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Statement bf the ions ooperat,fthc.Bu~n"& ofthe`State,of~8rX;a`~lsas; frnm .:facomm ncemen

	

y
39Mfadl't .ar'~.~

Received from William E:Wnn ntfl;~F:,xf s~lrea . rer,of they titebF"Arksnus,1,000 bonds, Or,
" 61,000 eaclp, amounting to g1;QW,000, otav`vhich thcrehas~been'endarsed for;.negotStioa'and''

sale, x. provided far in the 17U%section of the'cbarter, 300ibondN°iund of 14rae100 bare,been~
sold j.leaving {or~n[ egatiatian anddal

	

0 bonndi, mau»

	

Qo -

	

mwj®:~ . . ;e: y.. .,k~It*4 ;~
amanThe

	

nt of sales of Stato bmid: p~r

	

It aectioriofthecharter;

	

,=

	

" `+"
'Received from tire state treasurer, on accountoflbeiurplus rerenifeTbeinpx a part:ofthe tapirs;

per 13th arctpon ofthe charter. asfuttuws
� ,

	

;Specie ,
*i f s

	

CRen ucky bank rrotes

	

.

	

.

	

1P' .

	

.

	

33,000_00,
Gncianxt, t0hiio) bankTtotes

	

'

	

.!3.000to0i ::

Received from treasurer, on account of surplus revenue,Mommercial Bank bank',
,wno-er, New Orleans, Louisiana

	

t.'F

	

tF{p .' .4i}

	

a

	

-,x16,$00 OD,
Received frum Sate treasurer's dnft(oa hew Oilcans

Received from State treasurer, on account orsnpl,is revemie;Untted Sri{esTreis= .
"iI;ury drag on Planters' and Agricultural Barlka at

	

atcbrz;",and realytd in
"~the,r bills' Af!.$a to

	

'.~,i

	

~'19-, " (~srdt;"u 83'
RceeGVed from treasurer, on accountofaurplw'tevenue, WNew Orleans and otber .tr
_ L~baak notes

Recessed from treasurer,`on accoutof tTie 3 per eent lon sales ofpubliclanai

	

` 10;535 DD
itecrived from treasurer, on accountof the 5 per cent. on sales ofpublic lands-

	

"'

	

,400 00
Received from treanuer;:on account',of 5 per, centIon'.sales of public lands, and' .
November 10, received from tre»ufer

	

4

	

,990.00

"RRR

	

eedd MomtrftWret,aecount " semtnaiy'fund

	

-

	

~
Received from treasurer,on account of saline tuba, per 1&Waeottori-ofthe ebarter ^°

	

X27 $0
lkcrpved from treawrerr, 1e?"A

	

fun

	

,'

	

. '100°'00.

	

-.~ . .' isstirsa k:r:+t�u:3wq

	

k'

,.mr^w¢F ;raH4t°dA t"11-1i , ~h

Tgtat ttKSng derpred froq~`''8t~tedepoute~

apsstx fodddd rserj , tco the order of

j156,f100

96,356::49:

26,745 00
9 11496.30

Y.4112' " ".
~x4.

30,000 00

,000'OD;

255 p

=286.156 49

26rouv-

219,797

;900.Wo

!100,00000.

WZW,1o5`29a ~

a

d1 jq, , i
Aug

	

9 I KoGfied prntdent or the branch blink at Faiettev',tle, and
"

	

,

	

f

	

i i tltn board of that branch, to put the same to operation °'
r

	

Eff-r' A~

	

~llkr '~:r .ta t14

	

Y

	

lk
De nvered pre dent of tho branch bank' at teeritie;Fo'puflQ ink,nt'roti

The amount of depoaites in this rank by Sate agents, in specie and Untied 6attes Treasury war-
-rants and current bank notes !. *,O-O,lam= nt- '
The amount of deposites by the United States arena, in specie, asspeciai depoeites forsafe keeping
The amount ofdeposhes by other depoutars,~in ,.pecie,and T'reuuq rramna,udcumat . bankr

!' .+~ r

	

~

	

+P1; r ~, .aA~idtShVl,ti,lii~ll

	

"7ttitlEla"Yitllif~t~It

	

I"Toal amount of deposite~4i,y`, .,

	

+GI i. :'�. ~U .% ,A "{, ;9'tt

	

~04'

	

,

	

0r~.
The amount ofcirculation of bills payable after12 months froth 8th Augost last
T'he amount of circulation of bills havable on d "nnard

	

-

	

-

-13,886 45
130,000�00

e4
.~

5,911?32



fi

,t

*6MN d4lrta

I
t

	

ar9?

	

141

	

'F1

	

{ " y .

. n
6,890,00.

1,725r0.
6-.96,30

Aug .9

	

Notified president of the bunch bank at Paretteville; and set *Pict;, for derrery to We ot+da of

	

;.
the board ofthat branch, to put the same m opentiott

	

°

	

.;

	

"' .50,000'00;

Sept -7

	

Delivered president ofthe branch bank !t

	

tesrille; to, put

	

t lita

	

to ofxratioa _

	

't150,000 00

t+I

	

" .

	

The amount of deposttea to this bank bfDtate agents, " n,~peeu: ~Um

	

"States Trawrr war

	

~. ;`~"�

	

^

	

" rants and cmrcect bank notes ° 4`-"

	

."

	

11le`-"

	

''

	

- :, .

	

~.

	

:33,886 45°i ,tf.~i l> : The amount of depoaitn by the United 8tatasgenU, ~',r, as rpeciat depaaitta for tale keeping

	

150,000 00,
r t ;'

	

c

	

Theamount ofdepaaita by other depositon,,in-;specie and Tresaury,wamnu :ard torrent bank r
22

984^80_

AM

	

otil amoapt of,depa,ta ;~,

	

"

	

~

	

n'

	

' .,
,lk1kF1M',

	

~ ,
The amount ofcirculation of Hills Payable after 12 months from 8th August last

	

1,255 00,
The amount ofcirculation of bills payable oa demand=

	

.,,

	

8,310;00,

y

	

X99;565'00 '
The amount ofspecie belonging totbis batik, inchuih+g:Treswry wamnt~ divalentipecta q,.'` 211,033 :4 .

Total atnount of specie, including depoattee now m,bank as"'

	

c';,

	

~

	

' "

	

-

	

961,033 'Y4'
1'bt awooot ofaotea and bills under diaeount u.

	

w 322,141"98

=The amatat of pmtreceivW on baits sad premiums on exchange a

	

-}$16,433 .15

Irrom whlch-dednct exptrrxs of the -bank-being for plit~H; for . printing bank'+

	

'
paper; bank lwok; rent' fitt7ng banking hotix;and furniture for ame, sutlotxry,
tran+rortatronof specie, of6cen'shines; clerical aitistanrt ke:.~ .-

	

'E7,972 8t'
Ard thn amount, bilb foe which not baring baen "prtxnted-being for plates, Ym^,,

printing bills of exchange; csahicrka checky~dcc�4tand,expenaca of=pegatiaGng'
ysutepand~, pttrcturing and lruupac4tints of~aoks, trc:, .aatauntin

	

t_ ,a :

	

900 00;~ ., .

	

, .'. ;

	

'

VAsr2 87

219,797!'Sr

Whkfi;deducted from profit4 katrca inctigaintotht 8bte of: ~"'

	

"'~~

	

I~r"

	

xr~ '

	

* f,S60 28
1 0Y x

	

'.Ir

	

;

	

w', i,L ,

	

1 .t'
. ;; . .:,

	

.:1

	

1, i�d

	

.1411

~~ xa f

	

.',I~r

	

li

	

f

	

xf

	

k

	

ry	Iw

	

4 III1.'R .

	

!A!~IFTf~`

	

7,, ~.

~A Q$, BROWNt rwuknt.State

r



Cr.

2.

i

71

General Fzhiblt oftfL'tfffaw
A

-ntreceived as part of capiGl-from
JuleorState bondsai1 .ypq~ak" ,s'~/I~t- $100,000'00

Surplus revenue of the united Statn'-tfNk°-`~ ;286,136 9
Five per cent. fund on sale of publielands
Seminary fand .

	

.artapni!.
Saline or alt+prutg f~un, d . f

	

ish

	

a

Amount of circulation, `vnz : t41

	

t
'In`notes payable on dennnd

aaC Y " .
r

t , : In notes payabk,12-mos.,from Aag. B-.

Amount dueState House fund $10;000 00
Amount due E. Cross, sir. gen. . 3,790 00
Afn't,due W.,E. Woodruff, tress., 96 "d3

Hue to individual depowtors~~
Ikte (in notes to Merchants$ Bank,'SaSt .
Special depustte, branch at Batesrdie- I~ tw-

H lanoc ofprofit and 1ros for gun; riz t ~t
Iteeeived for discount and premiums

i Xxpendedinrent andoutfit ofbanking.
"

S

s'.bousr, purchase of bank note plates
C :

	

and paper, books and stationery, obi.

rx

	

or rax Silxx or t5.71tiCAlfaAa, City"

	

Little
~i~I

	

9r Mi

	

Ar, patrua~a~

	

r

	

"

	

tw~gr , ~ '
'4 'q

r,

8,310 O0
';,91,235 OQ

~1t3,886.4¢
~+'v23,441 12
1410 Q0

f,31,
,
000,Qq

( .- ", , .-

+~7,6,43,3,13 1,

7,7122 .87

796 . 0 "
~s50 " .

