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- five per’jcentiithereof, per month;-the’flrst’ payment to;be’ made: upon
thirty days? nptice: s vyt Heizqct 32 Jrdian £ G asns o do g
Sec. 6.;,The bank commissioners shall publish;;monthly, in ‘two: of the
newspapers published in' Newport.and.iwo in Providence; a-statement or
recapitulation; of such of, the;aggregate amouniscof; the iseveral ilems in
the returns of the banks made;to themn asithey, may:deem expedient: it
Sec. 7. The supreme judicial court may appoint any person or persons
to be receiyer, of: receiversiof fany:pank; ipon ancinjunction being grante
against the same, notwithstanding such person;ox persons.may he: intei-
ested thereip provided sichiinterest-be miot solgréat as, in.the:opinion of
the court, tg.disqualify him or them-for.the:properiischarge: of the duties
1. 4lsqually it o L. Hep -fuscharge- ot the &
of the appoitfimentiaanzysta, hag husrovibe fathigd 0w atbaonzit
Sec. 8. Whenever a complaint shall be.made by-thebank! corhimission-
ers agajngt any: bank, in conformityi with law, thé,.supreme; judicial' court
shall have power to grant a partial or. tempérary injuhction! agdinst ‘said
bank, staying the proceedings thereof so far and for. such;atlength of time
as, in the opinion of the: court; may, be necessary for.the safety of the.pub-
lic and the proper management.of the affairs of the banl, without proceed-
ing to the appointment of a receiver or receivers. .. . . ., i
See. 9. In case of the insolvency of any bank, the holders of the-bills
thereof shall have a priority of:claim for payment over other creditors of
the bank.f.‘j.;g‘g*i Y \_!bf‘;_'_‘{-,._',!{_‘?,-: . LR IR SO
Sec. 10."No hank, the loans and discount of which.are within the due
timit prescribed by this act, shallibe deemed by the bank commissioners to
be so conducting its businessthat the public are in danger of being defrauded
thereby, unless the said bank commissioners shall. have reason to: Suspect
direct and intentional fraud, or unless such of the obligations for the’payment
of money held by the bank, as may have been given by individuals or cor:
porations known. to be insolvent, or whom the coinmissioners -shall have
probable cause to suspect of being insolvent, shall amount to.so great a
sum as toirepder the bank: unable to pay its :debts in full ; oriunless the
bank shall’sell its specie, “or btherwise dispose:of ‘the samie- for any athér
purpose thanithe redemptian of its 6wn: bills at par ; or shall otherwisé con-
duct its affairs contfary fo:law.i o disor puods o e dltnn et
Provided, however, That the loans and discounts limited and prescribed
by this act shall be deemed and taken.to  includeitheivalue of the real
estate and othér property owned by each bank, over and'above the profits
on hand, and also’ the amount -deposited by each bank in other banks,
bearing interest. , .- ;. ¢ . S ' Co
True.copy. Witness: : T
' HENRY.BOWLEN, Secrelary.: .
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.2 amine the Banks in Connecticut, made at May Session, 1837.

RS !_ ZTo the General Assembly of the State of Connecticut. it +57

a

- At the session of the General Assembly held at New Haveh"i-_ﬁ': May._.
last, the subscribers were appointed a ¢ommittee to visit and examine

* the seyeral banks in this Staté; by the*following resolution; yiz %)’

1 e
s ‘-'!“El.’;'-;{

26 el Lilii L

“ Resolved by thi@gdﬁemfglyj That the treasurer of this State, the
'comptrolier;of public.accounts, and the commissioner of the school fund
be, and they hereby are, appointed a committee to examine into the banks
of this State, and tojascertain; by ingpection orjotherwise, the manage-
ment, and their mode of doing business, and;whether the same is accord-
ing: to; and within the provisions of their charters, and whether their
* business is done in a manner to- accommodate:the,'public; and to ascer;
,gain_i['- any-increagse of bank .capital is needed in.this State. . : - yiunqa(i
“TuH And the said committee: are.authorized and vested with - power to
send for persons and papers, and o examine under oath all officers,
agents, or servants,of any bank, to whom said committee or either of
them are: impowered to administer an oath. Ce ey
i+ And the said committee are further authorized. to examine and in-
spect-all books, accounts, and papers, of any bank which may, in their
opinion, be necessary to a full investigation of the subject; and their re-
port make to the next General Assembly of this State.” ., _. y
Before procceding to make an examination:of the banks under the
foregoing resolution, we first, and as a preliminary step, prepared;and

forwarded a eircular letter dated the 19th of September, and direeted to .

the respective cashiers of each.of the thirty-one banks in the State.
This_circular was,aceompanied with: the form of a return, and required
the cashiers to state on the one hand the amount of the liabililies and of
debts due. from the bank, and on the other hand the means and resources
of the bank’ to meet those liabilities, as the same should stand on the 1st
day of October, 1836, at four o'clock, P. M. - Ly
This request was promptly complied with by all the banks; and. the
following .statement exhibits the ¢ggregate of their liabilities andyre-

sgurces. f . . ) AT S R AN
RIC . LIABILITIES. RN RN
Capital stock paid in, transferable, $7,882,460 00 " *

“ Do not transferable, 796,847 50 "7

L

8,679,307 50

Bills‘of the banks in circulation; < - -7 4,004,681 71
Balances due to other banks, - .= - Eh - 457,650 27
Deposites not bearing interest, - 1,832,714 B0 o
Do. ' | -bearing interest, - ' 2o 80,028 60 o
T e T 1,922,148740
Dividends'unpaid, - =~ -7 ! . - 86,655 76
Surplus fund, profit ;and loss, and earnings since last e
" dividends, ;" - " - - - - - 415557 94

. i, . g ' , gl S R el
! of the Commiliee -appointed by the Legislature o visil:and.exs
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Bonus due from banks, E ST - .- $1,624 17
Other debts and labilitiés,-not above specified, - 1,273 46
Variation.in'aceounls, 7RI e L 189 35

‘Due-in, New York;« vt Jlnpl il dnio g s op o 000 38 220014

Jeal Amieaeth oyt b

L TIR ML AL RETIC O T TR

:-r‘f I ST BREIR P P PRI R SLLF I -t 516,609,908 70
g BY ape A A b fegl b foeq & L. Yoy
DS U HRTR fl,azsgunczs-"‘

S Lttt

Resl ebtale, ownad by the banks, viz:"" . & R
Bankiigbints, o L 165,988 o
Other real eatatey wAbac21) o 2ulh (1 18,609.80 #1 yp twniiiasds
b deaddi ol B rEnoiecl oan (o LITRR o s +$179,603 .12
Personallestate Siinisfial «licai 35 fabiitihytie IR st 15,759 86
Bilisiof other banks in this State, ' " - 220,411 71 * i~ ;¢ 1= 2,07 L

Do. i »- do. - out of this State, . 118,167 78 . - P

L oeed nd - P, ua

. ) v 389,579 5
Balances due from other ba

fikeg, Hata e - - $374,802 82
Deposites in other banks,- ~..-3.: .« " 1 -0 = - 127,684'64
Gold, silverj and-other coip; in‘the baunks, -~ ' - 1 426,290 '51
Stock:of the banks, st rwoovl ol Mgl o< 20 18,700100
Stock'of other banks,d b« ittud s on itk L o7 L1 3748467
Other stocks, - o etino e s anicdo oL - 0. 4.878,058 50
Bonus paidji =9 pifantisdbnssedand ore wo Lo T e ITLTHE 1S
Expenses#n Jatdrntant s Yo ez ning hte genio. 7 CLlg 088 05

Specie funds, so called, (not coin,) in New York, =0 .t 271,271-38
Cash drafts and checks on other banks,’. - 1o 9 3 -t witi ¢l 10,792 72
Bills discounted and debts due the banks, viz: Lot eatn
From corporations, - = “- -1 - -  $285528 75 .. . utiopan
From individuals, annsfan v it . 18 066,404 85 Caoaow bl .'.-’ui'!
. ",,‘x.:"ft._ﬁ::.ii_ﬁ'i_ A R e 18,361,928 60
Other; property, not:before specified,: .7 buwiiparaon om0 1,90572

..‘h.asggf;::‘n,_: FeTEM .\. frtgats S b g IR SIS WAL
sty QG simaiig 51 buzd Tuilie b b Les i b 2g15,609,966 ig
.f:':qn'.'f;rz:'.a‘?.';a{ﬁ_eﬁ:!._‘jztIC¢ sl g guinnd A g ) T
The ‘original returns from!which! this“statemient ‘'is’inade;-arid n ab-
stract- thereof; a’cc&ﬁ_qﬁan}"ﬁfth}é t"efiéfi:.':-ihf«‘ iyt g, 2o Jentpns #ld
After a carefuliexatination'of these returns;'we visited thirtyiof the
thirty-one banks, and three branches, and made as extensive an‘exami*
nation of their affairs as our other engagements would permit. ' This ex-
amination was in all cases conducted at the banking-house of the bank;
and the course of proceedings adopted by us,Wwas‘té place the cashier,
and.in most cases the president, and™if"'sévéral instances some of the
direétors, ‘and other persons, under oath, to answer such inquiries as

Do d

shoﬁldilie ‘faade by us in relation to the affairs™of the banlk. ~Thé ques-

tions and answers were generally made and taken down in ‘writing. °.
The officers of the banks treated us with great politeness ‘and atfen-
tion, and, except in the cise of the Quinebaug Bank at Norwich, { which
will be hoticed hereafter,) they promptly, and with apparent candor and
integrity, furnished us with all the information requested; and "all ‘the
books and papers’of the dther banks wWeré submittedto ‘us for stch’in
spection“and examinatiori as we deemed necessary, to enable us'to exe-
cute the duties of our appointment. - '

,

|

+
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hisThe principal subjects of: éur.invéstigation will be totlced?as briefly
ag possible ;. entéring, however; intd detail,sag we proceed§ upon finipor-
tant. facts on:each point; so far as’is necegsary to a correct-undérstanding

’ Loy u capdguned s

i

; it may, however, be proper for us to state; in the outset, before’entéring

“into any, details, that:the souridness and solvency-of: all the batiks¥exdm=

ined by.us is; in our judgment, unquestionable. “We believe: thit the .

