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Dr. Condensed statement of the Bank of the State of Arkansas, and Branches, November 1, 1839, Cr.
To capital stock : - - By bills and notes discounted : )
PIIHCI]]‘!B.] bank (including dividend) - %751,888 09 Principal bank - - - | #720,529 25
Branch at Arkansas - - 250,000 00 Branch at Arkansas - .. 241,567 16
Branch at Batesville - - 250,000 00 Branch ai Hatesville - 220,227 00
Branch at Fayetieville - - 250,000 00 Bianch at Fayetieville - 362,203 91 J
S 51,501,858 09 1,544,617 35
WNotes in eireulation: Specie on hand ;
Trincipal bank @ - - . 43,420 00 Principat bank - - - 6,678 17
Branch a1 Arkansas - - 48,775 060 Pranch ot Arkansas - - 33,057 46
Branch at Batesville - - 52,560 00 Rrnnch at Batesville - - 65,812 00 =
Branch at Faycteville - - 156,355 G0 Branch at Fayettevitle - - 08,975 37 S
. —| 301,310 00 W53V o0 A
Amount due banks and depositors: Balrnces dne, and noles of olher banks, *
Principal bank ($8,000 in specie) - 85,790 16 viz: A
Braneh at Arkansas - - 8,697 41 Lastern,  Wastern, Py
Branch al Batesville - - 10,202 (1} Prineipal bank £56,867 35 453249 R 110,117 21 ¢
Branch at Fayeucvillo - - 5,176 6T Branchat Arkansas MO8G 56 1,115 60 35,421
. 190,775 14 [ Branehat Baresville 30046 00 5,338 00 an,429 0 :
Contingent fund reserved hy the principal Branch at Fayeteyille 1768304 11,195 43 28,880 47 9
hank ont of ber dividend declared = - - 16,558 34 ———j 213,848 47 ¢
Profit and Yoss Renl estale:
Prineipal bank {since lnst dividend) - AL, 4612 01 Principal bnnk - - - 21,803 0l
Branch at Arkansas - . nm oy RBranch at Batesville . - 5,4%3 00
Branch at Batesville - - 7,00 0n Branch at Fayetteville - 7,042 15
Braach at Fayetievillo - - 15,660 36 e e e 31,439 09
— | 58,696 31 ‘ .
2,068,227 01 2,053,227 91
. J. II. CREASE, Cashier,
and Secretary to the General Board,
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472 .
purposes ; but, inasmuch as 1he question had been long before the people

and bad twice received their sanction, 1 signed the charter of the E.ﬁﬂw”
sippi Union Bank, having no constitutional scruples.

Soon after the managers were elecied, I was called on to pay iwo and
half per cent. on the State’s subscription of five millions of dollars, in cash,
This I declined doing ; the correspondence herewith transmitted will show
my reasons for pursuing that course.

On the day the books were opened at Jackson, I subscribed for fifty
thousand shares of stock in the bank, and executed bonds for five millions
of dolflars, as soon as they were prepared for my official signature, and
delivered them 1o the managers of the hank. The documents herewith
submitted will place you in possession of the instruetions of the Mississippi
Union Bank to the commissioners appointed 1o negotiate the bonds and
the terms of the sale. The charter of the bank provides that the bonds
shall not be soid for less than their par value. They were dated on the
fitth, sixth, seventh, eighth, and ninth days of June, A. 1). 183§, and poya-
ble in twelve and twenty vears from (e {ifih day of Febrnary, 1838, and
sold to Nicholas Biddle, Esq., cn the eighteenth day of Angust, 1838, for
five millions of doilars, Jawful money of the United States, pavable in five
equal instalmenis of one million of dellars each. nn the first day of Novem-
ber, one thousand eight hundred ard thirty-eight, and on the first days of
Yannary, March, May, and July, in the year ope thonsand eight hundred and
thirty nine,  The bonds hear interest (rom the dute thereof, and the bank
has already paid one hundred thousand dollars interest thereon.  Inasmnch
as the bonds were sold on credit, and interest accrued from their date, it is
certain that they were sold for less than their par value. The dank has
heretofore paid interest on the sum of five millions of dollars for the use of
one million, and will have to pay interest on more money than it has re-
ceived, unti] the first day of July next. The commissioners, in the sule of
the bonds, exceeded their instructiens; but ne doubt obtained as much for
them as could have been had at the time of the sale.  An anxious desire to
place the bank into speedy operation wus certainly commendatle, but at

the same time no viclation of the charter should have been sanctioned.

The report of the auditor of public accounts on the Planters’ Bank;
of the special commissioner on the Agricubiural Bank, of the bank com-
missioners of the State of Mississippi, together with the statement furnished
by the Mississippi Union Bank, are herewith trapsmitted. These docu-
ments will challenge your emrly and deliberale attention : they show
the whole bank movement of the State. The evidence reported proves
that all the banks have exceeded their powers; that several of them
were established in frand ; and that the prasperity and welfare of the Stale
demand the passage of such laws as will in future confine them to the
legitimate purposes of their creation. I am not opposed to well-regulated
and honestly conducted State banks: in many respects they are highly
vseful ; they facilitate exchange ‘operations, enable the industrious and
enterprising merchant to carry oh his business, and advaunce the planting
interest, by {urnishing means to bring a greater quantity of land into culti-
vation, by the anticipation of the crops of the producers. They also afford a
safe and profitable investment for 1he money of the capitalist, and, if pru-
dently managed, are highly useflul to the cotmmunity,

It cannot, however, be denied that moneyed associations of wealth are
anti-republican in their tendency, and, when perverted to the purposes of
speculation, have o withering influence, both ‘on the planting and com-
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mercial interest. Several of our banks are, by their charters, exempt from
taxation ; others are limited to one quarter of one per centum; and they .
all deny to the Legislature the right of taking away their charters, or
taxing them, except as provided in their acts of incorporation. To arrive at
just couclusions on these questions, it is, perhaps, necessary to inquire into
the extent of our own powers, and how far the existing institutions are
placed beyond our control. The object and end of all government is to
premote the happiness and prosperity of the community by which it is
estublished; and it can never be presumed that it ever intended to dimin-
ish its powers of accomplishing the end for which it was created. Every
actof a public functionary is merely an exercise of delegated pawer in-
trusted to him by the people for a specific purpose. The limits of power
delegated to the Legislature are to be sought, not only in the constitution,
but it the nature and ends of the power itself, and the ohjects of govern-
ment and civil society. The acts of the Legislature are the acts of the peo-
ple only while within the powers conferred npon them. It is indispensable
that each Legislature should assemble with the same sovereign powers that
were held by their predecessors ; any of their acts disabling thew from the
fiure exercise of their trust, for the public good, are void—being, in sub-
stance, o covenant to desert their paramount duty to the people, The power
of taxation is essential to the constitution and well-being of society, and ne-
cessity requires that the right should remain unimpaired. 1t is intrusted
to the Legislature to be exercised, not bartered away. It is inherent and
inalienable, and need not be reserved expressly in any grant of property to
individuals or franchises to corporations. It is nevertheless true, that,
when a corporalion pays a suflicient bonus to the State for the franchise
granted, in consideration of being exempt from taxation, it cannot be
justly taken away withont a return of the bunus; por can taxes be required,
without a viélation of the public faith. The payment of a bonus to the
State is a liguidation of a debt in advance, which would be annually doein
taxes. None of our banks have paid a bonus to the State; their charters
were granted solely o considerations of public policy and convenience, and
possess none of the ingredients of contracts. ‘I'he principte which prohibits
the resumption of one’s own grant, does not apply to the exercise of the
eminent dowain which the State possesses in the property of all her citi-
zens. The whole of it may be taken for public purposes; and it is not
required that payment shouid be made in advance, nor can it be exacted
unless the injury be direct. Should the lands, tenements, or effects of a
corporation, be taken for public purposes, the constitution guaranties pay-
ment; but when the injury is consequential, no claim can be preferred
against the State for damages. The repeal of a charter does not deprive
the company of their banking-houses, their coin, or their notes and hills.
Taking away their privileges is damage without injury. It isa settled
princi|le, that a State law may be retrospective in its character, and divest
_vested rights, and yet not violate the constitution of the United States or of
this State, unless it also impairs the obligation of a contract.  The charter
of o bank is not in its character a contract, where no bonus is paid. None
of our banks, except those required to build railronds, have any burden im-
posed upon them ; or can the investment of mobey by capitalisis in our
banks be esteemed hazardous, and thus entitle the stockholders to a cobtin-
uation of their privileges. They were established, alone, to advance the
interests and promate the welfare of the people of the State ; ‘and those that
have abused their privileges, and are detrimental to the public good, should
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no longer exist. No direct injury would resuit by the repeal of their ehar-
ters, either to the stockholders, debtars, or creditors of the hank. Provisign
could be made for winding up their affairs; time given to collect the'
amounts due them, so as nerther to distress_their debtors nor Jeopardize
the interests of any one concerned. I thereflore respectfully recommeng
that the charters of all the banks founded in fraud, or conducted in such
manner as (o be injurious to the community, be repealed; and that such
restrictions be imposed on the others, as will confine them 1o the business of
banking alone, and secure the people agaiust future abnses. The evidence
submitied teaves no doubt of the fact, that all our bauks have been, more or
less, engaged in speculation. Some have purchased cotton; others have ad-
vanced largely upon the article ; others have been engaged in speculating
in cotton, provisions, and bagging, and rope. This course, if 10lerated,
will be ruinous to the mereantile and destructive to the planting interest of
the country; nor will it be beneficial 1o the stockholders of the banks.
Agents and favorites will reap the harvest. The charter of the Planters’
Bank, which is the-oldest among us, mokes that institution « able and capa-
bie in law 1o have, purchase, and possess, receive, enjov, and retain to the
use of them and their suceessors, lands, tenements, hereditaments, goods,
chattels, and eflects, of sush kind and natnre or quality soever, 10 an
amount not exceeding six millions of dollars, tucluding the capital stoek ;
and the same to grant, alien, and dispose of at pleasure.” Most of the
bank charters contain the same powers; none have more extensive. The
Legislatures which chartered them never intended (o clothe them with the
power of dealing in cotion, or speenlating in any species of property. Snch
dangerous powers were never solicited, and could not safely have been
granted, Chariered companies can take nothing that is not clearly express-
ed in their acts of incorporation,and can exercise their powers, alone, 1nthe
manner pointed ouf. Any ambignity operates against the adventnrers, and
in favor of the public. Monopolies and exclusive privileges should be pnt
mo@a, and ali corporations confined to the privileges plainly given them by
their charlers ; the exercise of their [ranchises, being in derogation of indi-
vidual rights, cannot be extended beyond the letter and spirit of the act of
Incorporation. If they are permitted to leave their legitimate business of
banking, and enter the field of speculation, their great capital wiil enable
them to drive individual competition from the market—to monopolize every
species of produce and every article of merchandise. The existence of out
Governiment will be of litde value, if its functions are transferred to the
hands mm privileged corporations, and alt futnre Legislatures prevented from
proteciing the people against the abuses of a system which is impoverishing
the State. While we sedulously guard the rights of private property, we
sheuld never forgel that the community have also rights, and that the wel-
fare of us all depends on their maintenance. 'The regulation of the cur-
rency is one of the highest attributes of sovereignly, and can never be
placed beyond legislative econtrol. The greatest evil of the banking system
consists in the continual expansions and contractions of bank issnes ; for the
price of property is thus made liable to finetuations, and every thing render-
ed unstable. In prosperons times, batuks are induced to expand their is-
sues for the purpose of making large dividends to their stockholders ; money’
becomes plenty ; the price of property is enhanced ; speculation s stimu-
lated. But, in the end, a revalsion takes Place; praperty declines in value;
bank accommodations can ho longer be obtained ; and the country, for a
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time, suffers all the evils incident to a deranged currency. The lessons of
experience teach us to guard against the recurrence of the evils which we
have endured for the last two years, To effect this, o genera) banking law
is indispensable, limiting, by iis provisions, the circulation of each bank,
and the accommodations of its officers and stockholders; limiting the
amount of dividends, and requiring the publication of monthly reports of
the sitnation of each bank, verified by the oath of the president or cashier ;
prohibiting, under suitable penalties, any bavk from dealing in cotton, or
any other article of produce or merchandise, or buying up at a discount the
fssnes of any other bank. Each bauk should be reguired 1o pay out at its
connter the notes of that bank alone, if required; and monthly setilements
should be made by all the banks having accounts with each other.

The value of bark paper being dependent on its convertibility, on de-
mand, into specie, the 1ssue of post notes should be forbidden, and not more
than three dollars in paper issned for each dollar of ‘specie in the vaults;
and when that proportion is destroyed, no more issues made until it is re-
stored. It might be well, alse, to make the refusal of a back to pay any of
its notes or deposites o1 demand, an absolute forfeiture of charter ; and re-
quire immediate proceedings to be instituted to stop the further operations
of the bank. Other provisions will, no doubt, suggest themselves to your
consideration, caleulated to secure io our constituents the invaluable advan-
tages of a sound and stable currency, and to guaranty (o every portion of
the State, and each individual thereof, equal facilities in oblaining loans
and disconnts.

I am well aware that the right of the Legislature to alter, amend, or re-

peal bank charters, is denied by many eminent jurists, In several of the
States the Tight is expressty reserved 1n their acis of incorporation.
- The State of Kenincky, many years ago, repealed the charters of all her
banking institutions.  J am not advised that the constitutionality of the act
was ever called in question, either in the State courts or these of the United
States.

Should you differ with me in relation to the constitutional right of the
Legislature 1o repeal our bank charters, another course conld be adopted,
which would answer the same purpose, and not be obnoxious to constitn-
tional objections. ‘The evidence reported by the bauk commissioners con-

‘clusively proves that nearly all the banks in the State have forfeited their

charters,"by misusing their privileges, and fuiling to comply with their ex-
press provisions, Some of them have issued a greater amount of circula-
tion than they were permitted ; others have moare property than they are
acthorized to hold. Many of them have transcended their powers by deal-
ing in coiton and prodnee, and exacting usurious interest ; and not a few
of them have been established in fraud. ~ Ail of them have suspénded spe-
cie payments. An information in the nature of a quo warranie would
bring the question of forfeiture before the judicial tribunals of the country,
where the State and the bauks could produce their evidence, and have a fair
hearing and an impartial trinl.  8Bhould the courts declare their charters
forfiited, the stockbolders would be the only sufferers, for the companies
could not sue or collect their debts. Such trials would produce great €x-

" citement, and would not be soon terminated. As an alternative, therefore,

if such proceeding mqo:_m be deemed advisable, a general .cmuw_.:m law
could be enacted, pracing all the banks under suitable restrictionsy and re-

quiring the assent of the stockholders of each bank to uis provisions.ina, -
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7
rensonable period, and directing judicial proceedings to be instituted against
those that fail to assent to the law. Suitable provision should be made for
the employment of assistant counsel to aid the attorney general and distriet
attorneys in the prosecation of the causes. Taking the charter from a bank
by judicial procedure, even when the forfeittire has been clearly itcurred
is a matter of great difficulty, Their immense resources would be _uizr_m
expended to prevent destruetion, and able counsel should be employed on
the part of the State to enforce her rights.

The statements herewith submitted show the present chartered banking
capital of the State to be sixty-three millien four hundred and E.Jrn:m
thousand three hundred dollars, and the amount paid in to be twenty.six
million eight hundred and seventeen thousand eight hundred and eighty-
three doliars. On the capital paid in, the bunks are now aulhorized 10 issue
sixty-sevenr million one hundred and sixty-eight thousand one hnndred
aud eleven dollars.  Neither the commerce nor wealth nfthe State can sus-
tain, at present, a circolation of more than seven millions of dollars,

The annual production of the soil, including cotton, corn, and every
other article produced by the planter, and the value given 1o property by
the labor of the mechanic, does not exceed thirty five n:llions of dollars,
In some countries, one dollar of circulation is esteemed sufficient for thirty
dollars of product.

No political economist has ever contended that any country required
more circulation than ane fifth of the aunuval value of its products,  Unless
restrictions are imposed o1 the circulation of the banks, its redundancy will
be inevitahle ; another snspension wili aceur, and the country again suffer
the worst of all evils, in the blighting effects of a depreciated, inconvertible
currency, The whole paper circulation of the United States does not, at
present, exceed one hundred and thirty millions of dollurs.  lis great de-
preciation in this State has been caused, mainly, by its excess; and it is for
you to determine whether, in fotare, the honest laborer shall receive his
reward, and the enterprising merchant the fruits of his indusiry. Excess
of eirenlation bas increased the cost of producing cotton at least 1hree fold,
but has not enhanced the price of the ariicle a single farthing.  Iis direct
tendency is to Hﬁvoqmmm: the planting and ruin the mercantile interest.
Adequate pénalties should be imposed for the violation of the provisions of -
a bank charter.

The history of corporations in every age demonstrates that men, iz a
mo_.vo_. ate eapacity, will be guilty of acts which they would seorn to perpe-
m_..ma.mwwm individuals : their proceedings are mostly secret ; responsiility is
n mﬁ“ e _H,W,m thoughiess act of to-day becomes precedent to morrow ;

ptations beset their paths ; and we have the authority of Holy Writ for
mMmm.:Em, that “the heart of man is deceitful above all things.” Wheu itis
awmuzﬂmﬁmﬂ or wish of a corporation to assume powers not granted, the
charter is ransacked M..S‘ authority ; and should none be found, it is exer-
cised under the n_wEm:,m pretence that it is for the relief of the people, and -
called for by that'stern tyrant, Necessiry. An examination of the report of
the bank commissioners wil]l show that the directors, in many instauces,

6
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have borrowed nearly the entire eapital of their respective institutions. Al !

the banks have given heavy discounts to their officers. T'his practice has
grown up during zum. fever of specnlation which has raged for the last four
years. 1 cannot believe that it has been of much real advaniage to the
directors themselves ; the interest they have to pay is consnming their sub-
stance ; the property they have purchased is generally unproductive ; and
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the high price at which it is held has in a great measure stopped immigration
to the State, and retarded the settlement of the country. I suggest io your
consideration the propriety of requiring the bank commissioners to lake
down and report the names, residence, occupation, and liability of the vari-
ous debtors of the banks examined by them. ~

In Louisiana such a document was published by the Legislature. It
had a salutary eflect, and caused the banks themselves to correct many

abuses which had impuired their usefulness. The names, residence, and
Jiabilities of the debiors of the State Bank of Alabama, are annually pub-
lished. Such a course in regard to our State institutions, the Planters’
Rank, and the Mississippi Union Bank, would secure to every portion of
the State the egual righis and advantages which they were chartered to
afford.

Favoritism would thus be prevented, and the security of the State en-
hanced. It wonld also be advantageous to have the votes of the directors,
en every important question, recorded and published. Responsibility is
absolmely necessary to secure the proper and safe management of our State
institutions. T'he State, by her credit afone, has furnished the whole capi-
tal of the Mississippi Union Bank, and justice requires that she should have
the appointment of a majority of the board of directors; and it is deserving
of yonr serious consideration, whether the charter ought nol now to be
amended so as to secure to the State a coutrolling influence over the insti-
tution.

T e large interest which the State possesses in the Planters’ and the Union
Bauks makes it incumbent on we to call your particular attention to the af-
fairs and conduet of those institations, The faith of the State 15 pledged for
the redemption of two millions of dollars of bonds, sold to take stock inthe
Planters’ Bauk,and for the whole of the capital of the Mississippi Union Bank,
Ajust regard for the honor of the State demands that those institutions should
be managed with great prudence, in order that amyple provision be made for
the pnnctual payment of the interest and of the bonds at maturity. Both of
thase institutions have refused te suffur their affairs to be examined by com-
Inissioners chosen by the Leyislatare for that purpose; and the reason as-

signed by one of them for refusing is most exiraordivary. Banks that are
well couducted have nothing to fear from public scrutiny ; and the nght of
visitation in the founder of a corporation, 1s unguestionable. By au express
clause 1n the law creating the Loard of bank commissioners, all banks sub-
sequently chartered were made subject 1o its provisions. The Union Bank
© was chanered long afier its passage, and the State is yet the sole stoek-
holder. The commissioners were sworn officers, and required by the niost
solemn obligations of duty to examine that institution ; yet they were refused
admitiance, on the flimsy pretext that their minds were biassed ; they were
not judicial officers, nor were they jurors. Whether that institution, or any

other, is to be suffered to put the sovereign will of the people of the State at
defiance, is for their representatives to determine. 1t 1s to be regretted rhat
. the Union Bank should have ndded to the quantity of depreciuted paper 10

circulation, by the issue of a large amonut of post notes, having ten months
to run to maturity. The payment of these notes to their customers, at par,

but unauthorized. T'hose who obtained disccuuls,
»k seven and

ceut. per an-
will jus-

was not only oppressive,
and received post notes in payment, indirectly paid 1o the bal

one third per cent. for four wouths—equal to twenty two per
pum. Nether the profits of agriculture, nor the gains of commerce,
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tify the borrowing of money at'such onerous rates. The 38th section of
the charter provides that the bank “shall not deal in exchange, foreign or
domestic, at a higher rate than six per cent. per annum on six months’ bills
ora shorter time, and seven per cent. on bills nt a longer time,” Checks are
in effect. bills of exchange ; and selling bills is assuredly dealing in them:
Such checks have been sold by the bank at five and six per cent. _:mB::m
for their own notes, and ten per eent. preminm for the notes of several of the
yiver banks; which notes were in some instances again paid out at the couan-
ter Lo their customers at par.

The fuilure of the bank to establish her branches has operated most op.
pressively on 1hose living remote from the parent bank. They could not
possibly obtain equal advantages with those more fortanately situated. Their
securities were not generally known, and the expense of ravelling, and other
Inconveniences, have in a measure deprived them of the nmount of loans

uarantied by the charler to the several districts. These violations of the
etter and spirit of the charter, however, dwindle inte comparative irsiguifi.
canee, when placed by the side of the monstrous assuinption of power on
the part of the bank, in seeking to monopolize the cotton crop of the State
and becoming a factor and shipper of our great staple. 1 venture to affirm
that not a single member of the Legislature who voled for that charier ever
intended to confer such dangerous powers; nor does a fair eonstruction of
that instrament warrant the baik in exercising them. The banks, which
heretofore udvanced on colton generally, try to justify their conrse Um plead-
ing necessity, in order that they might replenish their vaults with specie ;
most of thern are now satisfied that the systemi 1s wrong in principle, and are
willing to abandon it.  With a capital of fifteen and a half millions of dol-
lars, the Mississippi Union Bank, if suffered 1o do so, couid monopolize the
whole colton erop of the State, and every article of produce and merchand-
ise, depopulate our towus, prostrate our merchants, and crush our planters.
. This system of advancing will absorb the available means of the institu-
tiont, and throw the discounts of the bank into the hands of the large cotlon-
planters and the speculators, and deprive those of loans who do not produce
m%wﬁmm.mm_mwmﬁw those .a:% get advances on cotton be ultimately benefited ;

€ proves t i [

the pockots of the qun:ann the profits of such speculations seldom reach

An amendment of the charter of the Planters’ Bank is required. A sin-
gle individual, :o_&:.m the proxies of the non-resident stockholders, annually
elects a majority of thedirectors, and exercises a controlling influence over
its affairs. The State owus the larger portion of the stock, and, in striet jus-
tice, is entitied to a majority of the directors. 'The report of the anditor of
public accounts proves that great abuses have prevailed in the management
of that institution, and that every impedinient was thrown in his way, in
erder to deprive him of an oprioriunity of ascertaining and reporting the true
siudation of the bank. ~ This course has never been pursued in any other
Stat, where the people had contributed a portion of the capital. The Le-
gislatare of Virginia, two yeirs ago, called for, and obtained from all the
banks in which she owned stock;, a fiill staterhient of the names, residences,and
occupation of all thé debtors of those institutions, and their several linbilities.
The right of the State to demand the information was not seriously ques-
tioned by any one, and the statemants weére furrished as soon as they conld
be obtained. Iam notaware that this right has been questioned in any State

e
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of this Union except Mississippi. Teall your attention to the 23d, 24th, 25th,
and 26th sections of the act to establish the Planters’ Bank of the State of
Mississippi. Those sections have been utterly disregarded. It was evidently
intended that one-hall of the capital of the bauk should be distributed among
the various senatorial districts of the State, on mortgaged security. The
equal advantages contemplated by the charter would be promated by insist-
ing on a fult compliance with those provisions. It would greatly strengthen
the security 6f the State, as well as the credit of the bank, to have one-half
of her capital fairly distributed and well secured by morigages on real es.
tate. 'I'he relief thus afforded would have a salutary effect.

1 concrive it my duty to express, in advance, the views I entertain in re-
lation 1o the new systein of banking which has been adopted by one of the
States of this Union, and which may be sought 1o be introdueed into this
State. Banking, when based upon solid capital and proper principles, might
safely be leit open to all who choase to embark in the business. To insure
success to a free system of banking, a general bankrupt law is indispensable.
This power has been delegated 1o the Government of the United States, and
placed beyond our control.  Banks of discount and deposite might be useful
under this system, but banks of circulution would eventually prove highly
injurious 1o the welfare of the country. Real estate, in this country, affords
no secute hasis for banking aperatiens; for if it is forced into market, and cash
payment demanded, during a period of general embarrassment, it will not
sell for one-tenth of its value. State bonds counld not readily be ohtained to
bank upon, for we have no surplus capital to give for them. The circula.
tion of the Slate is already much too large; its decrease will bring every
thing to its praper level, and greatly enhance the profits of planting. The
merchant will alsobe benefited, The passage of a general banking law,
similar in its character to the one in New York, under existing circumstances,
would only aggravate the distresses of the country.

S 2
Yacksoxw, January 8, 1839.
Dear Str: We herewith transmit to you our report of the eondition

and transactions of the various banks examined by us.
Very respectfully, your obedient servants,
L. A. BESANCON,

E. F. CALHOUN,
JAMES HAGAN,
) Bank Commissioners.
i'o His Excellency A, G. McNuTT,
Governor of the State of Mississippi.

Report of the Bank Commissioners to the Legislature of the Stale of Mis-
sissippi, delivered January 8, 1839, -

The Bank Commissioners of the State of Mississippi respectfully beg
leave to report: .oy
d branches. A

They have examined the affairs of twenty-four banks an .
statement of the condition of each is herewith submitted, together with a
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condensed statement of the total liabilities and resourees of the banks exam.
inéd, showing the time they were chariered, when the same expires, their
chartered capital, the amount actually paid in, actual circulation, and the
amonunt authorized to issue,

A 1able showing the situation of the banks examined, on the first day of
December, 1838, would have been presented ; but all the statetnents were
not received in time 10 embody themin this report. This will be presented
sosoon as 1t can be prepared.

We have made the remarks elicited by the course of cach bank under
their respective heads.

Which is respectfully submitted.
‘ _ - ) L. A. BESANCON,
" B F. CALHOUN,
JAMES HAGAN.
_ Jaxwvarvy 8, 1839.

Statement of the condition of the Commercial Bank of Natchez, June 1,
1838, '

RESOURCES,

Notes discounted - - - 82158111 79
Exchange purchased - - - 94,541 02

2,252,652 81

Suspended debt - - - - - 700,802 74
Real estate, including advances made contractor for banking
house - - - . - - - 84,222 54

Advances on shipments of cotton - - - 1,569,263 41

Capital of branches - - - mmw.m_w_: 51
Due from banks out of the State - - 240,839 46
Due from banks in the State - - 422454 09

Notes of Mississippi banks on

hand - - - §R203,895 25
Notes of United States Bank o,w ?
hand . - - 45,175 00
Specie - - - 42,368 42
-—— 291,438 67
— 1,580,042 72
Total resources - - - 36,186,984 23

6,186,984 23
Fubﬁmﬁnﬂ.nﬁM.

Capital stock paid in - - - 20490
Depositors and deposite certificates - . 4 ,amw_w%M %W
Date checks on New Orleans and Philade]- u
phia - - - - -
Due to banks out of the State  $839.296 22
Due 10 banks in the State 450 63
~— 839,746 85

613,880 39

Doc. No. 172. 481

- . 679,662 07 . -

Sterling bills drawn . .
118,765 00 . .-

Circulation « - . -

- $5865408 63

321,575 60

Total liabilities . . - .

Suarplus of resources over liabilities, including capital stock

Surplus of resources over liabilities, excluding capital stock $3,270,635 60.

LTABILITIES OF THE OFFICERS.

No, Pavor. Endorser. Amount of stock | No, of bales deli.
paid ap. vered.
1 §28,025 23 $6,100 007 3,000 00 214
2 37,761 27 30,966 50 8,0u0 00 il
3 nothing. 1355585 43 | 162,800 00
4 22554 43 46,663 25 38,000 00
5 17,028 &4 38,829 00 9,000 00
6 T1,211 21 148,608 93 62,500 00 264
7 6,333 00 163,605 56 5,000 00
8 12,206 00 42131 84 : - 120
9 2,000 00 19,726 37 35,400 00 |- .
Tol 195,019 63 | $662,216 S8 | §324,700 00 1,139
Average, 22,000 22 73,735 20 36,077 77

The ameunt of indebtedness of the directors, as principal, is $126,688 02
less than the amount they have paid into the bank for stock. Afier dednet-
ing the value of the cotton delivered by them to the bank, estimated at @50
per bale, their liabilities as principal will be £183,630 02 less than the
amount of stock they have paid up.

This bank, and branch at Canton, (the accounts being blended,) have

shipped to Liverpool, to this date, 26,503 bales of cotton, and have drawn

against the same sterling bills, amounting in all 1o - - §TE7T023 73
‘I'hese bills have been sold in New York, Philadelphia, and :
New Orlenns, at an advarmee of - - - - T1,637 93

Making the total amount received by the bank oncotton - 858,661 66
Which has been used as follows ==

" In payment of debts due to banks in Philadelphia and New

Orleans, - - - . - §671,913 57 :
In payment of charges on cotton in New Or- .

leans, -l . . - 3696904 -
In payment of notes of this bank at 5 per cent.

premian, - - - - - 06,579 24
Reserved to redeem notes of this bank when : 3
. “presented, - - - - - 43,199 81

T C e 8858661 66.
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This bank commenced on the 3d day of March last checking on Phila.
delphia, at sight, at 5 per cent. premium, in payment of her notes that had
bsen issued previous to that date, and bas continued to do the same up to

iis tiroe.
nEm.o_. their notes issued since that time, and for deposites that had been
made in city notes, the bank commenced on the 24th of April last giving
checks on Philadelphia at twelve months, at par.

“rafts or checks of this kind have been issued to the amount of
$273,912 07,

Your attention is again called to the fact, that this bank still continues
10 disregard that provision of her charter 1n relation to the establishment of
branches. 'This neglect will appear the more remarkable when it is re-
membered that the capital of this bank is only §2,000,000, but is privileged
1o be increased to $3,150,000, for the purpose of eslablishing four branches,
with a certain amount of capital to each, specified in the charter. The
capital has been inereased to an amount within $100,940 of the chartered
capital ; and but one of the four branches has been established, with the
amount of capital 1o which they are entitled.

In the Sth section of the act of incorporation, approved Yebruary 27,
1836, the following language is held :

« Be it further enacted, That the said bank shall establish, within six
monihs after the mother bank shall go into operation, under a penalty of a
Jorfeiture of this charter, a branch, at Canton, in the county of Madison,
with a banking capital of $600,U00; and a branch at Holmesville, in the
county of Pike, with a banking capital of not less than §150,000, and not
more than $200,000 ; and a branch at Shieldshorg’, in the county of Han-
cock, with a banking capital of not less than &150,000, and not more than
$200,000; and a branch at Brandon, in the county of Rankin, with a
<capital of not less than §150,000, to be increased at the discretion of the
another bauk : and o the end thal said four branches may be established,
the said bank may at any time increase its capital, by a further subserip-
tion, oti the terms and in the manner prescribed by the first seetion of this’
«charter, to the extent of the sums herein allotted to said branches.”

Whether these branches, with the amount of capital allotted to each, are
needed by the communities in which they are respectively located, is not
for us to decide ; but we have no hesitancy in expressing the opinion that
the bank at Shieldsboro’ might be discontinued by the Legislature, without
inflieting any serious injury on that section of the State.

QE%Samwngwgm\«bmgﬁgﬁ?hn&E&Qna%a:? Z&n\an.
: . - June 18, 1838. ,

RESOURCES.

Notes discounted - - - - $152,090 83
Railroad expenditure: - - - 74,545 52 :
_ < 226,636 35
Due from banks - - - - - - - 1,550 00
Stock in the West Feliciana Railroad Company - . 2,000 00
Due from agents - = - - - - - 2,581 26
Netes of other banks - - - - . 16970 76
Total resources - + 249,738 37

Tl T L T B e R e
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. LIABILITIES.

Capital stock paid in - - - - $48514 18 -
Depositors and deposite certificates - - 145,175 T4
Bills payable - - - - - 35,066 31
Due to banks - - - - S 14,193 81

,. Total liabilities - - $242,950 64
Surplus of resources over liabilities, including capital - 6,787 73
Surplus of resources over liabilities, excluding capital - @mm“wcw 51

The above is the situation of the Bank of the Mississippi Railroad
Company. Bauking privileges not having been given to this company
when first chartered, the above does not exhibit the situation of the
company. - .

Neither the president nor any of the directors of this bank have received
accommodations from it. They have directed the energics of the bank
to the vigorous prosecution of the railroad.

Condition of the Bank of the West Feliciana Railroad Company, June 15,

1838
. . RESOURCES.

Notes discounted - - - - $677,785 43

Exchange purchased - - - 223 63
. £678,009 06
Suspended debt - - - - - - 120,708 66
Suspended debt in suit - - - - - 3,691 19
Railroad expenditure - - . - - 176,919 14
Cotton purchases - - - - - - 108,670 93
Real estate - - - - - - 36,817 09

Due from banks - - - - $10,045 56

Notes of other bank - - - 14,476 89
Specie - - - - - 28,248 75 .
52,771 20
Total resources - - 1,177,587 27

LIABILTTIES. )

Capital stock paid in - - - $878,700 00

Depositors and: deposite cértificates - - 46917 27

Dre other banks™ -~ . . - 18,468 52

Circulation - - . - 187,755 00

Total liabilies . - . 1,131,840 79

Surplus of resources over liabilities, including capital stock 45,746 48

Surplus of resources over liabilities, excluding capital stock’ $924,446 48
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LIABILITIES OF OFFICERS.

No. . Payor. m:.ncann. Am. of stock paid up.

1 £8,531 51 £19,342 07 512,50
L 88,5 : 2,500 00
2 58,552 22 46,258 67 ma“oco 00
3 10,982 00 9,128 89 10,060 00
4 7,652 56 - 33,690 38 6,000 00
5 12,000 00 313 18 20,000 00
6 112,544 87 61,201 79 60,100 00
T 8,648 00 2,642 42 2,000 00
8 25,927 09 140,113 22 10,000 00
5,485 60 21,194 39 5,000 00
ﬂaa‘ 250,353 85 333,975 01 240,600 00
Average 27,817 09 37,108 33 26,733 00

The liabilities of 1he directors as principal is £9.753 85
C e di principal is £9,753 &5 more than tl

M.W%Mun :ﬁ% Mm:.wm pad into the bank for stock. 'They have Snm?mm
abot one-third of the discounts of the bank—one member of the board

mﬂ.ﬂw%@om:ﬁ@ about one-seventh. Two-thirds of the directors have
Mﬂwwm_mm ﬂ-mﬂ,m discounts then the amount of their stock. All the debts
$6.000 or 6 om:oﬂﬁm in June, July, and November, 1838, except about
wuﬁmnrmmmm #5000, This .vw.:w.w&m..:oﬂ advanced on cotton, but has made
R ount s a%numwsm o mw.uwvm.o.oo.u accounts of sales have been received
5108670 mow $43,999 57; leaving a bulance, as in the above table, of
.meﬁmsﬁ e :HWM m.ﬂmmwwﬂ?:m %O_E in New York averaged 6 per cent.
remium, New Orleans averaged 104 per cent. premium.
.&%mwmw.wiw %w wro amount of these bills, together éw:w the H:%:EE on
iadhing i s béen used in the payment of railroad expenditures: the
e Y wv er is to be applied in the same manner. i .

on e M_.m NMM_MME,NW suspended debt, §24,000 is due by the late contractors
b it wﬁ MWE& forfeited their contract. 'To secure the payment
O d pam te MMM Qmmeﬂ :Mw %:. a nw: that cost the conwractors 5%(,000,
umﬁﬂﬁcaﬁﬁ o m&m.m.o.wmnuo ma%MWoﬂ ) MMDM M._.Em amount of work done—
mwéﬂmgﬂ:ﬂm ﬁmﬂﬂmﬂoz in the charter of this company subjecting it to an
examinat Em%m_. M. Emﬂmi board of commissioners ; no objections, how-
gver, were ma e ) ut t ey were unwilling for a list of their debtors to be

E_ h sidence, A.rn.._ which was desired by the commissioners, to

enable them to show the riumber of persons indebted to the banks and
also 1o show the indebtedress of each county in the State T
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.m.nﬁma.&&n.m\. the condition of the Commercial Bank of Rodney, June 21,

1838.

RESOURCES.

1,392,228 15

Notes discounted - - .
15,204 42

Exchange purchased

Suspended debt - .

Meat account (balance on hand) - 20,150 56
Cotton account - - - - 242,505 64
Real estaie - - - - . .
Due from banks out of the State - 42271 05
Due from banks in the State - - 6,210 41°

Notes of other banks (cash items $8,355 13) 18,170 13

Specie - - - - - 7,673 75

Total resources - - - -
LIABILITIES.

Capital stock paid in - - - $800,000 00

Depositors and deposite certificates - 96,353 19

Sterling bills - - - - 414,690 91

: 1,315 47

Thue to banks out of the State -
Due to banks in the State - - -

Date checks - - - -
Circulation - - - - 307,285 00

Total liabilities
Surplus of resources over liabilities, including eapital

stock - - - - -

46,567 28

Surplus of resources over liabilities, excluding capital
stock = - - - . .- - -

101,040 53

$1,407,432 57
141,353 25

262,956 20
9126 12

4SAS1 46

25,743 88

1,895,093 48

1,767,252 38

127,541 10

£927,841 10
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LIABILITIES OF OFFICERS.

No, Payor. Endorser. No. of bales of cot- | Amoust of stoc)c
ton delivered. paid.
1 $18000 00 | $35475 70
"2 5,967 00 20,034 85
3 24,354 00 37,072 07
4 16,750 00 18,982 71
5 14,713 69 6,317 17
6 164,530 00 - 83,648 38 952 $146,900
7 6,432 26 29,633 18
8 8325 00 31,752 30 .
9 974 60
260,045 95 262,816 41

The above table does not exhibit the true liabilities of the directors, as

the notes given for advances on cotton were never discounted, and conse-

. quently not entered on the books. The full indebtedness of No. 6 is ex-
hibited by the above.

6,365 bales of cotton were purchased by this bank, at a cost,

in New Orleans, of - - - - 342,365 57
236 bales were sold in New Orleans, at an

average of $49 88 each,amounting to $11,771 71

6,129 bales shipped to Liverpool,

1,813 bales of which have been sold, at an aver-
age of $48 48 each, (net,) amounting
to - - - - - 87,788 22

2,049 bales sold at an average of
$48 58 each, amounting to - -

N

99,559 93

4,316 bales on hand in Liverpool, average cost

$56 25 each, amounting to - - - 242,805 64

7,559 bales have been advanced on by the bank, including
charges in New Orleans, at an average per bale of
$55 42, amounting to - - - - $431,590 21
386 bales have been sold, at an average per
$15,122 59

bate of $39 01 - -
Cotton advances is also credited with the

premium on sterling bills, sold for £8 -

per bale, for benefit of shippers - 17,013 32

Whele amount te the credit of cotton ad-

vances - .- . R i

32,135 91

Which, taken from the whole amount of

advaneces, leaves - - - - 399,454 30

B A T
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7,203 bales are on hand in Liverpool, and the notes of
planters, well endorsed, to make up the deficiency,
which will be estimating the 7,203 at $50 per bale,

-~ - $360,150 00

39,304 30

or e = - -
the sum of . : -

Sixty individuals, mostly planters, gave their notes to this bank, amount-
ing to $23,398 28, in payment for meat. These notes are conditioned to
be paid, by placing at the disposal of the bank cotton to an amount suf-
ficient to pay the debt by the 15th of October, 1838; and if met in good
faith, no interest is to be exacted. The meat was purchased by the bank
with northern funds, and sold to the planter at cost and actual expenses—
5 per cent. being added for exchange. :

This bank invested $20,000 New York funds in Louisiana paper, al a
premium of 1} per cent.; which was again re-invested in Mississippi bank
notes, at a discount of 17 per cent. . )

A considerable portion of the sterling exchange of this bank was sold
for Mississippi paper to another bank in this State, at a premium of 25 per
cent. .

Condition of the Grand Gulf Railroad and Banking Company, June 23,
1838.

RESQURCES.

1,740,709 35
10,400 00

— 1,751,109 35
361,516 52
259412 40

Notes discounted -
Exchange purchased

Suspended debt -

Suspended debt in suit
930,928 92

222474 18

41,356 08 )
263,830 26

Railroad expenditure
Real estate -

339,800 61
42459 33

Due from banks in the State

Due from banks out of the State
: 382,289 94

55,710 00
6,265 00

Notes of other banks
Specie - .
61,975 00

© §3390,133 47

Total resources
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LIABILITIES.

- §1,758,775 00
149,345 60

Capital stock paid in - -
Depositors and deposite certificates -
Due to banks out of the State $673,799 88
Due to banks in the State - 34,191 20

707,991 08
Clirculation - - . . 664,535 00

"T'otal liabilities - -

$3,280,646 68

Surplus of resources over liabilities, including capital stock 99,486 79

Surplus of resources over liabilities, excluding capital stock® 1,858,261 79

- v

LIABILITIES OF OFFICERS,

No. Pavor. Endorser. Amount of stock paid up.
1 5,800 00 440,619 52 %1,700 00
-2 4,000 00 - 1,060 00 100 00
3 1,400 00 17,350 00 1,500 00
4 4,000 00 8,038 38 500 00
b 8,500 00 13,104 96 200 00
6 11,900 00 5,150 60 2,000 00
7 5,500 00 59,615 71 2,000 00
8 9,514 05 33,567 48 530 0¢
g 6,500 00 6,120 00 500 00
10 6,600 00 38,770 00 15,000 00
11 4,500 00 4,000 00 5,000 00
12 . - - 10,000 00
13 .= - - 500 00
Total - 67,614 05 231,235 95 39,500 00
Average . 5,201 08 17,787 37 3,038 00

;. This company have made no purchases of cotton, but have advanced
on and shipped for account of planters—
16,181 bales to Liverpool,

212 bales to New York, i

204 bales to Boston,

465 bales to New Orleans,

100 bales burnt on board steamboat Vicksburg, (insured.)

17,162

The sterling bills drawn through the Bank of the United States to date,
against shipments of cotton to Liverpool, are as follows:

o

m
|
]
w
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Bills amounting to £35,263 0 0 sold at prm of 7§ pr. ct. £168,478 78
“ 14845 0 0 o 8 i 71,266 (00

« 42439 0 7 t 9 o« 905593 52

“ 5,881 10 ¢ i« 10 ¥ 43,420 67
£101,428 10 7 $488,748 97

Seven hundred and twenty-eight checks have been drawn on the Bank
of the United States against the proceeds of these bills, and bills to be re.
mitted, amounting to $524,634 58, and sold at a premium not exceeding,
in any instance, 5 per centum. This company also paid her last dividend
to her stockholders in northern funds at par. Much the larger portion of
the stock is held at the north, as will appear below,

- Shares. | Where sianding. Shares. Paid. Unpaid. Total.
2,694 | Grand Gulf:
Full paid - 2,379 £237.900
Part paid - 315 16,875 &14.625 $269,400
13,790 | Philadelphia:
Full paid - 8.646 864,600
Part paid - 5,144 321,440 192,960 | 1,379,000
3,970 | New York:
Full paid - 3,770 377.000
Part paid - 200 5000 | 15000 | 397,000
20,454 | Shares, 20,454
Paid* - - 1,822.815
Unpaid - — - 222,585
Total - - - Z 2,045,400
+ The amount of capital stock in the above siatement of the condition of ihe
bankis - - . .- .. - o - BITRTH
To which add this sum, paid at the Bank of the United Siates and not yet
charged up . - . Co. - - - - - 64,040
X Making, as per the above sintement, the amount of - - 1,622,815

The above amount of £64,040, was charged up to the Bank of the United States on the 3®th
of June, 1838, the semi-annua) slock account being that dey made up.
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| Condition of the branch of the Grand Gulf Railroad and Banking Com- ; - LIABILITIES. - . :
pany, Gallatin, June 23, 1538. ; Capital stock paid in - - - - $223,850 00
; . RESOURCES. Depositors and deposite certificates - - 8L337 19
. : : . Sterling exchange - - - - 28,759 98
Notes discounted - - - - $201,620 56 Cireulation (only $14,356 is on demand) - 137,756 00
Exchange purchased - - - 8,600 00 § :
: 300,220 ! Total liabilitie - - $471,703 17
Suspended debt - - - . ) - ) $ wwmwﬂ MW “_ otal liabilities $471,703 17
. mmu_wﬂvwmm“acmw%nw _wnw MM; - - H.b: ww 6,850 00 Surplus of resources over liabilities, including capital stock 19,482 82
- Notes of other banks - - - 52,804 00 Surplus of resources over liabilities, excluding capital stock $243,332 82
g Specie - - - - - 3,610 79
58,426 11 ! LIABILITIES OF OFFICERS. ;
Total - - . ‘
olal resources wm.wvowﬁ 17 No, Payor. Endorset. : Amount of stock.
LIABILITIES,
Due parent bank - - - - %323,288 18 1 $4,000 00
Depositors and deposite certificates - 39,605 15 2 6,675 00 £46,290 03 5,000 00
Due to banks - - - - 4,574 90 3 16,000 00 6,000 00
. 367,468 23 4 4,000 00 13,898 37 1,000 00
s 5 - 600 00 200 00
Surptus of resources over liabilities, including amount due 6 19,646 16 29,596 32 5,000 00
parent bank - - - - - . &1,565 94 T 4000 00
. — 8 4,000 00
Surplus of resources over liabilities, excluding amount due 9 100 00 500 00 200 00
parent bank - - - - - - $324554 12 ! 10 5,300 00 18,470 37 : 300 00
. ——— i 11 11,965 00 4,398 37 1,400 00
. - m Total 75,586 16 119,753 46 13,100 00
4
1

Condition of the Bank of Port Gibson, June 6, 1838, .
: . 434 bales of cotton were purchased by this bank, at a cost
RESOURCES. - A on shipment in New Orleans of - - - 423,763 28

_ i
i3
Notes discounted - ) ) . 8415530 82 i 426 bales of cotton were shipped by the bank, on which there M
Cotton purchased - - . R oo ww“m_ 430 has been advanced - - - - - 20,790 0O i3
D . | $439,054 12 C oy ] ‘ G
ue from banks out of the State - ) 13.312 67 ' 860 bales of cotion purchased and advanced on the sum of 44,553 28 H w
Due from banks in the State ) - S50 o1 Sterling .bills drawn against the same - £$28,760 m
o - u 14,732 91 . Premium, say - - - - 2,157 hit
Notes of other banks - . . 33,026 56 ? ¢ 30,917 00 3 __
Specie - - - - . 3474 50 ’ _ . . | i
—_— 37,400 06 m Of this amount $8,500 has been used in procuring specie, part of which ! M
: R : M. has arrived. The balance (except a small amount still on hand) has been -Leti Hy
Total resources . - - 491,186 09 {7 used in payment of charges on cotton, and in redemption of the notes of : Hﬁ
; this bank that were payable on demand. When application was made at : r_
. the bank for checks, the names of the applicants were handed fo the : §
i

board of directors, and the funds to be checked for were distributed inas
near equal proportion as possible for the purchase of provisions. In no
case has any individual received more than $400 of this northern fund,
except one, who received $500. $173,000 of the capital is held in New
York. , R ]
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492
Condition of the Commercial and Railroad Bank of Vicksburg July 5
1838, . 7. >
RESOURCES.

Notes discounted - - - - 4,357 222 32

274,132 67

$4,621,354 a9

Suspended debt - - - - 590385 34
Suspended debt in suit - - - - 393,936 09
o 984,321
Sterling exchange forwarded for sale - - - 133333 ww
Stock of the Tombigbee Railroad Company - - 75,000 00
Due from banks out of the State - - 117 56 ’
Due from banks in the State - - 62,644 63

. m- 7
Capital of branches . . - 40,000 00 %702 19
Real estate - . - - 90246 38

Railroad expenditure . - - 1,179086 69

Notes of other banks - - - 178,891 00
Specie -~ .- - . - - - 8,602 15

1,269,333 07

187,493 15

Total resources - - 7,924,505 67

LIABILITIES.

Capital stock paid in - - - &3.817,930 00
Depositors and deposite certificates - 1,058,459 76
Sterling exchange drawn - - . . 820,435 76
Due to banks out of the State $393,588 52
Due to banks in the State 60,670 79
444,259 31
98,380 53
1,186,765 00

U..mS checks - - - .
Circulation . - - -

- Total liabilities - - 7,426,230 36

Surplus of resources over liabilities, including capital stock - 498,275 31

Surplus of resources over liabilities, excluding capital stock w»_ﬁm,mom 31

|

|
w
|
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LIARILITIES OF OFFICERS. -

No. .‘ ?.w.w. Endorser. Stock owned. oo.w%m.nmﬁ,.a.
1 453,552 26 | 104,400 00 - 202
2 32,265 14 77,400 00
3 8,597 33 13,500 00
4 14673 91 34,900 00 - 65
5 5,000 00 1,400 00 .
6 130,232 77 10,000 00 - 1,500
T 26,084 00 87,700 00 - 129
8 7,948 84 52,000 00
9 4,105 83 30,829 G0
10 41,852 99 57,000 00 - 31
11 35336 72 10,100 00 - 50
369,679 79 479,229 00
257 bales of cotton have been purchased by the bank for
the sum of - - . - - - £10,200 00
32,500 bales of cotton have been advanced on by the
bank for the sum of - - - - - 1,968,000 00
Total amount of purchases and advances - - 1,978,200 00
Sterling exchange drawn against the same  $953,769 07
Premium on same (not in full} say - 60,000 00 -

Total amount of bills and premiums drawn - - 1,013,769 07
Which has been used as follows:

In payment of debts due banks in New Or-
leans; Philadelphia, and New York - %501,000 00

In payment of dividend No. 6, at the Girard
Bank, Philadelphia - 130,000 00

In payment of expenses on cotton, &c. - 39,523 20

, 670,523 20

.,E:_w bank has to pay for railroad jron out of the balance,
about - - C - - -

5 150,000 00

A large portion of the exchange was obtained by a few commission
merchants of Néw Orleans. A short time previous to the meeting of the
last Legislature, the commissioners wrote to the officers of the various
banks, requesting a statement of the condition of the banks on the 20th
of December, 1837, which was generally complied with. From this bank
a-statement was received, purporting o be an abstract from their state-
ment-book, bearing date December 22, 1838, although the books 3., Ea
bank were regularly balanced on. the 21st of December, which was within
one day of the time desired. On the 22d of December the Bank of Vicks-
burg deposited in this bank $100,000 in the notes of the Canal and
Banking Company of New Orleans, which was doubtless the cause of
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this bank making out their statement on‘the 22d instead of the 21st. The
president of the bank gave a receipt for the money deposited, specifying
its amount and character, and obliging himself to return the same on the
presentation of his receipt. In the statement forwarded to the commis-
sioners, this money is placed among the resources of the bank, and actu-
ally denominated specie ; and was by us so reported to the Executive, and
by him laid before the Legislature.

The amount of specie that was on hand when the examination was
made in July, 1837, was $19,231 64. The amount reported by the bank
to be on hand on the 224 December, 1837, was 111,911 58; when the
true amount was only §11,911 58, as appears by the books of the bank
themselves—this amoun: of $100,000 having never been entered on the
books as specie. The amount on hand at the last examination will appear
as above, $8,602 15. ’

The good faith manifested by this company in the vigorous prosecution
of the work on her railroad is worthy of all commendation, and is certainly
deserving the fostering care and protection of the Legislature. Less than
$500,000 will complete the road to Jackson. Is it not worthy of the con-
sideration of the Legislature, whether they cannot now render a signal
service to the State by aiding the company, either with her credit or the
use of a portion of her funds, iri the completion of a work that is acknowl-
ed by all will be of great public utility ?

494

Condition of the Bank of Vicksburg, July 3, 1638,

. RESOURCES.
Notes discounted - - - - $407,768 31
Exchange purchased - - - 7,200 00
414,968 31
Real estate - - - - - - ¥ 1,875, 00
Due from banks out of the State - - 31,960 22
Due from banks in the State - - 4,134 51
. 36,094 73

Notes of other banks- - - - - - 53,739 24
- §506,677 28

L Total resources -

) L1IABILITIES.
Capital stock paid’in - - - $100,120 00
Depositors and deposite certificates - 92136 08 .
Sterling exchange - - - - 1,800 00
Due to banks in the Stat¢' -~ . . . 20523 77
Daté checks - - §44,207 48 ’
Circulation, post™ niotes™ in-
cluded - .- - 23154000 -
A . oT8E3T 48

Total liabilities - . 5537 48 490,417 33

Surplus of resources over liabilities; including capital stock 16,259 95

$116,379 95

Surplus of resources ovér liabilities, excluding capital stock

E T
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LIABILITIEE OF OFFICERS.

No. Paror. Endorser. -
1 . $3,108 80 $23,100 00
2 5,000 00 8,000 00
3 5,000 00 1,559 00
1 - 5,000 00
5 1,150 00 2.330 00
6 5,000 58 11.652 11
7 - ~ 33,700 00
8 - ‘ 7,100 00
9 - . 1492 00
10 1,222 00 8372 34
11 - 5,100 00

Total §20,481 38 $107,405 45

This bank was organized by the payment of $100,000 in the notes of
the Canal and Banking Company of New Orleans, and §110 in silver and
%10 in gold. .The notes were obtained from New Orleans by a few indi-
viduals—among them, some of the officers of the Commercial and Railroad
Bank of Vicksbiirg—and were used by them in payment of the first in-
stalment of stock which had been subscribed for by them, a large portion
of .which was in the names of other persons.

8o soon as the first board of directors was organized, the notes of the
real stockholders (who are mostly directors) were substituted for the notes
of the company above described. These bank notes were deposited in
the Commercial and Railroad Bank of Vicksburg, and, as before stated,
were included among her resources, and, in fact, reported as specie to the
commissioners in December, 1837. Having thus paid a visit to our State,
created a new bank, and enabled an old one to make a show of ten times
as much specie as she really possessed, they returned to New Orleans;
not having occupied much more than thirty days in rendering these sig-
nal services to the State.

The directors of this institution are of opinion, from the following pro-
vision in their charter, that they are privileged to engage in any and all
kinds of speculation, viz: “ by the name and style of the Bank of Vicks:
burg, and shali so continue until December 31, 1858; and by that name

shall be capable in law to have, purchase, enjoy, possess, receive, ang re-
tain, to the use of them and their successors, lands, tenements, heredita-
ments, goods, chattels, and effects, of any kind, nature, or quality what:
soever, to an amount not exceeding twice the amount of the capital stock’;”
and, in accordance with such opinion, have actually been engaged largely
in the purchase and sale of pork, flour, bagging, rope, &c. If the above:
quoted’ passage of the charter does give to this company the right and priv:
ilege claimed, we are of opinion that such purchase and sale must be
made in the corporate name of the company, viz: « The Bank of Vicky.
burg.” These speculations, however, have been conducted in the'name
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of one of the directors. Independent of the fact that the charter express-
ly declares that it in «that name shall be capable,” &e., justice to the
note-holder requires that the speculations of the bank should be made in
their proper name,that he may have some idea what value 1o place on
their bills, as their value will depend on their success or failure in these
speculations. We are, however, unwilling to believe that the Legislature
ever intended to grant them the power to engage in such traffic, unless it
can be shown to be absolutely necessary to enable them to prosecute the
business of banking. : '

In the above table the amount of date checks to the debit of the bank
is $44,297 48, which is the amount on their books. The cashier, how.
ever, had in his possession a book denominated “ special check-book:” in
which were registered £30,000 in date checks, which are not included in
the above amount. 'They had been delivered to the director above aliuded
to, and his receipt taken for the same, “ to be invested in up-country pro-
duce on account of the bank.”

To what extent this practice has obtained we are unable to determine;
but have no evidence to believe that it has exceeded the above amount of
%30,000.

No security whatever was required of this director, who was intrusted
with the investment of an amount of funds greater than one-half of the
-entire capital of the bank ; for, in addition to the above amount of £30,000
in ¢ special checks,” 25,000 more of date ehecks were placed in his hands
for the same purpose ; which latter amount had been exchanged with the
Commercial and Railroad Bank of Vicksburg for their checks at the same
date, because of the credit of the latter bank being rendered more available
in their speculations.

This company purchased pork in Cincinnati and Louisville at §13 1w

$14 per barrel, and sold in Vicksburg at $28 to $32, and in New Orleans
at $27 per barrel. The price of pork was raised in Cincinnati and Louis-
ville, in less than two weeks, from $13 50 to $17 per barrel. These pur-
chases were made with the date checks above described, which gave the
company ample time to realize on the sale of the produce, and meet the
checks without the investment of a single dollar of actual capital, of which
they possess bona fide but $120; the $100,000 having long since heen re-
turned to New Orleans, where it belonged.
- We deem it our duty to state, that on the day the books of subscription
were opened for the capital stock, one of the most respectable citizens of
Vicksburg applied for stock. The book was handed him; he entered his
name, and paid his subscription in specie. On the next day he was in-
formed that he could not be allowed any of the stock; and his money
was returned to him, on the ground that a sufficient amount had been sub-
scribed, as required by the charter. , .

- We have refrained from dwelling on the consequences to the country
if such transactions are tolerated, (and nearly all others have the same
powers,) believing that the Legislature desires merely to be put in posses-
sion of the facts. The result of such a course is apparent, and with them
is the remedy. The charter of this bank provides for the issuing notes
not to exceed double the amount of capital actually paid in. The amount
of capital actually paid in is $100,120; the notes in circulation is $230,540:
ah amount more than double the capital actually paid in; which is at-

tempted to be justified under the post-note law, passed a few days after -

the charter of this bank was approved.

s
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Condition of the Waterworks and Banking Company, Vicksburg;' Fine.

30, 1838, .
R RESOURCES. . . e
Notes discounted - . - - $337315 78

Exchange purchased . - - . 3225 00 R
— $340,540°78
Mnmwmwmmm debt - - - - - - 16,757 19
Real estate - - - . 1201500 -. . . .

Water-works - - - . 100 00 .
s A 13,015 00
Notes of other banks - - - - 23,195 00

Total resources - $393,507 97

LIABILITIES.

Capital stock paid in - - - - §69,6560 00
Depositors and deposite certificates - - 112531 77
Due to banks in the State . - - 1,813 14
Sterling exchange and cotton account - 31,381 64
Circulation - - - - © - 169,135 00

Total liabilitles - - - - - 384511 55
Sarplus of resources over liabilities, including capital stock 8,996 42

Surplus of resources over liabilities, excluding capital stock $75,646 42

LIABILITIES OF OFFICERS.

No. Payor. Endorser,
1 $5,467 56 - 816530 25
2 9300 00 21,864 67
3 5,227 63 9,750 00
4 2,500 00 8,850 00
5 6,650 11 5,000 00
6 18,986 19 52.807 96
7 3514 15 . 17,406 03
8 5,500 00 . 23,385 89 .
9 i 33,120 00
10 ) _
1 Coo :
Total - 57,475 64 189.214 S0

-
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.. Only eight of the officers are liable as principal, and their indebtedness
a3 such-is within about §1,200 of the capital of the bank. This bank
received 1,274 bales of cotton to date, and has sold checks amounting 1o
845775 18, W .- ‘

The northern funds that were acquired by the shipment and sale of
cotton were sold at the highest premium that couid be obtined, which,
in many instances, was 35 per cent. The amount thus received was
placed 1o the credit of those who delivered the eotton, to be applied in
payrient of their indebtedness for advanees which had been received by
them on the same. - .

. 'This company are privileged, by the amendment to their charter, ap-
proved February -9, 1538, to issue notes to double the amount of the capi-
tal stock of said company. The commissioners believing that capital
stock meant the amount that had been pad in or secured to be paid, and
the notes of the company in circulation being more than double that
amount, spplied, as required by law, for an injunctien against the company ;
which application was returned, with the refusal of the jndge to grant the
same endorsed thereon. In justice to the officers of the bauk, it is neces-
sary to state that the issue above mentioned was made by them, believing
it would not be a violation of charter, as the capital stock of the com-
pany was the amount specified in that instrument ; whicl belie, as appears
above, is sustained by the opinion of the judge. i

Condition. of the officc of the Commercial and Railroad Banl: QM. Vicksburg,
at Clinton, July 14, 1835,

HESOURCES,
Notes discounted - - - - &3%5,147 00
Bxchange purchased - - - 25,557 22
%411,004 22
Suspended debt - - - - - - 6190275
Real éstate - . - . - - . 12940 21
Due from banks in the State - . 18708 21 !
Notes of othiér banks ; . . o2301800 7
Specin - - - - - &8 10
. 43,574 31
Total resources, - - - . . 520421 49
L : - -,  LIABILITIES. .
Capital stock s - - $300,000 00
Depositors - = - - - - - 28,585 09
Due banks out of the State - . - - 327 01
Due banks in the State - - - 9,469 00
Circulation - - - wmm“omo 00
Total lisbilities - .. - . - 524361 10

5,060 39
-- $305,060 39

Surplus of resburees over liabilities, including capital -

Surplus of resources over liabilities, excluding capital

pr————
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; LIABILITIES OF OFFICERS. .

No. Payor. M:mo_..qm‘? ’ )

1 " 89,600 00 #16,500. ,
2 ~ "7'300 00 4350
2 92,171 39 6,000
VR 5150 00 6.000
5 7,900 00 3750
6 - 92,675 00 15,950
T 13.900 00 10,000
8 4,250 00 1,400
Totd - $6,446 39 65,950

Of the amount due from banks, about $15,0060 is due fram the parent
bank at Vicksburg ; the balance against them had been £58,776 32, which
was created (as we are informed by the cashier) by that bank transferring
1o her credit the New Orleans northern funds and specie of this office,
nearly the entire amount of which was taken by tie parent without the
conseént of this office. The balance thus created has been partly dis-
charged by the profits of this office being carried to the credit of the pa-
rent, although that bank neither declared nor paid a dividend at that time
herself. A considerable amount more was paid over to the office in Brap--
don money, when it could not be used by the parent bank. In this
manner the specie fands of the office have been disposed of. The office
is now told by the parent bank (so says the cashier) to take care of her-
self, in providing the means of sustaining her credit. o :

Condition of the an.n of the Commercial Bank of Naichez, at Brandon,
July 11, 1838, A

. RESOTURCES,
Wotes discounted - - - - §139,144 59
Suspended debt - . - - - - 6382350 , .
L ee—— — §146,107 0%

Real estate - - - - - - 3,500 00,
Due from banks . -- - - - 654 55 o
Notes of other banks- - - - 4990 13 . Lt
Spocie - . -, 5295 00

pee . - 10,939 68

Total resources e e

- s 160,546 7T
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e
Capital stock - -
Depositors - -
Due to banks -

Total liabilities

Doc, No. 172.

e
e

LIABILITIES.

Surplus of resources over lisbilities, including capital -

.m:QFu. ow _.m_moﬁomw over liabilities, excluding capital

$152,152 42
270 20
4,710 35

- - $157,132 97
3,414°80

- 8155567 22

H.wbmnrn.ﬂuhm OF OFFICERS.

No. . Payor. Eudorser.

1 $4,350 00 6,750 00

2 4,600 00 7,600 00

3. 4,000 00 7,100 00

4 900 00 3450 00
Fotal - - - 13,850 00 25,500 00

Notes discounted -
Suspended debt -
Suspended debt in suit

Real estate -

Notes of other banks
Specie, . - . -

Capital stock paid in

Date checks Tt
Zirculation - -
w0 Total

Due from banks out of the State -
Due from banks in the State -

RESQOURCES.

"Fotal resources

LIABILITIES.

Depositors and deposite certificates *
" Pue to banks out of the State
. Doe to banks in the State -

$8,808 04
10,415 74

- 31274 28
- 195230 00

liabilities

surplus of resources over liabilities, including capital -

Strplus of resources over EEE%, excluding capital

QN&&.@.E“ of the Commercial Bank of Columbus, dugust 13, 1838.

$633,562 93
47,655 27
146,791 75

$526,009 95

. - 6535 12
71 23
1,990 62

2061 §
19,808 62

28,742 39

48551 O
885,157 93

245,728 06 o
. 820,648 88

64,509 05

. $540,009 05

U e
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-addition to the amount of business paper discounted for their accommoda-

- Leaving to the credit of depositors, and ngmm» to check, only

 stock, which had been subscribed for by them in greater amounts than
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LIABILITIES OF DIRECTORS. ) L

No. Payor, Endorser. Stock paid vp.

No. 1 - - - | 824,406 74 |%112,605 10 | %15280 00
No. 2 - - - 25,204 48 26,891 52 17,500 o0
No. 3 - - - 25,306 70 39,335 78 20,000 00.
No. 4 - - - 21,501 40 47,017 70 20,000 00
No. 5 - - - | 19204 481 37,191 49 19.000 00
No. 6 - . - 27,960 61 36,095 65 29,000 00
No. 7 - - - 1,428 00 [ 33,927 56 15,000 00
No. 8 - - - 4,957 00 32,566 39 6,060 00
No. @ - - - 12457 62| 47,236 38 20,400 00

Total | 162,607 03 | 412,867 57 162,180 00

The indebtedness of the directors is 327 03 less than the amount they
have paid into the bank for stock. A majority have received a greater
amount of discounts en their own paper than they have paid for stock, in

tion.

The proceeds of the cotton shipped and sold by this bank on account of
the owners have been used in the rederaption of their notes, at par, that
were payable in Mobile. This is the only bank, to our knowledge, in.
the southern counury, that had made post-niotes payable out of the State
before the suspension, and has kept them at par at the point where made
payable since that time.

The individual deposites included in the above table under the head of
“ depositors and deposite certificates” amount to - - $55,594 60
This is made up, in part, by partial payments, amounting to 33,237 89

22356 71

. The deposite certificates are payable in this State currency, the deposite
not having been made in the notes of this bank. The same remarks, in
substance, will apply to the other banks in the State. A very large por-
tion of the deposites in the various banks have been placed as partial pay-
ments, and are not liable to be withdrawn by the depositors.
On the 23d of May, 1837, the capital stock of this bank paid
inwas-- - - . - . . -

. - . §724,000
It will be seen, by reference to the above table, that it is now

475,500
$248,500

Having been reduced since that time the sum of ~ - -

' This has been azccomplished, in part, by one of the directors purchas.
ing up stock for the vm.:_f when purchased and transferred to the bank,
capital stock was credited with the amount. A further reduction wasg .a%.-
fected by the directors generally transferring to the bank a portion of their -
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they intended to retain, it having been taken merely to prevent others get- Cendition of the Tombighee Railrodd Company, August 17, 1638,
, ting control of the bank: - The ditectors having defeated these persops by . ) . : - PR -
subscribing for nearly all the stock, and discounting their own notes 1o ; RESOURCES. "
- pay the instalments, they relinquished the stock to the bank, 2nd received : : . ,
therefrom their notes, which had been given in payment for the same, t Notes discounted - T - &754,956 37 y
However secure the public may be in the present case, (and seeure they . Exchange purchased - - .- 14,925 64 ;
undoubtedly ‘are,) the privilege of directors to increase the eapital in the : $769,912 o1 ,N#_
above manuer, and .then decrease it at pleasure, is certainly a very dan- wh Suspended debt - - . - - - 50,340 09 B
gerous one, 0 i Due from bauks out of the State - .- 4,191 47
it is the more dangerous, fiom the fact that the stockholders are liable H Due from agents - - - - 162,915 55 37
only for the amount of their stock. Ifa bank, as in the above instance, w 167,107 02 i
has the right 10 reduce her capital one-third, it can also release the other H Stock in the Commercial Bank of Columbns - - 2,600 00 e dt
two-thirds. Where, then, would be the basis of her issues, and who 8 Bank forniture - - - - - - 874 81 T
would be responsibie for them ? ; Notes of other banks - - . 17,975 00 4!
In this case, there never had been anv issues made on the stock thus m Specie - - - - - 116,60V 05
secured, and the directory say they never intended 1o malke any. It is i 134,582 06
but justice to them to renita i, that the individnals who wished to get con- w
trol of the bank were citizens of Alabama, where bank charters have not : Total resources - - - 1,125315 89 ¥
been so easily obtaimed as here. - . &
‘The following clause in the charter of the bauk is relied on by the off- : LIADILITIES. . I
«cers for authority to reduce the eapital stock : they may “ do and execute Capital stock paid in - - - E387,600 00
all and singular the acts, matters, and things which 10 thex may appear Depositors and deposite certificates, {par-
Tecessary, or are incident to bodies corporate.” tal payments, 510,511 63) - - 60,138 17
In connexion with this subject, the following extraect of the opinion of w Due to banks out of the State - - 1,771 91
the Supreme Court of Louisiana, given in reference to a similar transas- b Due to hanks in the State - - 32,222 G0
tom, is respecifully submitted 1o your censideration, (vol. 3, Lonisiana Cotton account - - - - 3,178 50 -
Reports, folio 585:) « Directors of a bank have important duties to per- Sterling exchange - - - 44,578 05
form towards its ereditors and customers, the public and the stocl:holders. Date checks - - . w43.582 4
“ Creditors and customers liave 4 claim 1o the preservation of the capi- Circulation - - 451,570 00 -
tal in its original integtity 3 foritis the pledee, on the faith of which thev 445,152 40
accept the notes of the institution, deposite their woney, and lodge paper, L _ L
. -for collection. : ) - 3 . Total liahilities - - - 1044641 03
<, “80 has the public, on account of the advantages which the Legislature N
has stipulated the banlk shounld afiord, as a consideration for the immuni- M Surplus of resources over liabilities, including capitai stock . 50,674 86
lies and privileges which the clarier confers. 3 ) . P
<~ *So have the stackholders, on nccount of the profits which they have i Surplus of resources over liabilities, excluding capital stock $478,274 S6
2 nght to expect on the investments they have respectively made. ‘ Y . . -
‘Thus, by the reduction of the capital, the directors of a bank violate i This bank has made no dividend since the suspension of specie pay-
their duties towards its creditors and customers, the public and the stock- ¥ ments. .
holders, . . . w, u . .
. “The claim of the first is the more sacred i for, uiiless justice be done . . - : dbed
to these, the public has a right 10 no advantage, and the ‘stockholders 0 ? . : ) ‘ i
no profit, C e - . 3 : . ‘ R 3 Mm
.. %To create a debt, is'to incur the obligation of paying it; and this im- . I . g w
. plies that of preserving the meaus.of doing so, if the debior possess them ; 1 - . : o ligh
d0'agquit them, if He do not. The reduction of these means being 2 par- il @m
tial destruction of them, to the injury of the creditors, is irreconcilable : ‘ . it r_“m
with' thiis obligation; the vislation of which acquires an additional degree i M ' ) i &
of turpitude when the creditor leaves the pledge in the power of the 4 . : - .,, mwzw
pledger.” it ) : : i (I - T s E
| - il
- l X r
38 WT .“
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LIABILITIES OF OFFICERS.

Payor, Enderser.

1 28,457 90. 89,071 73
2 29,442 81 12,238 13
3 22 428 99 46,611 55
4 20,009 01 9,178 06

- b 21.655 60 14,559 05
6 30,482 53 21,117 45
7T 21532 30 20,054 79
8 26,831 40 7593 50
9 15707 14 650 00
Total - &R225,597 98 141,074 26

265 bales of cotion were shipped by this company to New
Orleans, and sold at an average of £36 89 cach, amount-
ing to - - - - - - -
which was disposed of in the following manner:

Used in payment of expenses on cotten - &1,974 37

Sold at a premium of 15 per cent. - 7,502 43

1,432 bales were shipped te, and sold in, Mobile, at an aver-

age of $37 45 each, amounting to - - -
moﬂu_msm bills sold, and bills of exchange collected, in Mo-

ile - - - - - - -

- Purchased by New York agent, certificates of deposite on
- Mobile - - - - - - - - .
Amount previons to the eredit of this bank in Mobile -

Used in Em‘. following manner :
Alabama bank notes and certificates of depo-
site, sold at the counter, at a premium of 10
__percent. - . - - - - 849,329 77
wbom_ﬁmmsawmmuasyﬁmmmmm%vmwmwﬂ.

; ° . 4,993 00
Due by agents in Mobile funds - - 4,128 16
Paid expenses on cotton in Mobile - - 15130 96
Balance in Mobile . T - . .
2,620 balés shipped to, and sold in, New York, at an aver-
. age of $35 02 each, amounting to - . - -
.. Sterling exchange sold in New York, amounting to -
Preminm ¢n same ° - - - - -

Total amount of Mobile funds - - - .