S44r105

theBank o,fthe State,,__o,

99,565

I'm s1

29

4160 "

M,92814

LI

we"A

~ ~Amount of bills and notn discauntdl 1
Specie capita! furnished the llatesville branch "~e
mount of specie On 41141. pee eadi-

w,;
b4o4~

;A

	

, : S
'mountof United S

	

Ttatn_

	

ntsreawry _ n On
recavcrs'ed public lsoncy psysble in spece
~~uexby IInited`Stat4s ' reasurcr, jn,~::,

ToWof

	

c~cin,`tisequivalent' .
Haknccdue+y United States Dank at Philad !-

.balance due by Commereal 9f,nit,PNew,Or-
ftilkans 1'
On hand, in Kentacky;New Orieaal,rttd

	

lur
motes

	

'1t~1YYIF. ' is

Ni-iE24ifidddnon';;fo the"ibtire-~moitgt"off
`specie, there has been placed in Eank, by a dis%
bursing officer or the United States, : the L+rthir
sum of 1150'000 tbut ;which, ~eing'depotjto
wkly fur :afe keepio~, u'rwt,en(etrd ctti
books,,cr included,ua the abavq statement.

'ock,~Nouembe%',6'°"~'897

R

	

<.f0
~0;

	

.6e

O H b'U ;~i~~w} b A CJ ."

$145,233

4p o

Erl

Mw

14

4322'131
"M_&QO

211,033.�14`

928;t14

nAa

98



~t~~I2 ~ tRaeired,3a"sfQ ,
TrellaurYdraft on 4w~.,2V Treasury draft

	

NLIcilcxOry,WGI Isepecle

	

*4~ ,W-~kL ~~

	

Am

,'Receired,ib3c-,notes

; InNilliNAIG'u72471
ills. P12"ltmtAndAgr!cijIturilI B
MION"W-Ork'nsand other b

	

an

	

notesglgffg2g~g -1-

	

auk nqtts

10.585 00,
Q9,206 00
4600 . 00"



GOVERNOR'S MESSAGE, A!

To Ilit Senate and Ha:ase c,

Herewith : 1 transmit the
of14lississipp], showinq(r~the
by. them�;The facts tllereL
provento exist, cannotfail
and demand a speedy and e

It appears from the repof
ofdie-various. banks, and r.
specplators, And officers.of. ;
borrowers, re totally unab1t:
banks, therefore, are noNv lc
ser; gf;the bills_-for theirs~:
payntenLO,This,deplorabh
which the . banks have, . pqr
chase,ofbiils of exchange:d
on funds in hand, or even c :
causes,have led to this polio
contrived, either directly, o-
secondly, the unjust practic
shape of exchange, induce,
tain, and invest but a small
By so doing, they were en
bat,deprived that portion c-
leans acceptances of all pa
banks seem not to have co!
chant to pay his acceptam
ments of produce by the d:
ed paper not predicated o
thereby hazarded the safet ";
interest ofthe whole come
The seventeen banks at ;

had 8303,304 95 of speci
cotton to the amount of- $; :
$3,840,321, their deposite
from other banks exceeds
show what amount oftheir
Will be in any given peric
payments, and at the same+
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Ii. 1-Continued . .

General exhibit of the Principal Bank of the State of L� �~,~�

Amount of capital arising from sale of State
bonds, including dividend declared

Amount derived from surplus revenue, and
other State depasrtes (received under the
charter as capital)

Due to depositors in specie

	

"

	

$8,000 00
- Due to depositors in current notes 69̂ 339 95+

Due to banks in current notes -

	

-

Total amount of circulation

	

-

	

_
r

	

Ahimim of Contingent fund "reserved from
dividend - - .I

Amountofprofitforthepresentyearsarising
r

	

from premium and diswunts received, af"
ter deducting expenses of the bank to the

wi -preast date, and interest paid on ('state
. .

	

bonds to 1st July

	

_

	

-

$396,900 00

3,4,968 09

17,339 96
8,459 2D

$751,88809

85,199 16
43,420 00

16,558 34

31,463 01

=1128 M

Anmunt,or specie In the vault

	

~^
Amount of post office drafts

	

-

	

-
'Amount of notes of other (solvent) banks

at Little Pock,

Amount of bills and notes dtscoanted
Outstanding admitted balances-due by the

branches, for expenses advanced to put
them in operation . " .

	

. . s
'Res]. estate

	

aid on account'of banking.
house and lot t " '=

,Due by eastern banks
Due by banks in this and the . neighboring

V'Rrf4llh,5[40ciet

t:
656,867-35

}

	

13,310 34

." 75,454 64
1,2"73 53

":30,8,0 00

Co

c.M,128 60,

A portion of this deposite is made is anticipation ofcurtail and interest on notes of the' depositors, and will be absorbed (to the credit of the bank) aosoon a aid notes strive at maturity .

	

_
7. 1-I. CRFu

	

4, Cashier.
ur ;"r "_ .tt

	

aJ .

la~
,xkutxski-,

	

,:
.r



DR.

	

Gmeral exhibit of the affairs of the Branch of the Bank of the Slate of Arkansas,at Arkansas, Oct.31,1839.

	

CR., `_

LUTHER CHASE, Cashur

General exhibit of the Branch of the Bank of the Slate of Arkansas at Batesville, November . 1, 1839

	

I CR.

Amount of bills and notes discounted
RReal estate, banking boom and la
Due by : the North American Tract and

Banking Company, New York ;

8pecie in bank

	

: -
Nates aC whet (solvent) banks

IX
1,$220 227

~a llR.q
34,046 IX

161,195 IX

30
A .,

Ir IX

Attwttnt of capital stackAmmmt dote to depoai :nriTotal amount of circulation

K 1-Couunued.
General exhibit of th Bheranc of the Bank of the Stale of Arkansas at Fuyellovillq October 25, 18313.

$75 176 b7

	

vu

	

tsltts and notes discounted
15fd~355

	

Sprcie on hand .
Notes of other banksw--I

	

231531 57 II�

	

... .
$98,875 372

125 0o

stock
Stock
Capital
Due other

depusite
banks - -

Individual -
Circulation

deposites
- -

$1,123 60
2,870 73
4,603 08
48,775 00

$250,000 00 Bills, bonds, and notes
Specie and equivalents
Due other banks (eastern credits)
Arkansas

by
bank notes

other bank notes -

r
$33,&7 46
34,486 76

895 00
'- 24000

4 16
'+
$241,567

,
H� :l

f ~~,Ij'rr .flll
693"9Profit and loss - 3,573 97

60,946 38
- i

++ '.; t }~, I

310,946 38 " 310,946 38 :-
I

Amount of capital stork _ _ $250,000 00 , ,
}uTotal amount of circulation - $52,760 00

Due to depuahorn " _ 10,202 00
Profit and loss, for gain up to this date 7,999 00

x'961
&

$55,81200 ','
6,383 00 ~

v

M,gGl OD
t



It 1-Continued. .

= u xGeneral exhibit of the Branch of the Bank of the State of Arkansas at Fayetteville, October 25, 1839.'

!1*_ 'I

Bills and notes discounted
Specie on hand

	

-
Notes of other banks

Banking-house and real estate
Due by the Nprth American Trust and

Banking Company, New York
Due by other banks

NVG\VVGj~~~,9 -
l?rofu and toss, for gain up to this date

Banking Company, New York
Specie in bank

	

-

	

-
Notes of other (solvent) banks



To capital stock
Principal bank (including dividend)
Branch at Arkansas

	

-
Branch at Bat-wille
Branch at Fayetteville

Notes in circulation :
'-Princilnl bank
Branch at Arkansas
Branch at Batesville
Branch at raycueri:,e

_

	

:~i,d~P4:trlh . . .lln^dl . :.

Condensed statement of the Bank of the State of Irkansas,

Amount due bunk. and derwi:ors :
Principal b:mk ($8,1100 in specie)
Brunch at Arknn<as
Branch at Ilatcsville
Branch at Fayetteville

Contingent fund reserved by the principal
' Frank out of her dividend declared -
PnHlt and ,osa :

Priuctpa.l bank (since last dividend)
Branch at Arkansas
Branch at Batesville
Branch at Fayetteville

5751,689 0.9
e',0,000 00
250,000 00
ZO,000 00

"13,420 00
48,775 00
53,700 00
156,355 00

2,a58,Q27 91

By bills and notes discounted :
Principal bank

	

-
Branch at Arknnsa+
Branch at Batesville

	

-
Branch at Fayetteville

	

-

Real estate : ?'.' "
Principal bank`
Branch at Batesville
Branch at Fayeueville

11'onanber 1;1839:, :4y

Specie on band :
Princi al bank

	

-
Brand at Arkansas
Branch at Batesville
Branch at Fayetteville

Balances due, and notes or other banks,
viz:

Vaskrn . Western. "
"Principal bank

	

-`$SG,W7 35
Brune at Arkansas 1 34;286 76
Branch at Batesville

	

34,016 W
Branch atFayetteville 17,685 0"1

"1 15".z
v41,5G7 16
2"20;227 00
36'3,n93 94

70,678 17
33 4G
55,61300
98,875 37

4, b,493 00
7,14: 15

J. H. CREASE;"Cashier;-IM
and Secretary to the General Roard,~

301,310 00

85,," IG
8,597 41
10,283 W
75,176 57

179,775 14

IG,558 31

31,463 01
973, ;660,73

7,9M 00
15, .30

58,116 34

$53,249 89 1-110,117 24
1,13500 is 35,421 16

W :' 39,4':9 00
11,195 43 28,880 47



Extract from the messa�e of lie Governor, delivered January 8, IS39 .