- public may place entire confidence in their ability’ to meet all’-’,iheii’}fe’ﬁ'l:.‘
gagements ; and, inasmuch as the present is a time of suspicion and dis- .
trust in pecuniary concerns, we feel bound to express ourselves fallyoh -
‘this point.. . We think nothing short of a.state 'of general bankrupteyt
* tan deprive any of our banks of the means of redeeming all their:bills:

. Our-examination has: naturally led ius to consider the remedies which ..+
ought to be provided for such evils as we have found to exist among the -
banks, : We have therefore prepared, and herewith. submit to the’ con:’
sideration of the-Lepistature, a bill for a publicact which'embraces:al)
the subjects connected with our investigation;.and which appear:to us to
require the action of the Legislature: i The reasons which have operated
upon us to recommend the several provisions of the bill will be adverted

to in the course of this report. .. : S
-1:The Legislature, at its session in May, 1836, referred to our consider-
alion a hill for an act eatitled  Ap act relative to incorporated banks.”

. Thatsubject has received due attention, and it will be seen that thebill

recommended by us adopts most of the provisions of the bill so referred:
«In- order. to enable us to- present to the Legistature ‘a view ‘of -the

sources from which the banles derive their profits or “ earnings,” so-called,

we have from the books of each bank stated an account, in‘which:each

" bank is-charged with the amount of its earnings,or income; for-each half

year. , These earnings arise generally from discounts received ; from in:
terest.on. accounts and on notes lying over, or payable on demand ; from
premiums received on drafts sold ; from exchange charged on paperpay-
able: abroad, . whether discounted or.received for .collection, &e. -.We
have;then ascertained the disposition.made of such earnings,-and have
credited. the same to the bank. .- The.earnings are disposed of. in paying
salaries and other expenses; in paying interest on deposites; -in losses
sustained ; in dividends to stockbolders, &ec. ..:After thus stating the'ae:

‘count, we havg then struck the balanee in most instances semi-annually;

and have transferred such balance, as the case required, to the acéount of
the next six months; and we have thus continued .the:processiseini: .

_annually; downlto,.the: time «of the. last .dividend _previous'tb-fout! visit.

We have gone through this process with every bank andibranch:in the

. State,jexcept one : ‘thus showing the semi-annual receipts'afid expendi-

tures of nineteen banks and three branches, from the . commencement -of
{heir.operations. to this time ; of the Hartford::and Phéenix banks Sfrom
June,; 1826, to this time, and of the remaining nine banks for about seven
years last past. :Although these accounts have cost us much labor, yet
we have deemed their importance such-.a81to justify and require their
being made. Copies of the same havé.been prepared, and are herewith
suhmitted. - . .o - 2 T T oo R
.:For the purpose of ascertaining where the stock in our banks is own-
ed, whether. by _our:own eitizens or by those of other:States, we took at
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. §}t‘ql§"{}p§gk_ja,- list; of} their zstockboldets, théir pla¢ds ofrésidence) and
~amount of stock owned:by,each.,’, These lists.are. ready. for the inspee-
tion..of .the_Legislatire,, or-any,commiittee.appointed for.that purpose:
We have, however, preparéd, and herewith. report, an abstract of the

whole, showing, 1st, what amountof the stock of each bank isowned inthe ..

2own where; the; bank,is Jocated ;::2dly; what amount in :other towns'in
the county ;2 3dly, what amount: is:owned iniothér counties in the'State}

: and:‘i“hl siwhat amopnt;isipwned out.of; thecStates o azslty i piiding -

- he charters.of the,bankspor.¢the ordér:of the diréctors, or: both;re-
. quireshonds; from, theireashiefmand elerkey for, the..faithfili performanes
ofstrein, trustign Weyhavertherefores inquirédiintoi thes' ¥mountoqfrike
bond, and; the mitnation-of ‘the.suretiesiincaéh case ; and¢ we-have-found
.th?iii;‘,‘sl‘j?!,}!!l ler,bonds. in every bank-ézcept one.i (The:charter-of.the
Phepix,Bank provides that the_ directors.shail determine~the securities
fo b& ziven by the cashier, &e. - It.appears from the fecords of the direct!
ors, that on the.Tth of September, 1815, the board voted!ithat the: cash-

ier should.give bonds in;the sum. of ..§20,000,:with sufficient Sureties!
* This order; Wag ot complied,with till.thé expiration of four or five years
gf,tsir;itlyvqé;mgﬂb‘.}gﬁSince.that-time. the cashier has been under: bonds ilt
within about two 'years. During this period of two.years-there hds been
nj),,gp,qp;gjfrgzp Ahe cashier,nor:iwas! there.any at the time of ‘our examina-
tion’ in the :month of Aprilllast., ,u: .2 -

BT, s , L H [
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11:A8 directors of banks  aie-the lenders .of.the -funds of the “institution,
there seem to; beistrong objections td: their. being also the'borrowers;to

any -considerable .extent.: .The 'possibility. that their. accommodatibns:

might reach to an amount endangering the safety of :the bank- is- an:ob-
jection entitled to some consideration ;' and it is oﬁen‘remarked,,byi'men
experienced in business, that banks have been more exposed. to loss from
large,; agcommodations: given tor directors, than from all othef causes
combiaed., . When.the means of a bank are inadequate to:accommodate
- al,l‘;s_a_@gppliqams, for-lpans,.there seems to be too strong a temptation for
diréctors:to give,tp themselves a preference. over other applicants equally
meritorigus.qo Under.a full belief that evils have arisen, and might: here:
after arige, from.this ‘source, we:commenced: an examination, with-thd de-
terminiation to ascertain the.indebtedness of .the president; direetors,ahd
cashier,.in’ each institution ; ;and duriinguiries upon this point have:been
promptly answered by all. except the “Quihebaug Bank, and! the result
shows that in a few cases.the evil .exists to an extent which requires ie-
gislative correction.’ .. )y 1. . - : v teseiaowth
.iAnadmuch as the cashier:derives his appointiment from the directors, we
think: it improper for him to exercise any ageney in their election. ! Wé
' tb_q:;gﬁqre linquired to what extent (if any ).the cashiers had vaoted upon
proxies in‘the choice of directors, and are happy to learn that it has oc-
curred only ina few instances. ... Vet as it has been done, and:may.again
oceur, it,is proposed by the accompanying bill to prokhibit it altogether. .
‘e deem it our duty to state that some of the banks have, im a {ewin-
stances, paid to their stockholders, in the form of dividends, a part of their
capital stock, 1t is' very obvious that practices of this character ought not
to be tolerated ; they impair the security on which the publie rely for the
fulfilment of thank.erigagements. The eniire capital stands . Virtally
pledged to bill-bolders, depositors, and_ other creditors, and can ‘in no

CMEMIG Tu s Fh o Ll : g i . "
. 1:When/bankicharters have been applied for, the“applicants have usgally

‘ L[+ DociNof 79, | 173

propriety be divided- among-those-ivho oWn'thecstock: -*No'authority” is
given*to .divide. the: capital, and - it “canhotibe” done’ witkioiit"the E.T 2

~ sumption of powers® not conferred by their-chirtets of 'by thE" laws of

P

" form be ‘withdrawn' Without a- viblatiow of good fuith 1T ha' prafits i -
_earnings of-the bankyithe nett profits®and 'the neir profits"onhy, ean with

the State.-, By thése remarks it is not intended to'‘canvey ‘an"impréssion ",

that . the:few: cases alluded to originated in'any improper; designs.’ < Buj!"
. bowever ‘innocent-may-have been'the’ motive, still“the ‘practiceis o
dangerous :tendeney, - and:'calls i for! scasonable and" effectual’;legislation * -

tice s o

L& e, =7, 1 s LR Wit e d -
to'preventiitsrecurrenee. s i it Wsd 1
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% The practice of obtaining loans from-binks;upst pledges of thié'borrotws
ér'sistock, though' not‘censdrable whien done 1o ‘a* moderate extent, is dhs

jectionable when a large proportion of. the' stoékholders - thus Withdraw

< fromithe: bank: the mearis-of accommodating "6'lh'éi-"‘niei'it6rious.b'orro'w-

ers*who' have: not been- so’ fortonateé' as?tg " obtain® dny ‘ of . the ‘stock’
If one-third :in‘ ainount of’ the  stockholdersvare ‘permittéd’to’ ‘doit, ‘the

remaining: two-thifds ‘may’ do”the sinig" “and'thud *virldally”the whold .

