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DISTRICT SUMMARY I~QR THE MONTH
The best available private estimates made on

June 1 indicated a spring wheat crop of between
203 million and 221 million bushels far the United
States, the greater part of which will be raised with-
in this Fedexal Reserve District . This is equal to the
production of i 923, and 50 million bushels less
than that for the crops of 1922, 1924 and 1925 .
The Department of Agriculture estimated a condi-
tion for this crop on June 1 of 78.5 per cent, which
was the lowest in our records which extend hack
tv 1$90. The previous low figure was 82 .3 per
cent, reported June 1, 1924. The low condition
of spring wheat vn ,]une 1 was due chiefly to lack
of adequate rainfall . Since ,]une 1, there have been
noteworthy additions to the much needed moisture
and the general crop outlook has undoubtedly im-
proved . However, there are some localities which
did not receive enough moisture and othexs where
it came too late,

Potential purchasing power created by the craps
of wheat, aye, corn, oats, barley, flax and pv-
tatves, taken at December 1 prices, declined from
9Q2 million dollars for the 1924 crop to 73Q million
dollars for the 1925 crop . Although there axe
many other important sources of purchasing power
in this district, such as livestock and dairy prod-
ucts, the slump in the crops noted has had a meas-
urable effect . The basic agricultural purchasing
power created by the money value of the market-
'-.ngs of livestock and the grains combined, during
the first five months of 1926 was 8 per cent less
than during the same months of 1925, Fvr May
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the decline was 7 per cent as compared with
last year . Grain receipts of all kinds in May were
lower than last year, except of oats and corn, and
all grain prices were lower than last year. Reports
of livestock receipts at terminals in May show, as
compared with last yeax, a decline for hags and an
increase for cattle.

	

The prices of the various grades
of livestock may be characterized as firm, there
being advances in four varieties and small declines
in but two kinds of those for which medians are
computed by this ofFxce .

	

Current opinion that there
is a favorable livestock outlook is indicated by the
greater movement of feeders this year than last
year, particularly of hogs and cattle .

Changes in basic agricultural purchasing power
necessarily have some influence an business condi-
tions. The volume of business in this district dur-
ing May was 3 per cent less than a year ago, bath
when measured by check payments through banks
in seventeen representative cities and by total car-
lvadings other than less-than-caxlvad lots, in spite
of the fact that there were substantial increases in
payments through banks at livestock terminal cities
and in the wheat belt cities, and that all gxvups of
commodities showed increased carlvadings except
grain and grain products, coal and ore. For the
first five months of this year, sales of farm imple-
ments were 30 per cent greater than last year but
wholesale sales of shoes and dry goods declined
l 1 per cent. A similar computation for five-months'
cumulative sales at retail reveals a small decline.
Shipments of linseed products and iron ore declined,
while shipments of flour increased in May as cvm-
gaxed with last year .

I7rvspective business activity, so far as it may
depend upon building operations, shows na prv-
nounccd trend. The total valuation of building
permits issued in May at eighteen representative
cities was slightly larger than last year, but much
less than in the preceding month, as compared with
the customary trend at this season . Compared
with the preceding month, declines in the permits
were shown in all of our groups of cities, except the
four located in the wheat belt and the four in the
mining regions.

Transportation conditions in this district today
are reported as very satisfactvxy . A survey made in
this office this month indicates mare rapid deliver-
ies, fewer causes for claiams, and some reductions in
retail inventories and in accounts and notes receiv-
able as a result .
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Valuation aF Building Permits Issued at 4 Wheat Sect

Cities . (Forgo, 1V . D. ; Great Falls and Helena, Mont . ; Aber-
deen, S. I? .) Light curve, aetual figures ; heavy curve, 12
months moving average.

In the combined balance sheets of the twenty-
four selected memhex banks in the larger cities
which make weekly reports tv this office there was
a decrease of l2 million dollars in loans during the
four weeks ending May 26 and an increase of 9
million dollars during the three weeks ending ,~une
l6 . Last yeax the loans decreased 9 millions and
increased l4 million dollars* respectively, during
the same period . Assuming that these banks are

The improvement in txanspartation conditions
since the war has been of great assistance to north-
western business houses in making broad changes
in their merchandising methods. Retailers describe
with proper pride the reduction of their inventories .
This change in merchandising methods has re-
sulted in what is commonly called "hand tv mouth"
buying and has shifted the burden of carrying sur-
plus stocks of goads tv the manufactuxcr .

	

Themid-
dle man has been partially eliminated in the lumber
business.

	

Perishable goods are being handled more
xapidly and with smaller losses than during the war
years. Improvement in freight service has been
most marked on the trunk lines. Local freight service
is losing ground and for some commodities is being
replaced, as fast as road development permits, by
auto truck deliveries .
A further development is that in retail dry goods

merchandising, 75 per cent of the merchandise in
which style is a factor is now moved by express .
National advertising of stylish goods has cxeated
an insistent demand in the smaller communities for
the same up-tv-the-minute styles which are dis-
played in the large cities . To provide this merchan-
dise when called for without over-stocking in lines
where the demand is~ somewhat uncertain, retailers
have been forced to order small shipments at fre-
quent intervals by express, paying the higher ship
ping charges involved .

typical for the district, appaxently there was greater
liquidation in May this year than last, and hence
less borrowings in June this year than last . In the
balance sheet of this Federal Reserve Bank there
was nv important change during May and the first
ha1F of June other than what is expected at this
time of the year except that hank reserve deposits
with the Federal Deserve Rank increased 3'r2 mil-

lion dollars this year as compared with 1 1/Z million

dollars last year during the seven weeks ending the
middle of ~une.