'fire State debt now amounts to~tho .sum of $3Sti,33u 30 deposited bytile General Government, and which is liable at any time to b0 recalled ; ' -
ttva,,inillions of dollars in six per cent . houds, sold by the State to pay for
stock't`othat amount iii the Planters , Mink ; and five millions of dollars in
five per ;cent. bonds, sold to take stock to that amount in tire Mississippi
IIuiou flank ; amountin; in all to tile sum of seven million three lutndred
and eig&.y.two thousand three hundred and thirty five dollars and thirty
cents ; and tire annual interest on that suet (most of it payable in Europe)
amonuts'tu the aunt of three lrmtdred and seventy thotmand dollars.

	

To
pre.,;rrve tile honor of the State nusrtllied, and her credit unimpaired, it is
of tile last importance that tire interest should he punctually paid at the
places designated, uud ample funds provided for the redemption of the
principal .

	

It is usually tench easier to borrow arid spend money, than to
provide tile nlratrs of payment .

iliy recorded votes on the Journals of tile Senate, as well as my speeches
durinz the canvass preceding my election to the office I now occupy, show
that 1 never was in favor of pledging the faith of the State for banking
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R2

Statement of the condition ofthe principal bank of the Real Estate Barkof
Arkansas, ou the 31st day of January, 1840.

a

	

t

To capital stock (including profits to 31st October last) -

	

4305,164 14
t

	

To bills payable (notes in circulation)

	

-

	

-

	

-

	

102,320 00

3

	

.	To deposlles (including amount due W banks)

	

-

	

27,443 53
To Ircofit and loss (net gain since October 31st last)

	

10,849 56

c

S. 1 .

MISSISSIPPI .

C . A . HARRIS, Cashier.

Extractfrom the message of the Governor ; delirered Janatary 8, 1539,

The State debt now amounts to the sum of 03S2,335 30 deposited by
the General Government, and which is liable at any time to be recalled ;

two millions of dollars in six per cent . bonds, sold by the state topey for
stock to that amount fu the Planters' Bank ; and five millions of dollars in
five per cent . bonds, sold to take stock to that amount in the Mississippi
Union Bank : ar.tountioz in all to the sum of seven million three hundred

and eighty-two thousand three hundred and thirty five dollars and thirty

cents ; and the annual interest on that sum (most of it payable in Europe)
amounts to the sum 5f three hundred and seventy thousand dollars. To

preserve the honor of the Suite unsullied, and her credit unimpaired, it is
of the last importance that the interest should be punctually paid at the

places designated, and ample funds provided for the redemption of the
prmcipah

	

It is usually much easier to . borrow and spend money, than to

prot" itle the means of payment .

nIy recorded votes on the Journals of the Senate,' as well ms my speeches

during the canvass preceding My election to the office I now occupy, show

that I never was in favor of pledging the faith of the State for banking

o w
F ~ m

n w H
w H

a

ow
hn~ c ~i=rw e. at '

`vd

^71
1 1 . . . n . n O iM .LCO ~ . .

O ~z'sov~9

V C W � Y._
qqqy

_
o ~FS .~"'Clb C

.V xsJq r-` dam ., vg . .y Jv

n ^Gee a
,OL.C .C . - ~~ n Fln̂ ~- q

aCde,7^FC
7.CY

. C C5 ? V K - V V

0.pCp L~ .~_ LLf~

c o .~., n e, a
O ~- W F
H

n I w
oo~0 0000 -e0o c_.cn

`F'tic~c3
roctcic

~m'Q°,i=
._nn Fn

V

9 b L

o o.-_

as aW caCq e~GCf~ `c . rCC.-.-r

..

.e-q ~'em ~~enn ~ponn YYf^."f7q

o c c eo ~ ~ Y Ec e ~ v °- cc 4~-
.

dMCG GfLC7H ~

By bills receivable (bills and notes discounted) - - $123,340 97
By real estate (lots for banking-house) - - - 4,500 00
By amount due from banks - - - - 7,932 29
By cash--specie " - - - 425,705 97
r notes of other banks - - 31,295 00

' 60,003 97

$495,777 23
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". At a meeting of the stockholders of th Agricultural Bank of Mississippi, -
at th

	

bankihe.ng-ouse it the city, o1 Nat

	

iez, oti;Thursday, the26th day of,

	

:,
Mardi, ,184,0, it wag "-

	

~'

	

-

« 1teao1vedr - Thatacommittee -of 06Trsoiis be appointed to investigate_ t
thecondition of the bank, and make a report of the same, to be piiuted,_and_6,
sent by the bank to the stockholders, in the formof.a circular"

	

~"-
"-The chairman_u~pointed Stephen Dunban, Francis Surcet James Scltott,

	

y
;Samuel :Davis,'un Jared D.- F yyler, on said ;committee �
- :. -The undersigned, in the performance o£. tfte -duties-asstgucd to_,tliem bye _., .
the'preftxed,resolutiou~ having`caref illy and minutely examined the. lnlls
receivable and other assets -of, the bank, anti strictly scrutinized.tbe securi=

t'leat'wiin` ieto`urrive at atrue knowledgeC. her condition; h
r1?

	

ave,grcat;
t ng as follows
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'SlrriCldJrrOrii tha'faTOVernor°a me sa d

''The financial,histo v.ofthe~State ekhtbtts ai`aeriesof,blnndenThe
firstlegislature,under the coustiiuuon~,prowded fo the le_'vp~'of one-fonrth-
of one percent: upodthe swora.assessed valuationof.auch kinds'of pto- -party as that body saw proper to_subject'to taxation ; which, when the as ~'
sessment was made,' discovered -to.the executive the - prospect of a large__--
surplus,surplus, and- induced rthat'officer_toI ssue his, proclamation for°a -cailed'k	-

iz F~.~ :Yt i

	

+

	

r.

KANSAS ° .

session

	

piew to,-its ~*ducuon,-which,convveene

	

nthhefollowing- _ -
fall: :

	

`' .., : "a ± .h.
-At the called session, the,commttwe upon u batiks" appeal-to have con-

ferred with,thatupoti"_-revenue 'and-immediately an idea-was entertained
. , (and it must have prevailed pretty generally)kthat_the- establishment_of,a

+- State bank, the property_of_the State; afforded the-means',-in and, when;once -
put into:aucceshful.operation, would-sere hwpurposeoffreeirigthe
ple from taxation,'altogether)&The levy :was-iconsequently fixed'atone- -i
eighth of one per cent. ';_=and until the bank should have declared a:sufii

t -cleat�dividen

	

for.;-that-purpose; the legislature authorized draftsto, bg_
drawn upon the surplus_,revenue of the general governmentAhen depos--

	

_
.'- ited with the State ; and which; in the body of the charter of the . State

Bank, was placed as so much capital, and upon _the faith of which, as a-
basis, the directors were authorized to issue the usual amount of circa-

It appears to have been at least doubted,at the time whether one-eighth
of one per cent would. be sufficient to meet the current, expenses of the -
State government, as this provision for drawing upon the surplus revenue
affords abundant evidence.

	

The legislature, by the unfortunate connex-
ion''of the bank-'with the revenue of,the State, set out in the establish.-

-~-~ meet of a system which'contained the seeds of its_ own destruction, --~-.
The'rapid withdrawal''of this furplus'regenue in.-large-amountsof

from $40,1100 to $60,0004mnually, to supply a deficiency so great, without-W
any regard to its . reimbursement;-soon- deprived the bank of the use of
that deposite upon which she must, judging from the usual and settled :-_F
polic7 of banking, have based at least one million of her circulation , thus
tending to some extent to destroy, and, with other very palpable causes
,combined, produced the destruction of that institution, and in no small
degree brought dishonor upon the credit of the State . '
The almost entire absorption of that fund, at or about the close of the

last session of the general assembly, left the State no other means to meet
the heavy appropriations then made for the current expenses of govern-
ment for 1845-.6 (and the payments out of which amount to the sum of
$101,221) than the limited means afforded by a levy of one-eighth of one =~-
percent on $20,¢00,000 worth of taxable property, which produced asum

. .
less than

	

rthe required amount

	

Theattempt, at the late-session,
to improve the finances of the State: by the issue of treasury Notes, calling
them par funds, aiid requiring the payment of all public dues to be made'
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rARY OF STATE,
4, January 14, 1847.
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iks to this State, from
reply that no repons
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;meat, and I have been '
to the executive.

	

De.
in my power, I sought
nts as might be in his

'Herewith
-,bothits of ,both branches of - =_

since which they have. ' .

,ur obedient servant,
. HEU1411NQWAY:
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:,January 14, ISO. ';
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r the State (die Corn-
ing the lash two years.
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than thatof any other
y so, in its immediate
It amountof its paper,
State, so far as I am -
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ners to wind them up.
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of Public Accounts.
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din gold.,Od slver,,or par funds,- in pla;e

	

worthlesbank paper, without
proddingthe _necessary means to""ineet sue

	

. quirement was as ~uttla ss

	

_
E it'was ill advised
'

	

twasupo that occasion~;;,andx xtwasthe_onlyone - that.I feltumyttn
l, eiio, sooty towithhold my,sitent to 01aw enacted:by-that enlightenedoily

	

''h.e,evilivas_tlibR in view ; and_ Iwok.occasion,topointit out OF-a=special commumcatQp'0n" van

	

r- h Bassage gfIthe appropriation --
'law.to which I allui3e.

