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e F {‘.;ORK h ~5°6 1810-—Jor~ G. CosTER.. - . Nitad /£
BANKS OF NEW-.'_,::-‘ S : 1813-—Jonsrein ' THompsON, . . . . ¢ \\b
. A : o - IB}T*JAMES‘:—MCBR(DE- TR . . \‘
Gl C .- 1819—RongrT WHITE, ,cashier._ . L -

1824—Wirriam WaTonn, .« e,

Report to the Stwkhddérs 4 #ﬁffﬂfgnhaﬂan Compa - 1825 —MavrreY GELSTON, presidént,'.(&i‘}égioﬁ from1829) "‘) b

The undersigned, composing the commissiont t.o mv:e;..s'_s -
of the Manhatian Company, beg leave o report: e idered it of
~ That, for the adequate performance of their dmy}zh ]d%e e ot 4
the highest importance, in order to enable the stoc __o Subr iy
| ¥ i jon 1 ) tate and-value of their prop
just and precise conclusion in regard to thes Bie anC T O sets of the
erty, that a detailed and accurate description of ‘the debts ?xheld it
com’pany shonld be given, and that nothing should be wu_v p g
tend 1o elucidate its affairs. This was the more Jmpgrau c; B ot facts
ing restricted, by the terms of their appotment, to 1 g {tep o8 f Thyine
and not of opinions; and therefore thgy have adopte 19, rr?eelincrs whicﬁ
B e o ments, sstoments, and lelers Jard before
well as of the dec ) 5 ) & : o,
:gig.helﬂ, caesrlainly is unusual that such lists of assets shouidaﬁt:1 péxéag:;hisé
and some dissatisfaction may be felt by those whose 'ntf.mefr s pociion to
detailed to the stockholders. But the undermgnedhvim_l nf‘;rr;o%i B orn,
avoid nnnecessary publicity, could find no other eflicle D e,
ing the duty assigned to them ; nor does it appear \ar}rea D 1 ot
that the Slockho?ders, upon an.occasion s0 exiraor mnryli:\em e
called for this investigation, should be furnished with e;ery o
necessary to enable them to judge for themselvgs as to the va
i ares in this company. o
Spt‘fletiiz; S\‘xfrlould also add, tlfat, for the better and mml-e {apld ﬁgx;f.o;'irgag‘ce‘%f'
the service required of thém, the commissioners cal fi(‘lllp ‘e ;:-11 m;naLior;S e
Edmonds, Esq., in whose experience and pecaliar s_. lh'“;l h';s N
this character they placed the highest conﬁdgnce, which ha
ty justified. : .
amﬁ zejems proper {o state, that the l‘yga,.nhatlta_rﬁl Eotri?ga;zytt v?isl gn;g:gci;a;g&
in the year 1749, for the purpose of supplying b :
jar;él wifh the pri*:'iiege of urs)ingp their surptus funds 1o the p:;;ﬁga:se of P_“b-
lic or other stock, or in any moneyed transactions ot o;miirz}I e pear 1805,
A supplement to the act. of incorporation was passe '“n : Ne‘w York
anthorizing the company te sell or lease-to the_cqrpora’uo e e
their real estate, and water-works, and waler pnvﬂ}e}ges ; aixr;d’their-surplu ?
to employ their whole. capital in hlwT manner as t. ey -could.th '
ital. : S o o
ca?]%’t?e duration of the original charter is unlimited ; ‘o_ut},1 b¥ t_lli ﬂ?f% 31831%
it is provided that the charter 6f the hank shill cease't 1}~ty 3} S I .
date of the said sale or-lease to the corporation of the ci ty { New S ork;
and, by the satne enactment, it was declared that. the Su;l es o ey
tled to subscribe-for one thonsand shares of the stpck of t ‘i saf Liogu com !
which was accordingly done.! And the recorder<of 'thedtci:ll Yi?] ( New Yoru
is ez officio a director of the company, as representing te i & ]
Su}f‘%e board of direction, as it existed on the 29£h Febmarya (tgz ‘ia;leeﬁf
examination,} was cornposed of the follow.mg-gt_antlemersl,' who bay 4
their respective offices from the years opposite t:l{enr name :

i e condition . 1825 Vavip S: Kenwnepy, (now in Firope.) . .
E‘c”"me«:‘h.. T 1820 —WirLLiam -'B.__GBOSBY.( : ; pe) -
1826—Twuontas SvrFERN, -

- 1826——~WiLLiam PavLpinag. .. _ _ ’
i 1828—StermEN D. BRERMAN. . - S
% . 1834—Camreere P. Warre, . - S .ot
1837—Jonn MoOREREAD.. ; . - -~ S .

1838—R. H. Morr1s, recorder of the city.

%¥ For the information of non-resident stockholders, it is proper to.state that
§the majority of these gentlemen. are.of known ‘wealth, retired from active busi-
gness pursuits; all of unimpeached Integrity and standing in the community,
#and all of undoubted pecuniary responsibility ; and that, in the investiga-
Ations of the-commissioners, nothing has been discovered in relation to their
~ﬁicinl acts that is not fully and fairly presented in this Teport.
4

2 The commissioners.think it right to add, ‘that,“whatever may be deemed
Bunfavorable ia the sitnation of the company, fias, sn. their judgment, arisen
,rom the general inaitention of the -direclors, and from what may appear
Fto the stockholders the laz and injudicious management of.ils concerns
$by the oficers on whom the charge devolved. To sustnin the commission
in these positions, a table is submitted herewith (statement X)) showing the
isei-weekly meetings of the board during ‘the last ten- years: and it will
sbe seen, by ait oxtract from-the minutes of the board, that the management
#and control of the loans of the bank were expressly committed to the presi-
Hdent and cashier in April, 1824, and so remained up 1o a very recent period.
iAnd it has heen represented to the cormmission, that, although general state-
i ments were regularly laid before the board, the details of the proceedings of
11he ofiicers were unknown to the greater portion of the directors, - The
Fcommission are further requested by the president to state, (and the fact is
‘admitted by the cashier,} that the “loans on_stock were always made and
‘controlled by the cashier, withont the interference of the president? .-t -
f. In the reports of a committee: of directors made on the 11ih and'27th
tof January last, and ordered to be published by a unanimous resolntion of
the board passed on the 14th February last, it is averred that “some of the
irectors seem to consider themselves nominally so, and do not even attend
he meetings of the board ; and they therefore suggest whether/the board:
ought not 1o-be filled as early as possible with a full number of efficient and
influential members, who shall-be sensibly alive to the dutiés and ‘Tesponsi-
bilities devolving upon them” . o . ’
This suggestion will doubtless attract the altention of the stocltholders ;
0.whom 11, together with all other maiters contained.in this report, is sub-
titted, without further comment, by the undersigned compissioners.
o o L JAMES GORE KING,
ROBERT H. MORRIS,
JAMES BOORMAN.

* New Yo, Mareh 14, 1540,
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MINUTES. . - .
Orrice oF PrivE, WARD; K1nG, & Co.; ..
Wall sireet, N Y.,y February 26,1840,

At a meeting of commissioners appointed to‘inquire-into the-condition
of the Manhattan Company, agreeably (o the following resolution of the
board of directors of said. company, viz: - "« -~ E

« Resolved, That the condition of the Manhattan Company, 10 every de-
partment, be referred to a commission consisting ‘of the honorable the Re-
corder, James G. King, and John 3. Palmer, esquires ; and that they be
requested to report, without delay, the fucts for the information of the stock-.
holders.” ' S R

@ At an extra meeting of the beard held this day, 1 _cqnseqnencetof Ll
Palmer, Esq., having declined serving on the cotnmission, James Boorman,
Esq., was elected.” e S e

Present—Dblr, Recorder Morris,

Onh motion’ of Mr. Morris, seconded by Mr. Boorman, - ‘
Resolved, That Jarnes G. King be appointed charrman of this commis-

Mr. _Jamés Boorman, Mr. James G. King.

sion. 7 _

On motion, . : ;! : e
Resolved, That ¥, W. Edmonds be appointed secretary of ‘this commis-
sion. - R S

The chairman notified Mr. Edmonds of his appeintment. - "%

The secretary, having appeared and accepted the appointment, “was re-
quested to wait upon the cashier of the Manhattan Company; this afternoon,
with the following letter @ ; )

. . , FegruARY 26, 1840.

Dear Str: The commission to inguire iuto the condit_ioh of the Man-
hattan Company have appointed Mz, b W. Edmonds their secretary, and
request you will allow him 10 make such preliminary inquirics as will ena-
ble him to recomnmend for our adoption a,plan of investigation.

1 remain, . _
' - , JAMES G. KING,-Chairman.
Rogert Waire, Bsq, Cashier. . ; .

On the 27th February, the secretary reported the result of bis visit'to the
Manhattan Company the preceding afternoon, and submitted a general
statement, obtained from the cashier, of the affairs of the company. - (See
statement A.) e ' B )

. It was . : _ NI
Resolved, That the. secretary proceed to furnish the particalars of sun-

dry accounts named in the general statement, and that an examination of
the cash account and bills disconnted be deferred until Saturday afternoon,

the 29th inst,, at 4 o'clock. .. - . . ‘

" Fripay, February 25, 1840,

The secretary was Teguested to notify each director of the Manhattan
Company that this commission is organized, and reacly to obtain any par-
ticular information which may be suggested within the terms of their ap-

pointment, )
.7 The secretary was requested to notify the officers of the company of the

r‘ Doc‘ NO. 111- )
r . “:.\“"._'_'-_ _[_T,:- ""‘»*J::‘__ ) . I]l.

£:5. meéting of this commission to-morrow afternoon ' 5,
s e e Y afternoon, for the purpose of exam-
B '{ ining-the cash and. other accounts; but not to "do so bgforg 2 D’cl'ockn;f
;?: that;day; S o P L A

%% _':?.'-'Phc séc;elary reportéci that he had sent a notice (of-which' the followi‘ng'
34" is a copy)-to each of the directors-of the Manhattan-Company : - =755 07
' S ey i New Yorr, February 28, 1840,
Sir : The commissioners appointed.to examineinto the condition of the’
A Manhattan Company-are.now orgamzed. If you wish them to ablain any
;¢ particiilar information conhected with the object of their appointment they:
'@ will be happy to hear from you on the subject. ST 3
: _-Very respectfully, your obedient servant, S
T F. W. EDMONDS,: Secretary. -

Lo e 3

* AN

SATURDAY? February 29, 1840 Lt ;

LS
i,

IER .