June 29, 142b

Balances Due at Banks at Reserve City Banks in the Nirtith
Federal Reserve District . Figures far May 12, 1926 have
been revised on account o£ a torrected report received from
one bank .

EFFECTS DF I~~ST-WAR TRANSI~~RTATI~N IMAR©VE-

MENT QN NORTHWESTERN BUSINESS .

( Based nn replies to Questionnaires Sent to 15fl Firms }

Irnprovernent Railroads in the United States as a
in freight

	

whole, and in the northwest as well,
service

	

have improved their service in many
ways since 1920, They have pur-

chased more equipment, including larger cars
and maxe powerful locomotives, which has enabled
them to caxxy a steadily increasing volume of freight
without a serious car shortage since 1923 . The
average miles traveled per day by each freight car
has increased from 22.4 in 1921 tv 2$ .3 in 1925,
indicating a much more rapid delivery of freight
now than formerly . Much of the improvement in
freight service, which is evidenced by the elimina-
tion of delays in the loading and unloading of
freight cars, is due to better cooperation between
shippers and the railroads through the medium of
the Northwest Shippers l~dvisvxy Rvard and its
companion hoards in other parts of the country.

Operating Statistics for Class fine Railroads
Average

Revenue Miles
Ton per

Miles per

	

Car

s ~

The railroads have established exceptionally rap-
id through car service on the main trunk lines. Far
example, the traffic manager of a lame wholesale
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1922 1925 f924 1925 1926

Revenue Freight Freight Train per
Year Ton Miles Train Miles 1Vlile Hay
1921 306,840,203,5 i2 53(3,692,435 578.2 22 .4
1922 339,285,347.571 555,b96,382 b10.6 23 .5
1423 412,727,228,422 641,453,297 643.4 27 .8
f924 388,421,401,986 600,768,824 b46.5 2b .4
1425 414, F 1$,835,000 b 12,8b5,000 575.7 28 .3
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dry goads firm writes that "the Lackawanna-Min-
neapvlis & St . Louis through car service from NewYaxk City has a dependable seventh morning de-livery. Some of the competing lines have also es-
tablished a through car service nearly as fast."
Same success has also been achieved in providinga cheaper but almost as rapid through car sexvicefrom the Atlantic coast, The same correspondentwrites as follows. "There has also been two fastdifferential ocea~~ and rail lines operating by oceansteamer fxom Ealtimvre, Philadelphia, New Yorkand Boston to Norfolk and Newport News, Virginia,thence by rail tv Chicago and the Twin Cities at asaving of four to eight cents per hundred weightaver the standard all rail ." Moreover "the speed-ing up vF all rail service has apparently affectedthe lake and rail sexvice so that for the past threeyears we have had a dependable twelve day servicevia the C,reat Lakes."

Claims against carriers have been reduced to aninsignificant fraction of the volume which were filedduring the wax years. A wholesale hardware deal-er states that the freight which goes astray now isnot more than 10 per cent of the amount whichwent astray in the years (ram

	

! 9l 7 to

	

1920.

	

Ashoe manufacturer also states that "claims are onlyl D pox cent of what they were in 1920."

	

Whole-sale grocers are particularly pleased `vith the pres-ent claim situation .

	

but of several favorable com-ments fxom wholesale graters the following twocomments axe quoted : "regarding our loss anddamage claims : They are now practically nil, lastyear being $15.22, the fast five months of this year$1 D.47.

	

Years ago this item ran into hundreds ofdollars.

	

These figures do not list the saving by anymeans.

	

In addition to the claim filed our lass wasalways much mare, on account of the unsatisfactorycazidition of the balance of the merchandise beingjammed and smeared with the material leaking fromthe broken package, etc., as well as causing ourwarehouse to be always in a continual litter.

	

Nowour merchandise arrives in as near perfect conditionas possible, and as far as we are concerned we thinkit a perfectly amazing condition." "At one timeone of our employees was obliged to give the greaterpart of his time to tracing shipments and (slingclaims for Gad orders and shortages of goods intransit and this should not be necessary with a housedoing less than one-half million dollars worth ofbusiness per year,

	

At the present time our claimsare very Few and we seldom find it necessary to traceshipments in transit."
Not all correspondents report improved freightconditions . A wholesale grocer in southern Wis-consin reports no change for the better in transpvx-tation conditions in the past three or four years. Hisletter continues as follows : "The poor service, orrather we might say the lack of sexvice on the partof the railroad companies has resulted, we think, inthe increased use of trucks in making local deliver-ies .

	

'~ ~`

	

x

	

At least 75 ~~c of our merchandise is de-livered by truck within a radius of 5D to 75 milesof distributing paint." A second wholesale nrorPrin North Dakota states that the motor Eruck rleiiv-

239

ery business has thrived in territories served bybranch lines of railways and has speeded up deliv-eries tv retailers to the extent of at least twenty-Fvur hours shorter delivery time. !~. similar com-ment was received From a wholesale grocer in soiith-Prn Minnesota.