	

' " ._
=_ 'Phere -' rtof.p'a

	

al coin

	

i Teeupe-

	

, .rat ,poi~,the�s subjectrovidmgfor,,the 3r
deficieriey I had.foreseeii pointed .to,irnagu;ary ueans--�the",iuprease,p~
population,aa,d,wealth .»r~,:7,'hq published tabularstalements,4f the audito;4, ;
of public, accounts-will .prove,thei'fallacy of relying with the least degree,
ofcertainty;upon'such a source, foriniI840,y1}e

	

pulation of this Staten --
_ : 'Amoutttgd;to,97,109;apuls,"and gave a4yeventie~or27,514 30.

	

Aud for, -
1846 the populationamounts,to,uearly¢145,OUrquls,yielding a revenue
of,not more than $25,000,-each being under -the-saine-law,_without any vit -o~=;
riatioii :either fa the amouutof assessment -or the characterof taxables, this`-

_ 'result, however, proceeds mainly. from causes of discrimination, by which,-,
buildings and other improveineuts have not ,

to
beeq.subjncted,to tazation.,y-. -

°,e-And until this . isdone;,we are not, likely ,;,avail:ourselves,o( rtthe pros--
" gressive .advantagesof an influx of opulation, except from- tho,southera ;-

States ahere-being ,already , in the hands,ofindividuals land sufficient foc i _
the profitable use andcultivation of thrica�the amounto£ our present. popu-,

rThe receipts into . the treasury froru all sources fort,the two fiscal years

	

-
preceding the Ist of October, 1846, are as follows, to--wit : Amount paid ia,, .
for the redemption of forfeited lauds, 52,116..02 ; by sheriffsand collectors;s- :
for. the same period, $47,393 89 ; and by non-residents, under the act of the'

of January, 1845, $2,409 52 ", - making the sum total of $51,915 42, of;--
which only' $7,381 99, was paid, in specie, $20,39219 was paid in treasury -

4 . ; warrants, and .$24;144 24 in Arkansas bank paper., Tlie latter sum, it will
` be seen, was paid in under the law, -,operating priorto the 10th of January,o

1845, and-the discrepancy in the amount received for taxes in treasury wag..
rants and the amount stated as having been redeemed, proceeds from the- ;

-

	

fact that treasury, warrants were redeemed with the amunt of specie paid s_
in by collections, $7;381 99,and the.farther amount of, $3,71:0.19 turned----

'"' - over,to the land agent in the way ofreimbursingthe treasury for money ob". .
tained therefrom, and . expended previously in the location of the 500,000
acre donation, which was provided for by the act of the 10th January, 1845,
By reference to the report of the treasury, it will be seen that the ap..

prehended evasions on,the part of tax-payers and their agents, and particu-
larly the collectors of the revenue, have been fully verified, and that less
than one-fourth of the revenue uuder the appropriation law of the 10th Jan? ,
nary, 1845, has been paid in specie or its equivalent. .; And in the absence

' of--proper guards, the plain letter of the law has been evaded, by making
these warrants receivable for taxes .

	

Tiesheriffs were compelled to receive
.

	

them regardless of numberand date ; consequently-we find a poitionof the
issues of every quarter, up to the last, redeemed, while there remains an tin-
redeemed portion of the issues . for each quarter, from,first .to last ; thereby:,
destroying the distinctive and equitable value of warrants between those
falling, due in a month and those,which might not, under the sense of the
law, be paid in two years, and thus depreciating the value of such as would

=codiruand~,aomething i
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' who .pay.through -agei
'

	

footingthanourownci
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-except,byagegta,of,largepayera, and placing non:restdeti~tland~olders;
arho.pay.through'agents,,th onlqpur,-ahase s~.ofahis~scrip,.upon a bettor -
footingthanou ownciuze7is;who;tnpayin tosheriffsthei sniallamounts,,
are necessanly,gompelled-topay;- ia; specie.

	

F~, _
helfree issti*f this%escnption

	

fpaperbeyond

	

certainllmtt isbe
lieved to be mostrutoous~torthe . n_tearestsoff..the_State'andpeple

	

Z here _
should beno"necessitysuflicte'itt to indac'e, theissu"Ponesngledoll
more;ihan-cnuld`fairl _be;~antictpates b

	

the-rece�ipts_ofthe yearmto he
trcasirp; ofactual cash, for thetc redemption:~They ought_to bobased upon

,t. . the principle of"demand and supply ;1h but to extend their issue,beyonrl ;is
but to insure depreciation

	

Their use as a medium should be deprecated
. for exclusive ivj7uences alone,which such a medium must ever exercise ink
a state of depreciaue~�n, as~u will remain in thatstatue subject of specula

iw+ztlon. - Tom- r _: .a-,~ s "u.
The producingclasses, the tax-payers, ultimately tray havetlo 6-

a
ke up -

the depreciation to'a very considerable,extent: It is true that they, with the
State officers, are alike injured ;'all tosome extent are affected,' If$I,500

=tsafair salary for a-judge?of-the~aupremeacourti-andhe receives-that
amount ofscrip, worth :750, he feels himselfatleast disappointed'when he-

;. :..- recurs to that portion of the constitution ofkthe State;which provides that
such salaries shall neither be raisedtnor diminished duringhis,continuatice

--- in office :^' In the present state of our finances his salary is subject to va--
riation every week-dependant uponjobbers in"this speciesof paper,that

~= rarely ranges in the market above one-halfits,facem If-the State is incapa-
ble,ble,either from the proper dispositionon the part ofthe people, through their

-~ representatives, or the want of ability, to pay. i n good faithe current ex_~
" ` penses of the State government, as now graded, to what it is believed com-

paratively low, it would doubtless be far. more desirable to'those in . the sex-=
vice of the State " to, graduate the salary of every State officer and agent,
down toa maximum corresponding with; the, ability to pay in- good faith

"what may be promised, and in which_evetit none could be, disappointed ;
andmenofsuperabundance ofwealth,ivhohad

s
leisureandpublicspirit,-

wouldalone be applicants for si:ch office --
h

^°

	

-T' -Without laying ciaim to fine icial talents of a highorder, I am constmin
ed to present to your respectful consideration a scheme of finance, simple, -
but well suited, I think, both to the immediate necessities of the State and .
the abilities of the people. I take $20,000,000 worth of property, made
taxable by our present revenue laws, as a maximum for the last eight years;
which I find is near the truth by an inspection of the tables for Vat num-
ber of years. - One-eighth of one per cent. upon this valuation has pro-
duced, in the two fiscal years now closing, the sum of $51,918 42 ; corres-
ponding to which for the same period, the expenditures, although much
under those ofany other two of the last eight years in the series,, amount; -
to about $107,221 77, exhibiting a deficit of $55,303 35 for . 1845-16:

	

tm
There are individual judgments now existing against the State Bank +for,
something like $30,000, which must be provided for, and paid ourof the.
treasury ; and the further sum of at least $40,000 will be-required for re-
building the penitentiary.

	

if paid in four years, $35,000, or. one-half oft
the aggregate of these two sums, will fall due within 1847-'48, which, with -
the outstanding ,treasury notes, amounting to $37,77909,added to only

	

-
$100;0,10 ordinary expenses for the two next years -current, will make the,
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enormous :i~iuof $172,779~09

	

ifc,~mee . ;;lirait tglllb naecea

	

tomalt
a'levfuponawtde

	

nge.ofarnclesVo_f property;embr%in - buipgsand
_other4mprovetnents~brnamenta aa~well `aauseful;In~�all

	

ur towns and
cities; saiwell as in-~the,untry

	

3mpro ements on ,cotifirmed land; snd
embracm like ise incomes andisalaries~which'it maykb.found neccessa.
.ry to4aubect to ;fafrsproporttonofAaiation .- B .these-faeans sn~addi-
uonalEvaluationit is-beltaved;Fof+$10,000,000, ivi~l be'aaddd to, the pre-

Psentrairioant o $20,000,OOO, making;$30,000,000'whichrat a rateof-bne-
+ifourth "of.ona peicen~wtllaproduce the�,~-sum of `$75,000sannualiporb
:`"$150,000IuGo'ryeais ; a sum-mucki-greatertthan_that bf,1845'46, ands---
nearly;equal to the actual expenditures ofthe yesii2843_'44; snd.whichf -

' with,,a,judiciotib*curtailment'of expenses .'of bank*-officers ; and' special "
judges whose services may .ba dispensed:wit6 in two years to come, will
produce a surplus suf&ciien

	

payoandredeem the outstanding treasury- -
cZ

T

.
t'

	

upon- thl` ---nShould the presen legislature take the_responslbilityemsevesthus
to place the finances of the State upon a sound and firm basis, it might?

he well; in order to give immediate credit to . the treasury, to authorize the
treasurer to effectquarterly loans of>the;:State land'agent of all'sums col.
`lected on account of;the , 500,000 acie7~donation tobe reimbursed gas the-
=mearie-of the treasury may justify within the next-five,years :-giving the&
land agent evidences of debt in - the, form of scrip, bearing six per cent

, : interest .