£0,776 S0

9,776 SO

£53,638 38
36,362 15

9821 09
3,456 00

102,307 62

92,116 15

11,191 47

£91,760 98
76,066 41
5,486 ST
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Discount on southern funds purchased -- -~ - - $6,261 37
Bill coilected, and balance previously due - - - 92094
. Total amount of New York funds - - 182,496 57
Used in the following manner: R
Checks sold at the counter - - - 875,209 53
Gold brought to bank - - - 50,600 00 .
Expenses on the same - - - 575 37 -
Used in the purchase of Mississippi bank paper 22,160 61
Used in the purchase of Alabama bank paper 19,821 09
Used in payment of a bill drawn in Mobile - 11,7585 93
Used to pay agent for purchasing Mississippl
paper, and interest - - .- - 509 33
Due by agent in New York - - - 2957 16
: . 163,112 02
Overdrawn in New York - - - - - 615 45

An agent was employed by this bank, and provided with 10,000 in
checks on New York, and Alabama funds to the amount of §10,015 97, with
instructions o visit New Orleans, and invest the amount {say $20,015 97)
in Mississippi funds, on account of the bank; which was done. The
agent retumned to the bank $26,687 13, and received for his services $500
in northern funds. By reference to the above table, it will be found that
the liabilities of the officers, as principal, is nearly two-thirds of the capi-
tal, (and in this is ot included the indebtedness of one of them,as agent,
for $90,000;) but that table cannot berelied on as correct, for the president
affirmed that directors had received accommeodation by the discount of
paper, without their endorsing the same. He further testified, that ac-
commodation paper had been made and discounted for their benefit, with-
out their appearing liable either as drawer or endorser. In other words,
the books of the bank and notes discounted do not exhibit the true lia-
bilities of the directors. 'To what extent this system of financiering has
been carried, we are unable to state. )

About the middle of January iast, the circulation of this bank was nearly
as great as the capital then paid in would permit.  Having pressing appli-
eations for money, the directory, unwilling to violate the letter of the char-
ter by a further issue, resorted to the following methed to increase the
capital of the bank:

- On the 13th of January, five of the directors had their notes discounted
for 15,096 87 each, at thirty days, netting §75,000. They say that itwas
the understanding that the proceeds of these notes were to be paid-in specie,
which was not done; and a portion of the directory say that there was no
such understanding, to their knowledge. There was, in fact, not that
amourit of specie in the bank.. On the 15th, the four other directors had
their notes discounted for similar amounts; thus increasing the capital of
the bank 135,000, and forming a basis for more issues, which were made.,
_ "They are_privileged by the charter to issue two dolars foz one paid in:
Tn this case, as with almost every other bank in the State, the issues

were not made upon the amount they had paid into the bank, but on that~

which they owed to the bank ; thus making their indebtedness, and not

sheir surplus copital, the basis of their issues. At the time Em,owwmﬁ on...
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the bank -was increased $135,000, there was an understanding among the
directors, that, at-the expiration of the thirty days, all the stock owned by
them should be equally divided among themselves. The cuapital paid in
is %397,600; of this amount the direciors own upwards of 300,000 ; about

. $270,000 of which is in the notes of the nine directors, without any en-

dorsement or other security, except the pledge of the stock, which (with

a trifling exception) was obtained by the discount of their notes; which
stock not being paid for, is, in fact, no security. For if this is security,
the direciors nay, with equal propriety, discount their notes, netting
$1,602,400, and take up the entire clartered capital of the bank, and se.
cure the payment of these notes by a pledge of the stock thus obtained.
T'lris statement shows the indebtedness of the directors to be much larger
than Is exhibited by the books; the means by which their liabilities were
reduced on the bocls, with the funds of the bunk, will anpear by reference
1o the testimony hereunto appended, and also the manner in which their
liabilities were again increased after the examination was closed.

The president of this bank, without the consent or knowledge of the
directors, informed the Conmmercial and Railroad Bank of Vicksburg,
through their agent, that he intended to make a deposite of fifty thousand
dollars in specie in said bank, and remarked to him the advantzge it would
be 1o that bank in making up their cash statement, and expressed a desire
that it might arrive before the bank commissioners reached them. This
conduct of the president, however feprehensible, dwindles into coipara-
tive insignificance when compared with the fact ihat he has taken $40,000
of the notes of this bauk, and had them put in circulation without their
being registered or entered in any way on the hacks of the bank, and
even without the knowledge of the cashier: and, what is still more re-
markabie, these notes, and these of the individuals for which a portion of
them was exchanged, althougly in fact the property of the bank, were used
by this president to lessen his own liabilities, and loaned to the directors
for the sume parpose, and thus prevented a true statement being made of
the same. In confirmation of the above statements, the following testi-
mony of H. W. Cater, Esq., late cashier of this bank, given under oath,
is herewith submitted. : .

--The following questions were propounded :

. Question, Were you present when 4,500 shares of the capital stock of
the Tombighee Railroad Company were subscribed, on or about the 15th
of January, 18387 - . :

Answer. 1 was.

Question. Please state all you know of the manner, and by whom, said
stock was subscribed, and the deseription of funds, if any, that were paid
in at the time of subscribing. Please state if there were any payments
made on said subscriptions, up to the time of your resignation.

_ Answer. The stock was subseribed for by the presideut and directors,
using the names of other persons. 'There were no funds of any descrip-
{1on paid in at the time o_.,.mccmoa_umum. The president and directors each
gave their Hwaoﬁmw. m.o_. %W.HM per _omﬁ. on the amount subscribed. There’
was no cash paid on said stock up to the dat ignation, 15th
November; 1848 -+« - - F.. 1€ dute of my resignation, 15

Question, Do you know the amount of the liabilities of the president
and directors on what is- called stock-notes ; and how are these notes
secured ? : S g : . :

e

e i e o Y e . 1 Nk N

Doc. No. 172. 507
Ansiwer. The president and directors had (each) notes in-the bank:call-
ed stock-notes for about $30,000; for the payment of which 1,101 shares
of stock were pledged: 30 per cent. on the same having been called in.
There was no joint name or endorser on said notes. .

Question. Were the liabilities of the president and directors lessened
previous to the examination by the bank commissioners? 1f so, please
state the manner in which it was done, and all you may know of an in-
crease of their liabilities since. :

Answer. The liabilities of the president and a majority of the directors
were diminished previous to the examination by the commissioners, in the
following manner, viz: Some time in March or April last $31.000 of the
paper of the bank was filed up and signed by the cashier, and handed w0
ihe president, but not returned to the cashier for regisiration. But,as I
afterwards learned, these notes were placed in the hands of the agent in
Gainesville, Alabanmia, by the president, to be advanced on cotion, for
which 1 afierwards understood the agent’s recéipt was taken. Sixty
thousand dollars of this sum was advanced on cotton bonds, which cot-
ton was to be delivered by the 1st of March next, (1839.)  Afier the death
of the agent, the notes taken for the advance and the balance of the cash
were handed over to the president of the bank by the brother of the agent.
These noies and funds remained in the hands of the president, and were
used by him and loaned to the other direciors, who used them in dimin-
ishing their accounts hefore the examinhtion by the commissioners. The
agent who received those funds having been killed, his brother, being
appointed in his place, took up the former agent’s receipt, which had been
left with the president, and gave his receipt to the bank. At that time the
uotes were registered, by instructions from the board. The liabilities of
the president and dirceiors were decreased by giving their notss for the
amount wiich their liabilitles had been diminished by the thove opera-
tion. This enabled them, by having the same discounted, to withdraw
the notes and cash loaned them by the president. The whole amount of
which was then handed over to the cashier by the president, and regu-
larly entered on the books of the bank.

Question. Did you understand from the board, or was the subject before
the beard of directors at any time previous to or at the time of the sub-
scribing for the 4,500 shares of stock, to discount motes for which the
specie wus {o be given, though not to be drawn from the bank, and the
specie to be applicd in payment of 10 per cent. on the amount of stock sub-,
scribed for, in compliance with the provisions of the charter ?

Answer. The subject of discounting notes for specie, so as to evable the
directors to' comply with the requisitions of the charter, was never acted
on by the board, and was never before the board to my knowledge.
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| Condition of the Aberdeen and Pontitoc' Railyoad and Banking Company,
T " October 25,1838, . :

_ . . RESOURCES, - : -
Notes disecunted - - - - $216,616 83
Exchange purchased - - - 47441 48
: . : . $264,058 31
Suspended debt . - - - - 28935 12
Suspended debt in suit - - - 5,870 50
. —— . 34805 62
Due from banks out of the State - - 19,527 31
Due from banks in the State - - 3,256 59
) . _— 22,783 90
Railread expenditure - - . - - 9 62
Due from agents - - - - - - 7,600 00
" Notes of other banks - - - 4810 00
Specie - - - - - 13,067 25
: 17,877 25
T Total resources - - - 346,534 70
) _ o LIABILITIES.
Capital stock paid in - - - %104,400 00
Deposite certificates - - - 2174 50
True to bauks in the State - - - 4,694 78
Circulation - - - - 221,925 00

.Total liabilities ; ] -~ 333,194 283

Surplus of resources over liabilities, including capital

- 13,340 42
Surplus of resources over liabilities, excluding capital - &117,740 42
L LIABILITIES OF OFFICERS.
No. . . Payor. . Endorser.
1 “ #4,746 34 $17,362 09
..N - - Huhmo mﬂ hwwwﬁ wm
3. . 6,351 47 5,625 50
4 2163 38 1,600 00
5. - 8,896 73 7,135 00
6 19775 42 19,712 719 7
7 14,635 86 14,390 35
8 12,624 97 22,118 35
9 . 10,657 13 17,362 09
10. 1,650 00 3,469 19
Total - 83,149 18 113,070 31 -

.

[ T gy
T

Doc. No. 172, , 509

Thé liabilities of the officers as principal is more than three-fourths of the.

> capital of the bank : three of them being indebted nearly half the capital.
1,409 bales of cotton were shipped by this company and sold ,

in Mobile at an average of §38 24 each, amounting to - $53,8687 03

Amount of bills eollected in Mobile, and previous balance - 4,047 45

T . Total amount of Mobile funds -
-‘ Ormow&mowm;:mmguomowwm“aoq:

57,934 48
38,407 17

: Balance 1o credit of this bank in Mobile - 196327 31

. "The first election of directors took place on the 19th of January, 1837,

there having been paid in $32,100, according to the charter. About
ﬁ £49,000 of this money was immediately loaned, generally to the same per-
sons whe had paid it in, on bills drawn on Mobile; all of which was re-
turned under protest, except about £11,000, ’

On the 18th April following, another instalment was called, and paid in
such way as to obviate the violation of the letter of the charter; soon afier
which, the general suspension of specie payments occurred. The stock.
holders were unable to procure specie or the notes of specie-paying banks,
No further payments have been made. The provision of the charter in
regard to the mode in which stock shall be subscribed has been disre-
garded. The object of the Legislature, doubtless, was to prevent the
stock from being taken without real capital, and has been thereby defeated.
Although this is a plain violation of charter, the comimissioner who exam-
ined the same ptefers reporting the facls to the Governor, and by him to
be laid before the Legislature, to applying for an injunction, theré not
being the legal number of commissioners present.

Condition of the Northern Bank of Mississippi, Holly Springs, September

21, 1838.
‘ RESOURCES. .
. Notes discounted - - - - &T5,241 24
* Suspended debt - - - - 4,127 00
. . ‘ §79,368 24
Real estate - - . . 2090 83
Notes of-other bank - - - 5,024 93
- — 8015 7
“ " Total resources - . - - 87,354 0
. w_m LI4BILITIES, ‘
+4  Capital stock paidin =~ . . - §78,600 00 .
"% Depositors and deposite certificates - 10,085 46 -
. w Bills payable, or date checks - - 1,700 00
S . Total liabilities - . ] . 90385 46
V& " Esxcess of liabilities over resources, including capital .- 3,001 46
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Condition Q.QE a,.v%.g of the Commercial Bank of Nalchez, Q.Oﬂﬁea..

September 26, 1838

S s v

S i ' wmmoc.momm. . ‘
Notes discounted - . - - R - §b626,705 95

Due from banks in the State - - - £3,083 01

Notes of other banks - - - 109,500 00

Specie - - - - - 4,712 15
. . 117,295 16
Total resources - - - - 643,001 11

LIABILITIES.
Capital stock - - - - §400,000 00
Depositors and deposite certificates - 40,951 13

41,777 16
15,384 07

Cotton account = - - - .
Due banks in the State - - .

Circulation - - - - 136,000 00
' . Total linbilities - - - - 634,112 35
Surplus of resources over liabilities, including capital - 8,888 75

Surplus of resources over liabilities, excluding capital - $408.238 75

LIABILITIES OF OFFICEES.

Ko. | Payor. Eadorser.
1 ({820,345 43 §16,414 36
2 7,097 33 11,911 57
3 ' 600 00 300 00
4 3,000 00 ‘ 13,750 00
5 33,454 38 41,487 00
Towl - 65,397 14 83,862 93

in the statement of the bauk, the amount of cash is $114,212 15. The
statement showing the kind of funds of which that amount is composed,
has been wislaid.  $4,712 15 is put down as specie, which is about the
amount that was on hand in December, 1837,  The balance is set down
as the notes of other banks, when no doubt but 2 large portion is in the
notes of this bank, which would make the circulation much smaller than
bere represented. - - 1 - , L -
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Condition of -the Bank of. Grenada, September 28, 1838

RESOURCES.
Notes discounted - - - - $162270 33
Due from agents , - - - = 220,000 00 o
382,270 33
Rea] estate - - - - - - 2470 75
Domestic bills - - - - - - - 36,772 O
Notes of other banks - - - 55,716 13
Specie - - - - - 195 00
55,911 13
Total rescurces - - - - 477424 2
LIABILITIES.
Capital siock paid in - . - 8200000 00
Depositors - - - - 99,644 91
Bills payable - . - - 913 90
Circulation - - - - 177,750 00
Total liabilities - - - - 78,300 90
[ixcess of liabilities over resourees, including capital - 854 69

- §i99,115 31

Surplus of resources over liabilities, excluding capital

LIABILITIES OF OFFICERS.

|
Ne. m Pavor. Endorzer,
{
1 £3,711 50 £6,500 00
2 - 2,000 00
3 25, 00 4200 00
4 3,000 o0 13,700 00
5 3,548 60 5,600 00
6 43,600 00 42,000 00
7 . 3,060 00 64,300 00
8 13,000 G0 750 00
G 3,000 00 33,500 60
10 3,000 O 11,500 )
11 - 4,060 00 14,800 00
12 3,000 00 2,000 00
Total - - 107,260 10 200,050 00

The commissioners who examined this bank endeavored, in compliance
with the law, to obtain an injunction from Judge Shattuck, but failed.
The testimony relating to its organization appears at length in the docu-
ment containing « the testimony taken by the bank commissioners.” *
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Condition of. the Bank of Lezington, October 8, 1838.

e B

REsovacss.
, Notes discounted - - L - - $167,374 66
| Cotton purchased . - - - - - 11,347 44
4 Due from banks out of the State - - $6,803 33
q Due from banks in the State  * - - 1,650 00
8,353 33
i Real estate - - A - - 6,397 27
4 Notes of other banks - - - 887 58
Specie - - - - - 20,604 37
] 21,491 95
Total resources - - - - 214,964 67
LIABILITIES,
¥ Capital stock paid in - - - - $168930 00
4 Depositors - - - - - 4,190 76
) Sterling bills drawn - - - 28,856 00
Circulation - - - - - - 5,052 00
Total liabilities - . - 207,058 76
..w.E.Ezm of resources over liabilities, including capital - 7,905 91

- Surplus of resources over liabilities, excluding capital

- $176,.835 91

- h LIABILITIES OF OFFICERS.

No. Payor. Endorser. iock paid,
1 . $6,500 00. $12,753 64 $101,200 00
. 2 | 76,500 00 . 13,000 00 3,600 00
_ 3 (L .. 6500 00 35,229 60 2,670 00
1 6087 61 | 9,563 24 3,600 00
5 2,500 00 - 11,295 94 4,000 60
6 11,500 00. 12,000 00 3,600 00
7 - 1,253 64 21,191 61 3,600 00.
8 2,500 00 10,000 00 ,
9 6,500 60 37087 61 - 3,600 00
10 5,556 17 - 3,600 00
- 11 4,000 00, _ 3,600 00
Total - 159,397 42 162,121 64 134,070 00

without their endorsement; but_suc
for persens other than directors. .

In this bank notes have been Emoozammm for the benefit of directors
h discounts kave never been made
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Two certificates (Nos. 7 and-8) certifying a deposite by F. E. Plummer
of §25,000 each, payable to the order of the gentleman who is president
of this bank, and signed by the cashier, were issued before the organiza-
tion of the Grenada Bank ; whereas the funds were not deposited until a
few days prior to the examination in October, after the Grenada Bank had
been examined. ~ A portion of the funds deposited were notes of the Bank
of Grenada, a considerable amount in Brandon money, and the notes of
unincorporated banking institutions in this State; a small portion was in
United States Bank notes and those of the Union Bank. At the time the
certificates were issued, the Union Bank had not commenced operations.
The abovementioned certificates were not obligatory upon this bank un-
less there was money to the individual credit of the president. These
are the identical certificates used in the organization of the Grenada Bank
by F. E. Plummer, and called specie_funds.

Condition of the Benton and Manchester Railroad and Banking Com-
pany, Oetober 10, 1838,

RESOURCES. .
Notes discounted - - - - §138,398 67
Juspended debt - - - - 3,109 60
$141 507 67
Cotton account - - 7. - 540 37
Notes of other banks - - - 1,270 00
Specie <. . - - 12 00
1,822 37
Total resources . - - 14333004
: LIABILITIES.
Capital stock paid in - - - $52930 00
Depositors and deposite certificates - - 14,933 45
Circulation - . . - - 74,584 69
. Total liabilities - - 132,445 14
Surplus of resources over liabilities, including capital - 10,881 90
" Surplus of resources over liabilities, excluding capital - £63,811 90
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LIABILITIES OF OFFICERS-
.Z_o. Payor. m_.ao.nmﬁ..
1 ©4,000 00

2 4,000 00 §1,040 00
3 4,000 00 5,500 00
4 - 6,150 00
5 4,000 00 2100 00
6 4,000 00 8,300 00
T 4,000 00 4,000 00
8 1,500 00 6,500 00
9 4,000 00 5,000 00
10 4,000 00 4,724 37
11 4,000 00 4,000 00
Total - 37,500 00 4774 37

We can find no authority in the charter of this company to issue notes
for circulation. It requires the stock to be paid in specie or the notes of
specie-paying banks. The bank attorney gave the opinion that the Citi-
zens’ Bank of Madison eounty was a specie-paying bank, inasmuch as it
redeemed its notes of a less denomination than one dollar in specie. In
accordance with this opinion, the stock was taken and paid for in the
notes of this bank ; they were invested in cotton, which was shipped to
New Orleans. There the notes of this specie-paying banlk were purchas-

. ed at a discount of thirty per cent., with a portion of the proceeds of the

cotton ahove described. A sufficient amount more of Mississippi paper
was purchased at about the same discount, to make up the amount of the
original investment. There was still on hand, in good funds, about

$3,000, which were used for the purpose of procuring suitable books, and
10 pay for engraving, &c. : :

Condition of the Commercial Bank of Manchester, October 11, 1838.

[

RESOURCES. ;

Notes discounted - - - - §901349 12
Exchange purchased - - - 31,245 84
L $932,504 96
Suspended debt - - . - - - 89,650 94
Real estate -~ - - . - . . 25898 29
Due from banks out _‘mw the State - - wmvmwm wM
banks in the State - - 64 1
Due from ks ) . ; 53208 i3
Notes of other banks . . . wn_:w mw
i . . - . - 3077
Spocie : T 6488513
e

Total resources ~ - . -1,196,327 78
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. , LIABILITIES. .
Capital stock paidin =~ - - - - $%7Y31,A50 00
- Depositors and deposite certificates - - T9T27 07
Sterling exchange - - - - 133,333 30 :
Due to banks - - - - 7 00 '
. Date checks - - $32,287 S0
Circulation - - 178,655 00
. 210,942 B0

81,155,460 17
40,867 58
- $772,317 58

Total liabilities . .

Surplus of resources over liabilities, including capital -

Surplus of resources over liabilities, excluding capital

LIABILITIES OF OFFICERS.

No. Payor, Endaorset.
1 $4,000 00 818222 17
3 6,999 59 17,262 03
4 5436 S8 57,089 17 .
5 4,000 00 15,736 19
6 30,191 73 20,270 77
7 7,094 27 3,725 00
8 5,000 00 28,020 40
9 5,700 00 102,770 91

10 4000 00 1,425 42

11 1,700 00 1,975 60

Total -| 74,122 71 267,417 56

,H.Emwmsw:mm.soﬁvmm:msmmmmmmumu%oogPEEomrou vmmmwum
and rope specnlations. . .

Cundition of the Citizens’ Bank of Madison county, QOctober 14, 1838,

,. _ . RESOURCES. .

Notes discounted - . - - $917,574 15

Exchange purchased . . - - - ¥ m.wmm% 26 :

. ‘ : o . £922,967 41
Suspended debt - - - - 26863 27

Real estate - - - T . 7232 04
Due from agents - - . - 20,000 00 .

54,095 31

AT ] I
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Due from banks out of the State ~ -~ - &2,451 09 , _ This bank was organized on the st or 3d of August, 1837, fifteen in- &
Due from banksin the State - - - 9,871 24 o . dividuals having, on the 3d of Yuly previous, subscribed for 500,000 of i
: : : . 12,322 33 . the capital, at Livingston—the only place where commissioners conid be i m
Notes of other banks - . - 28,201 87 - . §: induced to take subscriptions, as they did not believe the stock could be pot
Specie .. . . - 21,323 19 - M taken in compliance with the charier. The bank received the notes of
: R 49,525 06 F 3 the stockholders, and underiook to convert them into the funds required -
] T : .5t by law; but failed to do so in the time prescribed in the charter, which re-
Total Tesources - - - 1,035,910 1% Wm quired $50,000 to be paid in specie, or the notes of specie-paying banks,
. LIABILITIES. i within three months after the organization of the bank. On the 6th

of December following, $20,000 1n specie was shipped from New Or-
leans, intended for this bank, and entered on the books of the bank on
the 19th of the same month, being upwards of four months after the or-

-, e paRd

- Capiwal stock paid in - - §328592 54
L i - 145734 68

- -Depositors and deposi

[
v

bad

te certificates

] i . . 9978 50 = ganization of the bank. ‘§179,242 of the present capital (being more than
....W_E.»m.w_ou ) L . . . 507050 40 : half) is made by wansferring fo the same “ cotton account,” of which no

treuta . ’ * account of sales had been received ; a larger basis for issues being needed
g , Total liabilities - . . 991,356 12 pi  before the account of sales could be-received, though the charter author-

izes nothing but specie, or the notes of specie-paying banks, to be taken
in payment for sfock. A

Surplus of resources over liabilities, including capital stock 47,553 99

—

e

“"Surplus of resources over liabilities, exeluding capital stock $376,146 53

LIABILITIES OF OFFICERS. w Condition of the effice of the Cornmercial and Railrond Bank, Vernon, Oc-
i tober 15, 1538,
%
Ne. Payor. Endorser. m« RESOURCES. )
1 Notes discounted - - . - £138,642 68
! Exchange purchased - - - 500 00
_ 1 - $48,327 11 ¥ $139,142 68:
2. §33,104 02 44,888 97 F. Suspended debt - . ; ; . 45771 3%
3 19,697 B2 14,396 88 i Real estate - . . . . . 3,903 43°
4 27,901 38 32,950 82 ¢ Due from banks out of the State - - 3,270 67 o
5 16,597 91 14,186 75 w Due from banks in the State - - 217 86 '
T 36,486 70 21,692 32 P . ! : 3,588 53¢ ;.
7. 35,059 15 91,845 76 ;% Notes of other banks ~ © - . - 21,807 19 . _
8 28032 42 56,550 47 m Specie 5 - . . 4321 46 . 3
-9 -] - 13108 91 24,594 53 26,128 65- %
10 . 8,846 14 o 11,972 23 2 #il
’ :m ) Total resources - - - 218,534 66 3
Total - 218,024 45 361,407 56 ﬂm N ¥
* !
ST T T S oE a — ¢ | Capital stock .~ .- . - . - - £100.000 00 3
The amount of notes discounted and bills purchased is about three v{ . Depasitors and deposite certificates - - 10,892 81 E
-times as great as the capital. ‘The indebtedness of the directory, as prin- y: Duetobanks °~ - - - - - 40236 97 - | ;
cipal, is about two-thirds of the capital : this sum, added to the indebted- &, Circulation - = .- . . - 67,825 00 ;
ness of an eqhal Bufiber of other persons, (one of them he overseer of one : K T s
1 - of the directors,) will make’an amount one-third mw,wmam...nwgdra.wmﬁﬁ._. 3 _ . Total liabilities - - - 219,074 78
.meo,_&mmM&,m_wmﬁm@ Bratidon Bank obtained upwards of $52,000, in con- ; S
sideration of siffiilar favors being extended to some of the’dirertbrsof this Mmonmm of liabilities over resources, including capital - £540 12
U . . . = ~ g - . — Ve
.- ank . Surplus of resources over liabilities, excluding capital - $99,459 88
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- LIABILITIES OF- Omumanﬂ,“ﬁ.mnm.
No. , .m.wu.m_.. , Endorser.
1 . $4,000 00 2,332 00
2 4,000 00 1,956 00
3 4,000 00 131438 17
. 4 1,096 00 .
5 .
6 7,568 62 5,563 00
7 5,644 00 2189 12
Total 26,308 62 - 25,508 29

Condition of the Bank of Mississippi, Noveniber 28, 1838.

RESOURCES.
- Notes discounted - - - - &468,700 20
Exchange purchased - - - 10278 07
—— &47BOTB 27
Suspended debt - - - - - - 97,997 38
Railroad expenditure - - - - 7,601 14
Cotton account - . - - - 2,650 84
Real estate - - - - - - 15,717 76
Due from agents - - - - 40657 83
Due from banks out of the State - - 206 88
Due from banks in the State - - 11,798 29
.- . - . 52,663 00
Notes of other banks - - - - 33327 72
Specie | - - - - - 1,474 63 _
oo - 34,802 35
Total resources =~ - - 690,410 74

. LIABILITIES.
Capital stock paid in

$203,015 00

Depositors and deposite om.umm.nﬂmm - - 8,238 11. -
Due banks in the State. - - - 1,117 78
Sterling exchange™ ™"~ - - - 74,554 45 .,

Cireulation -.-- - - . - i}

‘Total liabilities -

377,134 00

Surplus of resources over liabilities, ?&:.&:m omwww_ -

Surplus of resources over liabilities, mMmE&:m capital

665,589 34

e e

24,821 40

. 227,836 40
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No. | Payor. “Stock paid. Cotton deliver'd—bales.
1 $29,241 67 $15,000 00 167
2 11,059 92 10,000 00 !
3 25.031 62 3,000 00 35
4 3,000 00 5,000 00 50
5 4,000 00
L 39,627 70 1,000 00 340
7 12,000 00 500 00 199
8 3,874 35 5,000 00
9 28509 98 2,000 00 363

10 3600 00 2,000 00 - 10

1 25725 26 | 3,000 00 260

Total 185,670 50 46,500 00 1,424

The liabilities of the officers of this bank are within &18,345 of the

capital,
as the d

Their indebtedness as endorsers could not easily be obtained,
iscount credit-book had not been posted for a considerable time

past.

Natchez, and no statement left of the kind of m

The cashier was absent, and had taken a porticn of the cash to
oney taken.

There Was

no person in the bank that could state what kind of money the cash was
composed of, and therefore the above table may not exhibit the true cir-
culation of the bank. One of the directors assisted ir

1 the examination.

' Balance-sheet of the Hernando Railroad and Banking .@ﬁﬁs@u Decem-

ber 11,1838,

Bills receivable - | 160,000 || Capital stock - .| %50,000
Railroad expense - - | 18,493 “« land - - 19,040
Bank expense - 2,781 [*Sales of lots - - | 106,566
Bank furniture : 500 | Bills payabie "- - 53,334
Real estate - - 19,040
Cash - . - 28,226 “

229,040 , 220,040

J. N. BYBEE, Cashier.

The commissioners visited Hernando in September last, for the purpose
of examining the affairs of this institution ; which was not accomnplished

“in full, for reasons that will appear from the following resolution, received

a few days since, under cover of the following letter:

« Which is uﬂ.ﬂ of the amount of land (town of Commerce) donated to the institution by
Messrs, Fletcher & Bridges.

oy ma aai ah
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HEervaxpo, December 13, 1838,

GexTLEMEN : I have been instructed to enclose yvou a resolution which
was adopted by the board of directors in relation 1o the funds of- the Her.
nando Railroad and Banking Company ; and also a statement of the liabil -
ities; expenditures, and available effects of the board, which I herewith
enclose. . .

I have the honor to be, your obedient and humble servant,

) . T J. N. BYBEE, Cashier.
To Messrs. Besaxcox, Hacan, & Carmoun.

520

At a meeting of the board of directors of the Hernando Railroad and
Banking Company, held in the town of Hernando, on the 11th of Decem-
ber, 1838, it was unanimously

Resolved, That the cashier of this institution be authorized to request
the commissioners (appointed by the Legislature of the State of Mississippi
to examine its banking institutions) to examine the affairs of the Hernan.
do Railroad and Banking Company previous to the meeting of our next
Legislature, inasmuch as the president of this institution was unable to
exhibit the funds of the bank at the time the commissioners made their
examination on the 28th day of September last, because the money be-
longing to the bank being in the hands of Henry F. Samuel {one of the
directors) for safe-keeping, was in another town, subject to the order of
the board ; and there being not a sufficient number of directors present to
make a board, the president was unable to comply with the requisition of
the commissioners at that time.”

Extract from the minutes : J. N. BYBEE, Cashier.

In mMEw.uwc.ou we would state, that the director alluded to in the above
resolution was present at the partial examination that took place on the
2Bth September last, and returned to Holly Springs on the same day with

the commissioners, where the money was said to be deposited ; but he .

riade no exhibit. The stock was taken in the notes of unincorporated
banking institutions, Brandon and other bank notes, according to the
testimony, - - : : ; o
It will be seen, by an examination of the foregoing statements, that 203
directors of 21 banks owe the banks they direct nearly as inuch as one-
half of the entire circulation of the 25 banks. This, however, is only
their immediate liabilities as payor to their own banks; but as theéy often
have paper discounted for their benefit, without appearing liable either as
principal or endorser, and miany of them have extensive accommodations:
in each_other’s banks, we are’ unable to state the full amount of bank
credit used by these 203 directors. ‘
The general remarks appended to the Brandon Bark report, last August,
were intended to apply to the system of banking in this State.
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. LIABILITIES OF COMMISSIONERS.
Payor. Hwam:,m.m.w.. .
L. A. Besancon - - - &8,750 00
E. F. Calhoun -~ - - 500 00* $6,472
James Hagan - - - 3,466 63t - :

Jicrsox, January 8, 1838:

Sir: Herewith you will receive the report of the Brandon Bank, and
testimeny taken by the bank commissioners in relation to the action of
various banks'in the State. :

It appears from the testimony of commissioners to take stock in the
Bank of Grenada—from the testimeny of the officers of the bank, as well
as others—that this institution was organized in violation of the charter,
which requires that the stock taken shall be «paid in geld or silver, or
the notes of specie-paying banks.” William Royall obtained a certificate
of specie deposite from the Brandon Bank, amounting to fifty thousand
dollars, in order to organize the bank at Grenada; and it appears that no
record of said certificate was ever made on the bocks of the Brandon Bank,
nor was there the amount of specie which it called for in possession of the.
bank. The commissioners to take stock at Grenada also resolved to re-
ceive current chartered bank bills; and such paper, as well as the endors-
ed notes of individuals, was actually received for subscriptions to stoek.
On stock thus taken the bank was organized, and W. Rovall elected
president. F. E. Plummer and others proceeded, under cover of the act
incorporating this institution, to organize a bank. The testimony taken
shows tnat, by said Plummer’s own request, books of subscription were
opened at Carrollton, and subscriptions to stock received in the month of
May last, some time after the bank had been in operation under the presi-
dency of Mr. Royall. It appears, also, that Mr. Plummer subscribed for
most of the stock in Carrollton, in the name of himself and others, and
in payment exhibited a certificate of deposite fromn the bank of Lexington,
Miss., payable to the order of the president; but this certificate was not
put in possession of the superintendent to take stock at Carrollton; Mr.
Plummer retaining it, and proceeding to other points to use it in taking
stock. The subscribers to stock thus taken convened at Grenada, and
organized another banl, of which said Plummer was elected president.-
A compromise afterwards took place hetween the members of this double-
headed bank, by which Mr. Royall and a few other directors were trans-,
ferred to the bank over which Mr. Plummer presided, Mr. Royall being
aliowed a salary at the rate of 6,000 per annum during his presidency.

In several other points the commissioners deemed that the bank. had

_* Paid 224 December, 1838. . ) v - .-

t This indebledness has arisen from the bank haviog taken my note in exchange for what it
considered, I presume, worse paper. - I kave never had any accommodation, either directly or-
indirecily, from any bank in the State, . ST
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violated her charter, and aceording] .

ated oo = : ingly they applied to Judge Shattuck
an injunction ; which was refuséd. 'The testunony on which this Mﬁ%ﬁ
cation was founded, and the documents above referred to, are respectiully

™ submitted.

The correspondence with the Union Bank i i
e Bvmonda, ¢ Union Bank, which refused to submit to
L. A. BESANCON,} 5 . .
. JAMES HAGAN, ank Commissioners.
- His Excellency A. G. M¢NurrT. .

—

Bank of Grenada.

Books opened on the 8th Jannary, 1838, at Coffman’s.
m.mkw”%mamw:mmm o._m Mpm Moﬁw:mmmo:ﬁm of the Grenada Bank on the 20th
ary ,John A, Wilson, G. K. Morton, J i ¥
m.%wﬁw”mﬁm w.w Coffian present. rion, John Gibbs, R Howard,
he report of the commissioners at Grenada, dated the 9th instant, w
received, stating that fifty shares of bank stock were taken at that @mmowm."
which report was ordered to be filed. “
Wmu uwoﬂowﬁ o—m Zw G. K. Morton, it was
esolved, That the commissioners of the Grenada {Miss.) Bank receive
current chartered bank bills £ i ock .
ourtent charters or the first instalment of the stock subscribed
On motion of Mr. G. K. Morton, it was
_.mﬁm%&%ﬁ That any two of the commissioners may decide upon the va-
idity of any note presented in payment for stock.

J. A. WILSON, Chairman.

v

CAt a meeting of the commissioners at G da,
: . February 22,1838, 7
A.-Wilson, John C. Baker, J. Gi b, ward, S is, S. Smith, and
. . Gibbs, N. Ho . .
Q.HN.. Morion mresant er T ) : ward, 8. Harris, S. Smith, and
t was moved and seconded, that an examinati i

W , ination whether there is a
wwﬁ.oacw sum of the bank stock subscribed, and, if so, that we proceed to
r ceive the first instalment and organize the bank. There appeared, on
wmmBEmcoﬁ.g that three thousand seven hundred and minety-six shares
were subseribed; and the first instalment paid in.

S . 'J. A. WILSON, Chairman.

.... .wENom.Qmmz>U>Mmﬁ«mﬁemwwo~mww
Q.N.Eelﬁosmmmgmmﬂ.ru... “.. “ .
mdmﬂ ﬂ_w_m .M_%mium. of the Uowmmﬂwumﬂmﬂmmw.ﬁrm COMMISSIONErs were pres:

. e books were opened in Coffman’s counting-room in February, 1838:
M,wmobm%mm of men were sibscribed, but E:E:M paid. There Smmm. about
K shares subseribed at Coflman’s before the books were closed. - The
commissioners ordered two or three notices to be put up in town that books
would be opened, sent notices to the superintendents at other places, and
M%:mm one to Coffeeville and Greensbore’. The commissioners at Grena-
2 received only one Teport from the superintendents appointed at other
places, (Greenshoro’.): Abram Green and C. 8. Hamilton were superin-

i
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tendents at Greensboro’ ; Dr. Wilson was chairman of the board of com-
missioners, and Coffman secretary. . :

The Grenada Savings Institution paid two thousand dollars subserip-
tion, and D. M. Beck three hundred and twenty. This was all that was
paid. The subscribers, on giving their own notes, secured to the satis-
faction of the commissioners, were allowed to vote as stockholders in the
election of directors ; their notes being taken as money in the payment of
stock. :

William Royall went to Brandon to obtain the funds necessary to put,

the bank into operation, ($50,000,) and returned in February with a cer- -

tificate of deposite, signed by one of the officers of the Brandon Bank, for
§50000 in specie. Major Royall said that the arrangement made was,
that the certificate was to be Teturned, and Brandon notes received in its
place. He does not know that any citizens in Yallobusha county were
indebted to Major Royall for negroes. .

The notes of the subscribers for stock were given to Major Royall to
keep. Several voted proxies for the directors on organizing the bank,
without having any power of attorney.

There was no specie, nor the notes of specie-paying banks, paid in ta-
king stock. 'There was no subscription for mere than one hundred shares
for five days after opening the books. Had no ‘evidence that the books
were opened at any of the points specified in the charter, except Greens-
boro’. . :

1t was agreed to, by understanding among the commissioners, that the
Legislature meant by “ specie, or the notes of specie-paying banks,” good
bank paper. ‘ )

The directors were to make notes, to appear as cotton notes, with three
names as security; but the understanding from Major Royall was, that
the Brandon Bank was to take the notes of the Grenada Bank in payment.
No director ever ascertained whether the certificate of deposite of Mr. Roy-
all, from the Brandon Bank, was a bona fide certificate. He purchased a
bill of exchange from Major Royall, en Minturn & York, amount $8,000.
R. Coffman, Samuel Smith, and self, made a cotton note on the 14th Aprl,
1838, in pursuance of regulations mentioned above, for £§10,000, payable
in Brandon, which was discounted for ninety days; and on these funds
the Bank of Grenada issued on cotton notes. i

A. C. Baine affirmed: He was elected a director, but knew nothing of
the organization. There were no visible funds in bank. He demanded
the certificate of deposite ($50,000) from Mr. Royall ; but he replied that
it was not given him to be used, unless he could not induce the commis-
sioners to take stock notes, payable and negotisble at the Brandon Bank,
on his pledge that they would be discounted at Brandon. Mr. Royall ad-
imiited that the certificate from Brandon was a false one; o, in his own
words, “a sham.” ~ This admission was obtained fromh Royall, on applica-
tion for information on the subject,’in consequence of a report, that Mr.
Plummer bad declared Royall’s certificate a false one.
was effected, he thinks, in August. ‘ . . :
. John A. Wilson affirmed : He was present at the first meeting of the,

_commissioners to organize the Grenada ank. The secretary was Instruct--

ed to apprize the superintendents at- the other points anzozom in the
charter. He does not recollect that any special instructions on the sub-
ject, of what kind of funds to be teceived for stock, were given 1o super-

s,

The compromise
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intendents. . He understood that a copy of the charter was sent to each
point. THe superintendents did not report, to his knowledge, weekly, to
the oo.BBmmmmo.umHm at Grenada., Has no recollection of any report vmmzm‘
received from any, except the superintendents at Greenshoro’. The stock-
holders at Greensboro’ were placed on the list of stockholders by the com.- -
missipners, The funds received by the commissioners for stock was a
specie certificate on the Brandon Bank for $50,000. Each stockholder
paid his stock by bond or promissory note; or, in other words, each was
credited by stock for the amount of each bond or note. He thinks that
Mr. Morton was acting secretary of the board when the notes were taken.
The bonds or notes were placed in the hands of Mr. Morton. The specie
certificate was exhibited; and-the person presenting it stated that, in the
" organization of the bank, if the money it called for was necessary, the .
bank would furnish it. He does not recollect whether it was ever in .
the possession of the commissioners. No notes of specie-paying banks :
were paid. He does not know how many were represented by proxy.
He represented some by power of attorney. He paid in a bond for his
own, as well as the stock he represented. At the time of election of di-
rectors he does not recollect of any communications from superintend-
ents, except Greensbore’.  The notice of election was posted up in differ-
ent parts of the town, there being no paper published. He thought, on
the appointment of the directors, that the requirements of the law were
complied with, and the commissioners acted legally, He swore to a bill
of injunction against Mr. Plummer, Mr. Morton, and others. The elec-
tion of directors was holden the next day, or the day after the publication
of the notice. TPart of the funds received for the first instalment were
Brandon notes. Does not recollect the amount. He acted under the be-
lief that the commissioners at Grenada were alone authorized to call a
meeting of the stockhalders to elect directors. Does not know the descrip-
tion of funds received at other points. Mr. Royall presented the specie T

. 1 e
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certificate to the commissioners. ‘.
b Mﬂ. Royall affirmed : He is not aware that publication had been made, ,
efore his arrival, that books for subscription to stock in the Grenada Bank h
MoE@ be taken. ~ The books had been opened and stock subscribed at o
H..Mummm before tie had any understanding with the commissioners. The’
:ws erstanding was, that if he could raise ihe funds to organize the banl,
they would support him for president. Mr. Shelton furnished him with
M.mm,moﬁwnmwzwmmﬁ,ow 'deposite to organize the Grenada Bank. He was not ™
.M.cmumn.n m rmmwaﬁm certificate unless he could not organize the bank without 1
”.‘&w R .: lelton told him that he could organize the bank without it, by
o qu..ﬂ e.notes of the stockhalders, well secured, and he would have
. mﬁmm 5@0%.&.5& at the Brandon Bank ; and, with the proceeds, the bank
M.Mn pure ﬁm%%o"mo? and with the proceeds of the cotton they could ob- .
ws%ﬁmﬁ.ﬁ e furds, books, papers, &c., passed into his hands when'
the bank was organized.  There was no specie, that he recollected, paid
m. - He. thinks that. about $2,320. were received by him from commis-

—rs
$
LA

sioners. The balance of the stock for tlie first’ instalment was paid in
promissory notes, with-cotton bonds, which Mr. Shelton promised to dis-
count at the Brandon Bank. - He took the notes to Brandon to have them
discounted, but Mr. Shelton told him that such had been the demand on i
the bank that the bank notes had run out, and he was unable to accotn- i
modate him at that time, but so soon s the blanks arrived from the north

TURRER Y A
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e would supply him'; and that if the bank at Grenada, or any of the offi-

“ters of the bank, should send down to Brandon any good cotton note,
it would be discounted when funds were wanted. He then brought to
Grenada $11,000 of his own funds, and invested it for the "benefit of
the bank in cotton, &c. The proceeds of the cotton thus purchased are
10 be applied to the use of the bank. He had no specie to his credit in
the Brandon Bank when he obtained the specie certificate of deposite.
He swore to a bill filed in chancery against Plummer and others, He
heard Thomas B. Ives say, that when the Manchester Bank petitioned to
have its capital stock reduced, and be released from the obligation to lo-
cate a branch in the counties of Yallobusha, Tallahatchie, or Ponola, he
opposed the petition until the bank promised to loan $50,000 to enable
the citizens to organize the Bank of Grenada. He learned from Mr. Shel-
ton that the Bank of Lexington had promised Samuel M. Puckett a loan
of £50,000, renewable for twenty years. He learncd from Mr. Shelton
that Samuel M. Puckett, F*. E. Plummer, and J. D. W. Smith, organized
the Bank of Lexington with a sham certificate of deposite signed by Smith,
and payable to his own order, obtained from the Brandon Bank by an in-
formal order during the absence of Mr. Shelton, without consideration.
This conversation occurred a few days afier the organization of the Lex-
ington Bank.

Thomas B. Ives affirmed : He obtained his information in relation to-
the proposition of the Manchester Bank, to loan §50,000 to the citizens to
bank on, or rather to organize the Grenada Bank, from Mr. Hamer, the
president of the Manchester Bank. This loan was 10 be made on condi-
tion that the members of the Legislature should withdraw opposition to
the reduction of the Manchester Bank capital, and the removal of the ob-
ligation to put a branch in Yallobusha, Ponola, or Tallahatchie. On this
‘promise, he (Mr. Ives) withdrew his opposition to their petition. Rather
than locate this branch, Mr. Hamer said the bank would forfeit its charter.
After having obtained their prayer, the Manchaster Bank totally refused
“to comply with the promise of Mr. Hamer. ‘Mr. Grayson, a director of the
bank, and a senator from Yazoo county, also declared’ that whatever ar-
rangement was made by Mr. Hamer should be punctually carried out.

~ John Gibbs affirmed : He wis one of the commissioners to open books
“at Grenada; was present when instructions were forwrded te other points
“to superintendents to take stock. He, among other commissioners, agreed
t0 take the notes of individuals, and the notes of the various banks in Mis-
* sissippi, in payment of stock, because the bank could lay jt out in cotton
which would obtain specie. No weekly returns were received, except
“from Greensborough, until after the commissioners had organized the
bank. He thinks the votes of the stockholders were graduated according
. to charter.. . There was no specie) nor the notes of specie-paying banks.
* William Royall states that the new organization received the stock, as
-“subscribed, under the’ old; except such amount as' subscribers ‘chose to
_“withdraw, which' they were privileged to do. : N ,
P\ E. Plumméraffirmed : On’ the’ 6th day 'of Jariuary, 1838, he met the
" bommissiohers of the.Greriada' Bank, and he understood from their record
“that thiey intendéd’ t6 take the current notes of the "Mississippl’ _mma_mm n
: payment of the first instalment of stock subscribed at that place. - H.mm..s.m.m
“présent in taking stock at Brandon|; and sibscribed there ; but did not pay
: ‘his'subscription at the"time of .subscribing, but arraniged to'do s, He
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bore the returns from Brandon, but did not receive the funds from the
commmissioners. 'There were no funds paid over by the superintendents
to him. for the bank he presides over. G. W. Johnston, A. W. Bartlett
J. H. McRae, Williamson & Bridges, superintendents, were present when
the directory was elected.  He does not know of his own personal know-
ledge' that any money was received from the commissioners to take stock

“by the bank after it was organized; but understood that the whole
_amount of the subscription was paid to the cashier. He heard that funds

to cover the charter were paid; but does not know of his own personal
knowledge apy person who knows the fact. He would not swear that
any officer of the bank received from the commissioner such funds. He
was in Carrollton when the books were opened, and saw the commission-
ers. He was in Tuscahoma when the books were opened, and he wasin
Tillatoba and other places when the hooks were opened and stock taken.
He ook stock for individuals at Carrollton, at Tuscahoma, at Brandon,
and at other places. Had powers of attorney from most of them, except

" Ifis brothers, to take stock. He declines answering whether any money

was paid in 1o the commissioners at those points when the stock was sub-
scribed. He paid in the funds to the commissioners for the persons for
whom he subscribed ; but declines answering the kind of funds paid.
He paid for stock at one point with each specie certificate of deposite
Nos. 7 and 8, from the Bank of Lexington, Mississippi—one at Tuscaho-
ma, and the other at Tillatoba, he thinks. For stock at the other points
he thinks there were notes of the Lexington, Benton and Hﬁmnormmﬂmm
Brandon, Citizens’, Agricultural, Commercial and Planters’ Bank paper
received, he believes, by the superintendents, or some other persons act-
ing for the institution.

Samuel Pool affirmeth : Subscribed through Mr. Smith for one hundred
shares, but gave no power of attorney to take stock, or to vote, except a ver-
bal one. He voted for himself. He subscribed in the names of his two
brothers, who were not in the State, without powers of attorney. He paid

_ nothing on subscribing, but executed his note, with security, payable in
. the Brandon Bank, for the amount of the first instalment.
through Mr. Smith, one of the commissioners, that the notes given in pay-

He learned,

me.ﬂm.@,. the subscription of stock were to have been discounted in the
B Em on Bank. Xe took up his stock-note payable in Brandon, after the
ank went into operafion, as it was not discounted agreeably to expecia-

. tion, and replaced it by a note payable in Grenada: the amount of the

note is $2,114 12, or thereabouts ; i cood vin cert.
fieate of stock, fior the fivst red o, for this note he has Hm.nm:mm 1o certl

Mr. Pool further affirmed : That Mr. Pluminer said the bank would do
an exclusive cotton business—that is, confine her discounts to cotton
bonds; and that no man should receive an accommodation who was not
an avowed friend of the bank. 'That M¥. Plummer said, William M. Beal
had told hirn to set kis peg—meaning that he would accept for him to any
amount. Said Plummer sworé by God that he could load steamboats
with produce, grocerzes,.and goods, and bring here ; and by God he would
do it, if the merchants continued hostile to his institution. Does not
swear that these were the precise words used by Plummer, but the mean-
ing was the same. - = T : . 3

A. Haris affirmed : He was in Brandon when stock of the Grenada
Bank was taken, but was bww%uﬁ to the_ facts. He does not recollect
the date or mumber of the certificate of deposite of the Branden Bank with
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. He did not hear any remark from Plummer
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-which Major Royall was to take stock in the Grenada Bank; the amount
was $50,000 ; the certificate was signed by himself, as teller of the Bran-
don Bank. He did not know that Mr. Royall had funds to' that amount
in bank, but the certificate was issued by and with the consent of the
president, and some of the directors. The form of the certificate was ob-
ligatory on the bank ; but he had in his possession an instrument of writ-
ing from Mr. Royall, stating the circumstances under ‘which the certifi-
cate was issued; and that he would not use it unless compelled. . The
certificate calls for specie ; there were not fifty thousand dollars of specie
in the Brandon Bank at that time ; but Mr. Shelton promised that, if the
certificate was presented for payment, funds should be provided to meet it.
There was no entry of the certificate made in the books of the Brandon
Bank. He was appointed cashier of the Grenada Bank ; but the funds
and papers of the bank were never placed in his hands, he having been
despatched to the north on business of the bank. He is not aware that
any certificate of deposite of similar character was obtained from the Bran-
don Bank, for the purpose of organizing the Lexington Bank. He has
no positive knowledge that Mr. Plummer received a specie certificate of the
Lexington Bank. He retained two thousand dollars of the first instal-
ment of twenty dollars a share on one hundred shares of stock, to bear his
expenses to the north, and to procure such materials for the bank as he
thought necessary. 'The certificate of stock he received from Mr. Royall,
signed by him. - .
William Robb affirmed : He cannot say that he was present when
books of the Grenada Bank were opened for subscription to stock. He did
not subscribe for stock. Different individuals asked him to subscribe,
_and offered to supply him with money to do so; it was a general under-
standing that the money was to be supplied. Mr. Plummer, he under-
stood, was to supply the funds to those who subscribed for stock, and the
stock was then to be mortgaged to Plummer, who, he understood, was to
conduct the bank. This he asserts to the best of his knowledge. He
understood that Mr. Beck paid three hundred dollars. He does not know
of any individual who gave Plummer a. power of attorney to take stock.
that he would break down
all who opposed his bank ; it was a general remark, that he would wield
the whole of the commercial interest of the country through the bank.
He understood that the agents of the bank are advancing on cotton.
~ James Collins affirms : 'The books were opened in Carrollion for the
urpose of taking stock in the Bank of Grenada some time in May, 1838.
- Heis one of the commissioners appointed by the Legislature to open
the books in Carroliton. He never received any instructions from the
commissioners at Grenada to open books at Carrollton ; but he opened
the books at the request of F. E. Plummer. A few persons subscribed
M.S. mﬁQnF and Mr. Plummer. told them he would pay the first instalment
or them.

'+ Mr. Plummer subscribed for several, but he neither paid their subscrip-

. tions, nor that of the others who subscribed. "There was neithet specie,

.. nor the notes of specie-paying banks, paid to the superintendents or cam-

missioners who opened the books at Carrollton. Mr. Plummer exhibited
‘what purported to be certificates, of deposite—one of which was from the

% Bank of Lexington, Mississippi; but he put them into his pocket and
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carried them offl. He and Mr. Rhodes are the only commissioners spagi.
fied in the charter, who were present at the taking of stock at Carmrollion,
" J. H. McRae affirms ; 'That he was preserit ai the opening of the books
at Tuscahoma; about the 14th of May. That sundry persons subscribed
for stock. 'That he received a check upon the Planters’ Bank, or a certifi-
“cate of deposite from the Lexington Bank, amounting to $40,000, in one
rcheck or certificate, being the first instalment, for various persons who
subseribed, and for whom Mr. Plummer subscribed. Received no other
funds than the certificate or check for £40,000. Was present at the elec-
tion of directors. Placed funds in the hands of cashier, Mr. Wharton.
- Several commissioners were present at the election of directors. Did net
receive any other funds, or see any paid to bank, by any other superintend.-
ents. Certificate was made payable to J. De Wolfe Smith ; does not re-
collect whether it was endorsed. [Is sure that at least fifty persons voted ;
thinks there were one hundred voted proxies, without being compelled to
exhibit authority to the commissioners.

Thomas Rhodes affirms: That he was present some time in May, at
opening of books for subscription to stock of the Grenada Bank ; dees not
tecollect of any other superintendents being present than James Colling
and himself; opened books at the request of F. E. Plummer. Mr. P,

" subscribed for the largest portion, in the names of other persons. Does
not know of any one else paying, besides F'. E. Plummer, who paid the
whole amount that was paid—most of it in the form of certificates of de-
‘posite.  Did not receive either the specie or the notes of specie-paying
banks; nor was any specie or notes of specie-paying banks received by
the superintendents, in payment of stock. The funds never were bona
Jide in the possession of the superintendents, but merely exhibited to
them by Mr. Plummer, and taken away by him. Most persons who sub-
scribed did soat the request of Mr. Plummer, and upon his declaration
that he would furnish the funds. It was his understanding that the

- -amount subscribed in the name of his little daughter was for Mr, Plum-
" mer himself; presumed others were the same.

~-1 do certify that William Hanley is entitled to fifty shares in the capital
:stock of -the Bank of Grenada, Mississippi, on their books of subseription
. at Grenada, upon which twenty dollars per share has been paid.
Given under my hand, by order of the board of commissioners, this
26th day of February, 1838, .

. o ) G. K, MORTON.
_ EH Eowﬁn. gave sich certificates of stock by order of commissioners.

P

e o : GrewaDa, Miss., May 30, 1837.
GENTLEMEN : A meeting of the superintendents appointed by-the
- Législature, at the last session; for the purpose of apportioning- the stock
~ ~of-the Bank om.ﬁnmumm.mu..zmmmwmmmmvr at Grenada, and to -appoint-other
_ " places at“which books' of subscription- should be opened, convened: on
" ~Monday the wmﬁw..mumﬁdnw.mbm,.mﬁvo?ﬁ&.wdsu.“ Doctor S. Greer, A. Greer,
- and Doctor C: 8. Hamilton, superintendents to open’ books for subserip-
* tion'for stock in' the-said' Bank of-Grendda, in’ the town of Grenada, with
the privilege of appointing two other persons to superintend with you.

S A T T

Lo

-

A
oA
RPN

¥ .

S

ey =
e

A

e L
oA

3%@.,&..!.. I
- .

: - Doe. No. 172. 529
g .muuc_ommm you will find a copy of the charter; and, if possible; it will
be best, vm_.rmwm,.ao open books on the first Monday in June, as A:: be-
come law., -- . o T

Yours, &c., S
S. SMITH, Secretary.

Messrs. Greer, Hamiztox, and others. .

On the 27th September, 1538, the following entries are found on the
books of the UEHMH Win. Rovall. bei he firet instal ) .
Stack deposited by Wm. Royall, being the first instalnen .
on stock subscribed at Grenada - = - - - $54,120 00
Stock deposited by F. E. Plummer, being the first instal-
ment on stock subsecribed at other places - -

145,880 00

200,000 00

This is the first entry made on acconnt of stock.

Banl: of Vieksbure.

Mr. John Stinson affirmed: That Henry S. Dawson had consigned
him one huundred barrels of pork, which he limited at thirty dollars per
barrel. This was two dollars per barrel over market price at that time. He
was instructed to take only the paper of the old river banks in payment,
and to reject the notes of the Bank of Vicksburg, Water Works Bank,
the Brandon Bank, and the Citizens’ Bank of Madison county. ‘The
insiructions were reseived within the last month, (about July-12, 1838.)
He (Stinson) was unable to sell at that price, (being over market price,)
and Mr. Harvey, in the name of Mr. Dawson, removed the pork from his
store to that of Aikin & Gwin. He thinks that the agents told him to
sell for Brandon paper, adding on the discounts at which it was selling in
the streets.  Mr. Dawson wrote to him about the pork, telling him that
Mr. Harvey would insirzct him forther as to the kind of money to seil
for,and the price. He (Stinsen) made a sale at twenty-eight dollars per
barrel, for Citizens’ Bank paper; but Mr. Dawson refused to let it go,
stating that pork had risen in New Orleans. On the sale he charged com-
missions, but Harvey refused to allow them. There was no invoice with
the pork, but meérely the letter of instructions. He (Stinson) thinks that
the price of pork in Cincinnati at the same time was thirteen dollars a-
barrel—not over fourteen dollars. He bought, on his own account, about
two months previous, pork for sixteen dollars, in Brandon money, in Vicks- L
burg. He has no doubt of the fact that the great rise in the price of pork, :
in Louisville, Cincinnati, and New Orleans, was caused by the large quan- -
tities purchased in these markets for banks. Pork was selling in d»nwnmm- .
burg for twenty-eight dollars, for every description of money, when Mr. -
Dawson sent him the .consignment, with orders to sell at thirty dollars.’;
Freight from Cincinnati,in Mississippl currency, about one dollar per barrel.”

~Mr. J. K. Patterson affirmed : He had received 100 barrels of mess and.
20 of prime pork, on consigmnent, with orders from Henry 8. Dawson to
call on Mr. W. Harvey for general instructions in relation to prices, &e. _
. w% - ' N . .
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Mr: Harvéy said that Mr. .Chewniug, the president of the Commercial
and ‘Railroad Bank of Vicksburg,told him to take any Mississippi money
except Brandon and Water Works money ; the Railroad Bank al the same

- time was taking Water Works money in payment at its cointer. But, on
consulting with Harvey further, he teld deponent to call and see Mr. A. M.
Paxton, and that he would see Paxton himself on thé subject of the kind
of money to be taken for the pork ; but Mr. Paxion was not in lis office,

and he then called on "Mr. Millikin, cashier of the Bank of Vicksburg, to

obtain information. Millikin told him to take any Mississippt money,
graduating the price from 28-to 26 dollars, rating Brandon, Water Works,

&ec., the lowest, and the old river banks the highest. He showed Milli-

kin Mr. Dawson’s letter of instructions. Part of the pork was afterwiurds

sent to New Orleans. After getting Millikin’s instructions, Harvey toid
him to use his own discretion.

The following is Mr. Dawson’s letter of instructions to J. K. Patterson :

Lovisvirne, Afay 4, 1838
© (Per steamer Independence. ) .

I have taken the liberty of sending you a small lot of very fine pork,
which I wish you to sell on the best terms.  You may hold firm at the
market price, as the article will surely advance. This market, together
with all the markets above, including Cincinnati, could not now produce
one thousand barrels. It has risen in value, since I purchased, from 16}
to 17 dollars per barrel. I have written at length to Wm. Harvey, by
whom you will be reguiated as to price. Howerver, do not miss a good
sale, and take nothing but river banks in payment, except Commercial
Bank of Manchester, and of course the branches of the Planters’ Bank.
Do not take Lake Washington or Water Works, unless the Bank of
Vicksburg and the Commercial and Railroad Bank of Vieksburg will take
them on deposite. 1 also send you a lot of very superior flour, which
please sell only at the best prices.

SR In haste, yours,

. HENRY S. DAWSON,

_J. K. Parrerson.

hﬁmﬁ. Q.. ﬂ.ﬁwie&ea .\.».Ea mmx@mw...bms%ano E&boﬁ&& m.uu..m.m“ aﬁ.o.,
e . - Vieksburc.

. - LouisviLrg, June 20, 1538,

- GENTLEMEN © Enclosed I send you a bill of lading for 637 pieces of
bagging, and a part only of the rope which belongs 1o the same. The
remainder I send to-morrow in the Brown. You will find 127 coils of
Tope, very inferior; but I was forced to take it in order to get the bagging.
This lot you must put 1 itself, and sell with the best begging. 1 got it

-something lower, and can sell it for Jess thah a fair article, I will send

you a pretty lot of rope, which you may sell with Higgins’s brand of bag-
ging.  If you do not'separate the good from the inferior rope, and sell it
with the best bagging, you will never ‘sell it. You must preach up the
strength of the rope’ is all with good bagging. All these things will be
by you well managed, I have no doubt. ” Prices are considerably np here
within the last thirty days. Good brands are now from 20 to 21, and un-
der a limit to 25; and 1 venture to predict that medium will sell here for
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“25 cents'in sixty or ninety days. ~ The stock on'hand is very smiall. _Mis-
.sissippi, Atkansas, Tennessee, and North Alabama, in a great medéure are
1o be furnished. I have no doubt but that a good article will sell for less
than 30 to 35 cents; even at 30 it will not pay to future buyers., 1 shall
be compelled to sell for cash, or to such men only as you will gharanty
prompt payments for; and in all cases I must confine you to the notes of
the river banlks, and as I will not be able to pay with the interior banks;
cansequenily 1 cannot receive it.  If von have any objections to sell with
these instructions, be so good as to hand over the shipment to McCut-
chen & Bradley. Butl hope there will be no difficulty. 1 presume that
Coleman & Ward have written {0 vou; they will not ship to you uniil
late. You will receive shipments {from them by thetime you sell my lot.
1 send a lot to Aikin & Gwin and to Scott & Norcum. You will consult
with Harvey in relation to price ; and when you ean advance in price, he
will make it simultanecus, so that one house will not undersell the other,
T verily believe it will get up to 35 cents very shortly. The price of the
rope you must regulate for good qualities. The inferior lot I send you,
sell for all you can; but sell.  Act in concert with Harvey; vou will see
him often.
In great haste, vours truiv,

‘HENRY 8. DAWSON.

Wm. A. Lake, director of the Bank of Vicksburg, affirmed : Never
voted for the discount of a note which he knew fo be a stock note.

Wm. F. Markham, president of the Bank of Vicksburg, affirmed : Nev-
‘er voted for the discount of any note which he knew to be 2 stock note.
In reply to the question, whether Henry S. Dawson had given bonds for
the faithful performance of the trust reposed in him as agent for the Bank
of Vicksburg, he {Markham) affirmed that he had not. He siates that
Mr. Dawson had received from the bank checks to the amount of $55,000,
.to be Invested for the benefit of the bank; &25,000 of which had been
laid out, the other £30,000 he has not yet heard of belng invested.  Mr.
M. affirms that the first notes discounted by the bank were paid in checks
for ordinary Mississippi currency. He gave a check on the Railroad Bank
or the nett proceeds of the note discounted. .

R. B. Millikin affirmed, {cashier of the Bank of Vicksburg:) Thinks
‘that Mr. Dawson has invested §30,000 for the Bank of Vicksburg. Thinks
that no stock notes were discounted. .

J. J. Chewning, president of the Commercial and Railroad Bank of
Vicksburg, affirmed : That the loan of $20,000 to A. M. Payne, T. J. Ran-
«dolph, and others, for thirty days, was given to commence building-the
water-works, and not to bank on. It was not paid at maturity, but re-
mained. : i .

In relation to the Bank of Vicksburg, he affirmed that funds of the Com-
mercial Bank were not obtained, with his knowledge, for the purpose of a

- pledge for Canal Bank notes. He knows how the Canal Bank notes were
obtained ; but as it was a private matter, not connected with this bank, he
refused to tell. He understands that Mr. W. M. Beall gave two sectrities
on the paper, by which he obtained the Canal Bank funds—Mr. Erwin
and Mr. Denton. . . o .
© James R. McDowell affirmed : s

Question. What do you know of the transactions of the Brandon Bank
in bagging, rope, and produce?
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Answer, Harris, McDowell, & Co. have received pork, lard, and bacon
10'the amoant 4f about $20,000; $3,000 of which were put in the hands.
of Muir, Mooré, & Co., of Grand Gulf. The orders of the bank were, to
let the planters have the produce at New Orleans prices, where the articles
were purchased, with the addition of freight and storage ; and the produce
was thus disposed of. “The orders from the bank ran thus: “Let the
bearer, , have dollars worth of articles, at the New
Orleans prices, and take Brandon money in payment.” The bank lost the
amount of the exchange on New Orleans by this transaction.

Wm. R. Norcom affirmed :

" Question. Do you kunow any thing relative to the Bank of Vicksburg
dealirig in provisions, rope, or bagging? o °

Awnswer. I received a quantity of pork, bagging, and bale-rope, from Mr.
H. S. Dawson.  [Here Mr. N. showed a lewter.] He wasin no instance
to take Brandon money, nor Lake Washington nor Water Works, except
teceived on deposiic in the Commercial and Railroad Bank.  Was instruet-
ed not to take any interior hank paper, except the branches of the Com-
mercial and Planters’ Bank of Natchez and the Commercial Bank of Man-
chester. :

Question. Do you know what the pork cost in Cincinnati at the time
it was purchased ?

Answer. T do not,

Question. Did you purchase any pork about the same time ?

Answer. 1 did not, but sold about fifteen barrels at the best price that
could be obtained in Vieksburg for current river money. The balance
was shipped to New Orleans. .

A. M. Paxton affirmed :

Question. Do you know whether a note or notes have been discounted
on the Bank of Vicksburg, knowing it to be a stock note?

*~ Answer. I do not know that such has been done,

James R. McDowell affirmed : , ,

_Question. Do you know of any transactions of the Bank of Vicksburg
dealing in bagging, rope, or pork ? °
?%%umﬁw%mﬁ..m. Dawsen shipped to the house of Harris, MeDowell,

o Pm i 1acinnati, about one thousand pieces of bagzing and rope.
{Mr. Mec owell showed a letter from H. S. Dawson.], The bagging still
Hnnmm“mww”wo%m ,mw.nmwa a portion which was mmEmmmMﬂ

) o1 Enow < ) ; i .
account of :.m.mw::m mwoﬂ.‘nwm_wﬂwmmw this bagging ar rope was shipped on

Answer. Tt was shipped i : ‘
1 - 1twas saipped in the name of H . g a §
of instructions above sy b eary 8. Dawson, as per letter

wme.owﬂ.&nﬁ@ﬁ&mwosmmo:sooﬁnrmn? W.B&mﬁaﬁna&u
Question. Did yoi receive a ot of pork, flour, and bagging, from Mr.
H. 5. Dawson, knowing it to be for the Bank of Vicksburg? ’
Aunsiwer, About the 19th or 20th of May I received a Hmwmm lot of pork
and flour from H. 8, Dawson, but dectined receiving the bagging, as we
had a large quantity on hand. The pork was to be sold for %30 mm_. bar-
mr for river money ; but it was afiérwards sent to New Orleans by Mr.
arvey. - . - : .
Question. Did the Bank of Vieksburg give vour 3 i ions ?
Answer. It did pot; but the msmﬁznmowm o%um mﬂohmwm.cmmwww:w&%wﬂ-
801, ) ) ’

v £ oy
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‘ [Here Mr. B. showed the letter of instructions, which. was_the same

.given to Noréom & Co., and McDowell and others.] R

" Question. Did pork rise at Cincinfiati at the time you were instructed

‘to ask $30 for it here? ' o : .
Answer. A small rise did take place up the river,and we put it up here

-correspondingly.

Commercial Banl: of Columbus.

Charles H. Abert, cashier, affirmed : That no director, stockholder, nor
-others, have ohtained an accommodation in bank without appearing on
the books either as drawer or discourter. '

Tombizbee Buni: of Columbus.

Dr. A. N. Jones, prosident, affinned : Thet Le has had notes disconnt-
ed for his bencfit without being liable either as drawer, discounter, or en-
dorser. Thinks that most of the directors have had similar accommoda-
tions. Prefers that description of paper. Officers of the bank have not
received foreign funds, except what appears on the boolks iu their name.
Thinks there is paper i bank which was made for directors in order to
procure accommodations, and on which they were not liable., Had no
paper of this deseription made for himself.  Knows of no stockholders,
otlier than directors, who have had similar aceommodations. He never
proposed to lend any bank specic to prepare for examination. Has pro-
posed to deposite £50,000 of specie in the Vieksburg Commercial and Rail-
road Bank, as evidence of cenfidence, and did not care how they used it.
Offered, also, to Jend the same bank specie before suspension.  The bank
has sold Mobile notes at a premium eof five per cent, at Gainesviile, and
ten per cent. at Columbus.

L. N. Hatch, one of the directors, bought Mobile {unds of the bank at
ten per cent. premium, and scld them at fificen per cent. '

F. F. Gibson affirmed: That he received checks, Nos. 78, 79, and 80,
of the Tombigbee Railroad Company, drawn on the Pheenix Bank, New
York, amounting to §10,000. That ke received from the same bank cer-
tificates of deposite on Mobile banks, and Alabama money to the amount
of £10,015 97, which he took to New Orleans and invested in Mississippt
money by order of the directors ; returned to the bank %6,671 16 more
than he received, and got £500 for his services. L
{This speculation was commenced 9th May, 18338.] B

Citizens’ Bank of Madison County. . ,

. Edmund H. Powell (a director) affirmed : That there was No money
-paid, 10 his knowledge, when any one subseribed for stock. The bank
was organized on the Ist of ‘August, 1837, or on the 3d. 'The subscrip-
tions were made at Livingston, on the last day prescribed by the charter.
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u.:-.a‘_nmm,msoﬁgm to the bank, for the first instalment; and the bank un.
dertook to convert these notes into specie before the expiration of the time.
[The charter of the bank gives stockholders threé meonths from the 8.“
ganization of the bank to make the first payment of 10 per cent. on the
stock in specie, or the notes of specie-paying banks.] The first statement
of the bank was on the 19th of December, 1837, showing $20,515 in spe-
cie. The capital stock was then represented at $30,000. ’

Natchez, Mississippi.
Stephen Dunean, of Natchez, affirmed : That the Agricultural Bank,

to his knowledge, never purchased either its own paper, or the paper of’

any other Mississippi bank. That the agents of the Agricultural Ban
(Brown, Brothers, & Co.,of New York,) had purchased mmzmmomﬁm of QMW
posite at eleven per cent. discount on the Aberdeen and Pontotoc Rail-
road Bank, and the Commercinl Bank of Vicksburg, to the amount of
$20,000 or £30,000; but the bank never gave orders for such investment
and disapproved of the measure: and that the bank incurred inconve.
niénce and loss in replacing the funds thus used in New York, where
they were wanted to meet the demands maturing against the bank. He
understood that Minturn & York, of New Orleans, had acted as agents
for the Brandon Bank, and purchased $40,000 or £50,000 of her Hmémq
He would consider it legiiimate and proper for the Agricultural Bank to
purchase the notes of the Brandon Bank, if she had funds to spare. The
Agricultural Bank had purchased cotton, and had advanced on it from
$30 to $60 per bale—amounting, in all, to $1,100,000. She had several
agents U.mﬂmmm Postlethwaite and Mr. Ferriday. Thinks the bank will
lose from %7 to %10 per bale on the cotton purchased. She obtained from
the Brandon Bank checks to the amount of about £10,000, and about an
M.@:m.._ Wﬂo:ﬂ@@oﬁ the Grand Gulf Bank. She purchased sterling bills
o%%w Hmm%wom:mﬁ Bank to the amount of £2,500, at a premium of 35 per
Gent., an 0st 15 per cent. by the operation.  The bank allowed the plan-
or e orelgn exchange from New York or New Orleans, and retained.
e domesiic exchange to herself. She has not checked for any of her

northern funds, except to pay the d
James C. Wilkins WESW% : © debt due abrod.
Questiorn, .H.w.mﬁm you, either directl

of any Mississippi bank or ban
cashier, or either of them?

. Refuses 10 answer, on the ground that his official oath precludes the re-

.«Jwﬂm..,_.mow.- Om. N.U.D.% OH. ﬁT.@ _u.ﬁm.wﬂmnm a ¢anno rialie a uw‘ &. sclosures
- A o Om. ﬁ:m .mu L 4 i
OH. Qmm transactions Ob. ﬁw.‘_nw ._Umw.:._mn i o _r ’ L Hv ' ' . ~ .

Samuel Davis affirmed To th

y or indirectly, purchased the notes
ks, by order of the president, directors,,

1 | ! € question propounded to Mr, Wilkins
WM WMM_:HW Mm Mwwnmmm cﬂ%ﬁ _ooosﬁmn while director of the Planters’ mmzw”
s m&i AR ﬂw_mw.cm: - He did not act as agent for the bank
iy wm s ctorship. . He. received no sterling exchange, nor

eclis on any peint out of the Siate, from any bank in uﬁmm_.mﬂ.Ew.. He

mo%m not know of any bank in Mississippi having purchased its own or
cm €r banlk paper. Has no direct or indirect knowledge of the amount of
a.Eﬂ cotton account of the Planiers’ Bank. |, Declines to tell the account of.
salgs received by, the Planters’ Bank, exclusivé of that due to the Federal,

& stockholders, on organizing the bank, executed their notes, payable:
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Government.. . The Planters’ Bank has sold checks on the north at'ten -
per cent.- Heknows who are the bank agents for the sale of:¢otton, but
declines. answering. She ships directiy to Europe. Cannot state defi-
nitely the-amount the Planters’ Bank could now check for; does not
know.- He paid the interest on the State bonds in July and Septentber,
1837, at the Pheenix Bank, New Yorkyin Phenix Bank funds. Péaid
forty thousand dollars in September. There was no. objection made to
the kind of money the.instalment was paid in. He declnes telling how
many proxies he held in the election of the directory of the Planters” Banks
Declines also telling whether the line of discounts had increased or di-
minished since the suspension of specie payments. Several others held
proxies in the election of officers of the Planters’ Bank. His residence is
in Natchez the greater part of the year ; located his family in Philadelphia
in September, 1837. DPlanters’ Bank declared five per cent. dividend in
Decentber last. ) ) :
. James Stockman affirmed : That he has acted as'agent for the purchase
of .cottan for the Planters’ Bank. Has books in which all cotton so pur-
chased is entered. No oath is taken by the directory of the Planters’
Bank {he is a director) not to divalge the transactions of the bank. De-
clines answering any question as director of the Planters’ Bank, or eotton
agent for said bank, put by the bank commissioners of the State.

