been umformly atforded ‘havebsen-highly- gratrfymg
. now tomake the acknowledgment dueifor:th

! he‘r parncular exammatlon of ' the booké apers,.
selves of the accuracy of sue




5

w

It is beheved that in every mstunce the condxtxohs of 'the chm-ter ‘
’have been comphed w lth, and that the nominal :

will appea upon cxamina
'f wuh the .mformatxon of the ‘officers upon “oath, and with
limited knowl

.« #*There ‘are now in operauon, in the state, besides the three
" vbranchies of the United States Bank, forty- ,mne banks. T
. gregate capital, as wnll be seen b the stat

bable causes of failure. -  Againstthes it thérprésenté '
-‘law, we thlnk there will be no great dlﬂiculty in guardmg

- “The ‘reports made to'us on’ tbe first instant,
,s ta glve (he s:tumon of : the lnshtutlons thh much

ork luu uho gore into oyerutlon, but qmt
elnded in the above enumeration, nor fn any of our statements. . -

"b"“,\'\ L |
7eSCI



£ "tbé"‘banks reqmred to. report to. s an
Qf the ci, ulatmn, ‘and: some other partlculars -of each one,

he funds which all the mstxtutnons ﬁnd 1t necessary 0 i
emption of(thenr notes, form a very consnderable ltem in- th

So. that in fact, altbougb i gyste;
ﬂy going on between the different banks, in the ‘country
“for: thié-purpose ‘of ascertaxnmg nett balances Whlc

“be tempted by the rate of interest; to lode s:ght 0
unqueshonable safety which tothe publlc is cer taml y more. mipor

4 igér-from - this Source’ than' any vther, for they rély:
- *of\t‘h

ohdlty of*whrch“they hate ad adequat ‘means.




L

wey ave been obhgmgly furmshed*and :
lstr, ?:'-,and Columbxa banks, untxl they to

mount of bank notes on hand by those banks,
mg the amount of bank notes of other states and of the United States,




pends upon the aggregate amount-of capital.

[A. No.59] e

Another, u;‘)o, “the

amount of specie in their vaults. Arother supposes that_an.







e s'should bee exhausted would be 37 pér cent

s 81 per cent here. It is presumed that the differen
ould be still greater, if the New-York city banks we

may be mu h less -
quantlty of paper actﬂally used on account of the greater faclhtnes af-
forded by the latter. Hence an estimate of the" anxount “of ‘specie
currency displaced, would seem to be nverr ated if “founded
actual circulation of paper and specie, when' the' f6
the.prineipal amount, much more so: lf found d: upo it
pltal - :

1t buit $891,¢ ‘64 of the capxtal of the banks 4l
( whose aggregate capital amounts to $6,2
persons resldmg out ‘of the State, and
- small proportion of that js owned out. of the United State
: 0 ahk

proposntlon that every addltlo ]
a proportlonal depreclatlon of money n » both speci‘e an ‘
paper, and a consequent nse in the price of commodntxes,ls one w

.

ductive employments, exclusxve '
ans, cannot - be otherwnse than entirely conjectural
ed to be lnconsxderable.

‘ 'hlch the. United States Bank '
had exercised over the lecal institutions, commenc d a system of ex:
cessxve issues whlc involve itr

Somewhat connected with the erroneous opinion that an accum
lation of btmlc increases to the same extent the cash capital of the’
! 1dea that n increase of bank capital lncreases

d, tha 2.0 ..‘thes péns
3 dunrg that arid the precedmg year,ithe quantity
d had.about doubled the entire. circulating medi-
um, and that the ‘hominal, price of every artlcle wag: of “course one..
red per cent. hxgher han 1t would

‘paper for Bpecie
the-producnve capital ‘of the country to th
t bank paper has '




.

18 nouzly mréulatﬂd i and as avcry thmg relau )
interestmg to all, are eertmnly enmled lo senous onsxd ‘

cés'aurmnt of Amencan cantmgntal ps\peﬁ—-—Bmk’of England a-
dm'mg the ’

i
5 ?