* The secrefary presented three statements (see statements B, C, and D ).
 received from the - officers of the-bank; but inasmuch as lhey"-dc;-not pré-'
& sent a clear view of the condition of the company, und as the'cash account”
% alhout to be examined will be dated from this.day, and the proofs .of the
3. dealers’ legers, and the discount: books, will also-be closed up-to -this pe-
‘. riod,-(being the last of the-month,} it was : P
f:  Resolved, That the' secretary compile, for this commission, a complets
). statement.of the assets'and liabilities of the banlk from the afo:res'aid ‘state-
ments and .fro_m the boolks of the bank, as the accounts shall stand at the
It close of this'day; and that the same be taken as the basis of the examina--

. tion of this cornmissién. . o - e
f The secretary then furnished the following (statemient E :) -

- General statement of -the Manhattan Company, Febn‘mry 29 1846 a_§ ,
' compiled by the Secretary. - g "7— R

Bills discounted - - - $974,549 12

Notes receivable - - - - 13,912 77
Loans on stocks - - .. .. 901820 11
Bonds reccivable - - oo X7 7423505 36
‘Suspense accouut - o~ e 5,060 95

—  $2,318,848 31: .

Real estate and water-works - - 477,569 98
- Water expenditure - - - 41,303 92 :
. Monhattan and other stocks . - | - . g&?’gg gg

. 5,349 98
/337,900 66 -
919,754 49

Expense account - - - - -
. Treasury notes - T ;
% Leger balonce, cash aceount - - - -
t; Duel.om foreign banks - - .

177,490 .27

Dae {rom city banks - . - 20428 22

} L i . 167,91
g Ov‘cr_drafts found ip the fonr dealers’ legers - -, 95’,332 gg
$4,996,420 82
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Capltalstock L .
Commissioners of the canal fund (N ) ' - -
Treasurer United States - - $214,904 66 .
Post Office Dep'\rtment S .+ a6 16
Treasurer State of New York -« - - - -
Commissioners of the canal fund (Ohlo) Cei el
Unclaimed dividends Manhattan Lampany 16,199 07
Interest:due holders New York State stocke 16,084 02
Interest due holders Ohio State stocks - 25282 33.
Due to forergn baan - -, .. -~ 205465 51

Due to city banks - - - - 125376 M

Manhattan bank:notes on hand - - 293,402 00
Manhanan bank notes in circalation . ~ ° 281,389 02
Amannt af dlscounts recewed - e oo
Tndividual deposites: : : L
Footings of the four dealers’ lecrers - 695598 86 .
Reid, lrving, & Co. - . N 2[2649 16
Unclaimed balances . -~ - - - - .- 4,285 39
- Water Tevenug -. . = - -t . 1910 25
Foreign bills in suspence acccunt - 2,500 92
Robert White, cashier - - - - 3,862 .38
Exchange accoumnt - - - 1,424 BT
Dividend - - . - 386 26

Dnited States stock -

Profit and loss, being the difference between the debit and
credit side of this statemetit -

SUMMARY.
Assets,

Bills discounted, payable in New York ~ . - C-
Bills discounted, payable elsewhere - " - -
Bills discounted, with stocks as collateral - -
Bills discounted, under protest -~
Notes recewab‘e -
Loans on stocks - -
Boends receivable - -
Real estate and water-works
Manhattan and other stocks
Treasury notes - -
Bills of city banks
Specie” -

Due from banks -
Qverdrafts .

L T
L L L T N A
'
1

1
[ T T L I )

o
it Tten

Temi et
$2,050,000: 00
. 671,694 99

. 215,000 82
S 7,005 40

. 2,129 43

57,5751 42
330,842 45
574,791 02
4742680

508,248 02

Y

16,231 42

. 115475 05
§4,996, 420 82

$603,144 76
62,730 56
63,700 GO

244,982 10
13912 77

© 901,820 11

423505 36
518,873 90
601,638 92
337,900 66
163,443 28
411,424 15
197,918 49
95,936 83

. $4,641,131 23

‘4‘:2 486,395 89

Doc No. 111 1i3*
bs e - Ltabzlmes C
B Candlfand S 0 L . - . . Lo
Treasarer of the United- Slales - - - - $%?;15?i%§ ?33
Tréasurer of the State of New York = - - - 7,005 40
Treasurer of the State of Ohio -+ - - . 2,12Q 43
Dividends and ‘interest unpaid - - - - - B1.575' 42
Due to banks ™ - - - - - - B 330, 842 45¢
Cirenlntion - - - - . V- - 281 389 62
3t Individual deposites - - - - - - 69559886,
¢ Reid, Irving, & Co. - - - - - 212,649 16
Miscellancous account - - - - N 12;5}0 24

The ecommissioners afterwards proceeded to examine the cnsh assets of .

the company, and found the same to amonnt to the suwms given below. All
of which were duly counted with the exception of the specie: this they
examinied by the marks npon the bags of gold, and boxes and kegs of sil-
ver, selecting tndiscriminately two of ¢ each “which were weighed and exam.
ined in their presence.

Bills of the Ma.'eﬁa'!an Bank. o .
- 5113,000 00

OF the denommatwn of $1,000 - L - -
o o 500 < - . - 7 68,500, 00
:: :f -~ 100 - - - - 12,200 00
‘ y 50 - - . - 10,250 00°
‘ " 200 - - L. - 19,000 .00,
¥ ‘ lg_ - .- s - - 24,560 0.
o ) S - - - - 2] 490 _
Mutilated bills - - - . 18,068 8?}
Post-notes - - - - - - - 2490 0o
- 3,944' 00

In second and third tellers’ cash not *1ssortei -

293,602 00
Bills of elher Banks.

City bank notes - - - - §154, 483 23 :
Trenton bank notes - - - - 8,615 00 .
Unecurrent notes - - - - 345 00
163,443 28
7 Specie ’
In boxes, (silver) - : . - §230,000 00
In kegs, (silver) - - - - 20,000 GO
In bws (gold) - - - - 152,532 38
SmaH com - - - - - 4,000 00
O tellers’ trays - - - - 4,442 77
Copper coln - - - - - 448 00 '
S 411,424 15
$868,369 43

8 e
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of cash, o com-
alled for the leger balance sh,
%ove with said balance; but welt:ekmfor:r!eg uxz
ould not be given, in consequence_of the absence of t:riae beo -keeper : ;
:v:re promiseEd the same at theirb nel):t meetmlgootéohlglg; dﬂ;.nd with the ex.
7 S notes of the bank were also , ,
celj;lt‘iltl',)?l ﬁr?&l}t{?})uo, found to be correcdl. iThlS‘ smrnS }c:g ﬁfot?l’g?gulg:?% fb(zg:
inoton for redemption, and they were si ithe -
gzr;;toar‘g: ﬁh}tg%t'rreasury acknowledging their receipt. The account of

,1‘14-

'I'he commissioners then
pare the sum total of the a

Treasury notes stands lh‘l.lS : : ‘ Ca A

Treasury notes on Ahand in bauk. - : ; .

Treasury notes in Washington - - -
| $337,900

p Y the
i l e comhn S81a1£TS IO(:eeded to e}uln.une 1]16 dlSCO‘llntEd PL pE-r Uf
ba“l\, and EXaln“]ed S“]gly EVeT }] 1!0t€, blll, a“d ilcce[)l&llce, not S'et ma-
I 1 h h C ]) 0 p( Si lﬂ p a eS, i -
i ed, Wit ine exce 11on i thOSE i) B.b]B m io!e on ] C “’lllch ]I Ave

been forwarded for collection in due conrse oF bus1gi:sssé
The secretary was requested to prepare stateme

classes, viz: '
1st. Of those under protest; -
2d. Of those pavable out.of the ety ; ]
3d. Of the residue runuing to maturity,
! the
the amount due each mon -
articnlars of the notes 10 th _ ; butto
otnﬁitéléetgue when due in those n} LPe ze;:g::i:g{i;l:}gdaﬁ?stﬁi 3 gasses
goreoate amount onfy ot thos i _ s
Eﬁgs té;:;)(?@ﬂixé a specification of pm'nculal‘ts_ of 1:1;%1 n:gcg% ::;:f\ i{;r‘xjﬁﬂ?e
. ; I Za satlt )
¢, without presenting t : .
would enlarge e arainary ¢ ed in the discount lie of;
notes being of the ordinary chgracter 10 be expect . ‘
- £666,844 76

f the same in three

with an aggregate table showing.

rst class to be specified ; but to

’ ing institutior,
ol v City bills not matured amount to -

State:nent g Bills payable out of the cliy - : 2(;1%5 5;(% ?g -
«  H, Bills under protest - - ,

e D D R
nger ‘balance - ; - - 974,

' ' . . 88 40

Excess - - 7 8 40

Moxpay, March 2, 1840.

. - 5
The commissioners called for the leger balance of cash promised on Sa

ing last, w .
urdaglzv'?gﬁ?z;?s The sum toial of cash, as connted, bemg but (8569 13,
be $919, f %51,385 06 was found to be wanting. The caslllf‘,lc'i() e conn
e o et " formed of this fact, proceeded to the first teller's desic L
P e ¢ the teller had left the bank, and conid not be found.

. 11 1 ]
th?I‘cf?euzgéreliary- read the following letter, received from Jonathan Thomp
son, a director of the company,

-the directors on the 28th ult:

; . dto.
hich was obtaived from the bOOk'ls‘»eP‘;"{ %ggg{%%g A3,

in answer (o the circular letter addressed to-
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o N .o .+ New Yorx, Fébruary 20, 1840,::~:
Dear 8ir: In reply to your favor of yesterday, I beg Jeave to say that, °
as a director and stockholder of the Manhattan Company, my desire’is to
see a full and impartial statement of the affairs of said company ; and, to

Dhoo DL i

*# cffect that object, I would respectfully-invite the atiention of the-commis-

sloners to ascertain, from actual inspection, the particulars of all the debts
of the compary ; to examine all the assets, and state their opinion of their
value; to nquire into the values of the stocks held by.the company in their
own right, as well as those which-may have been lodged as collatéral secn-:
rity. And it would-also be desirable to know whether such’loans have -
been made to the alleged owners of the stocks, or whether for the use or
benefit of other parties than the borrowers ; obtaining the dates of the loans,"
and of the transfer of such stocks to the company. ' o

I would also snggest an examination of the notes, bonds, and other secu-’
rities held as collaterals for loans or discounts; with the opittion of the com-
missioners of the probable loss which may be sustained thereon ; 1o ascer-
tain whether any securities are held for the overdrawings, and the value of -
the same ; whether the stocks held by the company in their own right have
become so by bona.fide purchase, or otherwise ; to inquire into the deficiency-
existing in the books, and into the discrepancy between the statement of the
-surplus profils of the company ou the 1st of January, as made by the board
of directors, and the report of the committee of examination ; to inquire into -
the earnings of the six.months preceding the st January last, and whether "
the interest on stock loaus has been collected; what has been the loss sus-
tained on that part of the 5 per cent. State stock which has been sold, and
what will be the probable loss on the residue, if realized in season to pay the-
amount due the canal commissioners ; what have been the issues of bank-
notes, what amounts now in circulation, and what on hand ; whether any
agencies have been underiaken by the company, what responsibilities ia-
curred, what compensation received, and by whom ; to ascertain the ac-
tral amount due to individuals for deposites, the amount due to foreign
bankers, and the actual state of the profit and loss account; and what dis-
position has been made of the stated balance in the accounts of the com-
pany. S : R

As the Joans were made without the knowledge or approbation. of the -
president and board of directors, (althongh they may have been made with
the privity of some of them,) were they in conformity with the by-laws of
the institution ?  The by-laws were made ander the anthority of the char- -
ter; and were so gnarded and protected that a special provision and re- -
quirement were made necessary before any ateration or amendment could
be made. It appears that the mal-administration of the affairs of the com-
pany comimenced many years since, and still continues, in consequence. of
many of the stockholders (both State-and individuai) having given their
proxies to an officer of the company who assumed the responsibility, and
has used them according to his pleasare vr discretion. . )

The loans were first stated to have beetr made in consequence of the.
United States deposites, and by the authority of the Secretary of the Treas-.
ury; but are now atteropted to be justified by an alleged vote of the board
of directors in the year 1824, which, if ever made, was illcgally so; and un-
known to most of the present directors until recently.- '

The preceding are the principal points which now oceur to me as de-
serving the particular investigation of the commissioniers ; and the informa-
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tiqn_obtain‘e'd will enable the.stockbolders to form an opinion of thhe valae
of-thelr investments. oL - . RO 3
Very respectfully, your obedient serva'm;J

ONATHAN THOMPSON.