W. Ferriday affirmed : That he has not, either directly cr.indireetly, pur-
chased the notes of any of the Mississippi banlks, by order of the presi-
dent, directors, or cashier of said banks. That he heard Mr. Shelton re-
quest Mr. Benunett, of New Orleans, to invest certain moneys in the hands
of Bennett, Ferriday, & Co. in Mississippi bank notes ; but does not know
whether the funds belonged to the Brandon Bank, or to Mr. Shelton him-
self. Has bought checks (February 1,1838) of Planters’ Bank for her
own notes, at ten per cent. premium on Philadelphia. Has acted as agent
for the Agricultural Bank in the purchase of cotton, and will furnish the
commissioners with the amount. Has shipped about 8,000 bales for the
Planters’ Bank. Shipped generally from Natchez to W. & J. Brown &
Co., of Liverpool; shipments sometimes made from New Orleans. His
commissions were one dollar per hale. He paid 420,000, Rodney money;,
for the Agricultural Bank, in advance; but he generally sent the invoice
of the plapter to the bank, and the amount was then passed to his credit-

George Powell affirmed: Has not purchased, either directly or indi-
rectly, the paper-of any of the Mississippi banks, by order of said banks.
Has acted as agent for the Agricultural Bank in the purchase of checks.
Purchased of the Grand Guif Bank §11,600 of checks, at 5 per cent.;
(%1,600 of which was for self) From the Bank of Rodney he obtained:
£4,000 sterling exchange, at 25 per cent. premium ; and also checks on-
New York, at twenty-five and thirty days sight, to the amount of $12,000
or $15,000, at 10 or 11 per eent. . He paid Planters’ Bank 15 percent. pre- .
minm for 10,000 of checks, Knows that the bank sold checks at 10 per cent.t
before and after. He heard that certain persons acted as agents for banks’
in the purchase of Mississippi bank notes; but- has no personal krow.-
ledge of the fa>t.”. The funds for which he obtained checks of the Rodney!
Bank were current Mississippi paper. The Grand Gulf w.ma.m w.mom.:am@.
only its own paper. - .7 - ‘ : R

Tudge P. Ellis"affitried : That he was manager for conducting:the elec:
tion of the Planters’ Bank: - Does not recolléct the number omwjﬁmm.w&@‘
by any one, but believes that Mr. Davis could control the election:is = --
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H. D. Mandeville, jun., affirmed: That he was manager for condncting
the election of the Planters’. Bank. . Thinks Mr. Davis represented the
largest amount of stock ; is not certain that it controlled the election.
Powers of attorney and stock-book were examined on giving votes of
proxies. Does not recollect how many suits he has instituted for the Ag.
ricultural Bank; could furnish it; thinks it not half a million. Has not
received any special instructions from the bank, except not to sue if secu-
rity should be given. . Declines telling the amount sued for till after'fur-
ther advisement. -, -

Colonel Henry Chotard affirmed : That he was judge at last election of
directors of Planters’ Bank.. Cannot tell exactly thie number of proxies
held by any ene. Two persons, S. Davis and J. C, Wilkius, held proxies ;
thinks Davis held enough to control the election.  ¥euchers were always
satisfactory, except in one or two cases, in which Mr. Davis’s votes were
rejected. . .-

John B. Nevitt affirmed : Refuses to answer any question i relation 1o
the Planters’ Bank. Was sworn by a notary public when he became a
director of the Planters’ Bank. His eonstruciion of the charter and his
oath compelled him to limit the action of the bank to the letter of the
charter, and, therefore, refuses to admit the bank commissioners 1o exam.

ine the bank. His conscience compeiled him to lit:it the action of the

bank to the letter of the charter.

Questivn. Does the letter of the charter, in vour conscience, allow the

“bank to purchase cotton ? ’

- . Refused to answer this question.

H. D. Mandeville, sen., affinmed : Wili reply to such questions as he
feels at liberty to reply to. He acted as secretary 1o the judges of last
election, of directors of Planters’ Bank. Refuses o tell the number of
proxies held by any one individual at last election. Will not tell how
much cotton the bank has parchased. Does not know of any bank that
has purchased Mississippi bank paper; has heard of several banks doine
it, but has no data to prove it. i
- _Gilbert Morgan affirmed : Has never purchased Mississippi bank paper
by order of any of the banks or the officers. Has never got city paper
from the banks in, exchange for branch paper. Thinks that Mr. Powell
told him that he got one-or two notes discounted in the Planters’ Bank.

- Thomas Bernard affirmed : That at the election before last, of directors

of the Planters’ Bank, S. Davis held 1,600 or 1,800 votes, and controlled

 the election. " Lacoste and Wilkins held the next highest number of votes.
. At that election, the old commission merchants were all re-elected. Has
sold .woo.cm_mw...om cotton to the Agricultural Bank, at 13 cents per pound.

Received partin the notes of . the bank, and part in credit on'a note on

which he wasan endorser. ' .. .

_ John A. Quitman affirmed ; That the oath of the directors of Planters’

Bank merely requires: to do duty according to the charter, and he believes

the by-laws. . Would not consider. the by-law oath binding, 1inless ac-

cording to charter. Would not viéw the oath of bank director as prohib-
wing any examination of the affairs of the Planters’ Bank by this State.
mm.:.Em._ Pitcher affirmed : That the books of the. Planters’ Bank were
never writien up during his stay in the bank ; but thinks that four houses
were liable at one time to the Planters’ Bank for %2,000,000. - - ..
: E. P. Forniquet affirmed: e left the bank on the 7th of March, 1836:
Has known of discussions on the right of voting for directors; and 8.
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Davis held the largest number of votes, (1,600 or 1,800,) and controlled
the election. Has known of notes frequently being discounted by the
president alone, without submitling the paper to the board of directors.
Burke, Wait, & Co., Stauton, Buckner, & Co., Briggs, Lacoste, & Co.;and
Shipp, Ferriday, & Co., were liable to the Planters’ Bank for $2,000,000.
Has known of notes being discounted by bill committee, generally re-
newals, to large amounts. Knows that every director’s accommodation
exceeded $06,000, but partly busiuess paper. Has known the bill com-
mittee 1o discount a note o take up a bail. S

Mr. Britton affirmed : That he never purchased Mississippi bank paper
by order or for the benefit of the president, directors, or cashier of any of
the said banks. Has purchased checks of the banks. About last January
he paid the Planters’ Bank ten per cent premium ; purchased of the Com-
mercial Bank (Natchez) at five per cent., all for city paper. 'The Plan-
ters” Bank would not rtake tts own branch paper. He purchased of the
Rodney Bank clecks at eleven per cont. for any State bank paper, except
Brandon, and ten per cent: for their own isstues. He purchused of the
Grand Gulf Bank checks at five per cent. for their own money ; the bank
gave him a litle over one-third in checks, and balance in post-notes. He
was iniormed by some persons in the bvoker's office in New Orleans (hat
there were agents buying Mississippi bank paper for the benefit of the
banks ; but does not kuow their names, nor the facts of his own knowledge.
The brokers in New Orleans gave it as their opinion that those agents
were acting for the Mississippi banks, Has seen checks in New Orleans

from Woodville Bank, in favor of W, AL Goodrich, for £1.000, en the Ful-

ton Bank of New York ; thinks ene was No. 235.  Understood that Good.-
rich had #8000 in their checks: He had never got city funds from the
banks in Natchez in exchange for other paper; he got checks on branches,
and redeemed them with eity paper. He has obtained, partly through
others, ahout 8,000 in checks from the Planters’ Bank ; from the Com-
mercial Bank about &500 or §600; from the Rodney Bank about $5,000,
at different times, £3,000 being obiained at one time; and about 710
from the Grand Gulf Bank. . .

H. P. Postlethwaite affirmed : Has acted as cotton agent for the Agri-
cultural Bank ; has purchased for it, and sent to press, but did not ship
the cotton. He will furnish from his books the amount of cotton so pur-
chased. Cotton was generally shipped from Natchez ; some sent to New
Orleans. .Got a commission of one dollar per bale. Thinks W. Ferriday
bought some cotton for the Agricultural Bank ;- thinks the bank has re-
cerved sales of one lot bought by him of Mr. Kinnison, of Franklin county,
for which he gave 13 cents a pound, except a small part at 123 cents ; he
gave a receipt to the bank, and obtained the funds nccessary to pay for
the cotton purchased.. The bank was generally indebted to him; biut,as
soon as he exhibited evidence of purchase of cotton, the funds were forth-
coming. Paid at firsi Agricultural and other city paper for cotton. Thinks
Mr. D. C. Mickie also_bought for the Agricultural Bank. The Agricul-
tural Bank refused to advance aver $50 a bale in March, or about that pe-:
riod. He ngver received northern funds from the Agricultural Bank. He-
8ot.a check in March from the Brandon Bank for nearly $4,000. - .
" . Samue] Cotton affirmed’: Thinks that_about twenty voted for the di-
rectory at the last election of the Planters’ Bank. 8. Davis cast the largest
number of votes; he cast more than all the balance, and, of course, con-..
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trolled: the -election. Colonel, Wilkins held the next largest number of
proxies, and voted for the same individuals as directors. He has sold
cotton to the Planters’ Bank to the amount of $5,000 or $6,000. He re-
ceived §3,000 in notes of the mother bank.. For last sales he has had to
take country notes; and part he cannot get paid him, unless he consents
to-take unbankable paper from Stockman, the agent of the bank. .

This is one of Stockman’s due-bills: .

Due Samuel Cotton thirteen hundred and seventy-seven dollars, being

a balance due on Mrs. Hunt’s catton sold me for Planters” Bank, )
. JAMES STOCIKMAN,

Has had to take money from the agents of the Planters’ Bank, that
ranged from seven to ten per cent. below Planters’ Bank money in New
Orleans, Tombigbee, Brandon, Citizens’ Bank, &e.

Condition of the Brandon Baul..

At a meeting of the board of directors of the Mississippi and Alabama
Raiiroad Company at Branden, on the 2d July, the following preamble
and resolutions were unanimously adopted :

Whereas there is no anthority in the charter of this bank, or under any
law of this State, authorizing an examination of this institution by the
bank commissioners: and whereas it is desirable that this institution
should, in common with every banking institution in the State, be exam-
ined by said commissioners, in order that the public may know the
condition of the State currency : therefore,

Resolved, That the president of this institution be, and he is hereby,
required to invite the commissioners appointed by authority of this State.
to examine this institution at such time as may suit their convenience.

T Attest: Z. P. WARDELL, Cashier.

At,a meeting of the directors of the Mississippi and Alabama Railroad
Company, held at their banking-house in Brandon, August 4, 1838, the
following resolution was adopted : :

Resolved, That the bank commissioners be requested to publish forth-
with a copy of their report in relation to the condition of this institution.

A true copy from the minutes :

B ; Z. P. WARDELL, Caslder.

* The undersigned, bank commissioners of the State of Mississippi, i
_accordance-with the foregoing invitations, proceeded to the investigation
of the affairs of the Mississippi and Alabama Railroad and Banking Corn-'
pany, and; agreeably to the requést of the bank, would respectfully report:

* That the law creating the dffice of bank commissioners. anthorizes dnd”
requires them,* once in 2dch year, to visit every bank, branch bank, and-
Eﬂﬁm%m@.@o%aﬁﬂoum which, by its charter, is subject to examination by a
comimittee of the Legislature; or such cemmissioners as they may ap-
point,” &c. It is further hade the duty of said conimissioners, ¢ by the-
10th day of January in-eaeh yéar to report 16 the acting Governor for the
time being the manner they have discharged the duties imposed on them,
and to accompany ‘the report by ubstracts {fon the reports made to” them;:

*
-
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and such other statements as they may deem useful.” The letter of the
charter of the Mississippi and Alabama Railroad and Banking Company
makes no provision for the examination of the bank by the present com-
missioners ; and the undersighed have concluded that the time and man-
ner of making public the result of .their exarcination are not governed by
the law creating the office. ‘ S

The following table will show a list of balances due to and from the,
bank :

The following is a statement of the amount due to and by the banl:, July
27, 1838.

RESOURCES. -

Bills receivable - - - - - - §3.763,371 64
Domestic exchange - - - - - 105,080 20
Suspended debt -’ - - - £354,639 09
Suspended debt in suit - . - 28,588 81

: ——— 383247 90
Stock mortgages - - - - - - 913,700 00
Pue from banks - - - - - - 576,034 88
Cotton account - . - - - - 361,205 7
Advances on cotton receipts - - - - 163905 82
Cotton agencies - - - - - - 84,443 62
Raiiroad expenditures - - - - - 234030 83
Real estate - - - - - - 33,114 25
Yackson and Brandon Railroad and Banking Company - 1,693 25
Freight -- - - - - - - 117423 77
Individual deposites™® - - - - - 90,990 90-
Notes of other banks - . - - - 275 00
Specie - - - - - - - 38,015 00

Total amount of resources - - 8,867,441 84
LIABILITIES. '

Capital stock - - - - - - 42085260 60
Due to banks - - - - - - 368617 08
Due to agents - - - - - - 1,419.08
Sterling exchange - - - - - 1,138,776 90
Notes on demand - - - - - . - 3,942,425 00

244,320 00
520,652 99
108752 15

Post-notes, twelve months - - - -
Deposite certificates - - - - -
Checks on time - - - - - -

-Total amount of liabilities - _ - 8,410,253 200

Resources . . - - 8,867,441 84

Liabilities - - . 5410253 20
Balance in favor of the bank, including payment of capi- . o
tal stock’ R - - -~ T . 457188 mh
Not including capital stock - - - §2512,448 64

- =
. I -

*The reason of individual depusites being on the * wrong side of the leger” is, many indi-
viduals who delivered cotton would not give notes when the amount received was less than
tke value of the colton—the amounts thus appearing as overdrafis; uiso, checks of sheriffsion.
tiansfef of executions. 'The amount due individual depositors is $37,000.




- to the amount of - - - - .

$40 ‘ Doc. No. 172.
Tt is-well known that, among the serious charges alleged against this
institution, was one that the officers of the bank did not keep a true record
.of the notes issued. This had become serious, from the fact that officers
~.of other banking institutions gave crédit to and repeated the charge. To
-ascertain the truth, a letter was addressed to the engravers of the bank,
‘Messrs. Draper, Toppan, Longacre, & Co., of Philadelphia, requesting a
.statement of the notes engraved. They declined giving the information,
without the consent of the bank ; and, at the same time, advised the bank
of the application, and their action upon it. The president immediately
authorized and requested them to give the commissioners the information
they demanded. The engravers’ letter has not vet been received ; butan
examination of the blanks on hand and the register of issues, and the ac-
count of the engravers against the bank, prove conclusively that there was
no just ground for the charge.

The bank has invested $361,205 78 in cotton, at 4 little short of &350
per bale, at an average weight of 423 pounds per bale. The total amount,
of cotton purchased and shipped by the bank, en account of planters and
others, is 55,760 bales. The president says he has no doubt but 6,000
bales have been shipped from Mobile, of which they have not been ad-
vised. . In addition to the above, they have on hand about 4,000 bales,
which they were unable to ship in consequence of the low stage of
water in the Big Black and Pear] rivers. It will be fair to set down the
-amount shipped at 60,000 bales, leaving a balance on hand of 5,760.

As yet, no account of sales hias been received ; but the bank has been
advised of the sale of 6,400 bales, at average rates, which, as appears by
reference to the broker’s statement, was 7id. per pound. Of the entire
amount of cottan shipped, the bale averaged 423 pounds, which, at the
above prices, would produce nearly %50 per bale.  Sixty thousand bales
at that price will make a gross sum of %3,000,000 of available means by
shipments of cotton. :

The bank has drawn and sold sterling bills on this cotton
; &1,138,776 90
106,518 59

Premiym on the same - - - - -
o , 1,245,295 49

- These funds have been disposed of 1 the tollowing
.. maner:,.

Sold to variols banks - . - &75255 25

Used in taking up northern issues - 113854 04
Used by Bank U. States, up to 21st April 157,620 00
Used in checks protested before suspension 10,526 S7
Freight -+~ . .. - - 117,423 77
‘Engravers and stationers’ bills . - - 3,737, 30
Railroad expenditures - - - 16,000 00
Sold for provisions for planters =~ .- . 33,381 79

"Sold for-United States Bank notes, - - .7 75,000 00

Sold for Mississippi bank paper .. - 215,087 48"
Sold for couriter issues .. - - - :Pomp.mw L
Bold to planters, in part advance on cotion.
. delivered - sl Tl e 54,934 08
SRR ST 992,165 41
Balance to be drawn for - -~ -- . - . . . - 253130 08
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If the cotton unsold in the hands of Messrs. Humphries ..
& Biddle, of Liverpool, should turn out as well as that . .
of which advices have been received, (and the prospect o
is favorable,) the bank will be able 1o draw. bills to the’
amount of - - - . - -
Add premium—say 10 per cent. - - - - 186,122 31
Add domestic exchange, at 7 per cent. - - - - 161,034 68

Total - - - - 2461510 17
‘Which will be available to the bank in northern funds as

soon as the sales shall have been closed in Liverpool.
Besides the above, the bank holds executions, which can

be rendered available at 10 days’ notice, in the follow-

1,861,223 10

ing counties: '
Rankin - - - - - £109,920 96 ,
Hinds - - - - - 348404 39
Madison - - - - - 429,000 00 :
Yazoo - - - - - 306,069 38
Copiah - - - - - 23,183 29
Simpson - - - - - 16,175 30

1,232,753 32

Total - - . 3,694,263 49

With this sum the bank could, in 90 days, Lo ‘
reduce its circulation payable on demand,
from $3,942 425 to - - -

Add deposite certificates - - --

Individual deposites - - -

Excess of immediate liabilities over imme-
diate means - - - - -

Besides this, the bank has issued pest-
notes, payable at 12 months - -

Checks at 12 months - - -

248,161 51
520,682 99
37,000 00

805,844 50

244,320 00
108752 15

353072 15
1,158,916 65

As no credit has been given bills receivable by cotion proceeds or ex-
ecutions, those amounts should be deducted—less the amount of cotton
purchased by the bank. S

Besides the premium upon sterling bills, and regular discount and in-
terest; the bank has made $62,223 §9 in the follewibg manner, by the
use of northern funds : )

" Premivm. -

Scld to various banks - - - $75,255 25 - $5,267 86
Sold to plauters, in part advanced on cotton "

- delivered - - ‘*. - - . - 54,934 08 2,746 70
For counter issues - - . 119024 83 9331 73
Mississippi bank paper - - - 215087 48 - 36,708 52,
For United States Bank notes’ - - 75,000 00 7,600 00
For provisions - - - - 33381 79 1,669 03
. Total preminm . - 62,223 89
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Thé bank has established agents at several points on the u.ﬁ.mmhmw.m.@vm
Yazoo, and Pearl rivers, who were supplied with funds to advance upon
“cotton mwﬂzﬂmama.u ,.ﬁ._wmmm agents exercised all the powers of a bank of dis.
count; thus giving a locomotive chara inci iqui
Em”wH.mnmosmmEu m.n cter, or the principle of ubiquity, to
: By the minutes of the board of directors, and letters of the president
-we'observed repeated orders to Messrs. Minturn & York to pay the New
‘Orleans obligations of various Mississippi planters, who had delivered
cotton to the bank, charging five per cent. exchange ; also, orders to their
agents in Mississippi, who had purchased provisions with the exchange
and on account of the bank, to furnish those who had delivered oo::om

" to the bank with provisions for Brandon money, at the same prices for

which they could buy wiil Louisiana money ; at the same time, prohib-
iting them from giving any one customer more than would m:w%wd his
wants, so that none could buy to sell again. This course was highly
creditable. to the bank, when we consider she had already entered into
commercial business, and tended 1o appreciate her paper. ~But the prin-
ciple is absurd and utterly opposed 1o legitimate banking, vet it has gene-
rally been adopted throughout the State. Should the banks be wo_.,uﬂzmm
to continue their present practice, they would soon monopolize all kinds
of merckandise, and our citizens would eventually be driven to the banks
for money, hread, meat, drink, and clothing.
The circulation of the hank is composed of the following items :

Bank notes, on demand - - - - - 3,942,425
Post-notes, pavable at Philadelphia and at counter - 2 uwp_puwwm
Certificates of deposite - . - - - 520652
Individual deposites - - : . . - 37,000
Checks on time - - - - - - 108752
?
RN “ Total - - - - C- 4853179

_. It will be seen from the above that the circulation far exceeds the lim-
its prescribed by the charter, by prudence, or by the legitimate wants of
the comnsunity. “There is no justification in the plea that this issue was
made’ 10 relieve the public, and prevent the sale of praperty under execu-
tion: . Paper not convertible into specie wiil depreciate in proportion to
the amount in circulation. The loss therefore, falls upon the whole com-
muca.:ur.umﬁmwm. of the banks and their debtors. It would be more just to
wEﬂomm ma lrect tax on the publie, to pay the debts of those who purchased
andg, an negroes, and, other property, for which they are unable to pay,
than to throw out “a représéntative of money which dépreciates in their
hands from thirty to forty per cent.  The direct tax would not only be more
just, but much less injurious to the public ; because, while the speculators -
would be entirely released from their debts, the enermous amount of bank
profits would be so much saved to the productive industry of the country.
Ltis very doubtful, however, whether the condition of the speculators
themselves is improved by transferring their debts from individuals to
banks. As soon as. the banks are compelled to take up their circulation,

it will force property into market; and should this measure be adopted

at a time when the circulation is less redundant, the sacrifice must be
greater. The banlks, therefore, are the only party that profit by an undue
expansion of the currency. -~ - - LT . :
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. The’stock of the Brandon, like almost every other bank -in Mississippi,

‘has not been paid either in money, or the representative of money, but in
the notes of individuals and mortgages on property. This is what is called
4 speured to-be paid,” as required by the charter. . A very inconsiderable
amount has been paid in bone fide capital. e

The amount of stock secured by mortgages appears as a very conside-
able portion of the whole capital, being nearly one-half. The bank is au-
" thorized by her charter, as amended last winter; to.receive mortgaged
property in payment for stock ; and the privilege has been exercised to the
amount of nearly $1,000,000. This principle is one of the greatest ab-
suidities of the present system : it taxes the poorer portion of our citizens,
1o add to the wealth of those who are ajready in the possession of prop-
_erty ; and it is & gross perversion of terms to call an instrument of writing
capital, when that term signifies a surplus, which- the property-holder or
laborer had produced. Of such surplus, capital stock of banks should
alone consist. A planter’s capital is employed in the production of wealth
by agriculture. 1f, then, the same property is permitted to represent bank
stock, the inequality created in favor of the holder and against other citi-
zens is not simply in proportion to the amount pledged, but to the extent
of the issues made upon it,and the accommodation which the stockholder
receives. - : : : : . . _

The objection to this species of stock extends still farther. Every bank
charter that grants mortgages to be capital, authorizes the mortgagee
10 teceive from the bank about one-half the appraised value of his real es-
tate in the form of a loan; with this he could purchase more property,
pledge that, and so on without restraint. As none of these property-banks
have writien up the amount of capital privileged to be taken, a very. large
proportion of the real estate and bank stoclk of the country will inevitably be
holden by the same individuals, under sanction of legislative enactments.

The charters permit an issue of several times the amount of capital
stock. 'The utility of bank notes, of course, depends upon their exchange-
able value; and that value upon their convertibility into specie, which
they profess to represent. The convertibility of a note depends upon the
cash fund which a bank possesses. This fund should be the capital
stock ; but if the stock of a bank consists of mortgages, its notes cannot
be'convertible into specie until the bank, by such means as those in our
State have employed, shall have accumulated sufficient profits to redeem
their notes. 'Those profits could, at any time, be divided among the
-stockholders, leaving nothing to the people but notes -depreciated in pro-
portion’ to the time required to collect by law. Moreover, as the mort-
gdges-specify some certain note or notes, the property could be released at
_any moment by discounting A, B, and C’s notes, whether good, bad, or
indifferent ; and thus take away all security. This system of banking
-will unquestionably prove profitable to the stockholders, but it will be a
.direct tax upon- others t¢ the extent of the bank-note depreciation; and
-‘defeats one of- the principal objects for which banking institutions were
- €reated, viz* to furnish a currency—a circulating medium convertible into
pecie, o . - . T
%' In ¢alculating the profits from this .year’s transactions of the bank, we
must add to the amount already posted up the interests an executions, on
Zoftdn notes, (say four months,) on suspended debt, and the premium to be
féalized from the exchange yet to be disposed of. These various sources

will increase the prefits of the year to at least §750,000, in round num-
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bers, or, upwards-of fifty-one per cent.. on the nominal capital “ paid, or
mgﬂwﬂﬁﬁ.s.,g.nuﬁm&.: ; T L. .4... - R N
This calculation.is based on the supposition that the bank heréafter will
act in'good faith to its siote-holders, and draw on its northern funds at
seven per cent. . o
But as-its paper is now the principal circulating medium of the State,
should it still falsify ifs promises to pay, pursue its own interests, disre-
© gard its duty to the community, and go into market 1o purchase its
own noles, or Mississippl barl paper, at the lowest price, its profits will
be increased immeasurably. Should it use the balance of its northern
funds, as it has already used $215,087 48, in the purchase of Mississippi
bank notes, it will still increase its profits $253,054 50. But,instead of other
“Mississippi paper, should i go into mmarket and bay its own notes—a prin-
ciple not more unjust to the people of Mississippi, nor edious, than that of
buying up its neighbor’s paper—then its profits at the present disecount
(say thirty-five.per ccnt.) will be increased &505,173 25. Thus, on the
operations of one>year the siockholders of the bank, on their own paper,
with an -inconsiderable amount of real capital, would extract from tie la-
bor of the State the enormous amount of 1,555,173 25 of clear profits.
We do not think the bank will pursue a-course so oppressive to the honest
holders of its paper; and we hope, for the intercsts of the State, and the
.honor of human nature, that it will not; but that, acting in good faith 1w
the public, who took its notes at their nominal value, it wili prompily use
its northern funds and other resources to redeem its issues.
- These profits have been realized on a nominal capital of less than
$1,464,660: $620,600 of the present capital having been written up on
the faith of morigages during our examination. The mnde by which
such enormous profits are realized, without either capital orlubor,is very sim-
ple. A charter is first obained from the Legislature. A small portion of
stock is to he paid in before the bank goes into aperation. - 4 few honest
planters; desirous of promoting the improvement of the country, which
the bank promiseés, take stock in good faith, and pay it up in bona fide capi-
1al. .: Those, howeveér, who are experienced in these matiers pay up as lit-
tle as possible; but, as the Later are financiers, they are elected to manage
the bank: They soon discount paper for themselves and other stockholders
of financial abilities, - With this they buy more property, 10 secure more
stock, to get-more discounts, 1o buy more property, fo secwre more stock,
dce. 5 and finally they are able to write up a very respectable capital, upon
which they are permitted to issue double the amount. 1If, however, the
wants of the people-are very pressing, they disregard the limits of the char-
ter and issue ad libitum. - 'The stockholders of the bank are now in a fair

- way of making money, or at least of acquiring the property of the people

within the sphere of their operations.. Nothing can arrest their career of
gain but a return to specic paymeuts, and this they will endeavor to post-
pone as long as possible. ~ 8o lonig-as a few men can draw a profit of more
than fifty per cent. from the labor of the country, for merely writing their
names on- @' slip of paper, promising to pay their own bank any given
amount, it is natural that they should endeavor to protract their harvest.
"They. could. not be expected to know any limits but those of human
gullibility and endurance. . . . N ,
The surplus capital vested in the Brandon Bank counld not produce a
legitimare interest of more_than fifty thousand dollars; yet, by modern

-

e

IR r——

T

T Iy S AT e e e -

|,,«.l.‘...e,1.. \.;
S U
. i . ST

- . N

v :

Doe. No. 172.. - . 545

principles of banking, its few stockholders have been enabled, in-one year, to
secure seven hundred and fifty thousand dollars from the labor of the
country, or about one twenty-sixth part of the whole productive industry
of the State. It is true that a portion of these profits have been made from
the notes of the stockholders. The history of civilization affords no evi-
dence of any device so simple and so efficient in reducing a country to
vassalage as these principles of banking. -
#:In the dark ages, all who abtained grants of land, and serfs to cultivate
it had siznalized themselves in the service of their country. 'The foflowers
of Richard Ceeur de Lion, the knights and the E:.o:m, who received pecu-
liar privileges from their sovereign, had immortalized themselves by feats of
arms. They flew at the command of their country to the Holy Land, and,
contending Tor the supremacy of the Cross, they boldly met the Saracen,
and risked their lives on the bloody plains of Palestine. 'The ministers of
religion, who received one-tenth of every man’s labor, were emupent for
hospitality, piety, and the learning of the times. - But it remained for the
present day and generation to grant much more important privileges to men
undistinguished for any such virtues. Cunning, mansgement, and a talent
for financiering—a term which the public will soon nnderstand—are the
only qualities now necessary for securing privileges, that must soon reduce
the great mass of the people to the most abject vassalage.

There are in this State, at present, upwards of forty incorporated banks
and branches, all endowed with privileges sitsilar to those of the Brandon
Bank; there are numerous real-estate banks springing up daily, all ex-
panding and contracting.the value of property at will, pursuing their own
interest, and grasping the property of the people, as their peculiar sense of
justice and chartered right may dictate. 'We have given the profits of the
Brandan Bank during one year ; and the political economist may caleulate
how long the industry of the State can sustain the exactions of forty such
institutions, and the gleanings by a host of real-estate and individual banks.
Nothing but the strong arm of the law, the severest penal enactments, can
restrain them, and save tie pesple of this State from wide-spread and uni-
versal ruin. — ) )

Of the amount due to other banks, the principal part is due to banks in
this State ; and of the amount due from other banks, the greater portion is
due from the United States Bank of Pennsylvania, The proceeds of ster-
ling exchange were deposited in the latier bank to be drawn upon.

The bank was drawing on these funds wntil the 12th of May, when
attachments coveriitg $29,000 for protested notes was levied on the funds
of the bank in the possession of the United States Bank of Pennsylvania,
and the latter immediately commenced protesting the checks of the Bran-
don Bank. ‘The fundsin the Girard Bank were covered by the same
attachments. The reason assigned by Mr. Biddle for dishonoring the
checks of the bank, though in possession of a large amount of funds, was
to prevent the public from knowing that the bank had funds in his posses-
sion, lest other holders of protested notes should attach them. The motive
assigned by Mr. Biddle may have satisfied him of the propriety of his course,
but it does not appear in the same light to the undersigned. = The honor of
the Brandon Bank and the interests of the people of Mississippi required
that Mr. Biddle should pay her checks, so long at least as he had funds
unattached in his possession, although he and the officers m&. the Brandon

Bank may have thought his course the proper one for the interests of both
35
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parties. Mr. Biddle, no doubt, may have thought that a few hundred thou-
sand dollars, these trying times, would be more useful in his hands than in
the possession of the creditors of the Brandon Bank. He would be justified
by the law, it is true, in holding double the amount of the attachment, until
the case should have been decided; but we know of no legal or moral
priitciple that sanctions his eonduct in dishonoring the checks, so long as
he had in possession more funds than the bond required. But as he was
preparing to resume about that time, perhaps he yvielded to the law of ne-
cessity.  Mississippi will always be subject to such grievances so long as
exchanges and trade are regulated and controlled by agenisin Phijadelphia
or New York. Their interests antagonize with ours; and when necessity
or seif preservation operates, their principles vield, and we saffer.

‘The practice pursued by the barks in advancing sixty dollars a bale an
cotton, or forty dollars on the present and twenty on the coming crop, is
the principal cause of the great depreciation of our bank paper. Every
dollar beyond the real price of the cotion was surplus, and may be fairly
adopted as the standard to measure the loss sustaived by the country in the
depreciation of the circulating medivm.  The banks made their discennts,
and the speculators who borrowed from them were enabled to change their
creditors, and protract the payment of their debts by the operation ; but as
soon as ihe paper passed into the hauds of the community, it depreciated,
Being inconvertible, the sixly dollars would not pay for more porlk, or other
mecessary articles of consnmption, than the real value of the cotton would
have purchased ; the surplus circulation, therefore, was a total loss to the
communiry.

It is objected that the veturn to  sound cirenlating medium will reduce
the price of land and negroes, and so far injure the prosperity of the State.
No reasoning can be more unsotnd. The premises are correct, but the
conclusion is erroneons. It would unguestionabiy reduce the vlnm of land
and negroes in Mississippi; and, if we produced these articles for sale, the
prosperity of the State might, for a time, be injured by a return to a sound
currency. But we are producers of cotten, and purchasers of land and
negroes ; the price of the former is not affected, while the price of the latter
is reduced, the nearer we approach a specie basis—the only real staudard
of value. Itis obvious, therefore, that, asthe circulating medium approaches
the real standard of value, so will the prosperity of :m_m State be promoted.

No State in the Union is more deeply injured by un expanded currency
than Mississippi. . The price of alimost every article of necessary consump-
tion is nearly doubled, and in some insiances trebled, while the price of
her cotton, being regulated in a foreign market, is not materialty afferted by
it. If the expenses of a planter be doubled by a depreciated carretcy, his
profits will be diminished, and the means of increasing his capital reduced
I the same proportion, Should this unsound systetn of banking be persisted
in ﬁ« our State Legislature, it will effectually prevent the infinx of foreign
capital. Our immense forests will remain uncultivated; as it is obvious

that capital will not be invested while the expenses of planting are so enor-
mously increased. Could our Legislature treble the price of cotton, while
¥t only donbled the expense of preduction, by ereating banks, then we might
£elicitate ourselves that thetime had arrived when people could be legislated
out of debt, and made wealthy by banking. But the system, instead of
producing these desirable effects, operates as o direct tax on the planter,
for the exclusive benefit of the banks, : .

—p———

rpran o X

shares of stock held by each, the property mortgaged to secare their debts, the
exchange obtained, and theamount of cotton delivered by each o the bank.
There are ten directors, including the president ; and to aveid giving the
names, we number them {rom 1 to 10, as they are written on the sheet
before as, without reference to their age as directors, or to the amount o
their liabilities. .

Mornigaged to the bank.
. Pavor. Endorser. Exchange ob- | Shares
£ i tamed. of -
E stock, | Acresof| ¥ |54
& Jand. i
= B {@°
No.1| £29.200 00 | &16,018 36 11,500 00 | S00
2 45911 63 402,369 98 | 4000 00 600 | 1,680 | 33| 166
3 55,407 98 36,749 14 { 1,000 00 700
4 11,201 93 14,776 14 | 1,000 00 200
o 21,747 50 1,782 11 270 00 400 | 1,360 ar
- 6| 155401 32 378,913 S0 |11,%47 00 |1,000; 3,680 |103 | 323
7 93,071 68 423,221 41 | 3,970 00 835 4. 7,000 (114 | 107
S| 42413 77| 476,235 08 200 00 930 8348 | a7 51
9| 91,700 00 432,654 42 651 00 500 | 1,031 | 65| 327
10} 50875 04 448842 32 | 3,600 00 | 800 | 9,110 | 297 147
‘Total| 596,930 ST | 2,631,612 76 25,148 00 (7,065 |32,729 |410 1121

The liabilities as endorsers appear large, in consequence of six of the di-
rectors being mutnal endorsers.

The value of the cotton delivered by the directory is to be deducted from
their liabilities. 1f the debts of the direclory as pavees were paid, their
liakilities as endorsers would be extinguisbed, except $219,417 40, They
are liable for this amount on paper discounted for others.

It appears that the .exchange obtained by the directory amounted to
$25,148, and of this sum, eleven thounsand six hundred and forty-seven
dollars were obtained in the name of another individual to pay a debt of
one of the directors who had delivered 323 bales of cotton. 7Thg under-
signed feel bound to remark, in relation to this transaction, that an officer of
the bank, at the instance of the director who had received the exchange, re-
ported the mode by which it was obtained, before any inquiry was made
on the subject; and on this, as well as on every other peint of investigation,
the utmost candor and frankness were manifested by the officers of the
bank. - R
-+ To secure the payment of all the present liabilities to the baunk, the di-
rectory have given mortgages on the above property, viz: 32,720.57 acres
of land, and 410 slaves. “They have also deposited, as gzgmﬁw_ security,
notes (mostly secured by mortgageson land and negroes) for £306,605 33.

In addition to the land and-negroes specified in the above table, we un-
derstand that the directory are preparing to take stock in the bank to the
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ful] amount of all their property, under the provisions of the amendment
to their charter. ‘

We discovered varions letters of the president to Messrs. Minturn & York
instrocting them te purchase the notes of the river banks; sometimes the
orders prohibited the purchase of their own notes. 'The president declared
the object in purchasing the notes of other banks was, to be able to discharge
balances that might accrue against him, iustead of giving them northern
{funds which they were demandingof the bank. ftappearsihat $215,087 480f
the proceeds of sterling bills bave been used in purchasing Mississippi pager,
and that the bank made by the operation $36,508 52. Every citizen will
at once perceive the danger of permitting this kind of traffic. ' The banks,
by making large issues, and then suddenly, by purchase, reducing their
circulation, would make great profits; while the borrower from the bank
would be shaved in disposing of the money, in consequence of its redun-
dancy, and then shaved in making payment to the bank on account of the
scarcity produced by the baunk itself. Not only this; but the price of every
man’s property would vary like a pendulum from: one extreme to the other,
by each contraction and expansion, and the banks and bankers would
alone reap a profit.

The bank purchased with New Orleans funds, of the agent of Mr. Biddle,
mﬂmuooo. of the notes of the defunet Bank of the United States. By this
transaction §7,500 was realized by the Brandon Baunk. Mr. Biddle’s agent,
in consideration of receiving New Orleans funds for notes that no ohe was

-compelied to redeem, exchanged an equal amount of Mississippi river bank
notes. If the community countenance such traffic by a foreign institution
in notes that no one is responsible for, why may not Nr. Biddle in the com-
ing season send on ten millions of the same description of notes, and get con-
trol of our cotton market, give to the planters excellent prices, and make
use of the cotton ? and our merchants, into whose hands the notes must fall,
will run the risk of losing the whole amount, as no bank could be forced
to redeem a dollar of the dead bank’s paper. Such failure weuld react upon
the whole community, planter as well as merchant ; while Mr. Biddle would
have all the benefit of the cotton bales 1o sustain him in future oppression
of the staple States. ,

It is comion to hear persgns speak of the liberality of Mr. Biddle’s bank,

and that the southern banks must rely upon him to enable them to resume
specie payments. So far from his having given support, the banks of this
State have, with one exception, suffered by their connexion with him; for
be has repeatedly dishonored checks with funds in his possession, and it is
believed that he has bought up, at a discount, the notes of those banks that
have confided in him, and placed them against the proceeds of sterling bills
on which they had expected to check. We are strengthened in this opin-
ion, from the fact that the name of one of the persons wha attached funds
of the Brandon Bauk in the possession of Mr. Biddle is the same as that of
one of his agents in Philadelphia. -
" . The facts fully establish the solvency of the bank. This it was import-
ant for the public to know, to prevent sacrifices being made. We have in-
dulged in some general remarks, which will apply as well to the operations
of other banks in this State as to the Brandon Bank. We have censured
freely where she was subject to censure; but we can in truth declare that
some of the banks acted in worse, and others in better faith to the public.
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The comimissioners comply with the request of the bank in giving pub-
licity to their report. Al of which is respectfuily submitied.
L. A. BESANCON, -
E. F. CALHOUN, |
JAMES HAGAN, -
Banlk: Commissioners of the State of Mississippi.

L

DR

The following shows the expenses of therailroad.
Rairroan Orrice, August 2,1838.

Sir: In accordance with your request of yesterday, I make the following
statement of the amount of money expended in the construction of the rail-
road between Jackson and Brandon, the bridge over Pearl river, and the
turnpike road and bridges through the swamps, viz:

Fer slaves purchased - - - - - - £159,000
Horses and oxen - - - - - - 12,400
: Wagens, catts, and tools - - . - - 5,000
H Ereciitg a steam-mill and fixtures for sawing lumber for construct-

ing the bridge and road superstructure - - - 25,000
Wages of managers and physicians - - - - 9,500
. Wages of masons for work on abutments - - - 1,660
Wages of laborers on turnpike road - - - - 2975
Subsistence - - - - - - - 23500

- 239,035

T oae ekl

—
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The principal items of work done consistin grubbing and clearing twelve
miles of the road-way, and in grading six and a half miles, ready to receive
: the superstructure ; also, in hewing ten thousand eubic feet of timber for
‘ railroad bridyes, and preparing a portion of the superstructure of the road.
The materials prepared and Jabor done on the bridge over Pearl river,

and the turnpike and bridges through the swamp, amount to §56,000.

_ Respectfully submitted :
W. PETRIE.

+* Col. W. H. SmELTON,

h President of Mississippi and Alabama Ruilroad Company.

Memorandum.—Mr. Petrie received from Rankin county an appropria-
; tion towards the turupike, which makes the expenditures appear larger than
% the bank advances. A

L e

: Correspondence with Mississippi Union Banl:.
1. Maxsion House,
o Jucl:son, (Miss.y November 23, 1836.

: Str: The undersigned, bank commissioners of the State of Mississippi,
would respectfunlly request to be informed at what hour it will suit your
. convenience for them to commence au examination of the affairs of the
- institution over which yon preside. .

Very respectfully, your obedient servants,

L. A BESANCON.
E. F. CALHOUN.

H. G. Ruxn~ELS,
President Mississippi Union Bank. .
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Doc. No. 172,
S 4.

Report of the majority of the joint select commiitee appointed to ezamine the
. Mississippi Union Bank.

The joint committee appointed to examine the affairs of the Mississippi
Umon Bank, in conformity to the instructions of both branches of the
Legislature, have the honor to make the following report:

Your commmittee, for the purpose of more fully discharging the duties
assigned them by the Legislature, repaired to the banking-house of the
Mississippi Union Bank, where they were palitely received by H. G. Run-
nels, Esq., president of the board of managers, who readily afforded them
free access to all the books and correspondence relating to the affairs of
the bank, and personal information on many subjects connected with the
investigation conumnitted to them.

And here the committee take occasion to commend the frank, open, and
unhesitating disposition manifested by the president to them, during their
protracted sitting, when he was called upon for information upaen every
subject of inguiry by the committes,

The exanimation was commenced with the journal containing all the
proceedings, deliberations, and ordinances of the hoard of managers, from
the first meeting of the board, on the 22d of February, 1838, up to the time
of the commencement of the Investization. And vour committee cannot
refrain from applauding the zeal and spirit of candor that animated the
board in the difficult and tedious task of organizing the institution, and
which manifested itself in all of their subsequent and multifarious duties;
and feel a pride in being able to testify that the board of managers have
shown, in every atitude in which they were placed, a painful anxiety to
pursue the charter of the bank 1o the letter, and perform their duties with
the most scrupulous fidelity.

_After the Governor of the State had made the subscription required of
him by the supplement to the charter, of the five millions of the capital
stock allotted to the State, and executed, in pursuance thereof, the State
bonds in favor of the bank, the board of managers took immediate steps to
have the bonds brought into market, and, to that end, procesded to the
appointment of three gentlemen of known ability, as commissioners, to
dispose of them in any foreign or home market, The gentlemen selected
for this responsible and high trust were Messrs. James C. Wilkins, Wil-
liam M. Pinckard, and Edward C. Wilkinson. These gentlemen, duly
authorized to make a negotiation of the bonds, for that purpose left the
State early’in July last. But little hopes were entertained, at the time, of
their being successful in their mission ; for it will be remembered, at that
time the whole circulating medium of the United States was greatly de-
ranged, confidence in the financial abilities of the country prostrate, and
no disposition whatever manifested upon the part of capitalists to make
such heavy investments in State stocks. Even the securitles of those
States, known as unembarrassed, and whose character for credit and punc-
tuality were well established for years, had sought in vain for the disposal
of their securities. Contrary, however, to the expectation of every one
familiar with the distressed condition of the stock market, a negotiation of
five millions of the bonds was effected by the commissioners, highly ad-
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vantageous 1o the State and the bank, and in accordance with the injune-
tions of the charter, requiring them to be sold at par value—a sale reflect-
ing the highest credit upon the tommissioners themselves, and ,USszm
timely aid to an embarrassed community. (The particulars connecte
with the sale of the bonds will be gathered by reference to the documents
accompanying the report, and made a part of it, marked A, B, €, wuu E)
The disposal of the five millions of the bonds thus effected, will elevate
our State credit abroad, and introduce favorably our State securities in a
market where they have been heretofore but to a limited extent known,
and pave the way, most auspiciously, to future sales of the remaining ten
a half millions. .
E%ﬁ will e perceived that the purthaser of the first series of ﬁm bonds
was Nicholas Biddle, Esq., of Philadelphia, and the payments on the same
are in instalments of one million each, on the first days of November, 1538,
and of January, March, May, and July, 1539 ; the four first instalments to
be paid at the city of New Orleans, and the last a the city of 73&5% in
gold or silver, or theirequivalent. The trade of our State generally ru me
i favor of New Orleans, where the four first instalments are made WE w.
ble, and there being large balances against our State in that omJij ank,
by receiving a mederate premium on the checks drawn against Sowﬂ Em.
stalments, have enabled our citizens, at a tow rate of exchange, to wmcm
date a great portion of their foreign debt, and at the same time has realize
herself a profit on the transaction, greater than the difference of interest on
the bonds paid by the bank, while the instalments without Eﬁwwmmm are
maturing ; the result following, that the proceeds of the sale of the Jﬁmmm.
bonds, i reality, amount to more than their par value. Already E:m of
the instalments have been promptly met hy the purchaser of the bonds;
and the bank has been permitted to draw largely on the March instalment,
with a like profit on the exchange drawn against it. In the face of grmmm
results, a doubt cannot be entertained but that the sale of the bonds has
been made in strict conformity with the letter of instructions from the
board of managers to :_6 commissioners, and in accordance with the in-
junctions of the bank charter. ] )
: Muwwso 27th of September last, the hoard of managers, with a view of
responding to the pressing wants of the community, conunenced &mnoﬂ.::w
on personal security, and on short dates; having previously m‘mmmw::zm
upon issuing post-notes, payable on the 1st of August, 1839. The ques-
tion arising in the committee, as to the right, as well as to the propnety,
of the bank making such issues, the committee decided, after a deliberate
" discussion of the question, “ that there was nothing in the charter of the
Union Bank that inhibited them from issuing post-notes; and that at the
time and in the peculiar conjuncture in the moneyed aflaizs of the ooEM
try, the course of the bank was warranted both by expediency and soun
policy.” At this time no bank in the southwestern States was redeem-
ing its circulation with specie, or had concluded any pﬁmummﬁmsﬁ..ﬁo_ Hmm
sume at a specific day. Most of our own State banks were, by violen
eontractions, preparing. to call in their mm_:m. and 3.%@82 their s&%ﬂmv
leaving the community scarcely any circulating medium to m:méwp. e
public wants. The insatiate creditor from abroad, and executions EEoﬂ..mu
were pressing ihe country ; and the condition of things A.Um:mbu,.:mc mmm ﬂoﬂ.
relief. Appeals were made in 3.5 to the cm:.f:mﬁmcﬁ:cﬂuzm@o mum 2 Mwu
and they were unable, from their crippled situanon, Lo afford that relief.
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The only stay against such a condition of things was the ho
?.Ew to be done by a...m Union Bank—an m:mmEmQ: just om:m%m:ﬂ. wmm”m.
%:w :mw view mﬁ. making the landed estates of the country available msmm,
wﬁwwnm Mma. reduce the rate of interest, and alleviate the embarrassments
The bank could not hesitate in her course, and resorted to the most
- effectual means within her power, consistent with her own safety. For
the bank, at such a criiical period, to have issued notes on demand, o
payable at a very short time, would have been a most suicidal step .
The great demand for specie, and a distrust of bank-notes in the mind
of the public, would have subjected her to inordinale runs from the hold-
ers of her paper, and from other banks that might have wished to suppl
their own by exhausting the vaults of the Union Bank. Again “.Rﬁwrw
Union Bank had not adopted the post-note system in the face of these
things, she could not have ventured discounting until the instalments
were paid on the purchase of the bonds, and she would thereby have lost
the interest on so much of unemployed money during the time these pay-
m_ﬂﬁm wﬁm:w maturing at New Orieans ; and the wants of the ﬁwovwmv EW;
it was her business to supply, would have become more intolerable and
1t might be contended tha, if the Union Bank had chose i
have sold her exchange, and taken in payment of the mpEosmrM:Mnm.Mnm ww
the other State banks, which she might again have Jent out, and avoided
the necessity of issuing post-notes. There are many oEmm:odm to that
cowsse; but the simple eircumstance of the other banks adopting the most
decided steps to withdraw their circnlation, and, to a great extent, actually
.wmﬁ:m done so, left little or none in the hands of the ooEEcE.m« to pur-
Mwomwm wrm exchange with : besides, their notes were at a great deprecia-
t wm.mowwmm than nwm post-notes were likely to be, predicated as they were
Em. o id capital, flowing into the bank within the compass of nine
EM.Hm_M.mm wmww%wﬁmmwﬂrsm issued commanded an instant credit, equat to the
Ty R an < of the State, and were currently received in the pay-
e s m_u ms@ on the purchase of checks drawn against the instal-.
s o e odm Mu!lﬁsm Union Bank selling her exchange as low, ifnot
el the mdm..% of the other banks of the State. In fact, these notes have
Jocidedly nouﬂmwwmmmﬂw NM M Wm%“m:mm_ﬁwga_ma%m EmmaEEu and have most
nr:b elief of the people. Sinee the commence-
wﬂﬂﬂmom HHMWM discounts, on the 27th of September, 183S, to the 17th of
anuary, ; the amount lent on personal security alone is two milli
cight hundred and fit 6 y alone is two million
Gellars minety-cigt y-five thousand four hundred and eighty-seven
st M cents ($2,855,487 98,) which, by a resolution of the
d, stributed, as equally as the nature of the applicati rould
admit, to the citizens of the wh PPt Lieconnts
A e e of e whole State. (The amount of discounts on
Gvo:m.: muwamsm%ouwmwym accompanying tabular statements.)
o e inatl of the discount clerk’s books, the amounts discount-
edioth mmmw<mﬂ_o _ﬂmw __nwEm, for loans were ascertained ; and it appears that
o oc% moun enl 1o any one individual, on personal security. is
,000, which was done in only two instances: notes offered for that
ﬂu%mﬁ ww_”m w:somﬂ, Eqmzﬂa_q cut down oso-r&w with the view of dis
g the loans as much as possible to the vari anki istricts,
The average on the loans is about §$1,500. The Mhmmmnﬂwm%mm,%%m_mmw
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directors in no instance exceeded $15,000 ; this, however, only two of them
have obtained.

Besides the loans on promissory notes, as above, -they have also been
discounting planters’ notes, and taking cotton as collateral security, or, as
generally understood, advancing $60 on each bale of merchantable cotton
weighing 400 Ibs.  Some objections arising in the committee as to the right
of the bank to take cotton securities on her loans, the subject was duly
deliberated upon, and, after an attentive investigation of the powers granted
by the ninth and forty-fifth sections of the original hill, we were of opinion
that they are clearly anthorized by the charter to take that description of
securltles, .

‘As far as the bank has had any transactions connected with cotton, they
have derived ro inlerest or emolument from the same, except it be to secure
promptress and punctuality on the ioans discounted 1o the planter, and the
right to draw on the proceeds of the cotton. The loan is of his patore :
the planter executes his note, with sufficient endorsers, in amount equal to
the number of his bales of cotton, at B0 on each bale. 'The cotton is af-
terwards shipped under the control of the bank, and sold at any home or
foreign market, as the planter may desire ; and ali the benefit of exchange,
domestic and foreign, goes to the use of the planter; and no charges, com-
missious, or factorage, of any deseriptien, accrue to the bank by the opera-
tion. The amount thus far discounted on cotlon notes is one million two
hundred and sixty-nine thousand eight hundred and forty-six dollars fifty-
six cents, (§1,264,846 56.) S

It will be observed that the bills of exchange maturing both within and
out of the State amount to three hundred and sixty four ithousand six hun-
dred and sixty-seven dollars forty-five cents, ($304,667 45.) These are bills
of planters, drawn on their merchants, and were discounted upon the
strength of the paper and its endorsements, and for the use of the planter,
with a proper regard always to the sitnation of the merchants upon whom
the bills were drawn.

The largest liability of any one mercantile bouse, as aceeptor, amouns 1o
seventy-nine thousand three hundred and eighty-five dollars, (§79,385 ;) and
the next largest, fifty-four thousand nine hundred and seventy-nine dollars
twenty-five cents, {$34,979 25;) which liabilities arise, not out of the
direct indebtedness of the houses to the bank, for their own benefit, but from
the acceptance of the bills of the planters drawn in the manner before men-
tioned. .

When your committee remembered the extravagant and unlimited extent
to which, on former periods, the banks of the State permitted the mercantile

houses of our own State and New Orleans to absorb their means, thus con-
stituting them the only channels through which the planter conld obtain
“any banking facilities, they have been gratified to find that the Union Bank
huve pursued a more correct course, and ome better calculated to advance
the planting interest, and put it on a footing with other pursuits, by fur:
nishing the planter directly from the bank, without his incurring additional
expense in the way of commissions, accepiances, &e.

- The committee will here submit the follewing con

the resources and liabilities of the bank up to the 17th January,

densed statement of _
1839.
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RESOURCES. . ly, the branches could not be organized without making appointments for-
I : . . bidden by the charter; and hence, in view of these things, it was impos-

Notes discounted an personal security alone - - §2,535.487 98 sible for Mrm managers to have uken any steps in advance of the E%vm..

Notes discounted on personal security and deed of trust - 15,000 00 period of their establishment _

W.ﬂmw discounted on personal and cotton security - 1,269.846 56 "The anxiety manifested from every portion of the State to have the
ills of exchange maturing in the State - ) - 163,898 70 branches organized as soon as possible is well known to your commiltee

Bills of exchange maturing out of the State - - R00,768 75 a:w have folt 1l it p T iort ol .:w e

Due by banks in the State - - - §25,626 76 an .:m.w ave fell the necessity an impartance of fully inquiring into the

Due by banks out of the State - - 2452441 06 subject ; and are convinced, aside {rom the difficulties thrown in the way by

‘ : : ST 9478067 82 the charter, that it would have been impossible and impolitic for the mother

Real estate i} i N ) i T 14218 43 bank to have done so at any time antecedent to the graduation of the capital

B: ‘ . . . . ettt stock of the institution. 1f the branches had been established in the first
ank expenses, including office furniture - - - 7,928 85 nst bv the board of N he charee of conducting and supervi

Notes of United States Bank . . 890,720 00 instance by the board of managers, the charge of con ng pervis-

Notes of other banks | . - T19'292 00 ing them would have been conferred on individuals acting as agenis, or

T 110012 Q0 sub-treasurers of the board of managers at the mother bank ; and their ap-
Specie. - ) . } . - - how"mmﬁ 48 1 pointment in direct violation of the charier, which expressly provides that
P RERR— the offices of discount and deposite shall be conducted and managed by a
mwlmcﬁﬂmv 57 board of directors, to be selected {roam among the stackhotders, and confining
b ; them to those stockholders only who are the bono fide owners of at least
LIABITITIES three thousand dollars of the capital stock. . . o
’ Alihough the subscribers 1o the stock of the Mississippi Union Bank, who

Post notes in circulation - - - . - §2,225,150 08 have complied with the law in that respect, have, even now, a vesled right

Pank notes in circnlation, on demand - - - 51,600 00 s in that stock, yet the extsnt of that siock is undetermined in amount, and

State bonds issued for capital stock - - - 5,000,400 00 their right incomplete unti the gradnation shall have taken place agreeably

Individual deposites and deposite certificates - - HE7.807 29 1 the provisions of the act of ineorporation, and the amount and number

Treasurer of the State of Mississippi - - - 5,433 72 of their shares ascertained and declared by #he board of managers.

Profits since last semi-annual setilement of the books, after ' When these obstacles are removed, it will certainly be advisable, and
deducting $3,169 67 lossat that time, since the bank com- vour committee recommend, that the earliest and most effeciual sieps be
menced operations - - - - - 36,146 56 adopted for the establishment of the various branches. :

. —_ — "I'fie lust subject submitted to the consideration of the comrniltee refers

- 7,609,127 57

In addition to the foregoing examinations, the committee have had uuder
considueration the question of the establishment of the various branches of
the bank contemplated by the act of incorporation.

From answers made by the president to the” interrogatories of the com-
mittee, and from the journal of the board, they were informed that it is the
intention of the board of managers to establish the branches as early as
practicable, and when they are permitted to do so by the charter.  As yet,
the subscribers 10 the capital stock of the bank have not been declared stock-
holders. 'The examination of the title-papers is rapidly advancing by the
attorney of the bank; and it is confidently expected that those wmﬂmoum en-
titled to be stockholders will be declared such some time during the approach-
ing spring ; and, untit then, the directory would not be permitted to organ-

Crr

1o the refusal of the Union Bank to submit to an examination from the com-
missioters appointed to visit and inspect the various banks of this State, by
an act of the Legislature, passed May 12, 1837. The grounds upon wiich
the board of managers refused this examination, and by them stated 10 the
committee, rest mainly upon their denial of any one being authorized to
make an examination of the bank, but a committee of the legislaiure, as
specifically provided for in the 24th section of the charter.

1t will be borne in mind that the charter of the Union Bank was finally
passed and approved on the 15th of February, 1538, and the law creating
the bank commissioners at the session of the Legislature in 1837, Now,
although all banks incorporated sinee the law of May, 1837, are by the
provisions of that act included among those that the bank commissioners
are authorized to visit, yet the charter of the Union Bank reserves a dif-
ferent mode of examination for that institution. The act incorporating
ihe subscribers to the Mississippi Union Bank was passed subsequent to the

ize their offices of discount and deposite 1n the several banking districts.

Itis one of the most palpable- requisites of the charter, that no one can
be eligible as a director of the bank # unless he shall, in his own right, own
at least thirty shares of the capital stock of said bank at the time of his ap-
pointment as such.” .- , ‘

The first step in’ the organization of a branch would necessarily be the
appointment of a board of directors, for the management and control of its
affairs. If, then, there were no one eligible under the law for such an ap-
pointment, it could not be made by the board of managers ; and, consequent-

general law of May, 1837, upon the subject of visitation ; and although the .
clause in the charter does not repeal the general law upon the subject, it _
does virtually except the Union Bauk from its operations. The 24th section oo

of the charter expressly provides that the Legistature, by a committee-of its
own body, shall have the power, at any time, to examine the bank, and

make a repart thereon; virtnally excepting every other mode of examina-
tion than by a cymmittee of their own members.

~rE

r——— W
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Upon the question as to the right of visitation, the general rule applica-
ble to corporations is, ¢ that the donor or founder of a corporation, his
heirs, &e., are the legal visiters, unless some specific appointment of a
visiter be made ; and if no special appointment be made, and the founder
be dead, without heirs, the chancellor is the visiter, (representing the cor-
porate capacity of the head of the Government.)

Now the Legislature having incorporated, or, in other words, founded
the Union Bank, had aright to nominate a visiter ; or, having neglected to
nominate one, it would, on general principles, be the duty of the chan-
cellor, unless there was some general law conferring that jurisdiction on
some other person or body.

The board of commissioners are the general visiters of all banking cor-
porations, and occupy the attitude which, by common law, the chaneellor
would have occupied, but for the law creating that board. But when the
Legislature, in granling a new act of incorporation for a bank, (as in this
instance,) conferred the visitorial power on a specific nominee, such
nominee exercises the power to the exclusion of the board of bank com-
missioners or the chancellor. Such is the case in the present question,
as your commitiee humbly conceive, and are of opinion that a commit.
tee from the body of the Legislature are the only persons authorized by
the charter to make an examination, or have conferred on them a visitorial
power over the Union Bank. :

Your committee will further remark, that the board of managers, before
refitsing to be examined, consulted the attorney of the bank ; which opin-
ion has since been written out and submitted to this committee, and has
been ordered to be printed ; containing, as they believe, ample reasons in
justification of the conduct of the hoard of managers. They would re-
spectfully refer the Legislature to this document, as an able and lucid dis-
cussion of this interesting question.

In eonclusion, they would remark, that they have offered their views
frankly on the several questions they deem of importance; with the free-
dom and candor that became them as a committee of the Legislature,
charged with the delicate but responsible office of examining an institu-
tion in whose prosperity the whole Siate is so vitally interested, and of
the true condition of which it is of great moment the public should be
informed.

This high responsibility was neither unknown to your committee nor
lightly regarded, and they hope that they have shown that their sense of
duty is as deep as it is conscientious. Many imputations against the
credit of the institution and the conduct of the directory were abroad on
the wings of rumor, and which it was impossible but for the committes
to have heard ; and our investigations were the more vigilant to detect
and expose abuse, if found within the precincts of the bank. Vigilant as
we profess to have been, we have seen nothing to censure or animadvert
upon, but believe that the business of the bank has been conducted in a
spirit of fairness to every section of the State, and with an ability that
merits our cemmendation. -

All of which is respectfully submitted :

: . - . P. W. FARRAR,
Chairman of the Committee of the Senate.

R. C. HANCOCK,
Chairman of the Committee of the House of Reps.
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ing to the same, and decided as follows: , . .
Ayes—Messrs. Farrar, Augustus, Wall, Haneock, Phillips, and Roberts.
Noes—Messrs. Tucker and Foote. s L .
Messzs. Cox and.Puckett, who were absent at the time the question on
sgreeing was taken, record their names among the ayes.
A true copy {from the minutes of the committee.
IS. C. PATRIDGE, Clerl.

[Documents aceompanying the Tepon.)

Promissory :QE. discounted Ly the Mississippi Union Bank at four

amonths.

1838, Sept. 27 - &361,117 00 | 1838, Dec. 6 - &2,000 00
“« Qe 4 - 73206447 09| o« w11 ; 2.300 00
« w11 - R95145 00 « o« 13 - 7207750
“ o« 13 g 6,000 00 ( « o« 15 - 25900 00
“« w18 - 3567796 90 « o« 29 - 31,025 00
o« o935 - L RFTATRQT | « o« 9 - 25,106 60
“« w30 - 1,000 00 | « o« 27 - . 4,250 00
“  Nov. 1 - 3065369 65| « o« g8 - 2923 ST
“ o a g - 275,249 00 | 1839, Jan. 4 - 7,655 00
“« w15 - 10333984 « o« 10 . 2305 00
“ ow ww - 15000 00 ¢« o« 17 - 10000700
144 Wl v < =4
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(A)
" Power of attorney to Commissioners lo sell State bonifs.

Kxow ye, that the Legislature of the State of Mississippi, heretofore, ag

# the January session thereof in the year of our Lord one thousand eight

hundred and thirty-seven, passed an act entitled “ An act to incorporate
the subscribers to the Mississippi Union Bank,” which was approved by
_the Governor of the State aforesaid on the twenty-first day of January of
the same year, and which was, in conformity to the provisions of the
forty-seventh section of said act, duly published and constitutionally re-
ferred to the next sueceeding Legislature of said State: And whereas, at
a called session of the same Legislature, in the month of May of the year

. aforesaid, the said Legislature passed « An act supplemental to an act to

incorporate the subscribers to the Mississippi Union Bank,” which was
approved by the Governor of said State on the thirteenth day of said month.
of May of the %%Hmmsm year: And whereas the Legislature of said State,
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anm first above recited, in conformity to the re

Uof said State, and. the samne was appro
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"at the next January session thereof, in the year of our Lord one thousand

Uy d confirmed the said original
ht hundred -and' thirty-eight, passed an quisitions of the constitution

ved by the Governor of said State

on the fifth day of Febfuary, in the year of our .Hm_am_a o.=_c m:o:mwﬂmmm_mrﬂ
i icht+ And the said Legislature last above-
dred and thirty-eight; And whereas g .
wmw;o:mm ?mmmaﬁwm act entitled “ An act ﬂ%ﬂmam:sm wo%w Mﬂ M.w .wwamw-
i to the Mississippi Union Bank,” w} .
porate the subscribers O e, in the year of
v Y the fifteenih day o v, 3
PR e fonsand oig] dred and thirty-eight: And whereas the
one thousand eight hundred an y-eight: And whe
Mﬂﬂ.”wﬂwa of the State of uwmmmm&%ﬁ has, pursuant to the pros Hmhmwm. ow, the
said supplementary act, subscribed, in behalf of ﬁ%mH said US%..m 8 m.;.w %M-
i i aid bank, and hos exec , -
sand shares of the capital stock of sai ;, and he ceute e
State of Mississippt for the sum ot two
five hundred bonds of the said ssissiy the sum of 0%
i red and twenty-five of which are payable
thousand dollars each, six hundred an . : e pay
; the vear of our Lord one
-ears from the fifth day of February, i yeas
MMMMszw eight hundred and thirty-cight, and 8_.m aomo:cw,m%w ﬁ%mvmmhm
. i in the vear o ;
sit: the first series dated June the fifth, in . of our, :
wwwsmmw@ eight hundred and thirty-eight, payable Febr wary %:., m_.m: _m
the year of our Lord one thousand eight hundred M:@ fifty %;” m:ﬂ%w omﬂmm
¢ Y CTLES awea
e 10 one hundred and twenty-five; the seconc s ,  the
mwﬁ?.ﬂs the year of our Lord one thousand eizht hundred and thirty

A

" eight, payable the fifth of February, in the year of our Lord one theusand

ig and fftv, and numbered one hundred and twenty-six to
mw% MSWHMWMM@S& mmw..uu%m third series, dated June the mﬁ‘o_ﬁ,::_ in ﬂu_m
year of our Lord one thousand eight hundred and .L:ﬁ.‘..m_m_..:a~ cﬁm M
February the fifth, in the year of our Lord one thousand eight QEM amm
and fifty, and numbered two hundred and fifty-one to three ?:m re mosm
wm<mb€-wdmw the fourth series, dated June eighth, in the year of omm. L r
"one thousand eight hundred and thirty-eight, pavable m.ocE%J ,w s :m
the year of our Lord one thousand eight hundred and fifty, an :.E,zmman
three hundred and seventy-six to five hundred ; and the a_m: mm:mm.;m ﬁma
June the ninth, in the year of our Lord one thousand eight hundre m:m
thirty-eight, payable February fifth, in the year of our Lord os.m,ﬁwo:.q%up
eight hundred and fifty, numbered five w.:a%& and oue to six EM :wm
and twenty-five; and the remainder of said bonds, eighteen :::%_m, m.mww
seventy-five in number, and payable twenty years from the fifth o N e
ruary, in the year of our Lord one Q.SEE.& eight hundred and whirty
eight, and are described as follows, viz: Lord one
The first series, dated the fifth of June, in the year of our mom_‘ one
thiousand eight hundred and thirty-eight, payable the fifth day ow m.i:
ary, in the year of our Lord one thousand eight hundred and fi m:eu.on,
and numbered one 1o three hundred and seventy-five; the secon mﬁ,_ S)
dated the sixth of June, in the year of our Lord one thousand eight mcwa
dred and thirty-eight, payable the fifth day of February, in the Mmmw cz mmw
Lord one thousand eight hundred and fifry-eight, and HEBEHM hres
hundred and seventy-six to seven hundred and fifty; the thin mmm?wm
dated the seventh of June, in the year of our Lord one thousand €1

hundred and thirty-eight, payable the fifth of February, in the year of our’

i r-ei bered seven
d one thousand eight hundred and fifty-eight, and num '
me%mm and fifty-one o eleven hundred and twenty-five; the A,EME. _wmﬂ
ries. dated the eighth of June, in the year of our Lord one thousand €13
s, .

eapserie ity
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hundred and thirty-eight, payable'the fifih day of February, in.the year:
of our Lord one thousand eight -hundred and fifty-eight, and numbered
cleven hundred and twenty-six to fifieen hundred; and the fifth'series;
dated. the ninth of June, in the year of our Lord one-thousand sight hun-
dred and thirty-cight, payable the fifth of February, in the vear of our
Lord one thousand eight hundred and fifty-eight, and numbered fifieen
hundred and one to eighteen hundred and seventy-five: all which said
bonds are made pavable to the Mississipm Union Bank, and have been
countersigned hy the State Treasurer of the State of Mississippi, under
the seal of the said State, as required by the said act of incorparation first
recited : And whercas the president and directors of the said Mississippi
Union Banlk, duly aud legally elected by the Legislature of said State, have,
i pursuance of the power conferred npon them by the ninth section of the
said supplementary act last passed, appeinted James C. Wilkins, Edward
C. Wilkinson, and William M. Pinckard, to be commissioners o negotiate
and sell the said State bonds in any market within the United States, or in
any foreign market, under such rules and regulations as inay be adopted by
the said president snd directors, not inconsistent with the provisions of the
charter of said bank: And whereas all of said bonds have been endorsed
by the said Mississippl Union Banlk, attested by the official signotures of
the president and cashier of said bank, leaving two blanks in the endorse-
ment on each of said bonds—one for the place of payment of the principal
and interest of the bond, and the other for the name or names of the pur-
chaser or purchasers of the same ; and the president and directors of said
bank have delivered all said bonds to the said James C. Wilkins, Edward
C. Wilkinson, and William M. Pinckard, to be negotiated and sold as afore-
said, according to the provisiens and requirements of the before-recited
act and supplementary.acts, and are desirous to confer on them full and
complete power and autherity to fill the blanks in the endorsements of
sald bonds: . : :

Now, know all men by these presents, that the said Mississippt Union
Bapk, and the president and directors thereof, for themselves and their
suceessors, have made, constituted, and appointed, and do, by virtue
hereof, make, nominate, constitute, and appoint, the said James €. Wil--
kins, Edward C. Wilkinson, and William M. Pinckard, Esqrs., to be suf-
ficient and lawful attorneys for and in the name of the said Mississippi
Union Bank, to negotiate and sell the said bonds of the State of Missis-
sippi, hereinbefore particularly described, in any market within the United
States, or in any foreign market: Provided only, That the sald cominis-
siopers shall not sell the said bonds for less than their par value, in cur-
rent money of the United States—

Hereby ‘giving and granting 1o the said commissioners, or any two of

. them, full power and authority in the premises, subject only to the proviso

aforesaid ; and the said Mississippi Union Bauk, and the president and
directors thereof, do hereby further authorize and empower the said com-
missioners, or any two of them, to fill up the blanks. in the said endorse-
ments in said bonds, by inserting therein the place of payment of the
principal and interest of each, and also the name or names of the purchaser
or purchasets thereof; hereby giving and granting to the said commission-
ers, or any two of them, as full and ample power and authority in the
premises as they themselves, or the president and cashier of said bank,
may possess, under.and by virtue of the before-recited act and supple«




564 Doc. No. 172.

ypentary acts; hereby ratifying and confirming whatever the said com-

issioners, of any two of them, may lawfully do, by virtue hereof, in the

premises. - . . .

In witness whereof, Hiram G. Runnels, president of the said Mississippi
Gnion Bank, bereunto duly authorized by a resolution of the president
and directors thereof, has subscribed his name and affixed the seal of
the said bank, this — day of Juue,in the year of our Lord one thousand

eight hundred and thirty-eight. .
H. G. RUNNELS, President.

(8.

Letter of instructions (o Commassioners (o sell State bonds.

-GrxTLEMEN: Youare charged by the directors of the Mississippi Union
Dank with the negotintion and sale of five millions of the State bonds, and
it is their wish that you should, without delay, proceed to such market iz
the United States or Europe as will enable you best to accomplish that
object. You are furnished with extracts of the minutes of the bourd, and
duly authenticated powers of atiorney, ratifying and confirming what you
may do in the premises. ) . .

The powet of attorney is general, leaving as much to your discretion as
the charter seemed to autbotize ; by which, in_connexion with the powers
delegated by the bomd of directory, you are to be governed, taking care that
in no instance you transcend thie ehartered privileges of the corporation.

This is, in tlie opition of the directory, the most auspictous moment for
the sale of the State stock, and they are therefore solicitous that you give
it your earliest attention.

T the absence of much information, which you will be enabled to pro-
cure when in market, the directory confide to your sound discretion the best
sale you can make for the institation, so that such sale shall not be less than
par valuation, estimated by 1he currency of the United States. It is desirable
that you should procure as much specie in the transaction as can be ob-
tained, to be placed in the vaults of the bank, and the balance in funds to
be checked for by the bank at pleasure. .

There are many cogent reasons to be urged favorable to the sale of our
bonds. 'The fact that the State of Mississippi is by far the largest cotton-
growing State in the Union, consequently furnishing a very considerable
portion of exportable products, essential to a wholesome state of commerce

between this and other countries, is a reason that may be urged, with much
emphasis, why the bonds of Mississippi should be valued higher than those
of any other State in market." It is esteemed a matter of importance that
¢he natnre and character of the charter should be properly represented.
In most cases, it is the practice of Legislatures to pledge the faith of the
State by an ordinary act of legislation, Ours is one of different character.
1t is not the result of premature legislation, but has been passed by two
successive Legislatures, and the immediate approbation of the people, 1t
their primary capacity, had agreeable to the injunctions of our constitution.
And, withal, the bonds of the State of Mississippi are doubly secured; 1o
addition to the guaranty of the State, they are secured by mortgage ol the
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finest cotton-growing estates in the Union. - It is sufficient in itself to secure
confidence in the ability of the bank to redeem the State bonds, tbat the
capital stock is based on the most productive cotton-growing estates of
Mississippi, yielding per annum from three hundred and fifty te four hun-
dred thousand bales of cotton ; which, exclusive of all other profitable pro-
ducts of the soil, will yield a revenue of from fifieen to twenty millions of
dollars yearly—a sum more than sufficient to redeem the entire amount of
the bonds in any one year ; and the revenue accruing in most cases will be
coming to those immediately conneclted with this institotion, and whose

interest it will be to replenish her vaults with specie whenever it may be
rendered necessary.

The article of cotton, as before remarked, being the essential commodity-

employed in commercial operations, and which being as essential to the manu-
facturer as to the grower, cannot fail, in the opinion of the directory, when
properly urged, to make a favorable impression on the market.

~ You are authorized to make the payment of the principal and intercst of
the bonds at such place or places as will best enable yon to make an ad-
vantageous sale.

1fit should be urged as an objection to our bonds, that Mississippi is at
this time laboring under pecuniary embarrassments, snch objection may
be easily removed by a fair representation of facts touching her true con-
dition. = That such embarrassment is temporary, no one can doubt, on ref-
erence to the statistical information of the State, herewith handed you.

Notwithstanding u forcign debt exists, it will be seen that, during the
period in which it has been accumulating, the wealth 'and individaal re-
sourees have increased in a ten-fold proportion. _

Since 1830 there have been sold to ipdividuals within the State 11,573,712
acres of public lands, which, estimated at the reduced rate of 10 per acre,
amounts to §$115,737,120 ; and during the same period the increase of
slave population is 95,834, which, estimated at $500" per slave, amonnls to
%49,417,100. Thus it appears that, daribg this period, the accumulation of
individual wealth on those two items is equal to $165,154,120, from which,
if we deduet the amount of foreign debt, al the large estimate of §10,000,000,
leaves a balance ot net profit to the citizens of Mississippi of 155,154,120
during the term of seven years—egqual to the accumulation of 22,164,874
per annum. ‘Thusit is clear thai the embarrassment of the citizens of
Mississippi is temporary and ideal, growing out of the commercial derange-
ments of the country, and the consequent loss of confidence, which, under
ordinary circumstances, wonld not have been felt. The Government of
Mississippi is less embarrassed than that of any other State in the Union ;
heretofore the full amount for which her faith was pledged is &2,000,000
in the bonds of the Planters’ Bank, which that institution has more than
ample means to redeem, as appears from the account handed you herewith.

I all efforts should fail in making a sale of the bonds, you are authorized
1o hypothecate them for a ﬁowaos.om specie and specie funds, so as to enable
the bank 1o coninence her operations on safe and sound principles for the
relief of the country, so that you do not pay for such loan a higher rate of
interest than six per cent. per annum. :

It is understood by the directory that the specie standard, as the term 1is
used in your power of attorney and instructions, is intended to mean current
money of the United States. . )

With regard to the disposition of ‘such funds as you may be enabled. to
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_procure, have: shipped in specie, to be -placed in the vaults of the bank,
-stich portion as yotl mnay be enabled to procure and deem necessary for the
establishment ; and the balance place in deposite at such place as may be
most advantageous to the bank in checking for the same. -

- You are authorized, it it should become requisite in defraying your

_necessary expenses as commissioners in the service of this bank, to negoti-

“ate a-loan in the city of New York, or elsewhere, on behalf of 1be bank, for
such amount as may be necessary.
o conclusion, you are required to keep the board regularly advised of
your proceedings.
Gentlemen, with &c.,
HO. G. RUNNELS, President.
To James C. WILKINS,
Epwarp C. WiLkixsox, and
WirLiam M. Pixcxarp, Esgrs.