capital may'be withdriwn; confrary 16" the ‘design’of: the “Legislatureé ‘45

establishing the: bank. *But® angther important’ objection’to"the practicé"

1s; that the: directors generally give to this class of borrowersa preferencé

over ‘others in the vicinity, whose claims to bank ‘accommoditions are at
least-equal, if not superior, to staekholders. - Banks are ‘nof established
in any:community for the_‘exclusive benefit ‘of the holders'of their stock!
Other-Very:important’ considerations’ have ‘governed 'the Legistature~in
granting charters:* There is only one institution where these loans are too

. numerons,and the directors of that institution entirely contir with iis irj

opinion ‘that they ought to'rémedy‘the evil withont any legislative' enact:

; ot Hospalis d o33 Tush Julhilos i

urged' that the bank was needed  to* accommodate

the"'bilsiness’ of the

~community ‘'where it was to be  establishéd ; and’ the commitiée suppose

that' the Legislature has fiever-incorpordted-a’ bank, except'on the con:

- sideration that its eapital should’be employed in the neighborhood of its

lgeation:! The committee i cannot ‘believethat ‘the - Legislature "of ‘thid
State have confeired chartérs with the intént thit the banks should ope:
rate nominally, indeed, in this State, but virtaally in'some’other Stateor
Térritory..":In: general, | the -banks' havé" used their funds, within'/their
proper distriets ; but some have'lent large amounts to Strangers!in’ remote
parts of - the United States, and ‘that,’ too;  without ‘fequiring avi &ndorser
within :the Statei:- ‘This is done under tHe: expedtation of- an ‘éxtensive
and profitable cireulation of bills abroad ;.But the practice’is considered
by the committee: to- be hazardous; and of doubtfu] benefit'to the banks
themselves ; and, when- carried ‘to -any considerable extent,' a breach,
moredver, of the:implied condition on which they were created. - Too

much of the capital of several banksin Fairfield county, of the Pheenix -

Bank . in Hartford, of the Middletown Bank, and of the - Middlesex
County-Bank, has been loaned to persons abroad, and in many cases re-
siding too distant from the State to be well known as entitled to eredit
to the extent which has been given. ~ Thus the Middlesex County Bank
has discounted paper to a considerable amount for the benefit of persons
in New York, and $44,000 for a house of brokers in Chicago. In Au-

r
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gust last, the Middlelown Bank loaned:$25,000 to the same_brokers. Wo
are, Kolyever, ratificd, (o, be able 10’state thal this practice, does not exist
to'any, very great exlent, and, the force of public sentiment{will probably
correct,the’evil, without, lhgﬁhit!\;._pfl_a(ny‘ legisfative action:on;the. subjegt,
“The, bisingds of 'the banks has,been generally, done -at. their banking:
hoiised'; but séveral barks have established agencies in gthér paris of the
State, fc‘g,r;';,l_ﬁa'_'purp'(:us'e,qfi d‘iiébgritipg paper,;.and discounts are.thus made
1o a’considerable exfent. We hdve:exprassed an opinion tothe officers

fek

of tbffsqfﬁihkﬁ‘;Hét'aﬁ'ég'égéni:ies are virtually branches; which neither

the Taivs of the State’nor their chatters tolerate; ., Some,. of ;tHem..have
singe,ﬂi‘scqgtigqg@{}}’i&prgg}ie_:i?', .while athiers, will probably continuein it
till ‘prohibited by a positive, law, , A provision to this effeet is contained
ifn‘_*ih'é;!ﬁilrhe‘;é’iﬁmré‘f)&ﬂ’e_'a;:,.‘.."-..‘f s vl st b oddnagites
EPENETS 1 E M T A I S T S P o, el A foia, ) £ DO AN
! f.,Sgp‘p'g_l:anks, particularly . in. Fairfield ¢ouity, have employed:agents
whowere” daily engaged ih,withdrawing from their legitimate circula:
ubﬁ",lh'g'.bi”i‘).f.dlher banks in the State, and substituting their own, in
their places ; and, when it cannot be done without, they pay, a premium
for the 8¥chaiige.: Thus the Bridgeport Bank exchanged, through eleven
agents, in the yedr 1834, the sum of §268,294 ; throvgh ten agents, in 1835
the 59@3}{3334‘,142 ;-in 1836, $435,7834; and in the first two months of
1837, $59,191."" The Stamford Bank has for about two- years past-em-
i)'_ioj"égg'ﬁ_lgo:ﬁt' the samé ::ifinnbéri of agents, and, during the, nine monthg
prévious to odr visilalion, paid out io them. for this purpose $312,074, in
the” bifls!of that bank, | The directors’ of : the .Connecticut , Bank- at
Bridgeport éarly passed a résolve; inviting the other banks,,in, Fairfield
county to concur in the discontinuance of the. practice ; but, as:the;other
banks declined a concurrence, it continued till we visited those banks in
Fébruaty'last.” Upon'a stiggestion that the practice was in cur opinion

injurions to the character of the institutions, and was hazarding their
fundg’in the hands of numerous, and, in.many instances, irresponsible
hgg‘g}s{ht'bsx dgreed to make. an effort to unite.in a simultaneous aban.
dsnment of the practice ; and we have the satisfaction to, learn that,the
ja‘fégifig‘p.t:éfb}_‘: gll,-tppb?gr'bgqlg'q met at Bridgeport a.few weeks; since, and
résolved to withdraw their funds from the hands of such agents forthwith:
As'thé practicd Thay, be Yesumed, ot introduced .into other parts ‘of the
Stale, tvs Have reporled;a provision for.its probibition. i yiie iy e sty
. The dividénds of ‘the several banks, in'the.yedr, terminating near. the
Tst ‘Qctobér ldst, ds Teported tous on ihat day, have been asfoliows, viz ;
Hartford 'Bank, at the rate of 8 per cent. per annum; Phenix Bank, 8}
Conneclicut River'Bank, 55, with exemption from taxation ;. Farmers and
- Mechapics’ Bank, B¢ ; Exchange Bank, nearly 6 ;- New Haven Bank, 6};
Cily Bank, 7; Mechanics’ Bank, about 6; New Haven County Bank; 8;
Meriden, 7; ‘New London Bank, about 61 ;.Union Bank, 85 ; -Whaling
Bank; 75; Ngrwich Bank, 73 5, Quinebaug Bank,7; Thames Bank,4};
Mérchiants’ Bank, Norwich, 6 ; Jewelt City Bank, 73 ; Stoningtoa Bank,
8 ; Mystic Bank, 7 Bridgeport Bank, 8%; Connecticut Bank; Bridgeport,
8 ; Fairfield County Bank, Norwalk, 9; Stamford .Bank, 10 ; Windham
Banle, 71} Windham County Bank, Brooklyn, 4; Thompson Bank;6;

Middletown Bank, 8, Middiesex County Bank, 7 ; East Haddam Bank,

nearly 85 Tolland County Bank, 9. "\ 00 0 0
""As_ their diseoupis dnd circulation have since been diminished, their

dividends must necessarily “undergo a corresponding diminution.

., S T
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societies, widows,; orphans, and otherswho have, become'aged and infirm,

© we believe that,the: Legislatore, in, directing this investigation, viewed it

‘ol:imporiance that measures should be,, taken to,¢nable theiState, in, ifs
legislative capacity, to, protect, not. merely; persons, dealing with banks,
but,the. rights and interests of  those,who have a right to ask; for,that,aid

. which,\from the nature of the property, and their situation,, they. cannot. -

afford, as in cases of .property of. .an ordinary character.. And howeyer

gratifying: it may. be to the State,,and all other, stockholders, to recgive..
tich.and liberal dividends, yet it is presumed they, cannot wish orexpeet
.+ that our citizens in business, whose dealings must be with banks, should -

be,subjected to unreagonable exactions of extra interest, in the shape of

what i3, termed, exchange, premiums, &e. By their charters, the banks -

are;festricted to six per cent. interest upon their loans and discounts; and
we,eqn perceive rio distinction befween lodns made. to, persons in or, out
of the State; .as their;rights are created by:their charters,.they must.in
all.their dealings be regulated by its provisions.., Though by theis char-
ters they are permitted 1o deal; in. bills of exchange,” yet in these
terest, at 6 per cent. I O . K . ;
'Cases of the following character have come under our observation, in
which the banks have taken more;than 6 per cent., and all charges :,

.. ist. Loans made to-persons in New York, on notes taken.and payable
there, earrying 7 per cent. interest on their face... Ve e e
+.2d, Notes and drafts from the city of New York, apd payable. there,

and at.other, places abroad, purchased by the banks or. their,agentsin .