F. W, Epnons, Bsq, Secretary. . e
& - o

Whereupon, on motion, it was AR

_Resolved, That no authority 1s conferred npon this corpmission 0 Make
investigations other than such as relate to the actual condition of -the Man-
hattan Company, N6r (0 exXpress opinions, but merely to report facts.:. .

“The secreiary was directed to furnish Mr. Thompsou with a copy of.this

resolution, and to inform him that most of the inquiries be desires this com-
mission 1o make will be found answered 1 their report

stockholders. S . . and
The commissioners proceeded to examlie the following accounts ; and,

in deing so, compared euch item with all the securities attached thereto :

Bonds Teceivable (see staternent noo- - $423,505 36

Lonns oo stocks (see stuement 1y = L

Manhattan and other stocks (sce statement K): - - 579,050 §3

The last item dogs not agree with the amount given in the general state- -
' 8 ocks are charged iu the account at the -

ment ; for the reason, that the ch 2
amounts paid for the same. The commissioners enter them at their par

value. . _
: W LprESDAY, March 4, 1540.
“The secretary read a copy

$OR o
o  Ngw. Yorx, March 3, 1840. .

Dear Sir: Your jetter of the 29th uirtimo was received by me at a late

hour on Saturday evening. - i : o |
At @ mesting of the commissioners yesterday afternoon, 1 laid it before

“and they directe _ _ :
:)kllﬁ?ilén, and go state that the’ greater part of ‘the information you desire
will be given in the report which will be made to the stockholders ~under
the resohwtion of the board of directors; bat that-any facts bearing upon
liont of.loans, or other contracts, and affecting thelr

the origin or continta ‘ ng t
W stion, or that of any other director, be inguired

value, will, upon your sugge
into and reporied npomn.

Copy of resolution : ) o . \
« Resolved, That no anthority is conferred upon this commission 1o mn ze

igvestigation ; other than such as celate tothe actual condition of tb;a; Man-
1= * . .
hatian Company, nor to express oplalons, bat merely to-report facts.

§ ljv. vour obedient servant,
Respecrfully, 0519 ' . W.EDMONDS, Secretary.

JonATHAN THOMPEOK, Esq.

'

.The account in the ger_sem} stat.cment termed «.real esta_te_anfi wa‘tter:;
works” heiug under examinalion, it was found that the original cost a
many of the items conld not be ascerlained without a tedious and Jaborious
ovamivation of old acconnts; and that there” were other.iters embraced in

to be made to the .
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of the following letter sent to Jonathan Thomp-

d me to fraish you with a copy of the following res-
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t el sucty as fixtures; e the.character nnd- valiie . of which the
commissioners were unacquainted with.;..abd: they:therefore obtained. a de-
scription-of .each and.every kind of property enumerated -and -now. possessed

by the company, and affixed -opposite the same the valuation of- the nssessors

- fot taxes, as well as the estimates of the.officers of the company.: (See state-

ment L.} .. . S T T TR

Tt_ae,i_?:pin under the. same head styled « water expendilure” they ascer-
tained was created by charging, for many years back, the excess of expendi-
‘tare over and above the annual income, to this account ; meaning, thereby,
10 show the loss the company has sustained, frotn the commencement of its
charter, by supplying the ety with water.” *. = = .7 i
~ The next account examined was that of © notes receivable ;¥ amounting
to the sum of $13,256 33.  (See statément My

They also inspected the balance-sheets of the.legers containing the ac-
counts of individuals. . Among .thesc.accounts was a batance to the credit
of Reid, Irving, & Co., of London, amonnting to $212,649 16, which they
separated from the sum -total of individual deposites——the. same being for
amount of bills drawn on said hounse against o Jetter of credit for. £50,000;

1o cover which, the.company-had " sent them 300,000 New York-State 5

per cent. stock, for sale, (as per statements N and O,)-and part of which the
company claims to:have been sold below the limits fixed by them.
They also found overdrawn accuunts in the dealers’ 1egersAamounting to

. the sum of $95,936 83, (See statement.P.) .-

“ Suspense accounl” and ¥ expense acconnt? heing next taken.up,:the
commissioners were informed that the former consisied..of .a few old-debts

.upon which partial payments had been taade, and that the latter, embraced

the current expenses of the institntion. for the last quarter ; connected with
which is a Jist of yearly salaries paid by the company on the 31st December
last, (see statement @ ;) since which, the salary of ‘the president: bas " been

, _.reduced'w._$2,500_, and that of the cashier $3,300 per annum. --There has
“also been a reduclion among some of the clerks. : .

The chairman and secretary were then appointed a committee to examine,

“during banking hours to-morrow, { March 5tb,) such accounis.npon the-gen-

eral statement as have not been previously passed by.this commisston,:apd
10 Teport thereon at the next meeting. . LT T
The secretary was directed to {urnish the cashier of the Manbattan Com-
pany with a copy of the following interrogatories, and to request his reply
thereto : T , .
New York, March 4; 1840,
Dear Sir: Tam directed, by the commissioners appointed to investigate
the condition of the Manhattan Company, to furnish you with a copy of the

{ollowing interrogatories, and to reguest your written replies thergto: *

. Js the Manhattan Géﬁlbany,'cf any director, officer, or clerk, or any or
one of them, employed as an agent to Jegister or transfer stock, and issue

.and cancel certificates, for any State, corporalion, jnstitution, or company ?

if yea, state the name of every such director, officer, or-clerk, and the name

_of ‘every such State, corporation, institution,-or- company, and whether the

Manhatian Company is responsibie for such agency. -

« State the compensation, if any, received for sich ageney, or either of
them; and whether such compensation is for the henefitof the benk, or any
director, officer, or clerk, and which of them, acting as such .agent. -
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« How long has such agency existed ? and ‘what is the sum total of com-
pensation received for such agency ¥ I :

« How often are the accounts of such agencies rendered? and how often,
and in what manner, are they confirmed by the principals respectively ?

« Were any of the toans on stocks originally made to another party? If
so, state the name of such other party, and the reason for the change.

' Stale also the cause for receiving security at a different and subsequent
date from that when the loan appears to have been made.”

Respectfully, ! ‘
. F. W. EDMONDS, Secretary.
RoBeERT WHITE, BEsq., Cashier. : ‘

Fripay, March 6, 1840.

The chairman and secretary reported that they had examined the follow-
ing accounls agreeably to the instructions received at the last mecting:

A mount dite to and from city banks, (see statement R)

‘Amount due to and from foreign banks, (see staternent 5.)

Cireulation accouat, (see statement T.) '

Account of unclaimed dividends and of interest due to holders of Ohio
and New York State stocks. '

Amount due canal commissioners of the State of New York.

Amount due canal commissioners of the State of Ohia,

They also examined ¢ profit and loss account;” but; In cousequence of the
company’s keepiny Lwo sels of books, (one for the water-works and part of
the real estate, and one for the bank,) they conld obtain no satisfactory in-
formation Tespecting this account; and, therefore, the amount given in the
general statement is made by finding the difference between the assels and
Jiabilities in that statement. .

They examined every othet item given in the general statement, ot hers-
tofore examined by this commission, and also the transfer-books and stock-
legers of all the instilutions and States of which the bank is agent; and in-

mired into the made and manner in which, the several clerks of the bank
conduet their respective departments ; which they found, in the main, satis-
factory and accurate, '

Phe secretary read the following correspondence between himsel{ and the
cashier of the Manhattan Company :

New Yonx, March 6, 1840,

Dear Sir: I am requested by the commissioners to ask you for a copy
of the resolution of your hoard of directors revoking the power originally
given to you fo wake temporary loans, &c. ; also, to inquire whether, when
such loans were wade, you always reported them to the board?

Also, whether the Manhattan Company has, at any time, been interested
in cotton shipped from Mobile to the house of Reid, Irving, & Co., of Lon-
don? i so, the date, amount, and othér particulars? ' ’

- As the commissioners will meet'this day to_prepare their report to the

stockholders, will you favor me with the list of overdrafts of stockholders,

&c., retained by you for completion ; also, your answer (o the interrogato-
ries contaiped in mine of the 4ih instant?

Respectfnily,

. : . . P. W. EDMONDS, Secreiary:

RoserT WaiTE. BEsq., Cashier. -

A L it 4 LU BTt 4 %
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‘ o _ Mawsarran Comeany, o
O _ ; New ' York, March 6, 1840,
Dear Syr: I have the pieasure of your letter of this date, and now hand.
_you the resolution of the board of directors of the 27th of January, 1840
~which you desire. And, in reply to the inquiry, whether, when tem’porar :
loans were made, I always reported them to the board? T have to stale thay;;
the aggregate amount of such loans was reported in the statement-book to
- the board semi-weekly; but no detailed report was made to them since 1834
“but it would, of course, have been submitted at all times, had they called for
/it.  The Manhattan Company made some shipments of cotton, in 1838, to
Reid, krving, & Co., during the suspension of specie payments, in the hc’ape :
-of saving the exchange on their Mobile funds, which had accumulated there
- from their collections; a memorandum of which is also enclosed.
With much respect, your obedient servant,
- N o hROBERT WHITE;
‘ : ~ashier
£ W. Eosoxps, B, | 3 Mm.ahattan Company.
It was, on motion, :
Resolved, "That the extracts from the minutes of the Manhattan Comp;a-

ny, enclosed in the above letter of the cashier, be entered upon the minutes.
.[As follows 1] :

. MaraaTTan CoMPaNT, Jenuary 27, 1840.
Present : Mr. Geliston, president ; Mr. '['hompson, Mr.. Todd, Mr. Crosby,

" Mr. Moorehead, Mr. McBride, Mr. Suffern, Mr, ‘White, '

Whereas, the president and directors of this company did, on the 5th day

~ ?f Dt:cember, 1516, pass a preamble and resolution in the following words,
to wit: : ‘ :

. ~ -« New York, December 5, 1816,
“ Whereas the former direction of the board, relative to the cashing of

.drafts drawn by individnals on banks, apd other individuals in distant

places, has been found inconvenient, and sometimes difficult of -execuiion :
Be it therefore

“ Resolved, That no draft be cashed by the president, without previously

-consnlting the cashier and at least one director, and obtaining first their con-

sent ; nor by the cashier, without previously consulting the president and at

.least one director, and obtaining first their consent; and that whenever it

shall be judged proper to cash a draft, the officers of the bank shall charge
interest on the amount of the draft that may be cashed, if, in their opinion,
the account of the draft-halder, or other sufficient cause, should not render

.a charge of interest impolitic.” - :

And whereas the said president and directors did, on the 12th of July,
1821, pass a resolution in the following words, to wit: '

. - « New Yorx, July 12, 1821,
«The standing commitiee were attherized fo Joan par on United States

“Bank stock, or other undoubted bank stock, for-the term of three or six

months, at an interest at the rate of five per cent. per annum, taking a note

-and receiving the interest in the first intance.”

