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Report of the standing Committee on Banks and the Currency, upon o e
of the Governor’s annual message as relates to that subjeet, "

[Presented by Mr. Tod.}

Ix SenaTe, March G, 1839,

The standing Committee upon Banks and the Currency, to whicl was re.
ferred so much of the annual message of the Governor as relates to the
currency, have had the same under consideration, and a majority of
your committee beg leave to submit the following report:

That they do most heartily concur with the Governor, “ that a uniform
and sound currency is of great and important advantage to the communi-
ty;” but we are not able to coneur in all the views of the Executive re-
specting the means of obtaining or securing the same. On the contrary,
they entertain the belief that mouch of the reasoning, as well as the prem-
ises and assumptions upon which it is founded, is unsound, unreal, and
deceptive ; and if carried into practice, must necessarily produce, sooner or
later, revulsions in all the business of the community, which will not be
less detrimental to individual enterprise and industry, than to the public in
general ; that,in fact, it would produce distress, and probably ruin, to both.
, Again: your committee must dissent from thie assertion of the Execn-
tive, * that no country on earth has ever had such a currency as was ours
under the State banks, controlled and regulated by the United States
Banlk,” if, thereby, it was intended to affirm that the paper issued by the
banks during that period was intrinsically better than at the present time,
or better than the curtency of those countries which use the precious met-
als only. The same evils which pertain to a paper currency ot the present
time were as fully and as perfectly interwoven, and formed constituent
parts of the banking system, during the existence of the charter of the
United States Banlk, as they are since the same capital has been managed
by substantially the same bankers, under a charter granted by a sister
State. 'The evils said to be experienced, “the shock felt in our monetary
affairs on the introduction of any measure into Congress,” or on the adop-
tion of a new disbursing or receiving agent by the General Government,
was of the same nature as they have been found to be since the expiration
of the charter granted by Congress. This all men will admit who will
recur to the several revulsions which have been experienced since the
year 1819, and terminating with the great pressure and derangement in
the monetary affairs of the country in the year 1833. Tt will be found
that every revulsion of the money market in the United States, from the
organization of the Government down to the present time, has been pro-
duced by a course of foreign trade, which has left a balance of debt in
foreign countries to be met by a drain of specie from the vaults of the
American banks. 'To the extent that the United States Bank traded in
American stocks, and sold them in foreign countries, thereby diminishing
the balance of debt against the United States, without removing the pre-
cious metals, and depriving the local institutions of the basis of their paper
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issues, it had, undoubtediy, an influence in preventing derangement angd
destruction. To the extent of confidence given to its bills by the pledge
of the nation to receive them for public dues, it may also be said that the
notes of the corporation were better than the notes of the same institution
are now ; that they have nothing to sustain them but the reliance of the
public upon the capital of the bank, and the good conduct of its officers
under the State charter. These are the only advantages to he hereafter
expected from a fature bank, under the auspices of the General Govern-
ment, shonld one unfortunately be created ; for they are all that can with
truth be sustained in reference to the former bank.

Your committec will not dwell at length upon the evils, either real or
supposed, to be apprehended from such an institution; suffice it to say
that they are of such magunitude, have been so recently and frequently
experienced and exposed, that it is believed few men, not blinded by par-
tisan zeal, or lost to their country’s welfare, will seriously urge to adopt a
measure of such dangerous import, and requiring the exercise of a power
not given by the constitution of the United States, without presupposing
that our fathers who framed it were ignorant of the force of the language
employed in that sacred instrument.

The committee will most readily admit, as claimed by the Executive,
that ¢ the very proposition to surrender to twenty-six State sovereignties
the regulation of the currency of the Union carries on its face anarchy,
irregularity, and confusion.” And if it be a fact that the right to grant a
bank charter is a right to regulate the currency, the proposition to sur-
render the power to the twenty-six States, monstrous as it is in abstract

-and intrinsic truth, has not only been made, but practically adopted nnd
exercised for the last forty years.