	

Afourth wholesale grocer in SouthDakota finds na improvement since 192D .

	

The cityin which this firm is located is served by only onerailroad and the firm states that it receives its freightand makes its shipments as the railroad suggests .This railroad has not improved rates oar servicesince 192(1 .
While the improvement in freight service overwar time conditions has been marked, it is doubtfulwhether the service is much improved aver pre-warconditions . A wholesale hardware merchant writes,"We are of the opinion that the present service isno better than we enjoyed prior tv the war time."A retailer in southern Minnesota writes that "someyears ago we used to get freight in here on the nightof the third day from IVew York and we got dailyservice from Chicago when competition was keen-er."

	

The pxesidenl: of a chain of retail lumber yardsstatus that "freight trazispartation conditions since1920 have been vastly impr~vedrf you comparethem with the year 1920, ar one, two yr possiblythree years previous to that time," In the opinionof a second retail lumber official "during the warperiod, 1917 to 1920, railway conditions were ab-normal and dealers were required tv carry abnarmaistacks in order to take care of their business, and aswe see it at the present time, we are just in a reallynormal condition and are able to take care of nor-mal business nn normal stocks ." Dn the other hand,a wholesale grocer from South Dakota states that"freight transportation has been much better thepast two years than any time in the history of ourbusiness which extends over a period of abouttwenty-six years,"
Effect of freight

	

Of four shoe manufacturersservice improvement

	

reporting, one has experi-vn manufacturers

	

enced a 25 per cent reduc-
tion in the inventory re-quired to be carried to do the same volume of busi-ness, mainly due to improvement in freight service.The second has noticed a slight improvement.

	

Thethird feels that he has not been materially benefitedand the Fourth is carrying much larger stocks rela-tive to sales, his turnover having been reduced fromnine to four times a year .

	

To quote from the letterof the third manufacturer, "instead of the retailmerchant placing an order For goods to gn forwardby freight as formerly, which would mean at leastone hundred pounds in order not tv pay ex-tra charges, he is now enabled under thepresent service of transportation such as par-cel post, truck and express to place ordersfor very small amounts. In order that theseorders may be taken care of promptly there is naquestion but that the manufacturer and jabber arerequired to carry larger stocks than in former years."Two shoe manufacturers state that their greatestsaving has been in the substitution of freight forexpress in ordering materials, which saves them



approximately 5[1 per cent of theix transportation
costs . one firm states in addition that it can now
offer first-class delivery to any place in the United
States, awing to improved transportation condi-
tions,

Cane faced manufacturer has experienced no re-
duction in inventories because his raw materials
must be bought at certain times of the year in suf-
ficient quantities to meet his requirements until the
next harvest .
A linseed product manufacturer states that the

improvement in railroad txanspartatian is of little
importance to his business as far as inventories are
concerned but that he is now able to dv the same
volume of business with 20 per cent fewer tank cars.
His customers, on the other hand, are carrying much
smaller stocks as they are sure of rapid deliveries .
A flour mill operator writes that no particular

change has been made in his policy of making pur-
chases of raw materials .

Effect of freight

	

In the wholesale dry goods
service improvement

	

business one firm reports that
on wholesalers

	

no change in its inventories
has been made as a result of

improved freight conditions . Most of its merchan-
dise is purchased a long time in advance of the
seasonal selling period and, consequently, the rail-
roads have always had sufficient time tv deliver the
merchandise .

Wholesale grocers' reports) were about evenly
divided between those carrying smaller inventories
and those whose inventories had not changed as a
result of improved freight service. one whole-
saler is parrying more complete stacks as a result
of this better service which enables him to fill cus-
tomers' orders without as much "back ordering"
as formerly. Another wholesale grocer has been
benefited by faster delivery of fresh fruit and vege-
tables. Quoting from his letter, "Far example, on
Missouri strawberries, we save 24 hours in transit
now, as compared with old service ; and an an
item like strawberries, 24 hours makes a lot of dif-
ference in the successful marketing and distribution
of such a highly perishable crop."

Wholesale hardware and farm implement deal-
ers were almost unanimous in agreeing that inven-
tories have been reduced as a result of the impxave-
ment in railway freight service since 1924. One of
these wholesalers reported a decrease of 2a to 25
percent .

	

It was stated in several replies that other
factors entered into the reduction of inventories
besides the improvement in railway service . The
most important of these influences was the excess
manufacturing capapity of implement and teal mak-
ers, which assured the wholesaler that his orders
would be promptly filled .

Effect of freight ser- ~o part of the reduction in
vice improvement an

	

inventories has been made
retail dry goods stores possible by

	

freight service
improvement in the retail

dry goods stares outside of the larger cities. In

AGRICULTURAL AND BUSINESS CGNI7ITi(7NS ]une 29, 1926

fact, these stores complain of uncertain freight
schedules and higher freight rates which offset the
advantage of faster freight delivery. A Montana
retailer states that only 25 percent of his transpor-
tation costs are due tv freight shipments, the bal-
ance being paid out for express yr parcel post,
whereas prior Yo the war, conditions were just re
versed . His letter continues, "In checking up our
service we find that the average time from the
Twin Cities is seven days, nine days from Chicago,
and fifteen days from I~`ew York . However, due
to the Tack of uniformity in the service we are
obliged to ship either by express yr parcel post add-
ing thousands of dollars to the cost of distribution .
If the transportation companies would put into ef-
fect a schedule, oat an unreasonable one either way,
and make an intelligent effort to move the freight
on schedule, the same would be of great value to
thousands of merchants, as the present uncertainty
makes it almost impossible to us° this method of
transportation for most of their merchandise ."