(©) :
Letter from Commissioners to N. Biddle.

- PuiLapELPBia, May 16, 1838,

Dear S1r: We beg leave to trespass on your time so far as to inform
you that, by the statute of the Legistature of Mississippi, we are anthorized to
dispose of the bonds of the State, amounting to fifteen million five hundred
thousand dollars ; that there are now in the market five millions of them ;
that they carry interest at the rate of five per ceut. per annum, and are
payable in twelve and twenty years, at any places we may desighate. By
virtue of this authority, we offer, through you, to the directors of the United
States Bank of Pennsylvaniz, the following proposition : the above amount
of five millions payable at apy house in London or Liverpool, or at any
other place you may designate,.in steriing money, at the rate of four shil-
lings and six pence to the dollar; the interest payable in the saine, and
semi-annually. The bouds to be paid for in five instalments, equal in
amount ; the first on the Ist day of November, and the others.in periods
of sixty days each, successively—say on the 1st day of November, January;
‘Mareh, May, and July next. The purchaser 10 have the option, either in
the wholeor ir part, as to the places of payment, of the cities of New York,
Philadelphia, and New Orleans ; and not exceeding five hundred thousand
dollars in Louisville, Kentucky, if preferred by them. The purchaser to
have the option of . paying the last instalment in the city of Natchez, or
either of the abovementioned places, except Louisville. "The above is an
outline of the proposition we ask leave to submit. Should Mr. Biddle be
Enrasmm to accept it, the details to be explained in conversalion.

We are also authorized to hypothecate the honds at a rate of interest not
exceeding six per cent. per annum ; and we are willing to do so, if we cannat
sell, for a period not less than two years, upon terms which could be made
known at an interview. S ) .

We have the honor ﬂo__ua. with cousiderations, high respect, &c., your
obedient servanis, R
E. C. WILKINSON, - .
). C. WILKINS, :

Mnr. N. BippLe. Comamissioners.
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Answer. . 4

PHILADELPHIA, hz%.z.m.h 16, 1838.

. GeytLemen: I have had the honot of receiving this evening your letter

of this date, proposing the sale of five millions of dollars of the bonds of the
State of Mississippi. 1 regret that the necessity of going to New York early
to-morrow morning will prevent my having the pleasure of seeing you;;
put, understanding that it will be agreeable to you to Teceive at. immediate
answer, 1 now state that 1 accept the offer of the bonds on the terms men-

gioned in your letter, and am prepared to carry the contract into execution
forthwith, :
1 have the honor to be, very respectfully, yours,
N. BIDDLE.
Messrs. E. C. WiLkixsox and
Janes C. WiLkixs,
Comamissioners.

(D)

Letier from-Commissioners lo President of the Mississippi Union Bank,
communicaling sale of State bonds.

Partaperpuis, August 17, 1838,

Dear Syr: We have the pleasnre to announce 1o you the sale of five
millions of the State bonds of Mississippi, on account of the Mississtppi Uniont
Bunk. The sale was made at par value, part in specie or its equivalent, in
five equul instobments—on the lst days of November, January, March,
May, and July next. The bonds to bear interest from their respective dates
of payment.  The places of payment to be New York, New Orleans, or
this city—not exceeding five hundred thousand dotlars in Louisviile, Ken-
tucky ; and the purchaser to have the option of paying the last instalment 1n
the city of Natchez, if desired by him. When the contract is formally drawit
ont, and the details completed, you sball be sdvised more fully. The pur-
_chaser is Mr. N. Biddle, of this city.

We have the honor to remain, &c.;

E. C. WILKINSOXN,
J. ¢. WILKINS,
~W. M. PINCKARD,
: Comissioners Mississippi Union Bank.
H. G. RuxneLs, Bsq,
President Mississippi Union Bank.

(E) - =

‘Contract for sale of State bonds betwesri Commissioners and N. Biddle.

This agreement %Enﬂﬁ? That we, the undersigned commissioners of.
~the State of Mississippl, and attorneys in fact of the Mississippi Union Bank,
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would have been highly gratified at being able to concur perfectly, upon all
points, with gentlemen in every respect so worthy of esteem and confidence ;

.yet he does not feel at liberty to decline the responsibility of frankly stating
this own views upon the subject; nor is he aware that there are any rules of
ceremonious observance at all entitled to respect, which require him to pro-
fess a very serious regret that the report which the majority of the commit-

tee have thought proper to make is not precisely such, in all respects, as his

Jor and in consideration of the amount and payments hereinafter speci
of five miliions of dollars, by Nicholas m&&% %:rn city of m.w:wmmw%%m.mm«nw.
be made to us at the several times and places mentioned below and by
virtue of the power and authority in ns vested by the statutes of :“m H&EM.
{ature om :..m State of Mississippi, and he letters of m:own,wm of the said Mis-
. sissippi Union Bank, (which said statutes and power of attorney are taken
. as parl of dﬂ.r_m agreement as it therein inserted,) have sold and delivered to
. - the said Nicholas Biddle two thousand five hundred bonds of the State of

Mississippi, for the sum of two thousand dollars each, amounting together
10 the sum of five millions of dollars, as enumerated and described in the
said power of attorney; which said bonds are made payable at the agency
of the Bank of the United States in London, sterling money of wQ:mwn
Britain, at the rate of four shillings and sixpence to the dollar, with interest,

own judgment is prepared to sanction.  The undersigned has long been
convinced that human nature is so variously organized by Divine Wisdom,.
that honest differences of opinion must ever continue 10 arise among men
of the best regulated minds, and of tempers most propitious to calm and dis-
passionate serutiny, upon all subjects within the range of intellectual sur-
vey; and that these differences will be alike multiplied in number, and -

Wwwﬂww__wm._wﬂaswwmﬂwﬁﬁm"3:“_mmzmm:ummwuun%\w wmm M_Em.. b_a.m_:m agreement Pm prove less yielding 1o the dominion of Teason, in proportion to the intrinsic
said sale and am:m@«% to him of the said twe 1] & Emﬁ.%_.um_ mzm_os of our N complexity of the subject investigated, and the extent to which the sensi-
25 aforesaid. has aerced. and :Em_cq ad o Howmp_w  five hundred bonds, % bilities of the soul are likely to interpose their influence. in truth, the
missioners and attornevs. or 1 : gree, (o puy to us, the said com- t*  undersigned has not at any time indulged the anticipation that absolute

'¥8, OT 10 our successors, or 10 our or their order, the ¥4 harmony of sentiment would he manifested among the members of the

sum of Hve millions of dellars, lawful money of the United States, in five

equal instalments of one million of dollars each, on the first day of Novem-

ber, one thousand eight hundred and thirty-eight, and on the first days of

Jannary, March, May, and July, which will be in the year one thousand
eight hundred and thirty-nine, respectively ; which said payments of one
mllion of doilars each; of November, Tanuary, Mareh, and May, shail be
Mwm_.mm :” %um Qmwﬂ_ o“, New Oﬂ_mmsmm aud the last payment of the like sum on
¢ first day of July next, shull be made at Natchez, in 1 al {
Missiosip : \ he sald State of
us.m,w:nmmm whereof, we, the said commissioners and atiorneys, and the said
.Nm_oznmsm mam)_mw have executed nand exchanged this agreement, this eigh-
en ay of Aungust, in the year of our Lord eight ¥
hirtyetene, ) 3 ghteen hundred and
o . N. BIDDLE.
he Bank of the United St i
I ates guaranties the punetual b
the foregoing contraet. - T P ol perforizice of
Far the Cashier :

veusT 18, 1838.

G. DWUNLAP, Second Assistant Cashier.

. S5
Report of the minority of the Joint Select Commitice cn the Mississippi.
Union Bank.

.m.hwrm Emmﬂwmﬂﬂ.&m 2 member of the joint committee appointed by the two-
ses of the Mississippi Legislature to examine the Unjon Bank of the
State, under the 24th’section of the charier of said institution, and report’
the qmms.: of said examination, begs leave to report, that he does ,52 emtirely
concur in the report already made by the majority of said committee. Al-
though the undersigned is profoundly sensible of the invidious character of
the task he has assumed, of stating his dissent from the report of his associ-
ates; and although he can certainly, with perfect sincerity, declare that he-
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corumitiee of investigation ; for he did not fail very early to discern, what
must have been sufficientiy obvious to others, that various concurring evi-
dences had been furnished, anterior to the composition of the commiltee, of
a nature which imperiously forbade even the faintest hope that individuals,
avowedly entertaining opinions direcily antagonistical in reference to gues-
tions connected with the management and policy of the Union Bank of
Mississippi, could, in the progress of an investigation necessarily hasty for
want of reguisite time—unavoidably superficial and incomnplete, from the
intrusion of other duties too serious to be wholly neglected—would be so
successful in the reciprocal eradication of ¢preconceived opinions,” as at
once 1o attzin the point of perfect unanimity of thought and identity of sen-
timent. Such aresult could not have been expected even in the Legislature
itself.

The undersigned will frankly confess that, if he had conceived that the
simple entertzinment of a decided opiuion upon any material point of the
investication in question, would have necessarily operated with a “ disqual-
ifying influence’ and, by the mere “bias of preconceived opinion,” have
precizded a fuir and just action at the hands ot the persons entertaining such
preconceived opinion, he would assuredly bave alike shrunk from the per-
formance of the duty aliotted 10 him, on account of his own unfitness for its
execution, as he would assuredly have deemed it his duty to decline all co-
operation with others to the same extent disqualified. But, such not being
the view of the matter entertained by the undersigned, and being really of
opinion that the simple adaption of some otie or TwWo preconceived impres-

“sions would not be at all likely to produce the least bias unpropitions to

iruth and justice, neither the undersigned nor his honiored associates felt at
liberty to decline the duty imposed upon them by legislative anthority. How
this duty bas been performed has, in part, been shown, and will now more
fuily appear. . : o
In re-announcing the entrée of the committee of investigation within the
portals of the Union Bank, the undersigred does not deem it essential to
the dignity of his report to indulge in any additional comments upon the
politeness and affability either of the president of the institution or the
subordinate officers. He is satisfied with acknowledging that the com-
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ﬁ.:ﬂom wére .,w.mmm_.qmm in' &’ manner entirely satis sctory, and petinitied
ehier-upon the discharge of their dufies.” ;ﬁa n:mm_"wmnu%mm.oawmwﬁmwﬁmmw
‘defheanor of the officers of the institution nothing 13 Iivoke the larigi
‘of ‘ericominstic applause ; nor did he descry aught, either in the w%m.mp%mw
tH _,.mw_u,m.n.s_u.ﬂm fﬁnaoumlmm alluded to, or in ﬂwm manner of the rece tion
“afforded, which Would seemm 15 authorize the language of nmsv_mmi.wm.”o.
Justify the imposition ef censre, in the report of 4 legislative committee
“The undersigned has no painful dissatisfaction connected with the mannar
-of réception ; and, if he had, his own self-respect would effectually restrain
its expression. Simple politeness of demeanor is, in Mississippi, not so rare
‘an exhibition among individuals, either official or unofficial, as to claim {at
Jast in the estimation of the undersigned) any very aﬁzaiwn acknowleds.
ment. The coutrary is, in fact, so much the case, that rudeness and mnaqm-
ity among the Iumblest classes of our citizens are apt to awaken a sensible
surprise; and the like qualities appearing in men invested with the robes
-of official anihority would inevitably occasion a sigh that the accidents of
fortune should have foisted into stations of oo:mgnﬂonm trust men whose
moral training was, unbappily, such as to disable them from dispensing
with a proper grace the sweet civilities of polished life, and to stimulate
them to the practice of those sacred rules of civic complaisance which fur-
nish an mmm:_.mn @g21s to the sensibilities of all who may be fated to approach
them. The undersigned, then, declines, now aud forever, all comment upon
the point in question—neither asserting nor denying aught in reference to
Wﬁﬂmmmﬂ.mwwwﬂwmmwwuw trivial, but will advance to the consideration of mat-
The majority report has already intreduced to the notice of the Legisla-
ture a {abular statement showing the present condition of the bank, and
presenting a summary of its past transactions. 'This tabular m:;ms._m:ﬂ is
-certainly entitled to full credit, as it was drawn up by the accomplished
am.m_*_:ma of the iustitution, Mr. Grayson, an officer of approved mnmzﬁwum:@
M mmnm w”m Mw w_%womw an exact copy of the statement made out by the same
o ﬁmqmmﬂﬁw o mw wm of December last, and which made its appearance in
et mo Mississippl in connexlon with the late message of his
P, Y the Governor. It is deemed unnecessary to offer any opinion
: upon the particulars included in that statement.

,.,.qH.Fm‘._..—B &y A . N ‘. >
SR dersigfied considers himself bound, in a spirit of becoming frank- *

Mwwmﬂhmﬂmm_mwmi&m% Emﬂ:mnomm:Rnw:nmimzﬂw:.:qmmvomma_aﬁc:ra
octedly. ¢ %%MMEH o examine the Union Bank, {of which he was unex-
WmEE:.W - Mnnwwvom_ﬂmoﬁ lo his own wishes, made an integral portion,) as-
Em_:.pm_mq o _muoo_ﬁg:mn was compelled to do, almost invariably, at
D e bors .M_& anxieties of legislative service during the day,
in the cotirse of :.__m ..WEH n_wﬂ émﬁ_.mm_., too, in ”.wm highest degree unpropitious;
pointment, to do an Hum. space of time which hos elapsed since their ap-
At ehe m om 95@;.6::% of elaborate exhibition, or to throw any-
i, mB%.m.nm%E. e actual condition of the bank. The undersighed,
SabiTt of the Emn:“mﬁ.ovw\o:wi:w of avowing his full confidence in the
" % :: 1on, and its capability, under judicious 'administra-
on, of attaining all the high purposes for which it was established. That’

the charter of the benk is soméwhat, defectively framed, and that tHe, vigor

and aclivity of the institution” are;, 15 a i impe .
nd_aclivity U , 102 considerable extent, impeded by.
fundamental obstacles now, unhappily, impossible to be BE-oqmm_ there is

no doubt ; but there is much Téason to hépe that experience will be yet

- Cha Sl
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4 Wm_m,_ to .devise .wmmmpm.—m reiedies for all mm_..mocm. iiconvenienices which may
$° ' hereafier chance'tg-grow out of the defective {rame-work of the charterz:
mw ~« Tt is.doing no,more than simple justice to the board of managets of the

]

Union. Bank to*avow (what is certainly the opinion of the undersigned)

hat there is no part of the administration of the same, so far as the very
" partial examination of the undersighed and: his associates has proceeded,
“awhich seems to'the undersigned, in the least degree, to authorize a suspi- |
ypicion of corruption in suy of those who hold authority over the institu- -
* tion. The respectable gentlemen, to whose care the bank was last winter
.. gomwitted by the Legislature, have, all of them, so far as the undersigned
- gnows, believes, or_suspects, done nothing in the discharge of their high

{unetions calculated to induce the faintest distrust of their integrity as men;
~and the undersigned is especially aratified at finding that gentlemen, al-
# ways possessing heretofore so large a share of his confidence and kindness
L ~as individual members of society, have been-able so to demean themselves
in their very responsible stations as at least to avoid all detriment to their
characters as geutlemen, however mauy of their official actings may be
B properly drawn into question, both on grounds of authority and expediency.
9% In the report of the majority, the undersigned finds 1t stated that the
A - gentlemen subscribing the same  feel a pride in being able to testily” that

the board of managers of the Union Bank #have manifested a painful

anxiety to pursne the charter of the institution to the letter.” The under-
signed profoundly regrets that he cannot concur in the sweeping commend-
ation herein bestowed, and that a high sensé of public duty impels him to
undertake the ungrateful task of making manifest that, in this instance, his
associates, misled probably by the promptings of o high-toned generosity,
bave fallen into the language of strong encomiuml, when that of reprehen~
sion is most vehemently called for. Withont, in the least degree, calling in
question the * painful anxiety” of the board of managers, in reference to
the point alluded to, the undersigned deems it, notwithstanding, to be unde-
niably true, that under the administration of the board of managers the

.charter of the bank has been more than once strikingly transcended, and
* that instances are by no means wanting wherein .the spirit of the charter
“ has been grossly disregarded, and the grand objects held in view in its en-
gctment surprisingly overlooked. . :

“The undersigned has not leisure at_present to exhibit fully all the pro-
%] -coedings of the board of managers, which seem to his mind 10 warrant the
% language just employed; nor does he hold this to be necessary. Only so
% anuch will be offered on the suhject, therefore, as may serve torsecure the
¥ .« early interposition of legislative authority to check the progress of evil, and
to prevent, on the part of the board of managers, any attempts in future to
*amplify the sphere of action plainly assigned to them in the charter, to the-

Probable prostration of great public interests, and the certain overthrow of
wi . dndividnal enterprise, - .

-To begin, then ; the severith section of the original charter provides that >,
“the bank shall never issue its own bills, at any ene tiine, to an amoutit Xz
.ceeding twice the amount of its capital actually paid in.” Ts it necessary
10 enter into & full citatidh of particulars, in order to’ show that this’ clause
in the charter has been violated? Letsuch'as doubt on the subject exam:
a, g ine the Teport of the majority, and thé late ‘ezpost of the condition’of’ the

xf

i

. State ; and assuredly they will doubt no longer.” .

institution, made by the president of tlie Union Bank to the Qodmnu.o‘m.omm%m.”
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Acnin: the twenty-eighth section of the charte i

i t I 3 r provides that ¢ the :

shall not deal in exchange, foreign or domestic, at a higher rate EM..M.EM .
per centum per annum, on six months’ bills or a shorter time, and mmﬁwm
per cent. on bills at a longer time.” It assuredly requires no extraordinar
perspicacity to discover that the terms on which the bank has sold o:mawm
at her counter, for her own post-notes, or the current notes of other instity-

tions, were hot such as this section of the charter-justified. The view of

this matter presented recently in the message of the Governor is respeet
fully recommended as being, in the jodgment of the undersigned mz%zm ;
unanswerable ; and, so far as the undersigned is informed “has wcn ev 4
been attempied to be answered, except with furions and unmeantn de w:
mation, which, in the investigation of matters of high public Em o% P
worse than vain, since it implies a disregard of truth and a contem Hw:v .
utterly incompatible with feelings of regulated patriotism. protiw,
The 1erms on which the promissory notes of individuals have been di
counted at the Union Bank are equally nnauthorized by the charter ; mam.
the exposition of this matier contained in the Governor's message is agai
referred to as entirely asserting the views of the undersigned ; and th ._,nu"mw
cial docnment is thus doubly referred to by the undersigned, for the om L
ous reason, that the views of that high functionary, given _,:..Bs much Aw:-
liberation, it is possible, may receive more respect with seme, than any thi 2
which could be offered by the nndersigned. h e
Perhaps there is no section of the original charter altogether so impor
tant as the thirty-cighth, which provides ¢ that the Joans 10 be made _:.mﬁrm
said Union Bank shall be at a rate of interest not exceeding seven er cent
on mortgages or bonds, and promissory nctes puyable al a ﬂmzsmz. more
zwu_a m_m.muo_::mu and not more than six per cent. on notes or bonds H.n:omr
.Moﬂw mmpﬂ.m_v .ﬁmo_:.wm, or a shorter time; nor shali said bank deal in exchange
estic or foreign, at a higher rate than six per cent. per annnm discount
%u six pﬁoﬁwm.ﬁ_:m or a shorler termm, and seven per cent. on billsat a
onger tertn.”  Now, that the Union Bank has, from its establishment, bee
m%mo:::sm_w notes and other securities, constantly, and macmsarq its oé”
wasmﬂmﬁwwawm%m w@z mouths to run, is a fact on all sides admitted. It is
(Thich o mwﬁ Em Em.v bank has been in the habit of selling checks
Sharige) ot iy % A m_. ! m::é. would conceive otherwise than dealing in ez-
ten per cent. preimium. for the. noies of river banke; which It werer
pe nt. . U C of river banks; which last were, in
mebmmnmmam_ﬂ“m@%mhmmmﬁ paid out at par. Do the gentlemen of the E&.o“.:w
If they do, the :zm“ as a compliance with the strict letter of the charter ?
lowing Staeme o M%Mﬂm vmm«w leave to fnvoke their attention to the fol-
tative Jegal treatise in ummmam: Jm w".__w._aor to be found in the most authori-
now exiant, At Pz 107 wn..,nmnu ap i sof mmmrm:mﬁw and promissory notes-
B 7 hitty on Bills,” under the head of « Usury,”
i : e party discounting a bill should pay tl ] m
interest in cash; or, if he give a bi At i oxohange. (or post note
: ; or, ¢ give a bill or draft in exchange t-not
either, of .course,) he should all i o Toeatter
has 10 ran; for 2 e s Lol %& arcbate of interest for the time the later
count of such draft or bill, é::%mmwm_wn_om%os D e,
tion wounld be usurious” In the not B O e et ot i)
Bt e e o th ‘uw‘.meﬂ. the foot of the page cited, it will
Griffiths and others, Peake’s Ni mpuow. ey Malthews, qui lam
by s st 1°rius, ca. 200, - This was an action on
e statute of usury. ‘The defendants were bankers at Portsmouth, and
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* Mrs. T., residing there, drew a bill for £600 on her agent in London, pay-
able to the defendants or order, ninety days after date; which the defendants
discounted, by giving her their note for £600, payable in London at three
days after sight: for this the defendants received a discount of five per
cent., caleulating on the ninety days the bill had to Tun, but making no
deduction on account of the three days’ grace which the bankers took rhere-
on. Tt appeared that the money to be received for the draft was intended to
be remitted to London ; but the defendants gave their note at three days'
sight, without asking any questions as to the mode in which she would
pay the money. Lord Kenyon said he was clearly of opinion that this was
a usurions contract, whether the person discounting the bill chose to re-
ceive a note or money. 1 Mrs, T chose to have a note pavable in town,
the defendants should not have taken interest for the time the note had to
run, bat should compute the interest from the time it was payable” The
legal authorities seem all to hold one language on this subject ; and that is so
plain, that it may be well said ¢ he whe tuns may read.” It will be observ-
ed, then, that the board of munagers of the Union Bank have not ouly
been guilty of a serious violation of the charter of the instizution, in refer-
ence both to discounting promissory notes and dealing in exchange, in
the way of selling checks ;. but ihey are likewise responsible, at this very
instant of time, to a charge of having {doubtiess, with no improper infen-
tions) committed a series of usurious acts, for a parallel to which the pages
of history, ancient and modern, would be in Tain ransacked. The under-
signed solemuly urges these views upon the Legislature, protesting, as he
has again and again protested, with the kindest feelings for the board of
managers personally, and with no desire to wound thelr sensibilities, or to:
cast discredit upon their reputation as men of honor. : -

The Legislature will not, it is helieved, fail to observe that the topic un-
der discussion at present is one of most portentous magnitude in many
points of light, and earnestly calling for prompt and effectual interposition.
But there is one consideration necessarily growing out of the views nlready
sugzested, which imperiously demands tegard, and one which the under-
signed must think will be honored with serions notice, It is this: it has
long been settled, upon universally acknowledged principles, that a contract,
purporting to be made under the authority of a charter of incorporation, but
which is of a nature directly repugnant to the provisions of the charter, is
entirely null and veid to all intents and purposes. A case tecently decided
in the supreme court of Ohio, involving the grounds assu med in the pre-
ceding proposition, the undersigned takes the [iberty of citing, as exhibiting
the established doctrine both in this country and Great Britain, which is
there examined and reasserted, and in a manner which admits of no answer.

«THE BANK DECISION.

«The suit was brought upen a jeint bill drawn by Paddleford, Swayne,
Sterling, and Minér, upon one Flewellen, a cashier of some bank in New
York, payable in six months. Paddleford and Sterling were nol served
with process. Swayne and Miner set up, by way of defence, the illegality
of the bill. The facts presented by the pleadings were a5 follows : Paddle-
ford appiied to the bank for a loan of 5,000 payable east, on.m._..ﬁm Sterling,
Swayne, and Miner, for securities. 'The bank replied, decliring the opera-
tion, and suggesting that the money might be had upon w:.mmm.m:. bill with
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M__ﬁb mmcﬂ_cmwwﬂwmm.p HMﬂrM._ EM_ Euacmmzoz was made and discounted, and (he
alned. It was proteste i p
. .. was p d et maturity, and then syaq
14 i
:n,m.%m grounds against the recovery were, that the contract was illepa]
um 4 m s _uuvo_: general principles, and also in reference (o the vuoiww%w
0 L ,mq._%a Y n.mu:m_.. . The 20th section of the charter is in these words e
. e sald corporation shall not take more than at the rate of six :
nm_.,w:%ﬂ Per antum upen its loans or discounts. per
#'The transactions, in making the bill in guestio
! : . n. were held by the
wo vm devices to secure a higher rate of interest than the law wmoémm"owr:
ank to take vpon a direct discount. And they recognised fully the do. .
M.Usm of the Supreme Court ¢f the United States in Baw: of the Q:a%h.
am.% Vs, O”@_\.m:.w and others, {2 Peters, 536,) ¢ that the law will not tolerat
sich transactions, has long been settled ; for a fraud on the statute § i ;
lation of the statute.’ , > 8
I i
; ¢ :mﬁﬁw Eomw made, or a Honuiﬁow&_ on the necessities of the horrower
_a“ Maqmm m:d. § mv,wv or disguise, it may assume, where the treaty 1s for m
an, and the capital is to be returned at all events, |
] 5, has always been ad.
.ﬁmmﬂ_‘ to be so much profit taken upon a loan, and to be a violation mm
t _wmm. aws which limit the lender to a specified rate of jnterest.’
o he charter empowers the bank to make a contract of loan, at the rate
Mnmmhwmvwmnw:w% per %:wcs. I1it attempts to contract for mare, it tran
ower, and the centract i i PACILY to.
scends ) Is a nullity for defect of capacity to.
% 'The resuit of this decision w
1 ould seem to be, that all bill i
banks in (hio, upan contracts | L e e Obiained by
nte i i
than the bank is authorized to take ﬂ%m%mgmrwm.nhmmmwm_ﬂm%ma H.m% e e
L ank nere nuihities, i .
ing no obligation upon drawers, endorsers, or mnmmtﬁoa. That :wm:%%ﬁmm

101 1S 1n OQ:T:.:..—:( W :: ﬂru.n M@m:mﬁw —m. 5 :Hm_@ cal _Um no QC t
¢
3 an Cmuﬁ- rmn TOMW

© The ::ﬂﬂzm:oa is absolutely awe-struck at the hideous picture of ills
mem”ﬂwﬂ Mm :MW %m:ﬂﬂwawmwmwwﬂ_q Mwmﬂw solemn mh.z% thus 1o bring 1o view., A
s arising from the sal ¢
by a whole people under a provision of the Mozw_:::oﬂmwmm%M mﬂwm_ .Emmw
highest degree cautionary in its character, has goue on, day aff oy pal.
pably violating its charter, and putting at risk almost m:mwm ﬂﬁn e
Hﬂa_s&m Mé w:mm,m_.nm in transaclions éﬂo:w unaunthorized, Eomw Mwm“%_ Mmﬁ
pognat o 0Pl pliserlogyof that s of corgraion by i
; 15 o

threatening, by a pursnance of the same :Fa&ﬂomﬁﬂﬂmu%ﬂ:%ﬁ Mﬂﬁw&_,nmwm
institution itself, and the whole State, to the risk of utter and Ehmm.“ﬂ "
bankruptey ; and all this, 100, when there was no necessity for msu%u oro.
ceedings whatsoever, and when a proper abservance of the eharter of i Por
poration would probably, in the end, have secured more clear _.cmpyw noﬂ
Hmﬁmwmmmmm in ﬁwm._nmmazom than will be finally realized by the Ewm& course
wa om%mﬁ.na w ' %sﬂ_mm Hmnm of all these astounding facts, a committce of the.
L 7 ware, .%v o 0 make a thorough investigation of all the (ransacs
ions of said bank, have not hesitated to declare solemnly that th whole

conduet of the board of managers is altogether praiseworthy, and m%m" Emmw

whole course has been marked by g ¢ pa; 1. p
strict Jetter of the charter.” y @ “painful auxiety fo comply with the
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That the bank will lose any very large amount by the illegal transactions
exposed, the undersigned hopes will not be the case; but that hope, he is
constrained to confess, is founded, and alone founded, upon the general
high sense of honer pervading our whole population, and the lofty indis-
position almost universally prevailing among us not to invoke the aid of
the law in resistance of a claim of ungnestionable justice. The nndersigned,
with all possible earnestness, inquires, Has a bank been judiciously managed,
however honorable may be its directors, which is involved in the predica-
ment just stated? Will any blame the undersigned for thus frankly pre-
senting his own views upon the subject? Is it not betler, in the language
of a great man, © to know the werst «ud provide for it? s it not the part
of prudence to retrace the steps of error as soon as practicable? s not the
Legislature bound to save the people of the State [rom further jeopardy—
from n course which cannot do otherwise than implicate them and their
children, and their children’s children, in disusters which human language
is wholly incapuble of portraying?

The undersigned, in order to avoid the dangers just delineated, (which,
1o say the least, are, to some extent, of possible occurrence,) begs leave to
recommend the immediale adoption of a law modifying the existing law,
and extending the power of the directors of the Union Bank in such a man-
ner as may enable them in future to guard against a repetition of the acts
just remarked upon. The bill has been drawn up in such terms as are be-
Jieved by the undersigned not at all to interfere with the rights which have
already vested under the existing charter, and is submitted, with the re-
port, for the consideration of the Legislature.

The undersigned most respectfuliy submits further, that the board of
eanagers of the Union Bank have not complied ¢ strictly with the leiter of
their charter,” in regard to another point of the highest importance; and in
reference to which, it is well known, much sensibility is felt, and justly felt,
in various quarters of the State. The charter of the bank provides that
seven offices of discount and deposite shail be established at different points
i the State. It was evideatly the design of the framers of the charter that
the whole machine should go into operation at the same, or very near the
same, instant of time: to usca phrase of the common law, that all the
candles-should be lighted together. Itis obrious to all, that a bank, of the
peculiar construction of the Union Bank, could not be established with any
other understanding, without doing manifest injustice to a majority of per-
sous holding stock in the institution. It surely never conld have been coh-

templaled to establish d central moneyed power at the capital of the State,
in the hands of a hoard of managers irresponsible to the people, irresponsi-
ble to the stockholders, and holding in their hands the means of perpetuat-
ing the authority confided to them, st pleasure, which the undersigned—
much as it may surprise some—will presently show has actually been done
by the supplementary charter. It could not have been intended to subject
ihe citizens of the State, stockholders and others, to the enormous incon-
venience and expense of coming to the city of Jacksen in order to procure
a petty pecuniary accommodation; upon reaching which place, they would,
in all probability, ind that the paper which they offered, although per-
chance it was as strong as it could be made, was unfortunately not Anowmn.
10 be so by any of the board of maragers, But the charter on this subject
happens fortunately to be too easy of interpretation 10 need any argument
ob inconvenienti ; for the undersigned maintains, and defies contradiction
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-on the point, that there is not a clause, sentence, or line, in the whole ch
ter, prohibiting the immediate establishment of the branches of the .:.mam
bank, or providing that the parent institution, located in the city omv.wmmm
son, shall be put in full operation before the offices of discount and m%om:m
shall even _u.m supplied with directories. To lock into this point more mj-
nutely: it will be observed that thirty-one sections of the original charter
being those first occurring in the compass of the same, relate ezclusively to
the mother bank, Aas it is called, to be located in the city of Jackson. .“mmym
thirty-second section, for the first time, mentions the ofiices of discount and
deposite, in these words: © Be it further enacted, That there shall be es.
tablished seven offices of discount and deposite, as follows, to wit:” &c. &¢
In the seventh section of the charter, long antecedent to the mmo:o:.?m_.n
cited, it is provided (speaking, of conrse, of the mother bank, for the offices
of discount and deposite have not been even hinted at) “that 10 individu-
al can be a director of said bank (meaning, of course, the parent bank, for no
other has, as before observed, yvet heen mentioned} who is not a M.ENS
domiciliated in the State, and who does not at the time of his election, in
his own wﬁm:“ hold at least thiry shares of the capital stock of said bank.”
&e, &e. Now, who would ever think of coutending that this Rciﬂ.:o_:
of thirty shares applied to any hauk, except the bank mentioned in the
preceding part of the law? Ts the word “said” entitled to no resard what-
ever?  Can it be applied, without a gross centempt of ali rules of Interpre-
ﬁmcm_w. Swmmw thing not yet spoken of, about which a word has not beet yet
w%mrm noeed, this point seems to the undersigned far too plain for argu-

But to “make assnrance denbly sure,” let us relurn to the thi
section, which provides for the mw_m_u:mram_: of offices of &anrz_uw MMMQMM
posite.  'The thirty-third section locates the parent bank; and then comes
the thirty-fourth section, which provides as follows, viz: “ ’

“ Be it further enacted, 'That there shall be annuall ¥ appointed by the
wmwﬁ of direetors a,:.a motber bank, to administer the affuirs of said office
Mc:“wmﬂwﬁ%ﬂ@ _a..mvom:m" mine directors, citizens of the State, residing and
foonel éromm\:wj_:um counties for which said office shall be established,
diracore oo m_.» all consutute a quorum to transact business; and said
op ors choose from among themselves n president, and shall be sub.
J A o all such regulations and rules as may be adopted by the said board
of directors of the mother bank, for the government of said offices, not in-
aoﬂm;SE with the provisions of this charter.” ,
twmawﬁrmﬁm Mx ”wﬁ \wo tumphanily asked, where is the qualification of
el Shares o :%m 1o be found in this part of the charter 7 Surely the
commities hoooy How H8o plain for question. But as the majority of the
e e g1 omu Y professed a different opinion, and have justified the
oncaratin o csa_%”ﬁ%mma expressly in reference to the point under
ook Lo do rsigned will examine the subject still further ; al-
thoughn he does most seriously Jament that so shallow g sophism as he must
with all due deference, hold this part of the report of said committee to b,
should have been so unnecessarily thrust upon the table of dissection. - _
. Let us apply another touchstone to this faliacious arenment of the ma.
Jority—and one, too, which, if nothing had yet. been said on the subjeet,
would be suflicient to ascerlain the true character of the proposition that
the qualification of thirty shares of stock is requisite to the holding a m_.pamnﬁ.
orship in the offices of discount or deposite, underthe charter. It isa maxim
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zas universal as civilization, that in a law the specification of one or more
particulafs is an exclusion of all things not thus specified—ezpressio uniics,
est exclusio allerius, are the words of the common law. This maxim will
sbe found very hoppily expressed in the argument of the able and learned
.attorney of the Union Bank, in the discussion of another point; and'what
e says so felicitously, the undersigned begs leave here fo refer to, as being
at least as applicable in relation to the question now under consideration,
.as it is in the conunexion in which it stands in that argnment. In the
thirty-foarth section of the charter, as alrendy cited, the qualification of a
director in the offices of discount and deposite is specified.  And what is
4t? Why, “he shall be @ citizen of the State, vesiding and domiciliated
within the counties for which said office shall be established.” This is all,
How easy it wonld have been to provide that each director should also have
thirty shares of stock ! Let it not be said that this was already provided
for in the seventeenth secion of the charter ; for demiciliafion 1s likewise
-expressly mentioned in that section, and vet domiciliation is again men-
tioned in the thiriy-fourth section, relating 1o offices of discount and de-
posite.

The language of the charter, thronghont, cautionsly gnards ngainst put-
ting directors in the parent bank upon the same footing with the directors
.of the offices of discount and deposite : the first are to be ©elected by the
stockholders” the second are to be “appainted by the hoard of direciors of
the mother bank” The first are 10 hold their stations for a specified pe-
siod—twelve months ; the second are liable to displacement by the directors
-of the mother bank at any time. The directors of the parent Institution
are 10 be governed Dby rules devised by themselves; the directors of the
branches, by rules prescribed by the directors of the mother bank.

The reason why the gualification was required in the one case, and not
in the other, was this: the directors of the mother bank hold their offices
for twelve months, and are not subject to displacement before the termina-
tion of that period ; the directors of the offices of discount and deposite are
.subject to removal at any time. The stockholding influence being exerted
in‘the mother bank,is necessatily as fuliy exerted (although indirectly, to be
:sure) in the branches. :

Itis seldom that a law is so plain, and s litdle liable to misinterpreta.
tion, as that portion of the Union Bank charter now under review ; and it
is certainly one of the inost astonnding facts that has ever oceurred in the
history of banking, that such a proviston should have been so grossly mis-
-constraed as it has been by the board of managers. Itis not less surprising,

though, that a legislative’ committee shenld unnnecessarily have involved
themselves in the self-same error of constriction, as in the present instance.
is the case ; and surely nothing bnt the exceeding precipitancy of movemant
which has marked the preparation and delivery of that report ean at ail
account for the predicament in which the intelligent gentlemen composing
the majority have become entangled. It would be sufficient to say, inde-
pendent of the unanswerable views already offered on this point, that either
'the whole of the seventeenth section of the charter, specifying the qualifica-
tions of directors of the mother bank, is applicable, or no part of it is. But

that section requires that a director shall be a citizen of the State and domi-

ciliated therein. Docs this apply to the directors of the offices of discovnt
and deposite ?  If so, Ra.&&nmm&mg and citizenship in the _m.hn.p_n ought to
be sufficient, together with the other qualifications menticned in the same
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<3ection, to qnalify for a directorship in any. office of discount and deposite.
.But what is the fact? Why, the thirty-fourth -section requires that the
:directors of the offices of discount and deposite shall be “citizens of the
13tate, Tesiding and domicilinted within the counties for which said offices
:shall be established.” 'Then domiciliation in the counties is required, in
-addition to citizeuship and domiciliation in the State. Is it not most evi-
.dent, on this argument alone, that the qualification of the two classes of
directors is very different ? * And yet they must be the same precisely, in
order {o raise the necessity of the directors of the offices of discount and de-
posite holding, in their own right, at least thirty shares of stock, in order to
_be eligible. "I'he Legislature,.in providing for the estahlishment of (he
. Union Bank, was compelled 1o fix the Jocation of the offices of discount and
deposite, in the law establisbing the bauk, at seven different places. At the
time of the epactment of the Jaw, it was at least possible that some cne of
the offices of discount and deposite might be Jocated within the limits of a
county in which as masy as nine persons might not be found who would,
.each of them, be owner, in his own right, of thirty shares of stock ; hence
the reason of hot requiring the stock qualification in this case. The case
-of the mother bank was very different ; it was absolutely certain that, il the
-charter went inio operation at ali, there would be at least enongh persons to
be found in the whole State holding the requisite quantity of stock. Hence,
in (he latter case, the stock quulification was required. Arguments might
‘be piled on arguments on this question, until legisiative patience would be:
utterly exhausted. The undersigned forbears {urther discussion, in mercy
to those to whom this report is addressed. What has become of the decla-
ration of the majority of the committee, that  the subscribers to the Missis-
sippi Union Bank not having been declared stockholders, und that, therefore,.
the offices of discount and deposite caunot yet be organized ¥ What has be-
_come of the sweeping assertion of the majority, that the board of managers
bave, in all respects, adhered to the very letier of the charter ¥
. The undersigned hastens to examine another proposition of the ma-
~jority, which is as follows: « 1f they had not adopted the post-note system,.
in the face of these things, she could not have ventured discounting until
the instalments were paid on the purchase of the bonds.” The undersigued
cannot withhold his unfeigned surprise and regret at this language of the
majority, . It is; indeed, a little difficult to understand precisely what is
meant by this new-wronght phraseology ; but enongh is at least clearly indi-
-cated, if not counteracted, to bring on the immediate tiin of the Union
Bank, and to break up at once the whele ctrrency of the State. The nun-
dersigned will specify somewhat on this topic. What is n post-note? Itis-
certainly not a Dote payable at sight—a post-note currency would be assur-
“edly any thing else but conpersibie currency. The money proised, on the:
face of a'post-note, o be. paid, is assuredly suspended from payment until
the arrival of a particular day, or until the Japse of a specified period of
.time. - A system of post-note issnance and circulation can be nothing more
ner less than a system of suspension. It is, indeed, the first time that the
~undersigned has ever had the fortune 10 hear the « post-note system,” as a
.regular and matured system of banking, even so much as hinted at. He'
.has locked a little into works on finance; hbut, really, such a system as this
post note system he hus yet to see detineated in any work of practical
.utility on this subject, or in any book of romance even; without it be true
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that the gentlemen composing the majority bave actually found ont the-

somewhat occult meaning of thenoble poet of our own times, who exclaims—

= Oh, gold? 1 stil] prefer thee unto paper,
- Which makes baud credit like a bark of vapor.”

B

It surely cannot be possible that the gentlemen of the majority conceive that
the Union Bank of Mississippi has autherity. under her charter, 16 keep up
an exclusive post-uyote currcuey as a permanent system.  Ifthey do, the un-
dersigned would, with all proper respeet, suzgest that it seems to his hum-
ble eapacity that they have examined the charter of the institution to but
little purpose ; the 21st section of which is in these words : *"Be if further
enacted, That the said corporation shali never refuse specie payment in cur-
rent coin of the United $ates, or suspend pavment of any of their notes,
bills, or ebligatiens, or of any funds received by them on deposite ; and if
ever said corperaton shall refuse or suspeid, the bearer or holder of any
nole or obligation, or any person having tlie right to demand or receive the
same, cr Teceive the amonnt of any deposites as before recited, shall be en-
titled to receive and recover dumages at the raie of 18 per cent. per annnm.”

Again : the seventh seetion of the supplemental act provides that the said

banik shail never issue its own bills at any olie time to an amount exceeding
twice the amount of its eapital actually paid in ;” and evidently manifests, on

.the part of the Legistature granting the cliurter, an caTnest disposition so to

restrain the issies of the institution ds to keep the same always in a conver-
tible condition. . .

But, that the board ever intended {0 establish the post-note system as a
regular syetems of banking operation, the undersigned is exceedingly un-
willing to belicve ; and he must think that such a spggestion, gravely made
in a legislative report, emanating from gentlemen recognised as the zealous
friends of the institution, is eminently calenlated to throw discredit upon the
present issues of the bank, and to diminish the confidence of influential
financiers elsewhere than Mississippl in the ultimate prosperity of the insti-
tution. ) .

That the Union Bank has a right to issue post notes s « Zemporary finan-
cial expedient, the undersigned s very far from doubting. "The board of
managers are not, in the judgment of the undersigned, at all censurable for
issuing post notes, after the sale of the bonds purchased by Mr. ma.n:.m_ in
anticipation of the early reception of the proceeds of the bonds. Tlis is all
that the undersigned ever considered them as attempting to do. The board
of managers themselves certainly did not contemplate, in the first instance,

"going Leyond that point ; and surely that is as fur as the charter will possi-

bly allow them 1o go. It cannot be doubted that the bank is bound to ab-
sorb the post-notes which she has thrown into eirculation; as soon as conve-
niently practicable; and whatever may be the present intentions of the
hoard of managers on the sulject, there seems to be but little room to ques-

tion that such was the original intention of that board, as distinctly mde
" known at the time the bank cotmmenced its operatinns.

The undersigned does not understand the sale of the bonds of the State,
which was cflecied by the respectable commissioners so deservedly com-
mended in the majorily report, precisely as ihat transaction seems to be un-
defstond by the gentlemen of the majority.  According 10 the charter of the
bank, the sale could, in strietness, only take place at par value, and the char-

-ter unquestionably contemplated a sale of the bonds of the State for gold and




580 Doc. No. 172.
silver in-hand, or what might be equivalent_thereto, 1{ the nature of the
sale was such as necessarily to postpone the bank in availing herself of the
amount of the proceeds of the bonds until the instalments” should respec-
tively mature, the undersigned wonld be inclined deeply to lament the trans.
action. But if; (as he is advised is the fact,) the amount of the bonds is sub-
ject to be rendered immediately available in gold and silver to the instiw-
tion, the undersigned can perceive no suflicient reason whatever, growing
out of the sale, to warrant the establishment of a * post-note sysiem ;7 and
he must think that the propagation of the notion that such is in future to be
the regular course of the bank must infallibly throw some discredit upon
the institution, and deprive it of muel of the dignity until now appertaining
to-it. No such word as insielment appears in any part of the charter ; and
if the sale was upon instajments not available by drawing against them, so
as to put the bank in funds immediately, or in a very short peried of time,
in the judgment of the undersigned it would be a sale wholly unautherized
by the charter of the bank. If the sale was really one of this character, it
was the duty of the board of managers, immediately upen the announce-
ment of the transaction, to have declared to ull concerned that they did pot
recognise the sale as a valid ove. 1f this had heen done prompily, there is
no doubt that the terms would bave been appropriately modified ; and even
if that had been found impracticable, the bonds could have been easily dis-
posed of acress the Atlantic, upon terms authorized by the charter. The un-
dersigned hias ull assurance on this point, and pledges himself to establislt
conelusively, by requisite documents, that at the time of the szle American
stocks were in speciat demand abroad, and that subsequently American stock
of o grade greatly inferior was disposed of npon terms highly favorable. If,
then, the sale was such a one as the charter required, 1here i N0 necessity
for the Union Bank’s establishing a ¢ system of post-note” currency, in order
to meet the instalments.  Lither the board of managers acted in gross vio-
lation of their charter, in ever sanclioning and carrying into effect a sale of
the State bonds altogether unanthorized, or this remark ahont instalments
falls to the ground; and it is presumed that those who # testify™ to the
« painful anxiety” of the board of managers to act in accordance with the
strict letter of the charter are hardly prepared to say that the sale was forin-
stalinents not immedialely availoble. However this may be, though, one
thing is certain : a sale at par value is a sale for cash, and the proceeds of the
sale mnst reach the par standard, both in amount and quality. And another
,p_:cm'._m equally certain : the Union Bank has no aunthority to issue notes of
any kind, except o theamount of twice the ainonnt of capital actually in ber
vanlts. 1f the sale was a legal one, the Union Bank ought to have had in
her vaults by this time five millions of gold and silver; and upon this an
jssuance of ten millions could very well have been sustained by a bank
backed and supported. by the credit of such a State as Mississippi. If the
bank has not been able 1o do so, the fault is somewhere : cither the commis-
sioners have done what they were not authorized to do, what was highly in-
expedient, and what theboard of managers should never have ratified ; or the
board of managers, if they have authorized themselves to be declared as the
establishers of & “ post-note system,” have acted in a manner which is enti-
iled to serious reprehension. . ’ .
The undersigned has already stated his opinion that the Union Bank
hiad sefficient legal authority, under the charter, to justify the issuance of
pust-uvies, in anticipation simply of the proceeds of the bonds actually
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Xnown to be sold at the time of such issuance to Nicholas Biddle, Esg., of
Philadelphia; and he now adds, that he considers the conduct of the board
of managers in the premises, under oll the circumstauces, entirely justifi-
able—not, as the undersigned desites to be clearly understood, because he
believes the bank to have power to build up a post-noie system, as men-
tioned in the majority report; nor because, under any charter, the under-
signed could consider a post-note system of banking as'any thing less than a
hideous financial monster ; but becanse sudden exigencies may be expected
always to arise from time to time in a country emninently commercial,
which may call for the isshance of post-notes, and justify their employment
as a temporary medium of exchange. The employment of past noles as an
exrlusive, systematic, and permanent currepcy, would, in the judgment of
the undersigned, be an all-blasting evil, more intelerable than any which the
u.sm:mm of Heaven, or the tyranny of man, has ever yet inflicted upon a free
people.

The undersicned does not hesitate, thoiigh, to declare it to be his opinion
that it will be both practicable and highly politic for the Legislature of the
State 10 administer all proper aid to the Union Bank at this time, in order
to enable her to realize as soon as possible the whole amount of her caplial;
and 1o expand her issues as far as her own safety will aliow, with a view to
meeting the pressing emergencies of the times.  With this view, the under-
signed begs leave to report a bill, which has been drawn up too suddenly to
be complete in all respects, but which may at least serve to show the practi-
cability of attaining an object so desirable on many accountsas an extension
of the issues of the Unjon Bank, without prtting the institution in the least
peril, without violating the eharter in the least degree, and without hazard-
wng the loss of finaucial confidence everywhere, which would be inevitably
consequent upon the baleful establishment of whet the majority have de-
nominated a post-nofe system.  That the bonds of the State eould now Dbe
sold in foreizn markets, the undersigned considers entirely beyond gues-
tion, upon the very terms stipulated in the charter. The undersigned was
never one of those who doubted the sale of that portion of the bonds al-
ready dispased of to Nicholas Biddle, Exq. And whatever respect the un-
dersizned may, and certainly does, entertain for the distingnished commis-
sioners who effected the tiegotiation with Mr. Biddle; and however he may
be inclined to look over—yea, even perhaps to commend, under all eircum-
stances—their slight transgression of the authority committed to them in the
sale of the bonds at less than the amount stipulated in the charter; yel the
undersigned wonld esteem it at least a little indiscreet, did he even feel
special gladness on the subject at all, publicly to-congratulate the Legisla-
lature upon the sale of the bonds as an operation at all 'surprising 1n its
character, or to avow the least astonishment that the negotiation was found
10 be a thing at all practicable. The sale was, possibly, the best that could
be made at the tima in the United States ; and the undersigned does not at
all doubt that Nicholas Biddle was the only man in the United States pre-
pared at the tinie to buy so large an amount of stock of any kind. But the
correspondence between the commissioners and Mr. Biddle evinees the fact,
-that he bought without the least hesitation ; and Mr. Biddle has omj.&sq
sold a portion of the bonds subsequently in London, as is well knowii, for
a very considerable advance on what he gave the commissioners. .H,rma.-
whilst the commissioners may be admitted to have done <m€.€m:_ yetit
i$ absolutely certain that Mr. Biddle did still better; and allowing the com-
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missioners all proper commendation for the sale which they effected, yet is-

it plain that the stock of the State of Mississippi having now obtained a fa-
vorable reception abroad, and more especially this partienlar species of
stock having reccived the potent sanction of Nicholas Biddle, Esq., the rest
of the bonds could be most easily sold; and, indeed, the undersigned must
Qm.c_u_.m it 10 be liis conviction that they could m_ﬁ.w_.%m have :...o:nwo_n_ even
without the aid of Mr. Biddie's name, in various places bevond the .EFE.E
upon terms sufficiently favorable. He has 1o time to state all his reasons
for so thinking, nor is it at all necessary. Although the sale of the honds
in Philadelphia is not a maltter which the undersigned will eomplain of
(and he freely acknowledges that the commissioners, under sl the citenm-
stances. seem to deserve some credit,) vet he canuot concur with the major-
ity of the comumittee, Lie again avers, in declaring the least surprise on ‘the
subject of the sale, Al Europe kuows (or at least every n.an engaged in
buying and sclling of stocks is bound to know) that these bonds of the
State of Mississippl constitnte well-uigh ihe best stock in the world. Mr
Biddle knew it, or he would not have parchased the bonds: it was well
known in London, else Mr. Biddle would not have been able 1o sell them
immediately at an advance. The commissioners had not time last summer
to make an experiment upon the Enropean market. Perhaps it is well
enough that they had not.  The rest of the houds, though going 10 Europe
under the voucher of Nicholas Biddle, now at Jeast securcd, might be mmn
pected 10 sell at once—vyes, they wonld be eagetiy grasped at, either in Faz..
don "or Awsterdam. Why, then, should the Legislature of ibe State, with
the co-operation of his excellency the Governor, not ::EmEEm_ﬂnm_:mn
upon the legislative steps to prepare the honds for sale, and provide for
their sale without delay? As soon as commissioners of approved fitness
and exalted character shall be known to be on their way across the Adan-
tic, a sale of the bonds may almost be considered as already effected ; ME,
that the sale would be accomplished, the undersigned is well assured —,:Em
is np room for doubt. The Union Bank, then, in anticipation of the pro-
ceeds of the sule, might very providently issue post-notes to a sufficient ex-
tent to relieve the pressure now reigning in our money market Such a
step she would, as the undersigned 1s convineed, have a right E.mo under
the charter ; such a proceeding, so guarded and so sustained, would com-
Ewsm .nwdm&msnm and approbation cverywheré; and even those who con-
ﬁ”.mw.n.BQm post-mote sysiem objectionable—a system built en vothing, ex-
isting merely in the wir, and feeding upon the foul vapors which exhale
from the sties of bloated and frauduient speculation—would hail the emis-
sien of such a currency es this with the highest rejoicing. -
The .w_mn recommended, the indersigned must think, 1s much better than
zw provide by legislutive enactment that the Union Bank shall proceed forth-
with to issee five or ten wmillions of post-notes, as is now wged b
wilhout providing for their red i or i Becting much
o ang redempiion at all, or indeed manifesting much
wo__m_m: le, as mn. would seem, whether they shall ever be :_anmamm_ or at
wm.mw_ in any M,o: .vwaom. This could not be done, the undersigned is per-
ectly assured, without an unpardonable violation of the charter of the
bank ; it could not be done without calling in question the general author-
ity of the Union Bank to issue post-notes nnder any m:n:sm:mnnmm and of
course stamping the whole of her present issues with_suspicion ; it conld
not be done without destroying—entirely and forever destroyin m.|~:x.w credit
of the State abroad, fixing an Irremovable veto upon the sale of all Missis-’
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sippi- stocks in future, and involving. our whole people in “hopeless bank-
ruptey. ‘- CLe - T N
[The undersigned will now proceed to offer a few remarks upon the cot-
.ton ‘poliey, as it is called, adopted by the board of managirs of the Union’
Bank. ‘The undersigned considers it unnecessary to say much at this time’
_on the subject; he has heretofore stated his individual views on the subject,”
both in the Legislaure and elsewhere, freely, fully, and withont reserve. -
The undersigned is not disposed to call in question the legal right of the’
© hoard of managers to make advances upon cotton, in the manner described -
in the report of the majority ; and he is confident that a proper examination
. of the charter will serve lo remove all doubt which may have arisen on the
subject in the minds of others. But, while the undersigned makes this
admission, fully, and without limitation or reserve of any kind, hie is con-
strained to say that he considers the policy objectionable on maay grounds
some of which he will proceed 10 stuie, and others he has already enjoyed
an opportunity of stating in another form.

1, 1t is objectionable, becanse it is evidentiy unegnal in its operation, and
must incvitably secure to the holders of cotton a preference over classes of
the population equally meritorious. :

a. 1t will certainly dirinish the dignity of the State of Mississippi; as one
of the sovereigtn members of the confederacy, degrading her juto a tuere
sactor of cotton, and presenting her to the world as descending to a misera-
ble husiness of huckstering and bargaining with her own citizens.

The eotton policy of the Union Bauk will clearly have the effect, as i
urged in the lnte message of the Governor, of establishing & complete mo-

X nopoly of the whole cotton crop of Mississippi ; the proceeds of that cotton,
when sold, are designed to operate as an inerease of the capital of the -
stitation, and to multiply its discounts cotton-holders, of course, always
having a preference under the system, every man must af once see that the,
Governor of the State, however wrong he was in regard to certain other
matiers, such as the revocation of bank charters by legislative action, doe.,y
&ec., states nothing that every man of, sense in the world will nat at once
believe, when he says that, ¢ with a eapital of fifleen and a half millions of

. dollars, the Mississippi Union Bank, if suffered to do so, could monopolize
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the whole eotton crop of the State, and every article of produce and mer-
chandise, depopulate our towns, prostrate our merchants, and n.Emr our
planters.” It is equally true, as urged by {he Governor, that ¢ this system
of advancing will absorb the availabie means of the institution, and
throw the discounts of the bank into the hands of large cotton-planters and
speculators, and deprive those of Joans who do not praduce cotion.” That
all these dire effects may, and probably will, arise from this system fully
carried into effect, the undersigned entertains no doubt at all. When the
enormous amount already absorbed in so short time by cotton holders 18,
iaken into consideration ; when the Legislature of the State sees that the
board of managers at one tifne declared, by order, and corresponding ad-’
vertisement, that for four weeks they would do nothing but advance on-
colton ; that nothing bas prevented ihe absorption of millions more of the
post-notes of the bank, under the cotton system, but the opposition present--
ed in the halls of legislation ; when it is known {ns the undersigned avers
to be the fact) that as strong paper as any in the State has been thrown out.
of the vaults of the bank, and refused discount, for want ajone of the_cot—
- ton security, while as much as about one nundred and thirty thousand:
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dollags have gone out upon this Cotton arrangement, on accepted:bills of”
two respectable commission merchants, both of them directors of the Unjon-
Bank—when all these things are known to be true, (us the undersigried
solemnly declares them to be,) surely no man can doubt that this scheme of
monopolizing colton, by the Union Bank, is one of the mast dangerous at-
tempts ot the usurpation of exorbitant and irresistible power ever heard
of. Such a power, vast at the preseut time, and every day increasing,.
Jocated at the capital of the Siate, would inevitably upsct the QoquEmm.n
of Mississippi at pleasure ; domineer over every thing like independence of
thonght and action; and take absolute possession, in a shart time, of the-
whole country. ‘This, the undersigued, for one, is unwiliing to submit to ;.
and the Legislature of Mississippi, it is hoped and believed, will not delay
proper action on the subject. ,

The undersigned has spoken of thie sum of one hundred and thirty thoy-
sand dollars being let out by the board of managers, on the acceptances of
two commission merchants, members of the board of managers.  The un-
dersigned wishes to be understood on the subject : the paper on which these
acceptances are to be found is believed to be very good ; aithough the un-
dersigned can, of course, know nothing positively on the subject, but he
believes the bank will lose nothing by the operations stated. But the un-
dersigned objects, on principle, to a systemn which must inevitably have the
effect of driving down the planters of Mississippi again upon the poisoned
daggers of commission merchants in New Orleans ; and, finally, introduce
the same policy so lately existing in the State, and suppused by some 1o
have lbeen nprooted forever, of refusing all fiscal facilities to the substantial
ritizens of the State, upon whatever securities, except npon the presentation
of the accepiance of one of those thrice-glorions potentates, the commission
merchants of New Orleans.  That thiz must be eventuaily the result of this
colton policy, no reasonable man can guestion; and as one, the undersigned
begs leave al once most emphatically to protest agsivst it. The under-
signed has the highest personal respect for the gentlemen whose acceptances
have been alluded to, and one of them, at least, is his intimate personal
friend. There are not two gentlemen anywhere, the undersigned presumes, -
of more honesty, and liberality, and disinterestedness ; and If the money of
the Union’ Bank is to be let ont in that way, he would prefer its being Jet
olit on the acceptances of these gentlemen, to its being emitted on the accept-
agces of most others, situated as they are. But the undersigned does most
solemnly ask, Firse : Is it right for the Union Bank to re.introduce the evil-
under which our citizens have so long groaned, and from which they had
freed themselves, of seeking fiscal accommodations, which all finally come-
out of the banks in Mississippi, at .the hands of commission merchants in
New Orleans . Second : Is it not especially to be regretted that these com-
mission merchants should give out their acceptances as directors of our
banking institutions? Supposing every thing to be perfectly right and fair-
in ﬁ.:m bank, Qq_:nn the undersigned does not at all question,) is it not an
indisputable proposition, that, under this system of the Union Bank of Mis-
sissippi, a holder of cotton who desires to get an immediate advance of-
money on his cotten, will have recourse at once to a commission merchant,:
who is also a director of the Union Bank, in preference to ali others, on the -
presumption that he will have it in Lis power to serve him more effectnally:
than any other person, by having his own acceptances as a commission:
inerchant promptly cashed, by reason of his official attitude ?. May not this-
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be the case, and yet el be perfectly fair? and is it not clearly the necessary
.result? There is no doubt on the point; and the. undersigned does not
. hesitate 1o say that, under the existing policy of the Union Bank of. Missis-
sippi,such of the directors as are commission merchants must be every day
applied to, and by vast numbers, for the favor of their acceptance ob bills.
and other commercial paper. The commission merchant director will' be
preferred (o all others, as the person to take charge of the cotton for sale in
New Orleans, or elsewhere, a5 a matter of conrse ; because it will be cer-
tainly more advantageous, for the reasons mentioned, to employ him than
any other person. If this, in addition to other evils, does not bring about
a concentration of fiscal power in one or tvo hands, and that speedily, too,
much to be deprecated, and to the entire overthrow of afl competition which
is not duly armed for the combat, the undersigned is indeed in great error.
Why, what is the fact? Two commission merchants, members of the
board of managers, since the cotion policy was ndopted, have had allowed
on their accepiances upwards of one hundred and thirty thousand dollars.
No other commission merchant, not belonging to the board, has had al-
lowed on his acceptances more than abont fifteen thousand dollars. They
have most probubly not been ofered in bank for discount; but thatis a
matter of no importance. Since the colton policy was adopted, various
other members of the board of managers, it is understood and well known,
have, invited doubtless by the probable profits which must arise from the
commission business when carried on under the ®gis of a Union Bank di-
rectorship, become commission merchants. *~ The undersivned was for
pushing inquiry on ihis point, and ascertaining alt the facts of the case ; but
his associales deemed it unnecessary, and the ingniry was not gone into by
the commitiee.  But tlie undersigned appeals to the Legislature, and through
them io the people of the State, whether full information on this subject is
not necessary 10 be had. And is it right that any part of the operation of
this cotton policy should lie hid {rom observation? :

In discussing this subject, the majority of the committes observe as fol-
lows: “When your committee remember the extravagant aud nnlimited
extent to whicl, in former periods, the banks of the Siate permitted the
mercantile_houses of our own State and New Orleans to absorb their
means, and constituting them as the only channels throngh which the
planter could obtain any banking facilities, they have been gratified to find
that the Union Bank has pursuied a more correct course, and one betler
calculated to advance the planting interest, and put it on a footing with-
other pursuits, by furnishing the planter directly from the bank, without his

. Incurring additional expense in the way of commissions,” &e. The un-
dersigned does not feel it to be his duty or privilege to undertake a defence
of the other banking irstitutions, of the State, who are gravely charged
with having ' permitted mercantile houses in our own State and New Or-
Jeans to absorb their means,” and * constituted them as the only channels
through which the planter could obtain banking facilities ;* but he must
Tegret that his asséciates should go out of their way in order to assail in-
stitutions who, at least, had a much better apology for the ¢onduet inveigh-
ed against, than the board of managers can possibly have; since, in the:
one case, the discounting of bills drawn on New Orleaus costituted the
only means possessed-by most of the banks denounced of replenishing.
their vaults with gold and silver, while the Union Bank has been liberally
supplied by the people of the State, and cannot, by any means, plead the
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»  nowirevoked their past errors; and reformed
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same-necessify.yA-commil tes ‘which -can: iefind-nothing to tensuté or-anz
imadvert, upon,?:.o8: they "expressly. declare, in the: whole conduct of the:
UniorvBank:board of .Ewsamoaﬂspmwrem expected "to- bé a little mereiful -
1o ifstitutions who, whatever may. have’ peen their former offences, have~
( the evil-practices complained-
f in:a great degree, and have established some claims to public confidence™
and sympathy by th€ most earnest endeavors to restore the disorders of the
cufrency, and (0 put it in a state of healthy convertibility. : :
.The undersigned was not able, from various canses not riecessary to be
. stated, to aseertain satisfactorily whether or not the pecuniary facilities of
the Union Bank had been distributed on principles of proper tmpartiality
to the varions applicants soliciting the discount of their notes; but he was
struck with one singular fact, which he feels bound to report: that a certain
William Trahern, a most respectable plaater in the county of Hinds, truly,
was permitted to obtain-the sum of §15,000, on a mortgage of land and
negroes, the full-amonnt which he salicited ; while other applicants, offer-
ing undoubted security, were either refused a dollar of the money of the
institution, or were razeed down to a pitifnl som, 100 small to be of material
advantage to them. It would really seem 10 the undersigned that such a
state of facts as the one just presented might at least call for slight “ cen-
sure,” and warrant gentle animadversion, at the hands of a legislative
commitiee. :
The undersigned begs leave to mention that the board of managers, in
the organization of a cotton agency, it seerms 1o him, pursued a course, o
say ‘the least, quite unfortunate. The mercantile house of Hadley, Davis,
Ricker, & Co., is composed, in part, of two gentlemen, both certainly of
unguestioned Tespectability, but who were, both of them, concerned in the
establishment of the Union Bank. That a coltou agency, such as is pos-
sessed by this firm, who publish themselves to the world as agents for the
Union Bank of Mississippi, must be a sitnation of considerable emolument,
. itis presumed will be hardly questioned ; and it is indeed most certain
that such an ageney, continued a year or two, must secure the accumula:
:on.om.m‘_a.mo fortune, 1t is certainly true
come, within the strict letler of that clanse of the constitution of tho State
whiich forbids a * Senator or Representative,” “during the term for which he
shalt have been elected, or for one year thereafter, to be appointed to any
civil office of profit under the State, which shall have been created, or the
emolnments of . which shall have .been increased, during such term;” but
it is submitted ‘whether-the reason on which that constitutional provision S
based, viz: the propriety of withdrawing all terptation from a member of

- the, Legislatiire. to: aid- in- the establishmenit of offices for his own benefit,”
dves not palpably apply % . That Col: Jobn Irwin and Cel. T. B.J. Hadley -

did participate in the. eriactiment of the law-out of which their present very

profitable.station Has grown, is certain.- "The principle ‘cessal ratio, cesset
. : be appointed by’

- bank directors: * painfully; anxicus? to' conform their action to the .+ strict -
Jetter of their chartér;: 10 thé eotton agency of the Union Bank of Missis-
o =< of the under*
especially injudicious io:appoint to the station in question; because -
he was, al the time of his appoibtment, one of the board of managers; and, -
has_remaived in the occipancy lof his. station as manager up 1o the present’

-+ . moment; so that he holds an-office of eminent profit, growing-remolely out-

. lez; would: séem at Jeast to requiré that they should not

sippi.;.. The first named gentleman, it was; in the judgment
signed,
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that such an agency does not-
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*Tof e law EE%.&@wﬁ&_.._z..a:wo::miﬂms_ammnm_as part; directly. crested by«
! himsell as one;’ f. the, board -of managers.f and: he i1s now, in. fuct-in-they
Fgingnlar attitude of responsibility, to-himself;, in part, for the faithful: pers;
¢ formance of “his:duties,” Now, that. there is, much -in_the character. oft the:
i+ gentlemnn in questiou (o recommend. him' for, a place of eminent, trust:s
4 under other circuinstances, the undersigned is constrained to acknowledge;-.
LY but jt'seems to him thata board of bank directors disposed to “ avoid even
the appearance of evil,” and entertaining the-opinion expressed in the letter -
of the president of the Union Bank which accompanies this repoft, that .
apext to the repatation of a woman, that of a bank is most easily soiled,”

should hardiy have so acted.

The undersicned deems it his duty to declare that the salaries mrm.@as to

‘" come of the officers of the Union Bank are much larger than is anthorized.
either by the duties 1o be perfonned, or the distressed condition of the coun-,
try in regard to its pecnalary concerns. The undersigned can perceive no-
\"  adequate reason why the presidency of a bank should have attached (o it a
Ly salary of $10,000, together whih a large standing accommodation as diree~
! tor, when the Governor of the State only receives §3,000, the chief justices
Ji- and other judges the sawe, and even the Chief Justice of the United States .
) only one-hait of $10,000.  That too litle regard has been had for the pub- -
¢! lic interests in this matter, seems to the undérsigned most evident ; and he;
3 must think that the Legislature of Mississippi will consider that there is at
! least some ground furnished by this part of the proceeding of the board of ,
¥ managers, calling for other language than that of earnédst commendation.
The undersigned herewith submits a letter from the president of the,
Union Bank to the chainnan of the Joint Committee on the Union Bank,-
#i under date the 22d instant, having reference to the refusal of the board of;
¢ managers 1o permit inspection of the bank by the board of bank commis-;
sioners. 'The majorily of the commitlee have, for some reason not com-,
municated to the undersigned, or not now recollected, declined reporting:
this communication to the Legislature | but the undersigned, knowing that-
‘i much feeling has been awakened in the public mind in reference (o this act
 { -of refusal, and having introduced a resolation censuring the board of man-,
" agers on account of the same, now lying on the table of the House of Rep--

4 M - . - B PRl
% resemtatives, he has felt it to be his duty to make a full exhibition of the -

«1 whole affair to the Legislature, that all proper proceedings may be had at.
.} as eatly a period as practicabie. The undersigned must confess that he
..w ‘does not consider the reasons alleged by the president of the board of man-:
¢ agers of the Union Bink, as those which dictated the refosal of the board-
& to permit inspection of the bank by a committee of individuals appointed ;
4 by the Legislatare to perform this grave.and important duty, at all satisfac--
§& tory. Besides, the president of the bank once before assigned the reasons-
#, which influenced the board in the act of refusal, in his letter to the bank: .
4+ commissioners, now before the Legislature; and the reasons contained in:
2% the letter herewith submitted are not specified in the Jeiter to the commis-
&' sioners, although it is stated that for_*tlie reasons” specified in that, letter-.
'} the board of managers had refused to permit the inspection of the bank at:
1 the hands of the board of bank commissioners. >mmm="@=‘m,._.m=9.m.§:.
able, ingenious, and marked. with uncommon learning, fornished by the:

attorney of the Union Bank, Caswell R. Clifton, Esquire, written at the in-. _
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B4 _Stance of the board of managers, and already presented to the considerationt,
£ .of the Legislature, in the report of the majonity of the committee of Whichy -
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thvé dindersigned had' the honor ta.be,  rhember; is specially referred:fo in’ .

thecomuiunication of the president of the board of managers, now for the *.-

smnw Mooy -

- first<time: lnid beforethe Legislature, as confaining the .w. legal” grounds*
againstthé tight of the commissioners to'examine the bank ;” in Wwhich the-
pusit n'ig assumed; and’ e.zmava@ to be maintained, that z..:.w commission-
ets'had no legal authority to examine the bank at all—a position, to say the

: Jeast; directly in the teeth of the communication of the board to the com-
missioners, refusing examination ; in which the Legislatare of the State is
spoken of as only “equally comperent” with the board of bank commis-
sioners, . o .

Thegindersigned will not enter upon a vindication of the board of bank

. commiSsioners ; he is not aware that they wonld even be willing to be vin-
dicated by him; and, with one of those gentlemen, it is well known he js.
not on terms of amity, or even ordinary social intercourse. But he will
observe, that he understands that they will probably demand an investiga-
tion of their conduct at the hands of the Legislature; and, in the mean
Aime, 1t is sufficient for the nndersigned to declare that he is not able to see
aught, even in the imputations cast upon them by the president of the
board of managers, to excuse, still less to justify, the board of managers in
the violation of one of the plainest and most important Jaws upon the stat.
ute book. '

" The undersigned maust, with all candor, declare that the very able arga-

© ment of the Union Bank attorney, although certainly containing much
plausible reasoning, has not had the Jeast influence in diminishing the force
of his original conviction that the hoard of managers were guilty of a clear
violation of law in refiising inspection by the commissioners. The law
under which they claimed a right to examine the Union Bank conferred
upon, them- full power to examine all banks thereafter established. The
Union Bank was established afterwards, and was, therefore, clearly exam-
inable by them. 'The undersigned, having already enjoved an opportunity
of arguing this question at length, in his place as a member of the House
of ‘Representatives, will not now repeat the views already, he thinks, suffi-
ciently enforced. But he will now state, in addition to what was thére
urged, that he holds it to be unquestionable, that under the 24th section of
the' Union Bank charter ‘itself, it is provided that *the Legislature shall
have power, at any time, to appoint a commillee to examine” the institu-
tion.”: It is not a committee of their own body that is spoken of, but a’com-
mitte¢ simply. That the commissioners, as they are styled in the law from
which they-derive their authorityto act, do constitute a committee, will not
be questionéd; that they were appoinied by the Legislature, will be as lit-
tlé questioned. - On what ground of reason, then, can their authority to ex-
amine be disputed ? , .&m% ,-the legal -question seems to the undersigned
"160 plain to need elaborate argument, or even to justify farther remark from

thé undersigned.”-¥=>. oo T Do
- That the examination of otir banking institutions is of high importance,
10 man can dolibt Who ha§ éxamined the report of the bank commissioners
pow printed by order of the Legislature,- That the Legislature which es:
tablished the board of bank” ¢sfnmissioners were of the same opinion, can+
not be questioned. - . It i for the Legislaturé now to determine, upon sober
consideration, whether they Will'justify the board of directors of the Union
Baunk in their act of refusal, and dctide” that “an institution involving such:

important interests, and from ité'character so'especially subject to perversion:
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R 3§ frowm its true purposes, shall in futute be subject to no mMaSEmao:..mx.nmE

v a legislative committee, who, ns is amply proved in the present instance,

fi“:are wholly unfitted to discharge the duty of examination in a satisfactoty
{ manner.” - s S

».

The undersigned deems it his duty to bring to the notice of the Legisla-
ture a point which is of the highest importance, in connexion with the future
prospects of the Union Bank of Mississippi, and which seems most strangely
to have been heretofore overlooked. By the 14th provision of the original
charter, the provisional directory, to whom, according to that enactient,
the management of the concerns of the institation was to be committed,
are limiled to the tenure of twelve months. By some oversight, (certainly,
in a free country, much to be regretted,) it will be discovered that the sup-
plemental charter secures to the board of managers, who were substituted to
the provisional directory, full autherity over the Union Bank, ¢ until they
are superseded by the election of successors by the stockholders and by the
Legislature, as provided for in the charter.” Thus-are the board of man-
agersin office, if they choose, for life.  They have the means of perpetuating
their authority as long as they desire. If they shall fail, however long, 1o
do and perform o variety of acts necessary to be performed in order to en-
able the stockholders to become qualified, their authority will still continue.
T'hat the provision which cenfers this tenure is unconstitutional, and in
evident violation of the original charter, there can be no doubt. It is for the
Legistature, in its wisdom, to provide a remedy for this strange state of
things. Thé undersigned, from feelings of delicaey, will refrain at present
from the suggestion of his own views in reference to the appropriate remedy.
He looks to others to participate in the responsibility of taking care of this
important department of the Government. If others will perform nothin
for this grievance, he certainly will feel it to be hisduty to doso. . .

