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NOTICE: This report by the Federal Reserve Bank of Minneapolis is the first
of a new monthly statistical release entitled Ninth District Conditions. The
new release will combine the regional economic conditions reporting functions
formerly performed in two releases published by this bank: Monthly Review
and Economic Indicators. The latter two publications have been discontinued,
effective with December 1966 issues.

DISTRICT PRODUCTIONHIGH, GROWTHRATE SLOWS

Ninth district production remained at a high plateau during November

1966, but the rate of growth has distinctly slowed from the pace set earlier in

the year. This pattern of developments at the district level is similar to that

at the national level. The high over-all rate of production is due in large part

to capital goods industries such as electrical and nonelectrical machinery. While

homebuilding has been sharply depressed in the district, as it has in the nation,

nonresidential construction has made strong over-the-year advances. The total

value of nonresidential building contracts let during the first ten months of the
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year was about 20 per cent above the corresponding period of 1965 in the district,

with about a 14 per cent gain for the same period in the nation. These figures

reflect the high level of business capital expenditures during the year.

The district unemployment rate rose to 3.9 per cent in October, but

preliminary data indicate that the November rate is probably at, or below, the

national rate of 3.7 per cent. Total nonfarm wage and salary employment has grown

at about a 3.5 per cent rate throughout the year. This growth rate is somewhat

below the national average, but its relationship to the national rate is about the

same that has prevailed throughout the current expansion period.

The district farm sector continued to post new record levels in terms of

cash receipts from farm marketings. After breaking the $1 billion level during the

third quarter of 1966, cash receipts continued to come in at a brisk pace during

the month of October. The total figure for that month amounted to $517 million, up

19 per cent from a year earlier and setting another record high. While the October

total was divided almost evenly between livestock and crop sales, the major part of

the gain from last year was attributable to crop receipts.

Crop sales throughout most of 1966 were at or just under the levels

achieved in 1965. In October, however, heavy marketings and favorable prices

boosted that monthts total to 23 per cent above that of a year earlier. Receipts

from the sale of livestock and livestock products continued to run well ahead of

year earlier rates, and the October to~tal was up 16 per cent. The largest relative
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gain, October to October, occurred in Minnesota with total receipts exceeding tnose

of last year by 29 per cent. Both Montana and South Dakota achieved 15 per cent

increases followed by an 8 per cent October gain in North Dakota. For the U.S.,

total cash farm receipts in October were up 6 per cent from a year earlier.

District member banks recorded a slight contraction in total outstanding

credit during November- -a month which ordinarily sees a vigorous expansion of bank

loans and investment holdings caused by heavy business and consumer demand for

credit and a seasonal upsurge in bank deposit- inflow. November marks the third

successive month of considerably-below-seasonal movements in credit, and follows

a period of unusually rapid growth during the first eight months of 1966. This

turnabout at the district level, it should be noted, generally mirrors the experi-

ence of commercial banks throughout the nation.

Growth in loans and investments at district banks was far off the normal

pace for November. The slackening in loans was visible primarily at city banks.

However, unlike recent months when weakness in the commercial and industrial loan

sector accounted for much of the slowdown in city bank loan growth, the November

downturn was concentrated primarily in loans to nonbank financial institutions.

The below seasonal advance in investments occurred principally at country banks- -a

contraction which may have resulted in part from a less than normal inflow of

deposits during November.
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NOTES

e — Partially estimated; all data not available r — Revised

Index — 1957 — 59 100 so— Seasonally adjusted

n.a. — Not available soar — Seasonally adjusted annual rate

p — Preliminary; subject to revision - ~ U.S. and District do not have comparable data

FOOTNOTES

1. Includes Minnesota, Montana, North Dakota, South Dakota, 11. Average of daily figures of the four or five weeks ending on
the upper peninsula of Michigan, and northwestern Wisconsin Wednesday which contain at least four days Falling wTthin the

month
2. Four state total: Minnesota, Montana, North Dakota, and

South Dakota 12. Ninth District — A sample of permits issued
U.S. — Partially estimated by Bureau of Census to represent all

3. All commercial banks, estimated by a sample of banks permits

4. Savings capital 13. Excludes Wisconsin portion of the Ninth district

5. Ninth District — Minneapolis only; data is published quarterly 14. General merchandise, apparel, and furniture and appliance groups
for the First 15 days of the quarter

15. Ninth District — Figures are for six standard metropolitan statistkol
6. Ninth District — Minnesota only areas included in U.S. data

U.S. — .218 centers excluding the seven leading centers
7. Figures are for last Wednesday of the month

16. Per cent changes computed using latest month available compared
8. City Banks — Selected banks in major cities to year ago; U.S. per cent change compares the same two months

as district
9. Net Loan and discount less loan to domestic commercial banks

10. Country Banks — All member banks excluding the selected major
city banks
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