Retailers' inventories have been reduced but this
has been due tv the use of express service rather
than tv the improved freight service . For the greater
use of express shipments there are two reasons
given besides the uncertain freight schedules . The
must important reason is the frequent style changes
in all commodities, except staple merchandise . The
Montana retailer quoted above states that there is
a lack of stability in styles, which frequently change
while the merchandise is in actual transit,

	

The sec-
ond additional reason fox the use of express service,
also is probably related to the frequent style
changes, for it is stated that manufacturers are
often unable to fill a whole order at one time and
are v6liged to make several express shipments in-
stead of one freight shipment .

Effect of freight

	

Lumber

	

manufacturers

	

in
service improvement

	

Wisconsin and on the west
on the lumber business coast are unanimous in stat-

ing that their stocks of lum-
ber axe larger now than before the improvement in
freight service because retail dealers and factories
using lumber are carrying much smaller stocks and
are depending on the lumber manufacturer to sup-
ply them with replacements without delay .

	

Retail-
ers place orders far mare varied mixtures of grades
and sizes tv fit the particular bill of lumber that
they have just sold . This "hand to mouth" buy-
ing of lumber has lessened the former seasonal
peaks in the shipment of lumber in the spring and
fall, for shipments are now spread out over the
whale year . One lumber manufacturer writes that
although his inventories are larger it is doubtful if
this condition is unprofitable because the stock has
longer to dry and is lighter when shipped, thus sav-
ing enough vn freight to pay carrying charges.
Lumber concentration yards ar wholesalers have

not been able to reduce stocks of lumber because
they must carry the same complete assortment as
in former years and adequate to supply any demand
far mixed car shipments . The business of the
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wholesaler has been injured tv some extent by the
better freight service which makes it possible for
the retail yard to purchase material from the mill
at a price lower than the concentration yard can
afford to quote.

Retail lumbez yards have been enabled to reduce
their inventories from 15 to 30 percent by reason
of the mere rapid and reliable freight service which
is now being given. These firms also attribute
same of their improvement in turnover to better
methods of controlling inventories.

Effect of freight

	

The only effect of the im
sei'vice improvement

	

proved freight service on the
an a~caunts and notes accounts and notes receiv-
receivable

	

able of the companies men-
ti~ned in the preceding dis-

cussion has been the reduction due to the "hand
to mouth" buying which has been made possible
in some instances. Receivables have been greatly
reduced by other factors such as the improvement
in business conditions, the elimination in some lines
of the policy of carrying yearly accounts for farm-
ers, and the irrtprovement of collection methods.
The mare rapid transportation allows more rapid
collection of sight drafts, where goods are shipped

GENERAL PROPERTY TAKES IN V~ISCUNSIN AND MICHIGAN
{Caaxcludang the summary of taxes in the states of the Ninth Federal Reserve District published in the Review

May 28, 1926.)
General property taxes from 1913 to 1923 in-

clusive in the counties of Wisconsin and Michigan
which are in the Ninth Federal Reserve District are
given in the tables below, together with the total
taxes levied in these states from 1913 to 1925 in-

to be paid for by this method on arrival.

Effect of the

	

Aside from the increased use
ixtt:rease in motor

	

of motor trucks for hauling
truck use

	

livestock,

	

vegetables

	

and
dairy products, with which

the present inquiry did not deal, there has been
little general increase in the use of motor trucks in
the businesses surveyed . 'This is due to the fact
that roads in mast parts of the district are not all-
weather roads. In the few localities where trucks
are used extensively in delivering wholesale mer-
chandise to retailers within a radius of fifty miles
from the wholesale center, the use of trucks has
had the effect of reducing railway freight service
in these territories. A North lJakota wholesaler
writes that by using motor trucks he has been able
to speed up deliveries to retailers an branch lines
of railroads to the extent of at least twenty-four
hours. A manufacturer expresses the opinion that
it is only" a matter of time before all customers wit}~-
in a radius of fifty rzailes from the Twin Cities will
be expecting their goads to be delivered by truck.
All perishable goods will be delivered in this way.
This will reduce the volume of such freight divan
to the railroads and they will probably be obliged
to curtail freight service.

elusive. It will be noted
the taxes in the counties
increase as rapidly as the
as a whole.