And whereas the said president and directors did, on the 17th day of

April; 1823, pass a resolunon in the following words, to wit:
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« Ngw Yonrx, April 17,1823

; *The board authorized the Joaning of the balance due by foreign banks:
_ én notes having not more than sixty days to run ; 1he notes (o be secured by

a transfer of stock of respectable companies.”

" And whereas the said president and directors did, on the 22d April,11924,.

pass a resohition in the following words, to wit: _
| S ‘ «New Yors, dpril 22,1824.
“« The president and cashier of the company were anthorized to discount

" and make loans on what they deemed good sccurity.” .

And whereas the said several resolutions and orders were, it 1s now be-
lieved, in contravention of the by-laws of this company, made in pursud-

" ance of the provisions of the charter.in such case made and provided: Be it

therefore .
Resolwed, That the aforesaid several resoliitions and orders be, and they

are hereby, rescinded ; and that in future no discounts or loans shall be made
by any officer, or oflicers, or any committee of this company, por by a board
of directors consisting of a Jess number than seven directors, in conformity
with the by-laws. :

Which preamble and resolutions were proposed by Mr. Campbell P.
White, and seconded by Mr. Crosby. and agreed to.

The memorandum mentioned by the cashier, respecting the shipments of
cotton by the company, was also ordered to be entered upon the minntes.

- {See statement U.)

At the request of the cashier of the Manhattan Company, a list furnished
by him of the value of sundry stocks at the time when they were taken,
and now held as collateral by the bank, was ordered to be laid before the
stockholders, together with a list of dividends declared by the company
since the commencement of its charter. (See statements ¥ and W.)

SaTurDpay, March 7, 1840
A lefter from the cashier of the Manbattan Company, in answer to the

. jnterrogatories put to him, was received and read :

New Yorx, March 6, 1840.

Srr: 1 have the houer to acknowledge (he receipt of your esteemed let-
ter of the 4th instant, propounding certail imerrogalorfes, by direction of
the commission to examine inte the condition of the Manhattan Company, to
which you desire an answer; and I now reply to the sane.

Answer to the first interrogatory: :

The Manhatta Company act as agents for the State of New York, State
of Ohio, Planters’ Bank of Tennessee, Mechanics and Traders’ Bank, New
Orleans, and Commercial Bank of Manchester, Mississippl. 1am pot aware
of any director, officer, or clerk of this company, acting as agent for any
State or cotporation, excent as above stated, ez officio. 1 am advised that
the company are not responsible for such agency—an opinion recently con-

firmed by a report of the committee of the House of Assembly, at the pres-

ent sesston ; in which it is stated, the Manhattan Bank are not liable for any
default of their officers in the issue of stock.

Answer to the second interrogatory :

1st. The State of New York pays no compensation to the company, x-

cept indemnifying them for expenses of plates, certificates, stationary, &e.

YR NCA
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24. The State of Ohio pays the company . $2;000 per annum, and all ex-
penses of plates, certificates, stationary, &e.. LT

3d. The Planters’ Bank of Tennessee have their books of transfer kept
by the company; in considération of which, they agreed to transfer and re-
it the funds arising from collections in that State avd the West, free from
all expense and risk, to New Orléans ; which was found io be of great im-
portanice to the company, o long as the banks at the latter place putd specie.

% ' Besides keeping a first-rate account with us, they have paid me for my.in-
* . dividual services, in correspondence, transmitling accounts, &c., &c., §340

per annpum. s Co- ;
Ath. The Mechanics and Traders” Bank, New Orleans, keep, their books
of transfet with this company; i consideration of which, they agreed to
transfer the fands arising from our colleclinns there to this city, free of ex-

pense and risk. Besides keeping a first-rate account at all times, when specie

" was paid, this bank bas paid e for my individual services, transmitting ac-

covnts, &c., corresponding with their Kuropean .agents and others, $1,000
er anpum. _ .

4 e, The Commercial Bank of Manchester keep their books of transfer

with us ; but there has been litile or nething done 1n this way, and they do

not pay any compensation, except. having agreed to reuit- the proceeds of

our coltections in Mississippi, free of charge, so long as the banks in that

State paid specie for their notes.:

Answer to the third interrogatory - :

The agency for the State of New York commenced in 1818; the State of
Ohio in 1825; the Planters’ Bank of Tennessee in 1834 ; the Mechanicsand
Praders’ Bank, New Otrleans, in 1834 ; and the Commercial, Bank of Man-
chester in 1836, L have no means of ascertaining the total amount of com-
pensation received for said agencies. '

Answer to the fourth interrogatory: ) o . :

The accounts, returns of stockholders, &c., are furnished quarterly and
semi-annnally, as required ; but [ am not.aware of any confirmation of the
same, excepl the mere acknowledgment, from time to time, of their recep-
tion. . _

Answer to the fifth interrogatory -

None of theloans on stocks were made to other parties than those in whose
names they now stand ; but they do not always bear the original date, as
it has frequently happened, when the interest was paid-up to a given day,
that the old note was cancelled, and @ new note substitnted i its place, bear-
ing date and interest from such time. g .

Answer fo the sixth interrogatory - _
Mo loan has ever been.made by me without receiving what 1 deemed
‘good and ample security at’the time, in stocks or nates, as.will more fully
and at large appear by a reference 1o the report of the commitiee of exam-
ination of this company en the 27th January, 1840 ;. to-which 1 beg leave

1o request your attentioul. © Sometimes, when the former was received by a

" direct transfer of the stocks fo the president and directors of the company,

or-the cashier, as the case might be, or by {with few_exceptions)‘irrwocabte
_powers of attorney to the said president and directors, or to the said cashier,
"as the case might be; which stocks were afterwards, and _frequently after
some considerable lapse of time, transferred under such power to the presi-
dent and directors, or 1o the cashier, in order to guard. against all possible
risks. And (with very few exceptions) all the stocks held as callnteral secu-

‘
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rity by the bank now stand in the names of the president and directors, or
the cashier. I may add, I have frequently exchanged securities of stocks,
for persons having loans from this company; but never, in any case, ex-
cept when [ couid obtain a detfer secunity for.a worse. )

1 should state, alse, that 1 receive, pursuant to a law of this State, ten
cents for each certificate of New York State stock issued for the Delaware
and Hadson Canal Company, for countersigning and recording said certi-
ficates. .

And it may be proper further to remark, that by an order of the board of
directors, bearing date the 20th February, 1840, these several agencies have
been discontinued, excepting that of the State of New York and the State
of Ohio; and that the Planters’ Bank of Tennessee, the Mechanies and
Traders’ Bank of New Orleans, and the Commercial Bank of Manchester,
have been notified that it is desired theit transfer-books should be closed as
early as practicable ; and that, by the same order, the cashier of the Man-
hattan Company is prohibited from receiving any salary, in future, for ser-
vices rendered to foreign banks. The practice is believed to have been al-
most universal in this city for cashiers to receive compensation for exira
services; and the right to'do so is fully established by the decision of the
Supreme Court’in the case of Flewelling vs. the Manhattan Company.

With great respect, your obedient servant, o
ROBERT WHITE, Cashier M. C.

F. W, Epmnonbs, Esq., §c., ¢, dc 7 .

In conclusion, it was
Resolved, 'To print, in a convenient form, for the use of the stockholders
of the Manhattan Company, the minutes of this commission, together with
the statements, documents, and letters in their possession, and such intro-
duactory remnrks as may be agreed upon. - .
' JAMES G. KING, Chairman.

¥. W. Epnonps, Secretary.

G2
Annwal report of the New Yorl: Banl: Commuissioners.

The commencement of the last year exhibited not only a great reduction
in the loans and circulation of the chaitered banks, s compared with the
like periad of the preceding vear, but also a disorganized condition of our
domestic exchanges, and considerable depreciation in the value of thenotes
of a large portion of the banks in the interior of the State.

On the 1st of January, 1840, the reports of the various chartered banks
showed a curtailiment of lonns and discounts to the amount of $15,512,000
within the twelve months then past ; whilst the cirenlation of the same in-
stitutions had experienced, within that time, a diminution of $8,743,365.

Although the pressure consequent upon these reductions was In some
degree alleviated by the new loans and circulation of the different banking
associations under the general law ; yet, “siill, the rapidity as weil as the
actua) ammount, of this contraction, preduced an intense degree of distress
and embarrassment throughont the country—materially aggravated, per-
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% - haps, by the former abnndant, if not excessive, bank issues which had
" taken place after the resumption of specie payments in the spring of 1838.

The contraction in the loans and issues of the safety-fund 'banks, which

43i' commenced about the 1st of October, 1839, arose from a combination 6f

+ - general canses, which operated with great force and severity upon all the

“1" banks of the Union at that particular period, together with other reasons -
~of a local charncler, having reférence to the peculiar, and somewhat dis-

" similar, systems of our own State. o ’ ) s

The second suspension of the banks south and west of New York, which

- ocentred about that time, was, without donbt, sufficient in itsel{ to render

a Jarge reduction on the part of our banks, not only an act of prudence,
bus one which became essential to their own stability and credit. '
Bat, without regard to the canses which created a necessity for this sud-
den and extraordinary contraction,—when it is considered that it was effect-
d in the short period of about ninety days; great canse of surprise, as well
as gratification, will exist, not only at 1he firmness by which it was sus-
1ained by the commercial public, but also at the sound condition of our
banlks at that period, by which they were enabled (6 eontrol their large cir-
culation, and mmintain their credit, while those in a great portion of the

* . other States of the Union had been compelled to submit to the suspension

of cash payments. . .
It will also be remembered that our banks had, a short time before, risen

't -drom a state of prostration consequent upon a general suspension, with a
“Jarge. amount of unavailable debt on hand, growing out of the excessive

-operations of preceding years ; and which, of course, greatly lessened their

ability to protect’ themselves against the disastrous effects of a second re-

vnlsion in the moneyed affairs of the country. _ . o
These considerations, in addition te the integrity and promptitude which

our banks have since generally exhibited in discharge of their obligations

to the public, should give thefn strong claims to favorable confidence.

