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P. W. LUCAB, President.
CRORGE WEST, Cashicr.
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8.

REPORT OF THE ACCOUNTANTS, APPOINTED UNDER THE ACT OF
JANUARY 15, 1855, TO INVESTIGATE THF AFFAIRI OF THE REAL
ESTATE BANK OF ARKANSAS.

Lrrrie Rock, October 20, 1858.

Bir: In compliance with the law under which we were appointed,
and of your requisitions made in conformity with that law, we lave
diligently examined the books and papers relating to the Real Estate
Bank of "Arkansas, The general result of our researches i3 to be
found in our answers to the questions proposed by you, end in the
various abstracts thereunto appended,

The work has been one of no small difficulty. The accounts ex-
tended through a period of fourteen years, and embraced the transac-
tions of five banks, in some respects independent of, and {g others
involved in peculiar ways with one another ; besides which, the ac-
counts of diiferent boards of trustees, and different members of satd

boards, as well as those of cashiers, clerks, and attorneys, had all to
be examined.

The jabor has been not & little increaged Uc.w the fact that the accounts

pt on uniform principles. And also
by the fuct that at some of the offices but little attenti

lon was paid to
some of the plainest ruleg of book-keeping, such, for example, ag re-

cording every business transaction s soon as possible after its ocour-
nmnn%“ and of recording it in such & way that it could not be misunder-
stood,

In some instances, transactions were not brought on the books ti1]
months, or even years, after their occurrence. In other instances,
various items which ought to have been kept distinet, were mixed
together. Thus, at one of the offices, whatever was puid vut for sala-
ries and other expenses of the trust, was, as g general rule, stated ag
80 much for *“ expenses,”’ without specifying for what object those
expenses had been ineurred.

If & note was rencwed, though not one cent was paid on it, all the
formalities were gone through with, of making entries under the
heads of deposita, interest, and notes discounted, 1n this way the
accounts were unnecessarily complicated,

Nor was this all. The trustees had two standards of value: the
first, the legal coin of the United States; the second, Arkansas bank
paper, which was subject to great variation, 8umetimes, when pay-
ments were made to them in specie, or its equivalent, ** good money,’’
as they called it, credits were granted on the books to those who paid
it in in Arkansas funds, at the rate of two or three of Arkansas for

one of “ good money.”’ Sometimes, on the contrary, when payments
were made in Arkansas funds, credits were entered on the books for
what was regarded as the equivalent thereof in specie.

What is most remarkable is, that the accounts of ¢ good ”’ and
“bad money ** received angd paid away were not not kept in distinct
columns. If we suppose a merchant to have receipts and payments
in French francs, English sovereigns, and American dollars, and to
carry all ont in one columa, without regard to their different values,
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Statement of the affairs and condition of the Northern Balnk of Mlississippt, at Iolly Springs, on the 5th day of January,
56.
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