Relative

MICHIGAN

that in neither state did
lying within this district
taxes levied For the state

dated

Total Taxca 1 5 Counties
Relati ve

!v State
Relative

to ~~ 15 Counties
Year in I\~inth F. R. District 19 1 6 Totals 1 91 6 of State 'hotal
19f3 . . . . . . . . . . . . . . . . . . . . . . . 7,257.543 89 50,569,7b2 82 ! 4.4
1414 . . . . . . . . . . . . . . . . . . . . . . . T,D03,73b 86 50,811,457 82 13 .7
1915 . . . . . _, . . . . . . . ., . . ., . 7,973,578 98 60,59b,915 98 I .3 .2
1916 . . . . . . . . . . . . . . . . . . . . . . . 8.175,356 l OD 61,8 f 4,999 f D0 1 3.2
1917 . . . . . . . . . . . . . . . . . . . . . . . 9.242,5 f 8 113 73,b12,713 119 12.6
1918 . . . . . . . . . . . . . . . . . . f. . . 1 D, 83,888 125 85,f32,b52 138 11 .4
1919 . . . . . . . . . . . . . . . . . . . . . . .12,247,624 15D 110.776,102 179 I I .1
1920 . . . . . . . . . . . . . . . . . . . . . . .14,526,757 178 14D,438,98D 227 1 D.3
1921 , . . . . . . . . . . . . . . . .. . . . 15,D6l,630 184 158,388,563 256 9.5
1 922 . . . . . . . . . . . . . . . . . . . . . . . f 4,721 ,606 180 150,222,825 259 9.2
192.3 ��� . � , . . . . . . . . . . . . .f5,339,13fi 188 170,D94,458 275 9.D
1924 . . . . . . . . . . . . . . . . . . 178,756,981 289
1925 . . . . . . . . . . . . . . . . . . . . . . . 1 91,660,044 3 f D

5tatc
Totals

to
19 f 6

rjn 26 Counties
of State Total

4f,755,035 88 2D.4
42,Ob3,7fl7 89 20.8
43,365,64D 91 21 .6
47,444,b22 100 20.9
50,134,D04 106 20.1
56,271,297 1 f 9 zl .l
TD,198,976 148 21 .9
9b,250,457 203 20.7
97, f 42,844 205 19.9
97,003,652 2D4 i 9.2
1D0,120,302 21 f 3 9.2
104,119,726 219
99,939,784 211

Year
Total Taxes 2 b Counties
in Ninth F. R. District

WI5CONSIN
Relati cc

tv
19 f 6

f913 . . . � . . . � . . � . � . � ., . 8,507,932 86
19 f 4 . . . . . . . . . . . . . . . , , . . . . 8, 758.048 88
1915 . . . ., . . . . � . . ., . ., . . . . .9,359,306 94
19 f b . . . . . . . . . . . , , . . . . . . . 9,910,0 1 1 1D0
1917 . . . ., . . �� . � . ., . � . � 10,657,275 108
1918 . . . . . ., . . . . . � ., ., . .,11,895.542 12D
1919 . . . . . . . . . . . . . . . . . . . . . . .15,375,965 155 .
192D . . . . . . . . . . . . . . . . . . . . . . .19,898.865 2Df
1921 . . . . . . . . . . . � . . . . . . . .14,299,749 195
1922 . . . . . . . . . . . . . . . . . . . . . . .18,602,44b !88
1923 . . . . . . . . . . . . . . . . . . . . . . .f9,211,705 194
1924 . . . . . . . . . . . ., . . . . . . . .
1925 . . . . . . . . . . . . . . . . . . . . . . .
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CD1ViPARATIVE ST~LTISTICS OF BUSIhrESS TN THE 1VINTH I+EDEIt~~rl~ IZESER~'E IIISTHICT

Debits to Individual Accounts- Unit
May April May
1926 392b 1925

;yn May
1926

of Apr.
1926

°~c ll~ay
{926

a¢ Ma3 "
1925

17 cities . . . . . . . . . . . . . . . . . . . . . . . . . 3747.159,0{)[1 $748,9D1,0fl0 $771,140.000 f0fl 97
Min~,eapalis . . , . . . . . . . , . . . . . , . . . . . . . 36b,47b,000 375,t79,Ofl0 38$,b58,D00 98 94
St . Foul . . . . . . . . . . . . . . . . . . . . . . . . . 155,183,D00 171,IbI,p00 157,431,000 91 99
ll�1L,th-Superior . . . . . . . . , . . , . . . , . . , 98,874,000 74,151,000 1D8,732,000 133 91
8 Wheat Belt Cities . . . . . . , . . , . , . , . . , 52,830,OD0 58,508,000 49,411,Dfl0 90 10"
3 Mississippi Valley Cities, . . . . . . , . , , . . 18,748,fl00 f8,33fl,000 17,84D,OD0 102 105
South St . Paul . . . . . . . . . . . ., . . . ., . . . . . 3b,#69,000 32,767,00fl 32,261,OD0 110 i 1?
Sioux Falls . . . . . . . . . . . . . . . . . . . , . . . . . 18,889,000 18.805,000 I6,SU7,000 99 111

Carlaadings-Northccestern District-

Total . . .
~

. . . . . . . . , . , . . , Cars 641),7 .37 509,968 651,833 126 98
Grains and Grain Products . . , . . . . , , , , . Cars 38,2 17 38, i 7b 39,728 100 96
Livestock . . . . . . . . . . . . . , . . , . . . . . . . . , CATS 31,595 32,569 30,421 97 1 ;14
Cnal . . . . . . . . . . . . . . , . . . . . , , . . . . . . . , Cars 1 7,298 19,278 # 9,269 90 90
Coke . . . . . . . . . , , , . . . , , . , . . . . . Cars 5,923 7,1 53 5,689 97 122
Forest Products . . . . . . . , , . . , , , . , . . . , . Cars 85,938 94,454 83, 1 84 91 103
CJre . .