It caunat be doubted that the honorable and firm position assumed and
maintained by the banks of the State of New York, at the period abave re-
ferred to, not only saved the great banking interest of the Union from a
total shipwreck—which would, in all probability, have resulted from a
second general suspension—but served to prevent the entire prostration of
American credit in Enrope, at the most important crisis which has, perhaps,

vet occurred in our finaneial history, .
The depreciation of the notes of the eountry banks, which commenced

early in the full of 1839, materially contributed to aggravate the other dif-

ficnlties and embarrassments of that period, by throwing into confusion the

internal exchanges, and deranging thatuniformity of relative valne between

.-city and country paper, which is'at all times essential tg the healthy action

of business operations. _ .
" This depreciation arose, in the first instance, from the discontinuance of
the voluntary arrangement under which the notes of the country banks
“had been purchased in the city of New York, and which had produced the

" most bepeficial effects in maintaining steadiness in the value of the cur-

rency throughout all parts of the State.

The causes which induced the city banks to abandon this arrangement,
‘had their origin as well in the necessity then existing for the possession
and control of all their funds, to insnre their own preservation, as also in
sthe extraordinary amount of the npotes of the country banks which was

#
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. suddenly thrown upon them for redemption, and .which, in:connexion with
other adverse circumstances, probably produced a want of confidence in the
soundness of the country institutions. . .

. It has been supposed that the loans and cirenlation of the couniry safety-
fund banks were greatly reduced in the fall of 1839, by reason of the forced
efforts made by the associations under the general law, during the summer
and fall of that year, not only to substitute their own circalating notes in
place of the others, but also by the practice. which it was said some of them
had purstied—of purchasing their bills in the New York market ata dis-
count ; thereby employing their funds in this operation, instead of making

‘Joans iu the ordinary conrse of banking, and cuusing a redoced action on

 the part of the safety-fund banks, by the large and rapid redemptions whicl:
they were compelled to make in the city of New York under this state of
things. ) .

If these practices existed to any extent, it is net difiicult to perceive that
iheir inevitable eflect would be to force the currency outof its ordinary
channels of circulation, to the point where it was to be redeemed, with &
rapidity and frequency never occurring ander the healthful and nacural
operations of trade, and which conld uot fail to disturb the batnionicus ac-
tionn of any system of currency, and seriously embarrass those institutions
whose issues were cxposed to'such a process. :

"Po this cause may be assigned, in part, the breaking up of the system of
the purchase of country notes by the city banks— thereby leading to the
inimediate depreciation of the bills of the banks i most parts of the interior,

{0 rates of discount varying from two to six per cent.; predacing general
confusion in the exchanges ; and preventing, in a greatl meastre, etlher col-
Jections by the banks, or the remitiance of funds from the country 1o the
city, throngh the cheap and ordinary medium of drafts,

This siate of things existed at its bighest point of severity at the coni-
meneement of the last session of the Legislature ; and well grounded fears
were at that time entertained that this derangement would result in conse-
quences disastrous to the credit of the country iustitutions, unless an ade-
quate and legalized mode counld.be Gevised to produce uniformity in the
value of our bank paper—a mode not dependen! on mere conventional ar-

- rangement, which experience had shown was liable to be dissolved when
ihe interest or necessities of either party-required it, but deriving its per-
manency and value from the force of legislative enactment.

This subject very justly received that consideration ot the part of the
Legislature which was due to its imporlance ;. and after a carefnl examina-
tion of the various measures siggesied, a law was passed on the 4th of May
last, requiring all the bauks .out of the cities of New York, Alhany, and
Brooklyn, to appoint an agent, on_or befure the 1st day of July thereafter,
who shall keep an office in the cities of New York or Albany for the re-
demption of the circulating notes of the respective banks, at a rate of dis-
coun! not exceeding one-half of one per cent, ]

_ Although the rates of discount on country paper were materially lessened
before this law went into effect, by the interveution of orher favorable causes,
yet the law itself has operated with extraordinary success in attuining the
full object for which it was enacted, and producing & general uniformity
and stendiness in the value of the cougtry puper, heretofore unknown under
-any veluntary arrangement between the city and country banks.

‘I'he prompt manner in which the banks have, with a few exceptions;-
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¥4 coritinined to fedsetn their cifenlation; under” the requirements of this Iat, *
Wj has proditced great public coufidence in. the sonudness of ‘their condition, ™
%}é and operated’ with'bappy ‘effect upon the Interests of the country at large, -
&y

by giving free scope to the undisturbed action of both systems of bauking,
by facihtating - business transactions, and rendering them moré secure
from the dangeys incident to fluctiiations in the valge of the currency. |-
~ The associations under the geueral banking law were subjected 1o the -
it inspection and supervision of ‘the bank commissioners, by virtue of an act -
f passed at the last session of the Liegislaure ; and we have accordingly vis-
4 ited and-examiued these instituiions-—exeept in one instarice, where, the .
i officers i charge declined to submit their affuirs to our inspection, npon
¥3-the alleged groond that thelaw under ‘which the commissioners derived .
their authority was unconstitutional. .| . \
7 'T'his ground, indeed, was almost universally assumed and insisted tpont
) by those associalions which permitted us 1o examine their condition ; and
¥ such exawination was acceded to, under a protest in régard to the right of
i the Legislatare to compel a submission to our visitation, - . T
7 The act in guestion- directs that, in case any of the associations, or indi-
¥ vidual bankers, shall refuse to submit its books and affairs to the inspection.’
# of the commissioners, or whoseofficers shall refuse to submit 1o be examined
upen oath ‘in rélation to said affairs, that: such association, or individual -
banker, shall be liable to be proceeded against by the commissioners, 1 the
. same manner, and with ‘the like effect, as any incorporated bank nay be
proceeded against for a violation of its charter. . C Ce T
In conformity with_this law, we have instituted proceedings against the
f association thus refusing, by procuring an order from. tiiecourt of chancery,
E requiring cause to be shown, at a time ‘and place statedin the order, why
£ an injunction shonld not -issue suspending 1s further operations, and also
why the assacintion should not be dissolved. "The day for showing cause
: has not yet arrived. ' L o - T ‘
‘It is well known that a general opinion prevails among the proprietors
! of the free banks, that the provisions of the ‘act of the last session, above
8 referred to, canuof-be constitutionally extended to associations which went
i into operation hefore the passage of the law ; and_ it is expected that his
1 important question will be presented to the conrt of chauncery, for determina-
1 tion, in the case already institwted. =~ - ° . ‘ T
Since thie act took cffeet, requiring (he appdintment of agents at New -
York or Albany for the redemption of the cirenlating notes, one only of
& the [ree bauks (the Millers’ Buunlk of New York, at Clyde) has neglected to
4 make steh redemptions ; and we.liave, in consequence, applied to Lhe court’
 of chancery, and obtained an injunction suspeuding its furtber action ;and
i"-its affairs are now in the process of liguidation, through the agency ofw
¢ receiver, . L o ' .
i~ Notwithstanding the practical operation of the free banking system has
ot tius far been artended by all the successtul resilis’ which were anti-
~cipated at the time of its adoption, it is stifl believed that nothipg has yet
-transpired, in the fair expericnee of the system, by witicl it should be con- -
- sidered as having failed to effect the legitimale objects of ifs establishment '
% by the Legislatnre—eithier in discharging the various tunctions of banking
. with safety and convenience to the poblic, or in yielding o the capital em-
ployed in 1is operations an adequate and remanerating profit.
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It will be recollected that the general banking law went inio effect at &
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period in the financial affairs of the country marked by many peculiar and
adverse circumstances. - :

The safety-fund banks, immediately on the suspeﬁsion of specie pafrménlé '

in the spring of 1837, with'a commendable regard to the great duty of a
resumption within the shortest possible time copsistent with their own
future credit and the public interest, commenced and continued the con-
traction of their loans and issues (which had previously been extended
to an inordinate degree) nntil they succeeded in consummating the ob-
ject in view, by a return to eash payments in the following spring.

The natural and vecessary consequence of this severe but salutary con-
traction was to produce great distress throughont the community, by de;
ranging all the various and multiplied business relations of the country;
by impairing that contidence which was essential lo the successful pros-
eontion of commercial enterprise; by depressing the value of all property,
and rendering impossible, in a great degree, the fnifiiment of pecuniary

gagements, ) . o -
en?ktblhis particular period, when the waut of moneyed facilities was felt
with preater intensity than perhaps at any previons time i the history of
the country, the general banking law was adopted, and a hasty and prem-
ature cstablisliment of many associalions took place under its anthority—
not so much with a view to the profits to be derived from the employment
of capital in bavking, as to create immediate means (o relieve the embar-
rassinents of individuals by whom the associations had been instituted.

The deposite of that part of the capital which the law reguired in the
form of State stocks was rendered comparatively easy, by the large amount
of these securities which had been issned by many of the States, and which
conld be readily purchased on private credit, at prices considerably above
their market value, as well as above the rate at which they would be re-
ceived by the comptroller. ] o

The mortgages on real estate were also, it many instances, transterred
to the associations by individuals, whose \necessmes.rgquzred from the bank,
when established, and who imposed on if as a condition to the tronsfer, the
obligation to make immediate accommodation Joans on long lime—perhaps
to the greater part, i not the whole amourit of the securities thus deposited.

It must be quite obvious that in such cases, although the public -might
be secure as it regards the ultimate redemption of the circulating notes,
yet the association 5o organized could scarcely be expected to yield a profit
io its stockholders, when the securities which formed the basis of its cir-
culation were not ouly purchased on credit—and that, too, at prices greatly
exceeding their available valne—but whete its discounts were either chiefly
appropriated to the payment of the debt contracted for the securities, or
employed in the form of jong accommodation loans, to be applied, perhaps,
to the discharge of old liabilities, having their origin iz any other operation
than that of present legitimate business. . -

‘It cannot be doubted that, under the most favorable circamstances, in
all other respects, no banking institution, under any system, could either
permanently sustaiu iis credit, or vield an mcome to 1is stockho;ders, where
its action is founded upon a basis so wholly fictitions and delusive.

Jt is also probable that the removal of the restrictions upon the business
of banking, which existed before the passage of the general law, caused the
formation of an excessive number of these associations at points where the
fuir demands of business did not reguire their establishment.
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. .The free banking system has been considered:by many experienced and- . )
able financiers as combining inlits peculiar features .certain great advan-

safety of its circulation, nnd its comparative inability to produce fluctua-

* tions in the currency by.excessive issues. s L

"The greatand distinctive principle by which this system is marked may be -
found in the want of power o loan; in the form of discount and circulation, .
that part of 'the capital which the iaw requires ta be, invested in securities, ;
and deposited with the comptroller ; and in the restriction of the circulation

to a mere loan of credil, te an extent only equal to these securitles—which

: are placed beyond the control of the association itself, as a guaranty to the,

public for the nltimate redemption of its notes. .

b lages over any other now in operatiop—so far, at least, as it respects the

H

v

The securities, in the form of public stocks, are required to.be (under :

If any part of the securities consist of bonds and mortgages upon reai .
estate, such mortgages are required, by the -original law, to be only upon-
improved productive unincumbered lands within this State, worth, inde--

< pendently of any buildings thereon, at least double the armount for which
- they shall be mortgaged, and bearing at least six per cent. interest,

1t must ‘therefore be evident that, with proper precautions in regard to
‘the true value of the property described in the morigages to be deposited,

b} the public have, in the above provisions,’a degree of safety from ultimate.

loss; in reference to the circulating notes, which would seem to be equal at

£ least to that of the banks under the other system. .

