316 00
Bpecie 2,900 U2
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12,900 45

Of this amount, it was stated by «he cashier,
that the sum of two thousand do'lars in silver
had been in the bauk about six weeks, and that
the sum of 7,497 i gold was recewed the day
It was pmd m by
Lewis Godard, and was passed to his eredit on
a small book containing an entry to said God- |

w B

ard’s name t an “ exchange accouut.

On the eleventh day @f Azzwﬂm last, another | €

examination was made by the undersigned at
the banking house of said institution. I’ he s
me of the bank was found redaced to the sum of
$133 %9, The accepted check above imention-
mi had also been dzspmed ol.

It appeared by reference to the ¢%C€J‘¥'\E}m of the
proceedings of the board of directors, that at a
meeting of the board, hicld on the fourth day of
August,a resolution was abopted authorising a
Joan to Lewis Godard of 87,500, and on the same
day his note at ninety days, with endorsors, was
accordingly discounted and the amount givea
in bills of said bank. Immediately after the dis-
count was made, the bills thus pgm! out were
preseuted by another individual at the counter
of the bank and redeemed in spccie.

making the discount, he did ‘understand that
said bills were to be presented for the ﬂ}%w |

The amount of specie. «:w;mﬁwd of between
the examination on the 21 and that onthe 1lth
August, including the accepted Ghﬁ’t}k‘, Wias a8
follows :

In the rede:nption of bille, as aforesaid, S7500
’l"‘ak&u:a to Detroit by cashier, jg i)
o Lewis Godard on wmﬁﬁmﬂ- of spec i dep’re, S

Total, 310, a(ﬂ)

Which, with some small amounts pmi in m
deeming bills, reduced the amount of specie to
the said sum of $138 89. ’ |
By reference to the above stateinent, there
will be scen an item uf $16,000 for a +ioan on
bond and mortgage.”” At the examination on
the second day of August, it appeared that a
loan of that amount had been made to the trus-
tees of the town of Brest, to sccure which, the
bank received an asmgmrmnt of two bonds exe.
cuted by Lewis Godard, for the sum of $35,400,
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tees of the town of Brest, to sccure whiel, the
bank received an assignment of two bonds exe.
cuted by Lewis Godard, for the sum of $33,400,
payable 1o one, two and three years, and also of

mortgages of one hundred and eighteen village
lots in Brest uccompanying said bonds. At the

meeting of the directors above mentoned the |
Sfollowing resolution in reference to one of said

mortgages was adopted, viz: ﬂ
Resolved, That a mortgage bearing date 15th

June,1838,assigned by the ﬁrwsa(}mnpguw tothe |

Bank of Brest, on the 26th day of June 18383, the
amount of which 1s $19,200, the same to be as-
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the 3lst day of July, the sum of $7,50
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commis<ioner, had been withdrawn and deliver-
ed to Charles H. McClure, late cashier of said
bank, and a receip?, of which the ieimwmg 18 a
copy, was jeft ) in the bank.

" fﬂim ewved of Bank of Clinton swm t%musmd

| five bhundred dollars in gold, which I agree to
cee returned 1 salpe ﬂmu or in silver, without |

1s of the (utnecessary delay.

. H. E&*”(*G LURE.
Clinton, Jtzy 31, 1833 ‘
Tins m;;mw was tuken by said N

?ff@("*’ are to

Detroit on the day last mentioned and delivered |

to Lewis Godard, who gave his receipt for the |

The whole amount ot specie remaining | Merch's.

"se\ifﬁﬂ
in the bank at the tune m gaid last emmmauuﬁ

was about $3,300.

A loan had been made | Yy the | bank, as appear- |
to Jira |
Payne and Charles H. McClure, directors of the |-
bank, for which two certificates of stock inthe |
“Miner's

ed on such examinations, of $16,000

Bank™ of Dubuque, for one bundred
and m;u,} shares each were hypothecated. |

said.
to said McClure of

The “cffice notes in transit”

part of the bills received on - the two last me

tioned loans to be deposited in the Bank of Wis.

{} }
eutry of said Joan could be found on the Mﬁkﬂ '
of the bank, and no evidence of debt was given
other than the pledge of the. certifcates afore- |
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Bank of Mauchester 10725 ;4 15, iH 14, }13 *’?’ 4,278 39
Huron River Bani 2,555 3,320 T2 03 3,756 11
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