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34 AGRICULTURAL AND BUSINESS CONDITIDNS

Business activity increased during August and was somewhat higher than one year earlier. Sank

deposits and investments 'increased at record rates. Farmers' cash income during August rose to the

highest level for any month an record .

BUSINE5S
Business activity in the Northwest during August,

as evidenced by most of our seasonally adjusted in-

dexes, moved up from July levels and was some-
what ahead of August a year ago. 17istxibution to
consumers, hawevex, continued lower than earlier

in the year and was well below August, 1941 .

	

The

index of bank debits in 94 cities was at the highest
level fox any August since 1929 while the similar
index far farming centers was at the best August

level in our l5-yeax records. The index of coun-

try check clearings was higher than for any previous

August . Sales at city department stores continued
to decline on a seasonally adjusted basis but sales
at country department and general stares advanced
somewhat.

	

Bath indexes, however, were well below

a year earlier. The country lumber sales index

advanced during August to 164. This is 16 per

cent above the July figure and with the exception of
,4ugust a year ago the highest point for the month

in oux 22-year records. Carloadings were at about

the carne level as one year earlier.
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Employment in August, as reported by the Min-
nesota Division of lw.mplvyrnent and Security, was
slightly above the all time high of 13D per cent of

the 1936 average reported for July. Nvn-manu-
facturing employment remained at the same level as

in July. Employment in manufacturing industries
increased slightly during August because of a sub-
stantial increase in employment in the durable goods
industries which was partially offset by a decrease in
non-durable lines.

Payrolls continued tv xise during August as shown

by a 2 point increase in the' Division s index to f 84

for August . Although payrolls in non-manufactux-
ing industries heretofore have not increased as rapid-
ly as in manufacturing industries, during August they
showed a larger advance. Payrolls in manufac-
turing have risen rapidly since early 1941, but
leveled off somewhat during August . Most of the
increase has taken place in the payrolls of durable
goods manufactures.

Building contracts awarded in the Northwest dur-
ing the first eight months of 1942 reached the high-
est level for any such period in history. As indi-
cated in the chart below residential building which
has been showing progressive gains since 1934, now
reflects war-time curtailment measures put into ef-
G_. . . : .. n .,_:1 ~r,~l h~e fallen to the lowest level since

Septem6~r 28, 1942
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do the othex hand, non-residential building,
under the impact of war-time plant expansion, has
climbed to all time peaks. Such building in the

past three months alone reached a volume of $99
million. This is more than total building volume
for any full year vn record .

	

The building of manu-
facturing plants accounted far better than 5D per
cent of this heavy June-through-August volume .
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City and country department store sales in the
Ninth District during August were below year ago
figures, the percentage declines being 8 and 5 per

cent respectively . Department store sales reported
from stores in the Northwest during the first eight
months of this year average only 6 per cent above
those for the similar period in 1941 and in view of
the substantial price xise over the past twelve months
it may be assumed that the physical volume of de-
partment store sales was considerably below a yeax
ago .

$ales at Department Stores

Retail furniture sales during August declined
about 3D per cent from August 1941 levels with
a 35 per cent decline in credit sales more than off-
setting a 5D per cent gain in cash business . Col-
lections, which had been at a rate well above a year
ago during the past several months, declined some-
what in August but were slightly above 1941 vol-
ume. Inventories continued to be maintained at
levels about one-third higher than a year ago.

Iron ore shipm=ents in August, although 1 7D thou-
sand tons lighter than the 13.4 million ton record
of July, nevertheless put ore movement up to Sep-
tember i at about bD.6 million tons, within 4.6
million tons of the movement for the total season
of 1929 .

Cost v¢ living in Minneapolis, as measured by
the 1Bureau of Labor Statistics index, rose by 3 tenths

Numder of SteraaSh7w3n9 °Ia All g . [942 Gumulallve°% f942
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Mpls ., St . Paul, Dul.-Sup._-_ 6 16 92 lDb
Country Stores . ..-__--_-_.. . ....---_ i 81 94 95 1 D8
Minnesota .-_-_-_--- ._- . . . .. . .----_-_- . .. .. . .. 56 22 96 107
Montana _--- . .. .. .---_-_---- .. . . . . .---_-_-_-.-. . . . I $ 22 8D 99
North Dakota .-_-_-_--- . . . . . .--_---_--- . . . 2 I 26 89 l 05
South Dakota . .. .---_-_--- . .---------- .--- 42 10 1 D9 1 1 1
Wisconsin and Michigan--_-_. 44 14 l D4 1 1 5



of one per cent to ] 1 b.4 for August, about 1 $ per
cent higher than in August 1934 just before the
outbreak of war in Europe . All items showed an
advance during the month except fuel, electricity
and ice, which remained at the same level as July
and house furnishings which declined 1 per cent .
Among the items showing an advance, the greatest
increase was in the cost of food, both controlled and
uncontrolled .