Although it is stated that a loss has been sustained in the sale of the
"The indisposition to purchase- those particular mortgages af their face

Besides, althongh it may be true that, under the pecnliar restrictions

fits of the stockhelders may be somewhat diminished, yet the increased .
security arising from the permanent and safe investment of this capital (set
apart and cxempt, as it is, {rom the great and ordinary hazards of banking)

ymay perhaps be rtegarded by prudent men as betier, apon the whole,.
" than Jarger profits with greater risks. -

3-. It is well understood, that the banls under the other system take charge, . .
#and have eatitg control, of their own capital ; and employ it actively,’in
-‘%Ecdnjunction with their credit; in the business of discounting paper, and
Juissuing a circulating medinm to a certain limited amount beyond the

}+.Capital.

Although, under the péc{]iilar feature of the safety fund, by which- this
system s distinguished in our own Slate, the public may have more than

- an ordinary degree of security for the redemption of the notes, yet there are

some prominent evils, connected with the power on the part of banks to
employ their capital and credit in discounting ‘bills, and issning a circula-

which prohibit the loan of the capital in discount and circulation, the pro- -

- the law as amended at the last session of the Legislature) exclusively those
¢ issued by this State, and to be equal to a stock producing five per cent. per -
' annum; oand in no case to be taken by the comptroller at a rate above its

. par value, not above its current market value, :

% mortgages deposited with the comptroller, in a single instance, yet we do .
i not consider it certain that the loss arose from thie unavailable character of
: such securities in general. - '

4- may have arisen from a depreciation in'the value of the property since the
i' mortgages were executed ; or it may have grown out of other canses, which
1-would not thus injuriously affect the like securities of other associations.
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tion, which may be regarded as inkherent, and which itis very difficult, if not
impossible, to counteract entirely, €ither by legislative “restrictions, or by
experience and skl in management. _ - evercice of ihi
"['he extraordinary profits which are derived from the exercise o this
privilege on the part of banks produce an unavoidable “tendency towards
excessive issues, by makiug loans not only to facilitate thela-_ common and
just demnnds of trade, but also, in too frequent instances, to be used by the
borrower in enterprises which, from their nature, render repayment at
short time impossible ; having no relation to the sale and exchange of
commodities, hut to ohjects which require, for a long period, the undisturb-
ed use of real capital, before they can be attained. , o :
Although it is perhaps impassible 10 avoid, wholly, the making of loans
by banks on what is usually “called accommodation paper, yet 1t1s net
difficult to pereeive that issues upon such loans, whenever made, must of
necessily be excessive—constantly produciog:in themselves an increased
démand for new issues of the like kind ; contributing to disturb those equal
relations between currency and trade, which are essential to the prosperity
of every community ; and prodacing fuctuatipns in the_prices of commod-
ities, violalions of pecaniuty engagenients, and unnatural depression or
expansion of bnsiness. ' N . _

Bui, nader the general banking law, the’ ability of maliing excessive
issmes is at least materially restricied by the limitation prescribed in the
law itself ; but the tendency-also to loans of this description is greatly cir-
cumscribed by the consideration that the bank makiog the Joan canniot, m
auy wanner, depend npon or receive axl {rom the securities deposited with
the comptroller, in providing means for the redemption of its notes ; but
must rely on the payment of sums due to it for notes discounted : thereby
crenting a necessity, in reference 10 1ts own credit and solvency, of confi-
ning its loans ta business paper having bot & short time to rum, and always
to be paid at maturity. : D _

1t is not pretended that =1l of the free banks have conformed, in their
operations, to this salptary and indispensable rule of management. But
this is not the fault of the system : nor should the difficatties or complaints
of institutions, in regard to sustaining their credit, or meking thelr stock
profitable. afford any ground fur doubt, as 1t regatds the success of this
mode of banking, unless it shall appear that they have beeu conducted in
confosmity to the true principles and spirit-of the law under whica they
were eatablished. " ‘

Indecd, from the opportanity we have had in learning the operations of
banking uuder this law, we have reason to ‘beligve that those banks.whlch
are established in places requiring the uses of such facilities—owning the
securities depnsited with the comptroller, free from 1ndebiedness on account
of their purchase, having a fair proportion of cash capital, and principally
employed in the discount of business paper—are yielding to their proprielors
fair profits, and realizing to the public all the benefits which can reasona-
bly be expacted from any other banking institution.

Time and experience are daily developing not only the adva:magns apd
defects of the system itself, but exposing, also, those errors 1n practice
which are so apt to occur in the first altempt to carry oul any new and
untried theory. ) ' .

1n several instances, thie stockholders in ‘these associations, having dis-
covered that the business has not fulfilled their expectations in regard to
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.profits, are gradually winding up their affairs, and receiving the securities
deposited with the comptroller.  In other cases, they are making laudable
efforts 1o correct the wistakes originally eommitled in reference to the char-
acter of their loans and discounts, and to restore themselves to a position
where they will be able to confine their operations chiefiy to business paper
at short date. . .. : : ’ : ,

WWe have received varionssuggestions from individuals engaged in bank-
ing under the general law, proposing material changes and modifications of
different parts of the system. . : C e

Althongh it cannot be donbted that inperfections exist, to a greater-or less
degree, which might possibly be. obviated by legislation, yet it is by no
means certain- that the amendments proposed may not {as they have done
in other cases) create additional and opposite defects from those souglit te be
remedied, and increase, rather thau remove, the- apprehensions which are
already entertained, to some -extent, of the praciical efficiency of any sys-
tem of free banking. - Besides, we conceive that, unless the changes sug-
gested for the action of the Legislature, shall be of such prominent and ob-
vious utility as to leave no douht of their beneficial effects when adopted,
it will be far better that stability be given to the system by that experience
under it, which will- not probably fail to produce an -appropriate and sue-
cessinl conformity to its. present provisions, althongh they are not, in the
opinion of all, as perfect as they might be made by further Jegislation.

The desire ta improve is always the meotive professed, and perhaps the
one enterlained, in most cases, by those who seek to make changes and in-
Dovations in any established system. But we are not to lorget the great
and salutary lesson which experience i constantly teaching us, that changes
are not always improvements ; and that a state of transition from one mode -
of business to another is not so well calenlated to attain success, as the
steady pursuit of the object in view by aceustomed means and practices.

Man is so constituted, .that, by stability in one course of action, he can
generally conform to things as they exist around him, with all their imper-
fections, in snch a manner as to prosper; but if instead of trusting to this
-conservative process of nature, he becomes impatient of continnance in a
regular and uaniform mode of conduet, and.maiws frequent changes in-his
position, he too ofien defeals his own expectations, and fails of that stccess
which forms the inducement to ail his efforts. . o

For these reasons, it may well be doubted whether a change in any im-
portatit feature of the present general banking law would, at this time, con-
duce either to the interest of the public or of those engaged in this business.

An attempt to make such changes will, almost of necessity, produice alarm

-and uncertainty with regard toits resnlts.  ‘The country requires gradually

-improving confidence and undisturbed repose.  "F'hese are essential to its

‘relief from the evils and disasters it has already suffered by an excess o
legislution on the subject of the currency. - e o

There is, however, one slight modification of the general banking law
which might be made without any violation of the rule above prescribed,
and which has, i some 1neasure, become necessary, in consegnence of
amendments made to the law at the last session of the Lemislature: we
allude to that provision requiving the making und publication of detailed

“semi-annual reports of the state and condition of the respective ascociations.

The 26th section of the acl in question prescribes various and minnte

. ‘statements to.be insetted in these reports, under eleven different heads;
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:and provides that each report, when made, shall be-published by the comp-
troller, in a newspaper printed in the county where the place of business
-of such association is situated, and in the State paper ; the expense of which
shall be paid by the associatiotr. 1t is obvious that the Legislature designed
‘that the making and publishing of these semi-annual Teports shonld be in
substitution of the mode prescribed by the safety-fund system, requiring
the periodical visitation of bank commissioners ; and as, by the law of fast
winter, the free banks ar¢ subjected to this visitation, it 18 submitied, whether
they should be required to incur the Jabor' and . trouble of making these
statements, and also the expense of their publication, in addition to that
which they must now sustain, in paying the salary of a commissioner. The
:cost of printing these semi-annual reports alone, it is understood, amounts
10 a sum nearly sufficient to pay this salary. Besides, the other general
expenses which the law already imposes upon these institutions form the

-subject of much complaint among their proprietors.
reports as in a great degree useless, from their

Again : we cousider these
-complexity, and {rom the indefinite and obscure manner in which the true
condition of the association is therein represented. It is impossible, we

think, to state a balance, or determine with ordinary accuracy the condi-
tion of any bank, from one of these reports. We therefore recomroend that
the 26th section of the original law be repgaled, and that provision be made
ihat each of the associations shall transmit to the bank commissioners an
annual statement of its affairs, at the time and in the form prescribed in
the case of the safety-fund banks. This. will produce a uniformity in the
statements of all our banking institutions, by which their actnal and rela-
tive condition may be better understood and contrasted than at present.

1n the month of December last a temporary injunction was issued, on our
‘application, by the court of chancery, suspending the operations of the
‘Wayne County Bank, at Palmyra. Since that time, the original injunction
Tias been continued by order of the court; and the affairs of the bank have
been dnly placed under the charge of a receiver. ~

The proceedings against this iustintion were based upon a careful ex-
amination of its condition and affairs, which resulted in a conviction on
our part that the capilal stock was in a great measure, if not whoily, ex-
hausted ; and that it was by no means certain that the valunable assets
would meet its other debts. ~Although its nominal resources considerably
exceed all its liabilities, yet-the eollection of a large amount of debts due to
the bank is rendered doabtful, by reason of the insolvency of the debtors;
whilst other demands, held, to ‘some extent, against individuals who are
supposed to be responsible, are considered insecure, on account of pretend-

“ed legal objections which are claimed to exist to the validity of the paper
discounted by ihe banl. .

