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Labor Market Transitions — United States, September 20251

u∗ =
1

1+ f ∗/s∗

=
1

1+ 0.50/0.035

u∗ = 6.5%

uaUS = 4.4%

Source: US Bureau of Labor Statistics.

1f ∗ = 0.50 implies an expected unemployment spell of 60 days.
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Labor Market Transitions, September 2025

s∗ f ∗ u∗ ua f a E[u spell]

South Dakota 3.5% 50% 6.5% 2.0% 185% 16 days

United States 3.5% 50% 6.5% 4.4% 71% 42 days

Source: U.S. BLS and author’s calculations.
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A Production Decomposition, 2025:Q1

Labor-Force
Real GDP Employee Employment Participation
per Capita Productivity Rate Rate(
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South Dakota $62,644 $92,721 0.98 0.69

United States $69,549 $116,343 0.96 0.62

Sources: U.S. BEA, FRED, and author’s calculations; productivity measure is implied.



A Production Decomposition, 2025:Q1

Labor-Force
Real GDP Employee Employment Participation
per Capita Productivity Rate Rate(

r.gdp
pop

) (
r.gdp

employed

) (
employed
labor force

) (
labor force

pop

)

South Dakota $62,644 $92,721 0.98 0.69

United States $69,549 $116,343 0.96 0.62

Sources: U.S. BEA, FRED, and author’s calculations; productivity measure is implied.



A Production Decomposition, 2025:Q1

Labor-Force
Real GDP Employee Employment Participation
per Capita Productivity Rate Rate(

r.gdp
pop

) (
r.gdp

employed

) (
employed
labor force

) (
labor force

pop

)

South Dakota $62,644 $92,721 0.98 0.69

United States $69,549 $116,343 0.96 0.62

Sources: U.S. BEA, FRED, and author’s calculations; productivity measure is implied.









a counterfactual











Takeaways

level set: FIRE, Cons/Manu/Util, Wholesale/Retail, Agr/Min, EHSA

purchasing power: Regional inflation remains elevated.

real power: Growth is relatively weak YoY, 2025 strong QoQ.

labor matters: Tight markets persist.

industry leaders: Cons, PBS, TTU, EHS.

bounded optimism: Productivity is the principal challenge.
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