_ The undersigned cannot draw his report 1o a close without an expres-
sion of deep regret that he was placed on a committee having such impor-
tant and complex duties to perform, during a season of anxious legislation
on other subjects, under circumstances which precluded all hope of harmo-
nious and friendly action with the gentlemen appointed as bis co-laborers;
at a time of universal solicitude in regard to the painful subject of the cur-
“rency, and amidst continual misrepresentation.of his motives, and misstate-
.ments of his words and acts. He cannot flatter himsell that he has ex-
ecuted the duty allotted to him in a manner agrecable to «ll, or as advan-
_tageous to the public as he could have wished. But he cun at least claim
Tor himself the credit of having acted his part, in the difficult and trying sit-
uation in which he has been placed, calmly, industriously, persereringly,
L without fear, favor, or affection ;” and baving now closed his labors, he
submits the whole result of them to the sober and dispassionate eonsidera-
tion of the two Houses of the Legislature of Mississippi, nnder whose joint
autherity he has had the honor to act. , IR
o N ; . HENRY 8. FOOTE, . . .
Member of the joint commitlee of the Senate and House of Representatives
.. of the Mississippt Legislature, appoinied {o examine the Union Bunk.

'
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N . -House of Representalives. St  meeting of the contractors and workmen engaged on the public buildings at -
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 this place. .. You will peiceive that, unless the Planters’ Bank at once re- )
solves to pay out to the public creditors such money as she has received
" on deposite for the Stale, the completion of the State-house will be sus-

.- EXECUTIVE DEPARTMENT, .
.. City of Jackson, January 21, 1839.

o
1

¥ - . W1

. oo - . oot * 1 pended, and the Legislature at their pext session deprived of the benefits of
. . 1 also subumiit to your consideration the correspondence of the Exceutive: 1 . a house snitable for their deliberations. Previous to” the resolution of the
with the Planters’ Bank of the State of Mississippi, and the office of that in- »{ ' 1lth May, 1837, the Tfeasurer was forbiddeu to receive any thing in pay-

stitation ‘ot Jackson; also, the correspondence with the Mississippi and " ment of the public dues, except specie, or the notes of specie paying banks.

. Alabama Railroad Company, and with William Nichols, the State architect, . That resolution only authorizes hiin o receive of taz collectors the notes

anid J. A. Hoesen, the late State Treasurer also, a copy of the letier of A. P. of any of the incorporated banks of this State. On the 10th *of May,
Merrill, the ¢ashier of the Agricultural Bank, lo L. Pitcher, the special com- ; 1837, the State Treasury was bankrupt ; since that period, the three first in-
missioner appointed to examine that bank; also, a letter of the anditor, ; stalments of the surplus revenue, amounting to $382,335 30, have been re-
showing the Teceipts and expenditures of the "Ireasury, from the 10th of : ceived—two-thirds of that sum in drafts on the Agricultural, and one-third
‘May, 1837, to the 6th of December, 1837, being the day he entered on the ; on the Planters’ Bank. It appears that the Agricultaral Bank paid the two
W discharge of his duties; and the receipts and expeuditures from the 7th of drafts on her, in checks on various banks in this State, and a portion of it
December, 1837, to the end of that fiscal year. ‘T'hese documents will place in Brandon money ; and that said checks and money were deposited in the
-you in possession of the information requested by the resolution of the 19th : branch of the Planters’ Bank at this place, to the credit of the State T'reas-
ipstant. 'The receipts into the Treasury, from the 10th of May, 1837, %0 the I .# urer. . :
31st of December, 1838, (exclusive of the surplus revenue,} amounted to "T'he enclosed statement of the acting cashier of the Planters’ Batik at this
the sum of &207,098 09 and the disbursements doring the same period i place will show the amount deposited and disbursed since the 4th of May,
: were 502,612 83. The surplus revenue received in 1837 amounted to ¥ 1837, and establishes the fact that the Planters’ Banl has received since the
the sum of ©352,335 30. Oue third of that sum (being one instalment) . 4ih of May, 1837, the sum of $408,139 12; and paid out, during the same

was received in a Treasury draft on the Planters' Bank at Naichez, and ” period, 3322 483 95. Not one-hall of the sum deposited was in the notes of

remained there until checked out by the State Treasurer ; and that amount, |- the Brandon Bank, and in the notes of bznks chartered since the 1st of Jan-

s0 far as I am advised, was paid out in notes of the old banls. { ~uary, 1837 ; and the Planters’ Bank has already paid out, te the creditors of

The other two instalments were drawn by the Treasnrer out of the Agri- | 1he State, about double the amount deposited in notes on the Brandon and

cultural Bank: and the Yetter of the cashier will show that the whole amount, ; the new banks, and has invariably paid out the notes of the Brandon aud

éxcept $2,400, was received in the notes of the old banks; and 1 have good 2 new banks, except thre amount furnished for pestage, the State library, fur-

‘reason.1o believe that the same was deposited in like funds, by the Treas- 1 niture for the State-house, and to purchase some materials in New Orleans.

uref, in the office of the Planters’ Bank at this place. Ever since the sus- 1 T would respectfully ask if it is Just aud proper for the Planters’ Bank to

.  pension, the demands on the Treasury have far exceeded the sums paid in pursue such a system? Comumon fairness certainly requires of the bank to
by the tax colléctors; and the Treasurer was authorized to recetve the notes pay out funds of equal value with those they receive on deposite ; and ifit

» of-our non-specie-paying banks from tax collectors alone. Since I sent 1o 1s unable to do so, it should at least pay out the notes of the Planters’ Bank,

0y message, I-have ascertained that, for a short time last spring, the office
of the .Planters’ Bank at this place paid ont to the public creditors notes
of the ‘old banks, having no notes of the Brandon or new banks on hand ment of debts or on deposite. T

at the time., . -+ v - S : . : _ Enclosed ! also forward a statement from the books of the Auditor, show-
. Séon after I-camé into office, 1 called, with the Treasurer’s checks, on the 2t - ing the amount paid into the State Treasury from the 10th of May, 1837,
office of the Plantérs’ Bank at this place, for the amount of the contingent fund, - until the 27th of February, 1838, (inclusive of the surplus revenue ;) the dis-

and demanded notes of the old river banks, but could get no other kind but v%ﬂm%dmuﬁ sinice the latter period, have greatly exceeded the paywwents into
the ') reasury, ’

Brandon. . At my solicitation, the president of the bank at Natchez agreed : . . B
to furnish specie to pay- postage for the executive officers, and I obtained I am informed that one instalment of the surplus revenne (§127,445 10)
ffom the office here, specie to pay postage for three quariers of the last year. was deposited in the Planters’ Bank at Natchez, and that most of- it still re-
. < On the 10th ist.; §'addressed- a' respectful letter to the president of the: mains there. Do the bank insist on their right to pay over that amount '
“office of the Planters’ Bavk at this place, but have received no reply; and alsoin Brandon paper and that of the new banks; or wiil they pay the checks
was informed by one of the directors of the Planters’ Bank that none need of the ‘I'reasurer on that fund in their own paper or that of the old banks?
The State owns _more than one-half of the stock iu the Planters’ Bank .

be expected. ) . 1he : !
. Jmm.n ) . A, G. McNUTT. and it is mot her wish to defraud her creditors by paying them off in depre- -

3 . B L au

and not force on the contractors and laborers on the public buildings, and
other claimants, worthless trash, which the bank itself refuses to take in pay-

T, Wyt
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amms.mﬁwwwﬂw,daﬁ.,., .50 cents in e dollar, in order to obtain large dividends
on- her st SR ST : . :

TR R o)
_.The stock of ﬁm,.a_ private stockholders in the bank has never been taxed ; -
they. have been for many years in the quiet possession of exclusive privi-
leges, for which they have pever paid a bonus, nor performed distinguished
publi¢'sgrvices. Their dividends have been increased by the use of the
‘funds of the State, and, in addition to-all this, they have béen permitted for
the last fifieen months to select the most depreciated paper in their vaults,
and palm it-off-on the officers of Government and the laborers on the public
buildings. Al I ask, is, that_the bank shall pay but such funds as it has
‘received, or may hereafter receive, on deposite to the credit of the State
Treasurer., 'The contractors and laborers will be content, at present, with
the paper of any of our banks chartered previous to the 1st March, 1836,
-except that of the Mississippi and Alabama Railroad Company. Itis easy
for the Planters’ Bank to ascertain the kind of funds deposited to the credit
«of theState, and 1he kind paid out; and 1 wrust that, if they ascertain that they
have already paid out more of the money of the Brandon and new banks
than was ever deposited, they will cease to offer it in payment.

-« * 8o far as I am individually conzerned, I care not what kind of money my
salary is paid in; but the case is far different with those who earn their daily
bread by laboring in the service of the State. Nor do I wish the bauk 1o
consider me a supplicant for others. I am bound by a solemn obligation
to “take care thai the laws be faithfully executed ;” and I have yet to learn

~that & corporation in which the State is a principal stockholder is above the

" laws, and cannot be made to do justice to the State as well as her creditors.

I have therefore to request that the board will, as early as convenient, ad-

vise me— - : .

1st. Whether they wiil pay out to the creditors of the State the nates of
the banks in this State chartered previous to March, 1836, the notes of the

Brandon Bank excepted? : o ’ :

2d. If they will not pay all the creditors of the State jn such funds, will
they pay the contractors and laborers on the public buildings in such funds?
~3d.if the bank will not at least pay, in the notes of the old banks, (Bran-
don exdepted,) a sufficient amount to keep the laborers from quitting the
capitol—say $5,000 per month? :

_. An early reply is respectfully, requested, as many of the hands will scon

leave umess they get an assurance of being paid in better money than

heretofore, .., - . . : -
© ..\ 1am, gentlemen, yours, respectfully, .
e ik R : A. G, McNUTT.

" . 8. Will the checks of the Treasurer an the fund to his credit in the
Planters’ Bauk at Natchez, be paid in the notes of the old banks?

. A. G.- McNUTT.
PrEsipENT, DIRECTORS; AND CoMPANY :
L of Planters’ Banf:, Natchez.

- . b
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. PLaNTERS' BaNE, .
. : .. S Natchez, September 7, 1838,
.m.m"doﬁooaasamaﬂmom.o?:awn_Emasa,%mammmmS.Em..wamag,r

directors, and compauy of this bank, came to hand this day.
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His .ana:m:n« A. G, McNurT,
g Governor of the Stute of Mississippi,

)

§iwas wrong in the manner ii which a former Treasurer received paymeant of

7 Do No:

o
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¥ in money current in the bank ; nor has any other, to my knowledge, ever

B¢ been: tendured.in payment of his drafts. .1 will instruct the cashier of our

.’ in such money as you have designated as acceptable, viz; in # the nofes of

‘Brandon Bank excepted.”

. office, or the kind of funds in which his drafis thereon have been paid, no
% Koowledge is bere possessed : yonr present communication contains the firgt
1. reference to the subject. This comnunication shall be laid before the beard

| at-the next meeting, when, I doubt not, the officers of the branch will be re-

quired to furnish a statement of the facts in the case, and I have no hesita-
tion in expressing my belief that messures will be taken 1o do full justiceto
the State. T - ‘
{ : I am, very respectfully, vour obedient servant, . i i

- : H. D. MANDEVILLE, Caskier.

Exrcurive DEPARTMENT, :
. Jacksont, Miss., Seplernber 13, 1838,
Sir: 1 have the honor to acknowledge the receipt of your communica-
_tion of the 7th inst., and Mr. Scarr has let me see your leiteér to him, and a
{ copy of the resolution adopted by the Planters’ Bauk ; all of which is satid-
% factory. Charles A. Bradiord, Eisq., has declined the appointment of State
{+ Treasurer, and 1 have appointed J. A. Van Hoesen, Esq., State Treasurer,
4 10 continue in office until the election, ordered on the 2:d and 23d of Octo-
M ber, is held, and the person then elected duly qualified, has given bond, taken

L

-{ the constitutional cath, and entered on the duties of his office. .
f I request that you will instruet the cashier of the office here to note the
| barticular'kind and quantity of money he receives and pays out hereafter,

1 on account of the State. Sy
Mr. Searr reports ninety-one thousand six hundred -and fifty dollars and
4 sixty-seven cents in the office of your bauk here, to the credit ot the State
.t Treasurer, due in Brandon money. I presume n memorandum was kept
{of the kind of money paid in by Mr. Mayson, which bhe received of the
i Agricaltural'Bank. Aninvestigation of that account will, I feel convinced,
m show that more Brandon money has been paid ont by the office here than
4 has ever been received, I am informed that Mr. Mayson deposited here the

i identical checks and bank papef which he received from the Agricultural
{ Bank, and I presume the cashier of that institution will cheerfully furnish
£ you with a statement of the payment, if requested. ) .
#:: 1 am well satisfied that it is not the wish of your bank to do injustice te.
}the credit of the State, but at the same time am of the opinion that something
the. Treasury drafis and Eﬂ..am the deposite. - S <
2 ¥ am, sir, very respectfully, your obedient servant, . . -
L AT TR TR ? " "A. G. McNUTT: °

=

serdy

H D. g»zum".m_.r.rm_ .mm.f Qnawu..a. of the Plintcrs’ Bank, Natchez.:”
38 : . T

. The balance at the creditof the State %B%E.mﬂ? this (the ﬁnw.m“nﬂm.dmn#
-§ is $102,533 29.: This sum is subject to the drafts of the ;State"[feastrer,
- branch at Jackson to cash the drafts of the T'reasurer on the parent bank,
1 #he banks in the State chariered previous to March, 1836, the notes of the’

<.y As regards the kind of funds deposited by the Treasurer in our umnr.wan.




.+ - EXECUTIVE DEPARTMENT, &7
", Jackson, Miss., December 21,1838,
G o In vour letter of the 7th September, in Teply to'mine of the 34, you
s I yout letter of the Tth September, In reply 3d; y
_,W_Mmmmu_r\ﬂ Bw communpication’ will be laid before the cow&u.m:n" p.:ur" an in-
=qirv would be made.in relation to the-kind of ?.Ham deposited in the office
...mwﬁmm Planters’ Bank at this place by the m:z% .M. -mmm.:m._._ p”:ﬂwc:m waEwm
" your beli ‘ ) 10 do fuli jostice to the State,
: befief that-mieasures would be taken to .
WMMM long expected a further reply, but, having received none, I .Ewm leave
" toicull ihe attention of the Planters’ Bank to_the subject. From all the in-
rrhati oather, I feel confident that your branch here_has already
.u.mm_.awzosru own mww Mm mﬁm.q‘mmumcar more Brandon money than he ever
Mw&,hwm_. mu.o:.mﬂmm 1aken measures to ascertain the exacl kind of {unds re.
mm.omm b .:5 late Treasurer, C. C. Mayson, of the bm:ns:_.a Bank, _ma
QME. .waw deposited by bim in your bank here. There is now _M:H% nw&:
M.n ths State Treasurer, in your office at this Em.o.y about one hun ﬂ t mF
sand dollars: and this isthe only money 1n Smm?mmﬂ:ar The w%un Hmmm% :H.
3 ] 5 ichards will give no othe .
andon money, and Col. Ric gi
oumzw%:wﬂwm is not my wish to embarrass the operations of your bank at
wmmw .F_Mc::o for your efforis to restore to the conntry asound currency
are Mmmmn.&:m of all praise and meet my unqgualified approbation. bﬂw
current money would satisfy the public n:wm:.oﬂm, and enable s to get the
: _house ready for the reception of the Legislamre. )
mﬁm.wm”mo lay Ew%noasas‘mou:g before the board of directors and advise
me of their action thereon. ) ,
S "1 am, sir, yours, very respectfolly,

B pe1 e -0 A

R A. G. McNUTT:
- H: U.,gbzcmﬂﬁhﬁ Esq., E Sl
o Cashier Planters’ Bank, Natchez. . .

v

. ' . - PraxTERS w_:ﬁﬁ.
ST . . Natchez, Liecember 31, 1838.
Lot the presi f is.board ized to confer with
. “That the president of this.board be anthorized to ¢
%ﬁ%ﬂﬂﬂwwﬂw wma m._.mp,m ol the subject of his letter of the 21st inst., to the
ggshien, -t iy sl L
o Extract from the minutes :..

3

, H. D, MANDEVILLE, Cashier.”
o  PLanTERS Barg, . |
: e R Nalchez, December 31, _mwmmr.w._
" Profixed is a resoliation ¢ 1 i i Jetter of the
i + Prefixed is e résolation of the board, in relation to your 1
wwmmwmwnmw%?m&a:..w%&r The _:mmam:,. intends visiting uaﬁwwswuum
mm,& aw.u,a_ and will then ascertain the ?nﬁ.oﬁ the matter in nﬂamﬂowmn‘ "
mm‘.,,amuw_&.,odo&n.no.w.mcma decision. 'The intended action of L nm. wE.s:_aw.
“wdicated by me in:a fornier letter, was prevented by’ the receipt ormqmb.o_.a
ot from our-office thiat the Treasarer had withdrawn his E.__m:nm ﬁ._ Croed,
from which it.was inferred that the business had been mw.:m_.wnﬂo: wr.
3 1 have the honor o be, very respectfully, your obedient servan .
S A H. D. MANDEVILLE, Cashier-
> o His Bxodllenty A G MeNvr; Jackson; Mississipph s .- -+

el wt st e
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. 77 BXECUTIVE Ummbma%mwﬁw B
T “x~0 7 Jackson, Miss., September 331838
1.2 5tr: 1 requested of you to make out and furnish me a statement's
. M s fh Il 7

’H

g the amount deposited i the office of the Planters’ Bank at Jackson: sine

. the first ddy of May, 1837, bj the State Treasurer ; and also the anioy
; -out by the bank, since that period, on his checks. ° oL
e I am, sir, yours, respectfully,

n

R B : ~F VA G. McNUTT.
T CasHIER of the Planters’ Bank, Jackson, Mississippi. LT

I . B

. :
. P L PR

-

1 ’ Statement furnished by A. Scarr, Fsq, acting Ewﬁmﬂ %8. »_dwnrn.«,__.%

Bank, Juckson, Mississippi. .

To the credit of the State Treasurer on the 11th August, 1838 - §91,650 67
Amonnt of instalment | - - - - .- 127,445 10
D , 3

§382,335 20

—_—

it bl

i

¥

¢

-

&

|

, [ . 4

BxecuTive DeparTMENT, | .
‘ Jutckson, Miss., January 10, 1838 .
wonQ::E.nmwSEm,Ewocnmmﬂmmmn oonqmumm_bomms.‘

.

¢ B1r: I request that
slatement showing-—

.~m,_...%rmmao:EHomrmoqm%ig:rmwgam_.A.Bmmﬁmnounrmmmw_ﬁo_oanm
of the Planters’ Batk refused specie payments in May; 1837. .- ., =~ *°
. 2d._The amount of money deposited in the bank by C, C. Mayson, Trea-
surer, from the dateof the suspension until s decease, with a particular
specification of the 'kind of fiinds, what banks the notes and checks depoiited..
wére upon, and the amounts on each bank and branch bank, *. .
3d. The amount paid-out during the same period on account of the State
JTreasurer, and a particular description of the tunds paid out. :
4th. An exact description of the funds paid in on acconnt of the Treasury,
by an agent of the Agricuitural Bank, on account of one instalment of the-
surplus revenue. L . . ,

bth: A’statement showing the manner in which the deposite account of.

the State Treasurer was kept, specilying whether the amouats depositsd

MR_R entered on the books of the bank, or enveloped and placed. on speciid
éposite. + .o T - B R E ey
-a6th., A statement of the amount to'the credit of.the Treasurer as;the £0
lowing-periods, to wit:, when the late T'reasurer;: Jazzes: Bhillips, entered gn
the:discharge of his duties’s when J. A. Van Hoesen caine inita: cfficeyend
hen he was superseded by.the presont Treasurér ; and the smonnt now.en -
deposite to the credit of the State Treasurer. e Lad
-2:ths A:full statement of. all thé transactions of James Phillips,-J::&
Hoesen, and Silas Brown; as-officers of 1he State, is also requested t0:bg
iade out in every particular asspecifically as those of the formes Treasurer,
C.Q:Mayson,” "~ 77T TF T , : TR T

Cram

et show-
) Since
ot m.mm.m




. Déd No. 112 -

" §th. .hu.q other information which may enable the Exe
. . ts and transactions of all the aforesaid

cutive to escertain
Treasurers is also’

the exact movemen

¢ uﬂn—.- v . : . .. 1 i . .
¥ %Mm Should the ,coow‘mJom {he bank not furnish all the information desig-

Yhated, T reguestthat it be procured from the recollection cT_..mommEE.wE_

Jeller relative to the same. . . o

1If the bank over which you preside, or any of its officefs, are aware of
any facts which would throw light upon any of the suhjects to which 1 have
called your attention, I feel assured that it will be prompily and cheerfully

furnished. - . .
1 em, sir, very respectfully, your obedient servant, McNUTT.

To the PRESIDEST
" Office Planters’ Bank, Jackson.

—

Execurive DEPARTMENT,
Jackson, Miss., December 13, 1838.

Sir: There is now in_the office of the Planters’ Bank at Jackson abont

‘one hundred thousand dollars, and the cashier of the bank alleges that
~all of it was deposited in Brandon mouney, and refuses to pay out any other
kind of money. ) )

The public_creditors will not receive Brandon money, and, unless youl
bank will farnish funds equivalent to old river money, it will be impossible
to go on with the public buildings. The Executive 1s not clothed with au-
thority to place that fund on interest, or to pledge it for the loan of money.
-1 therefore request you to inform me, as early as convenient, what ar-
'rangenient the bank over which you preside will make for ihe redemption

of that portion of her paper 1n Emmm__ﬁm Treasury. :
=~ - -1am, sir, yours, respectful :
i i yous, yespeetily A:G. McNUTT.

&o._..,. WiLniam H. SrELTON, R
" President of the Mississippi and -
ey Algbama Railread Company, Brandon.

’ wwzw OF .Ewm M1 axp Ara. R R Comrany,
Brandon, January 5, 1839

#=Drar S1r: Since my last, 1 hiave submitted your esteerned communicas
“tion to ouT board of directors, by whom I am directed to eay that the State,
in'no event, shall lose any thing upon the notes of this institution held by
the Treasury.' 10 he.first place, we are willing to pay eight per cent. in-
Aefest ntil satisfaétory arrangements can be made for the redemption ; andy
“secondly, if desired; we will, at the end of every thirly doys, exchange id
- -par funds twenty thousand dollars, until the whole amount, with interest, 13
redeemed. - . S ) . o
% Hoping this arrangement, upoa which you may rely, will be uwsm.wun
T S . 1.am,sir, your most obedient servant, CL L
' WM. H, SHELTON, President.

R TI E

v .
k3

His Excellency A. G. McNvrT,

- .

ST © E¥rcurive DEPARTMENT, - |
o ... City of Jackson, January 15, 1839, .+
- Sir: I request that you will farnish me with a statement showing—
: 1st. The information given yon by the acting cashier of the office of the
" . Planters’ Bank at Jackson, in relation to'the kind of money to the'credit of
'} the State Treasurer when you came into office as State Treasurer.-  _ °
B 2d. Whether he represented said money as on special or general deposite,
- 3d. The reasons that induced yoi to have the money placed to your
credit in the manner it was dene. .
4th, Whether said money was enveloped and sealed, and made strictly
w%mﬁw_ deposite, or did it remain open and loose in the drawers of the
ank. . -
5ith. Whether the whole of the money passed over to you was Brandon
money. : -
You will please be as precise as possible in your answers, and also give
me such other information as you may deem relevant, -
1 am, sir, respectfully, your obedient servant,
: A, G. McNUTT.

£ v e,

U, 3 SO T - y

LINCNE

J. A, Vax Hoesex, Esq.—Present.

e ot

~ ]

5 Pl SMAR S i g ¥ o At

: . Jackson, January 17, 1839, -
Srr: I received your letter yesterday, requesting information on the fol-
lowiug questions: S :
1st. In relation to the information which I received from the acting
cashier of the office of the Planters’ Bank at Jackson, as to the kind of mo-
ney in the office to the credit of the State at the time I was appointed Treas-
urer. - :
2d. Whether he represented the money as being on special or general
¥ § deposite. . . LT e e .
4 . 3d. The reasons that induced e to make a special deposite to my
3 credit of the money in said bank. - R .
_4ih. Whethersaid money was enveloped and sealed, or remained open
in the drawers of the bank. ) " :
. bth. Whether the whole of the
. money. : R oo co
. I would say, in auswer to these several interrogatories, that the actin
cashier of the hank informed me that there was no other money in the bank
to the credit of the State, except uncurrent money of the new banks, and
. that this was mostly Brandon money. The cashier presented this ‘money
: done up.in different packages, und said that it was the understanding Le-
iween them and Judge Phillips that it should be a special deposite. From

this representation, .and finding the’ cashier unwilling to account for. the
different kinds of money deposited, unless I would have the whole passed

to my credit as & special deposite, I consented to make it a special deposite,
knowing that some of the money was not much below par, and that, men
from those parts of the State where these bapks were located would be wil-
ling to receive it. S .

: Before | went out of office, however, this money was uprolled and placed -

L4 in drawers ; and, on examination, I found none but Brandon. The money

money passed over 10 me was Brandon




-~

Doc.- No..172:
that T deposited, myself. was. Brandon, with the exception of one ten dollar
bill.on the Tombigby Bank, ;i <. ;.7 - .

= A

-2 Very respectfully, you o..,m&msw%:m.é e
24 wm ully, you _w‘ ”.”. v H,r.w. VAN mO.me_mZ :

mi..mwm_ow:manw Al anzmauw

VT Governat of the State of Mississippi.

S Execurive DEPARTMENT, | |
N & 12 of Jackson, January 15, 1839, .
Sir: I request you to inform me, as early as convenient— —
_1.. Whether the contractors and laborers on the public buildings received
any money except Brandon out of the State Treasury, from the 11th day of
May, 1837, until the late Treasurer, Mr. Van Hoesen, came into office in
September, 1338 ; and, if so, at what time, or to what amount ? .

2. Whether Brandon money was not always at a discount below river
money of the old banks, from the 11¢h May, 1837, until the 11th of Sep-
tember, 18387 . . o o )

3. Could not laborers on the State-house, during said period, have been
obtained much cheaper, if they had been paid in money of the old banks on
the Mississippi river? :

4. State, as near as you can, the difference in the price of labor during
that period, when payment was made in Brandon and in the notes of the
banks in the city of Natchez. An early reply is requested.

A 1 am, sir, yours, respectfully, oo
- . A. G, McNUTT.”

- FER

L.va.,wmnadpbgzZuomorm..@Enwk_gbxma.

[P ~ <

,. . . Srtare Carrrorn, January 16, 1839
£"81r 1 I'will reply to your queries relating to the currency in which pay-
ments were made from the State Treasury to the contractors and laborers on
the public buildings, in the best manner in which my limited means of in-
formation will permit, - o o _

the ﬂmaﬁga.om the contractors, they were paid principally in Brandon
irioney ; but I know not to what amount, as the several claims, beiug audited
o ~and certified by me; were then handed to the commissioner of public biild-

hgs, and” thén passed to the auditor of public accounts, to be filed in his

office. - His books will fford the best information thereon. - 3
"t 2'and 3, During the year 1837, thé workmen were generally indifferent
as to’the “carrency, and discount was but seldomi asked ; but in 1838, up
fo’ ibe timie, in Septembeér, when river money was paid by the Treasury,
Braridoni‘money would only bBe reéived by the workmen at from 30 to 40
per cent: discount.” - " TS . N -
* 'This being all of the inidrmiation on the subject within my knowledge,"

DI Y -
(RN RTC N

3 N

£ T g, sir, very réspectfully, your obedient servant, “
RN . .o .. WILLIAM NICHOLS,

T Lo State Architect.
* His Excellency A. G. McNurT

* 1. From the month of June, 1837; until Septembér, 1838, according to-
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.._.... “qnN...Mwmmqud.u.Uwuh_ﬂwﬁ&.ﬁmﬂv?.ﬁmﬁ,
far -0 \.Qm@.,o.\..u\now%e:w..wnazmmwuwwm_.ﬂmwmsﬁ
To the House of Representatives™. ~~° .~ e &»ﬁ@ L
" The copy of the letter of_A. P. Merrill, Esq., cashier of the »mi&:%m.%,
Bank; to, L. Pitcher, the specizl commissioner, was referred to in my wmes-’
sage of yesierday, but, by mistake, was not attached to the documents sent -
in.. It will show the kind of funds received by the late Treasurer, C..C.
Mayson, of the Agricultural Bank, in payment of two instalments of the
surplus revenue. It is herewith transmitted, and I respectfully request that
it be annexed to the documents sent in yesterday. :
A. G. McNUTT,

" AGRICULTURAL Bavg, |
. Natchez, December 18, 1838,

Dear Sir: I cannot state precisely, in reply to your favor of this date,
the amount of each kind of funds paid the Treasurer of the State, for the
two Government drafts on this bank of §127,445 10 each, except the chiecks
on other banks, which 1 am able to give you exactly. These two drafts
were taken up on the st July, 1837—one, by giving credit to the Siate
Treasurer for the amount of $127,445 10 ; the other, by the following funds:

My check on the office Planters’ Bank, Port Gibson - $1,560.00
u & “ « Jackson - - v 742 69

w “ ou Monticello - - 4,040 -57.

“ “ “.. Colambus - -~ v 5,600 00

Miss. & Ala. R. R. Bank, Brandon - 2,400. 00

: «  Cowm. & R. R. Bank, Vicksburg-. . 7,636 50

- _«  Branch Grand Gulf Bank, Gallatin. =- - 2,207 3t
Specie - - - - - - ’ - 400.08
Agrienltural Bank notes, about - . e 24,000:006.
The remainder in notes then current throughout the State, e
nz: Lo - - i . - F - Ll

The branch of the Planters’ Bank -
Commercial Bauk of Rodney - -
Commercial Bank of Vicksburg -
Commercial Bank of Manchester -
Commercial Bank of Columbus -
West Feliciana Railroad Company-
Grand Gulf Railroad - -
Deer Creek and Lake Washington

127,445 00,

. . P A —_—

On the 11th day of same Eo:ﬁr, I sent by Mr. Cochran. the {ollowing
funds to Jackson, to pay off:the amount then at the credit of the State Treas
surer: . T T
Agricultural Bank notes: =% - . - . %mb@aw o
Carrent bank notes of some of all of the banks above named, [T

- S . . - E_zm..qw
N : Lot el

B VRS R s 33 s H

it v




*Doe. No; 172;

My check on branch of N.Em. bank at Pontotoe - - $10,000 0o
My check on Commercial Bank, Manchester - - - 1,700 00
My check on Commercial Bank, Vicksburg .. - . - - 3,500 0
My check on Railroad Bank, Grand Gult - . - - 2,500 00
I i L g127445 69

P P N - " S —————
‘e LR —_—

Vhich funds were used as above, as well as I can ascertain from recol:
Jection, and from my accounts and memoranduros. :

Yours, very respectfully, .
- - A. P. MERRILL, Caskier.

4 ’ -
L. Pirceer, Esq., Commissioner.

. o ~ Avuprror’s OFFicE, September 3, 1838,

Sir : Your favor of this date was feceived, and I herewith furnish the
amount of receipts and expenditures of the State, from the 10th May to the 6th
December, 1837, inclusive. ‘The receipts amounting to ten thousand onfe
hundred and seventy-eight dollars thirteen cents ; and the expenditures, the
same period of titne, amounting to the sum of one hundred and fifty.one

- thousand nine hundred and sixty-eight doliars and sixty-four and r half cents;
making the expenditures over the receipts one hundred and forty thousand
seven hundred and ninety dollars and fifty-one and a half cents, up to the
6th December, 1837. ' :

From the 7th December, 1837, up to the 1st day of March, (the end of the
fiscal year,) there has been received from different sources, on the account of
the Siate of Mississippi, the sum of thirty-two thousand nine hundred and
ninety-eight dollars and ninety-seven and a half cents ; and there has been
paid out by warrants, during the same period of time, the sum of one hundred
and thirty-two thousand five hundred and three dollars and twenty.threeand
a half cenis ; making the expenditures over and above the receipts ninety-
nine thousand five hundred and four dollars and twenty-six cents, from the
7th of December, 1837, up to the 1st of March, 1838, -

- All of which is respectiully submitted, -~ = = | .

v . A. B. SAURNDERS, =

. Auditor of Public Accounts.

5 mmm _wuwn__aumw A, Q..gaZ¢ﬂa. )

o R . .m 7. L ) . .
: .mwﬂmel. o Mr. Lemuel Pitcher on the Agricultural Bank of Natchez.

Ceo o i o Narcuez, December 28,1838.

. 8ir: I transmit herewith a statement of the condition of the Agricul-
tural Bank of Mississippi, (marked A,) examined under your appoint-
ment as commissioner. This examination has not been made as full as
was intended ; the reasens for which will be found below. . - -

Also, a copy of the correspondence, (marked B,} between the cashier
of said bank and myself, in relation 10 the payment of two Treasury
drafts made by said bank to the late State, Treasurer, C. C. Mayson, on
account of the surplus revenue.

Doc. No. 172} .
i I : ]

if £ 71 have no (intentional) infraction of the charter to report; but 1 must
w4 i take the occasion to say that many overcharges in discount.have been
. * .taken by the bank between the 1st day of January and the 12th.day of
i December, 1838, the period examined by me; some of them arising from
‘s . ‘the use of Rowlet’s tables, and-others made after the use of those tablés
+ was sbandoned. After verifying the statement furnished me: by the
i; Ccashier, by comparing it with the books, and by counting the cash, I
:. " addressed the following note to the cashier: . .

w Narcuez, December 20, 1838,
mz . Drar Sir: It was intimated to me, at the commencement of my ex-
amination of the condition of the Agricultural Bank, by one of the com-
mittee appointed to superintend, that the directory did not intend to allow
the present examination 10 go to the extent of that made by Mr. Besan-
¢on in January last. This communication is intended to ascertain
whether the restriction will apply to my examination of the bills receiv-
able and exchanged. o
Yery respectfully, your obedient servant,
L. PITCHER, Commissioner, §-c.

2o g g

!
:
!

A. P. Merriiy, Esq., Cashier.

AcricuLTuraL Bank, Narconez, -

| Diecember 21, 1838,
Dear Sir: In reply to your favor of yesterday, just received, I am in-
structed by the committee to say that the resolution appointing them,
under the sense of the board as expressed at the time, will not warrant
them in allowing any other examination than that authorized by the
charter. The examination of the « bills receivable and exchanged”
would expose the accounts of private individuals, which is expressly
, prohibited. I am further instructed to say that there is nothing that the
4. - board would desire to conceal in an examination by authority of the
A State; but an infraction of any one of* the provisions of the charter in-
‘41  yolves the violaion of the whole, and they feel bound to adhere to the

i~ letter and spirit of the eleventh section, to which I beg leave 1o refer you.
Yours, very respectfully, -

A 4 e, YA i T § Wl e

-y

Rt e —

A. P. MERRILL, Cushier.
‘L. Pironer, Esq., Commissioner.

PR
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.Qua&&ﬁ.a: m\.“\mmh%iq:wﬁw&.m.&:_m&x.k__ﬁm&h&ﬁ&mms H.mnma.&m.ﬁ Hmwm.

, ASSETS. R
Notes discounted - . - - - $1,019,332 64

' Long loans - - - - . - 2,003,637 28
k" Advances on cotton © - . - . - 393,962 96

B Notes and bills protested 2 . - - 616,837-.62

1 -Notes and bills in suit - - - - - 176,108 19

’
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Exchange'on Mississippi-~- -~ - -~ - -
Exchange in New Orleans = .- = - "=~
Exchange-in Philadelphia o
Foreign-exchange - = -

’
L]

Stock-of other banks forwarded to ,ﬁmﬂ.,.ﬂom«, for sale®* -

Brown, Brothers, & Co., New York - -

Bank of the United States of Pennsylvania B

Due from banks in Natchez - - -
Due from banks in Mississippi.- - .
Due from banks in other places - -
Branch at Pontotee - = - -
Real estate - - - -
Specie, including $50. 50 in cents .

Notes of banks in Natchez .

Notes of Bank of the United States of Pennsylvania -

107,000 00

Notes of banks in other places, viz:
Mississippi Unton Bank, about -
Commercial and Railroad Bank of Vicks-

. burg - - - -
Mississippi and Alabama Railrodd,
Brandon - - - -
Of other banks, current, and received
by the banks in Natchez in payment
-of debts - - - -

.. Certificates of deposite, generally of the

- Commercial Bank of Natchez, and
~ the Commercial and Railroad Bank

5. o,m Vicksburg, about - - L.

g o .

S T

Tl oL . LLBILITIES.
Cipitalstock. - » <+ -
Treasurer of the United States - -

"Individual de osites]. - . S
Certificates of deposite and checks on time §
Post-notes - - R -

Circulation, viz ;-
Whole amount of bank-notes issued: -
Amount in bank examined $1,565,185
Amount said to be can-

+ - celled at Pontotoe.: -

* 339,496

$602°53
23,145 .23-
278,956 08
50,647 81
- 7,955 55
211,262 00°
11,408 56
- .- 502074 64
38,934 06
38,127 82
15872 72
236,974 58
42,622 32
68,587 87
- 24 414 77
197,230 00

65,000 00
50 00
118,000 00
77914 19

—_ 367,964 19

<. . 6326659 42

- . $2,000,000 00

- S 7528144 13

- - 309913 90

- - 1904925 08

- - 128864 T4
$2,781,315

*°1,702 shares Commercial Bank of Natchez; |
221 shares Commercial Bank of Redney.
49 shares Agriceitural Bank of Mississippi,
" ‘10 shares Plaiters’ Bank of Mississippi,
* & shares Natchez lnsurance Company.

. ' 120 shares Grand Gulf Railroad and Banking Company.

t The cashier states that checks for 100,000 of this amount are now in the hands of an agent

st New Orleaps, for investment in specie.

¥+ The cashier states that this amount is"payable ifi current bank notes, otberthay their own.
§ The cashier siates that the greaier part of this amount is payable in the same way.

e

" Boe No. 172 603"
.x.ﬂ@».nhﬁ.oﬁmm‘ said to beredeem- .- e e =T - )
§ip5 “ed’ in. New, York-and @Eqmg Feoo e ol
"\ Philadelphia~ - - S
t Ehiladelphiar”, T geemazn
R entn s oL — .- §708,994,0
" Due to banks'in Natchez .~ -+ .~ - ..l 4831920
Due.to banks in Mississippi. - - .- - - v 14,842, 41
Dué to banks-in other places® - S 2T - 165,969 00
% Bonds due lst July, 1839 . . .. 222222 92
'3 - Bonds due 1st January, 1840 - N 611,163 57
5] Bonds due Ist July, 1840~ - - - - 318,222 22
+ Bonds due 1st January, 1841 - - - -+ 200,000 00
' -1 Bonds due st January, 1842 - - - _ - 200,000 00
1 Profit and losst - . . i - - . 468927 95
1 Contingent fund - - - - - - 250,000 00
H Uneclaimed dividend - - N 3,639 00
& . 6,326,659 42
. i :
im _
- : .
; - B. .
) “* " Narcurz, December 18, 1838,

Dear Sir: The late Treasurer of the State, C. C. Mayson, received
from the Agricultural Bank, in 1887, payment for two Treasury warrants
on account of the surplus revenue, arounting to $254890 20. Iam
instructed to inquire what kind of funds those drafls were paid in by
said bank. Will you have the goodness to furnish me with a statement
specifying— : : ) .

“{st. What amount was paid in checks, and on. what banks were the
checks drawn ? . , ) o7

"2d. What amount was paid in bank-notes, and of what banks ?

3d. What amount was paid in specie? .

4th. The dates when said warrants wore paid ? .

I am, respectfully, your obedient servant, ) ) _—
.~ L. PITCHER, Qeﬁzs.u&e:m_u &ec,

Sh

Al e e S e e

A. P. Merrirz, Esq.; Cashier.

5

. _M AGRICULTURAL wbnw., NATCHEZ,
3 ; . December 18, 1838.
o DEear Sm: I cannot state precisely, in reply to your favor of this date,

the amount of each kind of funds paid the Treasurer of the State for the
i two Government.drafts on the bank of $127,445 10 each, except the
*i  checks on other banks, which I am able to give you exactly. These
i{  two drafis were taken up on the 1st July, 1837—one, by giving credit 1o

s
el

w1 the State Treasurer for the amount, $127,445 10; the other, by the fullow- ,

_w ing funds: o . - ) Car
L & The cashier makes the same statement, in'Tegard 1o this amount, as 1o thiy lasts !
i+ Adividend of five per cent. was declared, payable in July, 1638, s R
1 :
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Déc. N&. 172, :

My check on the office of Planters’ Bank, at Port Gibson

" $L560°00

-Check on office of Planters’ Bank, Jackson - - 742 69
Check on office of Planters® Baiilt, Monticelio ~ - - 4,040 57
Check on office of Planters’ Bank, Columbus - - 5,600 00
Check on Mississippi and Alabama Railroad, at Brandon’ 2,400 00
Check on Commercial and- Railroad Bank at Yicksburg -~ ° 7,636 50
Check on Branch Grand Gulf Bank at Gallatin - - 2207 2
Specie - - . - - - 400 00
Agrienltural Bank notes, about - - - - 24,000 00

The remainder in notes then current throughout the .
State, viz: . . ' .
The branches of the Planters’ Bank")
Commercial Bank of Rodney
Commercial Bank of Vicksburg
Commercial Bank of Manchester
Commercial Bank of Columbus
West Feliciana Railroad Company
Grand Gulf Railroad
Deer Creek and Lake Washington :

78,858 03

. 127,445 00

On the 11th of same month, I sent by Mr. Cochran the following
funds to Jackson, to pay off the amount then at the credit of the State
Treasurer, viz :

Agricultural Bank notes - - - - -
OERE bank notes of some or all of the banks above
named; say - - ) - - 14,745 00

£95,000 00

My check on branch of this bank at Pontotoc - - 10,000 00
Check on Commercial Bank, Manchester - - 1,700 00
Check on Commercial Bank, Vicksburg - - 3,500 00
Check on Railroad Bank at Grand Gulf - - - 2,500 00

- : C ST 127,445 00

which funds were used as above, as well as I can ascertain from recollec-
tion, and from my accounts and memorandums, .

: Yours, very respectfully, - : .
" A. P. MERRILL, Cashicr.

L. H:q..nmm.? mmm.. QoﬁS@p@.&egﬂ.

J— R
o L : [ Ce ey

When about to close my report, I received the following letter from
Stephen Duncan, Esq. chairman of the committee appointed to super-
intend the examination :-*_ A :

- AcricvrTuraL Baxg Mississieer,

; December 27, 1938,
_.DEar Sir: 1 think itis in our®power to afford a satisfactory explana-
tion of the errors in the. overcharges, of interest detected by 'you. On
examination of the face of some of the notes, we find that the notes were
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actually discounted some days anterior to the entry on our book.. We.
have made no new.discounts for the last eighteen months. Qur business
has been confined to renewals alone. - It not unfrequenily happens that
parties apply to the discount clerk, or to the cashier, to know the amount
for which a note must be filled up to net the precise amount of thejr old
note, with back interest and costs of protest. The calculation is agcord-
ingly made up to the day on which the application is B.m&m ; and several
days intervene, and sometimes weeks, before the note is executed ; and
when itis presented, it is entered on the discount-book ; but @rm calcula-
tion of discount or interest is made from the time the application was
made. This, as you will perceive, will make our discounl-book show,
in such cases, an overcharge of discount. If there are any other errors
or overcharges, they are of course accidental, and unknown to the officers
of the bank. . o
Respectfully, your obedient servant,

L. PrrcHER, Esq.

All of which is respectfully submitted.

L. PITCHER.
His Excellency ALexanner G, McNurrT, .
Governor of the State of Mississippi.

8 8 , I,
Ertract from the nessage of thé Governor to the Legislature of the State
of Mississippi. . .

The report of the bank commissioners of the State of Mississippi, and
copies of my letters to the president and managers of the Mississippi
Union Bank and the president of the Planters’ Bank, and the statements
furnished by them, are submitted to your consideration. The act ap-
proved May 12, 1837, provides for the election of three bank commis-

. sloners by the Legislature, who shall hold the office for the term of two
years; and the eighth section of the act expressly provides that when-
ever a vacancy shall happen in the office of either of said commissioners,
from any cause whatever, it shall be the duty of the Governor, as soon as
informed of the fact, forthwith to appoint, from the same district, some
suitable person to fill such vacancy.” The terms of the first commission-
ers, elected in May, 1837, expired near three months afier the adjourn-
ment of the Legislature in February, 1839. The law contains no limit-
ation on its face, and expressly requires that an examination of the banks
shall be made once in each year. The Legislature adjourned,in 1839,
without electing the successors to the first commissioners; and, when
their terms expired, vacancies occurred, which it was imperative on the
Executive, by the letter and spirit of the law, to fill. This duty was dis-
charged. I regret to inforn you that the Commercial Bank of Columbus,
‘the 'Tombigby Railroad and Banking Company, the Aberdeen and Pon-
totoc Raclroad and Banking Company, and the Planters’ Bank of the
State of Mississippi refused to let the commissioners examine their affairs,
and assigned, as a reason for their refusal, that the Executive had no au-

thority to commission them. The Bank of Mississippi and, the Bank of °

STEPHEN DUNCAN, Chairman, §¢, -
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606 172. - ’
Grenada-did not make any'reply to théir application.”~ The Agrictltral
Bink and the West Feliciana Railroad and Banking Company denied the
-authority of the board’ 1 ‘éxamine their fransactions. The Mississippi
and”Alabama Railroad: Company alleged” that their officers weré so much
engaged in bringing up their books -and attending to their cotion aceount
hat it was impracticable” for them 'to attend to the commissioners. The
président pro fem.’of the Mississippi Union Bank, in ariswer to the applica.
tion of the bank commissionérs; replied that « the directory of the instity.
tion considér the'question as to the commissioners’ right to examine it
affairs settled by the resolution” adopted last year, when a similar apphi-
cation was made by the commissioners then in office.” The grounds of
the various refusals show an utter disregard of the laws of the land, and a
thorough contempt of legislative control.” I have never seen the resolu-
tion of the board of managers of the Mississippi Union Bank referred to,
but presume its substance is to be found in the reply of its president to
the' former commissioners, dated November 23, 1838, "It is therein stated
that ¢ the Legislature is equally competent with yourselves to perform the
duty, and would be free from the influence of any disqualifying bias
growing out of a preconceived opinion ; which we have ample reason to
apprehend might not be the case with yourselves, in prosecuting an ex-
amination of the bank,” .
The ‘act incorporating the subseribers to the Mississippi Union Bank
did not receive all the sanctions required by the constitution until the 5th
. day of February, 1838, No rights attached under the law previous to
~* that period. The preliminary steps for the organization of the bank had
not been taken previous to that time; and no principle is betier settled than
that a bank charter is inoperative until accepted by the corporators. The
second section of the act approved May 13, 1837, and which went into
operation at the date of its passage, expressly provides “ that all banks and
corporations having banking privileges, that shall hereafier be created
under the authority of this State, shall be subject to the provisions con-
tained in this act.” It is, therefore, clear that the bank commissioners had
a.right to examine the Union Bank. The State, at the time of the ap-
plication, was the sole stockholder—her credit had established the insti-
taton ;-and, inasmuch as the constitution enjoins upon the Executive
to take care that -the laws be faithfully executed, it was of the last im-
portance that T should ascertain, before signing the residue of the bonds,
whether the stock taken by the citizens of the State had been secured in
the: manner pointed out in the charter, and the affairs of the bank con-
ducted 2ccording to ts spirit. I'am induced to believe that a large por-
tioniof the: property-. accepled as security for that stock is encumbered
by judgments, morigages, and deeds of trust; that the valuations of the
appraisers were genefally very extravagant;-that, in many instances, the
titles W' the property offéred are yet imperfect; and that the whole man-
agement of the affaird'OF the bank has been disastrous 10 its credit, de-
structive to the interestS'of the:State, and ruinous to the institution.’ The
cotton. advanced upon’byithe bank, in some instances has been attached,
and:the suits decided against:the institation. » Many of the cotlon agents
and consignees are-defaultersiand great loss on the cotton account is in-
evitable. The. post-nofes}issued in violation of law, have greaily depre- -
ciated ;. and; if the decisionyof. several ‘of our circuit judges- are. affirmed
by:the high court of errors'and -appeals, actions cannot be:sustained ‘on'a

ot A
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large portion of the bills receivable of the bank. The ninth section:of .the

" charter preseribes that the. managers of the bank shall-have power to, ap-

' point, three commissioners to negotiate and sell the Staté bonds:5 I signed

and deljvered to the managers, last swmmer, bonds to'the amountioffive

‘millions of dollars. The president of the bank was despatched castward

1If it shall be found that many of the officers b

to make a.sale, but was unable to effect it. 1t may well be mwwm&oﬁwm
whether the spirit of the charter did not require this iitportant negotia-
tion to be placed in the hands of three persons. It must be conceded
that the services of the president at the parent bank should not have been
dispensed with at such a critical juncture. -

On the 18th of November, 1539, 1 received a Jetter from the cashier of

the bank, together with two resolutions of the board, one of which in-
formed e that the remaining five millions and a half of bonds were ready
for my signature. Believing that there was no immediate prospect of a
sale of the bonds, and that further legislation might be requisite in relation
thereto, I determined not to execute the remaintng bonds until I mroiqm
have an opportunity of presenting the whole question to the Hqummmuﬂm
tives of the people, m:a~ om.wmooBBms&:m. to them such measures as v
igency of the case calls for. ) . .
mn%zm M:.omm@m": of the bank,in his letter to me of the 3d of umnm..ﬁ
1838, stated that it would “at all times afford him pleasure to mw .,W
the LExecutive of the State a full view of the condition of :a.:w wwu
when such report is to lead to a rigid scrutiny of its affairs: MH : &
16th day of last month I addressed a letter to the president mwcma%.. .
agers of the bank, calling for specific information relative to its o $.:N;w
and management. In reply thereto, I was furnished by the nm.mmmm o
a general statement of its affairs on the 31st ulimo. A copy A rh vm
ter, with the statement furnished, is herewith laid hefore %o:.w: of th
seen that the bank has failed to furnish me with a mn.:a?m e
guantity of cotton advanced upon, and not accounted for w.:m@ ﬂ.mwﬂm
of the bank; the amount sold by the consignees, not mnam s M
them, and the sums due on that score; the number of _ﬂ._.ﬁ o Mwm
‘upon, which have been attached, and the situation of Sw oo ° vm
of the late tesolution of the board in relation to m.&qms.nm,:nﬁ. noe mﬂw
the issuance of post notes, together with a copy of the MMH o__.ﬂrw %. wm
cotton agents ; and the liabilities of each manager and o o an 9
and of the several offices of discount and deposite, 38 Sno mb::
bills of exchange, as drawers, endorsers, security, mmnmm mvﬁwﬂ. M.M.M.Wm
individually as a partner in business. It will not be; o onalls wm_um.
formation sought was pertinent and essentially smommw: of the Lint
egislature to ascertain the whole movement and s nt faces el
The fact that the managers have smothered the im it 1 ov o or
proves that culpable mismanagement and m.mEmF.w. w.a.mS " ave ¢ Mu.m
acterized their operations. Surely the vaoﬁm..w.mmmsm, banik .:mﬂwdaqr.%
losses they:;will probably sustain by the oHUmE.H._.owmm e .wnaw oww.
will, I trust, speak, through_ their representatives, } that no one.

: : “hdition ‘of the bank,
will dare to oppose, and demand a full view of:th cen relieving them-

. Jumni . them, in .addition;, -
selves at the expense of the community, and s of them, in addition; -

&mém:m?m:oﬁww&ﬁwnmvmdnwbwm.bca &E_nwﬂmw W._Bnmqm.. éE do,mbo&.
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The faith of the.State is pledged for the whole capital stock, and ¢he
property of all her citizens may hereafter be taxed to' make up its losseg’
and defalcations; the riglit of the people, thereforé, to know the conduct
of all its agents, and the liabilities of every one of its debfofs, cannot by

* questioned. L - ‘ i

Thie liabilities of the bank, at present, are’  §247,696 74 * " .
Payable in April and May next - . - 3,999,922 29 o

. Doc. No. 172; M _

iy Pt

Pdyable in January, 1841 e - 43,261 44 ‘)
R . —— $4,290,380 47
To pay those demands, the bank has— S
Specie in bank - - - - ¢ - 347618 52
v Do in New Orleans . - - 25,000 00
"% Do.. in Vicksburg ™ - - - 15,000 00 :
) 387,618 52

3,903,261 9

, -
ATo pay the residue, the bank has $5,000,000 of State bonds, and ex-

- Cange bills receivable, &c., to the amount of about §9,000,000. The

Sie bonds cannot be sold; and a sufficient sum cannot be realized in
Un, out of the other assets of the bank, to pay the post-notes due next
AP aud May. It will take more than $250,000 of the available funds
of th bank to pay in London the interest accruing on the State bonds
Preévhs to the 1st of September next. It therefore becomes us to con-
sidef “ether the bank can be sustained, consistently with the interest of
the gT¢ body of the people. At the polls, last November, they decided
against.e post-nole policy. None can now be found so foolish as to
give thegnir] of their cotton to any bank whaltever, and take an ad-
vanee lthaper money worth not more than seventy-five cents in the
dollar. " Union Bank has certainly failed to answer the purposes of
its cxeatio ang T feel confident that, even with the most able and pra-
dent maNdment it can never hereafter be made useful. Ts it yet oo
late' to Tece from our false position—to avoid encumbering the State
with an mnowdm debt, for the benefit of a few, to the permanent injury
of nine-tenth,r 511y citizens? Have we a right to borrow of posterity,
and will a filg geperation redeem our pledges? These are questions
requiring caln, 4 ge}iberate investigation. Afier the best reflection that
1 have been 4 to bestow on this grave subject, I have come to the
o.oun_um_ob. .%mﬂ. is our duty 10 place the institution either in liquida-
tion, Or an TPeAl that portion of the charter giving to private individ-
uals stock in .ocvmuw and privileged loans. The State debt already
mEocMa ﬁm 29987,500,000. The interest on $7,000,000 is payable
abroad, and aMoy {5 the sum of $370,000 annually, This is a suffi-
clent tax o% o8tources. The rights of the stockholders are yet in-
choate; anc qs.cm_ residue’of the bonds are sold, they can have no pe-
culiar claims. . s/somﬁ by no motive save that of the public good—
Ezﬁo:mm 1o H:mc %% rights of all, and to advance the interest of the
whole State, * 2 ind 16 recommend that the $5,000,000 State bonds”
last ifsued shall beloq jj pg cancelled ; and that no more, hereafter,
shall be issuéd for ﬁm:.mmmmmmvﬁ Union Bank. Lo
An examination %,..a list of stockholders of the bank will show that
not ane voter 0ut 01 by in the State has obtained stock. Should the
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' ésidue’of the . bonds”ever be sold; thé 'stockholdérs alond will b beie-

“fited by the'sales!’ Is it consistent with the principles of justicedoés it

comiport  witli*good faith—to render the property-and” perséns i mwﬁoﬁ%

“tHousand' freemen  liable 10 be assessed to ‘raise money for the_ eéspécial

use of thirtéen hundred citizens, many.of them men of great’ wedlth,
.and noné of whom have any peculiar claims to'legislative favor? i 7.
< Since the'suspension of specie payments in May, 1837, three examina--
tioris of most of the banks have been made. The annual reports wiil
show that but little progress has been made in preparing for a return’to
a sound eurrency; and it is now quite certain that not a single bank in
the State will be able for several years to extend any facilities to thé trade
and commerce of the country, or to loan money to those who are embar-
rassed. - The salaries of the numerous officers connected with these.es-

* tablishments absorb much of their means. - The liabilities of the banks
. are not being reduced. Their specie and available funds are guite incon-

siderable. 1t becomes us how to decide whether the continuance of the
'system is beneficial to the stockholders and creditors of the hanks or to
the country. In my last annual message, I gave my views at lenigth in
relation to the power-of the Legislature to repeal bank charters, and to
énforce a forfeiture in the courts, by information in the nature of a guo
warranto, aided by the auxiliary process of injunction. My opinions on
this question’ have been confirmed by subsequent investigations. - -
The exercise of the repealing power is not,1in its nature, judicial.. The
same power that grants charters is competent to repeal them.”. Public policy
and convenience authorize their creation; and, if experience proves them
to be detrimental, we are required to recall the privilegés granted. Fustice
requires that the power of suing and being sued, and of liquidating their
affairs, should be continuved for a reasonable time.. Severe penalties shauld:
be imposed for banking aftér the repeal of a charter.: The tssuing of paper
money, in contravention of the repealing act,could be edectually checked
by the abrogation of all laws now in force makirig i¢ penal to forge such
paper.- - The existing banks cannot be bolstered np; destitute’as they are-
of credit and available means, it would be folly'in us'to attempt fo in-
fase vigor and stability into their lifeless forms.  They are powerless to
do good, but capable of inflicting injuries irreparable:* I trust that suits
in the courts, to establish the forfeiture of their charters, will not be di-
rected. " The State Treasury cannot afford ‘theé means’ of employing.a’
sufficient number of able cotnsellors to aid in_prosécuting. the various
banks in the. State ; the suits weuld not be decided in’ five years..,, The
assets of the banks, in the mean time, wonld be wasted, creditors plun-

-

dered, stockholders defranded, and debtors crushed. I cannot perceive

much difference in the principles on which the various banks have been -

‘managed. All'of them are, in effect, in a state of suspénsion; many of

them have issued post.notes ; several have been established in frand ; and

- none of them are now useful. Let ns pursue principle, and legislate for

the permanent welfare of the whole State, rather than’ countenance tem.,
hanks are transferring their paper; and in some insténces, no' doubt; it
is done fraudulently, for the purpose of ‘avoiding the necessity of recelvz
borne.: Sliculd you coinci
various bank charters in the State,

39 :

or such of them as have béen es+ .

ing their éwn paper in E%Em:ﬁ This iniquitous course will. not: bes .~ .-..
yorn e with me in the propriety of repealing:the’. ..

m@é.mh.@mnm.mimu which at last will prove détrimental-; Many:of.the .. .. .
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&w,.mmr% ME.”.. feaud, or. are incapable of speedily. resuming ‘business: on

- gpund, panziples, it will, be necessary. to prescribe the conditions_ on
Lrpede i e SRRt Rt

.&&H.;.&mw affairs shall be_brought to‘a close. 'The interest of the stock.

,ﬁoﬁm_.m and creditors, no,less than. that of the debtors of the banks, de-. °

ands that a reasonable exterision should be given to all-indebted, who

can give -suffici ity - Much of the debt will certainly be lost, if
nmﬂﬁmwwn ﬁwﬂ.ﬁoﬂwmww mmwwswmwmmm% - Many-of the contracts cannot be. en-
w.ﬁhn@& ‘on account of being tainted with. usury and illegality. - Forced
mw_mm of property are as, injurious, in_the main, to. the creditor as, 1o the
debtor. Equity demands that those banking companies which _.Gé pro-
gressed in_the construction of railroads, and aided in the improvement of

the country, should. be protected in the enjoyment of the benefits aceru.
et Ryl - 3 WA p

. i rere hazardous ; the Legisia-
ing, e.roads. Such undertakings were ous ;
”\”w@ﬁﬂuﬁ% ‘divest them of such property, without making an adequate

cormpensation. . « . . . . .

..Hnﬁc..mmuvr%e be_contended that, if we repeal our vm.:w oruzmam mﬁ
W;mwﬁm,am . be deprived of a- circulation, and that the exchanges of the
country-cannot be carried on. This argument is more specious than
Mmmmmé.og apnual export of fificen millions of dollars will command a

s . Money will then become a standard of value, and not

: Mp@%ﬁﬂﬂnﬁwﬁ? of traffic. 'The expenses c% vﬁ.&:n_:m cotton will be
mmm%mmmm at, least fifty per cent., whereas the price in foreign markets will
not/be diminished.  Foreign creditors will be contented with a smaller

=3-ril)

amount in good funds than they now exact in -depreciated trash. A sound

currency will soon Testore the character of the State. Those who pro-
duce. nothirig, who have long lived on the labor of others, will suffer.
The honest planter, the enterprising merchant, and the laborious me-

. chani¢; will 1¢ benefited.

.Jtis'contended that, if our banks are compelled to cease issuing paper

.hm.JiJ - Ercacs

money,;. oir; State will be flooded with the circulation of other States.

"his argument: can have. no weight so long as our money continues to

g, depreciated ‘more than that of any other State in the Union, .Hg

- charteréd banking capita] of the whole State is §56,750,000. :

h&gwﬂ.&,@. all the banks in &w.‘@.&m? .
‘ - 30,370,403 34

w&%n.wﬁ

al'stock paidin - © 2 -
‘Due dépbsitors and @w@oﬁﬂm certificates, and individuals =~ 8,691,601 79

G2 Banke ond date checks ¢ 7,065,499°53
StAimgtllsdfawn - - 07 - - . L 153222088
Qg e Dol - - 15,171,639 T4

: e ' §62 840,365 00
of the same: e
‘._wmmﬁwaauﬁmugmnng.vﬁowg% - s
Ngited anbbills discounted: .. - -

. n.n et .tﬂun.n
Resource§

el

sy
. m_meq 062

] e

. E Peaml e oo oL ---13/547,566:28
Shggbndedidebt-=oee o e - e
Suigended QLTI AW, w0y - o - .'523,319-78
Pie-frtini apents an' E T 404853357
g%w@ﬁp@nnﬂ@.mu ..” T .- . . _ ° | M . ﬂ‘gum% mm

Réalestats - - 50 ¢

/S " Boc. No. 17%: 618
-] Dué fom banks - s -7 . o . .y 34,638,258 59
Wv HZOHQMHDMN.O@—HWHJHU%F.H . 0,« e |“ . ..,l.f./ - .= ot Huﬁ.wwuw,ﬂm F
B Bhakswck I L o T T ey
I Specie - NN TS Ll m,mﬂvﬁ.wsﬁﬁ#
ey Do L ._. o $67,810,805" 08

V r1in

;3" . The liabilities of the present directors of the banks’ examined by.the’
4" commissiotiers are $4,052,852 12. The liabilities of the directors of the
banks not-examined by them are at least double that sum. The esti-
4, ‘mated liabilities and resources of the banks in Columbus, Grenada, Ab-
- % -erdeen, Princeton, and . Woodville, and of the Agricultural Bank, are
74 taken from the reports of their situation in 1838 ; it is presumed that no
 {-. very material change has since taken place. It is to be regretted that
the commissioners had. not been permitted to examine every bank and
© hranch bank in the State. The staterents made out, and the informa-
‘tion ‘obtained, would have been invaluable, not only to the -Legislature,
- but to the banks themselves. A system that requires a veil to be thrown
-over its operations, that has the power of raising and depressing the price
of property at pleasure, that can, either by design or through mismanage-
ment, greatly depreciate our circulating mediu, can never be beneficial;
"1 bave understood- that the Agricultural and Planters’ Banks are.trans-
} ferring a large amount of their bills receivable to the Governmént of the
United States. I have adopted measures ta ascertain the facts .of:the.
.M case, and will, in due season, send in a special message on the subject; -
|- In conclusion,-permit me to invoke you to discard all party feeling in
. considering the important questions requiring your action, We all haya
¢ the interest of our constituents at heart. They expect us -to remedy.the’
existing disorders;. and I fondly hope.that a spirit of mutual forbearance
may signalize your -counsels, and that your deliberations may result in
measures calculated to insure the welfare of the State, and 16 sectire td -
Tabor its just reward. o . T L

NI
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P o A. G. McNUTT.
ExecuTive DEPARTMENT, - . . L e
City ‘of Juckson, January 7,1840. . - e
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CHARLEST. .FLUSSER,
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mw.,"mz%w.mmm......d - " Report of the Bank Commissioners, - ‘:u a..«..ﬂMﬂr...zm<

] wmﬁm«.&%m%.nowuﬁmmmmowmﬁ, of the State of vﬁmmawmmﬂm _.mmvmop,?.,__wcummﬂ
Teave io report: - . N

““¥fhat,'in’ compliance with their duties, they have examined the affairs
) of twenty banks and branches ; and herewith submit a statement of the
,Mo«ﬂm&.@n‘.‘om each, together with a condensed statement of their total jia-
. ‘bilities,-resourees, &c. "' - 7 0 o - .
 'The correspondence with banks that have refused to let the commis-
- _sioners examine their affairs will be found appended to this report. -

* 7 - All'of which is respectfully submitted. .
T e e TR e PRANCIS LEECH,
o G Meletraoeses o BASIL €. HARLEY,
S T . CHARLES T. FLUSSER,

et e T . A Banl Commissioners.

@&%&Q%"%&st@‘QaZE&Emaz»e\.&g@&b&w
2o . Springs, July 9, 1839, L . )

B A HESOURCES.
Notes discounted - - - - S TR2722F 06
Exchange purchased” -~ - . - - 20,021 70 L
crrd e L ‘ - . - &47,242.76
Suspended debt, No. 1 . - - - 7,849 35 :
- Suspended debt, No. 2% . - - 19,493 11 co
L : .. 27342 46
Real estate . - - - - . - - - w7135 80
Notes of banks in the State el - 12,220 37 -
Notes of banks out of the State .~ - .. 2483 75 -7 . Lo
CAn T T Lo - - 14,704 12
" " Due from hanks in the State - - -.100 85 .
Due from banks out of the State - - 279532 .
TG 2,896 17
Treasury notes = - - - Sl 500000 -
Specie .- - - B T -1 L & £
T : _ 8,310 17
- ~ 'Total esources - - - - 107,631 48

N rote

- - « The 4th section of * & bill to alter and amend the act to incorporate the Northern Bank of
; the State.of Mississippi,” provides, ‘‘that, to secure the payment of the several instalments on
- the stock subsctibed, :as-well as the notes said bank may issue and cireulate, the stockholders
shall be bound to execute = morigage, W the satistaction of the directors of said bank, on_culi-
yuted planiations; 10%n lots; and jands not nnder eultivation, but susceplible of advanageous
caltivation, and on slaves: estimating farms in’ cultivation, and the slaves employed io culti-
vating the same, and land susceptible of cultivation, ai two-thirds of their appraised value; and
ﬂuﬁu..mnn species of property hereinbeforé enhmerated st one-balf of itk appraised valve.. Im-
proved town lots miistbe insured; when the buildings are estimated in their valuation.”
.. Under this charler théré were’seveniy-eight thonsand six hundred dollars of the capital stock
- taken by notes Secired by morigages on real esiale, &e. - , Lo
- " By an amendment, passed on the 14tk of February, 1839, the capital of this bank is rednced
‘. .frow twd 'to one million’of dotlars; the above section allowing stock lo be secured by real es-
tate, &c. is repealed ; and all who are desirons of relinguishing their stock, fubscribed under
‘the former chaner, are permitted to do so-. Under.this provision, the suspended notes (mark-
ed 2) are held by the bank against those who liave relinquished their stock; and, as the bank
is indebled to the payer for the amount due on his stock relinguished, they will be used in pay-
. ‘ment to former stoclkholders; therefore do Dot properly fall under the head of suspended debt
as it requires only a setlement with former stockholders to cancel them. .

" . ~

& i ]
AT WYTEE L . " CLIABILITIES.. nio R R M
; “Capital'stock paidin-:¥ .- . brrn-g99 371 0yt T
k| Stock relinquished 52" . - .- . ~T1g’500 g i

¢ Depositors and deposite certificates - - 28738 02

w ‘Circulation payable on demand<: - . .- . © ‘290 0f i
- Qmaﬁmn.ou 1t post notes not matiired- * - 25,725 00 - : m
b1 Lo ) ' R R e :
1o et . otal liabilities T £103,624 10 i
A ...m_s.msm.‘om resources over liabilities, including capital stock  §4,007 38 __

Surplus of rescurces over liabilities, excluding capital stock  $33,378 46 P

L

LIABILITIES& OF .U:ﬁ.uo.mwﬁm. Lt

g e
ot

T

3 No. i Payor. ) Endorser.
w 9 L
M 3 - ~ b - &150 00 :
# 4 - 300 00
3 5 - . 1,100 00 - ;
P 6 $1,700 00 940 00 .
SR 7 1,300 00 - ‘ 1,768 22

ik - - .
]

> Total - - 3,000 00 - 4,258 22 - .

No cotton has been m:.uanrmmam by this bank, nor has it ever made ad-
“vances on cotton to be shipped for the benefit of the planter. Iis transac-
tions have been confined to a legitimate banking business. ’

‘...v.hﬁm‘..amafm\. wbmoox&.&oz Q,Smmmgnw&qmwmmgﬁmazk mwn:\nwzm. QS:-
. - pany, July 16, 1839, . :

LR —

o i SR g e

S # . RESOURCES. ) . . ,
. Notes discounted - . . . &160.580 45 - . - -
"Bills receivable from sale of lots in town of. A . Ca

" . Commerce®* :. . = - . v wmumwm‘ 66 - .-
o DT 249,160 11

~ * It appears that Messrs. Fletcher 2ind Bridges, the original owners of the land at the point
“on which this lowy is localed, agreed to give the Hernando Railroad and Banking Compan 2
@ eertain portion of praceeds of the'sale of lots in said town, in copsideration of the colpany’s .~ - . -

making that point the termination of 1he railroad s contemplated in their charter. - There aré
uanany lots in the town of Commerce in which this bank has nn interest yet unsold; and the
“officers of the bank estimate their value much higher than theif proportion of the proceeds of

. T e ik

the former.sale. . -~ - - S U Lnatiu T B




L TR L

Xl el
[

2%
bt

L Cotton account (advanced on cotton bonds)

- Expended on turnprle road . -

X Un\m m.m:d Em.@mwm.wwmww wps._b:m Company
: Notes of other banks in the State on hand -
Notes of banks out of the State on hand -

Specie - - - - -

. " Total resources -

LIABILITIES.

¥ -

Capital stock paid inf X -
Due by mortgages on real estate pledged to

the New York Banking Company -
Depositors and deposite certificates - -
‘Circulation payable on demand - -
Circulation in post-notes not matured -

Total liabilities -

Real estate in town of Hernapdo  -.. . -

” © 811 . Doe, N6. 17¢.

=... 47,669, 40

.. ip1l436 98

- 1,480 00 - . -
850 (0
239 46

2,569 46

N ey

) - 507,992 12
$50,000 00
200,000 00
19,220 89
375 00
102,820 00

i - 380415 §9

Surplus of resources over liabilities, including capital stock 127,576 23

T T T T g et et 1 S . M 1] i

L Ly O - NS
- o Dos, Nov 178}
t . i . Wl N

fw_ 7. Tt appears from the books of .=.:m. bank-that a few individuals did mﬂ_.u.-

stribe for thre¢hundred shares of the stock, and paid jn.-fifiyifhonusqnd
‘dollars in the“notés of specie-paying banks..- After. this was .donsesh@

¥ © - siockholders went into an election for directors, and.théy; in-their; tana;

_elected .a president from among themselves.  So soon s the:bonrdiwag .
organized, they discounted paper to the amount of. fifty. thousand delfare}
or, in other words, substituted « stock notes” for the specie funds they-hyd
paid in.  After this transaction the bank did but little business unti{ there

. was a supplement added to the charter. - -

. The original charter provides « that the capital stock of the said Her-

nando Railroad and Banking Company shall be three millions of dollars,

to be subscribed in shares of one hundred doltars each, by any individual,
and to be paid in money, or to be secured by the pledge and morigage of

. rea] estate in this State, as hereinafier provided, at the option of the sub-

scriber or subscribers; which choice must be designated by him, her, or
them, at the time of making the subscription.” By the provisions of the
supplement, the number of directors is reduced from ten to seven, and any
individual may subseribe for an unlimited amount of stock; it also au-
thorizes Andrew Carr and others to open books for the subscription of
stock in the town of Peyton, in the county of Tunica, and at the town of
Hernando, in the county of De Soto. - In compliance with this provision
of the supplement, the books were opened, and nine thonsand nine hun-
dred shares of the stock were subseribed ; and when this examination was
made, the stockholders were arranging mortgages on real estate, for the
purpose of securing the stock, by means of which they might obtain a

L ¥ D Tt SRR K N P P )

LACES B el

Surplus of resources over liabilities, excluding capital stock $177,5676 23 : capital to bank upon. ‘Two hundred thousand dollars of these mortgages P
) . ° - had been disposed of to the New York Banking Company in June last, :
. : which the bank was to redeem in the course of twelve months from the !
LIABILITIEE OF DIRECTORS. : date of the negotiation ; and, in addition to this, ene hundred and thirty ]
.. o o thousand dollars of mortgages were completed and ready to be sent to the
g president of the bank, who was at that time in the north. :
. No. | Payor. Endorser. 3 :
O R . N W. ) e
. 1. . - $2,045 00 Y Condition of the Bank: of Vicksburg, dugust 1, 1839,
2 $16,598 81 . 7,587 62 1 . . S
. 3 - 16,664 69 wmvmmm 67 W  RESOURCES. : )
o AL 18563 81 7,945 57 iRl Notes discounted - . ; - $62739 16
CBT ' 16,588 81 1§t Exchange purchased - - .- 22136 60 .. . .
-6 . 19,888 05 - 10,815 26 : 7" A . $84875 76
T © 17,664 09 59,951 62 Suspended debt . -+ - . . - .- 144,935 91 .
. . s : _ =, Advances on cotton - © - - - - - - 22884476
. . e L el o .Due from H..8. Dawson, agent - - - - - 10139.79 -
. otal - .7 - | .. 10595886 - S0 114,901 4 Due from banks in the State . -. . - - - 9,050:09
e T . Capital stock of the Commercial and Railroad Bank of Vieks. . 7% |
. T T - d burg - ML r o - e 001150000, % . -
" T'THe 4th section of the chirtér 6f this bank provides “ that, so soon as ¢ Notes of other banks in the State on haid - . - et 10,848.83 « .
" ‘three bundred shares are subscribed; and fifty thousind dollars actually. .8pecie’ ~ - a7 el o : . - 36535 4
> ‘paid in gold or silver, or the notes of specie-paying banks, the mf&mro_mmmn ro T : [UNLIITLIFLS R AN :
fay elect ten directors, any five ‘of whom shall be a quorum to do wummw o -Total resources - - - . 490,560: 40
Tess; and said directors shall eléct & président, Who shall, at the tie o P TSRS R , TR
his election, be a citizert of the United Siates, and shall be a disector.” - - : _ S
. N , : ok B
* - ) o P,
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< g Bil-abepag s
Gapital Stocki paid in it - Ll
Depositors and deposite ertificate
Humphréys-& Biddler . 7 £oanih

.i 00,367 65

Englhsh exchange: -& « 7. . -nv e 100125 210 s
U:ms.ﬁmuwm.ms.aﬂm Btate = i 2y im0+ 120,604 .31 Y
Om—.ﬂc—m.ﬁmﬂuu.w ,ﬁ?mnrﬁﬁﬂmm..ﬂ‘ﬁ.mﬁ;ﬂm@vw H |...|T T . .QNM.NWQ 8 C - C . e
T hgul iabilities ¢ < - - §4S2671 5

: : S I
Surplus of resoutces over liabilities, including 3?:; stock

N [

7,888 95
108,008 95

Surplus of resources over liabilities, excluding nu.v:m_ stock

.-« % 7" LIABILITIES OF DIRECTORS.