New York, deducting the, interest for-.the time they have to, run at vari:
.ous rates, from 8'to I8 per eent. per annum. ... . s, L L o
.1Jn. August last the Hartford Bank purchased drafts, having aboul 20
days to run, on banks in the city of New Yorl, to the amount of $9,000,
at a discount of the interest at about 9 per cent. per annum. In Novem:
‘ber last the same bank purchased drafis on New York, of $10,000, hav-
ing.30 or, 40, days to run, at a discount, of the interest at the rate of 18
per cent. per annum ; and another of §$5,000, on Boston, having about 90
days to run, at the rate of 10 percent. <+ ..o et pd nd
.. In October, 1836, the Exchange Bank placed $48,000 of their bills in
banks at Rochester; these bills; were to be used in purchasingior, dis-
. counfing paper payable in the city of New York or Boston, With these
bills the Rochester Bank accordingly purchased for the Exchange Bank
drafts payable at from 60 to 70 days, discounting the interest, at the rate
of 7 per cent. per annum. The reason assigned for this operation was,
that by it the bank hoped to obtain an extensive circulation of their bills,
_and also obtain funds in Boston and New York, when the paper should
come to maturity. . Abput two years ago this bank discounted three notes
of $2,667 each, against a_person in Rhode, Istand, payable in three, six,
and nine months, deducting the .interest at 6 per cent., and the further
sum of one hundred and twenty dollars, and paid.their bills for the balance.
{n February, 1887, this bank, through brokers in New York, purchased
two_parcels of notes, to the amount of $45,000, at a discount of 18 per
cent. per annum for the time they had to run, which was from 38 to 105
days. ’ ' :

-

: .4 As s0 large an amountof,propertysof the citizens of this State.is vested
..inbankstock, a large, portionof;which-belongs to'the State; ecclesiastical

dealings wé apprehend they must be-confined to theiv charter rate ‘of in- -
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! yMareli%hd Apsily 1834; the “Farmers and ‘Mechanics’ Bank, l‘:m;u
chisediotés in'the 'cilx"nfﬁih[e'x’v_’Y‘ork'_t'o thie amiount of $30,000,'w 1c9
had 'from' 90 to 120°days to run,":it%h*dlsc?uqlf. of the interest at apo:t ‘
percent.’ per anndii:’ <In*July, 1884/ this bink ma:fl'e-ano%her' pu;:cf aﬁe
of notes in‘the samé’¢ity; o about’the’ dﬁhﬁf}‘a’_i.;fount;-a_t:; dlsct?}nétéz 3 ¢
interestiat’thé ' rates‘of: 898&";::'a"ri!dﬁ9 _ﬁé!}icent:' =1Ir_1-Deg_:t-':ml?e::3 ; i ant
other paéelwas plirehased; 1o thé‘famopnvtio‘ff$_5'4l,099,-—.w!11_ch the! ("'rfm}?r'
cashier 3¥d! cle‘rli-’iiﬁd‘e’r‘ai"déd‘,l‘d_ }lﬁfé’bf;jép’~'?f!t§ipedl‘ atia élscqu'r{t-g é"‘? ‘
interéstialihe rate’of 18 pedicentiper annhmi In June;1836; anothef
el'wab ‘pirchased (61he difodnt of: $100;0007 about $18;50076f which -
parcel’was purchasec.i¢the amount o Tip LI, 8308 9 ¢ Al abbtie
was -’ﬁlﬁ-'c‘:h'ased}%tﬂi“{dlscount‘QFCtbe. mﬁ?reﬂﬁtﬂ.'? er; CEE..'-’, riceabodt’
$15,0004¢54 Qisepunt 5164 Peiibent ‘per tnnipisn s xi ERLNAI ¥ > ;_%4.‘
» lr?ﬁhﬁéiiﬁ'faf'j’r,z 1-331’,&!1(3.Middlgiqwh'fliank,rﬂ;gf:?p?}e(‘l f?ur notes f?rﬁ d
cd'rh';i%ﬁf’iix‘“Néw'—ﬂYbrk; and there’ jidya.bl_é’,(\_lvlgmﬁl‘{', a‘fter-d‘ed\fgtlmg-lt“ €
le'gzil disediint; amounted to' $11;292-37 ;lth_e_'-s?mlfgf -$48§«()8 v;fa'si‘ |t1 e
also: deducted, under the pame: of* exchange,’at 23 per’ centl. T esé
notes were‘payable-at from’ 98 to 148 days. - In- March,; 183731 _e‘ﬁn_:ﬁ
bank discéunted:for ‘the- garie ‘company six notes, also payable m0 ‘e;v.
York, which, after deducting the'legal discount, gmoqnted. to $7,1 ld" ltl,ﬂ;.
These hotes had from’69 to 115:days to ran,and the I?ank:re_zt.gpl_ve 1;*bex
yond the legal interest, 34 per ceat. inthe name 'of .ﬁx::z.h?r‘r‘gg, ?;f!l():l?fl‘ng
to ﬁgl‘];,qg;'ip R i}-"’,‘;’}‘_"‘-f“"’-“”-“‘-";.""_ff_;'z G s o
We Gndetstand} from Goiné bf (hese’banks ?:that t'hgy justify tln?s"e ‘t‘fan&
actiohislon®the ground that] by theii charters they aré permitted'to _f{qu |
and lrade in bullion and'-'iﬂ'"‘billsfQf—"z:nﬁhq:nge':,:”;"lnPtE; that' they Jndy
therefore jpirrchase: paper on ' thé most, favorablé+terms ’whjf‘l}__thgg (‘:u'?i
obtaini<~On’ this ‘subject’ we’ have already. expressed-our! dfiinton's and
we think'that!thé exisling -Iaws, and-the' iiiflzence 'of public !se!:jl_‘l'r.r:e'git_i
will furnish’sufficient remedies for the evil.2 =/ B> ) :—“::m"':.\.'—: L.
784/ Papér! payablé'iubroad is diseoiinted at'our’ banks:at 6 peér’ cent;
and'{hendwhat'is’ termed -€xchange is' charge;c‘l} for the''loss of- m.{ereslt,‘
and for'thd supposcd ‘expenses?which 'they ‘miay be subjected to-in cof-; _
leetingind obtaining: the"dvails from*the place where the noté or dralt -
is payabld.23This"rate!:6f exchange, in‘somé: cases, ha§ been double'to
the actual’1éss'of interést and 'expense which the bank can be.s_quect.?d
to in obtaining the funds from the -ﬂ]dce."wl‘ug_rg"tlggfngtg_—l's-c'o]]"lelcltgd.‘ gblf
the' Legislature wishi for{'stateimént of the'rate of-exchange’ eharged by
tht banks 'on different place?;‘wé{ will - chegrfully furnish 1t {io{n; thal mU
mation' in our'pogséssion; ¥ 7+ 1 T Dy el @i
férﬂﬁtﬁzq;;’;te orp draft has been discounted upon the drdmary;deduc!;goy
of 6 ‘p’éi‘ cent.; on‘an‘understinding.that the nett proceeds of :t.ahlall-“re;
main'iwith?the bank:a'given time; in depositeffor the use of the bank}
somefimes for half the' time the’ tiote has to ran. o0 i PRy
~5th% Notes payable 90 days from date bave been discounied say45 .
days'before'dueyand yet interest has been charged for the whole 90 da?r?.
‘th.* Piper has been discounted ‘with an understanding that the-bills
receivedsof: the bank -shall not be used by the ibarrower, or that they
shall-be pliced jn'a situation that: they cannot be: returned to the ban
aiven fime, ™~ v et Yoo s
foféagcla:cr:)ming tnder the last three heads dol not appear tq hgfe.vetjy
frequently' occurred; v+ of e Lo e pae i

' e h

L B PRI P R .

e B i)

P T HE IR

i

Fo e

2

[ Dbos No 7904 ¢
17 . We'believe ‘that-the’safletyof our ‘banks' has Heéﬁ'_s"lo"rnéf#ﬁét‘jeépard-’ffa :
- . ized By unnecessarily:lodging all their New ‘York, Southein; and ' West-

: tion’; "and, alsojiby permitting large balanees 6f cash to’ femain in their |

§ |, erivpaper inthé hiihds of irresponsible brokers in New' York, for collec.,

. bavdsiifor the ‘ostensiblé! purpose of redéeming’their ‘bills" ‘Récent ... = 1
' perlence hasc6 fully-satisfied the banks of this hazard,. that it j5 héi;ﬁ:;d;'.; R

- thivpracticelwill hot-be enntinned.’ . o gy e
: ‘Large acdomimodations ta ‘single” individuals or companiés are”. eﬁlé’,‘{f’
- which-the'banks must ‘correct themselves. The loans have been 'made;;
© audithe'exerdise ol greut-skill; prudence, and: careful management, at the =~

. present jurctuve) s Tequisite, to ‘'reduce ‘these ‘debts within the bounds -

" wherethey ooghtltor have: been- originally ‘confined. It may not be.of,,

" any use to name the banks ta which " these remarks are applicable ; but”
‘theofficérs of 'then! cannot fail to”make- the application, and we hope .