	

By the rovisions of te appropriation act of the 10th of Janua=_
- ; ry,1845, the :whoa of the specie,' constituting the principal amount of the

balance of the surplus'revenuefuthe S;ate" Bank;amountingto- the sums
of $32,732 .91,, was paid out to members of the_legislature first and to the
State , officers< and-other creditors`afterwards ",-:which sum, together with :a-
$69,333 46; the amount of treasury warrants issued up to the 30th of Sep,{,-

`- tember,1846, and $6,155 40 of ttie durplus revenue in .bank paper under
,

act of the 10th January, 1845~to complete the boundary line, and provide r
for the,insuf&ciency of the appropriation made on account of the peniten �_

-= tiary, embraces the whole amount of expenditures for the,two fiscal years � -
:,- then ending, except small balances due public officers who resided at a_dis-

tance, and had not drawn for the amount of their quarter's salary.--'.,.s%
-"

	

Theamount of warrants redeemed up to the-30th September, 1846; as
"` reported by the.treasurer, is $31,554 - 37;and assuming that the whole of .
-

	

the revenue for the present year, payable into the treasury on the 10th proxi--"-
mo, will be paid in scrip, or cash for the redemption of scrip, under the law,`
and which will not vary far from the estimated amount, $25,000, there .
will remain of treasury warrants in circulation on the 30th December the
sum of S 12,779 09, which will in the next few days,under ordinary issues
for current expenses, be again augmented to the former amount.

	

11
-But should the legislature continue to pursue the , ruinous policy of

paying off that body, with its necessary expenses, ranging from $20,000
to $30,000, in these depreciated « promises to pay," without providing pro-
per and present available means to sustain and give additional credit to

'

	

this almost worthless paper, its further depreciation will be such as to sink
-, . the credit of the State beneath any stretch of calculation . " For this pur-

pose, nothing is plainer than the absolute necessity ofaugmenting the levy
and extending the rang of taxable articles . - Should the representatives
ofthe people be unwilling to assume this responsibility, they will doubt"
less feel the necessity of making .the first move towards the abrogation, 01.
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and "callsfo a; riatilyezarcise, W

	

: ,_, .,
of ahigh toned responaibihty,~on the par_of eacl; anew

	

mbeio .this
general assembly

	

rte :̂
The aubjec o thelembarrasstnent f the State tn tts prd naryastid ctu"='

,rent expenses ; involvitig.on1p_t6ouiaands;although amatter very jnstly,,o� f
a:deep congernmeat to'evgrgxpatriot, "sinks toi. insignificance _whea"_com
;,;pared to=a,-responsibility =involvin& ;thatof millions:

	

And without any
,i,, disposition to disclaim participauon,tn the, early iucepuou of.this-heavy red
ih;sponsibilityupou, the State and people, and :while I--acknowledgemy, in;

ability to grapple with a-subject of=so much importance, I will not-shrink
in that esponsibility w tch INe natureof my postuon calls

	

.tne r
assume Yt' Mvs-
.;:The history;,of our, legtslature immediately following our admission"

_ into �the_'Union ; informs� us.. of, tite ;establishment of two, banks,_who
operations were,basedupon the faith and,credit~ofa Statethen,lusksprune
into existence.

	

~fr "'.R`°'±.

	

_.,s

	

,+-._ . . .
; . There werejssuecLand sold on account of-the Real Estate Bank 1,630
bonds of.the - -State;of,-$1,000.each besides~500 othersthypothecatedA

' and $121,336 =59 received theraonMOnthe7thSeptember;4840;interest
ewes regularly-,paid-the first iiieittioned,bonds,up,to .the~lst~;3u1y;1841;
wince which time toi30th"`September'U846 ;-nterest has' accumulated toj,,,i

the enormous_sum-of-$472,815, and as `nothing . has been paid~on- 121 1

- .bonds, on, which payment,wasreceived of those hypothecated, the interestl
--=_ justly due thereon from the date of . the hypothecation :to .the same'period{

rs $44,136 151, making totalamount of interest due. on State bonds sold
on accountof rthe Real Estate,,Bark ; anduunpaid up to ,the-30th,Septetri
her, 18I6,,tha. sum of $516,951, which, after deducting 29 bonds redeemed,
leaves, . outstanding "1,6221 bonds; orc$1,622,336 .59 principal,or.-total-of
principal and interestxon account of the ;Real Estate;Bank,. thoesum of

.- :$2,139,287"69,1~with Wrunning interest'at ",6 "per "cent, on-, theCsuneof,
$1,622,336 G9; equal to $97,340 191 per annum ; to meet which, we find?
that this bank went into a stateW liquidation in April, 1842,with assets ofd
various kinds estimated at $2,405,966 15, with accruing interest on bills- --
and notes, and stock notes, amounting to $1,923,241 39 ; from which, if -=
we deduct the expenses, of, winding up the bank, together with. the sum -
total of circulation : then outstanding, and add the interest account due on
so much of,the last mentioned sum as may have accrued up to the 30th

-September, 1846, the balance will show for what amount the State will uld-

	

`.r;
mately stand responsible, and for which the lands of stockholders will be

	

-
liable at the,close of the charter. - This calculation should be made, how- -
ever, after making due . allowance for all bad and uncertain debts, which
are believed to be considerable . 4- . :M
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, . . ",-Xa,
The total number, of . acres mortgaged by subscribers for stock ris_T-

187,810.89; the appraised valuation, amounted to $3,380,772 38, which was
believed high at the time. -The estimated depreciation is $1,368,212, -
leaving a responsibility resting on lands under mortgage of something

	

-
over two millions.,, : .,. .-
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Itremains amatter of,doubt;n;w that the bank has ceased to,
Resistwnti:her~orlglnal:powers .andaprivilegesLunderrthe=charter ;=which .
:,party inllawjshall :have, the custody, control ; and final='foreclosureforeclosure of these
: ; mortgages.

	

It is belived that the parties - most-interested, the State and~,
tbond_holders, are bound to look to the -leglslatare the source from whinge
the-1ank, :derived her,agency, iis possessing the-- power to confer the -ante :
~agetlcy,ntpon .the itrustees,`under . suitable .restricuons;and guarding ".the -

°''righisof,bond -holders and-the State

	

:The:main'condition'should:be=
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tby:foreclosure, carrying._with-them all a clear andlegal title; which if~not'
tedeeaedoby,the,stockholders, ;would>iosti t, `fromrother~"persons a!falrv-:=price

and thereby save=fthe!State from- any considerable -toss:?
~ .,u

	

Of the,bondw:sold on account of .the State Ballk;-amounting-'to:I,376, -
i therei have.beett-7, returned,.and "22 redeemed- by. ,the -batik ;` leaving., otit-

t=;

	

standingt1 147; R150 of which are bearing intenist- at therate of5 percent,
'land . the : uitpaid 'coupon s due. thereon tip "to -~the 30th,Sepfember; 1846, ,
;xiirake the,sum of , 536,775.~LTha remaining9Wfonds are'at6 per cent.,

'3,t,and ititeteston these-up-to the~same ;date;rs-5294,165;'or ;'total-interest
;'1,8330,940 ;*-or principal and interest oq ;_bonds sold ton Account'of State ;-

ank, ,is41;477,94U nisz:Yx~t, , i~trP~t:~a! `~:;t;~
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The annual accruing interest on the orinetpal of $1,147,000 is $67;326.
:Thus it will be seen at a glance, that, apart from the liabilities of the State
,on account of current, ordinary, and incidental expenditures of govern-
;went, the. State stands responsible, and has assumed in the most solemn .

, . manner (by pledging: her faith and credit for the payment of bonds on ac-
. .count of two banks) the enormous sum of $2,769,336 69, with the accu-
mulated amount of interest thereon of $817,891, " making -the' grand total

i 9f, $3,617,217 59, with an annual accruing interest of $164,660 19.nok
vi- To meet the bonds and interest on account of the State Bank, that la-
-istitution reports bills and notes, and supposed -interest thereon, to the
amount of $1,269,605 86 Kcal Estate Bank paper, and ;other means
$205,695 86, and real estate ; and banking. houses $98,064 86 ; making
t4he sum. of $1,573,369 08; from which may be deducted the , sum of

%;$490,34'2.150. , Of this, $317,402 21 is on account of uncertain' bills and
rtotes ; $5,ti95 36 is on account ofuncertaia motley, and $49,032 43 on ac-
count of depreciation ; beingone halfof the original cost of real estate and
banking houses, and 5118,212 5U being the amount of_circulation uare-
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;under the, suppositio~h~thatte jud&ent~ag"ai Mat''tfiebank,and thesalaries
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th¢su
-plits,-revenue, whichareepreented~a`sWbasisa°correspoirding mountof
circulation ;of the State.Bank; and ; thempre^reltableguarantee for the full-
papri;enfofa111iabilitiiees,to;the:Real -,Estite_Bank,basedupontho" ecuttty- _
afforded 'by mortgages on'landsfof;increasing value.

	

."
- Where has` been cnllected-aby the recetvers of, thepnncrpa -'bank andTF
'_ branchesoftho,Stale BanthW6th,ofApri1;1845, to' 30th " Septenrb'er
'1846, thesumof S80,56V29;or.about_oneryear's_intereit`'o i'.thel`~princt-
--pal during'a period'of_;18 mnnths.