Pavor. Endorser,

" &11,956 53 %1,364 59

8,000 00 21,000 00
5,000 00 .8,900 60, -
’ 5,000 00 1,000 00
6,086 40 11,120 06
} }1,000. 00 . . 20,480 00
) : 16,250 00 5,800 60 .

25,000 00
7,500 00
9500 00

3282 62 -

4,100 00

Total - - 75,678 55 101,664 65

o - - . e

Qe;&.s.:”ea,a\ the Commercial and Railread Bank of Vicksburg, August

o 6, 1539,
) ., , g A " RESOURCES. o T
Notes discounted. .. -~ - _ - 81,108,185 58 .
Exchange purchased . -~ - = - 337,577 7L - o
AT e e - . — $1,445,763.29
© Notes discounted on pledge of stock 215508359, . 0y
- Bills'receivable” . - - " .7 - 11544 61 | ™ N
» L P S R LT RN 1
Suspended debt. . - - . - 3,323,540 74 - e
‘Suspended debt in suit - - .-~ . . 834823 80 .~ . s
S % R i 4,168,364 54
Cotton ﬁﬂudrm.m& - e . , .Wﬂmﬂuwﬂ 32 - -
M expenses - S e - 20,645 12
Qomsnm.nv.vm.n. L T PSS IR s 682 44

e T e g v A Y

- . N ; =T T
Capital stock purchased: .-
. MSngm.mmﬁoiEm_uﬂ Railroad” Compa

$75,000.00.

oG e e

Stoclo,ingBank of Mississippi -1 )
. VRV NMEGGE - .

"Texas funded debt® - - - -

- - h.
6L oy T T = .

% 'Thé follatwing is & history of the “ Texas fundsd debl” wransastion, as it appears from
1he books end papers of Lhe bani: . , . . -
“"Rarly in December, 1838, a letter was received by J. J. Chewning, president of the Com-
mercial and Raslread Bank of Vicksbarg, from Wiiliam M. Beal, agent of said -bank in the
city of- Wew Orleans, slating that he had been for some lime corresponding with the Terian
-Grovernment 1a relation 0 1the purchase of half a million of 1heir bonds, apd sugzesied the

" great advantage which might accrue to the bank, were it 10 become the purchaser of these
bonds, under the express stipulation that 1he paper of the bank, to0 the exclusion of all cther

aper, should be made 2 lezal tender in payment of all dees to the Texian Government. This
etler was laid by the president before the board of directors on the 13th of December, when
ithe following resclution was passed: - ’

“ Resolved, That this-bank, having entire confidence in William M. Beal, of New Orleans,
aunthorize him with fall power (e multe a loan for this instilutjop, to the Texian Goverament,
1o ihe extent of five hundred thousand doliars, at a date not longer than twenty yesrs, and at

" arate of interest not less than & per cent. per annum; and that the president be requested to

suggest 1o sajd William M. BeaJ sucli terms as ke thinks most desirable to this insthtion in
making said loan.” Preseni—J. J. Chewning, William Mills, George W. Ball, J. P. Har-

G

rison, and W, Harvey. -
A copy of this resolation was forwarded by the president, on the same day it was passed,
1o the agent in New Orleans; and, in additien e s, be forwarded him (Beal)two hundred
thonsand dollars of 1he noies of the bank, Lo be used in the purchase of. the bonds, and snz-
gested that the residue of the haif . milijon shouid be paid in three instalments: one on the Ist .
of January, one on the st of March, and one on the 1st of May next thereafler. e
From the reply of Mr. Beal to this commurication, we give the following extracts: N
YT have received your letter of the 13th of this month, aod the resolution of your board,
in relation to the purckase from me of half a million of Texian bonds. You speak of having
senr down two hatdred thousanid dollare, which I have nat received, but presnme your young,
man witl arrive withit in a day or.1woe. Tean assnre you that I feel highly pleased a1 the
confidence reposed in me by your board ; and I trnst Ishall never forfeit the good opinion of
gentlemen for whom I have so high & regard. In 1he resolition full power is given 1o pur-
chase the bonds of Texas for half & 'million of doilars, payable by you in such manner as I
. may think proper, oply resiricting me as 1o the rare ol interest, aad the time the bonds may,
s huve (o run—say from ten to twenty vears.” . R
B “ 8o confident have I been that I should be able 1o dispose of ihe bonds, if not to you, lo
some other bankipg institution, that I have anthorized my agent 10 close for them; and in
order that there should be no misunderstanding as to the law which I shall require the Con~
3 gress of Texas 1o pass, I s:nl down tbe bill, of which I now enclose you a copy.” s
S He then allndes to the fear, expressed by the president, of an unexpected reinrn of the bills
: of the bank, “ Although,” says he,  in the nature of things I can apprebiend no such result,
the suggestion is worlhy of refleciion;” and, in conelusion, makes the following proposiiion :

A Having a thorough understanding with the Texian Government, and as I have no doubt
that I have bought the bonds, 1 now offer them to you on the fpllowing .lerms: to have such a
law passed as 13 indited in the bill herewith handed you, verbaiim, if possible, and, at .all

revents, not affecting in the least the spirit of tbe 5l; you to enjoy all the rights specified in

. paviment of the bonds, for five hundred thousand dollars. [ will receive the $200,000 of vour
notes, Which Tam looking for every ‘moment, and take vour checks on either New York or
Philadelphia, wilh six per cent. per-anpnm interest added, in equal sums of $1,009, $2,000,
$3,000, and 84,000, payable—one third of the amount on the first 'day of June, one-third on
the first day of Sepiember, 1839, and one-third on the first day of January, 1840 Ia faver,
of this Ma.ovomaoa he observes, ** that as the bank wiil immediately come in ppssession of ihe
bonds; they may be hypothecated by the bank, should it be found necessary, and funds raised .
in time o, meel the checks. . Nor would it,” he argues, “ be of aoy material_imporiance to.
the bank, whether the bonds ‘are paid for it Texas with the votes of the bank, or in Philadel-

phia Wwith its checks, indsmuch as the proposed stipulation will insure the notes of thé balk a

. rapid circulation o Texas by the aid of travellers, and in a larger amount than would be

. invested in bomds He farther states in this letter, * iket thongh he woald greatly prefer

the notes of the bank, yet, by & free use of his credit, he conld manage to use the checks;

© “that 'he was on the point of dearing New Orleans for Texas, and conid not go dowh withoue

Eaving the documents.” .. .5 . . L~ L o . IR T e

"~ Onthe 26th of December Mr, Chewning wrote to Mr. Beal, informing him thal the insliiu-

tion had accepled bis terms, and a1 the cashier pre fem. was instrocied te enclose the checks

~
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618 . _ .

g.w,._owas.w - . -u,. .. l:.. .. . h 3 . . .. Rt T ....._ _....... *&u.ﬂmmu mw .m
Raidicad eppropristisn’ ¢% T @ivw il indal oo Ty gookbopoo B
Capital stock, Clinton branch . - T 300,000 -00- o

S Dgsv3s - Vernon branch - - - - 160,000 00

Daé'frém-other banks - - - .-. - - 688,073 68
Due from .agents - L T 13,180 00
Notes,of various-banks in‘the State on hand e e -0 134,240 33
Specie - - . - - - - 1,736 25

$9,043.373 97

Total. meon.unmm...., oo
A . - R LAABILITIES.
Capital stock paid in = - - mmw“mqm,wwm 00
Depositors and deposite certificates - 503,605 94
Bank U. S: bonds due and payable in 1840, 365,000 00

Do. = . do. 1841, 370,000 0D

‘Do - 0 do. 1842, 365,000 00
Pheenix Bank of N. York do. 1840, 54,000 00

Do. ‘ do. 1841, 54,000 00

.Dae. . . do. 1842, 54,000 00
Time certificates - - - 33,610 83 |
e Girard Bank (Philadelphia) for post notes 4
" loaned - - - - 282400 00 : |
Bank checks on time - - 669,809 24 7
Reserved fund - - - 19,430 01 _
Railroad sinking fund - - 05,730 98
Due to banks - - - 330,043 59
Railroad receipts - I - 32,860 28
Cotton account (pledged on discounts) 692,604 17.
Premium on English exchange - 57,996 24 ‘
Return commission account - - 4922 94 :
Unclaimed dividends - - 4,392 41 ]

in conformity with his pioposition, and requested that the bonds shonld Le forwarded by the
earliest-day practicable. o%B the same day Mr. Chewning wrole to Mr. Beal a second letter,
enclosing three "hundred thonsand dolars, in the noles of the bank, 1o be nsed, if necessary,
as & sobstitite Tar the checks, in the purchase of the bonds. . -

T1 i ‘worthy of ‘reinark, that Mr. Beal had in Nir possession at this peried, in addition to
large quantities 'of totién and railrdad jron, eight hundred and twelve thousand dollars of the
notes a0d checks of this bank, for which this institution held no evidence whatever of bis
liability, e0id -thrée, hundied and twelve thovsand of which has pever been entered on thet

ks of ‘the bank; ihe only evidence there is of such a tramsaction boving taken place, is

e Feference wadd in Mr. Chewning’s letter above quoled, and some mémoranda in the mar-
ginof on vld checklicolr: . -1 - - T .0 Y R S )

~Whilst thé negotialioh was in the position we have described above, Mr. Robins, ilie cashier
of ihe bank, returded from England, where he had been as -agent to superintend the sale of
éotion-shipped by the bank™ for_ the bénefit of the planters. On’learning what had iranspired, ]
he had & {ull ‘meéeting of the ‘oard called, and the propriety of the Texds negotiation was ]
again-discussed. - The resiilt of their deliberations was, that a commitiee, of which .Mr. Robins .
wai 8 Toember, wis'appoinied to proceed to New Orleans, for the purpose of putting a slop i
to the Degotistion, and Yegaining the notes and checks of the bank. . Beal Tefuscd 1o give f
up the Tands of the'bank, céntending that the negotiation was elosed. The committeg, 100K .
out"* o aorit of segriestrdtion™ @nd had thé fonds auached. After much difiicully, the mater .-
was finally compromised, by the "bank 1aking at par eighty thousand doltars of the Texas
bonds, which ‘M. Beal said he kad purchased on account of the bank, and by MF. Beal's
giving up the residne of the noles and, checls belonging.to the bank.- These bonds, were
worth fiftj cerits on the dollar in %.Z.mn_.mmmm..wn. that fime.’ The bank, En_amhn.uﬂ Jost fory

B HE e R e L Ry ‘

wipusand dollars by this opération: * ¥

-

s e ae s

’

o ;
W&mww,_mp-maﬁﬂ. P e e s S Y

G

GifehtatioR pa

. $398,7607,60°
" 510,750 007

rd v

ablb o defianid -
ﬁ%&aw. RN

Oigulation 1h'

i ew ol labitides - -

"' Liabilities of Directors-on Tst of h\nﬂa_‘.«u. 1889.

- , " Payor. Endorser.
No. 1, - - - - - | $101,154 927 $125370 79
2, - - . - - 43,3682 99 80,106 02
3, - - - - - 32,166 41 49,932-99

4, - . - - - 6,000 00

m.\. - " - - - 6,673 91 52,186 00
6, - - - - - 17,741 98 19,665 28
T, - - - - - 8.324 59 18,378 18
8, - - - - - 160,701 65 5021 14
9, - . - - - 7,948 84 18,439 55
10, . - - - - 16,084 00 72,503 97
Total - - - | $400,179 20| $441,603 92

On the 1st of March there was an clection for directors held, when five
new directors were appointed. The following table shows the liabilities
of the new board on the 6th of August, 1339

. wu.wﬂ. Endorser.

z@..w“ - - - . - £6,000 00 . $29,129 .60
3 . . - R - 6,000 00 N

- AT - - - . <. 19,125 971 1837818
&y - - . . . 14,673 91| - 52,186 00
6 . - - . - 25,741 98| 19,665 28
7, - - - - - —. .1 . 18,959 60
s, - .- - - 15,899 80| .. :
9, - a - - . 7,044 T4 4,260 00

- 45382 g9l -. 78106 02

.“..H:”.H.Aoﬂmm - . B

'$137,169 39| $220,684 68

S -

The whole amount of cotton on which advances were ﬁ”ﬁma by this
bank is 30,578 bales, and the amount purchased 9,854 bales. No ship-

Hoaedd

#+ All marked thus were members of the old vaw._.m.. e
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ments have- been made, on account of the planters since. the winter of

1837 and spring of 1838; and’singe.last March no purchases have

- 'made on account of the bink.

... Wedeem it due to

any kind whatever.

i e

S
ye.een.

the new board of directors. to_state, that since the
1st.of March the institution has ceased to deal in_cotion, or produce of-
Their whole energies have been directed ‘towards

the completion of the railroad to Jackson,and the reduction of the liabili-

ties of the bank.

st.&.z.ex of the branch of the Commercial and Railroad Banl: of Vicks- -
- burg, Clinton, August 15, 1839
. - - -7 RESOURCES, .
Notes discounted ... - .- - - wwwpumao 04
Exchange Ucuaw»w& - - - 2268 15 436,058 19
Suspended debt - - . - - 174,984 43
Bank stock - - - - - . mmw wm.
Real estate * - - - - - 2, 2
o s : 13,840 21
Due from other banks - - - - 18,394 38
Notes of other banks . - - Hmum_,p mm
e - - - - - T
.mmxw,ﬁm , B : . 23,951 75
Total resources - - 468,128 46
, . LIABILITIES. )
- Capital stock - . - - §300,000 00
_ Date checks - - - - 6,280 00
Due various banks - -~ - - - 51,453 00
Individual depositors - - - 10,037 18
Circulation - - - - 69,195 00
oot Total liabilities - - 466,975 18
_Surplus of resources over liabilities, including capital stock - £1153 718 °
) Surplds of-resoirces over liabilities, excluding capital stock %301,153 T8
) - , E.rmﬁﬁﬁ\w om,.UEmoHowm. - i
; - Endurser. .,
$9.900 00 ) 46833 00  °
- 4,790 00 5300 0 -
. .5,000 00 . 9,800 00
2 500000 . .- 8,259 B2
coeL = ‘. . 1,408 Q0 -
- 33300 -
PR .mehum.go.c. TEer o, . @WMUGWW w.N. .l

il MM

. . ) Ll K . »...LL . ,. ; M
TS T 7 e (o “lapa, 5
. Doc. No: 192+ - 62T H
‘ ,N - Condition 4@» “thi- bravck of the “Coinmrcial: Bank*of NaYehsz) QE,&.ex.u W
- S Auoust 17,1839 - T
. .  RESOURCES. . - .
$ ' Notés discounted - -7 $331,393 39 v E LT J;
i Notes'discounted (long loans) - - 141,300 00 R 3
m Exchange purchased - - - - 3@ - -*
. $476,622 11 H
B Suspended debt - - - - 38,248 50 o 4
5 Due from banks in the State - - 3,195 77 .
-4  Due from banks out of the State - - 1,489 91 ,
i _ 43,034 18 N
& Real estate - - - - - - 4,000 00 1
Notes of other banks in the State - -~ 43606 50 - ) i
Y United States Bank notes - - - 1,050 00
& Specie - - - - - 10,375 57 N
55,032 07
.W Total resources - - 578,688 36
.,. o LIABILITIES. o
+  Capital stock R - - - §530,713 03
-+ Depositors and deposite cettificates - - 29,451 01
*  Cotton aceount - - - - - - BIT 04 .. - .
. Due banks in the State - - . 9368 37 ..~ o
. Circulation - - - - - 3370 00 .
} ‘ . Total liabilities .o s34
mr_.ﬂumm of resources over liabilities, including capital stock . $5,268 01 _
: mE.Enm of resources over liabilities, mw&:&mm omw.m.g stock wwwm.,mm...u 04 .
DRI - LIABILITIES OF DIRECTORS. - i .o
No. . Payur. ’ mﬁmn.:.mm_...
1 S0 895000 00 - .5 $30,004 00 7 L .
-2 ST 40100 00 - LT i
3§ oo - 1,000 00 1 - 11,400 00 i
sDe g ] - 10,000 00 . {0 - 12,900 00 .w_ﬁ._
5 3,000 00 - 10,100 00 - i
. R Y TR TRt R A R A 144
ST $43200 00 T B T 65,304 00 ik




g&&: of.. Qs ?ﬁ:& Q. tha ﬁw@n&%& O&Eeaaw:

., ALY S :,‘ b .m.ft N M va_H.
| RESOURCES. T
Notes discounted - S - - mpp 035 05
Real estate, including wubrEm-ro:mm and furniture - o690 69
Due from other banks™ =~ - - .- pwo 00
Notes of other banks on hand - - 843713 41 C
Railroad aﬁumu&_:am - - - 3,300 14 i
7013 55
g . - 98,229 29
- _ LIABILITIES. o
CEW vm_.mzn bank - - - - - 892145 63
Due individual mowom:oa - - - 7,928 B4 -
— 100,074 47

Qa&&g a\ the branch of the Commercial and Railroad Banlk: of Vicks-
burg, Vernon, August 21, 1839.

RESOTURCES.
Notes discounted - - - - §91,839 00
Domestic exchange - - - 348 90
, $£92,187 90
Sus X nmmm debt - - - - - - 54873 10
Real'estate - - - - -- . 3,958 39
Buefrome banks in the mﬁws - - - - "~ 188 00
.Dm@:m.os banks out of the State - - - - 108-55
Notes of oﬂwou dm.:.rm on rmzm - - N - 16,063 00
‘w..wm: 3 - - - S mﬂ.m 20
T Toml resources . -. - - 168885 14
R o | LIABILITIES. .
Omv:& mS.ow T - - $100,000 00
Depasitors and deposite nmaamowﬁmm - - T187TH
Due to banks:in:the State . . - ...~ ;29885 56
oﬁ:go: -0k - - .. ;31,005 00 .
T . - , .
ERCEAT] Total liabilities - - - 168,028 55
mE.wEm .m.m -Mm&w.ﬂ..nmm, mw.mm.._._ww_gqu SoEmEm ommﬁ& stock 856 59

'l

SN

m:iu.m,omm%oﬁﬁm%én r@&:a. an&%ﬂ@mpﬁ stock m_..oo 156. 5%
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" Total )
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uzw..zn.. 172 ‘

LIABILITISS OF DIRECTORS. Cos

,,HAO.” ,. 7 Payor . Endorser. : ...

1 85,762 00 212323 .,
g 6,918 00 3397 000 ° 7
13 4000 00 - 1370 00 -
Y B 4000 00 . 12,777 51
5
e 444 00
LT 4,000 00 215 00

$24,630 00 $20.326 T4

Oqanwxoé of the Commercial Bank of Manchester, August 22, 1539.

A RESOURCES.
Notes discounted; including long loans - $813,370 81
Exchange purchased - - - - 161,118 84
$974,489 65
Suspended debt - - - - 173399 65
Suspended debt in suit - - . 116 oﬁw 6
. 290,348 33
Advances on nc:nou - - - - .wq 969 61
Loan to Yazoo county =~ - " - - - - 5 ooo 00
Réal estate - - - - - - .- wﬂ 575 27
Bank stock - - - - - mmqu 00
C. Griswold and securities, A.S. mommd-: - - :bﬂ 59
‘Due from banks - - wm ;133 15
Nbites of banks in the mSS on wmam - 8, ‘998 67
United States Bank notes - . - - 2 mmo 00
mwmﬁo - - - S - 10, _wwp o0 -~
T T 37,342 82
-~ . . . . 'Total resources - - - 1,386,172 27
LIABILITIES. . - . - S

Capital stock H.Em in - - - $841,475 00

Depositors and deposite certificates - - 43,189 35 .
“Unclaimed dividends - - - . 58500, . .
Diieto banks ™ - - | - o ‘50417 37 '
Sterling exchange - T Cl o w0 15460 84

Bills payable _ - e - - 21,000 00

. Date checks . =~ - - - . 10, 100 00 ’
-Cirédlatiod, wmw.w,c_m-cm—. %EE&. - - 27 mmo 00
Circulation E.Hvoma 1o _a.w., not matured- -~ - - wﬁ _Eo 00+
. 'Total liabilities . -

Surplus-of resoUrces over liabilities, including omm:ﬁ_ mSnw wwm mmp .;

Siirphis of ressurces over liabilities, excluding nww:& stock; 3 5130756

=

,“:

[ T~




e AR SR o ok Tade et TAR R T
w . Bae.No..-172.
- ) LAABILFTIES OF DIRECTORS! R oy .,.Wmm_ estate %a .HMW.A kg e .-
e oy S AP gt agging and rope.l. ! - - -
T , i S Due from, Ste Treasury - -, -
R T "™ N, T 177 payor, Endorser. ’ m..,HZOem.m. pf.other banks on hand I
UL - B - T Toialvesources. .
oy oo L oo o -1 $9.800 00 - 811,200 00 1 S . .
.t 9 . I . . _ A mwwowo 00 mh”mmwm 39 R : ..gh e w.ﬂ:...u K ) - LIABILITIES. . -
3 - - . e, - 4772 18 “  Capital stock - - - - . 41452 75
J 5 . T T o] 400000t 1500 00 " - Depositors and deposite certificates -~ - - YT
N 5 .- - - - - 13,083 44 29,591 98 {3 Bills payable . - . - . . wucam 90 ,
6 - - - - - 4,000 G0 6,032 21 " e Circulation - - - - - - wwgwmw. 91 H
7 - - - - - 8,000 00 11,181 67 ¥ m : ’ 5
8 - T . -1 4,000 00 1,500 00 B E Total liabilities - e -
9 sl - ] .] 400000 ﬂ 97,635 77 W
. No. 10 - - - - - [ 19,000 00 | 192,405 04 . - : _N
No.1l o - - - - . -1 19,150 00 7,270 00 L - R w_
Mg GO LSO : ) 1
A - ww ¢ Stalement of the condition of the Bank of Lexington, August 26; 1839, b
i a ; A LR ‘ . i
Total . Hpr“mmw 44 1 320,320 44 W PR . REsouReEs, .,m
. — . w * Notes discounted  -- - . . $47,900 97 _ .
- Although the books of this bank show a surplus over all her liabilities A Exchange purchased - - - 24,263 18 o 3
of $235,864 71, still, in fact, this surplus does not cxist. The bank ad- R S . 3 - ‘ : . $72,164:15
vanced from &40 to $60 per bale on 4,700 balesof cotton shipped to the house ¢ msmwoﬁ m.mm men. - - : - 77,185 00 Y s
of Maguire, Smith, & Co., of London ; against which it drew §186,666 66. . ; * Suspended debt in suit - : - 57,972 39 Lo .
The account sales of these shipments have not been received ; and, until (- H : . — 135,157 °39 .
they are, the bills receivable will appear at least $150,000 more than when . Cotton purchased - T - - - - 11,180 96 :
.+ . Ziedited by account sales. ) . e 3 me_.mmﬁa T - - - - - 6,596 17 .
7. Thé proceeds of the slerling exchange, based on the above shipments, Uco w.oE strm in the State - - S - 12541 39 .
-~ wercapplied to the redemption of post-notes to the amount of §60,000 L ue from Bank of the United States - - - 52543748 ’
. _payable in New, York; and to, the redemption of notes payable at her own -1 Notes of other banks on hand . - - - - -. . 652551 -t
) counter.  yy smr ) _ T Specie - - s - - - 6,576 00 -
s The average, premium- for checks on New Orleans, Philadelphia, and ) o ) , . : o
3 \Mm%vﬁ..umw, sold iti redemption of the demand circulation, was one and a Potal respurces. - . - - - = ~.303,685 06 *
© ! "halfpéréent. . : ) . ) 5
% This bank has commenced advancing %50 per bale, in twelve months’ .  LIABILITIES: - L - ..m. ) : . N
‘post-rotes, on this year’s crop., - -+ ) Capital stock- - . . . §163090.60. - :x )
Voo T R - ‘ et 3+ . Depositors and deposite certificates - =~ 583238 "
. S eBrE — L ce e g 0 ..,”.Wﬁn_imwﬁxﬂdgmm < . . . 32,898 89 — n
o K}y /57 . . L ue to banks in the State - =~ - = - 5 55 4
Condition of the M,wm,mmma and Manchester Railroad and Banking, Com~ . R NREA A . o ,.”.mu%...m.m._. “l __
.?mx.‘mm.mwﬂ.m..ﬂ .ﬁpﬁw\b Lm.ﬁ%..g«wn Nhu H@&@. Lot .r...‘n. . . . ‘W—’ - ”:.. e - .r... - - S .. .m.}l\. u_.“_
) wd UL - RESOURCES. : - v 2 €% % Thisilem shows the bank to have 352,543 48 more resources than the mnmmsz,cu is enti~ 3
5 R R A I N T ...._.umm .mm.,um u.”.m"m mﬁw& %».9. “ﬂmﬂﬁaﬂ from the Mw.mEnw%_rm only officer present during the exami- . m
Notes disconnied s, % $11,000 00 et K of Jably s menc, gt M e, T e
mgmﬁﬂsmom.mmﬁ?« e T that be had effected » negotiation with the United States Bank of Pennsylvania for the saomof. -~ 3
" Suspended debt in suit - mmw.ﬁwopmumw%ﬂ nz.nw %Mwﬁmhﬂwwwuw%w.as 2_325%_ to draw for aﬂ %qu sum of - ;
.s AT o H egotiation w C i Y ibii ; -y E
. “—uwwm“w.ﬂm.w..wﬁnmrm.mm@ 1ol : ‘ &@m:__no%uamri_. know any thing more pﬂc& umww wﬂwﬂmwm_wu «mna—ﬁw_unnﬁmaﬂwmhnhh nwn ., _ﬂw : .w
Fo RO . ‘say er. , . C T 3 . E:
Cotten account - .. - ooy, e o ol 54000 B 40. - - ‘ Ry 4




.aka-ﬁ ﬁﬁv.\-z.‘f.\daw..n 3

: . : . s i
T * ’ o ) o e e ’ L ,,._meua..m.zo...,n 72. T
SR _ sDoc.-No.1172. Cor ! . . C : i
L r..mwm - : . ' R oF pir Ty LIABILITIES ST A m
W - * e e " demand - - oo . @Q 465 00 - ¢ nh.._m N , ..h? N kS N - - ] . . ; mu
£ ¢ Circulation on mmp.uoﬁm.. - - qm 300 00 w... TR ' HDye H.E.E: bank St o= .- $180,782 62 &
. - Circulation in po o oL .., Due to other banks . - - 4,131 26 - m
. R ! ..HOmmr:vaamm. T @wop 036" 82 + Individual deposilors - - . 15557 41 - h
o ) n) . : ' _T.. ..Lwn“..l..a._....., . st - ’ = - S R !
i m:émcm of resources over liabilities, including capital stock |, *9,648 23 T Total liabilities o . - $200,471° 29 | mm
m lus of resources over liabilities, excluding capital stock mqum 738 23 Surplus of resources over liabilities, including capital stock 2924 50 . 1
, utP . o : - B
vl " LIABILITIES OF DIRECTORS. B Surplus of resources over Habilities, excluding capital stock $183,707 12 i
mw. L T - LIABILITIES OF DIRECTORS. “
s Ne - Payor. Endorser, : - ~
- ] > fi 2 & No. .”m.»wo_,. Endorser. ¥
. . - -1 4,000 00| £15929 20 . : ]
- i ) ) -1 T6500 00 8,000 00 “ . :
: - ] ) -1 5900 00| 19326 00 No.1 - . - . -} 84,000 00 | $8500 00
\ - i - -1 4,000 00 6,400 00 i No. 2 - - - - - 5.000 00 1,050 00 “
) i . . - 1,800 00 25,121 65 ‘4 No.3 - . - - : 3,000.00 | ° 7625 00 ;
i . L - 6,500 00 20,700 00 <% No. 4 - - - - . 4,500 00 3,000 00
i i ] . . 2579 20 1 . 22,100 00 v Nees5 - - o - - - 2,150 00 9,150 00
. : ) . . 6,500 00 41,548 45 NS S PR
. - ) _ - - 7 m 6 25 6,750 MW W -
. ) i . . -] 600000 6,914 7 L ‘ .
. . ” : - - 5000 00 | . 300 00 L B 18,650 00 |, _ mﬁwmm 00
; ., j Qo#&&%: of the Citizens’ Bank of Madison QSSu at Qn:hea. 2@%
: 57,655 45 Sm,wm@ 33 | Onanend | ™ %w.mo 1835, ¥ -
‘.‘, &, ) b ] mwmo,dwc.Mm. .
Q@@@as: Q,. the ?.nz% of the QQSSmESmw an.@ of Zﬁgmu at ma: on, 4 Notes discounted_ - - - s $523439 04 . -
B4t - October 22,1 € Muormamm purchased - - - 10,000 60 .-
‘Lli..,ul.,.,!.n - e o . %mww hwm o#
¥ e R A - © RESOURCES. . : E .mﬁwm:m& debt:. . . - - 11,050 00
1 _ombm . - $132,126 98 + mnmwmn ed debt in suit - - - 185 wmm 50 ., .-, .....,u..
W,MWNmWMMo%sﬂMm%mmﬁ%E%zm. ong Co $ 12,000 00 L. mm.a,._mmm debt, :.vou advances on cotton - E?wmw 9 w .
. e L - . wm 707 w» : Loetn, e . - 341,268 4
N Uﬁm..mu@ﬂ.wmm. Qm._un . » : T = - —_— T @Hﬂw mw& ww Hﬂhm.— ﬁmemom b ..\.‘. - - - - .NNWN OP [ R v
" Real estate &% Hih . R w.mpowco Umw from banks, = - - - - ‘33229
Due from othér wmbrm - - - T MG . o . ) T wg.wwm__ mw , .
Notes of 2.92. _umapm o= :msn ] - 6,468 00 o . : AR ) -

20, 149 42

1

27,061 57

208,395 79

U

- Total resources . .~

e -

y . Ewmmmﬂ.,dm,mm..,.
 Capital stock .- " - - o~
¥ Dividends :n%& R

§i:¢ Depositors and deposite certificatep » 1.L..:: =l




-M, ﬁoaun . z.a-oﬁ...“‘.r.ﬂ mo

’ -Due o .—ug#m, in the State -, ~: - .o \” : H . ” wmwmmww MW
Gl s posi-n tes, payable in New Orledns; fiot ha: © 7 17 ¢!
Girujation ip post-Toles, Fyovl L 70 L 96l
L "~ Total lishilities, - .- - 892875 87

- ., ' ., ., w.;mn._ﬁﬂmm_. OF Uﬁ.ﬂmoaomm.
h L o :
, /' Neo Payor. - | - Endorser.
L ; 1 §12,696 14
X ) . .. .| 20291 53 8876 54
] . A . TR 3,500 00
) ] ] . .| 28104 02 2,093 09
. . ; i | Yease 0| 274723
. ] ) . -| 2926 00
. . . - -1 19,697 82
L. A . .| 1,023 87
) 112,417 99 9216 86

_ average of §35 per bale.
Qﬁwmn:ewpa\. Q_S. @33& of
R mond,

Notes &.moo_@ﬂo@..... -
"~ Exchange plirchased -

-
fi OfL CERG

¢ “his bank has had control of 14,500 bales of cotton, which sold at an

~

%E hﬁh&uﬂ%ﬁe Railroad Company, at Ray-

November 27, 1839,

m_am..mn.dwo.m“m. . L
- - $3,00000 -
4,175700: " ’
_— $7,175

* Suspended deb - - o._m%m.wm R
” §Notés of banks n-the State - Lo BATOEL -
! mmuooz.w S - - - et R AR m
: , *.% Total resources - -
: 5 (EEAT e
— ~ LIABILITIES. .

._M.. Y e

: Due other banks’ -
) coCivaalston - - i

ek -

G
=
N o
W oo rld

¢ bank L i
H% and deposite certificates = - -

RETTIT

_ Total Liabilities vc. .

A -t
B
xa,..»w e L

- -

’
2
1]

DoeriNeP 1728~ -
Condition of the Viéksbity Water-works and Banking” Company: Noe#i-"
| ST ST per 29,1839, e i RS BSALN

FaTatnE : =

. e

v

R RESOURCES. ' . -

o an . . | BT ARE AL $4900n
Notes-distounted - L - §219.755 51 .
Eschange purchased - - - 25215 22,

s ) : > §244,97
Sdspended debt - - - - 57,526 03
Suspended debt in suit - - - 157,127 00 .
- ‘ - 214,653 03
Banking-house - - - - 36,908 07 .
Water-works - - - - 6,609 12 .
— 43,517 19
Due by other banks - - - 7454 72 .
Notes of other banks on hand - - 5,703 00
Specie - - - - - 6,290 00
. . 19447 72
Total resources - - - 522,588 67
LIABILITIES.
Capital stock paid in - - - $191,919 97

Depositors and deposite certificates -
Date checks - - - -
Due to the Mississippi Union Bank* -

57,795 81
16,040 10
70,866 81

* During the jnvestigation of the baak, the cominissioners found the Mississippi Union Bank
credited by #70,666 81; bui how 1his Jiability was ineurred, the books of the bank did nol show.
They therefore examined William H. Garland, one of the direclors of the bank, and B.J.
Livers, the cashier pio toupere, who, upon oath, apswered the following interrogatories touch-
ing this and other transactions :

William H. Garland affirmed :

@Quesiion 1, Are there any nther stoekholders beside those in the list furnished ?

Answer, None that deponent knows of. i

Question 2, Were there, or were there not, a certain number of gentlemen vwho purchased
enough of the stoels, ata recent period, to control the instituiion ; and whal were their pames?

Answer. There.was such a purchase made some time in March last by Burr Garland, Wil-
Nam S. Wells, Robert Fitz, William Swanwout, R. G. Davenpon, D. B. Downing, H. 1.
Shackleford, William ©. Demoss, and Wiliiam H. Garland; since which period, Jacob B.,
Morgan and Hiram G. Ruanels have purchased some of the stock from the zbove holders.

‘Quuestion 3. Al what period was the purchase made by the two last named gentlemnen?

- _Answer, Probabiy in less than a month afier the purchase made by the original nine pur- -
chasers; -he stock was transferred on the st of June, 1830, Mr. Fitz and this deponent (with

_ the exeeption of Mr, Downing, who purchased about fwo huadred shares at or about the same
time) made the origina® purchase, with an understanding that the other first named seven gen-

~tlemen would join init. This depenent had ng nnderstanding, at the time of his purchase, with
the 1wo last named gentlemen, ' oo : ’ :

Question 4. How, and witl whal, was the purchase of the stock made ? : L

Auswer., The stock was obtained from the original bolders out of doors by purchase, with
the exception of such stock-notes as bave been submitted 1o the commissioners, and which the ,
bank now holds; and which were not original discounts gragted 1o the present m_unwro__u\o._..u-_;
biit principaily by substituting their noies for debis already due the bank. ~ Mr. Filz vn_.r.rmun“mw.
shortly before the election of the present directory, a portion of -ansubscribed-for mﬁnwuﬂw.m.n

*."tien of which he disposed of to the present stockholders. Lo PRI A

;... Question 5. Are-the president aud directors of the Mississippi Union Bank, directly or't mﬂ.w
recily, eonnecled with the Water-works Bank ? : g

* Answer. Nnpe but Doctér Morgan and Hiram G. Runnels, so far_as deponent

and they in no other manher bat as stockhoiders, aud indebied io the institulion for thei

nofes, as shown to these commissioners. - -~ ) : P
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8304 0+ Dot :NoF172:4] 5 D 6K
2 - T . . L y et .
| Dué 1o other.banks - - :.- Tx, . s $69,020 65 ... s s " Suspended debt, including balances dueon. - .- NI Bk
Cirenlation payable on demand ¢+ -+ - 92,705 00 ‘ 'S w”s_mmwoﬁmmmﬂ T T @www”mmw mm it
) N e e - ———— uspended de 1 - = R 92 o dwdadl ooT
o . Total liabilities ) - £$498,348 wp. , r . —— 1,521,826 69
A - C geapegn . . . - - - - 1 A N
Surplus of resources over ..HEEE.EP including capital stock |.wﬁwpo 33:- MMMQM.. Wﬂmﬂwww%ww& : - - mm”qu 78 :
. LA TR . xS e o - i sxpendit - - -
Surplus of resources over liabilities, excluding capital stock $216,160 30 wwwmﬂw MWMH_EMMMMW Rk S www”www ww L
. - . Banking-houses and lots in Grand Gulf and .
: LIABILITIES OF DIRECTORS. Gallatin - . ) - 16,645 11
: . ' ] o 363,583 80 _
No. - Payor. Endorser, * Due from branch bank at Galiatin - - - - 370,663 08 -
. . 4 Due from other banks - - - 13,204 07
- . . R ] .; Notes of other banks - - - 20,787 00
No. 17 - - - - - | 10,429 11 | §30,967 12 .. Specie - - - . - 1,184 85 ]
No.. 2 - - - - - 10,429 11 31,997 59 : . ’ —_— - 35,175 92 .
No. 3 - - - - -1 10,749 32 13,498 64 ~ . Protest fees - - - - - . 579 57 -
No. 4 - - - - -| 10429 11 15,768 64 Total resources - - - 2902940 37 s
No: . 5 - - - - - 10,429 11 26,058 22 - ;
- No. 6 - - - - - 13,999 11 25.467 96 . LIABILITIES.
No. 7 - - - - - 18,629 11 27,538 01 Capilal stock paid in - - - $1,971.940 00
W No. 8 - - - - - -] 10429 11 19,348 43 Depositors and deposite certificates - 89,886 37 *
| No. 9 - - . . - .- Twelve months’ checks on the Bank of the N :
No. 10 - - - - } United States - - - - 150951 18
No. 11 . - - - . N Due to other hanks - - - 49,490 32
Unpaid dividends - - - - 1,134 59
Circulation = - - - - - 350,770 00
) 95,523 09 190,544 61 . : Total liabilities .- - - 2814172 46
s _ A Surplus of resources over liabilities, including capital stock 88,767 91
) Condition of th d f Rail, Lino Compangy, Decem- e . . g
ion of .”.. Grand Gulf Mwwgww aﬁmﬁ.& Ban ,Sm__a .La_ " Surplus of resources over liabilities, excluding capital stock $2,060,707 91
v ©LIABILITIES, . LIABILITIES OF DIRECTORS.
Notes discounted, including long loans - ®589,181 05 .
Exchange purchased =~ - - - - 21,930 36 Payor. Endorser.
- @611,111 41 , i -
‘Question 6. How was thie deb: due by the Water-works Bank to the Mississippi Union Bank : No. 1 - - - - - | $15,500 00 wmumco a0
created ; and what were the securities given ? . . R No. 2 - . - R - . 8.000 00 mﬂum: 59
* ~ Apswer. The debt was ¢reated before the present directory were clected, and before this de-- N 3 mvwnm 771 o .
: - ponent became connected with this institution. The manner in which this debt was crented. A - - - - - P i : :
this deponent does not know, (exeept from hearsay,) and the books 6f the bank do not showil. . -t Noo 4 - - - - - 1.400 00 . 17,969 59 )
The debt, under the present directorf, has been Tedaced fram $30,848 07 10 870,866 8L m No. 5 - . - - - _ 28,997 a7 .
: B.J. Liverrafirmed: " -~ . . i ) { No. 6 ) 2’750 00
" - Qunestion L. Are there any other stockholders besides those in the list furnished ? 0. - T - - - - - 3 g
" Answer. None to deponeni’s ¥nowledge. . . - . fii. No. T - - - - - 4,000 00 8,000 .00.-
Question 2. How was the debt due by the Water-works Bank to the Mississippi Unjoc Baok {: No 8 - N R . - 57500 1 ummw 58.°
created, and what were the securities given 1 . . ' 9 _ . 6120 00 AB.744 a5 . .
Answer. In the fall of 1838, the then digectory drew upon this institntion for %70,000 or - NGO, - - RN ) : uooc 00
£80,000, and placed this amount in domesiic bills in the Union Bank, as collateral security, . & No. 10 - - - - - - 25,000 00 . 2,000
protect that institntion against any Joss they might suslain by receiving the noles of this bank in i WNo. 11 . . - _ . _ mcuoa.w.. Q0 . .
e peywent of debis or otherwises and the debt of this bank was created by 1he remission of iis 1 Ng 12, - - . s e :
N notes {with interest from date of remission) to the amoug: aforesaid. - C s 4 -N0. be. T o .
Question 3. Was the president, or.any of the directors of the Union Bank, connected with ] o K ] T >
the Water-works Bank before it came inlo the bands of the present stockholders 1 it : T B Total | 66,841 74 204,837 08 -
Answer., Deponent says that none of them were stockhalders; and he knows of B0 conExIN,. .. L . . ? : ' :
directly or indirectly. ; Lo
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" In 1837 apd 1838 this bank advanced $60° per _uw_w% 17,163 bales £
.u._:m institution -

ag

*" LIABILITIES OF DIRECTORS.

- Sgu_ which wak shipped for account of the planters?” ‘ : .
has issued no. post-totes, unless the checks on the United States Bank - B . m T
oify ww.\om.umam_.am as-such. ‘ . _ S "3 7 S mamwmmm B
C L . ‘ No.. L - . . . | sirate 87| e300 S p
Statement of the condition of the Bank of Port Gibson, December 6, 1839. No. 2 - - - - - 1,900 00 11; wco 00." i
) : _ No. 3 - - - - . 4,000 G0 41000 00 §:
RESCURCES. 5 No. 4 . - . - . m HOO 00| - u..mw.m 00’ 4
e N . . - $421,581 62 - -+, No. B - - - - - 600 00 - 450 00 1%
Z ies discounted T ) : H:- 039 wn . A 55 No. © ) ) ) i ) 12,756 29 12762 36 i
S et i sui *logss0 11 # .4 No. 7 13345 65 | 12734 65 :
- U n - - . 3 i 20 . - - - - - 5 st
Suspended debt in sui D8 250,51 38 i W ) m ] ) ~ ) ] .»“ooc 00 Hm“@wu 60 H
J vy Nl b - - - . - T 602 G5 fr
Exchange on New Orleans - - 126,209 38 L \0 5,000 00 27,602 G5 I
] ) T Y054 6 vo Nel0 - - - - Sl 2600 52 | 13,067 43 il
.M_N@wuw@ o= New York B E 126471 07 w; No 11 ] - ) - - e m“w.mo o «
Cash prchases - - - - 7,438 30 . i : — o
Om:ob Womosue - - - - 857 55 it Total | 66,719 33 | 143,212 S8
$,205 85 SN . M 0 - w
'« . Due by other ?Ewn - - - - . 3,368 75 o oA
"7 7 " Real estate - - - - - - 10,000 00 T This bank pledged $12,000, in Union Bank post-notes, as collateral ‘ i
; Protest account . - - - - - - 151 62 i ¢ security. for $10,000 in nvmﬁm obtained from the ﬂﬁoru_:% Bank of New %

.+ Bank stock ' - . - - - 7,000 00 S Orleans. 3
W. & J. Brown & Oo. B - - - - 476 62 - . - : ¥
Notes of other banks of this State on hand 551,683 00 S i _ . - .

! Notes of United States Bank of Pennsyiva- - Condition of the Commercial Bank of Rodney, December 9, 1839. .
,ﬁ 1iia on hand - - ; . 4,785 00 . & ‘ m
\ Specie - - i i i i 2072 37 RESOURCES. ’ ) 1
ST 58,540 37 5§  Noles discounted - - . $539,029 64 i
. . - o . I Bxchange purchased - . . 14,061 13
. ) Total resources - - - 018407 28 2 n:nwmsmrm debt A - i . 350433 04
- # m:éﬂ&& mmE in suit - - . 225551 36 .
. - ) LIARILITIES. ] £1.120,075 17
: Omv:m; stock paidin - - - &397,700 00 , T “Cotton v:H:ummm - . - 51,028 93 - .
Depositors and &mwOm:m certificates - 103,460 79 Due from agents out of the n:ﬁo - - 10,488 14 M
Suspense accoint - . - 8,697 18 r3  Real estate - - - - 9747 02 .
ER Uneclaimed m_ﬁmmwm» - o 713 64 =% ° Due from banks in ::w State - N 3.245 93
L Bills payable -~ '- . - ) .. 20,000 00 Due from hanks out of the State - - 207 11 . - :

- s Dueagents® ., .- - - - 3,260 31 - L TAT9T 1
O:.oim.aca wmﬂm.cmm ou demand ™ - v - 25,647 00 wmcam of other bauks in the State - -+ 17,390 00 .
O:oimcosE post-notes, maturing monthly, - - Notes of other banks out of the State - 1 —uc 00

- “iintil 3d of August, Hmm_o . . wa 510 00 ) i mumns - e .- - - 6 &E 52° i
O:a .8 otherbanks ... -~ . . 2,637 54 - A : e . 24,081 52
R R ’ . T REL m,n.?,r. of this bank purchased®] . . . . 133,800 00
, B . Total liabilities - - . $83,526 76 b 1 T . o .
N Y —_— . R ’ Total resources - ~. . . 1,363,553 82"
1- . mE.Enm om H,amoE.omm over :m&.:mmmu including ¢apital stock 34,850 52 e e - e
mm m.aamﬁum%gaa.o@.n,sgsn.ayes:a:_m capital stock 632,580 52 « .= This Rock was purchased in liguidation of o debt due the bauk: .
] " o .
; i - .
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All Loans and  [|Capital (net of ow Difference
Bank Locations discounts stock) Circulation Deposits Total assets Total liabilities (NEW)
[10.. 838 |Aberdeen & Pontotoc Railfoad & Bank| Aberdeen 298,863.93] 104,400.00]  221,925.00 2,174.50 346,534.70 346,534.70 0.00]
1/21/1835 | Agricultural Bank of Mississippi Natchez 3,503,529.00| 1,999,750.00  652,305.00  420,941.00 3,678,080.00]  3,556,323.00| 121,757.00}
7/19/1836 | Agricuttural Bank of Mississippi Natchez 5,518,431.00 2,000,000.00] 1,513,615.00] 1,369,628.00] 5,937,828.00|  5,753,094.00) 184,734.00]
14837 | Agricultural Bank of Mississippi Natchez 5,506,648.00 m.ooo_ooo.oo__ 1,555,873.00 2,510,313.00 7,057,316.00 | 6,768,155.00 289,161 .oo_M
15111837 . |Agricultural Bank of Mississippi Natchez 5,896,313.87 2,000,00000| 1,075573.77||  384,696.72]  6,159,773.45  6,159,773.45 0.00}
@pus1837 . |Agricultural Bank of Mississippi Natchez 6,033,557.00 2.000,000.00|  1,029.196.00) 1,478,475.00f  6,283,252.00  5,920,957.00 362,295.00]
" #B115/1837 ~ | Agricultural Bank of Mississippi Nalchez 5,590,008.00 2,000,000.00] 1.093,819.00] 1,160,137.00] 5,884,389.00  5.440,871.00 443 518.00]
1/29/1838 | Agricultural Bank of Mississippi Natchez 4,782,857.30 2,000,000.00] 1,511,027.74]  304,180.34} 6,763.665.53|  6,763,665.53 0.00]
12/12/1838 | Agriculturai Bank of Mississippi Natchez 4,571,185.89 2,000,00000[  708994.00] 3135552.90 6,326,659.42]  6,326,659.42 0.00]
12/31/1839 | Agricultural Bank of Mississippi Natchez 3,709,308.34 2,000,00000]  89591.00] 172,378.86] 4.762,312.50]  4,773,312.50 -11,000.00]
9/28/1838  |Bank of Grenada Grenada 199,042.33 200,000.00]  177,750.00 99,644.91 478,308.81 478,308.81 0.00]
10/8/1838  |Bank of Lexington Lexington 167,374.66 168,930.00(| 5,052.00 419076  214.964.67 214,964.67, 0.00]
8/26/1839  |Bank of Lexington Lexington 207,321.54 169,090.00|] 6,465.00 583238  303,685.05 305,685.05 -2,000.00]
6/6/1838  |Bank of Port Gibson Port Gibson 415,539.82 223,850.00ff  137,756.00 81,337.19]  491,188.09 491,185.99 2.10]
12/6/1839 _ |Bark of Port Gibson Port Gibson 830,725.69 507,700.00  25647.00 10417473  o918.407.28]  918,407.28 0.00]
7/3/1838  |Bank of Vicksburg Vicksburg 414,968 31 100,120.00|  231,540.00 92,136.08|  506677.28]  506.677.28 0.00]
8/1/1839 _ |Bank of Vicksburg Vicksburg 458,656.43 100,120.00| 9273000 5972428  490,560.49]  490,560.40 0.09}
10/10/1838 |Benton & Manchester Rail Road & Bar[Benton 141,507.67 52,930.00 7458469  14,933.45(  143,330.04 143,330.04 0.00]
8/2411839  |Benton & Manchester Rail Road & Bar|Benton 87,199.53; 41,452,758  39,281.91 13,852.21| 95,299.99 97,635.77 -2,335.7¢]
12/18/1837 |Citizens' Bank of Madison County | Canton 34,958.43] 50,000.00]] 5,094.35 6,453.65|| 65,048.00 65,048.00 0.00]
10/1411838 | Citizens' Bank of Madison County _|Canten 949,830.68] 328,502.54| 507,050.40f  145734.68) 1,038,910.11f  1,038,910.11 0.00}
11/25/1839 |Citizens' Bank of Madison County __ [Canton 874,707.45 42525000 255437.00| 165237.02|  888,964.13]  892,875.87 -3,911.74
12/7/1835 _|Commercial & Raitroad Bank of Vicksk Vicksburg 2,165,786.00]  1,639,060.00]  348,355.00 113,744.00 2,308,710.00]  2,214,659.00 94,051.00]
5/10/1837 |Commercial & Railroad Bank of Vickst] Vicksburg 422068359  3,152,185.00)  631,505.00f 20531029l 5.277,322.70]  5,277,322.70 0.00}
7/22/1837 | Commercial & Railroad Bank of Vickst] Vicksburg 4065917.99  3,357,000.00] 54066000 124,907.26 5,107,722.61] 5,107,722.61 0.00]
12/22/1837 |Commercial & Railroad Bank of Vickst{ Vicksburg 3,911,490.02 3,681,550.00 1.321,015.00[ 48831131 6,684,553.94] 6,684,553.94 0.00]
7/5/1838__|Commercial & Railroad Bank of Vickst Vicksburg 6,406,830.75 3,817,930.00 1.440570.00] 1,097,937.66] 8.092,094.41| 8273,001.94  -180,907.53)
8/6/1839 Commercial & Railroad Bank of Vicksh Vicksburg 6,200,179.65 3,863,785.00 Amm.omo.oo__ 827,173.52 9,268,888.07 0,274,715.73 -5,827.66)
5/2/1837 _ |Commercial Bank of Columbus Columbus 1,123,542.41 650,020.00| 340,300.00] 252.682.94| 1,312,830.82] 1,312,831.03 -0.21
8/14/1837 |Commercial Bank of Columbus Columbus 778,224.88 516,820.00 236,525.00 75,677.52 876,441.50 876,441.50 0.00
12/19/1837 {Commercial Bank of Columbus Columbus 752,712.41 522,120.00 219,465.00 35,875.01 848,538.65 848,548.65 -,_O.oo_
8/1311838 | Commercial Bank of Columbus Columbus 828,009.95] 475,500.00(  195230.00f  99.420.82 885,157.93|  885,157.93 0.00]
11/28/1836 | Commercial Bank of Manchester | Yazoo City 552,185.00|| 505,550.00 67,880.00 16,967.00f  631,140.00]  602,411.00 28,729.00|
5/10/1837 | Commercial Bank of Manchester | Yazoo City 825,421.46| 555,100.00]  221,815.00 42,528.59 905,209.89|f 905,209.89 0.00]
11251837 |Commercial Bank of Manchester | Yazoo City 878,231.67 612,800.00|  247,395.00} 25501.76] 95025869  959,258.69 0.00]
12/20/1837 |Commercial Bank of Manchester _|Yazoo City 867,587.73 612,800.00  291.270.00] 14,961.07]] 083,924.25|  983,123.86 800.39)
10/11/1838 |Commercial Bank of Manchester | Yazoo City 1,022,245.90] 73145000 178,655.00]  79,727.07| 1,196,327.75  1,196,327.75 0.0
8/22/1839 |Commercial Bank of Manchester | Yazoo City 1,302,807.59) 84147500 2768000  43,754.35] 1,386,172.27| 1,386,172.27 0.00]
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Al Loans and Capita! {net of owny Difference
Date Bank Locations discounts stock) Circulation Deposits Total assets Total liabilities {(NEW)
1/10/1837 |Commercial Bank of Natchez Natchez 1,887,721.00 1,507,750.00 21086000 208571.00]| 242453000 2,566,893.00 -142,363.00:
5/5/1837 Commercial Bank of Natchez Natchez 2.432,469.51 M_th.mmh.m@_ 264,395.00 86,914.67, 3,163,468.33 3,163,468.33 0.00
6/27/1837  |Commercial Bank of Natchez Natchez 3,255,806.62 2,434,610.00]  145185.00]  113,034.54] 3,625664.94) 3,625664.94 0.00
12/20/1837 |Commercial Bank of Natchez Natchez 4,019,825.30 3,153,128.30]| 1690.865.00] 447.365.02| 5.185876.09] 5,185.887.09 -11.00
6/1/1838  |Commercial Bank of Natchez Natchez 5,194,532.00 2,949,060.00 254,765.00 70551565 6,364,567.05  6,365,221.60 -654.55
12/14/1839 |Commercial Bank of Natchez Natchez 4,286,438.20 2,991,600.00 7.610.00 40018068 4,784,768.22( 4,804,298.73 -19,530.51
11/8/1836  |Commercial Bank of Rodney Rodney 566,292.00 480,800.00[  83,295.00 26,051.00 643,900.00 628,325.00 15,575.00
5/9/1837  |Commercial Bank of Rodney Rodney 1,074,448.87 793,800.00[  144,010.00 38,047.34[ 100377585 1,093,775.85 0.00
7/10/1837  |Commercial Bank of Rodney Rodney 1,046,108.22 wmw.moo.oo__ 144,475.00 64,079.39 1,081,168.56 1,081,168.56 0.00
12/26/1837 |Commercial Bank of Rodney Rodney 1,020,584.11 800,000.00 | 247,091.00 224,105.90 1,400,431.58 1,400,431.58 o.oo_
6/21/1838 |Commercial Bank of Rodney Rodney 1,548,785.82 800,000.00 307,285.00 96,353.19 1,895,093.48 1,895,093.48 o.oo_
12/9/1839  |Commercial Bank of Rodney Rodney 1,129,975.17| 666,200.00] 70,515.00 92,027.31 1,229,753.82 1,229,753.82 0.00}
12/31/1836 |Grand Gulf Rail-Road & Banking ComjGrand Gulf 1,882,680.00 1,467,750.00 293282.00f  131,646.00f 2,092.438.00f 2,076,640.00 15,798.00
5/5/1837  |Grand Guif Rail-Road & Banking Com| Grand Gulf 1,855,973.06 1,528,125.00(  194,230.00 36,028.39| 202137974 2,021,379.74 0.00
7/15/1837  |Grand Guif Rail-Road & Banking Comj Grand Gulf 1,893,676.71 1,528,125.001l  182,585.00 55,418.41) 2,051,828.99| 2,051,828.99 0.00]
12/20/1837 |Grand Guilf Rail-Road & Banking Comj Grand Gulf 1,959,263.45 1,528,625.00  285,220.00 46,116.97] 2,182,745.99l 2,183,382.23 -636.24)
6/23/1838 |Grand Guif Rail-Road & Banking ComjGrand Gulf 2,982,646.33 1,758,775.00 664,535.00| 188,950.75 m_.\hm_doq.mn_ 3,749,167 .64 -1,000.00
12/3/1839  |Grand Guif Rail-Road & Banking ComjGrand Gulf 2,133,517.57 1,871,940.00 mmo_wﬂo.oo_ 91,020.96 2,902,940.37] 2,902,940.37 0.00;
12/11/1838 |Hernando Rail Road & Banking Comp{Hernando 160,000.00 175,706.00| 0.00 0.00l  229,040.00 229,040.00 0.00
7/16/1838  |Hernando Rail Road & Banking CompiHernando 249,169.11 50,000.00|| 8,375.00 19,220.89 507,992.12 507,992.12 0.00
12/31/1837 |Lake Washington & Deer Creek Rail R Princeton 405,570.51 200,015.00]} 182,725.00} 35,381.45 445,726.56 445,816.56 -90.00
11/28/1838  |Lake Washington & Deer Creek Rail R Princeton 576,975.65 203,015.00]  377,734.00 8,238.11 690,410.74 690,410.74 0.00
2/1/1837 Mississippi & Alabama Rail Road Com Brandon 742.847.00 206,565.00 424,485.00 96,609.00 832,710.00 788,620.00 Aa_cmo@_
5/10/1837  |Mississippi & Alabama Rail Road Com Brandon 816,354.94 309,500.00 492,195.00(i 131,787.80 1,090,751.69 1,090,751.69 0.00:
12/28/1837 |Mississippi & Alabama Rail Road Com Brandon 1,985,038.38 1,1 Aw.mmo.oo__ 1,223,630.00 128,713.16 2.871,709.18 2,871,709.18 0.00
7/27/1838  |Mississippi & Alabama Rail Road Com Brandon .\_Amo.wom.\_.m__ m.omm_wmo.oo__ 3,942,425.00 520,682.99 8,867,441.84 8,867,441.84 0.00
12/17/1838 |Mississippi & Alabama Rail Road Com Brandon 7.588,179.16ll  3,181,200.00] 2,763,485.00| 176,149.98] 9,147,401.46ff 9,147,401.46 0.00
6/18/1838  |Mississippi Railroad Company Natchez 152,090.83 48,514.78 0.00f 145,175.74 249,738.37 249,738.37|| 0.00
2/11/1839 ~|Mississippi Railroad Company Natchez 291,799.54 2,664,224.54 58,365.00] 189,790.40 3,842,44822| 4,064662.04] -222,21382
/19/1839  |Mississippi Union Bank Jackson 4,505,001.99} 5,000,00000] 5160000 287,.807.29] 7.609,127.57 7.609,127.57] 0.00
9/25/1838  |Mississippi Union Bank Jackson 6,971,663.79  10,000,000.00[ 4,084,640.11 0.00f 14,441,887.00] 14,441,887.00 0.00}
gt N13/1840 Mississippi Union Bank ; Jackson 6,344,339.83|  10,000,000.00 300,000.00 177.392.78) 6,344,339.83|| 10,804,266.15)[ { -4,459,926.32 /
- \ . (12/19/1841 |Mississippi Union Bank Jackson 7.077.051.00 5,000,000.00 [ 1,872,366.00 315,285.00 7,299,440.00)  7,201,845.00 97,595.00
“*("_|0r2111838 _ |Norther Bank of Mississippi Holly Springs 79,368.24 78,600.00 0.00} 10,085.46 90,385.46]| 90,385.46 0.00}
“wt7|7/011838 | Northem Bank of Mississippi Holly Spring 74,585.22 48,871.08 290.00 28,738.02 107,631.48! 107,631.48) 0.00
4/17/1851 Northern Bank of Mississippi Holly Spring 112,276.19 118,460.00 161,390.00 4,500.00 427 .31 m.wq__ 427,318.37 0.00
11/16/1852 |Northern Bank of Mississippi Holly Springd 160,746.19 132,726.98 4992500  12,428.62 209,024.41|  199,024.41 10,000.00
1/2/1854  |Norther Bank of Mississippi Holly Springs 362,585.57 240,165.00]  234,745.00] 33,393.43] 515,850.86(] 515,850.86 0.00




All Loans and [|Capital (net of own Difference
Date Bank Locations discounts stock) Circulation 1 Deposits Total assets Total liabilities (NEW)
1/1/1855 Northern Bank of Mississippi Holly Springd bow_,\wm.m.@__ 240,165.00( wa.ﬂmm.o&_ 42,738.40 506,628 40 506,628.40 0.00
1/5/1856 | Northern Bank of Mississippi Holly Springs 488,411.85] 240,165.00  324,080.00f  35606.30f  602,586.45 602,586.45 0.00|
1141857 Northern Bank of Mississippi Holly Springq mmw,omo.uh__ mwm.ooo.oo__ 541 .wmm.oo__ 83,435.12 960,874.65] 960,874.65 0.00
11111858 | Norihern Bank of Mississippi Holly Springd  308,576.00) 350,000.00]  169,400.00 28,876.00 537,179.00 548,278.00 -11,099.00
1771834 |Planters Bank of the State of MississigNatchez 5,461,464.89 2,666,805.45| 1,510,426.15 000 591510221 5,915,102.21 0.00]
2/22/1834 " |Planters Bank of the State of Mississig Natchez 6,876,121.00 3,890,412.00[ 1,766,170.00| 1,467,821.00f 7.717,672.00f  7,322,063.00 395,609.00
4342111836 , "|Planters Bank of the State of MississigNatchez 10,322,283.00 4,139,140.00] 2,477,376.00] 4,817,884.00] 13,066,986.00 13,534,564.00(|. -467.578. oow\
Q¥1i5/1837 " |Planters Bank of the State of MississigNatchez 10,215,996.00 4,200,140.00 1,927.885.00 221292500 11,116,400.00 10.493,031.00 $23,369.00
“[4127/1837 _|Planters Bank of the State of MississipiNatchez 8,920,419.30 4,203,740.00] 158389713} 345362.00 9,752,280.59  9.752,300.59 -20. 8_
#%10/1837_|Planters Bank of the State of Mississig{Natchez 8,819,989.00 4,203,740.00] 1,431,859.00[ 1,371,532.00] 9,516,941.00( 8,638,800.00 878,141 8_\
/1837 ' |Planters Bank of the State of Mississig Natchez 8,742,910.00 4,205,140.00|] 1,452,695.00 A.ham.omw.oo__ 8,740,285.00] m_mmm.wmw.oo__ 1,074,962, oo 2
21411838 * | Planters Bank of the State of Mississig Natchez 8,622,472.00 4.205,140.00] 1.781,531.00 2,014,302.00] 10,986,224.00| 9,997,771.00| ¢ 088,453.001
12/26/1839. |Planters Bank of the State of Mississig Natchez 7,589,399.22 4,261,000.00f] 134619.42] 20307956 9.161,133.65 9,177,214.65 -16,081.00
eﬂh:m: 841" | Planters Bank of the State of Mississig Natchez 6,272,431.00 4,261 _mcc.oo__ 501,823.00 296,410.00 8,732,110.00 7,693,475.00 1 _cwm_@,\wm.ocwK
5/11/1837 | Tombigby Rail Road Company Columnbus 213,756.50 254717.00( 62550500  11,010.66 335,090.70 335,090.70 0.00}
8/7/1837 | Tombigby Rail Road Company Columbus 297,386.51 262,600.00(  105850.00|  15,690.00] 396,595.17, 396,595.17 0.00]
12/20/1837 {Tombigby Rail Road Company Columbus 492 550.28 262,600.00)  310,040.00]  50,340.28] 64101846  641,018.4§ 0.00]
8/17/1838 | Tombigby Rail Road Company Columbus 820,252.01 397,600.00)  451,570.00 60,138.17  1,125,315.89  1,125,315.89); 0.00]
6/30/1838 | Vicksburg Water Works & Banking Co| Vicksburg 357,297.97 69,650.00  169,135.00(  112,531.77 393507.97  393,507.97 0.00
11/29/1839 |Vicksburg Water Works & Banking Co|Vicksburg 459,623.76 191 _m.._m.w,\__ 92,705.00 57,795.81 mmw.mmm.mq__ 522,588.67 0.00
2/16/1837 |West Feliciana Railroad & Banking CoWoodville 831,259.00f| 865,200.00|  161,510.00 28558.00f 1,117,952.00]  1,103,384.00 14,568.00
5/10/1837 |West Feliciana Railroad & Banking Co|Woodville 893,262.80| 871,200.00]  149,255.00 13,958.56] 1,094,620.97|  1,094,620.97 0.00}
12/15(1837 |West Feliciana Railroad & Banking Co|Woodville 960,896.06 871200.00ff 184955000 6573577 1,163,072.05  1,163,072.05| 0.00l
12/20/1837 |West Feliciana Railroad & Banking Co|Woodville 867,912.55 87120000 19349000  70,629.72| 1,176.687.93] 1,176,687.93 0.00}
6/15/1838 | West Feliciana Railroad & Banking CojWoodville 802,408.91 878,700.00| 187,755.00|  46,917.27] 1,177,587.27| 1,177,587.27 0.00}
11111858  |Woodville & Feliciana Rail Road Comg Woodville 84,640.00 760,600.00| 000]  20,903.00 935,924.00 813,355.00 122,569.00}
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634: - Do N D YETS o e DocyNo-1727 '~ - 685
. N - e LIABILITIER, - sigh L Lo QS—&&S: e.m. the Mississippi mwn&:mmm Company, Natchez, December 11, .
Capital stock paid in - - $800,000 00 Ty S ,
 Depositors and deposite certificates - - mw“www ww i . RESOURCES. . —_
. wwﬁmwmwwmée.g oo T T 9342 65 Notes discounted -.. - | - - §104,540 61 :
Due 1o banks out of the State - - 2223832 . Suspended am,aaw d .- - i MW_MWW MM .
Due to banks in the State - - -, 1,696 72 . Exchange pure M.Mm . i T 53533 04 Lo
Certificate of specie deposite : - 1,047 80 . .Qo., ﬂw;mﬁor?m ) ) ) o 558 Co$232 owm. wm.u
. M.ﬂm to agents out of the State d #- - Hmwuwww mw Bink stock R _ _ 8005 00 4 L
terling bonds payable in London - : o7 - - . ’ -
OmwnEmmmmou wmww%m on demand - - qo“m_m 00 Planters’ Bank stock® - : - 1,947,500 00 T
« 10t matured - - 166,257 95 Natchez city bonds . . - 200,000 00
post-notes ¥ ’ State of Mississippi - - - 15,000 00
L. = i 2 o _— 2170505 00
- - - 2 , .
. ~ Total iabilities §1,522,929 44, Raiload cxpendivure - - - L13ses24s
s i o onm . Due from branches - - - 343,673 66
Surplus of resources oqm._. liabilities, including eapital mwOnr E Due from other banks in the State ) H“omo a1
~ Surplus of resources over liabilities, excluding capital stock I,mmaouomh 38 W“M Mmﬁ whmmmwww__mmm out .& the m.ﬁ:n mmMMW MM
. Banking-house - - - - 4,023 05
LIABILITIES OF DIRECTORS. ’ 1,544,461 04
M : Notes of other banks . -- - . 11,420 45 X
Payor. Endorser. Specic T o . ) - 457 10 11,877 55
No. 1 } _ 52,000 00 | ¢34,218 o5 ) Total resources . - - - 3,959,839 57
L . R - - - - ) ) . " N
No.2 - - - - - 8,484 28 27,823 92 ,
No. 3 - - . i . 12,000 00 .ﬁowm 00 . LIABILITIES.
No. 4 - . - - - - 20,000 G0 7,334 00 +{  Capital stock - - - - §2,664,224 54 :
“No.5 . - . .- N . - 2,500 00 b4 Bills payable - - - - 158959 45
, No. 6 . ; . . . 4,450 00 . Depositors and deposite certificates - ~ 156,030 18
No. 7 N - . . . 8,000 00 16,925 47 ; Due 1o other banks and individnals in the
No.8 - .- . - . .- 31,323 64 79,209 53 State - - - - - 60,415 89 i
. - - ) : 1& Due to banks out of the State - - 3,581 76
s Total | 86,257 92 | 172,106 17 I Circulation payable on demand - . 56,845 00
o . : - : i Post-notes due in six'and eight months - 22,635 00
: - §%  Post-notes due in twelve months - - 901,640 00

N ' * A Y
+ In explanation of this itemn, we ascertained that the bank negotiated 3 loan in London for ¥, e
.£33,750 sterling, or §150,000, for wiich they renjize, tkrough the house of W. & J. Brown &Co., ) Total liabilities - - - &.uowpuwmu. 82
: 2 cash credit 1o New York, on the 1st of March, 1839, of $15%,500, credited 1o sterlipg bonds % .
payable in London in 1840 R ;

T usw.wwmcmmmwhmm issued without nay otber secnrily than the bank’s official signatures E:w seal, % - s Siluation of the Plantcrs' Bank stock, transferred to the Mississippi Railroad Company.

i . One-third on the 1st of February, 1840 -. - - - - - §50,355 55 . . . N . i
One-third on the 1st of March, 1840 , - - - - - . 50355 58 Sent 1o Philadelphia for sale, but vosold - . - - - - - 1,275 shares. :
) One-third on the 1st of April, 1510 - - . . .. . n3RS 88 o Hgpothecated as collateral security lor engagements in Philadelphia, amounting St ]
i .. i ; R [, g to {balance) $29,220 - . . 2 . . a - ST L )
o . T Y 7 mw.wonrmnws in Landon, in arrangement of sterking exchange on time, ngainst P t . . B
A semi-annual payment of intetest at G per cent, per annum oo each series, bas . maa.oco poucdssterling - . - - - - - wnwmm e o
been m:a.bcmcmw. 1st, mm__..ﬂmusvﬁ, 1st, and Dn.,mam« 1st, amouniing ﬂw - - 4,500 01 3 on E.a@..m ” h : H ” ‘” ” H ) ” - _w.EwH :J
- .o , C - 160,000 00 S . ; — T T _
’ - : . . Towl . - ™ - 20,000 shares.:

' L T ek

The interest has been paid by the agents of the bank in Liverpeo), and 1he banlk is sending : . - a7
of eotton to reimburse the advance and meet the remainder, : : : )




um&za %

Ebmn.ﬂ.ﬁm om. .u.‘nmm&._..whmm:fﬁ U e

Payor. m..unemmmw.
' ' . P - e 2 2 - we e T m s
No. 1 - A - . - ) .
No. 2 - S - -1 %1,083 34 qo,a T
' No. 31 - - - - - - 500 00
No. 4 . - . . - 500 00 338 97

No. - - . . - 1,655 18 "
No. 6 L . - 7,930 04 500 00
No. 7 .- e - T 6,062 43
No.8 _ . - e . N 2,500 00
. No.9 e - - - 3,280 66
Total | 11,168 56 21,917 77

This institution has purchased, in the course of the vear, three thou-
sand séven hundred and eighty-five bales of cotton, of which—
373 bales were shipped to Liverpool, in payment of “iron contract.”
563 bales were shipped to Liverpool to meet exchange drawn for New
Orleans.
£16 bales were shipped to N
checks on New York.
202 bales were sold in New Orleans, to meet engagements there.
* 360 bales were shipped, and
1,051 bales are ready for shipment to Liverpool, to meet exchange drawn
from Philadelphia.
420 bales were shipped to Boston, vet to be disposed of.

w.ﬂmm vEmm. L - )

vew York, and thence to Liverpool, to meet

To this might he added a payment made on account-of a purchase of
cotton, now in progress of delivery, equal to 350 bales. -

This institution has not made any advances on cotton mr_m%oa for
account of Eﬁw_ﬁmzm_m. .

haEﬁS: of Sm QoS,EmwS& Bank Q. Naichez, _Dgssm.mw E_ Hmww

PR .

A .- : wmmocwnm%

Zo_.mm m:a bills Emnonﬁma EnEmEm Hoam loans - mu wm: mq‘.‘ aoA
Notes and bills protesied ﬁmﬁwmaa& debt) o - 1,407 cmm 5
Real estate, including advances Emam on uEEEm - _wc 256 89
Due from branches .- - - - - . 845 on B4
Due from banks cut of the mn:.m - . . - 31, 525 56
Due ftom banks in the State - - - - - 88, ,Pmm 52

Bank stock owned by the bank, viz: | - . .
519 shares bank stock QoEEmEE_ Bank of ) :
wcmbo% - - - < $51,900 00 ..

iy e

i
#s

o
=)

poysrigriyLry
= e
NPT

et E

R L

ORI

rimnitaT e £

u@ﬂ.hzc.; H..NW

§§m -bank mSnw Grand D.a:. Railfoad .
! and Banking Company- %wo coa oo
50 shares gnw mnonw QREBQEﬁ ww:w ow =

Zm:&mm, - Fo S e

H

W oo

Zb...mm om E-wﬂmm_ﬁ? banks on FE@ oo mmu.pq.w 37
Notes of New Orleans banks on hand - 5,422 50
Notes of United mS_hm Bank on _:Em - ~.680 00
mﬁon_a_ - - - 20,329 57

o Total resources - . .

LIABILITIES.
Gpﬁ:& stock paid in- - - = $2,996,600 GO

Depositors and deposite certificates - - 855,181 26
Dueto banks out of the State - . 92,639 52
_Due to banks in the State - 78,294 06

“Post-notes, payable at the gmaormsﬁm Bank,
New 49% and Bank of the U. States -
Post-notes vm%mzo at the Merchants’ Bank,

111,568 17

Baltimore - 2230610
muom" notes payable 2 the .Eﬁ.ormnﬁv Bank,

' New Orleans - - -~ . - 12,215 77
Bonds payable March, Hm&. - - 800,000 G0
Bonds payable Hﬁm:.nv 1842 . - - uoc 000 GO
Notes on demand in o.:oﬁwso: - - h 240 00
Postmotes - . - -. - - - - 73,857 86°

DR ﬂ.oﬁ.:wcwmmmw - - .

,7-“.

mE.Enm &. HmoE.nmm over _EE_Emm En_:&sm nmv:b_ stock
m_.ﬁ&sm of Tesources over :mg_cmm excluding capital stock

H.;w ILITIES OF DIRECTORE.

91,911 44
4,852,700 91

4,746,902 74
105,798 17

3,102,308 17

’

i P e Payor.
I ) o oo N -
No. 1 - %ﬂw @ﬂm 8
No. 2 . 33 Nmm 00
No. 3 - &~m ku 00 , uoco 00
No. 4 wmucww Qo 117;468°00
No. & | 4 8@ 00
No. 6 _mn‘www 8 : 38, mhw 00
0. 7 1 3,000 00 H.»m 19900
No. 8 L 18,572 00 : wm 354700
0.9 12,143 00 mevm%wco
" 139,374 00 | - 446,261, 00
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Liabilities of the bank commissioners.to the various banks examined by them.
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rser, (which_liability was contracted

'B.C. M.mm_._wm.,wm.mdm%.o.m”...ﬂ.wm..mawo. . 1
previous to his appointment as bank: Sommissionet,) $1.370. :

Tage weTs o Wt
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. " oL PR e P m.umo_..., _ Endorser.
Francis Leeech - 7o .7 - -] &0 $ .«
Charles T. Flusser - - -.. . - = - R .