Your committee, however, are impressed with a belief that ank notes
are not currency, in the constitutional sense of the term. They think that
gold and silver are the only currency known to the fundamental law of
the land ; and that its regulation is solely confided to Congress, and that
there is no design of surrendering the right to regulate it.  We would de-
precate the idea of surrendering the power to regulate the currency to any
State, or to any corporation that may be created either by a State or by
the Congress of the United States. Did the committee believe that those
who administer the affairs of the General Government contemplated es-
tablishing as a standard any other currency than that provided by the
constitution, or designed to regulate it for the Federal Government only,
leaving to the several States to provide each for itself its own standard of
value, they would be unable to find language too strong to convey their
abhorrence of the design, or the alarm that would be justly excited in their
bosoms by so highhanded a scheme ; but the committee have seen no evi-
dence to justify either indignation or alarm at the conduct of those who
administer the affairs of the Federal Government in reference to this mat-
ter. On the contrary, they are firmly convinced that the measures of
finance recommended for adoption by the Government of the Union, and
which have been tested by the experience of Chio for more than thirty
years, without loss or inconvenience, have been found necessary, and are
founded in wisdem. They believe that they are consistent with law, and
that, without it, the credit of our country and of our business men cannot,
for any length of time, be prosperously sustained. If evidence is asked in

support of this belief, we would in general terms invite attention to the
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history of the past; we would call to our recollection the nen of enter-
prise who have filled the theatre of action for the last tWenty years. How
many of the merchants, tradesmen, and manufacturers, whe have engaged
in their respective and useful occupations, have surviveq the ryude shocks
incident to a disordered system of eredit currency, at one time cuntrocted
to a specie standard, and anon ezpanded to the verge of explosion, ang at
all times subject to the least influence of the adversity its OWIL Systen, of
rottenness was well caleulated 1o engender. Prudence and industry haye
been its victims. Henesty and enterprise have been prostrated beneay),
its blighting inflzence. Ample capacity, with untiring devotion to busi-
ness; has been often insufficient to secure success. An unstable and va.
rying measure of value has put industry, honesty, capacity, and even
the providential blessing of smiling health, so much at defiance, that we
have often seen the honest, useful citizen, go down to the grave, bequeath-
ing his helpless orphans “to the cold charities of an unfeeling world,”
while fortunate avarice has survived and gloated upon his hard earnings.
That such scenes might and would be witnessed under any system of
currency, may be admitted. That they must happen where the value of
every thing is liable to be changed fifty or a hundred per cent., by a se-
cret and unknown change of the amount of the circulating medium, can-
not be denied, because all men have seen them; and because all men
know, who will reflectupon the causes of the sudden rise and fall of prop-
erty and public stocks, that it must be caused mainly by the sudden ex-
pansion and contraction of the quantity of whatever is made to usurp the
ce of money.
Oﬂ?tln examininyg this question, the committee have felt bound to look be-
yond the most apparent evils which flow from the fluctuating nature of
paper currency; but they are not unmindful of the public Injury ocea-
sioned by bank suspensions and failures, and the consequent depreciation
of the value of their bills, though they esteem this description of losses
among the lesser of its evils, but still such as cannot be prevented suc-
cessfully, withont some measure that may tend to guard against the greater
and more destructive wrongs likely to grow out of our present system of
banking. Whether it were wise, or not, to create banking capital to the
extent to which it now exists, is a question, perhaps, which may be left
undetermined. Admitting, however, that it was expedient, it would seem
to be consistent with prudence, and a rightful exercise of power, to so
control its use as to prevent great public harm. With this view, your
committee have contributed to the passage of such bills, during the present
session of the Legislature, as they deemed expedient for that object. If
no good were derivable from our banking institations whatever, it would
be deemed unwise to produce such a change in their operations as would
tend suddenly to destroy or derange the relation of debtor and creditor.
Such a derangement woulil unquestionably follow a forced reduction of
t of bills in circulation. _ )

th?l‘?lrg(;:'gsent system is so intimately blended with all the credits of the
State and the people—all debts having been contracted in reference to the
fictitious stangz:rd-'-that the evils of the inflation cannot be safely reme-
died but by a slow and toilsome process. It was, therefore, deemed efé
pedient, at the present session, by your committee, to advise thedpz;ss?i% i
only of such measures as the public interest imperiously se;_amie8430 f
reend at this time.  Most of the charters of our banks expire in , an
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none before that time ; consequently, ample time is afforded by the people
to direct the future action of this great State upon this subject; and in
their hands your committee do most cheerfully leave 1t.

They will, however, remark, that it must not be gverlooked that the
only true standard of value is gold and silver; and that every expansion of
banlk paper, which increases its proportion beyoud that of dollar for dollar,
tends to decrease the proportionate value of the paper. Specie alone s,
and ever must be, the basis npon which paper depends for its value; and
with this fact before us,and tlie past history of the trade of America, show- \
ing an annual excess of imports over exports, varying, fora series of years,
from $15,000,000 to %30,000,000 per year, that State is deplorably blind
to its fature welfare which does not foresee the evil,and endeavor to guard
against it, before it has broken with its full force upon her.