- with 'profit}to thieirrespective institutions,'™ ' L e A
- Previous to our visitation to ‘Stemford ‘Bank, éomplaints were made
that:the bank ‘had ‘violated its ‘charter'in’ several réspects, viz; |, ' {7 )
" ‘tsti:That proisdery nofes had beén purchised or disédunted at more”";
{han legal-interestl =¥+ - - S B

2di: That the:bank had created fictitious deposites, in order to increase !

" itg'circulation beyond the limits of the charter. . ' o

‘8d. That'the directors had eirculated, and permitted others to cireu-"
late; @1- and ¥2 bills-of the bank, soon after the prohibitory act had taken
effect:! “When %we‘arrived 4t the bank; these charges were investigated.’ '
The presidént{ cashier, and several of the directors, and a former cashier,
atténded - from New York, and wereiexamined under oath’;,a‘n‘d,' from the.
whible testimony,’the committee have comé 'to the eonclusion, that; as to'y

'the first! chargey) the-cashier, without any permissiori ‘or authority from the

. difectors,’purchiaséd notes, at several times;to’the amourit of $18,000,
ata-discount of: from nine to twelve per cent. per annum; éntered them ~
upoti thevdiseount journal-of the bank, and laid it before the board, who -
did not apprové of the transaction ; but, as their money had already been -
paid for-the notes, there seemed to be no alternative but to receive them.

In regard to the second charge, the charter provides that the circulation
of-the bank'shall not exceed the amount of eapital paid in, and deposites., ;
Abdut February, 1835, the: capital stock “paid in was $40,000, and .the .
deéposites $7,214 63, both amounting to $47,214 63; their cireulation at
that time was $99,036, this being about 52,000 above the amount au- -
thorized by thé eharter.c In order, however, to observe the,appearance .
of keeping within the’ charter, ane diréctor drew four checks on Boston, |
New: Yorky ‘and Philadelphia, to the ‘amount of $40,000; another on ;
Tray, for $5,0007 another on Albany, for $5,000 ; anothér on Hartford, ',
for $10,000 ; making in all §60,000. It was understood that the drawers !
of the checks Bad 'no funds at these places, The amount of each checkr,

was placed to-the ‘credit of the drawer, on the books of the bank, as 3;,

déposite, and thé echecks were kept in the bank and counted as’cash.:

Some time afterwards they were-given'up to the drawers, and charged

to balance their deposite. This practice was several times repeated, and

deposites thus created to the amount of $80,000; so that, with a capitat

of from $40,000 to: 470,000, and hona-fide deposites to the amount of

from $3,000 to $10,000, the bank maintained a circulation, through the
T 32
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i . : . '
“part:of 1835, of from $99,000 to §185,000., It seems the directors .
. ﬁzigl;f‘ﬁ%ﬁﬁa‘imeh with’ té‘?%‘%ih_g’i:s“_d’ on, the _;gp_resentat:?prp_f _l_];l'e then..
cashidr that ‘the praetice Was custornary among ‘t__h&b‘m{ks, tl_ey;weal P,lp[_‘e_- .
vaitéd tipon, by his solicitalion, to adopt the measure, It appes;_n‘al‘l » how= 3
ever; in'proaf; that one’of. the difeotors entirely’ disapproved of t .e-{;rac-f 3
tice, and refused td/give it his'sanction: (As to the third,eharge, namely, ot.'
circulating ¥mait bills; it appéared that whatever, was done in lhat.resggcf 1
was done at _the suggestion of.the, then: cashicr,but was _!(;Ilsapprlov; L 0
by the président,’and /it is"doubtful whether i( received T e.a_pfroba n}:}n P
of any-difector: “Thié /€ashier did 1ot directly pay out small bilis, 1;lt ]&z "
suffered < individals'to? take themr from’ the vault, on leaving their chee .
thereiiil‘_‘fo'ﬁt'hzli"l’)ill?é“‘q”tal:eri.’f}:)t dtll;i !éqt,?)towgve;,; appear that any of ;
‘billd$Fete put in tirculation’by the direetors., , . . - Trel L vue
tl]?igllx"eidtiﬁ‘ri" ll)é" ihe Quinebaug Bank, at Norwich, to which we have.;
already ‘2luded, we would merely remark that we visited that mstmll;. g
tion on the 25th January last, and, after placing the cashier under oath, .
we proposéd -to him the same inquiries which we had made ai Othelt'.f;
banks. Severalof these questions were answered, but many oll:xeréz,fo .
more importance, hé utterly declined ansiering. We then inquired for
certain books of the bank, (naming them,) and requested liberly to .
inspect them ; this was wholly refused.  We 'then asked permission WED:E
inspect several other books, (niaining them ;) this was also _refus;zd.‘ &
therinqaired whether they would permit us {o inspect any books or pa- 4
pers of thé'bank;, and réceived for answer that they. would not., The prt;lsf_;j
ident was also -present, and, 'on making the same’, inquiry of ; him, h'e .
replied that he should decline giving permission. “After. visiting the .
other banks in-that county, we proceeded to the‘counues_of Middlesex, ,
Fairfield,'New Haven, and Hartford. A few weeks since, while :aive "
were closipg’ our"examihations at Hartford and Danbury, we receiveda,
communication from a committee of the directors of the Quinebaug Nank, .

14

requesting’ us, af their expense, to’again visit that bank ; .to which we .,

18

o

gave'the following reply . ", . L .
' ﬂ‘;ﬁ..: ‘:u'jug Ch “Harrrorp, April 12, 1837, !
« Gepnrrement Since the return of one of our number from the bank
at Danbury, whith Was vigitéd the last week, we have examined your
communication in’béhalf ‘bf- the directars of the Quinebaug Baunk, ard
iven it a deliberaté consideration.’ T _
“« It would have afforded us much satisfaction, if, when at Norwich
the officers of your bank had permitted us to inspect the books and pa-
pers of the institution: ‘We also should have cheerfully returned there
from “Stonington ‘or New London,.( u_rherfs we were more than a week
theréafter,) bad we received an intimation that your officers or board .
had recéded from ‘the determination expressed to us by the officers atf
the banking-house. OQur whole time, between now and the session o
the Legislature, will be required in examining the four banks in- this .
city, and preparing our report to the Legislature. :

1

[ Doc. No.agi |

Cp U R LT CE P S L Sy L N
+ “It will therefore beout'of ourr-‘power,' at this'late"period, to
‘with your request fo visit-your bink again;- 3 " cviiry it o
1 We are, gentlemeny with regpect;, 20727000 wn 2l v
I TR E
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b <% i Your abediént servantsy i - B
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: - SETH P.:BEERS, - §ieiey .
< Messrs. Asa'Cuinp and Joun REED, - Toraad
- o A-commitfee in bekalf of the L
haoiteornt e Directors of the Quinebaug Bank.”
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“From. the documents furnishéd 'vs,'and from the scanty information’
-.obtained concerning this bank; theé Legislature will réadily perceive ihat
' we ean express 1o opinion in-relation to, its‘condition. ¢ , T
" In the course of our investigations, complaints were made that there'
were irregular and improper procéedings in"the ‘manageément of the'
aflairs of the New Haven County Bank:: To the subject-matter of these
complaints ‘we devoted considérable attention’ while visiting that institu-
tion. We examined the officers,'books, and papers, of that bank ;'and,
from this examination and other information, we were well satisfied that-
other important existing testimony, which we had not time or opportu-
nity to collect, is indispensable to form a correet détermination upon the’
several topies and grounds of complaint.

due to the public, as well as to the character of those employed in the

We therefore -recommend, unless the Legislature establish a board
of bank commissioners, as suggested in another part of this report, that
a special committee be appointed to investigate the affairs of this bank,’
-as was done in relation to the City Bank., - - .7 -toee 7 70
. The Wiandkam Counly Bank has purchased from individuals a con-
siderable amount of its own stock, under the belief that it had more
capital than could be profitably ecmployed. Although we do not ques--
tion the honesty of their motives in this measure, yet we doubt whether,
a bank can thus reduce its capital, without special liberty from the Le--
gislature.  There are 132 shares now owned by the bank, of $100 each.’
As the affairs of the City Bunk of New Haven were, at the session of
December last, referred to a special committee, we made no material.
visit to that institution, and no particular examination of its affairs.- -
" We recollect-no act of either of the following banks ‘on which we
-ean fix any- censure worthy of notice; but, on the contrary, we feel
ourselves bound to state that their prudent, careful, and correct man--
agement entitle them and their officers to great comimendation, viz :
The Union Bank, at New London; Mechanies’ Bank, at New Haven ;'
Meriden Bank; Norwich Bank; Thames Bank; Merchants’ Bank;
Jewett City Banlk; Stonington, Mystic, and Windham Banks ; East Had-
dam Bank, and the branch baoks at Danbury ang Litchfield. Many of
the other banks, with the cxception of a single irregularity in each, to’
which we have alluded, might be placed in the same class, to wit: New
Haven Bank; Connecticut River Bank; New London Bank; Whaling
: Bank; Connecticut Bank, (at ‘Bridgeport;) Windham County Bank,
; {Brooklyn;) Thompson Bank, and Tolland County Bank.