BANKING
City member bank deposits have experienced the

sharpest xise in history during the last four months
reaching a new all time high . Total deposits were
$$46 million at mid-September, $ 3 15 million higher
than an May b when the current advance started.
Investments at these banl~s have increased even
more xapidly dixring the four months under review
and totaled $3$1 million on September 1 6.

	

Hold-
ings of Ll . S. Government securities increased $1 3$
million, $10b million of which were in treasury
notes, bills and certificates of indebtedness . ~thex
investment holdings remained unchanged. Loans
tv customers continued the decline which started in
December 1941 and totaled $215 million at mid-
month compared with the 12-year high of $272 mil-
lion on December 1 7, 1941 .
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Cvixntry rnernber bank deposits have likewise
been increasing steadily during recent months and
averaged $643 million during the last half of Au-
gust, about $50 million larger than in May and $81
million larger than a year earlier. Earning assets
have experienced a net increase of about $35 million
since May and were about $S(l million larger than
during August 1941 .

Member bank reseewe balances averaged $2D9
million during the last half of I~ugust, $1 bb million
of which were required reserves. Excess reserves,
therefore, totaled $4.3 million compared to $54
million one year earlier.

AGRICL7LTURE
Farmers' cash income estimates for the Ninth

District during August xvse to an all time record
high of $13Q million, an increase of 36 per cent
aver August 1941 . Dn the basis of nine major
products, income from livestock and livestock prod-
ucts showed a 45 per cent increase over last year
and income from craps was 26 per cent aver Au-
gust 3 941 . The increased income from crops re-
sulted from both larger marketings and increased
prices . The largest percentage increase was found
in hag income which jumped to $15 million, an
increase of 92 per cent over August last year.

	

in-
come from cattle and calves of $23 million was half
again as large as one year earlier and income from
dairy products increased 2Q per cent tv $27 million.
Duxing the first eight months of 1942, cash farm
incf7me in the Ninth District was 47 per cent more
than during the corresponding pexiod of 1941 and
mvxe than twice the January-August total for 194Q .
Wool production in the Ninth District far 1942

was estimated at b7,b24,DQ0 pounds, a 2 per cent
increase over 1941 and the largest production vn
record .

Farmers' cash income From wool in the Ninth
District during 1942 was $26,373,000-the highest
in our 2 3 . year xecords. This is 1 6 per cent above
the 3941 estimate of $22,748,OflQ, the previous
record, and mare than twice the tea-year { 1931-40)
average. The increased income this year was due
to both the increased production and the wool price
which was the highest since 1923 .

Farm prndixct prices showed mixed trends dur-
ing August . There was a small general decline in
grain prices during this relatively heavy crop mar-
keting month, but substantial advances were re-
corded in livestock and livestock products. Prices
of butter, milk and eggs also advanced somewhat .
Grain prices were generally lower with a drop in
the average price per bushel of 4 cents for wheat
and rye, 3 cents for barley and flax and 2 cents for
oats when compared to a month ago .

	

Corn vn the
other hand remained unchanged. With the excep-
tion of rye, all grains were still well above August
1941 .
Grain production estimates in the Ninth District

were again xevised upward on September 1 because
of favorable weather conditions prevailing through-
out the past month. Most significant changes from
August 1 estimates vecuxxed in corn, spring wheat
and oats production with corn increasing 42 million
bushels, spring wheat 25 million bushels and vats
16 million bushels. Fxpected production of all
grains was substantially laxgex than 1943 produc-
tion .

Ninth District Crvp Prodixctian Estimate
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September !Estimate aT
190.2 Pr6duCtiDtt

Pe[axntageChange
i:orn . . . . . . 294,514 335,125 x-14
Wheat (All) . .. .. . .. . . . . .. . . .. 271,462 298,231 ~-10

Winter Wheat .._._ ._. 33,085 42,05b -{-27
Spring Wheat .._ . ._ 238,377 256,175 7

fiats . .. . . .. .. . . . . . . . . . . . .. . . . . . . . . . . . 264,734 373.397 -1-4 t
t3ar]ey ._. .._ .. . . . . . . . .. .. . . .. . .. . . . . . . . 134,858 181,5ia +34
Kye __ . .__ ._.__ .. . .. . .. . . . . .. . .. . . . . . . . . 25, b 3 9 35,953 +4Q
Flaxseed . . .. . . . . . . . .. . . . . . . . . . . . . . . 22,642 32,842 +45