The committec, before closing this report, feel it to be their duty to call
the attention of the Senate to the meastres of the present administration
of the General Government, intimately connected with the eurrency of our
country. The United States, as & Government, has but delegated powers;
the States have, in some respects, the capacity of adverse action. 1f the
; former pursue a ruinous policy, wisdom would dictate the pursuit of such
v measures as would thwart the mischief. _
It is with this view only that your committee feel justified in following
the example of the Governor in examining and commenting wpon the
recommendation of the President; and though they may not be able to
Givest their minds of the influence of « party passion and politieal zeal”
entirely, yet they will endeavor, as far as m their power lies, to draw
rational conclusions from “ statistical realities and financial truths.” Itis
understood by your committee that  those who administer the Federal
Government” recommend confining its operations to the Jegitimate sphere
of its delegated duties; to allow of no encroachments upon the rights Te-
served to the States; to collect no revenue or money which is not money,
and is not wanted for its own immediate use ; and to prohibit its use, when
thus collected, for any purpose save in payment of appropriations made by
acts of Congress, and to provide such measures as will secure it against ‘
being used in the interval between collection and disbursement; and to
make its use in any other manner, by any person, than in payment of '*
lawful appropriations, a penal offence, punishable by imprisonment in a ,
penitentiary. There s nothing in these propositions caleulated to excite
alarm: no encroachment; no usurpation; nothing which intirmnates an
attempt to commit sin, or to err, by doing what is wrong, or refusing to I
do what duty requires. |

It is believed that every attempt to exercise a power not delegated to
the Federal, Government is dangerous to the cause of liberty; and the i
committee could not witness the attempt to collect an amount of money
not needed for the fiscal operations of the Union without feeling alarm.

It is equally manifest that any attempt to establish a currency differing
in value at different periods and places within the Union, would be an ‘
abuse of the delegated power. 'The object of collecting any public reve-
nue is to enable the Government honestly to discharge its liabilities. So
long as mankind remain pure and uncorrupted, so long will their moral
sense of right and wrong receive a violent shock by every attempt to de-
fraud the public creditor by palming upon him, as payment, that which is
of less value than his just demand. It is not right, then, on the part of
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ihe General Government to receive bank notes, of varyine: : :
value, for public dues; but is wrong, and will 5o fﬂlﬁni,f,mi,‘,ﬁ"\.\"'maung
mental principles of justice shall become entirely sub\-u;:”.li "“‘;\?\mdﬂ-
the commitiee admit the right of the Congress of the L'nitt‘--.l <
grant to any private person or corporation the privilege to vy gy ... N
coMected and paid into the Treasury of the United States foy v+
private or individual profit and gain: they therefore concur in 1y, ..
ture of the recommendation of the President of the United States ‘\\'hi.:;-
proposes to prohibit it, and to provide a punishment for those wi, m'::-
wantonly violate the prohibition. Nor can they see cause for alary, qy,))
for apprehension of ruin to the business of this State, or to its credit,

The same plan has been usefully employed by Ohio for a long series 4
years; and it would be disparaging to the wisdom and patriotism of the
able men under whose auspices this State, in less than half a century,
has been reduced from a state of savage wilderness to the prosperouns abode
of civilized life, of science, intelligence, and patriotism, to imagine that
they would, for so long a period, have tolerated the plan, if capable of pro-
ducing the tuin that seems to be anticipated by the Governor.

In any point of view, the committce cannot take a distinction between
the granting of the use of the public funds to a county or State treasurer,
for the purpose of benefit, and the grautiug of it to a corporation ; nor can
they see a reason for indulging in the use of nationnl funds, which does
not, with equal propriety, apply to the funds of our State. If objections
were wanted to defeat and put down such a principle in Ohio, the com-
mittee would not be under the necessity of taxing their fancy to conjec-
ture possible results. They would rely upon stubborn and well-attested
facts, gleaned from the experience of the past and present day. Scarce a
year has rolled over our heads since (in the proudest moment of financial
prosperity ever witnessed in America) we saw the operations of this pow-
erful Government brought to a stand, with miilions in its treasury drawn
from the industry of our people, but without a dollar to meet its most
pressing demands. In the short space of the few past months, we have
another and another evidence that the use of public funds by private in-
dividuals has had the effect to rob the publie of its treasure, and to corrupt
and to ruin the men wha, but for this bad feature in the financial system
of the General Government, might have lived as virtuous, useful citizens,
and died leaving an honest {ame.