	

The,'ezpenses of-winding~up~the-in-
--"-atitution maybe about-$8,000 -per annum; to i;aynothing of costs, of nits

r~which are:supposed :to be considerable .

	

-" -
~PThegrowing uncertainty'in'collections -,àlceti in connexion with'slight
-

	

manifestations in some portions. ,of, the State to =repudiate'the' payment of
'" these debts; and, as is believed; a -growitig .prejudice against the ,system 9

. . " liquidating'-the claimi of thisfbank, induce-'me to- ; recommend"1haf -the -
- general'assembly devise some other plan more cdngeniRPtirith thb wishes

-1" - of the debtor, and=the immedikelinterest_of,the $rate ; - either',by'calling
in the;_branches ; or,~by, disposingof:the assets'to they highest'biddeY,' o

'part; in prompts`paynrent, andfthe balance_on one, two, and three� years :
The State ,will " iti,this lattercourse'stiffer an°fmmediate'nominal loss;biit

. . . do the end save much by;the operation." This is an 'institution',in'Which
'the peopleof the State arealone interested

	

Through theirrepresenthtives
they-made .themselves - reiponsible:forfts.creation,its operations, and .for
its final settlement, and it is nowtime'not 0nlyto give an"expression'of
opinion upon the subject;but the time . for action has arrived yak'*-0

	

-
There'is''already a heavydeficiency'shown~to`exist "and it~behooves

_

	

? this general assembly " Lo'close thd concein in the most`apeedy way'pdasi-
~-, ble, coniisteut with''ttie general safety; and:'to point to- 'the melts of'tit ts-

'charging the deficit;'whicW the - State;' must feel' itself not only respo
,
nd-

ble for, but fully competent to discharge .
And in looking to means to meet this heavy and pressing responsibility,

after having pointed to the proper means ofdefraying ttie current expenses,
L211 would further most earnestly reconitnend, lest we be tempted to- use

for this purpose the internal improvement fund, as we did the surplus'rev- -_ --
enue, that the proceeds arising front the sales of the 540,000 acre donation
after list October, 1848, be applied in the most profitable way towards'the
payment of the bonds sold on account of the State Bank, and the interest a -
thereon, to an extent correspnwtiug with the amount of the deficiency I
exhibited upon final settleruentof that institution .'

	

W' : :+

	

'7
A continuation of the present tardy policy in winding up this institution

may justly subject us to a charge, which way prove too true, on tire part

	

-
ofthose who already threaten to r, rudiate the payment of their liabilities
to the bank ; when the State having for the present little othermeans than =-
such as I have pointed out, might, under the influence of ahigh state of ex- - tcitenient and an erroneous conception of distinctive rights, lay the founda-
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Lion of a lasting stigma upon the name of our State and people. In conclu- .f--
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binanciaI Reuiver ,=T
"To His -Excellency Thos S.,llREw,~
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Governor of the_State of .Qrkansas 'V f+

` Sit-Accompanying this is=s atatement, hastily drawn; show;q ;the
amountof assets and liabililies~of this : ban,k-andibranches, talrerl;from

- - - reports from Little, Rock, Fayetevill6,and Batesville, ul5 to ihe'1sF Oc=
tober, and froni "Arkansas to 16, th _October,1846 ;

It is not pretended that frx";evexy-particular it - fs correct; thotigli'titi4
_ believed to be as nearly so as`, can=be made from the ' "in¬ormatf~n to pos;
session of this office, ,-=The item of $92,193 24, interest ori'bifls and notes

: : .in suit ; tkc ., could .ontybe-made.u
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To His Excellency T. S. DREW,
Governor of Ae" k3tate of Arkansas.
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the'.$15;65t x
since reported by the branches, to,be on bonds with therri: "
The item of $98,064 86 for real estate embraces the original "cost, and

expenditures for repairs, &c., for the banking houses at Little Rirck, Arkan-r . .
sas, and Fayetteville,, together with all the lands bought at these offices, -
including $2,500 for land bought at' Batesville .

	

Most of this real es-tate has been sold under some of the judgments to which 1' have referred,
(830,000) but it is understood that most if not all of it can be rgdeemo ,by the bank, by the.paymeneof these judgments. -

I hage"the honor to be, most respectfully, your obedient servant,
A. E. THORNTON,

Financiat'Rece4er.
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,,,~a .'



'DO
To bills and

	

o es, includingthose to suit, andjudgmenb
At pcinctpal ,bank, at,Little Rocky sublecE to
~ settlement o_fftindtviduallbalances,,I ashper_

	

_-
At.Fayetteville~Branch; ;as.

	

rre

	

r is
t~retr lst Oc

.
be "1846

	

$04,383 84= to ei;11846-

	

258,1fl5,68-
AvArkansas"Branch, as per `report 15th Oa.	±'
,i.-tobcr,1846
At Batesville Branch,, as per report Iii Oc.

	

~x

	

, 11 ;
tober;A846

Intereston bills and notesin suit and. lying
over,say

	

92,193 24
_-

	

~,

	

~-«

	

hb; ~a=. h

	

.. . $169,608 86 -
i'jTo cashand dash means, viz

	

~

	

�
f

- Q

	

`
Estate . Bank paper at Lit __&L "`

-`tle Rock-'

	

y":,,7. :-_8174,201 76
Real Estate Bank paper at Fay

	

-1~

	

-
` ettavillev

	

=~~tkt

	

,

	

3,190 00
Real ;Estate Bank paper at Ar .a.

BranchaState . Bank, for surplus;;;
-

	

;revenlre, at Little Rock `,
Branch State Bank, for deposite

,-

	

' at l4tae Rock .

	

-
Uncurrent .,money, at Little _

Chan&e tickets at Fayetteville
Deposited, for . Fayetteville, at

Little Rock -

	

-

To real estate, not including
bank house at Batesville, viz

At Little Rock Bank

	

-

	

-
Fayetteville Branch

1,321 66 _ .: *

	

. ,

	

. .

Rea1, ;F,state~.Bank,y paper at

	

,~. .

	

F,3ate v

	

F0: 537132
,.,
-.
_ 179,250 74 ' .

Specie, at Little Rock , .

	

375. 46____
y

	

,,'a

	

= Fayetteville -

	

125, 97

	

;fir, -
Batesville� , . .,

	

_ ,.63,60��,-
t

	

565 03 ' .
State . bonds, not described, at

Arkansas Branch

	

-_

	

' .I1,367 90

lpw ~.- ~-_, .,t:w._.-.._
ArAikanaas Bratich`t`

' Batesville Branch,

==-To balances wanting, to m

By bank notes in circulat .
the principal bank and 1
ed, as perreport of 1st Oc
Arkansas .to:15th Octob;

-Certificate o!;deposite at t
standing

Surplus-revenue-account;
served to pay - --- -

By amount-of-individual
Rock Bank, as per repor
being payments in part
new note being furnish
to credit of individuals

By State bonds outstandi
each : : -

Interest on the same to Is'

Amount of judgments ag
bank atni branches, ittc
now in suit, say about

OFFIC- of T!

ZlitK.a Fayettevilla __ .--

SIR : In compliance wit'
the information desired.
The 500 bonds hypotl .

with the North American
bonds which were issued
the act of the general asst
holders of the Real Esta!
branch in the western par'
I herewith furnish you a
bank, upon which the . go
ginal of which ought to t
bonds aredated istiannar
to the bank 10th,March,'
sive, letter C, and, like all
interest .

	

They were hyl



By amount of indrviduaL.balances at-Little

	

}

	

s...,l ±= :
Rock Bank, as per_report l. st October,1846,---w,, :
being payments in part for renewal, but no
new note being furnished ?.they now stand

	

.::1
to credit of individuals

	

$36,012
' By State bonds outstanding, 1,147 at $1,000

	

stirs .:

	

, =; ;,
each

	

$1,147,000 00
Interest on the same to 1st October, 1846",=

	

-

	

45,95 00
~-'°="

	

1492 395,
- By bank notes in- circulation, being issues of

the principal bank and branches unredeem

	

==_

	

--
ed,as per report of 1st October,1846~ (except

	

`

	

`
-. 'Arkausas.to .15th October, 1846)

	

,
~;

	

118,212
Certificate o ".deposite`at principal bank; out

	

_

	

`
standmg

	

~. . _

	

*r

	

.,N ~

	

126 20
-1 .

	

11

Surplus-revenue account, being amount re-

	

, ,
served to pay

	

-.~ ,.~

	

;"-6,379 60,.x. -

Amount - of .judgments
,
against the principal

	

=

	

--°=
bank and branches, including some claims
now in suit, say about`-- -	- "

	

30,000

OFFIC. or Tn.usTEEs of TFiE REALESTATE Bliilr _
LittleRock, October, 23, 1846.- -='

Sia : In compliance with your request of yesterday's date, I furnish you
the information desired.
The 500 bonds hypothecated by the agents of the Real Estate Bank'~-=-

	

'
with the North American Trust and Banking Company, N. Y., are the

	

-

	

1bonds which were issued by Governor Conway under the provisions of
the act of the general assembly, entitled « An act to authorize the stock-

	

-F
holders of the Real Estate Bank of the State of Arkansas to establish a

	

-
branch in the western part of this State," approved 24th February, 1838.
I herewith furnish you a copy of the certificpte of the president of the
bank, upon which the, governor issued the bonds in question, the ori-
ginal of which ought to be,on file in the executive department. These
bondsaredatedlstJanuary,1840,butwereactuallyexecutedanddelivered -_to the bank JOth,March, 1840 ; they are numbered from 1 to 500 inclu-

	

= -_-'-give, letter C, and, like all the ,Real Es(aftiAsnk bondsl bear 6'per .cent:' -	_'
interest .