Lrg
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¢ JEREMIAH BROWN, ) i sibiwrtsr xi/iiv
Coinmittee,

We think, therefore, that it i3 -

'management of .that bank, that a further investigation should be made.
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. Thiupthe : baoks, having bﬁﬂgr particularly,pamed in; (his, report, can-
¢'placed in éith ié ibove classes; and; yet the, committee; do,

not mean ‘to create an” impression unfavorahle to,apy. bank, any, “further

than is warranted by the facts hereipbefore, particularly “stated; and -

nothing is meant to e in any mannerintimaled against the entire sol-
veney of any bank }° iy gt L
In another part of fhis report, it;appgars: that there was in the different
banks, on the 1st of October last, about. $36,000 of unclaimed dividends.
In the course’of our investigationy e found some;of,many years’ stand-
ing, and which weré probably unknown:to the.omners. : Il the dividend
has remained ‘unclaimed for a year, it would seem that there was some
cause far-itiTepdering it proper, that the. ownerj opy his Iriends should -be
Furaishep ik the means of Knosying the foc
pared, and herewith submit, a section providing,that,the banks shall an;,
nually ppblisha list of the stockholders whose, dividends haye remained
unpaid for the term of one year. o s el
In ,the .course, of ourinquiries, :we _have found. some “irregularities,:
which, on our, suggestion, were cheerfully,and, prompily. corrected, and:
which we, have therefore deemed it 'unnecessary to natice particularly,

in thig.repart;. . ST I TIEA
'"No?'\\‘ifth tanding, the law of 1835, prohibiting. the ,circulation of one.
rQ ;’ﬂa]c‘, hills yithin this” State, yet bills, of these denominations,.

he.banks in Massachuselts. and Rhode Island, compose a con-

and t{?_g;d

siderable portion, of ‘our ¢urrency in the northern.and eastern couoties of.
the Siafe, | We were informed, while in the eastern counties, that large.
quintities of ;these, bills were constantly loaned, by Rthpde Island banks,

and used_for,the payment of laborers, &e., at'the numerous manufaetur-, -

ing_e.s't'ab\.ljsbﬁiéixtsz in_ those counties,  And as our banks in thosejcoun-;
tics refuse to aid in violaling the faw, by receiyiug them,.even.ifor-the.
purpose of, returning them to the banks for redemption, they continue in
citeulationJonger -than Eii.l.)_.? .of other.denominations, and,.much; to the:
injury, of Ha,legal curpency in; that yicinity, - As, the local prosecuting,
officers_and common igformers deeline the unpleasant task of prosecuting,
for violations, of the, Jaw; and ‘as, the. county prosecuting officer does not:
decin ii. bis duiyyon evon. rightsto 1é informalions for, this.offence, the,
law is little regarded. . As,.therefore, the,law, has not been; suceessful to
prevent their cirenlation in.ithat;sectionof .the State; further legislation;
seems 10 be necessary; {o enforce, its provisions.. L LI

It will be_seen that:ihe amount of specie on hand, in all the banks; on

the .I“st’,:Oéfgﬁe‘r,';'183_@,':1_}\{55'\&3426,290 51.. This amount, may appear.
smell, in comparison, with the four millions pirgulation, and the: eizht and
a haif millions of banking capital. * But it.should;be borne in- mind tbat
our banks redéem their: billa ,in New. York or Boston,; or both,; and. the
rede‘rﬁf)iié‘r\:bfBiIlé}ék@g.p}gcg in these cities ta an.extent, probably, one.
hundred-fold, greater ‘than at their own counters. . Thus,it; has become.
unnecéssaryfor,the banks.to keepin their vaults any;large amount of.
coin. _Thg ealls on ,the banks for, specie, during. the :winter past, have,
been less than was,anticipated ; and we are informed that, in many parts:
of the State, the amguni,drajwn for, the , purpose of being manufactured.
was greater than for, all'other purposes united., As belore. stated, the:
coin in;the,yaulis of the banks onthe 1st of October,:1836,;

amount of coin i

the means of knowing-the fact.; We have therefore, pre-, -

E‘"ﬁk‘.q o —
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whis $426200' 511" | Ot thie'lasf day o Makch; 1897, it Wds 415,386 10, .~

‘being:a‘dithinution! inthat hialfyear-of '6hly about’'§11;000 in the*State.
“Theiigreatéstiveduetion” daiing 1hi§ petiod “was in? the" thiee deposite

banks. This was probably, produced ‘by'the phymentd (s “twns of ‘the

deposite ifisthliénts the'1st’ of Janiiiry, and’ to’penisiohca on thie Tst of

"Mirteh?;*mhny “of wHom; 'particularly the "latter, required & 'poiticn ‘in
dpécie., - wl L b b T SRR ’fu:;a szl dan
-*'We have tikén ‘the pains’ (6 inguire at éach’bank the'average!period
‘of"thecircalition’of bills, ahd find ‘that,' so- rapidly* do their® bills’ ¢iréu™
"late’anid rélivn for fademplion; that! for thé Six' manths pricr to thE 1st'6f
“A'pril Jast, Hbaut’1Wathirds of the 'bills'of the Cannecticut banks*in eir-
chlatibh were lvedesied orice in thifty days,; and the ‘ther ihird withih
about forty-five days from the time they ‘were issiied. = & "0 e
+: The lednimitfee thave considered ith “dtt€ntion ‘the ‘bill! referred to
them in relation to bank commissioners, and"are‘inclined' respectfully to

“recommend the adoption of most of its provisions. We have acecord-

ingly, in the bili{herewitli%ubmitied, prépared a'séction Whichprovides
for two bank copdinissiotiets) vith! powers ‘and ‘duties s';tibéta:h'tihl]y the
same’ag:thoseednferred by the Legislature on this'commifiee, *And the
bill furthér' provides that the banks'shall contribute;in!proportion to
their capital; for the payment of the ‘commissioners” servides, '~ -
f"“l‘h;é"rig'ht of the Legislatore to-examine intg” the-state, condition, and
opérations of banks, is,'in our opinion,“unquestiotable ! and-this exami-
nation'may ‘undoubtedly be niade ¢ither by 'z éotmbittée for* that special
pitfpose;‘or by commissloners. 1t is a well’séltled principle; that'all cor-
porations~are’liable to visitation by the power to which they owe their
éxistencé:’ "Thie just exercise of the right of visitation ought nat to be
deemed inquisitorial ; and it ought. not to be presumed, or feared, that
‘this Tight ‘will ‘be ‘abilsed, or exercised for ahy othér'thah proper’and sal-
ity phrposss. ! "We'sre gratified o’ learn Trom ‘the oficers 6f!several
banks, arid ftom othér citizeny'of ikis'State; that mich 'good hias alrezdy -

 gbsultéd o tHe Eh slie!'dnd 'to” thie'Banks, frond the 'visitation which tve

have ns:»:d‘ea"jin “we ! think  that "duch visits “ought’ to bé fide as’ofien
rpte

¢ orica’in e H”i"g':'ir'é 7'Other' Stdtés hive placed 'théizl’ﬁﬁﬁlih"h‘riﬂé}l this - -
gortt'of Shperviston: A" beard-'of bank' commissioners has 'existédfop

ﬁ%ﬁ}f'?&éfﬁéﬁfiﬁ; New' York''Hiid’ Vermont,: anid ‘sucha board hids ‘béen
lately‘dpjiointed i’ Rhode Tsland ; 'aild the' expericiice of ‘these Statés ia
‘daleiilated o Pddomniend similir ‘héasures’ to bar adoption. o g bty
1*7BY thie'redol G{ion ‘under’ whith W' were '2ppointéd, We'Were' dirécted
fc’i"inr'ftiire_:"‘w}fétlliéif' 'a’n?'r Yrcrédse'of banking capital ‘Whs'héeded inthia
State, PRis‘siljdet is one 'of great!ifltérest, and is"paEuliarly so at this
tiffie; Wwhen e etrréneyy money;Hd’ banks; ‘are’ e exciling’ topics of
privite coiidrSation “aid’ pablic disedssibn. ~One thitlg on' this sibject

1SSt n thit the’ présent -afisis in' jiioney. affais Will' throw mueh 1kt

onlall pdeltioits relating'to binks, 'dnd il aid in itswWering the ‘geferil
guestion,’ Whether Banks dre''or are not'iseful;'and to 'what extent ‘they
are’Ho; arid'whether ‘we cin of Fahnt) ‘with ‘safety, go ‘dny fufther ‘i
teating themi ‘And“We ‘thirk, before ‘expréssing any decided -opibion
concerning ‘the incréase '6f ‘binking cepitd), we ovght lo”wait for‘the
light*which’the” present erisis' i$ shedding ‘on 'this‘impartant” quéstion ;
a° qliestion' ' with' which the future prosperity of ‘the Stdte may be-intie
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mately connected Instead, therefore of expresmng any: opinjon-on this
'subject;iwe;have lhought it most advnsable at. present,, merely;to, present
to the Leglalature;some facts. beanng on. thls question; which. our inves-
tigation has enabled ns to callegt.’, 2 O TS N ST
On the Ist of Mayﬂ1833 ihe capital, of the twenty-one banks then in
operation, in the State"Was $5 708,015, ,
‘of banks had increhsed‘to “thirty-one, ‘and theik aggregate capital amount-
ed to $8,519,368., "At that time the amount, of banking -capital in Con-
_necucnt;was greqter“l annm\)any, - othier. State mlNelengland,‘(except
~Massachusetts,,,an d,, per apsu;Rhode ,;Ialand,() and exceeded that . of
the Sta{esﬁ NewJergey, Maryland and Ohlo,respectwely, and . also.
exceeded tbe ankmg cap:tal of any, State soulh of; west of Pennsylvama,
excepting only Louisiana and MlSSISSlppl Y e ey e it b
.- The’banking capital; of.this,:State ‘on the ' lst of Oclober last was.
$8 679, 307 50 and dnstnbuted as folIowa, viz:

. - r
:',\‘ l‘ l’ju"i,« IR S BT
N

 which ;s eémplpyed; at,a branch in, Litchfield
. c°““tY1) Loy S o

banks m Hartford county, (about $‘250 000 ‘of [ . ,
i $5,468,150 00

,-..l rd hl RSN

5 banks{m ‘New, Haven county, apd AL T ] 984 ,160 00
16 banks in New London, eounly, AR l 1628, 78‘7 50
4 banks ‘and. two.branches in Farfield county, oy '608.530 00
-8 bankgm Wmdham county, v DI f._ st 24 990 00,
. 8 banks,in Middlegex edunty, ;5 o). ’ ‘ e m;,“,694 030 00

; - 0,000 00

¥ bank m Tolland county, .

w

[EI0L PR

The denﬁnd for,hankmg capltal ls not at all tlmes the saine at the

same plaee, even where the business ‘of the place is uiniform.” The cur-

renc ¢o eyer count ia stibject to painful fluctuations, and; lhls countr
Y. ol eyery, ry )¢ pa ¥

seems, to he pecuharly éxposed to these, disiressing ebbs’ and ‘flows. . Tn-

this btaiet times have béen, and that loorsomewbat ;ecently, when
the bankmg capltal has'been more than suﬁiclent for tbexbusmess wants
‘of the commumly \At 'sueh’. times capllal,seekslemployment in: dlslant
loans or extravagang specu]atlwnq -At, other times, in adlfferent state
of the currency, the banks have; been apparently unable to supply the
real wants of those’ whom they ought fo aid.’; Thus, at present there, is
an unusual press for, ‘diseounts, exceeding, probabl y, that of any,| former
time. ' Investments, which’ have been. made’ in speculauons are now
needed for|. busmess, ‘but they cannot be immediately’ brought \into usé
in aid o(' the: mercantlle, manufacturmg, and other interests of the Siate.

It may bé Worthy,of notice, that 'several ‘of 'the present, banks already
PoSsEss a. pn‘gver, conferred by their charters,'of increasing their- present
capital {o a’considérable extent, and of augmenting the present capital of
the State abouttwo millions of dollars. In‘almost every county in the State,
one or more. ‘of the banks'are vested with this power,.” It may be worlh
inquiry, whether the further demand for banking capital (if such demand
exists) may. ot be wholly or, Farllally satisfied in this manner, ; .

It will'also be récollected that by the aet of Congress for dcpos;tmg
the surplus revenue with the several States, above one million of dollars

In January, 1_§$3ﬁJE the number '

. ———— WILLIAM FIELD RN

. [Doc'No.79.7 " iigs

¢ is in’ a course. of distribution to: the several towns in this State, and o

“ ihat about $100,000 more has been’ ‘recently appropriated by Congress ™ -
< to satisfy our claims for militia serviees in the last war:".;; This latter sum, - *
by an act of the General Assembly,:is to be distributed“to the séveral

—towns, according to their lists.- These means: will enable”the. several
towns to relieve, to some extent, a ¢lass of moderate borrowers. - It-

"+ will be coneeded, also, that as we increase our banks;iwe increase- ‘the -

possibility of their- failure; and every failure of this kmd has been, and

_always will be, extremely disastrous to mdmduals, to other banks, and
to the bankmg eredit of the State. '

" All which i xs respectlully su‘bmntted
‘--q RS _:=;‘ T JEREMIAH. BROWN
=TT T SETH-P. BEERS;:

C‘ommzttec.

Han'rronn, May 9 1837 SrlnEE
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Abstract from the statements of the several Banks in the State of Connecticul on the lagt Saturday of March, 1837, -
made up {o and at 4 o’clock, P. M., us returned to the Comptroller’s office. -~ . . . &= UFE .
i Kl -y v v [rear e A e .z A
- . . '; DEBTS AND LIABILITIES | . . TS = N
g - ] g T AN AT T o i ,.TET
3 - 5 gt ERS 2 TEEREY AR e SEET
3 35 ° 2 . o BB s :‘”:E. FLE-R
= 3 2 28 22 ] o SWF. 50 T d il
. Ay - . o d R g a g%su.. “EeBL ]
Names of banks. s - E - - w o8By MWewEesN) S BES
N 3 tE gz -~ 89 r T g Eedy ;g:ﬂ&% qc Egk
K 2 £ g¥. | g 2 1 E@Egr|ese2d | -g24 _
£, = .8 o M B i b ) 2.—3 i e 88 §-‘ 3 gﬂ_s -
3 4 & A - & [wEof gt g, SAS T
- HARTFORD. * B T Ry IR ‘Ej
Hertford - . -| 1320000 . | - 434,079.06 | B1,673 25 | 154,061 80 - "~ 5,463 7.0 ooaadlre (= C © 3 1,886,018 B0 <6 .
Pheenix - - -t 1,233,100 ° - 543,817 43 | 111,400 87 | 134,574 04 - 20,097 177, 722,863 31 | bl 2,210,458 53 .°.
Farmers and Mechnnics - 464,580 150,411 39,876 15 | 235,711 32 - 625 94 (. -29,287 03 ..918%,385 71
Conneetiout River - - 250,000 60,960 50 [ 3,003 88 | 33,980 41 | 18,700 07 [ 1,286 50 |:L.4,863 61 i sM e 5
Exchange - - . 400,000 1 162,486 16,689 10 | 44,001 15} 2,000 B3 40 I 9,44B78Y : -1 634,613 52+
: ' - ” ::: . h . \l.. o (h\: -
NEW HAVEN. N g t2Es o
New Haven - - - 364,800 T1B1,262 .| 98,020 26 | 63,983 76 - 367 - - -Bi8A33 02 -
New Haven County -- - 501,150 .| - 217,499 108,507 86 | 81,335 56 | 2,000 9,759 0 | 26,798.48 £ .1540,043 84 |
Mecchanics’ - « -1 472070 - 132,039 72,858 20 | 908607 94 |208,731 45 | 502 60 | 14,280°87 2 3 110,079 96 '
City - - - - 500,000 123,359 ° 37,161 87 | 24,152 66 - 427-50 | 83,266¢ : -] 968,367 25 .
Meriden . - - 150,000 70,243 4,504 90 |, 4,343 73 - 9 50 7,006.48 % 936,107 61
- SIS w 3 -z o
NEW LONDON. = = Pl
New London - . - 153,437 50 40,989 4815 71 | 12,980 B5 - 370 50 21589 T1
Union - - - 100,000 59,695 548 90 8,505 66 - 324 50 .186,756 30
W haling - - - 153,550 [, 55,047 7,689 59 | 13,115 64 - 471 i 232,462 12
Norwich - - . 216,000 . 73,094 10,031 89 | 24,675 35 { 2,000 949 38 - 330,343 98
Thames - - - 209,500 | 58,009 16,383 80 6,073 95 | 1,500 1,690 25 30(;895 34
Quinebaug - - - 500,000 100,980 - 18783 90 | 86,102 31 | 7,169 68| 469 I 1730,525 48
Merchants - - - 155,000 ° 104,564 4,835 06 | 3%,053 86 200 955 13 310,737 12
Stoningten - - . 56,700 43,605 1,340 49 | 27,248 35 - 884 75 3 133,651 9B
ystc - . - 50,750 -21,862 122 74 | © 1,903 04 900 196 COI9R BT
Jewets City - - . 40,000 - ar4ll - . 5,943 36 - - 85,135 96