Had the President of the United States overlooked the facts thus briefly
slluded to, and pursned a system which has produced so many fatal results,
without any effort to arouse the lawgivers of the nation to the necessity of
substantial reformation, your committee would have felt and believed that
it furnished evidence of either such imbeeility of mind or reckless disre-
gard of the general welfare as would have called for the untiring exertions
of every lover of his country to remove him from power, and place another
in his stead. Uniess the committee, from * statistical realities and finan-
cial truths,” have drawn unsound conclusions, it is the duty of the repre-
sentatives of Ohio to so order her legislation as to advance the system of
reformation recommended by the President for adoption by the General
Government ; your committee believing that a “ better text-book to accom-
plish ” the system of finance designed by the framers of the constitution
of the United States cannot be devised.
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Before closing this report, your committee cannot forego expressing the
roud satisfaction they enjoy in constituting the first standing commiitee
of either branch of the General Assembly of Ohio, composed entirely of
her native-born sons. They have ever witnessed her rapid progress in
wealth and science as a child does the prosperity of a parent, and ardently
pray that her future prosperity may exceed the fondest expectations of her
most ardent friends.
In conclusion, your committee ask to be discharged from the further

consideration of the subject submitted to them. : \
DAVID TOD,

GEO. W. HOLMES.
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AvupiTor oF State’s OFFICE,
_ Columbus, July 17, 1839,
In pursnance of the provisions of the 6th section of an act entitled
“ An act providing for the appointment of a board of bank commission.
ers, and for the regulation of banks within the State of Ohie,” passed
February 25, 1839, the Auditor of State submits the following abstract of
the condition of the banks of Ohio, as it existed on the 30th of April, the

31st of May, and the 30th of June, 1839, agreeably to the report submit-

ted to this department by the board of bank commissioners.

JOHN BROUGH, Auditor of State.
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Doc. No. 172.
Y 2—Continued.

RECAPITULATION.
o the Editor of U/
LIABILITIES, April. May. June. 1 fo f &
‘ As several article:
cireatl o5 143 5 432,020 Jately published stat
ireulation - - - - 5‘3,157,573 &0 87, 15,1' 70 b, dae 0 47 ] iﬂ ',v,rhich [he error i:
- . - 5 975 4 7.2 29 43 2,671,1 1 . v .
Other Hiabilities | 16,975,424 80 | 17,210,329 45 } 12,671,110 17 thoss institutions wi
e which were not rece
05,133,205 69 | 25,075,433 15 | 19,100,130 64 abstract of the circu
R tive view of the tota
liberty 1o i
— v to publish, tc
Specie - . - - - 2,616,827 02 2,554,301 50 2,066,616 18
Other resources - - .| 22.516,471 67 | 22,511,171 35 17,039,512 86 . .
Girculation -
Liabilities -
25,133,208 60 | 29,065,473 15 | 19,106,129 64
The recapitwlation, it will be found, does not prove for the months of May and June, In the
fosmer there is an error of ten thousand dotlars in the retarn of the Bank of West Unjon; and
ib the jatier an error of one dollar in the return of the Urbana Banking Company. {
The reports for June of the Commercial and Franklin Banks of Cincinnati, and Commer- Cireulati
. cial Bank of Lake Erie, have not been received. The Bank of Mount Pleasant has neglected reutasion -
or refused to make any reports under the law. Liabilities -
L L the above report and recapitulation will be fonnd embraced the statements of the Granville
A Alexsndrian Socteiy.  This conrse is pursued solely fur the public information ; and the under-
signed thus publicly disclaims any desive or design to thas officially recognise the instiudan,
as a regutarly ineorporared bapk, or inlerfere to the prejudice of the Siate or the Boeiety with
any question which may pessibly arise as lo the validity of the acis or powers and privileges
of the institation, under’its present charter, .
. JOHN BROUGH, Circulation
uditor ate. SRR - -
Auditor of State Liabilities - .

These, when adde
following facts:

Aprit - .
June - -

Reduction -
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79. Doc. No. 179. 987 2
o
ed. Y 3. o
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T AUDITOR OF STATE'S OFrycy, oAt
TION. Columbus, Augu.sg 3’ 1836, i; '.* 5
To the Editor of the Ohio Statesman : Coruly
May. June. As several articles in the newspapers of the State, in reference 14 the LR i
Jately published statements of the Qhio banks, have fallen under my eye, L j{»
ol & 863,143 70 {  £6,432,020 47 +in which the error is committed of contrasting the aggregate condition of dils
W] 14010320 43 | 12,674,110 15 those institutions without reference to the absence of the three statements AL
] ' which were not received in time for publication, I send you the following | ¢
T abstract of the circulation and specie of those institutions, with a compara- S i
69} 25,075,473 15| 19,106,130 64 tive view of the tofals in the months of April and June, whieh you are at L 1
_— liberty to publish, to prevent {urther error : E NS
B4
| esstams| 20006 Commercial Rank of Lake Erie. | %
67 | 22,515,171 35 | 17,039,512 66 Cirenlation - - $353,876 00 Specie - - $46,005 00 [ :
—— Liabilities - - 716,975 33 Resources - - 1,025,846 33 U f
25,065,473 15 | 19,106,120 61 e e BTN
6] #0047 $1,070,851 33 $1,070,851 33 A
A st iepmpard ey spere el VU E
M. d June. TInthe . . . s
~fggtlnhr?:T??gtsggnkagfa\%esl%nion; and ‘ Commercial Bank of Cincinnati. N | l
: iing . . . - . L S B N
}ﬂ?ﬁ“ﬁiﬁi’?‘r"’é‘mc?fﬂfﬁ?,’una Commer- Circulation - - $862,959 00 Specie - - $286,205 41 ‘_-’ S
‘s Bank of Mount Pleasani has neglecied Liabilities - - 2,154,832 20 Resources - - 2,731,486 (9 X { ) g
; ots of the Granville e ———— ] e R T
e fotmaion; and the vnder- $3,017,791 20 3,017,791 50 ENt)
S e officially recognise thg‘m.:smuuqnh, S, el L iy 2
srejudice of the State or the noc:e’l}f_}w‘ft " '
ity of the acts or powers and privileges _ Lafayeﬂe Rank of Cincinnati.
JOHN BROUGH, Cirenlation - - $220,286 00 Specie - - 8108,548 07
Auditor of State. Liabilities . - 1,536,894 46 Resources - - 1,657,632 39
$1,766,180 46 $1,766,180 46
These, when added to the totals of the statement for June, present the
following facis :
. Circulation. Specie. :
April - - $B,157,873 8¢ . - - $2,616,827 02
June - - 7,878,141 47 - - - 2506474 96
Reduction - - 827973233 . - - 810,352 06 :
| Very respectfuily, yours, i
! INO. BROUGH, 4udifor of Stale. L
ER A
i




988

Y 4

Quarterly abstract from the monthly sialements
made to the Bank Commissioners on the 3lst July,
30tk September, 1830.

Daoc. No. 172.

of the banks of Ohio, g5
st August, anyd

RESQURCES. July. Aungust. Seprember,
Notes and hills disconnted - #11,324,551 45 £11,763,243 86 311,208,135 m
Specie - . . 2,027,252 52 21329,575 98 27098537 09
Notes of other banks - - 859,505 81 1,084,393 20 930,505 03
Due from other banks - 1,192,527 45 958,604 87 966,190 94

7,521,855 9

Total

Other resources . 7,843,587 23 7,535,873 592

Taoal .1 23,447,454 511 23,698,731 50 23,085,426 41

LIBILITIES. July. Aungnst. September.

Capital stock ~ - - $10,200,217 48 10,536,688 63 510,222 397 1
Cireulation - . - 6,742,154 52 6,641,245 22 6,263,451 5%
Due depositors - - 2,134,931 73 2,087,861 Q9 1,804,148 a2
Due other banks - - 1,073,184 61 1,405,117 37 730,505 81
Other liabilities - - 3,206,966 16 3,054,290 14 3,724,630 13

23,417,454 51

23,715,221 59

23,085,426 41

for the month of August.

ot WA WP g

subserve all the purposes o
cuity and expenditure auendant u

Avprror oF State’s OFFICE,
October 17, 1839

It will be seen that the above totals do not agree.
Cantor Bauk of $16,450, and one iz the Obio Life Insurance and Trust Company of $20; both

There is an eryor in the resvarces of the

“The abstract this quarter is presented in an aggregate form. This course, it i5 thongh, will
{ the law and prblic information,
pon the publication ia the form of the last report.

and cbviate a most serious dish-

INO. BROUGH,
Auditor of State.

Annual rep

Sin: We herewitht
our first annual report,
the House of Represen:

i e have thehonor :

To the Hon. Tuoa,
Speaker

To the henoralle the (

The commissioners
of the General Asseml
. bank commissioners, ¢
" Qhio,” held their first-t
Colambus, on the 4th ¢
menced the inspection
of this State.

The passage of a la
the banks, and institut
gvery other new and Ir
and, in particular insta
performance of its req
court o grant an injur
of Cincinnati by the b
acgniescence in the co.

In the examinations
subjects of inquiry :

The amount of capi

The amount of spec

The amount of cire

The amount of nott

'The amonnt due to

The amount of note
. Of real and persona
Of discounts, premi
Of profits accumul
Of deposites.
Ainount of bank nc
Amount of bank no
Amount of notes re
Whether the banks

through the agency of