Tt will thus be seen that no definite opinion can be formed with regard
to the amount of the assets of the bank; which” may uliimately prove utt-
available from hese causes ; inasmuch as a portion, at least, of those debts
whicl: are considered doubtful, on account of the embarrassed circumstan-
ces of the debtors, will probably be realized by prompt and effective legal
measures ; whilst the other portion teferred to may also turn out to be
good, by the foilure to establish any legal defence (o a recovery. ,

At the time of the service of the injunetion in 1his case, the notes in eir-
culation of this bank amounted to the sum of §139,392, including notes af
every description, either in actual cireulation, or which had been previously

pypothecuted,
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:’a‘cil't Is understood that the doubtful debt in this case had its origin-in trans.
2 ?:gns cziccumng chiefly during a space of about four years endiugdn
o5s, and connected with the overtrading and speculations of that perioa :
c})}{a reckless and improvident appropriation of its funds to = variet of
<k m;lgncal enterprises, having no relation to legitimate business ; anc%t b
! gl ighly cuipable conduct of its chief financial officer, in making loans tscair
;ﬁcifagél?;s fl'lllllarge lamoimts, without taking care that the securities were

ully protect the institution ; or by permitting those it

. . . secur
.wtg,n good, to be withdrawn, and others fess safe to be sﬁ-bstituted. e
" y reference to the law establishing the safety fund, it will be found that
0?1 la.alshe of the insolvency of any institution subject to its provisions, not
-are); tcg circtlating hnort"es,dbut all its. debts, exclusive of the capital stock

arge upon the fund, to the am i i ;

: ge upc ournt e
_ex!';t charge upon ) ‘ nt of any deficiency which may
‘his peculiar featnre of the | i
aw does not seem, until recently, 1

» § 3] 0
;’b;en ggu_era“y understood, either by the public at rIarge, or evenyyby tlg:;::

, g&age_ in the business of banking ; and great doubt is entertained in re-
. ga,rr henhefr to its jnstice or expediency.

: e safety-fund act was primarily desi

aty- ] gned to sectire bank-note

_ :l}?dt rll;l)t depositors or other creditors. “The nature of our currency ﬁoi?zi]ﬁ’
‘buasinese I;Oles of banks must be teceived in the ordinary transactions of
s ofs,t h;acn:r; nt:i]et very fnchces’s.:ty of the case, without any particular know)-

| ition of the institutions by which the i ;i
‘this reason, it seems entirel T ot ot
; y proper that those who are thus compell
recsive them, should he shiclded from.loss, in the bty on the
doss, in the event of inability on th
part of the bank to redeem them. But, in ref sosites, ot other
Febis the o is wideeen . » In reference to deposites, or other
E y different. No man is bound to deposite 1
unless he pleases; and if he v i i s aer o e
unle S oluntarily assumes in this manrer.to
; _ _to mak
it h\i debtor, no good reason can be perceived why he should be entitled tg

.gre; er seeurity than that of the bank to which he gives the credit.

. gain : while the law carefully provides against the liabilities of a bank

-1_n 'z:.ccc[:nunt of its circulating notes, by declaring they shall not exceed a

j!leﬂs'll e Sl}l]m, it throws no guard around the amount it may owe for depos-
tribuotlio‘:;ts ?r ?;bts. . Hernceci an institution with small capital, whose con

: o the safety-fund are trifling in amount, may thus i it, to

' triflin, I us involve it, t
ﬁruu}ous extent, on account of liabilities which it 11:rm),rYt:mnract either ,fo?
e;r)I?lsltes, or by reason of special loans or bank balances. ’
1e whole bunk capital subject to the safety fund is now £32,551,460

The amount which can be added to the fuud 16 any one year, by contri-

butions from the banks, on ace i
) | ) ount of any loss, is .only one halfl per cent
g;.ls;h:fcafe}t?;'ilgmngf$162}7;95! 7.‘13. 1t is therefore easyyto perceivg lhatfnin'
i re of one of the large banks in the city of New Yor
%)olf; orl?;g‘t’]vté Lalr{]id prtobaoithquld, be so great that the “S:hole annual clcfi'xgli?
: 1ld not pay the interest on the sum lost; and in this m :
: ite . nn
tt;e safety fund reight be annihilated, and afford no farther security fgr ti?;
£s¥g;gfelztboqﬂ lc;u_-culstmg no?;} or any other indebtedness. The liabilities of
ank in the oty of New York, as reported 1o the commissioners i
;gffé }:lersi n%f,%??,l‘id_tl; and if the General Government shonlti agaﬁ:sdl:
posie I e banlk in that city, such liabilities may reat.:h that amount

.. Besides, we concei : i ision is i .
. ) We o hcelve that lhe effect of this provision is to give wealy
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and per‘ba-ps insolvent institutions, a fictitious credit foinded nponthe right
of the creditor to reimburse himself out of ‘the fund ; and in this way not
only to place the whole fund at hazard, but to render those banks which
are prodently and skilfully managed sureties against the improvident, if

not fravdulent, conduct of the opposite class, over whom the law places no -

control in reference to the amount of liabilitics they may assmne.

The safety fund is now, in all probability, adequate to the. protection of
the public against the circulating notes; but this primary, if not exélusive,
object in its original cstablishment, may be wholly defealed by retaining the

resent provision in regard to other liabilities. Itis therefore submitted
whether the law shonld not be amended in such a way as to exclude all
debts, except circulation, from becoming a charge ou this fund, which any
bank may meur after such amendment takes effect. )

During the past year, and particalarly since the redemption law went
into operation, the banks have gradually, but with great prudence, enlarged
their joans and issues, as they were from time to time required for- actual
business operations. And it is believed that, since the last summer, at least,
no want of woneyed facilities has in genera) existed, either for the purpose
of sending forward the abnndant products of the country, or for any other
object connected with the sale and transfer of commeodities. Co

During the year ending on the 1st of the present month, tite loans of
the chartered banks have increased 82,605,696, T

This comparatively small advance over the extreme reduction, as con-
trasted with the preceding year, existing on the Ist of Japuary, 1840, did
not arise from any inability or indisposition on the part of the banks to ex-
tend their loans in business operations. The annexed tables will exhibit
the general soundoess of their condition, and the large amount of available
means on hand. : o

The low prices of the staple produets of the country requiring less capi-
tal for their purchase than 1n former years, and the difficuliies and embar-
rassments growing out of the revalsions of 1837 and 1339, by which com-
mercial enterprise has been grently reduced in its action, will sufficiently
account for this mederate extension of bank loans.

Besides, although the debt of the banks has not been greatly increased
in amount, its character has undergone, in our judgment, a material and ben-
eficial change, by transforming a farge portion of that which existed in
long accommodation loans into active commercial paper. Co

The circulation of the chartered banks bas increased sinee the last ap-
nual report $4,606,056 ; whilst the notes issued 1o the associations under
the general banking law have been reducéd, within the year ending on the
1st of December lust, $658,442; making the increase of the whole circu-
lation £3,660,231. - ' -

We cannot present a statement of the affairs of the free banks, as they
stood on the first of the present year—for the reason, that, by the law, they
are required to transmit to the comptroller such statement on the first Mon-
day ot January in each year; and a penalty is impesed for neglecting: to
transmit the same for one month beyond the period when it is required to
be made. . ’

On applicatipn to the comptroller for these stalements, we ascertained
tbat but a small pumber had yet been received, and that, in 2}l probability,
1he whole would not be sent in t3ll after the time had elapsed in which the
bank commissioners are required by law to submit their annual report.
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~'The following-table will ‘present a comparative view of the-resources and.
Jiabilities of the chartered banks of -the State, for the last two years, exclu-

ding the City Bank of Buffulo:

. 'RESOURGES.

.. 7 lst}atnuary, 1840, lstJanu:;Ify;;lB41.
Loans &nd discounts =~ -~ - . | $52,085467 | $54,661163
Renl estate - - - - 2,872,425 3,686,133
Stocks. - - - - - 3,647,970 4,630,392
Bank fund - - - - 816,105 B61,643
Specie - - - 7 - - 5851018 5,429,622
Notes of other bank - - - 4,380,548 4,922,764
Cash items . - - -1 2295621 2,802,830
l_f)ue f_rom banks - - - - 6,504,488 10,051,001

Total - | 78453642 | 86,987,548

- '.L'IABIIIJITIES.
4 15l Jannary, 1840, | Ist January, 1841. .
‘Ci,rculati‘oz_'l, - . C .- | 810,360,592 | $£15,235,056°
Loans = - 7 - - T - LY 326,610 109,784
Due canal fond - - - o=l 2,992,530 2,571,258
‘ Dgppsﬂes - - - - -] 15,038,416 17,063,651
Dividends - - - - - 420,580 257,061
Due other banks - - - 7,008,341y 10,374,682

_ o 37,147,069 | *45,600,492
Add capital and.profits © - - - -{ 41,306,573 | - 41,387,056

Total - | 78,453,642 86,987,548

In the resources, as above stated, the item of bank balances includes the

iz funds of the country banks in deposite in New York and Albany, amount-
“ing 10 $3,669,231, being an increase over last year of $1,413,387. -

The cash items appear to be large in amount; but a eonsiderable pro-
portion is in Treasury notes of the United States, which are convertible at

-auy morment.

The foliowing presents, in a concise manuner, the proportions of capital
o loans, and of specie to circulation, of all the chartered banks of the State,