~C .
, , , , , , . , . . , . . . . . Cars

A'Ierchandise-L . L . . . . . . . . . . . . . . Cars
142,069 14,559 171,709 976 83
140,342 144,344 137,289 97 lfl2

R'lisccllancous , . . . . , . , . , , . , . . . . . . . , , , Cars 1 78,355 1 59,43D 164,544 1 12 108

Building Permits--

Number-18 Cities . . . . . . . � . � . � .� ., ., 2,678 2,884 2,765 93 97
Value-18 Citiea . . . . . . � . � ., . ., . . . . . . . . $6,332,200 $7,567,100 $6,18#,800 84 102
ll'linneapnlis . . . . . . . . . . . . . . . . . . . , . . . . 2,b78,000 '2,767,700 2,864,800 97 93
St . Foul . . . . . . . . . . . . . . . . . . . . . , , . , . 1,657,700 2,30#,200 1,644,300 72 101
Duluth-Superior . . . . . . . , . . . , . , , . , . . 825,300 $52,200 693,900 97 1 1 9
4 Wheat Belt Cities . . . . . . . , , . . . . , . . , , 53b,400 450,000 184,600 119 291
b Mixed Farr�ing Cities . . . . . , . . . , . . . . , 50fl,800 !,01'8,900 724, 700 46 69
4 Mining Cities . . . . . . . . . . . . , . . . , . . . . , 1 34,000 1 f 7, f 00 59,5fl0 1 14 193

Building Contracts Awarded-

Total
Residential

. . . . . . . , . . . , , , . . . . . . . . , , , , ( 0,959,100 11,385,700 12,629,60{? 96 87

"&~
, . . , . , , , 4,432,400 4,6b3,bOfl 4,5fl6,700 95 98

Commercial, industrial Utility . . . . , , , , 4,b85,400 4,484,70D 3,535,900 104 133
Lduc:atio�al . . . . . . . . . . . . . . . . . . . . . . . . . 727,800 1,132,100 884,500 64 82
All other , . � , . . . . . . . . . , . , . � � � � 1,( 13.500 i,105,3DD 3,702,500 101 30

Grain Receipts at Minneapolis and

Aulixth-Superior-

~~Uheat . . . . . . . . . . . . . . , , . . . , , , . , , , , , . F3u. 7,957,553 7,612,603 $,305,822 105 9fi
Corn . . . . . . . . . . . . . . , , . , . . . . . . , , , , , . Bu . 500,867 320,85fl 491,303 1 5b 102
pats . . . . . . . . . . . . . . . . , . , . . . , . , , , _ , . 13u. 4,020,303 3,142,456 1,84 ( ,747 128 2 1 8
Barley . . . , . . . . , . . . . . . . , . . . . . . . , . . . . Bu . 1 .292.631 1,308.345 1,4D9,047 49 9 :?
RYe , . . . . . . . . . . . . . . . . . , , . . . . . . . . . . . Bu . 1,060,252 842,284 3,798,849 126 59
1=1ax , . . . . , . . . � , . . . . � � _ , . . � � � 13u. 643,863 493,600 65 1,033 130 99

Graitl Stocks at End of Menth at Minneapolis
and Duluth-Superior---

Wheat . . . . . . . � . . , . , . � , . � _ �� . � I3,i . 7,943,3 1 8 16,283,1 66 14,304,5 74 49 56
Corn . . . . . . . . . . . . . . , , . , . . . . , . , , , , , . $u . 245,530 439,239 2h4, l 96 56 93
Uats . , . . , . . . � . . . . . . � , . _ . _ � � . � 13u. 26,712,309 3 1,065,31 b 20,352,623 8b 131
Barley . . , . . , . . � , . . . . �� , . �� . � , Bu . 2,545,5 13 3,802,440 1,089,727 67 234
Rve . . . . . . . . . . . . . . . . . . . . . . . . , . . . . , . Bu . 7,443,b72 9,6b5,026 2,954.252 77 252
Flax . . . . . . . �� , . . . . �������Bu, 1,221,388 f,172,6b6 501,474 104 244

Median Cash Grain Prices--

Wheat-Itira. 1 Dark 1\orthern . . . . . . . . . .13u . $1 .64%2 $1 .66 $1 .72 ; 2 99 95
Durum-=ti1n. 2 A,n6er . . . . . . . . . . . . . . . .13u . 1 .46 r .48~/~ 1 .69 2 98 86
CorT,-Na . 3 Yellow . . . . . . . . . . . . . . . . . . Bu . .67?~2 .70 1 .09IZ 9b 62
flats-No. 3 White . . . . . . . . . . . . . . . . . . . Bu . .38 .38%2 .42%2 98 89
Barley-No. 3 . . . . . . . . . . . . . . . . . . . . . .F3u . .63 .62 .82 102 T7
Rye-Na. 2 . . . . . . . . . . . . . . . . . . . . . . . f3u. .82~ty .85%g 1 .15% 97 71
Flax-IVa, f . . . . . . . . . . . . . . . . . . . . . . . . Bu . 2.30 2 .34 2 .80%2 98 82
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NINTH FEDERAL RESERVE DISTRICT

Flnur---

Linse

Reta

Wh

Su,i

Sec

Nin

24 City 1Vlember Banks---

Loans . . . . . . . . . .__ . . . . . .___ . .,_ . ._
5ecuritiea . . . . . . . . . . . .
Net bemand~Depasits Subject tv .l3eserve . .
Time Deposits

	

. . . .