	

They were hypatltsrsats11''Ethli$~dpfein'>Zenyd$W for a loan of

d judgtnenta,via

504,383 . 84
)58,105 68 , .

197,941 18

116,984 92.

92,193 24
--$1,269,608 86

79,250 74

7,625 03

2,131 81 --
2,405 76



$250000;buttethewholU,un9unteverrpuid oi_~�
lfone of~em~s~beflnjedeeme b~thabank� .,,,~ .

t6el,bond

	

issued~foQf3the osold by~[he,I~eal
folIO ; 3ng,~a~ve~been--redeeri}~d: anr~;~taken~,up,

	

2
:̀each letter.C `datgd1st.J~ly, 33$~be n _year

	

f-those

hklbfe,wtoumer o bonds,-�
Fs~ate~;I3attk ara"s~follows~;vtz ,-,

	

. ,�~�

	

;>,~:,
he4
,i,

;To tUnited-States~l'rt:asuryDepartment,600-bonds of
' X1,000 each;datefl 1st July, IM, letter A;numbered 1 tom
' SUU inclusive"`signedby Sam C Roane ;governor;Wrl °`, .,

`_- liam,E.~Wooc~ruff, treasurer's-. ~"~~ ~ _ ��~,5()0,000 W -
To Joseph D: Beers 1,000 bonds of,$1,000 "each; dated lsi=~="-~`
<< July,183~, letter-C, numbered 1 to 1,000 inclusive, signed,~~
by Sairi C Roane, governor, WilliamJ .-
surer"

	

Yoodruff, tree
..

	

_wt,.'-_

	

~: ^1000 000 00=
;

~To Richard M. Johnson.30 bondsof~1,000,each, dated Ist .
a. : ;_

January, 188, but not actually executed and delivered to

	

-'=uffF
the bank until 19th November, 1339, letter A, numbered -= r -'

from 501 to 530 inclusive, signed by James S Conway,
govetno~_r, John.H, utt, treasurer30,000 00T

Isiate Bank;ilhe
bonds of$1OOQ_,

sold?"origtnally W =

el x530,000 00
Hypothecated to North American Trust and Banking Co

any-500 bonds of-$$1,000 each;dated°1st JanuaryTI 840,
but actually executed and delivered to the bank March

	

--

	

'-
+' 10) 1840, letter C, numbered 1 to 500 inclusive; signed,_by
J. S. Conway, governor, JohnHtt, treasurer~~

2,0311,000 00

-

11

f The interest on the above1,530 bonds was regularly paid by the bank
up to the 1st day of July, 1841 .
" Tote interest due and unpaid up "to the 1st day of October, 1846, is as.

	

if_

	

-

*On 500 bouds sold United States Treasury Department from -
Ist July, 1841, to 1st October, IS46

	

-

	

-

	

- $157,500 00
On 97I bonds sold J. D. Beers, (after deducting 29 redeem-

ed,) is

	

-

	

-

	

-

	

-
On 30 bonds sold R. M. Johnson

	

-

	

,

	

-

	

-

	

-

Undisputed interest (not including foreign exchange) -
On 500 hypothecated bonds the interest would be, from time

of sale, 7th September, 1840, to 1st October, 1846

	

-

	

181,91500

Very respectfully, your obedient servant,
THOS. W. NEWTON, .

Cashier and Smmtary-- . ,
His Excellency TuomAs S. Daew,

Coaernon ofiht State of Arkansas

bFFICB _-- Tr
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was $776,340 ; making tot
gage to the State,- S3,3SO,7S
value in 1837 was an averag
amount. - Without having
doubt that some of it, in the

- lots per acre ; but taking the
rage price at this time woul
reduce the valuation of_ 1K;
the bonds $1,073,692'. Tl
branch was at an average o
may be equal in fertility, to
erally out of the cotton rec
60,290 acres, average mort
valuation of 1839, and less
$294,520 ; so that the . tot-
l: think, may be safely set dt
the mortgage lands which v.
issued by the State being
52,012,560 would approxitr
Whether these lands will, e
populate and improve, so ac
ment by the time the bonds
hereafter, and one of vast it
There has been no abat

knowledge, with dreexcept :
She overflow of the Missisc :
the bank for the ultimate ptvalue in the estimation of n
tion of land in our State ;"



_';vas`$-Laj n,Q 5

hues RQ&k ,t~e4oaer,& to, s4s.
Srn Ir_respon"f y9ur Flettte~of~13t1inst~;I he~e�wtthsubmtt a abu-l r

vtatement, and proceed ,answergjaore UIIYJhan#hown_byit;theq
tionspropouttderlliyyouW._e ularode

	

Ytludestre~tobetn'g
'oii"the fdlo~�wing points, a,}r z

	

''

	

s
lat.

	

amoun4:of,]l;o:assets of~tIia, ; �bauk atthe ttme4it, tias pla~ed 4
inn'liquidation .by the,dtrectors"

.

	

AusNer.

	

AseIlear-,as-I-can useertatn - from aho, returns of the sevecal
°officers, in a hurried ;ezamination `the amount=was

	

2,40 966- 1~; ori-
sisting of the items a$shownthe accompanying table-�
2d: 'cThe amount secure

	

b1 ac realestate".
.,Answer. - The-amounrof stock tots, proper was. 6fi3,90G6Q, which

is secured by tlie mortgaged .lands -alhtded to in the, uest'question_and an-
swer.`A portion of-,notes, andhills, being,for loans_ on` stock-account, is

-:also secured in-.smne5hatinei atid~would. Orobably swell this item some
~300,000 more, and lessen theramounfof, notes and bills that much
3d.- 'The` valuation'of the=whole, f_the~real eatate pledged bymost-

gage to the State;and theprobablovalue_no%p; and,whether anyconsiders-
- bte amount so pledged has been abandoned, or become of less value, from

	

~'
causes other than the general depreciation of lands in ourState.11 ~`-
Answer. The value, as shown by,the table; on lands appraised to 1337-

was $2,603,932_3n,:and-on-tltosoappraised to 1839,for-Yen IIuran branch.,

	

-
_ Was $176,840 ;~makiugtotal,valuauon'of~e,al-estatpledged by5iitort-

gage to the State; $3,3S0,77K.38.

	

It will be perceived that the appraised
value in 1837 was an averagc of over twenty-one dollars per acre on thetotal
amount

	

:_Without having a personal knowledge_-_of the-land, Ihac-auo
doubt that some of it, in the coon region; is nowworthfrom z0 to`40,dON

	

`~
*lars per acre ; but taking the :whole 127,520 acres, it is probable a fairFave-

rage price at this time would not exceed12 dollars pet acre; which.waufd
- reduce the valuation of-1837,and lessen the -security for,the payment of
the bonds $1,073,692.'

	

The, Iand'appraised-in 183

	

for

	

to, am-	urea
branch was at an averagb ..of_ near : 13_,per acre ; and thoughtheselands

r_= maybe equal in fertility, to any in the State; yet- they are=situate gen-
erallyout of the cohort radon, and I suppose would not, on the whole==-
fi0,290 acres, average more than $3 per acre, which would reduce the
valuation of 1839, and lessen the security for the payment of the bonds

	

- =- .
$294,520 ; so that the . total depreciation from the original appraisement,

	

.,

	

,
i think, may be safely set down at $1,368,212 ; or, instead oftlte whole of
the mortgage lands which were pledged for the finaL payment of the bonds --_--
issued by the State being worth, as estimated, ,6,'3,380,772, the sum of
$2,012,560 would approximate more nearly to the true value at this time- -"

	

,
Whether these lands will, or will not, increase in' value as the State shall =
populate and improve, so as to bring them back to the original appraise--

	

.
ment by the time the bonds fill due in 1861, is a question to be solved ,--
hereafter, and one of vast importance to the State. -

	

,
There has been no abandonment of the lands mortgaged within my -. :-

knowledge, with the exception of a plan tation in Chicot county, injured by
She overflow of the Mississippi .

	

The fact that land is under mortgage to -i'
the bank for the ultimate payment of the bonds has no doubt lessened its
value in the estimation of many persons, aside from "the general deprecia- -
Lion of land in our State ;" and some of it has also been injured by the
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181,915 00

~rvant,
i'Y . NEWTON, .
Phier and Secretary.
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nsyer.a'o~"nlyreasons I can give; in answer,to this questionfor th
a seeming-~ tardrnosa',? ofstockholders, bra drawn frointhe-Collowrngcoustd F"
~:erations andauppositions, tke mostof which are equally-rtpplicabls to other °;

" debtors id'thebank.

