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86 COSDITION OF THE BANKS.
E3.
Exiracet of a letter {o the Secretary of the Treasury.

Srate Avprror’s Orrice,
Providence, December 4, 1858,

: system which has been adopted in this State for the last
vesxl'?of'l;};;uiyr?ng gemi-monthly returns from sll the banks of their
principal accounts, works well. It is, in my opinion, the bes'tlgugr‘d
and sscurity to the public against overissues, and &l bad and illegiti-
mate practices in banking that can be devised. It at the same time
furnishes business men reliable information of the amount of 1ocal
currency furnished by the banks from one month to another, which is
ugeful to them as a basis for business operations. It would be wise, I
think, for all the States to adopt the system of semi-monthly returng
in addition to the semi-annual 1;et§zrns.

With high respect, &c., WM. R, WATSON,
State Auditor.

F1
CONNECTICUT.

EReport of the Bank Commissioners o the General Assembly, Moy
session, 1B58.

To the honorable General Assembly of Connecticut: ‘
The report of the bank commissiorers is herewith submitted. Since
our lagt apnual report the country has suffered from a financial revnlsion
almost unparalleled in monetary and commercial history. .
Commencing with & sudden decline in the price of public seenrities,
and the failure of one or two large institutions, it extended throughout
the whole financial and commercisl interests of the country. )
Banks and banking institutions and private credits that had with-
stood the storms of years past were swept away, and public and
private enterprise thronghout the land for a time almost paralyzed.
The banks of our State standing as they have among the first for
soundness end stability, having an outstanding circulation at the
beginning of the panic of over $10,000,000, were among the first to
fee% the pressure of the times. ) "
A want of confidence in the circulation of banks generally, and t :‘
difficulty of obtaining exchange on New York in remote sections 1;)
the country, caused a sudden contraction of the currency of the banks
of this State, (large amounts of which were E1)11 nse in ozher States,)
ich proved a source of great temporary embarrassment, )
Wh()(l:a the 1st day of Jul% the circ?llation of the banks of this State
wag $10,411,000; on the 1st dey of January it wes reduced to
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$4,130,265, a contraction of over 86,000,000, and most of which took
place between the 1st of August and the lst of November. The
ability of the banks to sustain themselves withont breaking down thejy
customers, under a contraction so unprecedented, exhibited a degree
of soundness and stability which must place them high in the confi-
dence of the publie of this and other States. .

With but few exceptions they continued to redeem their notes in
Boston and New York, and to pay specie at their banking-houses until
the general suspension of the hanks in New York and Boston, which
took place on the 14th of Qctober, On the 15th most of the banks of
this State suspended specie payment, but in a majority of cases con-
tinued their redemption in Boston and New York, thus keeping the
currency of this State from depreciation, and enabling all parts of the
country possessing it to go forward in the liquidation of their debts
witbout saffering loss from the curreney of Connecticut,

The Legislature at its lagt session granted special charters for nine
banks of discount, viz: The Ztna Bauok, of Hartford ; Bank of Nor-
walk, Norwalk ; Clifton Bank, North Stonington; Granite Bank,
Voluntown ; Merchants and Manufacturers’, Hartford; Mohegan Bank,
Pawcatuck ; 0ld Lyme Bank, Old Lyme; Pequot Bank, Norwich ;
Putnam Beok, Putnam. But four of these banks were organized, viz:
the Atna, Merchants and Manufacturers’, both of Hartford, the Bank
of Norwalk, and the Granite Bank, all of which, excepl the Granite
Bank, are now transacting business,

Prior to the genera] suspension, several of the banks had become
embarrassed and unable to meet their liabilities, and from causes
which, in the opinion of the commissionere, called for the interposition
of the courts. The first case was that of the

Bank of Hartford County.—This institution was visited by the
commissioners in the month of September, and several days were
devoted to an examination of its affairs, which developed the fact that

‘with a seriously impaired capital, and with limited cash TerRources, it

had an outstanding circulation of $440,000 which it was tetally unable
to provide for.

A further examination into the affairs of the bank exhibited great
mismanagement an the part of the directors, and duplicity in their
Atatements to the commissioners. Large claims, amounting in one
instance to over $80,000, had been entirely concealed by being placed
in the names of responsible parties, under an agreement that they
should be held harmless,

In other instances, large amounts of debts, the character of which
the commissioners could know nothing about without investigations
out of the bank, were represented by the directors to he good and
available, when in fact it was evident to them that they were either
worthless or nearly so.

With s knowledge themselves that the losses of the bank had
seriously impaired its capital, the directors, on the st of July last,
declared and paid a dividend of four and a half per cent., which was
an incresse of one-hall of one per cent. over former dividends, and
involved the payment of $30,000 to the stockholders, and at a time,
too, when the bank was hard pressed to pay its debts to the public,