	

. , , ,
Barrnwinga at Federal Reserve $anic . . , . .

1Vlinneapolia Federal Reserve Bank-

Laana to Member Banks . .

	

. . _ . . .
Federal Reserve Natea in Circulation . , . , .

1926

	

1926

$232,361,0011
1 I5,626,nOfl
223,398,Ufl0

1 a9,985,non
65a,noo

59,907,505

$228,991,000
1 16,038,000
z 13,17a,aoo
1 ns,576,nflo

3,6sa,flao

$143,612,Ufli]
1 U8,444,00fl
232,3fl2,o00
l fl2,329,0nfl

422,000

4,148,ou[r 7,1lU,UaU 5,046,099
62,665,240 62,286,725

Z43

109
lfll
84
98

100
94

101
100
105
101
18

lag
116

71

98
91

98
1a2

88
49

97
99

lone I6

	

May 12

	

fungi 17

	

]o ~une ~jo 19Z6
1925

	

of iVIay of f 925

95
107
96
107
154

58 82
96 96

Production---Twin Cities & Duluth-5upcrivr}3hls . 990,i]7U 902,961 t3I'?,978 i1U
Shipments Frarrx Minneapolis . . . . . . . . . . . Bhls . 897,336 891,008 772,355 101

ed Products Shipments from Minttea ells . Lbs, 18,256,780 I ),962,991 15,6b2,975 91

l SaIes-

22 Department Stores ~ . . . . . . . . . . . . $2,603,58fl $2,744,631] $Z,ti57,39Q 95
S 38 Lum~er Yards . . . , . . . . . . . . . . . . , . Bd . Ft. 19,021,000 14,631,000 20,904,On0 t3U

l 1Vlerehandise StorksW---

1 9 Department Stores . . . . . . . . , , , , , ,
503 l.um},er Yards ~Bd .

$7,353,470 $7,617, 170 $7,494,770 9b
. . . � , . . , . . _ _ _ _ . _ Ft . 114,779,000 117,746,000 i 12,407,000 97

Insurance Sales {4 States) , . . . . . , _ . . . . , $1b.40i,Ufl0 $25,583,000 $26,127,p00 103

lesale Trade-

Farm Implements-b h~ms_ . , _ _ . . . . . . . . . . . 3b9,b9U 499.290 340,5411 74
Hardware-f 3 fume . , . . , . . . . . . . . . . . . . . . 2,030,430 2,078,470 2,fl02,800 98
Shaca-5 firms . . . . . . . . . . . . . . . . . . . . . . . . . . 516,870 569,970 618,420 91
Groceries-46 firms . . . . . . . . . . . . . . . . . 4.752,s8a 4,b11,120 4,8b0,620 103

esa Failures--

Number . . . . . ., ., . � . � ., . ., . . . . . . . 87 81 99 106
L1ahllFtle8 . . . . . . . . . . . . . . . . . . . . . . . . . . $b76,5bfl $846,601 $1,371,418 $0

rities 5old-

To Banks . . . . . . . � . ., . � , ., . . 3,493,1170 3,891,eiUU 2,9I9,9i}fl 79
Ta General Pu~lic . . . . . . . . . . . . . . . . . . . . 5,272,10fl 8,506,200 5,616,5p0 b2

h Federal Reserve District Memlaer Sanks---

Deanacid Deposits . . . . . . . . . . . . . . . . . . . . 424,962,00n 43fl,343,flUU 439,61 9,1]00 9a
Time Deposits . . . . . . . . . . . . . . . . . . . . . . 433,102,0n0 436,566,000 435,891,00 0 99

Ur~it

Livestock CCeceipts at South 5t . Pxul----

Nldy
1926

Aprit
1926

[vlay
1925

;~r i~'Iay
1926

of Apr.
1926

r. ~'lriy
192b

of May"
1925

Cattle . . . . . . . . . . . . . . . . . . . . . . ., ., ., .Head ti9,105 b4,U47 57,055 108 120
Calvca , , . . . . . . . . . . . . . . . . . . , . , . . . . . . 1--lead 59,264 63,540 65,608 I U9 106
Floge . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .Head 121,076 222,539 245,445 99 90
Sheep . . . . . . . . . . . . . . . . . . . . . . . . . . . . .Head 6,986 7,547 7,889 93 89

lt'Iedian Livestock Prices at South St. Paul--

Butcher Cows . . . . . . . . . . . . . . . . . . . . . .Cwt. $6 .25 $ti.?5 $6.50 1 t70 96
Butcher Steers . . � � � � � , . �� , . Cwt. 8 .50 8.35 9.3 5 102 9i
Prime $utcher Steers . . . , , , . . . . , , . . . , , Cwt. 9.1 5 9.00 lU2
Stacker & Feeder ~teer~ . . . . , . . . . . . . . . , Cwt. 7 .25 7 .25 s.so 100 ill
Veal Calves . . . . . . . . . . . . . . . . . . . . , . . , Cwt. 1fl.Ofl 9 .00 8.50 111 118
Hags . . . . . . . . . . . ., . . . . . . . . . . . . .Cwt . 13 .50 12.50 i 1 .75 108 115
Heavy Hogs . , . . . , . , . . . . , . . . . . �� � Cwt. t 1 .75 10.00 117
Lambs . . . . . . . . . . . . . . . . . . . . . . . . . . . . .Cwt . 13 .50 12 .90 f~2.50 105 i08
I:xes . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .Cwt . 7 .50 8 .00 94 . . .