	

First; in most insiancgs.I presume it arisesfrom an
"ahility .With some there may-be an indisposttiorletopay~~The great flooda~i,
'ofj1844"and 1345 ; in all our rivers destroyed ;~the rowing`cropsof the=.
ylarge-atockholderstand tnany,'other debtoisrto~theba~n~;and, renderedit ray""
~= possible-for them to-meet,thedemands`uponAth,em ;rata .operated ao injun ;v

'~:- oustY~- uPoti"ali;,ttie;ciGaens of the Stateas'to,re4arcsseveral years ofPros-. . , ,
pertty'to-wipe:ottt'entirelytheeH'ects:ofthegeneFal:calaTnitq'"; Five`more -
years~at least will be required for. the: State to recover' from the disasters

y . spoken.of. ='Second, the money at first borrowed from our banks, toa great -
t, eztent, "was expended in the payment ofprior debts_oiit of. " tlie, frets-in the
e`purchase of additional, negrnes; and,in~ths,ctearing ;up and;culupation of "'I
'~- moreland."

	

When,~notes,_fell ;due, new:loans, were needed to make pay
monts, ,as some time must necessarily elapse before

the
increased ezpend,~.

.nurse-would ,be,reimbursed �byi};e; products �ofthesoil ."t'-O Third,,when
' 'ths?banks,~ivere-discounting &eety ;~crcdit+oas,,so choap � that.many wete,,~
induced to borrowmore largely thaq-'piudenes would ordinarily dictate,
and.they hive ,not yet'fecaveredfrom this irr~prudence.

	

Fourth, tha.stock
~~of aome,was secured by lands at an exorbitant-vaIuanori; who borrowed,
nq doubt intending in good faith to pay ; but self interest now prompts them
to surrender their lands in discharge of their debts. --- Others mortgaged
estates; the value of which has increased by the clearing up and bringing
moreland into cultivation,who becamealarmed when they found the bank
in failing circumstances; lest their estates might be lost in making up the
deficiency of the other class in the final payment of the bonds ; and seeing
the rapid decline in the value of Arkansas money, they supposed, very
naturally, that when the bonds were thrown into market for sale, a still
further decline: would take place, and enable them to pay on easier terms.
In waiting thus, however, they seem to forget that the interest, F' Like an
eating moth," is still accumulating on their debt, and keeping pace with
the decline in the value of the bonds . Fifth, the eacitemeirt which grew
out, of the assignment, in 1342, of the effects of the bank,to trustees, and '~
the successful efforts which were made in many instances to frustrate their
attempts to make, collections : the difficulty experienced in parts of the State
in getting judgments where the bank was a party, fed many to "imagtae
that they might escape without paying anything. This delusion has hay;

rlyliaisedaway�with
osteretofore;them

owmakingnarmngem
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as abundant crops'shall crown theirlabors, and proaperity'oucemore amtlen
upon theme they will,remembe;;,that their bank liabilities are not only . as
obligatoryupon them, but areas sacred debts as tiny other'ptrom~,~es�� ,to pays
`~""=Yery`;espectfullp, your obedien~ 'servant,
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nonwhich I and otherhdI_dei of rkansas" 8tate~botida"addreased~to ou
has beenn re4eiq d.

ii~Lretnark, withsatfac4on;tha th8re i� :a surplusof$125,409 of. reve_nue
wefe:penditure?n{tfie accounts,o tliego_vernmeni fohelast year end~_
a a"fnend atid,advocataof pcpular government dufiug a:,iopgdlfe I veti-
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inmen .rompnrgtneaeures t " e:Vao te,to discharge it e'
terest upon all the bondssold ingood Earth:'

	

u.~
;~4InEnropd, the oldeis of~ he:State bonds wouldbe.sansfied.I9 ; ou fol.-
low,~the :esamplet.pf Spainnn wliich<has,~cipitalized :the -iriterest -duatao-
the bondholders,and has~;paid three per;centon such'atockor " bonds,ap.
created .

	

The_stateW,Spain for.ithe lasteight or ten years of cruel wars
,has prevented .the treasury-from doing moie;! and i,X hope Lhsgovernment
of theState of,,A;kansae .will l ot do less; and will show. some dispositiondisposition-

=to.discharge their obligations

	

,~,

	

f`
~:-., Let us have proof that you are sincere in your address to 'the general;as�

~-serably; by making that r~osition public; and by.afterwardwmaking an
bt as -

	

-effect to paytheintern_the deit'shall -half-pearly;becomedue;or-s~- .
even 2J or 3 percentl.of the amount; giving debentures for the balanceuri-_
paid ; and these may remain until the State shall be able to discharge;its
obligations in . full°"A
<< . For the character,of Arks. sas, and the honor of the Union,,some-siich-
efforts should be,made honestly to pay your debts in whole or in part, and,
redeem your character in Europe: 1N + ''`' nv

	

~i	° *+

	

'Cr ash
I remain,yourobedientservant,,~

	

HUtu'E
To the HonerableAhe GoVERNOR'6r ¬ - """ + .

-i-of the " Sfa(e_of, Arkansai .`t. .

' EXECUTIVE OFFICE,

	

" -,-+
' Litle Dk Jik ;_Xh 18 1845toc,r¢asrssarc . �

SIR : Your favor under,date of London, 3d.January,1845, is at hand,
to which, in reply, I have to note your error in supposing that the sum of
8125,409, which appears in Governor Adams'smessage as an unoapeaded
appropriation of the last two years, was really and . bona fide so much
money in the State treasury. , ; .The surplus fund, or that proportion de- -
posited with this State by the genera government, was placed in our

	

-
banks, and was intended to form,aportion of their capital. , Subject, how-
ever, to be drawn on at any time by the authorities of the State, and to be
applied to State purposes, it had been the practice of the State government,
in drawing upon the banks, to take her paper. -The bank and branches
having failed, it was discovered that a very small amount of specie re-
mained in bank when they went into liquidation.

	

At the meeting of the
legislature last fall, as shown by the reports of the bank receivers, there
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i."spenbes.,attend ing.iholatesesston

	

hatsbody

	

''
It hi%also een' Lhe�cust~ofourslegislature to, approprtatea much

large

	

qtt ,th8t'is: 'kely. to;,b usedItis freggenily~done"ayear; and solve.,

	

,
times ttwo'; in advarice~of~tfieco ectiouu

	

one

	

ntended~t be ;approprin- s-"_
Eed Thu , o seel t~'Is. niiuc eas t ra, money;frour.treasury

t-'whenthere

	

suepay," ',than,̀t

	

persuad

	

tbe rep esentauyesoff~the
p0bple`

	

e lams

	

the

	

easur

	

,yassassrug.a

	

, cfaaz"upou thencon

~,rs 'fhe!suns younote;as a surplus-in;our State,treasvrptn actual, cash is'"
iiothiug~nio e.than,th~,balauces,,o ;a propriation~made by~tbe(egislature, -

":without:regard. :to the amouneof-oastrtn.tha _treasurytSuch appropria.'= -
` tionsarenecessarily, made'_at;thevb ennial 'sessionsof. that body;to meet the
'requirgFieritsiof#that portion^of~ourconstitutior,which provides that

	

nom.
.. ,ntone

	

shall, be drawnfrom° the treasur

	

but i!iconse uence: of an apro: =;
epriattowbylaw `
The lezsislaturestook no;actron,upon~the ubject of paying the-accruing_

aadi,unpatdinterest upontouc_State ;bon 3

	

i tie;Statee'wasnown qot to

	

j
,have-toe:heana.to. discharge~.any portionr;duriig-this.year:

	

And as thu-
g'4bodymade~no. provisions_for_ capitalizin

	

the interest,,1Thave to}norm you.

. The Right Honorable JOSEPH HOME.

t .ihatat .dnez not lie in,the,'Iscopa,ofjmy!.powers, ;asthe;.chlefresecunve of¥
:'this Btai-`to'affordiyori'ahy,relteflwithout'the , co-operation of-that co-or" --
' i`t-tt

	

thttiulr:iAwllitnae

	

parmen ;ana rsr_egasessonsrno again convene
Aefore~;l`lovember, 1846

	

For my;paruculanviews~upon"this subject, I re-=
~fer you ;to myopening~"messsga to the legislature, whtcheis thts,day tfor
Warded LO yQllr address

	

-;

	

,

	

_.}lir

	

xzx ~; t~.

	

1,�.3 ,T
ixoutyremarks in,reference,to the'.ti~essage=,of,my v predecessor,'(foritis

S'WI in .refergnce to his message you:write,) when,you say; &Let u's have proof .
C-hat you are, sincere in your . address to .the generaltassembly; by making ;.

the proposition public, and by making an effort to_pay,the_interest op the '
~'dbillhlfl b

	

d'°dhhafetas,tshaa-earecomeue " ans amt ortecarcteroAr-,
ka ;, fr

	

yh

	

rfth Uin,so

	

sheffothald b mdnsas ano theon

	

oenomeucrssoeae
honestly to pay your debts in---whole or, in part;and, redeem, your character'

>in'Europe,'1~require~from me;= perhaps;one single remark-that notwith-_-
r~standing -,tle=-people of.Lhis_State"feehthemseivesfmorally-and legally
bound for the payment o(tl)gir State debts, and entertain the horrestinten-
lion of doing'so; yet the do - not iutend .to make'a foolish sacrifice of their
individual limited capita, when by doing so they place the ultimate pay-
ment of bbtlt' principal-and. interest of the State debt to a much more ex-
tended period, when it would result in ruin to the great mass of our pop-
ulation, merely for the sake of an ephemeral reputation in Europe, eked
out in proportion to the interest that inspires it.' t~ ,

I have the honor to be, your obedieat'servant ; -' .
-THUS.S. DREW.
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