dor the last five years:
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1st January, 1837 - - 837,101,460 $79’§é3‘;§3 | Lo %37 T D8t e -
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Aggregate statemefnt qf all t/ze clzartered ban/cs in tlze State of New Ym/c on the 1st of January, 1841. :
1 . T /.
., L : ) " Ninety | Five banks S Nmﬂ}’ Five banks
. ,BESOURCES. - ~ safety-fund | not safety | . Total. 'LIABILITIES. safety-fund | not safety Total.
ot e banks. fund. v 3 . banks. .|  fund. .
Loans and dxscounts -, . -|849,518,583 | 85,172,580 (854,691,163 || Capital - . - : - 832,551,460 | 3,850,000 (236,401,460
‘Real estate. - -, = - -1 2,955,959 632,773 | 3,588,132 || Circulation - - - 14,321,341 | '913,715 | 15,235,056
SStoeks v - e -| 3,898,786 | - 731.606 | 4,630,392 || Loanson time .- - - 109,784 109,784
Overdrafts - - - - 193,625 | - ~. 719 174,344 || Due to canal fund - - - 1,875,299 694 ,959 | 2,570,258
Expenses and’ personal estate - 365,777 S 74,144 439,921 || Profits - - - -1 4,621,193 364, 403 | 4,985,506 b=
Bank fund - . - - 861,643 o= 861,643 || Deposites on debts - - - 257,430 . © 257,433 O
Specie': "~ - - <1 4,902,071 |- 527,651 | 5,429,622 || Dividends unpaid - - - 247,666 9,395 257,061 Q@
oteg of other solvent banks -1 4,362,725 560,039 | 4,922,764 || Deposites - - - 114,984,956 | 1,811,962 | 16 ,796,218
‘Checks and other ¢ash items - 2,163,961 |--.-- 24,604 | 2, 188 565 Due other banks nnd corporations | 9,537, 1924 836,758 | 10,374,682 z
Funds on deposxte in New York and o N v . ) i - o
"Albany .. - ©3,669,281 | - ' | 3,669,231 ‘ <
_Due from other banks and corpora- e R . - . - .
uons CAEIRA N 5,634,695 (.. 757,076 | 6,391,771 ' . - —
. ‘ \,‘ l, _:' - J . N . . N . N - S ‘/ —t .
- 78,507,056 | 8,480,492 | 86,987,548 ||- 78,507,056 | 8,480,492 | 86,987,548
- 1
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Schedule of the_gsgociations formed under the generalbanking law, showing the amouint and kind of securities deposited with
© "the comptroller, and the amount of circulating notes delivered y lim to each institution, at the time the ezamination was
" made by the commitice into the condition of the banking department, from the 16tk to the 24¢h day of November, 1840.
. Associations and location. . Indiana | Arkansas| Tllinois | Michigan|New York|New York Mortgages. Total. Notes.
. 5 per cent.| 6 per cent. | 6 per cent. | G per cent.| 5 per cent. 15”81‘081”- : p o
vAgriculfural Bank of Herkimer, Herkimer - - $32,000 - - £5,000 00‘ - $206,833 00| $63,833 00| 849,000
- t&dbany Exchange Bank, Albany - . - | @ 40,000 - - - ' - 25,800 00| 73,800 00 60,350
\,Af})egany County Bank, Angelica' - -] $20,000 - - - - - Ve . 20,000000" - 13,200 (oo}
erican Exchange Bank, New York -1 154,000 - $250,000 - -~ | - . 404,000 00| 292,780 ‘S
lyB},l«lston Spa Bank, Ballston - - - - - - - 40,000 00, - 38,450 VO] 78,450 00 76,000 O
k of Albion, Albion - - - 4,000 - 5,000 - 6,000 00| - 21,168 00| 36,168 00] * 24.000 *
I/B}nk of America, Buftzlo - - - 35,000 - - =, |'15,000 00:  %5,000 31,008 60| = 85,098 00 5,325 Z
f/gmk of Attica, Atlica - - - - - 15,000 - - - - 15,517 000 30,517 00 13,917 &
’\—B%?)k,of Brockport, Brockport - - - - - 5,000 - -~ 10,000 GO > 17,500 00f 32,500 00 26,000 <
bBank of Central New York, Utica - - - 15,000 4,000 | & $5,000 - - 26,093 Q0| 70,093 00| - 60,598 —
wBank of Commerce, New York - - - - -~ = 300,000 GO - .= 7] 300,000 00 299,840 .,

, SHAbk of Commerce, Buffalo -~ ' - -1 65,000 - 96,000 - - - . 161,000 00] 103'575  1m
LBk of Corning, Corning - - - - . 50,000 | ¢ 20,000 - - 23,500 00} 98,500 00 75,000 o
Ml{ of Dansville, Dansville - - - - - d 50,000 | - . - 65,300 00/. 125,300.00{. 99,000
» Bafik of Kinderhook, Kinderhook - - - - - 50,000 - - 50,000 .00 100,000° 00 91,603
L Bank of Lodi, Lodi, Sencea county - . - 10,000 - 5,000 | 10,000 | 3,000 00/ 1,000 19,153 00 48.i53 00| 40’612
L Bark of Lowville, Lowville, - - . - 30,000 SN A K "4,000 | 44,350 00 . 78,350 00| * 53,000

2nk of Olean, Olean - , - . . 7,000 - 19,000 - 53,000 00 L 40,231 36 119,231 36| 110,000
bPBank of Silver Creek, Silver Creek - - - - 20,000 - 3,000 00 6,000 20,190 0| 49,190 00 43,800,
ank of Syracuse, Syracuse - - - - - - 100,000 - -~ 78,213 00 178,213 00 150,000

{Aank of United States, New York ' . - - - 200,000 - N - 200,000 00

-x/Bjnk of Vernon, Vernon - - - - - - - 50,000 00 - 50,012 00! 100,012 00|

Vggnk of Walertown, Watertown - - 45,000 1,000 - - - 39,710 971 85,710 97
k of Waterville, Waterville - - - 30,000 30,000 - - - 29,450 00| 89,450 00

ank of Western New York, Rochester - | 100,000 - - - Te - L= 100,000 60
k of Whitestown, Whitestown - - - - - 40,000 00) - 30,050 00 80,000 00
'{,}?ng};aémo\? Bfaﬂk, ‘](Singlhamtin - - 35,000 5000 - . - - Sg,gg@ 800 : ,‘23.' ggg gg .
anal o . . - ; T 169, .
L Gtarangus Couoty Basik: Rasisiph .1 73000 ,000 00, _54,500,0
Y » . ' ‘~
Bank, New Yok - * . - GO0y - . - - L
&nk‘!\‘“ York . - - " - - = p-X' 3] - - - 3 ‘U . %,000
teia) Bank of Rochester, Rochesier - - - 0,00( 80,00 - | - 0, 157,950 ‘,3
ial Bank of Troy, Troy  » . - - 31,000 - - T 0,000 61,000 00 48,000
ware Bank, Delhi - = - . - - 40,000, 8,000} 15,000 8,000 a 8,000 - ool 73,000 00,978
¢ County Bank, Baffalo - - - -} 91,000 - - - | 9,000 - 35,750 135,750 XO.Q
change Bank of Genesee, Alexander, . -| - | 20,00] f500]| - o - 35,745 000 . 78,745 ®.319
hange Bank of Rochester, Rochester. ~ - - - 15,000, - - - 14,500 00 ' 29,500 Rt
ers’ Bank of Amsterdam, Amsterdam - - - - - 24,000 00f -~ 6,500 00; 30,500 a0
i Firmers' Bank of Geneva, Geneva - - 25,000 ,000 - - - 10,000 00} Vv - 53,686 00{ 118,686 0 ’
rmers’ Bank of Hudson, Hudson - - - -, ,000 - | 22,000 i 50,200 001 100,200 ?3'296 - ,
ers’ Bank of Orleans, Gaines . - -]. 75,000 - - .| - . - - 84,080 63 159,080 u 30"
mers and Drovers' Bank, Somers - Ba - - 50,0007 - - - - | 15,900 00 -65,900 00 . 95, -,
P i and Mechanices Bank of Genesee, Ba- | 28,000 - - - - 91,721 08 49,721 08| . 44,095 -
armers and Mechanics’ Bank of Rochester, : . - . : B
" Rochester - - - L .- 16,000 10,000 | - - 20,000 00| 46,000 00, 38.,900‘ (e

4Fort Plain Bank, Fort Plain - - el .= | 36,000 L 11,000 | | - - 47,3% 00| 94.3% 00 80000 &

_l?éo esee County bunk, Le Roy - -~ T =" 25,000 - - - - 32,250 00| 57,250 00 g,ggg <

oward Trust and Bankirig Company, Troy g |© ~ "<~ | | 2 - - C- - 23,250 00| 43,920 0] .. < be :

L Jies Bank, Jamesville "~ -, - =~ - - - = - 30,000 - - 38,934 50 ,934 50 1236’808 A
kport Bank and ‘Trust Co., Lockport 4 - - - - - - - .| 98,760 00 128,760 00 2’000 @ .
nufacturers’ Bank, Ulster. - -, ... - - - - - - 38,500 00 - 5900 00l 88’500 00 fa'ear T

echanics’ Banking Association, New York - - - - - [£20,000 00 - 75,000 185,000 00 00 eeg i
hanics’ Bank of Buffalo, Buflalo - . - - 19,000 23,000 - 18,150 00 - 48,800 00| 108,950 00| 5’ 2as — .
r)d%:chants’ Exchange Bank of Buffalo, Buffalo |j 110,000 | . = - - R - 20,000 00 170,000 00| ""-196’600 e -
erchants and Farmers’ Bank, Ithaca =~ = -. B - - % 40,000 - - 58,550 00 lg‘é,g% 88 ea'o00
dreantile Bank of Schenectady, Schenectady I - - “- - - - 39,000 00| 1 500 00| 53’900
iddletown Bank, Middletown - - 2 + 13,000 7,000 - A 12,000 | 39,900 00/ 71,900 2%
obawk Valley Bank, Mohawk villag - - 37,000 - ~ - - 28,659 00 ?E:ggg 00 84-000
W York Banking Company, New York - - - 110,000 | _ 6,000 - - - 134:700 gg 134,.802
WNew York State Security Bank, New York - - - - - 34,700 38 - So= 33’000 10'2%0
AV A. Trust and Banking Company, New Yark - 28,000 - - .- - 10,000 00 53’908 00 2
heenix Bank of Buffalo, Buffalo * |, - - A - 6,000 - - 9,200 00 - 13,725 00; = 28,925 00 5,700
Pjpe Plains Bank, Pine Plains = - - - 43,000 - \ 20,000 - - 37,200 00| "100,200 @0; 83,520 . -
owell Bank, Newbarg . - - . - - - 75,000 - - 50,000 00/ . 125,000 00;. 105,450

p3t” Lawrence Bank, Ogdensburg - - - 90,000 | 30,000 - 17,000 00 - 58,599 00| 195,599 00| 171,434
te Bank of New York, Buffalo -~ - - - - 100,000 - - - - 100,000 00 69,960

'PLgf:ten Island Bank, Port Richmond - -|. 36,00 - - - T - -+ 41,500 00 77,500 00 66,448
}/aion Bank of Buffalo, Buffalo - - - - 56,000 - 14,000 00f - - .. 70,000 00 o820
l)zfaitéd Statés Bank, Buffalo - - {4,000 <%0,000] -2 - - - 20,500 00~ 44,500 00/ 42,327  »m

ashington Bank,-New-York . - i ? ST - 7,000 00 - 10,000 001 17,000 00 13,397 i&
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7 }-- (As;)cwtirtms and loi:auon o i India’.xiaf Arkanea; - Lllinois - | Michigan,| New York | New York | Mortzages. Total.: N
: T e ’ 1’5 percent. bpex1 cent. } 6 per'ceént. | 6 per cent, 5 per cent. |5} percent. . P I .
.x"“’; i T Ny A B e . 2 . e o
/ Washingt'crn County ‘Bank; Umonvmage ™ P -1 850,000 - - - $28,925: 00 $78,925 00  $60,000°
WooI Gerers'Bank New ?r}k . S N N S - §7,000 00f - Timel 7,000 00) ,000
;a'isi,boo s76_4_,ooq. t,wo,obi)‘ 714,000 750,50060 951,600'2,035-,6_39 146,6245_;5‘30 52 5,367,976‘
~ PR I . . ) _p.'.n i) ' N -
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of 1he banks to.which they respectively belong:-
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¢ And $10,0C0 Alabama B's.
e ‘And $6, OOO Alabama 6's, .
f And 3316 000 Alabama-b's.
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95 000 Kcntucky 6’
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NOTE -The stocks menuoned below are mtroduced in this way in order to avord an unneccssary extensxon of the table.
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And 5340 000" Alabama 5.,
And $6,000 Kentucky 6.’
L $60 000 MleOll\‘l G‘L.

rk ‘?Vfllers Ba.nk,‘

They are mcludcd in lhe totdla,
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