,szz ,sex ,sea ,szs ~sza

L'~dera! iieser~e Board's indcxas of fac-
iory employment and lmyrnlls, {1914--
1fH1J . Lutest figures, bfay, Employment
9L3, Payrolls, 1U8 .8 .

s

0

Index of United states Bureau of La-
6nr Statistics [1913-1 a0, h,ise n .dnptccl by
Burr :u] . L :~ic~L Li~uru, 14iay . 151 .7 .

fionthly a~craytes of weekly fi~n,rra f,~r
h :an&a in lfii leading cities . L :~test ftg-
ui'es ore f,~'cro~,~en for ftrst weekly report
dales in dune.

AGRICULTURAL AND BUSINESS CaNDITIDNS

~ireel: :y rates in ~Iew York mo:,cy mur-
l :r?E ; c".nmmercia! pupu "r r~ilc on 4- to B-
montlls P"LP['r ; "̂ nd accelL:mce r :e[e on '3U
d:rs paper .

June 29, 1926

Summary of National Business Conditions
tCompzled June 25 by Federal Reserr~e Board)

Production in basic industries and factory employment declined further in
l1~Iay, while wholesale prices advanced slightly for the first time in seven months .
The volume of trade at wholesale and at retail increased partly as the result of
more favorable weather cosxditions .

PRDDUCTIflN: Activity in mast lines of industry was smaller is May than
`in April. The reduction was reflected in a decreased volume of output as well as
in a decline in the number of factory workers and in total wage payments. The
largest declines occurred in the textile, leather and shoe, and iron and steel indus-
tries. Production of automobiles continued large in May. fn the lumber, cement,
^brick and glass industries activity was maintained and there were seasonal in-
creases in the output of certain food products . The voluss,e of building contracts
awarded declined further in May but continued larger than in May of last year .
Figures For the first three weeks of June indicate further decreases and the volume
of contracts awarded was smaller in that period than in the corresponding weeks
of f 925 . Recent declines in contracts as compared with last year have been par-
ticularly large in middle western and southeastern districts.

Reports by the Department of Agriculture indicate that the composite condi-
tion of crops oz, June l was 8 per cent below the average condition on that date
for the past ten years and somewhat lower than the average condition a year ago.
~n the basis of the June I condition, the estimated yield of winter wheat was
543,aoo,D4fl bushels as compared with an estimate of 549,flOD .00p bushels made
a month earlier and a final yield of 398,pOfl,000 bushels in 1925 .

TRAd?E :

	

With mare favorable weather in 147ay than in the preceding month,
the volume of wholesale acid retail trade increased and was larger than in iVJay
of last year.

	

Department store sales exceeded those of earlier months of this year
and totaF sales For the first fwe months were larger than for the corresponding
period of any preceding year. Merchandise stocks carried Fay wholesale firms were
slightly smaller at the end of May than a month earlier,

	

Stocks of groceries, hard-
ware and drugs were larger than a year ago, but those of meats, dry goods and
shoes wcrc smaller. Stocks at depart,nent stares declined more than usual in May
as,d wcrc only slightly larger at the end of the month than a year ago. Railroad
freight shipments increased and in May and in the first two weeks of June were
above those of tire same weeks of previous years. Shipments of miscellaneous
commodities were especially large.

PRIC~:S : The general level of wholesale commodity prices, according to the
Index of the Bureau of Labor Statistics, rose slightly in May for the first time since
last August . Price advances were shown Goth For agricultural and non-agricultural
commodities . Among the principal advances were those in the prices of gasoline,
livestock and meat, while prices of grains and cotton declined . In the first three
weeks aF June, prices of grains, livestock, silk and non-ferross metals advanced,
while those of sugrar, cotton, cotton goods and pig iron declined .

BANK CREDIT : Growth in loans on securities and commercial loans car-
ried takal loans and investments of reporting member hanks in leadis,g cities in the
middle of June to a new high point above the total reached at the close of last year.
The larger seduction in the volume of loans nn securities by New York City banks
since the beginning of the year has been more than offset in the total aF loans and
investments of all reporting hanks by increases in commercial loans and i,i invest-
ments of hanks both in New York City and outside.

At the reserve hanks, changes in the volume of credit outstanding during the
month ending Jus,e 23, reflected chiefly the financial operations of the United States
Treasury around the middle of June . The temporary abundance of funds caused
by the redc"niption of maturing Llnited States obli~ntin�s o� June 15, c.;used a sharp
decline in borrowings of member hanks, particularly in New York City. As checks
in payment of income taxes were cleared and collected, hocvever, borrowings at
the reserve banks rose to their previous level.

Money rates in general showed little change during the month. Rates on call
and time loans wcrc slightly lower around the sn,drllc of Jtlc:c, Gut in the third week
were higher than in the latter part ,~# May. l.Zates on acceptances at,d un cor�me "r-
cia3 paper remained practically unchanged.