&&efs?rs?;ar .
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erddre’ other sources: of aupply It would; be prepdster-
ierefore to suppose that a shipper woild pay a't
r-a-bushel of wheat to ship to Enrope, when' ':the price
2"if-instead of domg it be could

ytimrchased by .

P )
the ecuntry dealers, upon ¢ suﬂicient credit to’enable them to get'it to

mnrketnn I réalize. the proceeds; ( for:cradit; in some form ot othéi', A

jant ‘mode of purchasmg
erty would BO: to mnrkct

fie gneulmmt and circulate until they should get.into the hands of )

d the dmwer, or be exchanged for merchnndwes and the-

1& i, in bank notes, which find tbelr way to marke! 1n’som Of v
al tawns’; while in the.m “

of “the ban
. eﬁnﬁfaﬁh bank to rodeem us bnlls by e

..“‘,,! ;q}




£ ncj" “A me]anwholy p" of of th}S in our own country,
- .the late: war. mustb 'stlll fresh in: therecollectl .

Tora time the borrower leposes in: secunty 3 but when '
ous demands of busmess require the use of tbe capltal thusin

et the ploposmon is'untrue that currency o‘l thls desorlphon s
depreciated in proportion to the quantity issued. - The. prospe_ '
timate redemption, and the pr oximity of that event aré.a

e

t'in asgertammg and legulatmg the scale Gf depr

ter con ‘deratmn chleﬂy must be ascnbed th ”P{ -
alluded AtoA

7 both of thc government and ‘the banks ”'bu"

g
g’them their due’ weight, and 3l lldwmg
¢ upon- pnces which may be produeed by a
lﬁcm ‘competition, we still think they.
: gnjdeclswe weight in_proving that the val
nds upon, or is éssentially affected by, the issues of' bank' ‘pap
as long as that paper is convernble into s «pecxe.

yremmm in New-York; darjog the ﬁut iz months of 1816‘ a.veraged 11.6 percent.
g thelast six'months of the same year 3.83 per cent. Those averages therefote hay
., to be:theactual: -depreciation in New-York in consequence of the suspension of specie hﬁ:
. .menu. & pi upon specie in some of the other commercial ci
inBoston,; Where the banks paid umno, itivras merely nommal




‘Ciirreney, a8 well as many-other impor-
the times-immediately succeeding the
But to apply it properly we should con-

sund their way by an dhert trade. Tbe pnees of forelgn artxcles 1m~v
'edxately took an extravagant rise, and contmued to. apprecxate,

( .1815 was congluded lt produced_}, a great
8 but.by no means a mlmmum, )

grea erreduction. Overtradxngwasthe:cons;e-
uence of not duly appreclatmg the tem

rrce, as the manufacturers in Europe were compelled by competmon.
4t home: to submit to them.

ul

“show ‘thut the cutrency in 1815 w)vas less ~th‘m 45 mil

while in 1816 it had risen to rising sixty-six - and yet prices. v

14
ety
lrons,

ere :



oty -it:will follow th

at the severe pressure |
1gh the whole country in ,

ents 18 ndoubtedly
n'the commumty, but that pressur
T to ‘which: the issues -were excessj
ad if other causes than a redundency of .

es; they are fatrly chargeable thh thi
fall:and |

_ . rcmg-t}ns imost i ,
)usuce to otrown ‘institutions as well agity the b&racter
would seem to- reqmre §ome- exammatldn '

sts upori the assumptlon that the’ Umted ‘States™
the local banks 16 res
‘could bave been compelled ; by o .
. wWag obvmusly their interest to keep u 'as large a cxrculatxon 28 poss.
sible in order to ensure la: ge du xdcnda, they could not have been

, and the ex-
anks in the middle states; produced by the loan from

rriment of neéarly thlrty-éxght out of about
dollars, and the pa

of the eleven nulhons_ of ‘treas




ac that the local banks resumed; speclu payment‘ata out the
time when the. United States Bank went into operatlon 1817, nei
- ther.proves that the resumption is.due.to_th:

were in afit situation to have done it before.

ot ohly‘d:sarmed the Taw af its™ pe

v‘rede smable: paper’of the binks 4t j pnr wnth specxe fo
~imonthssafter the suspensxon.

tated the true causes of the suspenszon of spe

tamn of 1814, it is difficult to percelve h
xf otie had then been in opei

in the article before quoted, lhe ‘sp>

-;banks. amounted to $8,200,000;.