Correspondence wmnsmm&«mmmaaw. Sa.ﬁ%ma:ﬁ.m5&3&@3355&8&:&
s P~ an evaminalion.
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© -+ Jacksox, Mississipp1, October 12, 1839.

GenrLemen: The undersigned, bank commissioners of the State of
Mississippi, make application to examine your bank, that a report of the
same may be made to the Executive of the State, in compliance with the
faw under which we act. ~ Requesting an early reply, stating when it will
suit your tonvenience for us to commence an examination,
We remain, with much respect, your obedient servants,

: . . FRANCIS LEECH,
. ) BASIL C. HARLEY. |
To the PRESIDENT axD DIRECTORS
of the Mississippi Union Bank.

b

" - Jacksow, Eummam?mr October 19, 1839,

_ GextiEmen: On the 12th instant we addressed you a note making ag-
“plication to examine the affairs of the institution over which you preside.
We have been detaitied here eight days, and have not as yet received a
reply ; and as we bave but little time to discharge our dulties, previous to
the meeting of the Legislature, we cannot wait here longer than this day,
and can be found during the day at the Mansion House.

Should we not receive a reply while here, we must consider it a refusal,
on your patt, to subfnit to an examination..

* Respectfully, your cbedient servants, : - .

TooE o e o & . BASIL C. HARLEY,
.» FRANCIS LEECH,

. " Bank Commissioners.

[T
¥

RRIEES

To the PriEsiDENT AND DiRECTORS T .-
L of phe Mississippi Unjon Bank. . 1

..:g-mummwiﬂ. Union Bang,
v¢ L Jackson, October 19, 1839.

&wamm.rmﬂ zzw;wz._ m._ﬂm:ﬂ.. and of this date, have

besn received. ‘The fornier would have received attention, and been re-
plied 10, by authority of the directors, had there,been a quorum present at

GexrLEMEN : - Your
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the last regular, meeting of the 17th, as T informed Mr:“H. soon after it
was received:s . At the next meeting of the board, on next Thursday, your
communication shall be submitted to.the directors for their consideration,
and their. decision be.immediately made known 40 you; until when, you
will please suspend your opinion as to their determination. - I will'add:
the assurance that no disrespect was intended by the officers of this insti-
tution’;.and that for the above -reasons alone, yours of the i2th instant
was not replied to, as several directors expressed a wish to have a full
board present when the subject was decided. .- T
Very respectfully, your obedient servant,

: WM. P. GRAYSON, Cushier.

Messrs. B. C. Hareey and F. Leecn,
Bank Commissioners,

- - . . ¥

Mississiepr UntoN Baxg, -
Jackson, October 25, 1839.. -

GextLemen: I am instructed to inform you that the directory of this
institution consider the question as to your right to examine its affairs set-
tled by a resolution adopted last year, when a similar application was made
by the commissioners then in office; and, therefore, your application is
respectfully declined. - = - ) -

Very respectfully,

R. M. WILLIAMSON,
. President pro. tein.
Messrs. B. C. Harcey and F. Legecn; - T

Banl: Commissioners. : o

T ABERDEEN, M@%ﬁmmw 15, 1839, .

. GENTLEMEN : As bank commissioners of the State of Misstssippl, we'
make application to examine the affairs of the institution over which you-
preside, that a report of the same may be made to the Executive of thé-
State. - : . - - . R 3

With much respect, we remain, your obedient servants, -

.

. . * FRANCIS LEECH, .5
T .. - -+ . BASIL.C. HARLEY. ==
‘Fo the PRESIDENT aND DIRECTORS 0f ¢he - - - -~ . L
7 Aberdeen and Pontotoe Raiiread Bank: .~ . .

.- e f

" ABERDEEN AND Hu_oz._.o..uon RarLroap Bank, -
. < - [ Aberdeen, September 19; 18395 -

GesTLEMEN: Your favor of yesterday’s date, directed to the president
and directors of this institution, requesting, as the bank commissioners of
the State; to examine into the state of its affairs, was received. -

In the absence.of our president, I would inform you that our board .
have not, as yet, given the officers of the bank any-instructions 10 submit
its affairs to your examiuation,, . 1 have no doubt of iheir entire willing-, -

€ L. - L .




.._Uc..o,. Zso..»—qwﬂ ) .. S

sess to do so, but, without-instructions, L. féet & delicacy in. complying
with'your wishes, and have td Tequest that you will .wait until Monday -
pext, (which is the earliest-day we can have & meeling of our board;).
when I have no doubt they will take a pleasure’ in submitting the situa-.
tion of their affairs to your examipation. - = T
b T " Respectfully;- ==~ - R
AR 0T GEORGE WIGHTMAN, Cashier.
%To Francis Lercn and Basm.'C. Haruey, - T -
- Bank Commuissioners.

. - .
-k . -

P T .y

ABERDEEN, MIssSISSIPPL, .w%&a&mw 19, 1839.

Sir: Your faver of this date has been received; and in reply to which
we will state, that, owing to the limited period in which we have to per-
form our duties, we caunot be detained here uniil your board meets, but

. will proceed to Columbus, where business will detain us for eight or ten

you are prepared to submit to an examination of your bank, we will re-

days ; during which time, if you will communicate to us the fact that

tarn expressly for that purpose.
IR Yery respectfully, &c. : :
: BASIL G. HARLEY,

FRANCIS LEECH.

Georce WicaTNAN, Cashier.

The following replies were teceived from the Tombigby Railroad and
Bapking Company, and the Commercial Bank of Columbus, to written

applications to examine their affairs:

[

- Bank oF Tue TomBicny RaiLroan Company,
o Co : . Columbus, September 26, 1539.
" GE~TLEMEN : Your favor of the 24th instant is acknowledged. Ihave
epnsulied our-board on the subject-matter of your communication. We
should be pleased at all times to adopt such a course as to imsure the con-

" fidence -of gentlemen of your intelligence and sterling worth, and, by a

strict attention to the interests of the institution, we are confident we shall
be enabled 1o do so.* Notwithstanding this expression of confidence in,
.and Tespect.for you as individuals, as ““bank commissioners” of the State
of Mississippi we do not recognise you ; and heing apprized that the law
creating such a commission has, by its own limitation, expired, we res-
pectfully decline any intercourse with you as such.
Respectfully, your obedient servant,
: R A. N. JONES, President.
Messrs. F. LEgcH and B, C. HarLEY.

AR - T - . B

©wy ety Commereian Bang or CoLymBos, = 0

. v o Colwmbus, Mississippi, September 26, 1839...

+ GenrLemen: In Teply to your note of application to the president and-

airesters of this instiltion 1o’ examine ‘the affairs of the same, I.am in--
- - E P ) -
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‘structed $o mmmﬁmmw. you that the Board does not recognise %mﬁ,wmw_.mrrs _va—..

form said -duty, more particularly as the charter makes expréss-proyisions,
which-1 beg leave-to give you in the following extract, to wit.; ¢ And-the
Legislature shall have power, at any time, 10 appoint a committee, or to
elect a commissioner or commissioners, to examine the books,” &e: Your
application is therefore respectfully declined. S

Very respectfully, your obedient servant, - R

T CHARLES H. ABERT, Cashier.

Messrs. F. Lescn and B. C. Hariev.

Braxpox, October 21, 1839,

GexTLEMEN: We have visited your town in discharge of our duties as
bank commissioners of the State of Mississippi. We are aware it is al-
leged that the institution over which you preside is not subject to our ex-
amination, vet, when we consider that yon voluntarily submitted its affairs
to the examination of the former board of commissioners, for the purpose
of satisfying all who were interested in the institution of its ¢ entire sol-
vency,” we are induced to believe that the same consideration would
operate with fuly as much force now, as they did then ; and that, in justice
w0 yourselves, as well as the community at large, you would rather seek
than avoid our scrutiny. Under these considerations, we tender our ser-
vices for the purpose of examining the condition’ of your bank, thata
statement of the same may be laid before the public. Requesting an
early reply, CT ,

We remain, very respectfully, your obedient servants, - C

- FRANCI3 LEECH,
- BASIL C. HARLEY,
: . Banlk Commissioners.

To the PresipENT AXD DIRECTORS of the ’
Mississippi Railroad and Banling Company.

g

Baxx oF THE Miss. axp ALa. RaiLroan Company, -

Branden, October 22, 1839;./

- GexTiEMEN: Your polite letter of date 2lst instant has been duly re-
cgived, and submitted to the board of directors. In reply, I have been in-
structed to state that they respectfully decline your request to examine
this institution at this time.~ Under present circumstances, a satisfactory
examination could not be made, owing to the very recént receipt of ac-
count of cotton sales from Liverpool. The books not being up, ‘and the
great press of business of all the officers, would render such an examina-
tion wholly impracticable.’; ~ 7~ | _ oo
Very respectfully, your cbedient servant, .

\ CHARLES LYNCH, President.

“ Messrs. F. Leecr and B. C. Harrey,. . - .

. i w o Bapk Conunissioners. Ce ..‘ww._w

T R ..4,‘\. ciied e . ...,.,r..ﬁ.,.nﬂ
.. . . Lo PR T C e s ek
. 0t ‘Maxsion Housg, NATCHEZ,. -4,

L © December 10,1839,

AR

Gexriemex - The _wﬂmmmnmmmme vm:ﬂ.‘uoi_ﬁm.mmmosmﬁm.om the msﬂm,dmm .
leave to inform you.that they are ready (as by law directed) to examing
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e tanks at Natchez:; They wish fo kiiow omr-what;day it will beé. con-
énient for you to admit ther, and trust it- will'be an early one, as their.
stay here cannot be very protracted. Requestingan early veply, we Temain,
% o . %I Your very obedient servants, - T i oo o T ;
;Hs.. o .,Ja N m..mw;PZOHm.H..m“m‘Om_ FEEERE

- ..+ BASIL G HARLEY, .- ...
. . . <u-- - .. CHARLES T. FLUSSER.
To the PRESIDENT AND DIRECTORS. ) .

° of the Planters’ Bank, Natchez. -

+

LR

—ree—

1 Hmw@.. to the foregning note, the cashier of the Planters’ Bank fur-
nished the commissioners with the following preamble and resolution of

their board of directors:™ . )
- Whereas, inasmuch as the Legislature omitted, at their Jast session, to

renew the appointment of bank commissioners, made originally for two
years, that said office expired, and that no vacancy occurred which could
be constitutionally filled by the Governor: therefore, o

Resolved, That no bank commissioners known to the constitution or
laws of the State now exist; and that the officers now applying as com-
missioners cannot be acknowledged as legally appointed, and that their
application be respectfully declined.

- ’Extract from the minutes:

. D. MANDEVILLE, Caskier.

PraxTERS’ Baxk, NATCHEE, -
December 12, 15839.

 On the 21st of December, 1839, B. C. Harley, one of the commission-
crs, called at the office of the Bank of West Feliciana and Railroad Gom-
pany, and informed the cashier that a majority of the board of bank com-
missioners were then in readiness to proceed to the examination of the
bank ; and on the 23d of December the cominissioners received the fol-
lowihg commmunication: + = . .
S Dl Bak oF WesT FELICIANS Rarrosn Com.,
R T e . Woodville, December 23, 1839. .
" mm,.zﬂ.hm%ma.” 1 beg leave to hand you the anneXed extract from the min-

utes of the board of directors of this company, of the 21st instant.

<" _ ¥ . Respectfully,yours, &c., T .
B O W, H. WEST, Cushier.’
£ Py the Hon! Boarp or Baxk ComMissiosErs . -

: : of the State of Mississippt.—Present.

: ot

Tt

At a meeting of the board of directors of this company, this day, the
cashier reported to the board that a gentleman, purporting to be one of the
board of bank commissioners, had made a verbal application to him to
know what was the pleasure of this board in regard to an ¢xamination of
the affairs of this compaity by themj therefore, it was

Resolvéd, This boatd do not acknowledge any right whatever upon the
part of said commissioners, either by authority of law of otherwise, to de:
mand of this institution’ such’ examination—the inode. for said exami-

e
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- -+ patib &%zm. préscribed “in” their charter, and different’ from that under -

L \.J&..x..isf.mnn ’ A n,u
o8, No. 179, Yt
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“whicH they,act:. they, therefore, respectfuily decline the examination.

,“.”....._,.,wm.“.ﬁmmoﬂ from the minutes:* | e T
3 G B - WM. H- WEST,’ Cashier. -
T I T umu_,s_.&.;... v - ' u EASEE ST T N
..- A b ..ﬂ ) - »“_nuuoldy .v¢|

. .The éommissioners addréssed a note to the president and directors of.
‘the Bank of Mississippi; at Princeton’; to which they received no reply,”
- but were told by one of the directors that an examination of the bank at
that'tifné was Impracticable, as the cashier:was absent; and. requested
‘us-to-call at some future time, which we had no opportunity of doing.

The officers of the Bank of Grenada being absént when the commiis-

b
CA
o m\ sioners were there, they did not examine that institution ; and, for want

-of time, did not examine the branch of the Mississippi Railroad Company
at Gallatin, and the branch of the Grand Gulf Rajiroad and Banking Com-
pany at the same place; nor the branches of the Commercial Bank of
WNatchez at Holmesville and Shieldsborough. They made application &
he branches of the Planters’ Bank of Mississippi at Yazoo city, Golum-
bus, Vicksburg, and Woodville, and were denied the privilege of an ex-’
amination. ‘ . :

o . S 10: : :
State of the Planters Bank of the State of Mississippi, on the 26th of
. - December, 1839, \ ST

PLanTERS' Bank, Navcrez,
. o, ..~ _  January 4, 1840.
To the honorable the Speaker of the House of Representatives of the State
o . ©. of Mississippi: . . T
Under the direction of the board of directors of this bank, it Becomes my.
duty to transmit to you the enclosed resolutions adopted by the dircctory at

= a meeting held by them on the 2d instant ; and also a condensed statement

of the affairs of the bank and offices.
And permit me to add, I fully concur in the sentiments expressed in the
_ xesolutions, and shall be pleased to give, at all times, any information in my
body to investigate the affairs of the institution. :
. I'bave the honor to be, very respectfully, your ocbedient servant,
e . . J. P. WALWORTH, President.

I

" Eztract from the minutes of the Planters Bank, January 2, 1840.

# Resolved, That the president cause to be prepared a general statement
of the transactions-of the bank, as contemplated by the 25th sectidn of the
++ charter ; and that the same be forwarded to. the Legislature of the State, a3~ -
" early as possible, with such explanations as may be deemed advisable.,
-+ Resolved, That the president, at the same time, communicate to the Le-
- gislatnre the readiness of the bank to subfhit their affairs to the examination,
of any commissioner or commissioners 1o be by them designated.” " - -
& H. D. MANDEVILLE, Cashier..
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*" power to such person or persons as may be authorized by your honorable -
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pded debt ,.,,M&. £
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" feichange account -
e from city banks, viz:
wn_r., Agriculiural. Bank -

N  Bankof the E.%é? wE:cnm OoBvuuw

.Uso.mBB distant- guwm. vizg: ;.

Girard Bank .3 - . = -

- Bank of Pitisburg : - -
Bank of the United States - .
Tombigbee Railroad Company '
Granit Gulf Railroad and Banking ooEvnE‘
- Comtnercial and Railroad Bank of <EwmcE.w

- - Commereial Bank of Rodney -
P Commereial Bank of Manchester -
e " Brandon Bank - - -
- ,. . Bankof Virginia . - -
. Y. Citizens’ Bank of Madison - -
Bank of Vicksburg - -
Bauk of Port Gibson - .
Mississippi Union Baok o+ - -

;- -Bank of Mobile - -
Merchanis’ Bank of New O:mmﬂw -

Bank of Lexingioa - -
© Commercial ] Bank of OOE.BEV. —

- . P Wuh
A.).oﬁmowivm vguﬁ o - .
.o .- Defertred imeret”™ e - -
‘Maichez Insurance Company steck ~ -
- - Unckson .chn.-bﬁo. - - - -

iw " . Spéei

§18, 37908 . -
8,402 95~
26,782 04
575271
577 847
1,712 00
12 00
6,856 i3
1,670 43
1,798 20
’ 102
198,430 09
444 56 .
24 25 R
1,006 00
3,405 17
6,966 90
1,523 57
. 3,429 181
¥a 8 50
588
226,315 59
o 442,484 21
- ; 135 26
. 675 00
908 51
m.w 047 75
] -
-su .‘u - e > S N
9, mq— 133 mw

2 CapitaPstock paid in - .
" Disconnts _.nam:.mn..@ i~
_Eﬂ.nwn Foo- i '

Profit E.& _omu R -
Treasnrer of the United Siates -
Treasurgf of the United States, special |
-Pension agent P
A.wo@.mﬂan_, of the .QES.H States, for Pos

TEr

Muwﬁuﬁ.unna:a. . -
Upclaimed dividends -

Tudividuat deposiies -
Deposile certificates LA .
Bills payable .- . -
Ormnm payable - .
* Literary fund - ‘-
Three per cent.fund - -
Sinking fund - .
Seminafy lands - -
Bonds payable ° - -
Due 1o cily banks, ¥iz:  « #
OLEEEEE Bank, Niichez
Die 10 distant-banks, viz:
e Girard Bank -

i

e 7% American Exchange Bagk -
. Banl; of the Metropolis -
2% - ‘Pank of Mississippi, Princeton

. ;a Bank of State of Mississippi -
h Commercial Bank, Cincinnati
Frankliv Bank of Baltimore
Leather Manafacturers’ Bank, Ne
Mechanics’ Bank, New York -
New Haven OocuE Bank -
1. . North American Trust and Banki

* Tradesmen's Bank of New York

‘Witliam Selden, .H.?.ums..a_. of the United States =

Circulation, of which $227,963 Hw are vom?ucﬁm ) -

:2 Bank of the United States of wnﬂu&._qwg . -

. Bank of New York Dry Dock Company - -

Pianters and Merchams’ Bank of Mabile - -

Bank of .Psmanw
Bank of Louisiana,
- Union Bank of Louisiana

Bank of Orleans
... Union Bank of Tennessee
R nw *; ‘State Bank of Alabama.

Thames Bank, Norwich -

- Commercial Bank of New QOrleans - .

: 1

t Office Unquﬁunu"

w York - -

ing ooswunw -

-

b e

" %. Farmers' Bank of Virginia -
4. 2 Real Estate Company of H Egm .-
257 Shoe and Leatherdealers’ Company, - =
Aichafalaya Railroad Company ™ -
--*  Canal and Banking Company, New O:umbm
Beventh Ward Bank, New York ™ -

""Plapiers’ Bank; A‘m,ﬂumﬁhn

wwnw of Lonisvills

u P. ibrﬁaomd; Twna&ni
H. D. E.P?Uwcﬂhrrp Oam?mﬂ.
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707 Stafe of the Mississi ippi’ Union® BankySeptember 25,1839, ,
I m. \ B RESOURCES. ~ -« - . o
* Bills receivable -: ¢ fa.. - - $55T5T12 54
Suspended debt -= *~ 1 §572,548 61 - . . .
Suspended debt in suit *- 7 2,557 29 o Tl e
C SR T misi0s 90 &
Bills of exchange out of the State, - 626,397 01 ..
Bills of exchange in the State - - 194 328 34 >

; . lhwpwqrmpwq_o
Loans to State of Mississippi - - 200,106 60 - o
Auditor’s warrants on the Treasury of the -

State of Mississippi - - - . 76405 19 -

. m,\.mvﬂ:o
. §2191915 31 - )

54095 15 .
2,246,010 46

Cotton notes -
Expenses on cotton . -
Dednet amountof cotton sold, and sterling
bills drawn on cotton - - - 753,809 39 )
. : 1,492,201 07

Due by State banks - - - - - 27,575 69
. Mississippi State bonds - . - - _ - 5,000,000 00
Protest account - - - - - - 120 00
Banking-house "- - - - - - 16,411 19
Bank expenses and furniture - . - - - 18,959 85

Cash, viz :

. Notes of other banks - _ . 540465 00 .

- Specie -~ o - - - - B98QYS 62
R . o . 638,563 62
A ‘ S w 13441887 007

o : gl - LIABILITIES. . . .w. : -
-~ " State bonds issued for capital stock - - -t .- $10,000.000 00°
] * Circulation, including deposite certificates now due * ~ °. 430,094 97
Circulation, including deposites and certificates due in L
u _April and May, 1840 - . © e es o 3654545 14
Due to banks out of the State - - . .. 64,146 11
Due to the Treasurer of the State of Mississippi - . .- 9365 81

Profit and loss™ ~/2 ¥ o - i
L Profit since Hm.wﬁkm.mﬁm.-mnwc& settlement of . - .
. _ books - SR - - 112835 53

o=

Sv. 262,164 730

[ -

M_Norwww.m n sterling billssold - - - . 6044 45+,
Suspense acgount .- ¢
- . X - . R

gy, - . - - ] yk
=
: w7 — &

—_———

T "

e

Az,

14,441,887 0%

-
3

£ 7 “a competent person to inspect such zeneral accounts on the books of said =
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Govervor to the hmw...&n?wmd\ S.m Statéof Mis-
delivered &m::n@ 14, .—.w.»cm. >

. R PO PO A .

‘Special méssage of -the !

£ ﬁ&m%@.;w:\nam Agricultural Bank :

.sztﬁima,.w\ ‘the Senate and ) ) 3 . )

- v House of Representatives: = * "o oo T Tl
" The eleventh section of the charter of the Agricultural Bank provides :
u fhat the Legislature of this State shall be farnished with a general state-

toent of the transactions of the bank, as ‘often as they may require the same,

which shall be signed by the cashier, and, countersigned by the president;

“and it shall be the duty of the Governor of this State {o appoint, annally,

A L

*

bank as he shall deem necessary; and it shall be his duty faithfully to re-

port every violation of the fundamental rules of said;corporation, to he laid

by the Governor before the Legistature at their next succeeding session :

provided said inspector shali not have the right of inspecting the private

account of any individual or individuals, or of any body corporate, with

said bank.” ‘ -

In discharge of the duty imposed upon the Executive, I appointed James

Hagan, Ksq., special commissioner: t6 make the annual examination re-

quired hy the charter. Tt will not be denied that the comrissioner was

fully. competent to_perform the duties of the office ; his duties were minis-_

terial, not judicial. 1 am not aware that his avocation as an editor, or his

having expressed an opinion an certain points,” produced “such a “dis-

qualifying bias” as to prectude him from a faithful discharge of the duties

he was swarn to perform. . e T ’

_The district attorney of the southern district of the State of Mississippi,
.in pursuance of the anthority vested in him by the General Government,

examined the Agricultural Bank not long since. It appears that © for several
- years. past his opinions have been directly opposed to the managewment of
ke bank ; and for the same peried, his feelings towards its managers have -
not heen the most friendly.” 1If the district attorney could, under those
cirenmstances, be a ¥ very impartial commissionor” of the General Govern- _—
ment, he surely is estopped from objecting to the commissioner 1 appointed:
2 %1t is not my_ busihess to discuss the merits of (my) appointment.” The
cominissioner is fully able to defend himself, S o
" The repart of the special commissioner, on the Agficultural Bank, is
herewith transmitted. It will be seen that every possible obstacle was
thrown'in his Wiy, and that the whole truth could not be wrang {rom the
officers’ of the bank—the unwilling witnesses he -examined. While the

oy Lo, . "

comuissioner was tracing the late nefarious post-note "transagtions of the-
Bank, ¥ Dr. Stephen Duncan, an intermediate agent between the bank” and
a’commission house inNew Orleans, intrusted with the sale of the post- .
notes,  removed tHe &orrespondence_from’ the bank™ Telative thereto. - It

Ficer el 1 g oo . e i f PR . :
appeéars that the batik hds several agents at present engaged in the purchase,
.of eatton with theit’ own'post-notes. -~ = T CooTERS

] Ay - B

9 The commissioner endeavored to aseertain the amount of specie déposit: -
ed By the Government in the Ponlotdc braneh, during the year 1836 the, .
punt of bills purchased; the diseonnt at_ which' they were purchased; .

Lays e ] it

; and the aniount of specie, cerfificatés sold during that period: . Heé_called .
{or ih¢ weekly returus {rom the Pontotoc branch during that period, but ]



-

«  Mr.*Merrill, the cashier, conld no

N . .

. R, T SO S
\ the ¢z t=lag-his hands on. the returns of 1836 -
and '1837,” and % the mother bank sezmed to know nothing of the snhject.?

L

- 'The history of the .tsansaction. is this’: .BY the provisions of the Chicka. -

saw treaty; all the tand.in.thiat country, not.réserved, was to be sold on
“account of the Indians, and the net proceeds invested in State stdcks for
their benefit. The Agricultural Bank, for the purpose, of clutching the
 deposites, established a-branch’ at “Pontotoc. The greater portion of the
land was sold in the-fall of, 1836, after the issnance of ‘the specie circular,
and the sales “amounted during that year 10 about’ two million seven han.
dred thousand dollars. Tie Goveriiinent agreed to take at those sales about
five hundred thousand dollars in paper of the State Bank of Alabama, which,
by agreement, was to be invested in Alabama State stocks, for the benefit
of the Chickasaw Indians. The returns of the land sales at Poutotoe, in
1836, showed about two million two hundred thousand dollars, received in
coin during that périod, when, in fact, only about seven hundred thousand
dollars in gold and silver were deposited in” the bank. This resnl was
Bronght about by a gross frand on the part of the bauk, perpetrated for the
“double purpose of swelling their profits, and aiding the speculators in the
‘exercize of a controlling influence at the land sales, and thus monopolizing
a great portion of the best land sold, to the great injury of thousands of
emigtaits, who wete able and anxions to purchiase homes for their fawilies,
and land for cultivation.. The bank, at those sales, received bank paper,
and certificates of deposites on other banks, on deposite in the branch at
Pontotoc; discounted bills freeiy for the mammoth land companies, and
greedy speculalors present at the sales, and gave them certificates of having
Mm_uow:ma specie, to the aggregate amonnt of a million and a half of dollars,
- when'not a picayune in hard moriey had becn depositéd. The receiver of
public moneys could not check this palpable frand, His office was inse-
cure, and he was.instructed to make his depoesites in the branch of the
_ Agriculmral Bank at Pontotoe. It is true he might have refused to receive
" the specie certificates, and have. required the hard money; but the sums
paid into his office during the day had to be deposited in the branch bauk,
and would, no doubt, have béen returned to the receiver again and again.
... The specie cerlificates given out by the Pontotoc Uranch were generally
-sald at five per cent. premium. Near four handred thousand dollars, prin-

cipally’in gold; of the Gavernment. deposites at, Pontotoc, were transporied

e .

- = t0'1he patent bank of Natcliez, and there much of it was sold at & premi-

um of three per cent.. Iu some cases, the bauk, extorted that preminin for
demands die at her countet, and a large portion of- the gold, was sold to

Jand_companies, in whicli the officers of the Agricultural and Planters’
-~ Bdnks were deeply interésted. . Yet the officers of the bunk seem 1o know
* nothing. of thie subject.- "Like the Roman Cardinal, they find it convenient

ot 10 remember things they wish t6 concéal, , Should a committee of the
. Legislatrite be, appointed to exaniine into the fucts charged, I am prepated
to give the names of the, wit i lanees.

X L5
PR p

! ie na g, withesses cognizant of the circumstances. |
.. The bank during thé présent year will require fwo million two hundred.
and thirty ‘ocd thousand-dellars in specie, 10 meei its engagements. . The
only meaus of lignidating this heavy debt are o be derived from the sale
of $344,012 of Mississippi- bank stock, now in New York; $22,550 in
specie ; about $242,000 of exchange falling due in'this State, New Orleaus,
ond: Phitadelphia ; $450,000 jd " cofton and post notes jn the hands of Dr.

Dusican’; and, about threé atd’a half millions in'bills and notes—some pro-

4

SR G - PR -1t B
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¥ sested, othérg:falling due, and’a few'insnit’ It is the-opinion.of the com-

’Emwwm::m_.sr.a_:_rnm.Enwm_,. nwno:d:m.vomﬂ_uza_mﬁ1:.:oﬂmqmqum_.d,o:m.g:mu.
= fifty cents on thé doltar ; leaving a balance of nearly seventeen: hundred .
B8 thousand! dolfars to- be made.- out of the bills receivable. "The bourd of -

directors refused: 107 give the commissioner a ist -of the bills recsivable;

and the seciirities ; and were thus guilty of a palpable infraction of the
charters.: The charter does not confer upon the bank the power of dealing-
in stocks or'cotton, yet it has been

1 -momﬂm_.:m o

“he 0n the 20th day of November, 1839, the United States obtained u:mw.

>

& mént against the Agricuitural Bank for the sum of five bundred and eighty-
‘seven thonsand two hundred and fifty-six dollars and” five ceuts, and costs -
of suit.. 'That balance had been due sbout ihree years. The Government
.| wds a tnere trustee for the Chickasaw Indians, and the money belongs to
:"*% them. * Great indulgence had been extended to the bunk, and it seews that
i =i the Government agreed, if the bank would confess jndgment, to wait
R .w wntil the first:-of Mareh next for one-half of the deht, and umntil the first of
4

“.+ Jane for the residue. This agreement the bunk viclated ; and it appears-
= that, even after jndgment was obtained, the Goverument agreed to grant
"\ the stay agreed upon, provided the district’ attorney was satisfied with the
4. sureties of the bauk., From the statement furnished by the cashier to the
"% commissioner, on the 30th Decernber, 1839, it appears that the debt doe-the
..af United Stales had been reduced to §350,687 51, leaving only eighty seven
- thousand one hundred and seven dollars and ninety-eight éents to be paid
on the first of March next; and the further sumof two hundred and ninety-
"% three thousand six hundred and eighty-seven dollars and ffty-two cenison’
~_ & the first day of June; 1840, The Godvernment of the United States has
,....,# prionity:of lien on all the property of the bank, and the securities to the bond.
"1 An examination of the cashier’s stutement will show that the bauk itself ©
ha.w -will he fuliy abie to pay the balance due, at the tiwes agreed npon. The
o bark had on the 3ith duy of Decemher, 1839, in specie, $22,530 63
% exchange on New Orleans, $193.953 95; exchange on Philadelphia; -
1 $32,00u 3 and cotton purchased to the amonnt of $139,615 51; due by 3.
I . Duncan, agent, (one of the sureties of the hank,j $197.284 60 : making, in
[+ all; five huudred and eighty five thousand foor hundred and nine dollars
and sixty-nine cents.  Out of theseassets; the biink can surely veulize the
sum of $330,687 5! now due-1n the United -Siates.
very cerlain that it can, in uoe contingency, be necessary to levy on the”
property ol the sitreties of the bank, and sacrifice their property. Tiiose

gentlewen still coutrol the batik. 'The institutioh received great benefirg
from the use of the Governmeut deposites, - - (In one- oceasion, a dividend”
of fourteen per cent.’ on the profils of the previous six months™ was paid to:
. the stockholders ; and the extra dividends deelnred were no donbt equal,
inall, 16 the balanée now due the Govervment. * If sacrifices" are 10 be’
¥ made, justice reqnires that those who abnsed the trust reposed iu them

B

by the Government,aud reaped the benefits arising therefrom, should ::_wm.w
- them. -~ + . NP : R T D - .V..”ﬁ,
. OF the bills teceivable, the Agricultural Bank has transferred nearly sixé -
; hundred and four thousund doltars 10 Richard M. Gaines, Esq., attorney::.
for the seonthern district ‘of the Stawe of Mississippi, - This _::._m?_. was!
rinde on the seventh abd 1wenty etglith of Decewber last, as collatiern] secu

fities for the payment of the Governinent deposiles; already mmnE.oa by'a*

- .

1
3 : . o
Je .

N - .

extensively engaged in those transac- -
. < P . - o :

It is, therefire) .~
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. judgment ‘against Stephen; Ditncan, . Ws J.,Minor. H. Tooly, A. C, Hen<
derson;- . C. Michie, dnd; A, P; Merrjll. . M# A. Fisk is also a security on

- the bond ; but not having heen'in- the Staley process was not gerved upon

. _ - him, and, as yet, judgient has not been -obtained against-him.... He is now
in the State, and can be sued it the districtattorney desires judgmeut againm
him also. | 0 L oan g oo cET . -

- Those %&m know the msmmr_m..om the sureties are. 45: .mw:mmma of. :5,_._..

) ability to pay the whole debt now due, should the bank fail to do.so. Itis
competent for the bank and sureties to bond the gm_;._ and postpone the pay-
ment, until the next ¢rop can be, in part, made availuble.. 1t appears that

% no precise amount of bills was stipulated 1o be put in Mr. Gaines’s” hunds,
He was 1o receive enough to render the debt, in his opinion, perfectly secure ;-
that if_he sued to collect the paper, he would briug the suits in the Federal
court ; and in the contract, it was expressly stated that the agreemeit was
made as well for the security of the sureties as the Gavernment. L
Certain inferrogatories were propounded by the commissioner to Mr.
Gaines, several of which he refused, in part; to answer. The guestions and
answers are embraced in the eommissiouer’s report, and it appears that the
answers are i the haudwriting of the district attorney. He refused 1o
answer whether he had authority from the Geuneral Government 1o receive
bills receivable from the Agricultural Bank as collateral security for the:
debt due the Goverument. He admits that he was 1o reeeive the nsnal
charge of five per cent. commissions of the bank, and agreed * to receive,

in puyment of said biils receivable, the same cnrrency which may, at the.
time payment is offered, be received at the counter of the bank m payment
of nther dehts, of which from time to time be is to be kept inforined.” It

© will be seen from the statement of the bank, that her circulation payable
. on demand was ouly $~9.591 on the 30Uth nlt,; but a very small portien
of that sum is in circulation in this State. It is in the power of the bank;

at any time, to refuse st her counler every species of paper currency, except
her own notes payable on demand. How, then, could the debtors sued on

. the transferred paper in the Federal court, puy the executions, except 1n
gold and silver 2 Even if the bauk should be at such times recetving de-
preciated paper at her counter, and the district attorney accepting such:
‘cufrency, i payment of the executions under his cantrol, it would be.
. tseless {othe General Government. If the execution against the bank and-
‘ its sureties’is staid no- longer than until next June, it will be ntterly im-
possible o colléct a dollar on the transferred paper sued on in the Federal:
courts: A term of the court, however; will intervene; and if that court.
once, fakes jurisdiction, it will retain it. Thus the-Goverpment of the-

of their juristiction; defendants would be taken from their respective count

.+ ties to_the city of Jackson_and-to Pontotoc, to defend the suits institated-
against. them the. cost of, collecting would be five times as great As”10:

) the State courls ; the canses would he prosecuted and decided, and the:
) executions levied, and .money. collected by officers not a_:mn__w.nnnouﬁmzm.
‘to the people of this State. - Those who rely on collection tn the States
courts to. meet the demands. against. them in the Federal court, would ca_w
, in many cases, entirely Tuined. > Are we tamely to submit 1o such oulrage-}
ans encroachments on our. State sovereignty ?  If the debt to the Qoqmq”_..m
ment is already well secured, it has no legitimate right to- take collateral:
security in the shape of bills receivable, - .: I

: Pnited States wonld be made the instrument of defrauding our State conrisy

[
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atiprney-refuses to show .orastate the. contents;ofihis in-

structions to the _comumissioner ; he denies the right of * the.bank_connnis-
- sipner or the, Goverrog to know what his instructions are.”  If he.s correct.
in that position,.and. the instructions and correspondence rélativé.to; the

{iransfer, are. con

& The district a

fidential,.he has, violated his dury in,showing that corres- ‘

vommm:nm..o.‘,.u.g:mé individuals, and waking partial siatements in a public . :

. jouThial Telative theteto. It is a well seuled maxim in Jaw, that -the best,
“evidence the nature of the case admits of shall in all cases be required,
If the instructions of the proper department at Washington City anthorized
the district attorney tv make the agreement he has, there can certaiuly be
no’impropriety in his showing them publicly. The open day and secret
night of this transaction will certainly be exposed. 1if the district.altorney
has represented the debi unsafe, and the bank and sureties combined unable

- to pay it, aud recommerded the transfer of bills receivable as collateral se-
“eurity, when the seeurity of the Government did notwarrant such proceed-
ings, on his own head the responsibility. must rest. * The collectiou of the
Government elaims is confided to the district artorneys ; their representas
tions always have great weight with the various departments at Washing-
ton City ; although they xre nppointed by the National Government, they
are subject to the laws of the States in which they reside. If they are
guilly of acts oppressive intheir beariugs, the Legislature, the grand ingnest

of the State, will not fail, by memorial or resolution, to make the facts kuown,

and to call for the punishiment of the guiliy. . It'is the opinion.of some
that the Federal couri canndt take jurisdiction of ihe suitsarising ot paper
transferred 10 the Government as collateral security,- Even if this position
should be sustained, the parties defendants will have (6 pay enormous sums

to fee counsel.to attend to their.canses, and will have 1o be.prepared with .

their witnesses to go to-trial on the merits, if their pleas to the jurisdiction -
shall be decided against them. The 2d section of the 3d article of the

a.oum.:aszcaow_.:mG:.Smm::mmEoimmu_smp._::m._.:&nmm_voimq.m:m:
extend to all cases, in law and equily, arising. nnder this constitution, the,
laws of the United States, aud treaties made, or which shall be made, uuder
their authority ; to all cases affecting ambassadors, other public miuisters,

and consuls’; to alt cases of admirally and mwritime jurisdiction ; to com-,

. troversies to_wisich the Uuiled States shallbe a party; to controversies
between two or more States, between a Stale and_citizens of aunother Stale;
between citizens of different Staies ; between citizens of the same State,
“claimring laudsunder grants of different States ; and between a Slale, or the
citizens thereof, and foreign States, citizens, or snbjects.”” . .

- If sunits are- brought in the Federal court; the United States will be a
party o the controversies, and the cases will arise under the laws of the
.G_._:mﬁ— States: - The district attorrey will_insist-on the courts taking juris-

- diction ; and'the only plea that could be sustained, under ihe circunstasces,

. would probably be, that the cl .ims had been fryudulently-trausferred for .
. the ‘purpase of obtaihing speedy judgments for the sole use of 1he Agrienls,

" tural Bauk.”. 1do- not believe. that the-Nutional Government will sanction:

- transfers of bills'receivable for sich unholy purposes., ... . {7

’'"'The Plantérs Bank owes the Governient of the United.States. the sum.

..of $290,393 78, and. I'have, understood that pegotiations have. been, and

. perhiagis are still, pending, for the transfer of a lurge amonyt of the bitls re;

- ceivahle of that bank, to the district attorney, as collateral secur ity.. .o That,
debt is also well secured.. ‘The district attorney himself oumBEmn‘ao.E(Em
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.- Agriculfiiral'and Plantérs” Banks. ", He took thé bondsof those institiitions -
for the' suizisthey' owed 1hie Govérnment ; approved of the securities thereto}
andifio’doubr, reported: the: debts amply secured. ~ He has received of the

-~ Agricnltural Bank ‘about one handred “thousand dollars, in claims on the

Comaiereial and Railroad Bank of Vicksburg. He may obtain of that bank’

bills receivable alsa; ind -stie on them it the Federal court; and thas'go on

Jnd’draw- into his green bag thie bills receivable of most of the banks'in

the State. = If he is not checked; thousands will be anjustly sued in’ the'

" Federal court, - It may'be said that we have no control over his actions,
and ate ‘powerless to- protect ‘our citizens against the thréatened dangers,’
Such is not.-the fact.”*The National Government will not disrégard the
rembnstrances of a sovéreign: State. 1 therefore jespectfnlly recommend
the adoptiori‘of a meniorini addressed to the Gene:itl Government, setting
forth the facts of ihé'case, and respectfully requesing the President of the'.
United States to remove from office the United States attorney of the south:
ern district.of the State of Mississippi, forthwith. ” .
- 1 deesi this & proper occasion to inform you rhat the naines of endorsers
arefrequently erased from bills and notes, and filed np payable to citizens
of ather States, and to aliens, for the fraudulent purpose of instituting suits
in the Federal ¢ourt, in the names of persons who do not own the paper.
It is.a pommon occurrence for parties to be sued, both in the Federnl and
State courfts, on the same instrument. This unjust course puts the defend-
anls to’ the expeuse of feeing double the. nnmber of counsel” that would
othierwise be required. 1 therefore urge upon you the immediate passage
of a law, making the pending'of a suit in the Federal court a bar to an
action against the same party for the same cause of action in the State
courts, aud requiring the jndge to strike from the rolls all attorneys guilty.
. of sich ‘oppression. - - : ’ T o
“+ Ttis worthy of your attentive consideration, whether, all persons trans-
" fefring ot receiving transfers of notes or bills, for the purpose of preventing’
the’ hecassity of receiving their own paper in payment thereof, or with
the intentof institnting suits in the Federa! conrtin the names of persons
- mot'the bona fide holders thereof, should notbe punished by imprisonment
in the penitentiary. Ce S . Co "
: AR S A G MeNUTT.

DEPARTMENT, . . - - = ST

y of Jackson, January 14, 1840, o

. UNITED STATES OF AMERICA," S e
Foe- m A»m_w.r.. § « Sps. - N . - I
Tae: Presioent; Dinecrors, ann Companyof [ - -
mm...n hghwtﬂﬁm.hmak of Mississippi, P AL EF R
= In thie wbovenamed:suit; Tately pending in the circnit coart of the United,
- States for the ninth'cifenitand southern district of Mississippi; a judgment,
was rendeed on” tHié 20th day of November, A.- D. 1839, in favor of, the;

.

said United States; for the’sim of five hundred and eighty seven thousand
two huirdred and fifty-niné dollars and five cents, and costs of suit, "7

} The ubove is a true staterhent of the amount of judgment and date thereof.

»

1ii witness- whereof, I'have heféoitd set my hand, and affized the ‘seal of

said ‘court, at Jackson; the thirteenih day of Jariuary, 1840, - S
crin L A Ly PR AR S

4

X o WM. BURNS, * ©
 Clerkof the circuit court U. 8. southern district of Mississippt-

e e g ET

. 'AgRIcULTURAL BANK OF Mississipri and others. .2

L L8

L, .
e e "

" In cirenit court Uuited States southern district of Mississippi; judgment
November 7, 1839, for $587,259 05. : S
In this case’ the clerk will defay issuing ,mwannzoa until he hearg E—.@n

from me. L N .
R. M. GAINES, United States Altorney.
" DECEMBER 12, 1839: R

" The above is a true copy of the instructions of the district attorney.pf
the United States to stay execution in the above stated case. . .
. WM. BURNS, Clerk U. 8. Circuit Court.
Jacrson, January 13, 1840. '

Report of James Hagan, Special Commissioner lo ezamine the hw..-.mhhm.
tural Banlk of Natchez. . o

’

Sir: In accordance with your commission, I presented to the preside at,
Mr. Miner, and the cashier, Mr. Merrill, my authority to examine into' wua
affuirs of the Agricultural Bank at Natchez, on the 30th Dmnmacn:_m%r
and demanded the books and accounts of the bank. Both the v__.mmﬁwwn

and cashier refused to comply until they could have the consent of the
board of directors, a meeting of which was to be held the Wednesday, fol-

lowing, and before whom they proposed to lay my commission. I again

referred them to their charter and my commission, and demanded their
books instanter. They refused, and I bade them good morning. In a fow
minutes the teller of the bank delivered me a note in the street, of which
the following is a copy : ST

AGRICULTURAL Baxk, December 30, 1839."

Sir: A called meeting of the board of directors of this' batik _mmu..ﬁ
ready to receive you, under the commission of the, Governor, A. G. HﬁnZWF
Esq., to examihie this institution. . o N

SV Your obedient servant, . o
‘ R W. J. MINER, President.’ -

James Hagin, Esq, Commissioner. ) o E
~ While the book-keeper was making out the balarice sheet, I ‘called for
nrmGmo_ﬁ_wmﬁnwamﬁ.gowkcmmnmngmsp:maoc&s@u.ﬂn .uwdwsw‘mm:wnm .,H:n

i b g F B

times during the year, 1'was told that that book belonged 1o the directgts,

_and it could Got be givén up; but, after insisting"on a examifiatiof); OF it -

they reluctantly assented. The following is-ttie balanée shéer ¥ - ¢ T
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" Conditéon of the Agricultural Bank of Natchezs Mississippi, December -

el © 31,1839, i e N
e . Y \J AT [ ~ . . .

G@me i w4 eee. o o wASSETE Grag N
" Notes discounted. - - L .- L “§334,181 60 . -
JLong loans- - ° . - e 1,263,836 09 - -
“Advancé om cotton * - - - 79,922'22 .

Notes and bills protested- .. - . - - 701,810 24 v

Notés end bills 1o suie & - 7 - -+ 494,654 22

Notesand bills transferred to the United States 603,917 95
- Protest account © . - .. .- - . . - vwE" 31
" Exchange in Mississippi - - - 15682 76

Exchange in New Orleans - - - 193,958 95

Exchange in Philadelphia ~ - - - 21,000 GO

Bank stock forwarded to New York for sale - 344,012 00

Bank United States of Pennsylvania - =~ - 5,219 80

Cotton putchases - - - - 139,615 51

S. Duncan,’agent - - - - 197,284 60

" Brown, Brothers, & Co., New York - - 402 40

City Hotel . - - - - - 7,622 96

Due from banks in Mississippi - - 1,862 81

“Due from banks in other places - = 4668 78
. Bank certificates of deposité - - .- 981073 i
;Branch at Pontotoc - - - - 188,310 37
" Notes of banks in Mississippi - . - 75921 25

*Specie | - - s . 22,5550 63
_Real estate - - - - - 45622 32
SN —$4,773312 50

i

430 - LIABILITIES.

- Capital stock - - - - $2,000,000 00
Government deposites - - - 380,687 51 "
Individual deposites - | - - - - 152,336 63

Unclaimed dividends -° = - - - 1,574 00

_Certificate deposites - .. - 33124 .

“Certificaté deposites on time - - To. 15055 82 -
Post-notes -~ - - - - 386,875 00
Circulation: - -~ - . <0 . Y- 89,591 00
Due to banks in Natchezw - = . = - 27,554 95 coo

Due’to banks in Mississippi - Ve - - 4487 71

..Due to batks in-other places - - - - 56283 39 .

~W.and ). Brown & Co. - i0 "2 . - 31,063 21
“Bonds due 15t January, 18407 - * - . 5 376503 57 -

*Bonds due 15t July, 1B46° -~ - " - 318222 22--

' Bonds due 1st Jaruary, 1841 = . _ . 200000 00" - - -
Bonds due 1st Jahudary, 1842 = - - 2 -+ 200,000 00"
Bonds due 1st July, 1843 - . =« 20,000 00

Proftandfoss . . - . . - - 509,585 08 .
N L . $4,773,312 B0
: o i R - - . —
T T . A. P. MERRILL, Cashier--

.. meunqb.nqwi. Bawx, .
Natchez, Decemnber. mo_ 1839,

"D No. 1z RN

g On:Jooking

back a few.weeks, I found that the bank issued
poatlid00KU0g back a lew. h ed that the bank had issped wpward
hmh"amﬂrc,mmmmm ma.ﬂ eighty thousand dollars, in fourteen gqb&@ﬂ%ﬁ?&m%

.Without intefest, and placed them in" the hands of a commission' merehant

.in New' Orléans for, sale., The

pay the debis rﬂgnw the bank ‘owed to the

B

.which the dire¢iors werd individually responsible. In

d ‘ order to’ astertain
. what'sacrificés the bank Vas making, by ereating one debt to Mwwwwwm%ﬂm%.
for ﬂ._:n.m.‘&,m.n.:_.mo“owm were linble, I demanded their correspondence wiik
the commission merchant in New Orleans, and the account sales of the fout-
teen’ months post-notes: both of which the bank refused to giveup.’ Dr
- Stephen Duncan was an intermediate agent between the bank and the com-”
_mission merchant, and, after T commenced the examination, he removed the
correspondence from the bank ; but stated in a note to Mr, Fisk, one of the
_directors, that the post-notes had been sold at various prices, from 10§ to 17
per cent. discount, for Louisiana bank paper. The pernicious effect of 1his
operation on the interest of the country is obvious. Had the bank been
able to sell a sufficient amount of these pdst-notes even at fifty cents per
doliar, to pay the debt to the Federal Government, the people into whoie
hands the paper. should have fallen would suffer, while the directors would
be released from their individual responsibility. It was supposed Enwwo&.
. notes not bearing interest, being less valuable, would supersede notes bear-
. Ing interest; the latter would be purchased by capitalists, while the for-
mer would become. the common circulating medinm of the country, Bat
the clamor raised by the people and the press, on the appearance of those
notes, induced the bank to give twelve months post-notes, hearing five.per
cent. interest, for all presented at the counter, and also to make a similar
exchange with the New Orleans agent for the;sale of post-notes. . At pres-
ent, there are only about eight thousand dollars of fourteen months, and
fifty thousand of twelve months post-notes without interest, in cirenlation
Last July the bank issued honds to the amount of five hundred thous.
and dollars, bearing eight per cent. interest, payable in 1843, and placed

&

b}

-
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thiem in the hands of Dr. Stephen Duncan, for sale.” Dr. Dun i '
of fitty thousand doliars of these bonds to Mr. Schott, of m._m_%%mhu_w% om”.“
as yet the bank has only realized twenty thousand dollars of the m.woom.mmu_
Bills on New Orleans, to the amount of twenty-five thousand dollars, were -
given in payment ; but as they are not yet due, they havé not been mm:imn
into the balance-sheet. When these bills shall be paid, the liabilities of the
bank for bonds payable in 1843 will be increased to forty-five thousand
 dollass,  The bond for the balance of the fifty thousand, amounting to five
thousand dollars, was to be paid in Philadelphia ; birt before it fell due, the
banks suspended specie payments. The purchaser of the bond now will
WMQ only.in Philadelphia bank notes, which the Agricultural Bank refusés’
o receive.. ... R ST
-, It will be seen_that the bank is liable for bonds falling’ duie from ihe 15t
ﬁwﬁur wo mrwﬂpﬂﬂﬁ%zwﬁ _%m,w_ to :m@ amount of one million ninety-four
usand e} ited an . ’ 7. ning ¢ -.'Th
banks Hm?mmmn 16-tell who teen_dollars ‘and seventy nine cents. - The
affect the credit'of the holder,

5

Iy
SR . 5. S S

ik

has several agents at present engaged in the purchase of cotton; with simiildr.'

funds.” The ‘officers of the-bank, and ‘two merchants in Natchez; dré the .

agents to purchiase cotton ; and with the proceeds, and the funds realized Py.
T U e el oY U

object of this issue’was to raise fiinds to -
Federal Governmient,”ahd for .

purchased these bonds, lest it might injuriously -

 Besides the agent in New Orleans for the salé of ,vomruong_..&ww mwﬂ#.. -
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B0 - Doc. No. 17%.
shygrree hater v oL PR Tt a mo the bank has mw_wmm. within a
oct-notes; and the bonds alluded 1o, i .
.m%%%cu@%%% c.aepzwm. of one hundred Mso.iswm%%%ﬂ_w%m _.cwwm%mmﬁﬁw_w"
‘deposites, besides bonds which fell que during tne Pas N trans-
,,ww.:_»mﬁ._:m shtedness mm,m:ocw.prmmmmwaga ability of %,a_wwsn._whﬂ m_.s%ﬂ _Hﬁw_ﬂ”
“Sagements, while it increases theembarrassments o country. Ltalso
: .er.Mw_mw the_bank to pay the weal(hy capitalist, and release _,mwosw d ory;
: —Uﬂ— ikiis is effected by throwing out a spurious currency, ¥ w_o. ; Mﬁmm_a%m
" “in the haitds of 1he planter; the laborer, and the mechanic, who a able
A?%Mwwwwmwwww.&..wmo.,mz&: the amount ow specie :” ,wovm—wmﬂwﬂwhrﬂmmﬂﬂ
 during +d sales in 1836 and 1837 ; the amount o : .
MWHMW___W Mﬂw_wuﬂﬂ»mwuﬁwﬂwmm ; the discount at which they were _vﬂanwawﬂw w wﬂn
the amount of specie cenificates given at that g.mun:,_._ _: Mﬂwwin_, _,cm
weekly returns from the Pontotoc branch, and Mr. Em_ﬁ_ W1 mﬂ shier, va.
diiced those of 1838, 0d, 1o xeiorss & (B0 eould have throwa ligh
hands on the returns of 1836 an f g hrown gl
oy ubj vas inquiring ahont. The mother bank seem
_.l.waﬁmwmww ._m““.“ HEHE.mﬂ. m:a preferred that I should examine the officers of
e branch. - - .
Oa exaniining the bank-note register, I found Bﬁ“ﬁm Mw %ﬂmﬁﬁw MHM:MM
post-notes marked as cancelled. T called for the note the teller, or
*“examining the latter, Ifound that the ov.m_.u:om_ﬁmm ﬂ,mﬂnm:_:m ad been per-
simed after I commenced the cxamnpation of ine -
”wwmwa%m-. deducting the capital, the item for profit and loss, the mmcpﬂ Snwwwwm
in Mississippi, (which may be paid in a mv::c:m,o:im:o.w_bcws m::: Ew
thousand dollars of bonds not due till July, 1843, 1t will be mam:.:. the
“Biank, in the course of the mext two years, will require two mi _onﬁ )
Yigndred and thirty odd thonsand dollars, in specie, to meet its J.Jm.msam __.H
.w,mmmamaa. By looking at_the principal sssets, 1ts only meqns o _%ﬂm w
Ang this debt are to be derived from the sale of three hundred an .m.ﬁ
“Your thousand and twelve dollurs of Mississippi bank mnomw.:c.ﬂ. :.p _uma
“York; twenty-two thousand five hundred and fifty dollars, E%wmn_o 2 wmo:_
“tage hiindred and forty-two thousand dollars of exchange, fa _Emr mn ;
“this State, New. Orleans, aud Philadelphia; four hindred and fifty t %Fwauﬁ
“dollats in botton and past notesin the. hands of Df. Duvcau ; and abou
thies millions and a half in bills and potes——some protested, some in sty
“2hd semeé falling diie. - The exchange, the stocks, the cotton and vom_:.sﬁwmw
Will not, average morg ‘than fifty cents in the dollar ; leaving & g.p.now o
Hneatly seventeen hundied thousand dollars to be made out of bills _.mm.m_M: e
' 7'o’méel ihis, it will be nécessary that the debtors of the bank’'shoiul mw_m.,
“abont fifty cénts on every dollar which they owe.- 1o order to _\m_._smm_i el
Thate of such & probability, I demanded a list of their bills _.mnmmmmmmm.m d
_speprities, which the bank commenced preparing for me; but E.mmw dmom 4
..,MN,..,. nind, and called a ?:..c.oma.wm directors to deliberate on the prop
“ gition : and the following is the Tesul s . i | r soiio w0 11 cinen”
sition'; and tho folloying Is the 1esults by okt BakiE: ! e

c Cion g awe gt PR

T Najchez, January .n:uw 10,
. B - . LA R .n—.. wﬁ_.nww.n e
4. Sirz ] am directed to- hand you the following resolution at doptet e
" board of. directors n coustsivitg etk Gl g oty of Sikaus BEsE e
-yt bJames, Hagan, .m...m&.m. oﬁ.._uwzwmum.ﬁnnn .@m.mawusnmn by. ﬁr%%hﬂﬁwmﬁgmu
- MeNuit; #o.examine inip he condition of this bank, having requesiet
" "of the debtors and securities: - :

e

4.‘
i
T

i AN Y “"’%“-"'i""v‘"';
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# Resolied; That, in the opinion.of this board, the furnishing such list
‘bea_violation of the 11th section of the charter of this insfitution.”.
el & Your obedient servant, ~ -, - Ak

~Jamzs Hacan, Esq. K +%%. A P.MERRILL, Cash

voir s Commissioner,., ) T R

H . e

AI.

v

Transfers to the United States district allorney. . .

Iy g
_ Of the bills receivable, the Agriculiural Bank has transferred nearly siit-
hundred and four thousand dollars to Richard M. Gaines, Esq., attorney
for the sonthern district of the State of Mississippl. This transfer was made
on the 7th and 28th of December last, as collateral security for the payment
of the Government deposites, already secured by a judgment against the
property of Stephen Duncan, W, J. Miner, H. Tooly, A. C. Henderson;
D. C. Michie,and A. P. Merrill.  Mr. A, Fisk is also security on the bond ;
but not having been in the State, process was not servéd on him, and, as yet,
judgment has not heen obtained against him. : .

Oun inguiring info the terms of the contract between Mr. Gaines and the

Agrienltural Bank, 1 found that there was no precise amount of bills stip-
ulated to be put in Mr. Gaines’s hands. He was to receive enough to render
the debt, in his opinion, perfectly secure ; that if he sued to colléct the
paper, he wonld bring the suits in the Federal court; and in the confract
it was expressly stated that the arrangement was made “as well for the
security of the suretics as the Government.” ' ’

"~ But Mr. Gaines’s testimony under oath, as follows, will explain the trans-.
action : - . - - ) -

Question 1. Did you not agree with the Agricultural Bank to prevent

the issuance of exectition against that institation, on certain conditions 2.

. Auswer. This question has reference solely to the discharge of my offi-
cial duties as distriet attorney of the United States for the southern dis-

trict of Mississippi. I refuse to answer to the commissiorier for the manner-

in which I have discharged those duties, although I am willing to state
every thing 1 know in relation to the condition or management of the Ag-

riculteral Bank, L s
.. Question 2. Has not the Agricultural Banl given you certain bills re-

ceivable, for callection, with fve per eent. commissions?  And have you not, .

also, proposed 1o prevent the issuance of the judgment, and to save the bank

the usual officers’ fees on said judgment 2 o o

Answer. The Agricuitural Bank has transferred to me cerfain bills re:
ceivable, as ccllateral security for the debt due by the bank to the Urited

States, under an agreement that the bank is to pay all the expenses of col-
lection of the same, including, of course, the usunal charge of 5 per cent. -

comuissions. This agréement bears date on the 7t day of December, 1839.

It also- provides that, as United States attorney, [ am fo receive, in payment’

- of said bills receivable, thié same currency which may, at the' tinte payment

is offered, be received at the counter of the bank in payment ¢f other debts;
of which, from time to time, I am to be kept informed. . By the same agree-
ment, the bauk and securities agreed that the taking of collateral paper then
in my hands, or afterwards to be' transferred for the samé purpose, should :
not i any manner affect the liability of any of the parties, or the right’ of
_gGs:&m.pam_owqora&o:%S.smmamsnmm&.EEmvmswmunmﬁnzmm__.
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that' agreement is duly exécited by.the bank and all (hé?

fomerr wer P e

sureties, including Mr. Fisk, who was nét, siied becanse he was not in thé
State to.be served with process.:The remaining portion of this question
folates; as I conceive, in'a great dégtee, to the discharge of myofficial daties;
but as it has, also, some relation to the condition of the liank, 1 answer, that
1 have made no proposition, either written or verbal, to the bank, which
"had for its motive the saving of officers’ fees to the bank. " "The proposition
which I did make to them, and the agreement founded on it, were diclated
solély in reference to my instructions from the Government of the United
States, and my duty under them. “1 have not, nor can have, any understand-

Em..am:‘n:o_. 49&.,_.&::5@ cw:wuo_.wnw. om,:momwnm..woawmgﬁ.oz Em
subject of saving to the bank any costs or officers’ fees of any kind, growing
out of the suit against them, on behalf of the United States. . =
 Question 3. . What amount of bills receivablé were originally stipulated
to be transferred to you by the bank, its officers or agents? .

“Ansiver. There never was, originally, any stipnlated amount of bills re-
ceivable to be transferred to me by the bank, its officers or agents, 'The
resolution of the bank authorized the cashier, generally, to transfer bills
receivable, as collateral security, or as security 1n'such manner and form
as should be satisfactory to me, without specifying any amount.’ _

' Question 4. Did you, or did you not, instrnetthe clerk of the court (U 8)
to stdy the issuance of the execution, immediately on the adjournment of
court? . . o

Answer. Although this question has, I conceive, no possible connexion
with the condition of the bank, but, on the contrary, relates exclusively to
the manner in which I have discharged my duty 1o the United States, it
appears to me so sholly immaterial, that I do not object to answer it. I
therefore answer, that [ did, immediately on the adjouzrnment of the ciretit
court of the United States, at the last term, direct the clerk not to issue the
execution in the case against the Agricultural Bank and sureties, until he
heard froni me.. This direction was only verbal, and was afterwards given
to him in, writing, when the agreement for a stay had been concluded
with the bank; which agreement with the bank was, in fact, made before

the resolution of the board of the 4th December, to transfer bills receivable.
+-Question 5. Have you not had some understanding with.the Agriculiu-
ral Bank to_collect or ‘arrange one hundred and seventy thonsand dollars
with' the Commercial Bank" of Vicksburg, for the Agricultural Bank, pro-
tested checks of the former, by which you were to'receive 5 per cent. com-
mission from. the latter . -~ 1 e T -

“+ Answer. 1 Have had no understanding with the Agricultural Bank to
collect or arrange one hundred and seventy thousand dollars, with the Com-
“inercial Bank of Vicksburg, of protested checks of the latter. Theére is,
“apiong the paper transferred to me as collateral security, one hundred thous-
Cand two hundfed and twenty-six dollars and sixty-six centsof certificates

. ‘of depositeof the’ Commercial and Railroad Bank of Vicksburg: This is

the only matter of ‘which I have any knowledge, in which the Agricultural
has any concern with thie Commercial and Railroad Bank; and I only know

thisas [ have stated, - ~" " . . - . . ‘
4+ Question 6. Do you, take bills receivable of the Agricultural Bank, on

“account of and by authority of the Government, as payment, ar as collateral
- . - [ o

‘security of the Agricultural Bank?

"o
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%t Answer. 1 have not received, nor do'I'intend to receive, any bills receivas:
*He from the Pmamg::._.m_ Bank, as payment, or as any part payment of their:
 debt to the United States, but only as collateral security for that.debt-'s “Thep

§ - remaining part of this question; as to whether 1 have; authority from.the

“ Government, I refuse to answer, because I think the commissioner. hias ng

right to ask e the question.  + oo S o i
. Question 7: Has the execution. ever issned against the . Agricultiral
. Answer. It has not, to my knowledge. T Teg

. Question 8. Was it_either expressed or understood in your mmﬂamamn.?
. with the Agricultural Bank, that you were to sue the debtors of that institu-

_tien in the Federal court, on the bills -receivable, transferred to you as col-

lateral security for the debis due to the Federal Government ? < s
Answer. Nothing is expressed in my agreement with the bank on this
subject. 'Theagreement, as before stated, is in writing ; and 1 have no agree-
ment with them on this subject which is not in writing, { deem it proper,
however, lo State, in answer to this guestion, that I informed the bank that
if the notes transferred were sued upon, the suits would be brought in the
circuit court of the United States, where all snits were brought in which
the United States wete a party or interested. .
- : e R. M. GAINES. .
: . . v

Mr. Gaines has stipulated to take payment from the debtors of the bank,
in the currency received at their counter when payment is gffered ; butas
the bank has only ninety-one thousand' dollars in circnlation on demand,
as soon as judgment shall be obtained, she can refuse to take any currency
at her counter, except specie and her own notes due; and thus compel the

- transferred paper to be paid in specie, - : - ST
Iielt it my duty to make such inquiries in relation to the action as well

as the condition of the Agricultural Bank, as would enable the public to
.“judge of its solvency and the fidelity with which it had adbered to the
terms of its charter. But the officers of the bank opposed every obstacle
to my progress. I demanded the ¥ discount credit-book,” in order to ascer-
tain whether the item of ¢ individual deposites” in the balance-sheet was
corfect, and to know what amount of over-drafts had been made by the.
ditectors and otler officers. . This was refused me; I demanded the same
book, 10 ascertain the exact amount for which a few individuals near Natchez
bad been liable to the bank, and the character of ‘the paper which these
favorites had placed in bank to liquidate their accounts. It was again re-
fused. 1 demanded of Dr. Merrill, the cashier, the negotiations mide or
proposed to bé made between the bank and J. Seawell Jones, Esq., of North: -
. Carolina, during the past summer, « Dr. Merrill asked Mr. Fisk if he might
answer the question; when Mr: F. told him he shounld net, and aceords.
‘ingly Dr. M. declined to. disclose the transactions between Mr. Jones and
the Agricultural Bank, . - R T
The bank officers seem to consider mystery and concealment, ‘of - thein-
transactions from the public and the Government as the most essential of -
the special privileges secured to them by their charter. . v v . 0%

" They traffic in cotton- and-reu! estate; they issue post-nofes; and.dis.

- counted Brandon Bank paper when it was only worth 65 cents in the Qow
lar, and charged the wsual discount, as if it were convertible into gold and

silver ; and ﬂmm,w justify themselves on the ground that there is nothing in

= ad
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the charter espressly f orbidding such ‘acts: ;00 the other hand, aran.nm?‘”...

‘tain: books, aceounts, and trapsactions- are demanded-for examination, iz -

order that the public: may be protected ‘against:fraud and:.imposition, they.
yefase to submit them, on the ground that the charter.docs ot ezxpressly re..

quire such -exhibition.- They-thus. adopt .two very convenient rules for.

construing their charter—a liberal one for _themselves, when they want to
grisp the property of the people’; and a limited one for the State, when it
wants a disclosure of their transactions. .

Mystery and concealment in’ banking have been the principal causes of
the ruin of the banks and-the people. Had the proceedings of banks been
a3 opén to the inspection of the public as the deeds of trust and mortgages
in-our probate courts, the credit of the State and of our individual citizens
would have been in.a much more healthy condition than itis at present,
1 know several individuals who are now indebted to the banks of this State
and private persons, from half & million to one million of dollars, and who
a.few years ago.were not worth one dollar ; but, by virtue of the credit sys-
tem, and the principle of concealment and mystery, they were enabled to
make loans from banks to purchase property. This property gave them
additional credit; and from one bank they proceeded to anather, extending
their credit and increasing their property at enormous prices, until they and
the credit system have broken dewn, overwhelming themselves,. their
friends, the banks, and the couniry, in one comymon rain.  Publicity would
have equalized and limited credit, and prevented such a catastrophe.

- On looking over the bills receivable of the Agricultural Bauk, I find that
the heaviest deblors were generally the heaviest deblors in the other banks
of this State when I examined them last year ; and if all were handed over
to the United States district attorney to be sued in the Federal court for
_their debts to the various banks in the Siate, there is not one in ten of them
who would be able to pay ten cents on the dotlar.

- If every other bank in the State had adopted the policy of the Agricul-
tural Bank, and prepared a proportionate amount of 12 and 14 months post-
notes, either with or without interest, and thrown ‘them into market, they
would not have sold for 20 cents an the dollar, :

. ‘Nothing can arrest the Agricultural Bank in its ruinous ¢ourse but the ’

prompt interference of legislative power. It has existed in continual dis-
tegard of the: law, as exemplified in its traffic in cofton, in its sale of post-
notes; and in paying out Brandon Bank paper as money for notes discount-
ed at its counter, ‘when the said paper. was at 35 per cent. discount.: To
terminate such giganlic frauds on the public, and to compel the bank to do
equal justice to its debtors and" creditors, it ‘ought to be wound up and its
charter abolished.:’ 1f it be ‘permitted to follow its own. dictates, it will seli
bonds and ‘post-notes at any. price it can obtain ; it will oppress its small
debtors and its enemies, by throwing them iuto the hands of Mr. Gaines
. and the Federal court; and it will thus be able to protect its favorites, the
" heavy debtors, who owe it from ten to fifty thousand dollars each, at the
© expense of the publie.” -7 Lo oL )
' If the Legislature were at once'to abolish post-notes and ‘every species of
irredeemable and amv_..mn_ﬂmﬁ_‘nszgcﬁ solid capital and a sound currency
would soon take their place; and the longer this measure shall be post-.
ﬁ:m@‘ the worse will become the “condition of the banks, as well as their,
- debtors and creditors.- It is. impossible that industry can flourish in" any
country where the standard ofxvalue fluctuates with the interest or caprice
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of 5 fewin &&ms&m“%msmum the privilege of making the EWmmﬁ&ﬁEEnr
the labot of the.whole commuuity shall be ‘measured. "1t has been repeat: )
edly ,p_.ma&.\wa_w,ﬁ&mmu found to fail.. - If banks must be contintied as the
mno_u_.xmm..aﬂ.n:w.‘?..oacomam, for the exclusive benefit of a few, let them.be
confined: within reasonable bounds; let their transactions be as_open 1o
the inspection of the public as the records of our courts; let them be.pro-
hibiied from issuing any note. under one hundred dollars ; and, above all, |
Jet them. be prohibited {rom issuin a single dollar more than they are able

io redeem. Why should a few rich men be allowed the privilege of draw-

.Em interest on three dollars for every one they possess, by virtue of a bank

charter? It is a palpable infraction of the federal compact; it is unequal,
unjust, and contrary fo the geniuos of all our political institutions. =
"All of which is respectfully submitted. ,
o : JAMES BAGAN, Commissioner.
To His Excellency A. G. McNuTT, -
: Governor of the State of Mississippi.

. S18. )
Extract from the special message of the Governor to the Legislature of
. Mississippi » delivered January 30, 1840, :

I also submit to your consideration a letier from Henry D. Gilpin, Esq.,
Solicitor of the Treasury, in relation to the transfer of the bills receivablé, by
the Agricultural Baunk to the Government of the United States; also, a
lotter from the Hon. Robert J. Walker, in relation to the same subject.- It
seems that the statements made by A. P. Merrill, Esqg., cashier of the Agrical-
tural Bank, that said bills were transferred “ in part payment of the debt due
from the bank to the United States,” is untrue. The Solicitor states “ that
while it is of coursé advisable to strengthen the security of the United Stateg
by good collateral security, it is not desirable, unless in an exireme case,
for them to undertake by course of legal process the collection of such eol-
lateral seeurities.” He has also requested the district attorney not-to adopt
such measures until instructions shall be received from the Solicitor, founded
on a further report of the district attorney in regard to the case. This wonld
seern to imply that, if the district attorney reports that the money cannat be
fnade out of the bank and its bondsmen, suits wiil be ordered on_the
transferred paper in the Federal court. 'To avoid the evils resulting from
such a course, it may be advisable for the Legistature to protest against suiis
being brought in that court; for it certainly is in the power of the bank to
pay the residoe due on the judgment. Even should it fai} to do so, the
sureties are fully able to make up the deficit. If the district attorney holds
on 10 the transferred paper, and does not sne upon it till the spring term of .
the courts, the bank itself will be greatly injured by the delay. .

Mr. Walker states that the Solicitor informed him that suits were not con=i
templated on’the bills receivable, but were simply intended as a deposite—;
not for sait, but'only ds alimate collateral securty, in ease of the inability
to collect the amount from the bank and its sureties ; and then, unly to the
amount of three hundred thousand dollars. lam gratified to learn that
Mr. Walker has never countenanced the transfer, and is ‘aws_.EEma. if it i
mﬂmmwam in, to resist it, if necessary; by bringing the matter . before ‘the:

enate. - . .
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- T have understood that the bank; at ohe period, contemplated transferring

all its suspended debt, amounting to about one million three hundred thous.

and dollars, to the district attorney ;and that he was making active prepara-
tionsto commence bringing the'suits in the Federal court, and had ‘stipulat-
ed with a gentleman omw the bar to draw all the declarations at an agreed
rice. . R Coe L

’ T will take thisotcasion to observe, that I would consider myself unworthy

of the exalted station in which 1 have been placed by the people of the State,

: if 1 failed to denounce men- in high places, for violations and evasions of
' the laws, and acts oppressive in their character upon thousands of the citi-

zens of this State, - ‘ .
. P T, A G McNUTT.

ExecuTive DEPARTMENT, )
City of Jackson, January 30, 1840. ;

) Letter from the Hon. R. J. Walker.

. WasmaineTon Crry, January 10, 1840,
Dear Sr : Your letter of the 25th, as to the proposed arrangement with

the Agricultural Bank, has been received. Iecalled immediately on the Solici--

tor of the Treasury, and he has promised me to countermand all suits against
the bank debtors.” lndeed, he says none were ever contemplated by him,
but simply a deposite of the bills receivable of the bank—not for suit, but
only as ultimate collateral security, in case of the inability to collect the
amount from the bank and its sureiies; and then, only to the amount of
§300,000. Some ten weeks since, I heard of this proposed arrangement to
which you_ refer, and mentioned it to our Representative, Mr. Thompson,
and declared to him my fixed opposition to it, and my determination, should
it be persisted in, to Tesist it, if necessary, hy bringing the matter before the
m..msm.:m.. My two per cent. bill has passed the Senate, not only for ‘the money,
but for the land. 'The grant in land and money will make the railroad from
Brandon to the Alabama line, and insure the union of the Atlantic and Mis-
- sissippi by railroads. At the request of the delegate from Florida, I con-

ceived it my duty to bring forward the proposition of the people of East -

Florida to make fwo States out of Florida.” It has produced much feeling,
and seems to portend another Missouri gnestion. - You will see my remarks
in the Globe. ~ S T
T S . Yours; truly,

St “Gov. A, Q . ﬁﬁ./ﬁ.a.ﬂ..r

R ). EEEP :
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. S S o January 10, 1840
: Str: I had the honor to receivé your letter dated this morning, ard losé
no time in replying to it. By'a copy of a letter referred to this office, by
the Secretary of the Treasury, from one of the persons whose notes have

t
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Béen transferred by thie Agricultural Bank of -Mississippi to the United States,
it would appear that the cashier of the bank regards the transfer -as made
win part payment of the debt due from the bank to the United States.” . I
have this day written to the district attorney to say that ‘they cannot be so
received : ‘and that while itis, of course, advisable to strengthen the'security
of the United States by good collateral security, it is not desirable, unless
in‘an_extrere case, for them to undertake, by course of legal proceedings,
thé colléction of such collateral secarities. 1 have therefore requested him
- not-to adopt such measures until instructions shall be received from this
office, founded on & further report from him in regard to the case. When
this teport is received, yon shall be duly advised of the course which it
may, be deemsed proper to pursue, and which will certainly be dictated by a
due regard to the rights of the parties concerned, as well as those of the
United States. - :
o Very respectfully, yours, -
H. . GILPIN, ‘
R Solicitor of the Treasury.
A, G. McNerr, . -
- Governor of Mississippi. .

" S 14.-

VeTo MEssace.

