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Presentation Overview




Delinquency Rates (National)

ARM & FRM Delinquency Rates (percent)
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Foreclosure Inventory (National)

Foreclosure Inventory Rates (percent)
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Foreclosure Hot Spots

Source: Emailforeclosures.com




Foreclosure Hot Spots
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House Appreciation Surged and Fell

U.S. Housing Price Appreciation
(Yr.-Yr. Pct. Change in OFHEO HPI)
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Risky Products Surged with House Prices

AMPs in the Alt-A Market, 2002-06
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Many Borrowers Bet on Appreciation




Impact of the current wave of

foreclosures




Minnesota perspective




Dramatic rise in foreclosures
began in 2005
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Geographic distribution of

troublesome loans




redit score distribution
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|_oans to Investors

Number of Originated Conventional Home Purchase Loans Where the Borrower Does Not
Intend to Occupy the Property

—&— Morth Minneapolis
---d-- City of Minneapolis
---#-- Hennepin County

]
(]
&=

19.0% J,L'IEI.S%

A7 3% -
,‘ T e FAYr & 16.8%

fl

_;
n
+

-

136% 0
& 12.2% i
. {0 6%
@ 0% w97

@
=
=
2

-

-
o

T
=

=]

=
=]

W 128%

96%

. o L kBT% )
2% J,r*“z'ﬁ?iiﬁs%-rfj% A%
Jf,.l’S.T% “__.-5’3%{3
oW 433 -k 372% ,--*-3-33@-4&-3.5%"_4?%
*-%.E%-*’ﬁ% P e
U g gy ¥

1992 1993 1994 1995 1895 1997 1993 1888 2000 2001 A00Z 2003 2004 2005

Year




Community Impact: Minority
Homeownership Rates?

Change in the
Number of Homesteaded Properties, 2005
to 2007 by Minneapolis Neighborhood
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Community Impact: Revitalization
Efforts?

@ Vacant Buildings

@ Foreclosed Properties
:l Invest Saint Paul Areas
[] Targeted Start Area

1,124 vacant buildings as of July 1, 2007
‘ Prepared by the 1,189 foreclosed properties from January 1, 2007 to July 1, 2007
RARA

Department of Planning and Economic Development

August 7, 2007




Summary
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