: Tbe  extraordinary causes which had produced the crisig,
felt.by.a nat:on 1 bank equally- with the. local one!

. : ':m eommerclal ope::atl nq,
- untilithe war. debts of the government -could-be partlall '




__ H : ) possessec
StatesBank gmng tbe assurance of its past, and promise
. ugefulness, whi

aal pqymen&s of duties and taxes:
general government, as to refuse to provide those means, we.
«m"nst yet ‘be penmtted to enteltam the behef that prompt.and.ad




_ tual ah “¢asy and prompt 0
nto ‘speci¢ at the pleasure “of " the old




L]

. funds as might suit the pur

ital of the mshtutmn was thus fum
own credit. and me of little or n '

» r:mstntutlons bemg forewamed of lts approac
r ercourse, ,thh each other 3. but the difficulty -

'Our-experience has already enabled us to ap ecia
these means of information ; |

possessed the: right of voti

“belonged to'the- person furnis
qul of an institution thus

dered quite 1mprobable 1f not 1mpossible
acquired, secured such ndlSposmo o xts 3 - produced by gross anid.s
‘poses of fraudulent managers. .

80 rare that the fund raised by the tax rﬁpon

will at all times farnish an .ample lhdemmty




es when the elastxcnty of a part, or perhaps th
ht:be msuﬁclent to: meet a’ seVere “préss

ire of the wheat crop for’ mstance, whlch ordmanly produc
e,country . perbaps; two. millions of - dollars,‘

N¢ the course of trade bemg there and the _ebt
 there : and it is obvious that such credit might be. obtamed (the
ntu f__securlty belng ummpaxred and

‘btbe xtent of it should be within the:elasticity of
‘,other words, provided the city could give tbe credu a d.

export to the place where payment
was required. A pressure of this description is first and most severely‘
felt by the clty banks, but xapldly extends ltsel(' through the whole:

Uy

ity of the’ public,is
rted b the present system, and perhaps by rio: .

Stlll however, the causes alluded to, produce o.ly a temporar 2
embarrassment and the public in the mean time have every gu
ty that.the debts of the banks w:ll be’ ult:mately pald




any. Just apprehensxons of the eﬁ'ect
uctuations of trade.

te repart made to the- Senate of the UnitedSt:
d that:there

hgb" k; nPennsﬂvama
ol nccumulatxo_ n:their vaults of $1,924,0
'and tha amount_h» :

it.". Both these provnsxonﬂ are salutary in
dxvzdual mstxtutwns, although looking :

{ L pro! abl tend-to render a: larger:ay
_,beretmned to sustain the curreney of ‘the country, ha
- bag beén: found necessary. But on the other hand, the dnmmshe
;demaud for the: Asmtxc -and. other foreign, trade-—-the Testoration of
rican state

themselves. - Probably such is in sotie degree the
‘ feelmg of secunly whlch we are apt to mdulge ina

The business of bankmg has a'ready progressed so far as to have_
“become interwoven-with all our business relations, and to have givi
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p 318
Chemical M.muﬁu.turlng Company, e do

inFeb: .
North RlVﬁrB.mk,.................... ccen 1n kebruary

Legislatyre if required.
Unlimited.[Not required to report.
1832 d
1832

V Union Bank, .
City Bank, ..
Fulton Bank,,
D 3

seso siense

sues casure

19)812 47

15,004 15

17,850 77
41,910 12

16,090 73
25,170 39
13,426 05
13,416 21
2,878 44
8, 100 90

27,491 67

25,982 69
33 645 69

f-_lo 418 67 |

19,579 46 |
ls,ros 97 |
10,153 29 |

5,782 44
11,620 40

71,884 00
119,713 00
185,177 00

84,489 67

81,840 10

41,792 88

2. A

$491,964 |







