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OUTPUT BY INDUSTRY, 2023, U.S. & NINTH DISTRICT
Ninth District

s

= Natural resources = Construction @ Manufacturing

= Trade, Transportation & Utilities = Services ® Finance, Insurance & Real Estate
m Government

Source: Bureau of Economic Analysis

5 FEDERAL RESERVE BANK of MINNEAPOLIS



EMPLOYMENT BY INDUSTRY, DEC. 2024, U.S. & DISTRICT

U.S. Ninth District l
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= Construction @ Manufacturing
» Trade, Transportation and Utilities = Other Services
= Professional and Business Services = Financial Services

= Government

Source: Bureau of Labor Statistics
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MANUFACTURING ACTIVITY DOWN, OUTLOOK OPTIMISTIC

* Ninth District survey

* Conducted November and December, looking backward and
forward one year

 Random sample of manufacturers, polled via mail
« Stratified by state and firm size
« All states, 487 respondents

e Conducted in partnership with Minnesota DEED




SURVEY RESULTS
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SURVEY RESULTS

ACTIVITY DECREASED IN 2024

2024 Performance

Number of orders
Production level
Employment level

Labor availability

Investment in plant/equipment
Selling Prices ../ | |

Productivity

Exports
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*Index number above 50 indicates expansion.
Index number below 50 indicates contraction.
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SURVEY RESULTS

ACTIVITY CONTRACTED FOR SECOND YEAR IN A ROW
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SURVEY RESULTS

2025 EXPECTATIONS VERY OPTIMISTIC

2024 Expectations

Number of orders

Production level
m 2024

Employment level Performance

Labor availability

Investment in plant/equipment m 2025 Outlook
Selling Prices

Profits

Productivity

Exports
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SURVEY RESULTS

STRONGEST EXPECTATIONS IN THREE YEARS
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SURVEY RESULTS

STATE ECONOMIC OUTLOOKS MUCH MORE OPTIMISTIC

2025 Outlook

Business investment
Employment

Consumer spending

m 2024 Outlook
m 2025 Outlook

Inflation

Economic growth

Corporate profits
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Diffusion index*

*Index number above 50 indicates expansion.
Index number below 50 indicates contraction.
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AUTOMATION

DID YOU INCREASE AUTOMATION OVER THE PAST YEAR?

No increase in automation

Yes, to increase productivity
Yes, to mitigate labor shortages
Yes, to reduce labor cost

Yes, to improve product quality
Yes, to improve worker safety
Other

Yes, through Al implementation
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CREDIT CONDITIONS

WHAT IMPACT DO YOU EXPECT CURRENT INTEREST RATES TO HAVE ON
THE FOLLOWING ASPECTS OF YOUR BUSINESS IN 20257

Pricing to customers
Inventory
Savings

Hiring

Capital investment

0% 10% 20% 30% 40% 50% 60% 70% 80% 90% 100%

mUp H Same ® Down
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THANK YOU!
@MINNEAPOLISFED

JOSEPH.MAHON@MPLS.FRB.ORG



mailto:Joseph.mahon@mpls.frb.org

	Slide Number 1
	DISCLAIMER
	Today’s presentation
	Today’s presentation
	Slide Number 5
	Slide Number 6
	Today’s presentation
	Manufacturing activity down, outlook optimistic
	Slide Number 9
	Activity decreased in 2024�
	Activity contracted for second year in a row
	2025 expectations very optimistic
	Strongest expectations in three years
	State Economic outlooks much more Optimistic
	Today’s presentation
	Did you increase automation over the past year?
	What impact do you expect current interest rates to have on the following aspects of your business in 2025?
	Slide Number 18