To the House of Representatives : . -

A bill to be entitled % An act to repeal so much of the twenty-firsi section

of an act to incorporate the subscribers to the Mississippi Union Bank, as

“relates to the fifteen per cent. damages” was presented to the Executive

late this evening by the chairman of the joint committee on enrolled bills.

Inasmuch as both Houses have agreed to adjourn this evening, [ am pre.-
cluded from stating my objections to its passage as fully as 1 desire.

The twenty-first section is in the following” words: That the said cor-
poration shall never refuse specie- payment in current coin of the United
States, or suspend payment of any of their notes, bills, or obligations, ar of
auy funds received by them on deposite ; and if ever the said corporation
shall refiise or suspend the said payment, the bearer or holder of any note

- or abligation, or ahy person having the right to demand or receive the satpe,
or receive the amount of any deposite as before recited, shall be entided to
receive and recover damages, at the rate of fifteen per cent. per annum.”

Althongh 'the word damages is used, I consider that its true tnedning,
taken in'connexion with the context, is interest ; for the latter clanse of the
$ection provides that the holder of the dishonored bills of the .bank ‘shall
récover damages-at the rate of fifteenr per cent. per annum. -1 am’ aware
that damages, strictly speaking; cannot be recovered if the bill is protested
after the repeal of the law allowing such damages. It is very-certain that no

law can impair the right of the holders to the interest allowed by law on

Em:oﬂm,mmﬁpmmma..u... . . r .‘

It will not be denied that the expectation of the holders of the notes of
the Mississippi Union, Bank, that they wonld be entitled to fifteen per cent.
per annum on the same, in'the event of their being dishonored, has tend-

ed greatly to prevent their depreciation much more than they have. It

bills and notes executed before the act of taking off interest, or diminishing

. ¥ . .
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surely does, not comport ‘with justice.and good faith for the Legislature-
to enact a law which will-inevitably canse the. notes.to .depreciate at least
ten per ceril. below their present standard, and throw the loss, not only on
the-bill-holders, but on the people of the State, through whose hands this
depreciated trash must-necessarily pass. . N - -

I nnderstand that the specie in the bank. is uow about three hundred
thousand- dollars. "Should the bilt before me pass, the bank might feel
itself. authorized to discount ‘more paper, and put out a cireulation to the
amount of nine hundred thousand. dollars. Iam warranted, from the his-
tory of the bank, to conclude that such a construction will be placed upon
the recent enactments of the Legislature as will suit the designs and wishes
of the directory; and I therefore cannot sanction any mneasure tending to
facilitate the bank in increasing her discounts or circulation,

It will be remembered that last February I refused my sanction to the
resolution authorizing the bank to issue ot less than five nor more than
six millions of post-notes. Two-thirds of ench branch of the Legislature fail-
ing to overrule my objections to that measure, it of course failed.  Yet the
Union Banlk, in viclation of the laws of the Jand, and in thorough contempt
of the legislative power, commences forthwith to issue of post notes pava-
ble in 12 months ; and hus now outstanding of liabilities on account of such
issues, to the amount of about four milliens of dollars. If the last issues
had not been made, the bank would not now be in such desperate circum-
stances. _—

My action in returning the resolution referrcd to was contemptuously
pronotunced as the act of a single individual. An appeal was made to the
people. T was trinmphantly sustained by the freemen of the State, and
.u.mnm:dm a larger mojority than was ever oblained by any Execntive of the
State when the election was vigorously contested. | am of opinion that
no candidate before the penple for a legislative or executive office avowed
himself in favor of repealing the twenty-first section of the charter of the
bank. The policy of the measure has never even Leen discussed in the
public press, since the Legislature assembled. Not one-tenth of the people
of the State are aware that such a measare has been introduced, Most of
the E:.m of the bank have'on their face, in conspicuaus leiters, © Faith of
the State Emmmma.: The State is not bound for the redemption of one
dollar of the circulation or liabilities of the bank. The creditors of the
institution - must look alone to the assets of the bank for payment. The
falsehood contained on'the face of the notes:is nothing unusual.  All bauk
nntes "conitain the same ingredients, for no bank was ever able to redecm
all her liabitities on demand. - Paper. money was originally the represent-
ative of ‘specie ; in our'age, it is the representalive chiefly of credit.

"It gives me certainly no pleasure to be compelled to return so many bills
without iy signature. , Being firmly persuaded that the passage of the
biil before me would be beneficial, alone to the few, and destrctive to the
many, and that it would sink still deeper the eredit of the Misstssippi Union
Bank, as well as that of the State, I return it to the representatives of the

A G. MeNUTT:
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Eeport of the Joint Select Committee of the Legislature to m%n»%.man the
: Mississippi Union” Bank. . S

Mg. PresipenT: The joint select committee, appointed by a resolation
of the Senate and House of Representatives. instructing them ¢ to examine
the condition of the Mississippi Union. Bank, with power to send for per-
sons and papers, and with instructions to report to the Legislature a full and
ample statement of the condition of said bank, including the amount of
notes, both payable on demand, and post, issued by said bank ; the secyrities
in which said bank has dealt, both real and personal; the amount of the
salaries of the various officers attached to said bank and branches ; the liabil-
ity of .the officers and managers thereof; and such ether information as, in
the opinion of the committee, the public good may require”—have had the
subject matter referred to them under consideration, and have instructed
me to report : ; 4 .

That the committee proceeded soon after their appointment to an exam-
ination of the bank, and have given the subjeet that consideration which the
great and vital interests of the State and the public voice demand. Owing
1o the multifarious and diversified nature of the subject, the examination
pecessarily became protracted and difficult beyend the expectation of the
Legislatare. o e

It became necessary, in view of a thorough and minute examination,
that the cashier should make out and submit to the commiitee various state-
ments ffom the books of the bank ; and accordingly the cashier laid before
the committee statements showing the general condition of the bank, which
statements are herewith presented as a part of this report, and numbered
1, 2 and 3; also, statements up 1o the 8th instant, marked 4 and 5.

From these general statemenls the committee are enabled to make the
following condensed statement of the issues of the bank, and amount ftéw in

circulation, viz: ) .
Whole issue of notes on demand - =~ - - $300,000 00
2.450,000 00

Wiiole issue of notes payable 1st August, 1830 - -
3,479,590 00

Whaole issue of notes payable April and May, 1840 -
- — 400,000 00

- . m.mww“.%@ 00

Total isstes' - -
“statement < - - © - $3,391,925 83 )
Deduct silver, ahd notesof othier banks, and : .
auditor’s warrants -~ . - 465,545 83 o -t
T : ~ 2026380 00

e e . e

sk Bntive circillation of foles = © = T -v - - 3,703,210 00
- Add'deposite cétiificates doé on démind: - $3,854 66° N
7 déposité certificates due Apriland May, " L - Sk

.ol

’ BT R Ty 286,971 12 -
s de .m:w “nm.-.&rm. ﬂ_.m_maﬁm Hm:._c.m._uq .._.mng. 1841 - H,.mnwc.zo S g
individual déposiies” - - - T ¢ 168,662/25 - Tt

2L 450,948703
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To the above the committee would add another statement made {rom an .

to, viz: L .

exarnination of the books of the bank, and the exhibits heretofore referred .+ -

. . " - RESOURCES! " - .
‘Wholé amount of notes and bills of exchange, including =~ & * ° :

S U 87,259,746 15
Cotton notes and expenses on cotton - ~-- §2,202,345 16 - o
Dediict amount cotion’ sold, drafts against - ) _
"7 cotton shipped, balance on 12,000 balesof - - -
" cotton, after deducting drafts, and estimat-

~ing the cotton sold at $35 per bale’ - 1114467 64

* “loans to the State™- - - o=

. _ ,r:ﬁmﬁmw
Due by other banks and branches - - - .- 369,298 96
Due from Brown, Brothers,” & Co., and Brown, Shipley, .

. . S . k 7,667 36

& Co. -~ -
Specie and notes of other banks - - - - 340,329 01
"+ Total - - - - - - §9,154,919 00
. . ) . LIABILITIES.
State bonds sold - - - - $5,000,000 0C
‘Whale circulation, including deposite certifi-
cates and individual depositors - - 4,154,158 03 . .-
Due to other banks - - - 19,6583 83 .
Other liabilities . - - - - 4,425 23
e . ' : —_— 9,178,267 19
Lisbilities over resources - - - 23,348 19
_If we add to this sum the amount Jost to the bank by bad
_debts, including the loss on bills receivable and the failure
of cotton agents, as per statement helow, we find the lia- :
bilities over the resources, thus - - | - - 683,719 39
T ; - - | $707,067 58

- In the-above statersent the committee have not taken into consideration
any additional losses that may accrue upon the cotton transactions of the
bank; but it i¢ not to be presumed that the loss will exceed the proportion
lost upon bills receivable. The effects of the bank, including office furni-
_ ture, and personal and real estate, amounting in value to $47,453 47, is not
: taken into the above calculation, and should be deducted from the sum

stated as the liabilities 6ver the resources ot the banlt,
~ . It will be perceived, by reference to the above statements, that the liabil-

ities of the bank over its available resources, at this, will exceed four millions
of dollars; and that by the maturity of the May issues, unless a large portion
of her hills receivable are paid, the bank -will fall short of the means neces-.
sary to enable her to sustain a specie payment. of her notes that will mature
at that time: hence the committee suppose that it is essential to the solven-

.+ cy of the bank that she require prompt payment by her debtors, or that

- she negotiate a sufficiency of State bonds to
" and May post-notes, T nes.

enable Lier to_meet the April
P T T Pt LA e :
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‘%8 - .7 According to the most liberal caleulztion which the committee can make .
4 “in favor of the bank, allowing that she can collect ten per cent.;upon the

. Received for cotton sold and drafts against .-

-  Balanée - - - - - $907,777 62

* ' Doe. No. 172, i 671 - .
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total amount of the-bills receivable by the first of ensuing May;(which is .
a large estimate,) the ‘déficiency of the available means to meet her-¢ircula-
tion and other specie liabilities at that time will be upwards of three mil-
lions of dollars. The committee do not perceive any possible means by
which this deficitis to be provided for at that period, or within a reasonable
time thereafter. Itis quite certain that the present condition and future
prospect of the stock-market forbid the hope that w..»,E.EE.. negotiation of -
bonds for banking purposes can be effected to meet this Jarge lability. There
is no domestic demand for these securities, and the foreign market is already
glutted with State stocks bearing a larger interest than our own, which can-
not be disposed of on any terms. - o

The board of managers of the bank have adopted a Tesolution giving to
its debtors 1, 2, 3, 4, and 5 years, to liquidate their liabilities, by renewing
the same on good security. This measure precludes the possibility of de-
riving a sufficient sum from the bills receivable to tedeem her circulation
within any reasonable period. : o

* For the purpose of ascertaining as-near as possible the condition of cotton
transactions in the bank, the committee required of the cashier a statement
exhibiting the amount of cotton notes, with the names of the drawers and
endorsers ; the amount realized on cotton sold, and the number of bales yet
unsold ; which statement is herewith presented as a part of this report, and
marked 6 ; also exhibit marked 7, showing what agents have not shipped
ot delivered cotton receipted for, and commission houses and agents who
have not paid. From these exhibits, the committee are enabled to make
the following report of the colton trausactions in the above particulars,
wiz: ) :
Loaned on cotton notes - - - - - §2,202.245 16

cotton shipped - - - - £0964467 B4
Cotton in Liverpool 9,545 bales )
This year advanced

on - - 2455 © ; .

12,000 bales at $35 per bale, 420,000 00
e 1,384,467 54

Being that much less than the amount advanced on cotton, and for which
the bank has no security except the colton notes. This estimate, it will
be perceived, is made upon the supposition that the cotton already sold and
to be sold will notexceed thirty-five dollars per bale—fifteen dollars less than-

. the amount advanced per bale ; and also that the agents will deliver or ac-
eount for the cotton receipted for or sold by them ; but if (which will proba-
" bly be the case) these agents do not comply with their oblizations, we will ..
find, by a Teference to exhibit—that the bank will lose by them the sum mm .

- ®181,186 39, according to this statement, viz: : - .
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i .  Cottonsold, and proceeds not accounted for by agents- . -

¥ ++.  « .u:Dediict amount paid by egents—. - LWL e

- a..Hobson & Gooch - . .ooc - - -0 $25461 1

’ - “Trwin; ‘laylor, Ricker; & Co: oo L. 1179 90
P : ' - =

T R PO oL - '

. w_w.umww bales of cotton not delivered ,aw. agents, on which
a1, - was advanced $60 per bale. - -

. vouchers 8 and 9, herewith presented - -.

“ * Amount. due by Merritt, Jennings, &. Co as explained in

$118,247 39

26,641 00

91,606 39
89,580 00
3,676 56

—

$184,862 95

It is beliéved ww the committee that very little of this amount will be ever

- paid by the agents,

unless it is the item due by Merritt, Jennings, & Co.

By a careful examination of the notes due the banks, as to the solvency
ot insolvency of the drawers and endorsers, 1t appears to the committee

(excepting the cotton notes) will be as follows, viz:

Mother district - - - . -
Augusta district - - . - -
Macon district - - - - .
Lexington distriet - - - - -
Ponola district - - - - . .
Yicksburg distriet - - - - .
Liberty district - - - - .
Ripley district - - - - -

Total - - - - -

L AP

~ Although a portion of the above sum is reported to thé committee as

that the probable losses sustained by the bank on her ordinary discounts

$218,665 02
10,057 28
14,250 00
41,487 00
30,187 00

153,618 00
5,250 00
26,008 75

$502,533 00

——

doubtful only, yet the committee are of opinion’ that the sum is not far

from the true amount of losses in that respect.

The next subject submitted to the inquiry of the committee, to which
they will advert, is that of the liability of the officers and managers of the

ror  AFLY

bank,

. The information_which ihe committee have on this subject is de-

“tived Irom statements hierswith presented, marked 10, 11,and 12 ; and the fol-
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Names,

Hiram G. Runbels -

-

Jacob B. Morgan -
James McLaran
Jesse Perkins -~ -
‘I'homas Land
Gleo. M. Barnes
Joha S. Gooch

John A. Grimball
John J. McRae > -
John' Li. Yrwin

David W,

R. M. Williamson -
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fifih of the capital stock of the institution now paid . :

and endorsers, E]r more Lhan one-
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going statement it will appear

, and are liable as drawers, accepto
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continued until the 20th of December of the sarié yeaf, hich time;the
baldtice ‘against ‘the Water:works Bank was about $78,000;" whed, by
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“fDoclittent: marked- 13, herewith’ mﬂam."mm,ﬁﬂwmﬂmmm iids reportyiwill
te information upon the subjecf'of-Hhg sala-

ithithe requisite t n p sal
he bank to its officers. : The committee cannot refraifi from
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ill furnish

the ‘expression of the opinion, tHat the salaries paid by the‘banlk to'its offi-

IR —nwd

cers are eXorbitantly high!*" It is the opinion of the comimittes that the ser-
vices ‘of N0, man, however talented; and however important his duties;-can
justify-thesé enormous salaries, particularly in & country which furnishés -
abindanily the ¢onveniencés and necessaries of life. - The large amounts
paid by the bank to its officers, thus far, must necessarily conie out of the

- pockets of the people, who sustain the burdens of the State.- Bank officers,
by their connexion with the institution, necessarily of designedly, have-it

" 1more in their power to use its resources than persons disconnected with it;
and having this advantage over the rest of thie community, they cannot,
consistently, claim a salary commensurate with the valne of services in
other officers. - In justice, however, to the directory of this institutien, the
committee feel it their duty to state that, as early as last October, a commit.
tee was appointed by the bank to investigate this particular subject, who
reported that, in their opinion, it ‘was expedient to make a large deduction
in the amountof the salaries. This report, it appears, was laid upon the ta-
ble, and has nof since received the further action of the board ; but it seems
to have been the epinion of some of the directory that diminution was made.
No steps, however, have since been taken to effect this necessary object. -

By a reference to the expense account, herewith filed, {marked 14,) the

Legislature will perceive that the expenses of the bank, up to the date of
the exhibit, are $190,144 64. 'This account is necessarily large, in conse-
quence of the high salaries of the officers, ard the riecessity of calling in the
aid of attorneys 10 settle questions of law, both in reference to. titles of
land and the policy of the bank, as well also as the charges consequent
upon the perfecting of stock mortgages, the opening of books, &e. The
committee doubt, however, the authority the managers had to appropriate
the proceeds of the State stock to the settlement of individual subscriptions
and mortgages ; the first section of the supplemental act having appropri-
ated to particular objects the proceeds of the State stock. =~ 7

The committee trust that the foregoing statements will furnish satizfac-

‘tory information as to the condition of the Mississippi Union Baok, and will
enable the Legislature to judge of the policy to be pursued in relation to
this all-important question—a question which

) involves, in @ great degreg,
the character and itterests of the State. Lo e

The transpctions betweén the Mississippi Union Bank and the Water-’

works Bank of Vicksburg have ‘excited in the public mind some interest.

-The commitiee cannot say that there has been any intention on the part of |
the directory of the Union Bank o create or eontinue a fraudulent connex-

ion with the Water-works Bank. As to the suspicion which may restupon -
the motives of certain individuals connected with both these institations

in reference to_the transactions betweéen them, the committee have ,Eomm.:ﬁ
roper merely 16 submit the facts. - The first arrangement between the two -
anks, by ‘which the notes of the Water-works Bank wefg received at the:
{ the Union Bahlk ‘on the same footing with its ow .
of the other most favered benks of thie State, was made upon the %E_nnmm:._ .
{ the directors of the Water-works Bank on the 11th of October, 18387%hd -
at which timéthé .

n'paper and that- -

ot e
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resolutioi, of the board of managers in reference to this subject, it was.deter-
mined that the bank would place at par with her own paper nonie but the notes
of specie-paying banks; by which the forther reception of the Waler-works
Bank notes was discontinned.: On. the 12th of February, 1839, the cashier

of the Unioni Bank was instructed by the directory to inquire of the Water-

~ Pt

worls Bank whether this balance,could be; settled by checks on New Or-
leans or the north, at sight, or short date. In reply; he was informed thas
this conld not be done ; but it wounld be paid, if possible, by remittances in
Union money, or the notes of such specie-paying banks as were received by
the Union Bank. 'This, however, the Water-works Bank was unable to do,.
except to a very small amount; and the balance still stands charged against
it. ~Shortly after this time, the Water-works Bank was purchased by indi-
viduals, who became the owners of & majority of -the stock, and a new di-
Tectory, appointed by thein, was placed over the institution. On the 17th
of May, 1839, with this balance of $78,000 only slightly diminished, appli-
cation was again made by the Water works Bank to bave her notes re-
ceived at the counter of the Union Bank in payment of debts due said bank,
with no-other security for their redemption than the mere credit of the
Water-works Bank. This proposition was agreed to on the 15th. The
notes continued to be received until the 27th of September last. About two
weeks after this last arrangement, with the balance accruing under the first
unsettled, and still accumulating under the second, two of the directors of
the Union Bank, H. G. Runnels and J. B. Morgan, became stockholders in
the Water-works Bank, and acquired an interest in it to the amount of 346
shares of stock each, or thereabouts. Subsequent to this, on the 25th of
July, 1839, the balance against the Water-works Bank was $77,582, when
it wos proposed by the Water-works Bank to liguidate the deht by the dis-
count by the Union Bauk of the bills receivable of the Water-works Bank,
_which, on the 7ih of August, 1839, was done 1o the amount of $43,724 of
“the discounted paper of the Water-works Bank, endorsed by said bank;
which reduced the balance at that time 10 $48,259. Whether any. of the
directory of the Union Bank, in this transaction, had any motive other than
the securing of this amount of the debt more effectually, or whether the ar-
rangement was, in any manner, beneficial to the Water.works Bank, or its
_stockholders, is_out of the power of the commitiee to say ; but it is submit-
“ted to the Legislature. Notwithstanding the reduétion of the debt by the
discount of. the. paper offered by the Water-works Bank to $48,259, under
the resolution.of the 17th of May, to reccive again the Water-works Bank
- notes at the counter of the Union Bank, (which continued in forcé until the
_27th of September last,) the balance - against the Water-works Bank was
. again incressed to $70,941:. The greater part of this increase was created
- by the payment in Water-works money of the bills drawn by individuals,
connected as directors or stockholders with the Water-works Bank, and/
_discounted by the Union Bank for their benefit. Should the paper of the
. Water-works Bank, offered in liquidation of her debt, and received and dis-
counted by the Union Bank for, that purpose, be paid in Water-works mo-
ney, (which, from_the statement of the cashier, the parties claim the right to
do,) the Union Bank will have received no advantage whatever from the
.transaction, and. the balance, when this paper is ull taken up, will -be in-

" créased to §114,666. - This proposition is still betore the Union Bank: to
- liquidate the balance now due, by a further discount of the E:mfnmﬂom_@@zm
. o.m. the Water-works Bank, ‘8,&& bank has failed to make muﬁo.a%m arrange-
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" mitee avé astertninéd them, aid they believe thém to be full oty thig sabject.

“that thése iho s¢ conduct their pecuniary affairs as to be dependent upon
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The committee are”of the opinion, from the investigation, that the'board of
managers ‘could hot be charged with, or implicited in, any thing like fraud
or corruption in"feference to the transactions between the two institutions ;
but they- are bound to express it as their decided opinion, that the arrange-
ments have not been beneficial to the country, or the interests of the Union
Bank, which, upon reflection, must be obvious to the directory themselves’;
and that af] such transactions with suspended and disabled institutions are
calculated inevitably to bring upon her certain injury and discredit, ~
“The committee are persuaded that they cannot fully discharge the duty
assigned them, to report upon the affairs of the bank, without :un:m a brief
retrospective view of ils policy since its orgunization. It cannot but be re-
marked by the most superficial observer of the policy of this institution, that
its managers have, from its earliest organization, manifested an ovérween-
ing desire to push the bank into operation, for the purpose of affording
what is usaally termed relief 1o the community. This disposition has
doubtless been the source of much of the mismanagement of the bank. No
well-regulated institutien, conducted by intelligent and experienced finan-
ciers, ever atlempied to regulate a greatly ‘embarrassed community by bank
Joans and bank accommodations. No community can be thus relieved ;
and, least of all, a community whose pursuits are eminenty agricultural,
When a community, by speculation, over-trading, and_inflated prices, has
become deeply involved, greatly increased banking facilities only increase
the violence and malignity of the disease. To a great degree, suchhad be-
come the condition of a considerable portion of the people of this State
at the time the Mississippt Union Bank was chartered. Upon the wisdom
ot folly of the creation of that institution it would be unnecessary to speal.
From the time the present managers of the Union Bank were placed in of-
fice, they have mistuken the great leading ohjects of the corporation : instead
of consulting the permanent interests of the institution and the State, by a_
déliberate, cautious, and wary policy, the leading object of the mauagers ap-
pears to have'been (doubtless from benevolent but mistaken views) to force
the bank at once into operation, in order to relieve the embarrassed by dis-
connts aléne. In the opinion of the committee, the bank should have en-
deavored to. confine its business to sotvent custcmers, whose embarrasséd
condition- would havé secured punctual and prompt payment.” There were
unquestionably many men, at the time the bank went into operation, in tem-
porary want of moneyed facilities, whose affairs might have been relieved by
& moderate accommodationi; and the interest of the bank in the saféty of the
Joan at the same; time secured.- Men thus circumstanced might, with pro-
priety, have been récipienis of bank facilities; but that bank. which’ con-
‘ducts its business merely npon thé principle-of relieving the improvident
4nd eimbarrassed; miustin- the end,- become insolvent—for the reason,

bunk accommodation and bank relief; are seldom safe borrowers: It is un.
fortunate for the bank and the” country that the'managers have been gov-
erfied 60, mich by the relief principle—by a" charitable wish to sustain .
thosé who_could not be sustained consistently with the initerests of the bani,”
‘anid jisstice to the niote desefving portion of the public.~ As soon as the five..
illions of State bonds, issued to'secute the State stock; could be prepared, * -
cominiissioners were despatehed to the eastern cities to effect’ a ‘sale;"and, if
- A, a e el ced L . B i P
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sale.could not be,made; with: insiructions, signed by- the' president of the
bank;; to, hypothecate them;:in.order to enable the. bank to”commence ope.
rations ¢ for the relief of the. conntry.™: .The,commissioners disposed of the
bonds: upon a credit, payable in, five instalments.. 1t is the opinionu of the
committee that this sale was not made-in pursuance of any authority con-
ferred-by- the ‘charter. of the, bank; which provides that the bonds shall
not be. sold under: their par. value.” Money on time is not par,” which
means specie or. ity equivalent ;.money on time of unquestionable pay.
ment is not par, because the amount stipulaied for cannot be collected
without deducting the amount of interest from the principal. This is a
mathematical proposition, demonstrable by figures, and therefore. too plain
for argument. It is the-opinion of the committee that the bonds at that pe-
riod could have been sold at par, for cash in hand, either in the United
States or Eurape; becanse State stocks were then in good demand; but
though they could not have been thus disposed of, it is no reason why they
should have been sold on a credit. It was the duty of the bank and iis
ageiits to sell thém in pursuance of the authority given in the charter, for
this was the only power of attorney ; and if a sale of the bonds counld not
have been effected in pursuance of legal authority, né negotiation should
have been attempted—for the reason, thatthe State, for its own protection,
had prescribed the terms of sale ; and those terms should not have been vio-
lated by the bank, for any reason of expediency. ‘

- By the credit sale of the bonds for the payment of the State stock, the
State has incurred a loss of at least §150,000, as will he proven by tire most
rigid calenlation. - .

: The committee conceive that the first act of the board of managers under
the charter, after the negotiaticn of the bonds, should have been the organ-
ization and establishment of the branch banks. The State was divided
into districts by ‘act of incorporation, and a specified amount of the whole
capital allotted to each district; the mother bank is permitted to retain a
portion of the capital, only by virtue of doing the business of one of those
districts; . T'he object of the Legislature in creating districts obviously was
to furnish banking facilities to every section ol the Srate, by bringing these
accommodations as near to each citizen as conld be-effected in view of the
extent of territory to be thus. provided for.- “The spiri{ of the “charter evi-
dently, required thatthis capital should be divided pro raza among the
branch districts, as. soon as it was acquired by a negotiation of the bonds.
Equity and good faith -alike_ called for this course; because, if the whoale
capital could not be commeanded. at once, so as to afford all the advantages
contemplated by, the charter; it, was nevertheless the duty of the managers
to -distribute the “capital of.the. branch_districts in a nisnner calculated to

sechre-as many-of the adyantages as a. negotiation, would afford ; for such

is the.manifest ‘provision;.of the charter. .The reason rendered- by the
managers for not:establishing the branches as, soon as any portion of the
capital of thé bank:was available, is, that_the seventeenth section of the
charler requires that edch: director be the owner of at least thirty shares of
the capital stock of the bank? It is the opinion of the committee that-there
is no force or validity in the"objection. - It will be perceived, by reference
.10 this section, that it; relates-entirely to the directors'of thé mother bank,
-and-has, no- applicitioni: whatever ‘i’ the branches..- The word. branches
‘does not_occur in the~ wholé: section, and” the section also, uses the phrase
.“the bank,?” and refers to-the preceding séctions, the suhject-iatter of which

is expressly confined tothe mother bank alone, ‘The provision of the latter

]
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“$hows:fhat the whole section’ was intended for, the mother bank alops.s

", - The thirfy-fourth'section of the act’of incorporation prescribes:the quali-
fications of the ‘directors of the,branch banks,. They.are tequired,jo.be
“citizens of the. State, residing and domiciliated in the counties for,which
said offices shall be established ;” this is-the only qualification prescribédin
the charter as Tequisite for the directars, of the branches; they are in.ne

Smp

portion of the charter required to be stockholders.. The thirty-fourth sec-
tion of the act, which does prescribe all the qualifications, must be regarded
as conclusive on this branch of the subject ; for it is a well-settled rule for
the construction of statutes, that a specific enumeration of qralifications or
requisites precludes every thing else not thus specifically set down.. The
nature of the rule, that nothing further should be left to_inference when
there is a specific enumeration, is so obvious and well recognised in judi-
cial tribunals as to supersede further illustration. /It cannot fail to be re-

marked, that a studious distinction is kept up, throughout the charter, be-
tween the gualifications of the directors of the mother and branch banks,
as well i the mode of their election as in the respective duties to be
performed. _

It oceurs to the gommittee, that, had the managers been anxious to estab-
lish the branches according to the contemplation of the charter, they coald
have done so consistently with the view they had taken of the charter, hy
perfecting the wortgages and titles of those stockhoiders whom they in-
tended to appoint directors. It would have been easy to_obtain men com-
petert as directors in each district, whose siock would have exceeded thirty
shares, according to any possible graduation of stock that could subsequent-
Iy have been made by the board. But it does not appear,.from the course
of the board of managers, that they entertained a great solicitude for an
early establishment of the branch districts, and an appropriation of- their
respective capitals. . X o
" The evils attendant upon this refusal of the bank. to establish- ¢
branches are— - . ) . Ca

1st. That the braneh districts have beed deprived of their legal portiol
of the capital ; the same having been unduly appropriated in the district-of
the mother bank, and other districts, contrary to the provisions of the charter:

2d. Citizens from the remote portions of the State have been compelled
to journey to Jackson for loans, incurring great delay and expense, which

¢

by

would have béen avoided had the branches been established : - . ... . .
"7 3d. Many good notes have been rejected because the directory could not
possibly be’ acquainted with the condition of all applicants for loans from
distant portions’of the State :. . .. .. , e N
. 4th. Thé notes of insolvent individuals have often, been. discounted for
_the same reason : e el e

All of which wou!d have been avoided had- the loans been made through

e m - D bgida e wpart, T

the branch offices, where the true condition of the applicants could haye

been known. to the dire¢tory of the’ respective branches. . The . evils.of
the non-establishment of- the brariches have boeen sorely felt, and will e
still more'so if a further negotiation of the bonds be effected... Without 1my
puting any improper mative to the.managers, the .committee caunolbut

regard the refusal to establish the branches as a’ nmuwmrou.mw.@mh.dMommﬁwmm&._

. the charier of the bank, seriously detrimental to the public. . & i s
" Oue of the great inducements of the people and the Legislature in char:
tering the Mississippi Union Bank, was to produce a sound currency, al-
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"Wayseqhivalént o; ‘and conivertible itits, gold and silver, It was believed
that the'bank would Introduce a lafge amount of foreign capital angd specie
.u.m_:.w;En State, and would infuse into i

Proper management, no doubt, much of this anticipation would have been
realized ; but the policy of the bank has certainly disappointed all expecta-
tions of- this” character.” The commiitee cannot but esteem ‘it a publi¢
calamity that almost the first act of the bank shotild have been one of sus.
pensiofz.  Such was the anxiety to" make loans and discounts, for {as the
‘committee believe) the laudable but mistaken intention “of relieving the
country, that nearly as.soon as the bank had been advised of the negotia.
ton of the bonds, viz: on the 27th September, 1838, the board commenced
discounting paper on personal security, and issuing post-notes payable on
the 1st of August, 1839. The post-note policy is one indefensible in every
point of view. -1t is a currency which can never be at par, but must, under
all circumstances, be below aspecie standard. The issuing of post-notes is
regarded by all banks and financial men as a’virtual suspension of specie
paywents. It is an open acknowledgment and avowal, by the bank issuing
them, of an inability to sustain cash payments, and support a demand circy.
lation: A bank which issues this species of currency is at once discredited
in the commercial world, and becomes an object of suspicion and distrust,
The Union Bank, which was expected to re-establish cash payinents in this
State, and take the lead in reforming the currency, was at the very outset
found flooding the country with depreciated bank paper, and, in a convey.
Uon of the banks assembled in Vieksburg, late in the follewing autumn,
resisting the resumption of specie payments, by refusing to provide for the
early HmmmEE.mo.n of her post-notes already issued. "Thus the Unjon Bank,
a great State institution, instead of leading the way in reform, became its
opponent and the great exemplur of bank abuse to other banking iustit-
ons,  ‘The position of the bank at this period was the most unfortunate
for its 6wn interest and the public wellare. The course which it pursued
not only retarded the resumplion of specie payments, but forced and
indtced the other banks in the State to adopt the post-note policy, for they
found it difficult to maintain cash payments while the Union Bank, with a
large capital, was pursuing a contrary policy in issuing depreciated curren-
cy.~ Had the Union Bank’ adopted a sound. policy at that time, there is
every reason to believe that our general currency would now have been in.
a different and far Better condition, From her post-note issues, the Gnion
Bank: Was discredited- abroad ; the publi¢ necessarily lost confidence in
S managenient atid good faith. ~ When hep first issues of post-notes began
to sink in value, the bank endeavored to sustaip them by checking oni the
northiand New. Orleans’-' Her notes being at a depreciation, and exchange
In great demand, her issues returned rapidly for the purchase of exchan &,

'the Sta ! ‘inf > our ‘cireulation a quantity of precions
metals; which would operate as a shéet-anchor to our State currency. With

* The-citizens of neighboring States, as well us foreign creditors, obtained the

.mwu._wwm_wn. d depréciated Tate, and presented them for exchange ; in this way
the'specie funds of- thé bank rapidly diminished, while the credit and char-

atter-of the bank; and het ability for usefulness, were not enhanced.” No -
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Lo Dol Cy 1s better _ﬂw.._m“,mm_._mn, than that n bank ‘which redeems its
Isshes 1o ‘specie can maintain a mich larger permanent circulation than
one which rheets them with exchange.- Especially is that the case in this

State, when the halance of trade is largely against us™ [tisa sithple ques?
U108 of valies i exchange being"worth more than specie, anrd being of greater
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greadily sought aflér,” One”Tokson fred

Tfor thé post-ngte policy of ‘the Union Bank, was, that if it jssued iiotes on
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"démand, the spécie wonld be at once extracted and léave the

| State’s-but the .
policy which the bauk adopted had the effect of diminishing, her specie-
capital in a ‘mbch- greater degree, without ' entitling her to the “creditdnd -
character of a specie-paying bank,” - -~ - " - o au i

" The committee cannot but believe that, had the bank brought hoe the.

-t

'specié as the ‘instalments fell due, established the branches, and made Fer

issues payable’at the respective branches, in proportion to the stock of each,
the bank could have maintained a circulation payable on demand, if-not”
quite as large as her post.note circulation, at all events as considerable as
the necessities of the community would have required. The solvency of-
the bank would have ihen been secured against all contingencies, and jts
character and credit established on a firm basis. It is true, the bank might
have lost' something in the shape of interest, by“not anticipating on_its
instalments ; it is quite certain that much more will be lost in the shape of
bad debts, eontracted through the expanded operations of the bank by post-
note issues. The policy of always maintaining specie payments would,
through that bank, and its operations upon others, have always afforded a
sound circulating medium to the State; whereas the post-note system is
likely, in a shortlime, to leave us destitute of any currency which will be
received even at the greatest sacrifice. 'The character of the Union Bank
post-notes sufficiently evinces the effect of such a CUITency upon any pur-
suit and branch of industry. Its depreciation has always been immense,
averaging about 20 per cent. ; and it is said 1o be as low as 25 pef cent. in -
New Orleans at this time. This depreciation is a direct tax uporn the labor
and product of the country, and one which no people can endure for any
length of time without hopeless and irretrievable ruin. ~ - - L
"The committee are of opinion that the Union Bank never possessed any
authority to issue post-notes. The 21st section of the charter declares that
the bank shall never refuse specie payments, or suspend payment of any
of her notes; and imposes damages at the rate of fifteen per cent., in case
of refusal or suspension,” A subsequent provision of the charter provides:
that the notes of the bank shall always be paid according to their face. The
charter certainly contemplates no other but specie-paying paper ; and in 1o
part of thé charter is the issuing of notes payable after date anthorized. - A
power to issue post-notes omanmm not be inferred, for it is not. necessary to
carry out any other grant made or conferred in the charter; but the right to
issue specie-paying paper is expressly given, and therefore the only paper
authorized by the charter,” - " " --: 7 0 T T L e
~The right of> the bank 16 issue post-notes has beefr claimed under the’

" post-note law of May, 18373 buit that law was confined to banks chartéred

previous to its passage, and the charter of the Union Bank was not approved .-
uniil Febriary, 1838.~ The charter of the bank required the action of iwd -

successive Legislatures before it becamé a law; the first action was had in
1837, the second in 1838, * It has been contended_ that the first detion cons.
ferred coinplete charter powers, and that therefote the issiie could be ‘ma: .
under the post-note law of 1837, This position the ¢ommittee conceive 10
be a sophism hardly worthy a passing notice. The life and blood -of the -
charler was the pledging of the faith of the State ; "all the other proyistons
depended upon this’; and could not hate béen"carried oiit, had this proyision . .
to E&mm. beenstricken out or failed. The constitution requires the*léio "
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wﬂmﬁm,wﬂ_ﬁou transactions of the ba
‘censurable in every view whicki ¢an be ‘taker of the subject.’
place, the commiltee question the right of the bank to _o.m.w or:. owﬂ.ﬂwwﬂmwﬂn
rity.. There is 10" such right given in the charter, nor can any such be
necessary to catry out the ordinary business of banking, properly no:mam:w%
The right to advance upon cotton has been claimed by the bank under X
clause in the 9thi section of the charter, which, in general terms, gives Em
bank the right % to discount 'onl such terms and such securities as't ey mrpm
Judge proper.”. Had there been no further provision in relation to securi-
ties, there would have been some plausibility in the construction contended
for; but even then, the better opinion would be, that the bank must be
confined to the .ordinary securities of bank loans and discounts. But the
.w.mi section of the charter places the question .vowosm controversy, by spe-
o;.ﬂum. clearly the character of the security to which the bank is mochwm
- It declares * that the directors of said offices of discount and deposite shall
- appropriate two-thirds of the capital of each office to loans on mortgages
and, one-third to loans on promissory notes and bills of exchange M%F_m
as practicable, and the nature of the applicants will enable them 50 to do.”
Here, then, is presented the manner in which ail the capital of the bauk shall
be loaned ; and it will be remarled, that eotton traffic [has] no restingplace
in the section. The general expression of the 9th section was only intend-
ed to apply to the quality of the security specified in the 39th section. At
all events, the specific enumeration of the subsequent section would ?“mﬁ&
over the general terms of the former, according to the settled rules of con-
_Struction, even if there were really any discrepancy between the. two pro-
Mwm_osm. The terms of the 36th section afford other proof that the charter
A mwﬁ hmmooummﬁv_.am any loans untl the capital was'apportioned among the
Soamets.. also proves that the charter of the bank has been wviolated in
the manner of making the loans, as two-thirds of the capital already ac-
em_t,m@ hag’ riot been Joaned on’ mortgages.  The committee have been un-
-able tg discover but one loan (and that of $15,000) on mortgage; and the
debt crealed by this' act will probably prove a total loss to the Banlk, as the
. Decessary steps were not talken to ascertain the prior En:BE.m:.omm“ under

b

"'which the property. has sitice been sold.” " ",

‘,w._..ﬁ%m. M.u_m mwﬁamﬂm,,ﬂﬂ loans o cotton. cmmw‘..\_mm\.&“. (which the committee

. are far from” admitting,) m:w_w :u% objection to them as a measure of finance

s searcely less foreible, . The bank advanced sixty dollars per bale for cot-
:.,mwﬂ:pmwwum _m.m:mmwnmmnm ote, with a security, as, ao_._mm.owmwﬁv_mam@ for the
‘mmf.mﬂmmw 1d s0 H,_.mm.o."m.aF -anaverage of about $36 pef bale. "Here, then,

. v reclamation of the planter ; ‘and adnifting bis. good faith, it will
Rt ol o pay ;. so that'the bank must suffer considerable

: Y L T T T R Lt i - - » ’ 4
At the time of ‘the shipierit of: thie “cotton, thé planter could have sold for
. wnm%wﬂ _wow&mu andat’ lasi; gets a feturn of only 9 or 10 ‘cenis pes. pound,
. 2nd be has in the niean fime been paying interesi'to the bark on his loan.,
oly. of bank facilities, i th¢ liands of 4 few large planters and cotfon spec-

..1s scarcely less forcible, . ']
bé ofteni out of his power to
: This cotton ‘business is also disastrous fo the planter.
- fifteen "cents per pound, cash ia hand ; he is; kept out'of thé proceeds for
... Atiother great evil'of the ¢otion businéss was its tending to creat€ a Wjonop-
T
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contrary. 10 any principlé of discounts prescribed by the ¢ harter.of the babk.
The amount of loans on cotton, as ascertained by the comimitiee;and stiown
in the foregoing statements, is 1,292,345 15; the number of. persons, ob-
fnining accommodations on cotton notes appear by the calculation’;to, be
about five hundred ; and éven n this distribution,.the bank does niot appear
to have been governed by a desire to make her accommodations equal {o
the diversified wanis of the community, as will appear by reference. to the
statement of cotton notes hereinafter reported. The Josses of the bank in
the cotton speculation, by the defalcation of its mmmsﬁ_ by the difference-in
prices paid and received for the cotton, and by the fatlure of commission
houses, must, in the sequel, be immense. A controversy will also spring
up between-the planter and the bank, as to which will bear the loss on the
cotton, where it has occurred by the failure of the house chosen by the bank
itself as the consignee. . . .
The committec cannot avoid expressing the opinion that banks shouid
never be permitted to spectlate in the products of the country, or deal in
any species of property, real or personal. It is & practice in itself liable to
great abuse, and dangerous in the extreme ; when corporations are thus
permitted to go into the market, and speculate on_the various subjects of
property, there is an end to individual enterprise and competition.. The
overgrown corporation becomes the king of the mart and the supreme ar-
biter of prices. The prices of commodities are alternately depressed and
glevated, until the community becomes a helpless prey to their. lawless
rapacity. This abuse in Mississippl has grown to such a magnitude, that
it cannot be longer tolerated without endangering the interests and liberties
of the people. o R
The committee, after a candid view of the management and resoutees of
thie bank, are fully persuaded that the State will ultimately be compelled to
pay a great portion, if not the entire amount, of the bonds alréady negoti-
ated. - 1t is altogether impossible that the profits of the bank will meet its
expenses, even if no losses have been incurred by bad debts. It has been
shown that an immense loss has accrued to the banks by the insolveney of
its debtors. The estimate heretofore made of that loss is doubtless lessthan
the real amount, and will, in all probability, be much augmented by the
future operations of the bank. . It is the_opinion of the committee that it
wounld be an act of great improvidence on the part of .the State to issue
more bonds to the Union Bank, or any other institution, for the purpose of

vlators, to .%m.,vawn&nmuom other ‘meritorious classes of the no,BEza.ww. and

borrowing money to invest iu the business of banking. The commtice learn
that the interest on the bonds issued on account of the Planters’ Bank has

" not been paid, and that they have been protested in New York. The first

instalment of thos¢ bonds, amounting to $250,000, falls due in 1841, and it

is altogether impossible that_the bank will be able- to pay either the prinei-
pal or interest. - There will be, in ail probability, no. means of payment,
" With this prospect before the State, in relation

to her bonds, the committee are of opinion that it would be a most suicidal
policy to increase the present Hability by a further issue or salé of thie secu-
rities, . They. urge-the propriety-of withholding the.further. issue of bonds
to the Union Bank, and of withdrawing, if ndt cancelling, the 5,000,000 now.
jn vaults and nnsold. It is the opinion of the committge that the act of the.
Legislature anthorizing the issue of thése bonds is a mere agreement with-
ot consideration 10 borrow money for the use of the bank, upon ‘certatn

.

.




Above line
$  5,000,000.00
$  3,405,587.11
$ 5,611,680.32
$ 2,176,917.23
$ 59,343.33
$  558,317.68
§  158,341.83
5 16,000.00
$  638,089.69
5 28,267.66
$  150,000.00
$ 33.92
) 727.62
s 4,880,10
$ 0.38
] 1,535.70
) 427.85
] 70,941.06
s 6.00
s 7.50
S 169.80
] 9,394.06
s 2,263.04
] 60,749.34

$ 17,953,681.22

Below line and second page
$ 10,000,000.00

$  300,000.00

$  2,450,000.00
$ 3,451,590.00
$  400,000.00
$  177,392.78
$ 3,884.66
$  314,335.60
5 1,953.94
$ 2,970.57
g 1.66
S 17.50
$ 458.99
s 60.00
5 70.53
$ 19.86
5 98.25
5 8.88
5 437.25
3 328.93
$ 6,335.78
5 28.96
5 2,275.36
$ 786.42
$ 266.50
5 535.00
$ 1,193.54
$ 16,448.19
5 59,329.29
3 4,439,96
S 44,987.09
S 84,691.56
5 10,395.41
s 8,392.33
$ 2,048.92
$ 653.52
S 20,846.75
5 59.20
$ 520.98
5 750.00
s 1,009.14
&  268,967.94
s 18,804.12
] 24,099.11
s 15,002.20
$  618390.24
$ 2,425.80
$ 5,035.02
4 132,749.83
5 635.92
s 2,390.26
$ 4,132.00

$ 18,462,255.74
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¥ vests no'right, utiléss'the money i§"actiially borrowe
. .wﬂmwm.\mmﬁg fhoney caniiot be borréwed upon the conditions prescribed ;
| | kA, m .m_.m 0re, competent- m.o_. the ‘State to recall her securities. The
. e of e vw:.. 1t of the State to the bank ‘is’a mere gift; and, like all other
) mm. o _Wrwmcw» ”mqo%&. before delivery:" There cannot be the least shadow
wnmw Solived e Staté @B,Em. J@:.WS ﬁ_ﬁro_m .—:.w Em% not yet executed

* The committee mavimn whether there can be an m.onwr.o_m i

i : : 3 ers i
M,MHMM Bank -until the bonds issued for the benefit ow private mﬂonw:mmﬁm
ono_z%c“wmﬁn. The five millions already negotiated belong to the State
o _mm y-_ As yet, the subscribers for stock are bound for nothing: no
X ney has been paid in on their account ; they are not bound by the mort.
mﬂomwm mumoﬁ&_ because that these mortgages cover only the individual
| swao:co mﬂrm subscribers, and no money has yet been furnished by a nego.
fhaion of the bonds te pay in that stock with. If the bank is involved at
. tme, the loss must fall exclusively on the State, because the present

d, Tt has been ascer:

. w%mﬂ.ma es cover only the individual stock, and are binding on the subseri-
o vum in Eov%uco: to that stock. In order to create a right, both parties
. mutually bound and liable. The 11th section of the original act,

M““nw MMM%WW section of the supplemental act of incorporation, require the
M ,E%mw m two and one-half per cent. upon the amount of sub-
i mm o L in Mm *.Ecw.ﬁ be done before they become stockholders in any
clars thn 1D el pm t of .:,.zﬁ 1t 1s certainly competent for the bank to de-
e Ty 2ubs M,:w lons void and entiled 1o no stock whatever. In no in-
relenoed o ;i: scriplion-money been paid—the subscriber having been
oubooribare ?ﬁ.mm _.@msm_ﬂ_@u of the charter by the board of mauiagers; the
oxponth haris %m._ _Huuo. ing for appraisement or perfection of titles ; this
,onm‘ .Eonwrd_am_.. een borne by the vmuw, must be ﬁm,a by the State, as the
. , s%r%sm:mﬁmwm seé no legal objection to cancelling the bonds already is-
on .ss«.x.z.:_m,“ o mw mwa is s% prospect of a negotiation of them, at present,
condition of :,6 o entually, without a rainous sacrifice.. When the true
Securitivn will - Jﬁ_zm_,% Bank bonds aré known, the eredit of our State
L .mw‘oau.m sti waom_.m depressed than at present. The bank has no
e illégal um. o%nﬂm.a,m. them, or sell them, below their specie value; and were
ties mo,mm»o..‘mn..m% -o.w altempted, it would be the duty of the State authori-
would be il % o %zn avert' M. Any other negotiation than a sale at par
expedichey’ om,.&:mw _Bot biuding upon the State or iis citizens:  As to the
~ ion.’ The State mmm. m&ﬁ:_m these bonds, there can b no difference of opin-
the face, with g pras ..Sﬂmr W__w frightful amount of liabilities staring it in
ation; - Justée and 0spect of liquidation bit by a.diféet and oppressive tax-
1his jour T P !
riay u_u%%mw%wmwwmﬁMMMm?@nw. and’ national ruin;” Justice to those who
* demands that'we should m.ﬁao_.._.mw. upen the pledge of the faith of the State
the State to borrow Koney of Comn s reer [OF it cannot behonest for
never refund; and €rmu..woﬁﬂm m_m.,.vm_&—_m.ﬂ.m. for the use of bankers. wh will
. n0'means of dischrging th debta, o 1o or o 18 State isell will Bt
© Allof which is respectfully sabmitted,” .~ IRV
- B H .

i .:H,EZmoz_,..»rmmcmﬁ_,,

hairman,

T S LT L S

esty of iuthan dealing call foudly for a pausé in -

condilion, provided it conld be effected” The' agreément is inchioats, E,a. B

i . ' : .
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] W Statement of the Mississippi Union Bank, at Jackson, .wa::nwmmaw. -1840.
"o : : - . gt
» m State bonds - T - -.% .- %5,000,000 00
B Cosh - - - - - =T BA05BETML
4 . Bills recetvable - - - - - - 5,611,680 32%
Cotton notes - - - - - . - 2176917 23
Cotton notes, in 1841 - - - - .« 59343 33
Western and southern exchange - - - - . 558,317 687
Domestic exchange - - - - - 158341 837, | v
Northern and eastern exchange - - - - 16.000 00
4  Suspended debt - - - - - - - 638,089 69
i Suspended debt insuit - - - - - 28.267 66
§: State loan - - - - - - - 150,000 00
- Office of Commercial Bank, Canton - - - 33 921 .
g+ Office of Commercial Bank, Clinton - - - 727 62
. Bank of Lexington - - - - - - 4,880 10
. Bank of Vicksburg - - - .- - .- 38
. Commercial and Railroad Bank - . - - 1,535 70!
N  Mississippi Railroad Company, Natchez - - - 427 85
. Vicksburg Water-works and Banking Company - - 70,941 0
B:  Union Bank, Tennessee - - T "6 00
m Commercial Bank, Natchez - - - - ‘75
/  Railroad and Banking Company, Grand Gulf - - 169 8
#!  Merchants’ Bank, New Orleans - - - - 9,394 06
¥ Bauk of America, New York - - - - 2,263 04
¢ Couon expense - - - - - - - . 6074934 .
" Bonds issued forstock™ - - E 10,000,000 00~
3 Bank-note account - - . - - 300,000 00~ :
. Angust post-notes - - - - - - 2450,000 00
. Apnl and May post-notes - - - - - 3,451,590 00
¥ Post-note account, 1841 - - - - - 400,000 00 .
{ . Individual depositors - . - - - 177,392 78v
General deposites, on demand - - - - 3,884 66
General deposites, April and May - - - - 314,335 60 .
General deposites, 1st January, 1841 - . - 1,953 94
- ,\NBS of Bank of the United States - - - 2,970 67
| ank of Kentucky . - - . - . 166
' JPlanters’ Bank, Tennessee - - - - 17 50
_Office of Planters’ Bank, Columbus . - - - 458 99
“Dffice of Planters’ Bank, Woodville . - . C 60 00 - .
_Office of Planters’ Bank, Manchester * - - B (-
“Office of Planters’ Bank, Jackson - . - - - - | 19 86
JOffice of Planters’ Bank, Vicksburg - - - - 98 25
Commercial Bank, Columbus. -~ - - - - . 888
.Office of Commercial Bank, Brandon - e - - 437- 25
JOffice of Commercial Bauk, Rodney =~ - - .- - 328 93
JWest Feliciana Railroad Bank, Woodville - .- . - 6,335 78
lanters’ Bank, Natchez .--- e wa e 28 .96
Branch of Grand Guif Railroad and Barking Company, It .
Gallatin® - - "~ =, _~_ . =7 - LI wqu..m..h 36
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mmercial Bank, gﬁnra&m#h. . L e E786 42
o rolest account . -+ . i YT T 266 50
N X . mm.—p.—h Qﬁgﬂw@ w . .h....raul AR ) ey wqm.n. N o . 535 OO
Office furniture.. = . . -7 .0 .o - - 1,193 54
wmuawmam..ma:wm account . . - . - T . 16,448 19
Officé of Mississippi Union Bank, Vicksburg - - 59,329 ‘29
Office*of Mississippi Union Bank, Augusta - - 4,439 96
Office of Mississippi Union Bank, Lexington - - 44,937 09
Office of Mississippi Union Bank, Macon - : - 84,601 56
Office ‘of Mississippi Union Bank, Liberty . . - 10,395 41
Office of Mississippi Union Bank, Ponola - - - 8,392 33
Office of Mississippi Union Bank, Ripley - - - 2,048 92
_Emam.mﬁ.mmnozzn - .- - - - - 653 52
Real and personal estate - ' - - - - 20,846 75
A—@Nu@m;ﬂm - . - - - - . " 59 20
erchants’ Bank, Baltimore - - - . 520 98
Northern Bank of Mississippi - - - - 750 00
| Bank of United States - - - T 1,009 14
| Baring, Brothers, & Co." - = . - - - 268967 94
Todd, Jackson, & Co. - - - - - 18,5804 12
,. ‘Brown, Shipley, & Co. - . . . - 24099 11
, vEschange on sterling bills- - - - - - 15,002 20
Cotion account - - e - - 618390 24
Cotton account, 1841 - - - - - 2,425 80
‘Treasurer of State of Mississippi - - - - 5,035 02
Profit and loss - - . - - - 132749 83
Discounts - - - - - - - 635 92
Suspense account - - - - - - 2,390 26
‘& . Agricultural Bank, Natchez - - - - \r;ww 00
T . 18,207,068 48

Dyt S16. - -
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v DZ ACT _.onnmmmum the several banks in this State to Ppay specie, and for other purposes.
“ Sec. . Be i enacted by the Legislature of N..m.w. _m.w_&.m. of ME.% issippi
. - WEC L siseippi
That it shall not be lawful for any baok in this State t issue for, and Wﬂwm
in n.waw_.wm:o.n at any one time, more than three times the amount of its specie
nwﬂﬁm. E T L s W.A il Lt -
. SEC. 2. Be it further cnacted, That fiom’ and - after the passage of this
act, it shall not be lawful for any bank in this State to issus any bank note,
w bill"of: exchange, or other evidence of debt; fot ‘cirdulation, before and until
i the present circulation of such bank shall be feduced to an amount not ex-

- R

céeding three times the amonnt of specic actually in the vaults thereof, and
vnnmmmwcao:m_nmnwmamﬁwmabmgmmcm._:wu cwvm.ﬂ_.ﬁzamuwmmh%guw

issué any notes or bills for circiifation at any time ‘to an amount, exceeding
‘such proportion of its specie basis at the time of issning the sime, nor shall.

A oy Vi

issue any notes ot bills foi- Giténlation at aly time when the speci¢ in the

-

vaults of such bank shall be less than one-third of its circulation" . 2:4

w.m IR T L w0 .
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ik Skc: 3. Be it further ma.mﬁ&...q.gﬂ. it'shall be the duty o.m..,@_m@mmmamnn -

® ind directors of eath'bank in this State] twwice o year, to make'out 4 state- . B
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" bonds, 'and other liabilities, of whatever denornination; then' dug.

ment on gath, to be admiristered by any civil ‘officér legally-authbfized ‘to

LTSI v AW Ay

administer oaths, showing the amount of spécie'at that, time remaining in
such bank, as the basis of its circulation ; which statément s¢ madse sha be

filed in the clerk’s office ‘of the” cifenit'court of thé catinty in whieh the -
bank may be located ; and the clerk of said court shall record the e in
& well-bound book to be kept for that purpose, and shall receive, as his cofns -
pensation therefor, the sum of fifty cents, payable out of the State treasury;
upon the certificate of the judge assigned to the district. - o

Sec. 4. Be it further enacted, 'That it shall not be lawful for any bank
in this State to issue any post-note, or note, bill, or other evidence of debt,
payable at a day subsequent to its date, under any device or pretext what.
ever; nor to pay from the counter thereof any such) post-note, note, bill, or
other evidence of debr, in payment of any debt dué by such bank. ’ :

SEc. 5. Be it further enacted, "That it'shall not be lawful for any bank
in this State 1o deal in stocks of any kind, to purchase and hold, either in
trust, by mortgage, or otherwise, any personal or real estate, except such
alone, or so much as may be necessary for the proper conducting of the
immediate affairs thereof, and at no time to exceed in value the sum of one
hundred thousand dollars: Provided, That this section does not apply to
the estate owned by any bank in any railroad constructed, or to be con-’
structed, by the provisions of its charter : And provided, also, That such
prohibition shall not prevent any bank from taking mortgages, or other liens,
upon land or other property, to secure debts already existing. o

Sec. 6. Be it further enacted, That it shall not be lawful for any bank
in this State to deal in cotton or other commadity as security, or collateral .
security, for the payment of any loan or loans made by such bank, or to
purchase as an article of trade any cotton or other commodity ; and any e
contract or contracts, of whatever kind, made in relation to such commodi- .
ties, shall be absolutely null and voig. - Ty

Sec. 7. Be it further enacted, That it shall not be lawful for any bank
in this State to transfer, by endorsement or otherwise, any note, bil} receiva-
ble, or other gvidence of debt ; and if it shall appear in evidence, upon the
trial of any action, upon any such note, bill receivable, or otherevidence of
debt, that the same was so transferred, the same shall abate upon the plea of -
thé defendant, S e L

Sec. 8. Be it further enacted, That from and after the first day of April
next, all the banks and moneyed corporations in this State shall be reqiired .
to pay specie at their counters, respectively, for all their notes or liabilities
then due, of the denomination of five dotlars and under: and that from and .,
afier the first day of July next, they shall be required 10’ pay specie on all
their notes ‘and liabilities” of the denomination of ‘ten, dollars and under;
and that from and aftet the first day of October next, they shall be required.
to pay specie on all their notes and liabilities of the denomination of twenty':
dollars and under and’that from and affer the first day of January, 1841;
they shall be required o' resume spécie paynients upon all their notes, bills,”

T e e
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Sec. 9. Be it further enacted, That should'any bank or moneyed corpora

tion in this State, fromand after the times preseribed in the preceding section~

of this act, refuse to pay speci€ on its respectivé liabilifies as therein specified,

and in the manner therein préscribed; it shall be the duty of EoLauwamE-
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Doe, No. 132 ,
cashier, or teller of such bank, to place his name, together with the date, on
the back of siich note or &vidence of liability; on presentation thereof; which
said endorsement shall be' held and deemed sufficiént evidence of protestand
refusal of the bank to pay specie ; and should the president, cashier, or teller
refuse 50 t0-endorse the same, he shall be liable to indictment, and, on con-
1 “vigtion thereof, shall bé fined one thousand dollars, and imprisoned three
months. = - o s T .
8kc. 10. Be it further enacted, That whenever the Governor, either
from the certificate of the president, cashier, or teller, ns aforesaid, or by affi.
davit of the holder of any such note, bill, or other evidence of. debt, shall be
setisfied that such presentment has been duly made and payment refused,
' he shall forthwith issue his proclamation declaring that such corporation
- has forfeited all its banking powers and privileges; a copy of which pro-
clamation he shall forward to said corporation : after which, such corpora-
- . tion shall retain and use its corporate name for the purpose of winding up
. and lignidating its affairs, and for no other purpose whatever.
© Sec. 11. Be it further enacted, That whenever any such bank, or other
corporation, shall have been adjudged and proclaimed by the Govern-
or as aforesaid, to have forfeited its corporate {ranchises, the president and
directors of each bank or corporation, (or, in default thereof, the stockhold-
ers) shall proceed immediately to appoint one disinterested commissioner ;
and it shall be the duty of the Governor, on being informed thereof] also
to appoint one disinterested commissioner : which said commissioners shall
: proceed, under oath, to make ont a schedule of all the goods and effects, rights
and interests, of such corporation, and also of all her liabilities, of what-
ever description ; to effect which, the sald cominissioners shall examine all
the officers of said eorporation on ocath, which oath shall be administered
. by any person authorized by law to administer oaths, touching the same
‘opie copy of which schedule shall be forwarded 1o the Geveruor, duly cer-
= = tified by said commissioners, and shall remain in his office for the inspec-
u“_u,wom all persons concerned ; and one copy of which shail remain in said
0

;mm/o. 12, Be if further enacted, That hereafter it shall not be lawful for
‘any individual or firm to become indebted to any bank in this Stateina
greater sur than twenty thousand dollars on his or their own individual
. Lability, not as endorser on a larger sum than fifty thousand dollars: Pro-
- vided, "That'nothing in this section shall prevent the renewal of any debis
heretofore contracted and now due any bank in this State, in a larger

amount. ~ . C 70 o T : . :
.. 8ec, 13. Be it further enacted, That in the liquidation of the affairs of
' * any bank or corporation, under the provisions of this act, no dividend shall
] - be allowed or paid out of the same until all its other liabilities shall have
" been first discharged’; and in any such case, if it shall appear that any person
. charged with the liguidation of the affairs of such bank or corporation,
have concealed, embezzied, or fraudulently squandered ary interest, prop-
erty, or effects of the same, or shall knowingly permit any other person to

erl : 3 b L
d6 the same, or, knowidg the same, shall fail to give information thereof to

. in the schedule Jlodged with the Governor or not, shall be subject to indict-
nent for the same; and be, ea conviction, fined i’ a sum not exceeding one
thousand dollars ; and hereafter, no one who shall be a director of any bank
within this State shall, at the ssme time, be eligible for, or actas, the collect-

[ ing aiiorney of said bank, or any other bank: * -

the Governor, whether the thing so concealed or embezzled be contained
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1980 £ the discdiinting of & xiote, bill,of otherivise: iu-ah FHnkbIWhich
&'is director; officer; or clerk ; fior stinll hg*procure alij’ ong: tbdEW oF en-
‘any'tiote"dt, bill 1o he discounted-for. his tisd: o1 accommbdations but
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Fxtheir rvices: and that the directors of all the banks in’ this"State 5Kl be

mﬂ.ﬁﬂmﬁ52?55&«mmaoam.nsa.?.%mzmmo_.,,mu.wmwiw?.nSomwmg.om m:%&
% |~ the provisions,of thelr respective charters;” and, befose: efitering or thi’du-
3 .7 ties of a director, shall be required to take an oath faithfully; and t6 the .
» best of his inderstanding, to observe inviolably the provisions of the'chirter
* of the bank whereof he is about to become a director; and of the ‘provisions
¥ of this net. S L S
Sec. 15. Be it further enacted, That it shall be, and is hereby,; made the
duty of the Governor, in all cases where satisfactory evidence 'shall be re-
- ceived by him that any bank is acting in fraud, for;the purpose of anticipa-
.. ting, or avoiding, in any way, the effecis of a forfeiture of charter, to instruct
the attorney general forthwith to institute proceedings against such bank
and to enjoin the same according to the provisians of the laws in force and
in fise in other eases. . ‘ . o
Sec. 16. Be it further enacted, 'That it shall be at the option of any
bank in this State, within one hundred and twenty days after the passage
of this act, {o surrender its charter; and that the directors or manegers of
any bank are hereby authorized to call a general meeting of its stockhold.-
ers to decide thereon ; and if they shall determine to surrender their ehar-
ter, it shall be the duty of such bank, within the time specified, to deposite
in the office of the Secretary of State a certificate of such surrender, under
‘the corporate seal of said bank ; but such surrendering bani shall retain, .
s0 long as may be necessary to effect and complete the liquidation of their
affairs, not exceeding eight years, all the powers of its charter which may
_be necessary for that purpose, and no other : Provided, owever, That it
shall be lawful for such bauk to have and to hold its eorporate name for
the purpose of prosecuting or defending any suit, éither at law of in equity.
thut may have -been instituted before the expiration of its charter. e
27 SEC. 17, Be it further enacted, ‘Thatany bank which shall have stirren-
dered it3 charter in the 1anner prescribed in the preceding section, shall ex-
_tend indulgence to its debtors, upon their giving'good security to the basik, by -
renewing znnually {or ‘one, two, three, four, five, and six’ years thé'debtor
. paying al edch reuewal one sixth of the debt, and the_discount. upan the
§ .{; remainder; and that in all cases where time is-¢xténdsd- 10" the debiar; the
er 1o take mortgages, and any;other: seciirity: which

bank shall have. pow

, may be satisfactory.s 0L T e, T s L v

= SEC. 18, Be it further enacted, 'That, within thirig. days after:the de- .
posite of a certificate of sur reuder, in ihe: ollics aljtheiSecretary of -State by .
wiafy bink, and annually thereaflerin the:imonth of Jabuary, it'shiall-be- the.

it-duty of the Goverior;io appoint_a: comamissioner, a:‘citizen® of-.the coiinty

¥

5:bank,’ or other vﬁm,c_..ﬂ.._,mw_._om.mﬁa by- the, directors. for. that’ prpose;”Pras ..
B icceed, without delay, 10 tnkésn-inventory in duplicate- of gli thenssets; and.
B - Froverty of whuterer Kind belonging to'seid. bk andy s, 1 mike
i Statement in daplicate of all its habilities of whaiever natare ;- andthitthey - -
| - may, be_enabled, to. perform, this:duty, (he.said -commissioner; shalEhave”

ST g S N

< power “o.mﬁgmsou o oath;"the. directory- and- efficers of; saidinstitition,
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2% the siid Babks; may give campensation- to” their2 officers “and*dirscidir for

[

where said, bank: is sitnated, who shally together. withi: the -cashie e o
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any other person; to'send for persoris.and papers, and to_compel.the “at.

endance.of wilnesses :, and that said duplicate inventory and statement shall
b verified by, the oath’of said cominissioner atd cashier, or-other person ap.
1 pointed by the directors; and one copy: thereof left in the possession-of the
. ; . bank, and thé other transmitted to the office of the Secretary of State by.
't +'said cornmissioner.y, ~1. )y A FWpew o o g e
. SEec. 19. And be it further enacted, That, such inventories and state.
.-, ments as are provided fo be-made in the preceding section, or any of E»E.“ or
'y any portion thereof, shall be published by the bank in some newspaper, on
application from, or direction thereto, by the Governor ; and that the com-
missioner pravided to be appointed in the preceding section shall be entj.
tled to receive from the bank six dollars per diem whilst actnally engaged
in the performance of this duty.
. Approved February 21, 1840, : i

AN ACT sipplemental 10 ¢ Ap act cntitled ¢ An act requiring the several banks of this Siaic
B . 1o pay specie, and for other parposes,’”!

Sgc. 1. Be it enacted by the Legislature of the Slafe of Mississippi,
That the several banks of this State which have completed. in the wholeor
in part, any railread or work of internal improvement, shall oply forfeit or
surrénder their banking privileges in the contingency provided in said act;
but theit charters shall, potwithstanding such forfeiture or surrender, remain
in force so far as regards such railrond or work of internal improvement,

-which may be consiructed, completed, and used according io said charters
respectively. : .
" SEec. 2. Beit further enacted, That all banks above alluded to, and &l
other banks in this State, shall at afl times receive their respective notes al
par in the liguidation of their bills receivable and other claims due them.
' Sgc. 3. And be it further enacted, That this act shall take effect and be
" in force from and after its passage.
i~ Approved February 22,1840.
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‘#.07 % | A PROCLAMATION., . 4

"" By ALsXanDER G. McNurr, Goveruor of the State of Mississippl

. Whereas it is provided in the 9th section of the « Act supplementary 1

an act to iricorporate the subscribers to the Mississippi Umon Bank,” ap

" proved February 15, 1838, * that the president and directors of the Missis
sippi Union Bank, or the managers thereof, shall have ample power (6 2

-4 point three comimissioners to negotiate nnd  sell the State bonds, E‘oqa&

.

4° for in'the 5th’section of the act incorporating the subscribers o the Missis
- sippi Union Bank, i’ any. market within the United States, or in any for.
eign market, under such rules and regulations as' may, be adopted wmmma
-~ president and directors, or managers, not inconsistent with the provisions
.+ jof the charter of said bank:: Proyided, said bonds shall’ not be sold undet
+  their par value';-and tHytsaid commissioners shall not” accept of any. com-,
"% mission or agehcy from any other banking ot railroad company whatsoever
.1: for the disposal of any. bonds for the raising of money, or act as agents fof
«71 the ﬁnonslzw; of _cm.cm‘ﬁ.vou Em.w_camﬁ.om real mmﬂﬁm.?:. ::.w benefit A.&...m__oww
= other corporation * "And'ivheréas it'is further- provided by the charter O

FaTen

o

i dvDeewNoifi7e. -~ 3631

F ¥5.2oaid bank, that twojand: o half: per;cent: shall, be umﬂ .onhﬁm.,mmomw...ﬁ the
v stime of subscribing, by each stockbolder :  And whereas théygaid advance
[:; “has not been made by any resident stockholder of this State,either,at the

" t-time’of subscription or since ; and, consequently, no individual;stockholder
Stocx

iz has acquired any right (o stock in said bank : ; And whereas no part.of said

- oy R

7 -.charter authorizes the Mississippi Union Bauk to hypothecate alf ot any
¢ portion of the bonds of the State delivered 10 said bank, or to sell them on a

b4 credit, or take less than their par value therefor in gold and silver;3 And

b

- whereas the exchiange of said bonds, or any portion thereof; for the present

v

ir-p« diabilities of the bank, or for any other depreciated paper, would be subver-
ke sive of the spirit of the charter of the bank, and ruinous to the good people
i ~of the State of Mississippi: And whereas no corporation can exercise
m.. powers not specially granted in the act of incorporation, and every act tran-
ri--scending its authority is absolutely null and void ; BN
rar - And whereas [ have gnod reason to apprehend that ap illegal attempt
: . will be made either to hypothecate five millions of bouds of the Siate of
4 T Mississippi, issued last year, and delivered to the managers of the Mississippi
mf - Union Bani, or to sell them on & credit, or for paper money, or 10 exchange
% - :said bonds for the post-notes and other liabilities of the Mississippi Union
# - Bauk, now not worth sixty cents to the dollar: And whereas the State of
M -r Mississippi is in no manoer bound for the redemption of the present circu-
5 . lation of the Mississippi Union Baunk, or for her other fiabilities: And
4 whereas this State has already incurred alarge debt for the purposes of
‘banking, and, from the situation of the instiintions to which it has been con-
it fided, there is no prospect that the bonds, which are the evidences of said
# ... debt, can be paid to the holders thereof by said banks, and the State itself
-+ has no meuns of refunding either principal or interest 1o said bond-holders,
~. except by onerous taxation, to which, there is every reason 1o believe, the
" . people of the State will not submit, and which, in all probability, they will
.7 Tiot have the ability to sustain if they were disposed to bear the burden;
- 1 .it would, thercfore, be a fraud upon the people of this State, were any more
State bonds negotiated on other than legal terms ; and also a fraud upon the
. ¢ ‘purchasers of thesesecarilies, who would take them upon a misplaced con-
rer- fidence of ultimate payment : And whereas the conslitation enjoins tpon
Lu~the Execulive ¢ to take care that the laws be faithfully executed :"—I have
.- therefore thought proper to issue this my proclamation, warning all persons
., aiid corporations not to advance money, or securities, or credits, on the hy-
) pothecation of said bonds, of to receive the same in exchange for the circu-
“fe¢ " lation or other liabilities of the Mississippi Union Bank, or to purchase the
"}, same on a credit, or for a less sum than their par value in specie, or on any
447, other terms not expressly anthorized by the charter of said bank:. All such,
. 3 To2% seles, hypothecations, and exchanges, being unauthorized by law, would
%5, not be in any;manner. binding upon the good people of this State, as they
Y would be in ontravention of the terms upon which. the faith of the State
F%k has been pledgedic por®™ oL L il et irla ot eyt
b > In testimony whereof, I, ALExanpeR G. McNurT, Governor of the State
¢ . aforesaid;-have cdused the great. seal of the State to be hereunto
L. 5] ffixed... Given under my hand at the city of Jackson, this second

PR n H

', . A, G. McNUTT.

..L...E._mm._mm%wm‘&@sﬁsﬁ.ﬁ.:m.ug

D A S ¥ P I W

ww the Governior::.. TroMas

B, ..S”oacﬁ;u.ww.. Ha ol
Secretary of Statee =

L encanT RETRIEY
T

. .
HE

]

. q3i .. day of March, At D.1840, and ‘of the Sovereignty of thie: State of

JESICEUNISS S
ke




S e v .

) ...wr.wn..¢ TeT
b T B A |
BT Lentnnag

- L

: ‘ B B =Csnunusui— ‘,
MISSISSIPPI. )
4 o g _
Gk E # = %
= g g A .m o
£|5 2 £ 4 5 4 2
Date. [l = & Z = = o 5 B
53 z g : E : k- 3 £ | 3
i e . g b g S = ) .8 =
2|2 ..m w i G ._.l... ..W. © mu.” = - '3 =] -
HE ) g E 3 g ® g g - |7 8. g p £ -
-] it = - . ~
zz| S 3 & & 3 8 2 &' 5 ‘A a S
Jan. 1,1620 1/ - 900,0001,257,859 . $32,338) . $56,361 $79,608| $275,447 212,980
Jan. 1,1830[ 1) - 950,600] 1,997,435 - _ o _ - . 77,665 540,100 547,756
Jan. 1834 1 .| 2,666,805| 5,461,464] $24,000 62,6000 24,592 11,995 113,20 1,510,426). 545,3531$1,020,911
Jan. 1835 9/ 8| 5,890,162(10,379,650| - 16,930 1928,208]  _ 353,252  138,410| 359,302 2,418,475| 1,888,762 680,987
1836 5 8| 8,764,550(19,124,97%  _ 196,711161,465,011) 509,343 543,085 559,470 4,490,521 6,401,518| 1,027,020(2,106, 689 )
Jan. 1837 9) 9)12,872,815/24,350, 414 52,000 465,430 5,000 1,343,647 638,148 1,369,457 5,073,425( 5,345,384] 2,226,677(1,723,817
May 183711\(5/16,760,951:28,309,448)  42,200] 1,242,941 _ | 1,717,008 312,208 765,708 4,961,965/ 3,668,276] 2,584,986(2,285,370
Jan. 1838 1115(19,231,123198,999 984  367,633] 1,618,676 4,731,925 2,563,783| 1,058,274  766,360] 7,472,334] 4,638,669| 3,039,201/3,505,364
June  183§2315121,900,08141,644,256 608,431} 2,587,674 3,970,015| 2,086,637 1,598,394 751,03 12,410,308 5,226,378 3,954,732(6,525, 704
Jan. 1840 | -130,379,40348,333,728) 3,573,829] 4,839,383) 3,863,649 4,638,258 1,693,975 867,977/15,171,639| 8,691,601{ 7,065,499(1,532,220