Fjz—Continued. .
| © - mmeese—e s e- << RESQURCES. 0 Tt C - S
[ i : ! . - : s s [ L L3 - . .
A A - N R ‘ A I T
g2 B3| 22 | g5 | $F |agEElesi3R ] 3 el ESEE e Sy
<81l EE 52 | 24 5% |45t |E8iFs | =2 £ gEEZ 1585, ES
. Names of banks. A s £% 53 e $E28 |98 9Bl BE 5% .| SE&E|SeE .-
’ . 21 =& B2 | 2 BE . (o wElws Sexl 35 |-.wLg SaEElend 8% .
se'| Eg’ B 5= 82 [BREL o5l ERB87E°. ] 5% EypS =i nE gt
i Ed 25| 2% | £E° SERE | YR8 B .88 Smfg |50, 3] cge,
2 g = = g 382z |2F|Es5| 8 E EEEE5 2888 &2 :
e (V84 2 3] = ] ng|< a < < “lallchs e & o
N . . . : ) o ; . M
HARTFORD. |- - i U (T R A K wob e ol v RS h Fredl e F
Haurtford - - | 18,000 I- 22,345 8,134 |104,35275) 46,661 44| -~ | 3,041 ~.. - 1,607,020 58. 72,467 183,996 55 1,886,013 50 6
Phamix ., - 5, .+ ! 30,000 . - 28,242 ~ [123,909 96| 43,937 83] 500 - - | 1,702,219 21(138,145 67t - | 2,210,278 50 @
Farmers and Mee's | 14,886 91} - 5,326 | 7,339 | 49,864 49| 33,574 52| - - - .| 801,282 45 152 943 32| 513,368 69 &
{onnecticut River - 7,239-14 - 6,826 | 3,270 13,064 18| - 7,013045) - - | €0,000 -] 275,482 55 .1 M= 200 372,894 97 -
Exchange - i = }-11,939-74) - 9,262 | 4,529 | 17,222 12} 13,06120, -~ - - ]ss66,12127113,478 19| - - 634,613 52 2
.- . R ' o SIS : Pl e O
, NEW HAVEN. - ‘ S S R : . wny A e - NS I NN
New Haven , . - --.| 7,385 . - 10,841 | 1,331 | 27,763 86| 1582389 - - {2000 | 562,065 29 - |s,650 03] 635895 07 <3
New Haven County - ) 1n,mwe | 12,703 03] ‘262 | 66,306 35 31,728 | - - |e2,81655 805,127 9 - ~_ | 94004384 <o
Mechanics’ S| sges 7| - ! 13,800 80| 473 | 16,29052| 33,708 99|~ [210,000| 2,000 [, B24,572.48) 800 | . - 1,110,079 96 ° .
*City - - - l,000. | Lz00 82 89 |- 11,20989) 827744 - {100,000 < £38,839 75| - 417 65| - 768,344 65 ()
Meriden - - 4,000 | 10985 1,500 - 1,809 66| 9,32175 - -~ E ) . B1B 75 236,107 61
. R B ) . Yo .
NEW LONDON. ¢ . i - i S A s - Tt FOEC
New London -] ‘4624 1B} 109. | 2,056 05| 40450 9,38963" 555970 - - - 215,608 77
Union - -t 2,500 | - - 114 _886 | 10,770 35 4,39371 -~ -~ V- 166,756 30
Whaling - - - }| 1,728 43| 4,376 1,730 52517 601771 ~ -~ e * 232,463 12 .
Norwich - -1 smeedl | < | 5081 | 4340 | 14,571988) 032062 5775 -~ 5 44 88 330,343 98
Thames - | 4r08 By -7 7508 552§ 3,32085. 5,54223!3200 - - o 6,037--84] - -301,895 34
Quincbang - 8,403 14| 2 000 10,563 54| 647 25,412 64| 11,01072| -~ 15,000, 2,000 1,266 71} 730,525 48
Merchants’ - - 2,449 14| 5,015 2,053 6,480 58|+ 4,261 16) - - 2,000 1,158 14] 299,237 72
Swoningten - -1 1,000 50 | 2,164 | B,695 298| 15014l ~ | - [12,15185 1064382 _ - | _ ~° 133,651 93 .
Mystic - - - 50 919 55 245 9,265 44| "3,94092) < = ~ 62,751 96 - ST T e
Jewett City - - 1,853 1,911 502 5,199.25] -1‘41’%84'?:5' 3 - | g,000 . 63,808 96| . - .- 85,138 96 = -
o YIFITE T AR . - L .
#85,300 stock of othér banke o¥ned by City bunk. N %:‘
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. FAIRFIELD. . nifid ¥ LT ' L. B . ey [ w
Bridgeport - - - 130,000 188,500 4,377 62 | 25,800 26 - 418 80 6,405 04 b= 365,600 72
Connecticat -~ - - 264,640 - . 956,805 17,385 13 | 41,172 24 292 40 8751 11 e 580,135 g8
Fairfield County - .- 177500 ¢ |- 209,572 1'8163 95 | - 21,274 25 4,100 172 6,694 90 | . -~ [-4d2m217 11
Stamford - - . 80,066 « | 100,668 Te 764 56 {° 28,876 59 . - 1,153 90 | -7 +409 79 LoE 211, 871 84
. . S e e e - : I T 1Rl i
WINDHAM. ™ R R RAETE o : - ERALS! B - oL
Windham County - -+ = 103,990 . - 51,427 .:1,765 34 10 361 03 ‘3,106 32 [ 480 - 5057 64| .=yl 176,137 38
‘Windham - - 58,000 81,386 1,392 10 4076 58 | 14,073 08| 377 50 513 52 . 238 140,056 78
‘Thompsor - -t -{_ BDOOO _ B5,000 _175] 1pgo91BO] - 1680 | _ B947 20 j_ ' - . . ) 164,057 55
MIDDLESL‘X ) _ T ) .o o R - )
Middletown - -| 419300 | F 149,595 31 | 9,574 02 [. 40, 453 99 - 1,244 16 |7 37,054 44 - 657,227 92
Middlesex County - .- 222,500 =~ 192,454 5,154 46 |. 37,728 19 | - 7,300 24 | 632 . |- 9,349 87 - 405,427 76
East Hnddam - - - 63,530 69,181 237 03 _9,58] 31 - 97 25 2,114 43 /257 144,998 07
TOLLAND, .. - ; R ' S D
Tolland County - - 60,000 |- 59,235 8,750 88.1.° 10,850 07 | . 4,037 278 40 5,254 B0 - 148,406 15
Total dollavs ~ - -1 8744697 50| 3,998,325 30 | 639,824 32 1,441,925 10 | 275,826 84 143,041 00 | 435414 75 | 12,304 8O0 |15,715,964 58
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FAIRFIELD. - ’ . : -
Bridgeport - - | 7874 03 . ~ 6,181 744 | 1682062 B,40674] - - - 312,805 31 - 2,760 54l 355,600 72
Connettlcut - 12,993 76} 1,895 41 10,056 jf4,160 9,190 83| 24,002 60( - - T - 506,929 28] * - - 573,135 88
Faichield County - | 1654 58] - | e8591 81 s35984|170,76501| 9se s .~ | - {2,000 188,268 39 - .- 427277 11
Stamford - - - 1,450 1,495 | 7,881 1,091 48| 11,349 1] ~ - {2,000 181,605 20 - 5,000 211,871 84.
' . . f P “ P - < ¢ o L ".
WINDHAM,™ ' Ty
Windharm Coumy - 1,861 5% - 1,928 764 40,18961] 2,506 52|13200 - 2,000 112,569 36 - 1,158 30| 176,187 38
Windham - - - 1,553 - 898 354 16,714 69 4,39405 - -~ 3,550 55, 104, 854 49 - 7,738 140,056 78
Thompson - : = 1,919 42 ~ = 1,696 661 | 32,19744] 2,93644) - ~ | 2000 192,657 25| - - 164,057 35
MIDDLESEX. | . : ‘ : -
Middletown - ~'| | 5,000 - 9,851 | 225 | 14,66447( 2922110 —-{ '~ — | v 05208 35 © - - 657,227 92
. Middlesex County - - - 2.218 69| - 2,89303| 13,116 67| — ~ | 2000 385,199 37 - - 405,427 16
East Baddam - - 104 1,709 | 1,302 9,356 5B/ 3,88067 - - | zo00 126, 488 58 - 148 24| 144,998 07
TOLLAND. - R I - Vo
Tolland County - | 1,992 59| 550 6,886 1,953 09,9127 4,63880) - - | 2000 '}111,205 58| 8775 47 - 147,914 23
- Total dollecs | 175,883 5515,651 83/217,831 39,78,804 84/849,552 43;415.386 10|22675|388,041/91,762 01{'12,980,350‘ 07|266,585 01/40,368 05(15,691,285 07
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i . .. DIVIDENDS-AND RESERVED PROFITS/ i=f: ' | |
L T T | E.latle and amount of | Amount of re-
: | gl T T [ a st~semi-annuat-div< [served profit
- 1=} Namesof banks. & Tidend. .00 e i |0t time Gf des
coNEE AR TRE B a o T | el lest divd,
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NN R R Ca e apanp| e b
- .| HARTFORD COUNTY. - . . . ; T
Hartford i wpen ZE e b as alb e O | gag 800700 4 prret! ‘l857.468 i

Phenix .-j7e=iinronwr. o0 0 L

- | a4324'00 4 6 | T15,163 60
< es,pr7iEr s el 1L 5,000 00

ETT T 500700 3 ke |

Farmers and Mei:hanics"'-'- .
Connecticut River AT

Exchange | . =i, - 707 .l - LEl i a
: T o R R Lo e K

: NEW HAVER'CcOUNTY., % R A | !
New Haven .. — . @ . D0 "o nof 10944007370 " b
New Haven County - - . - - 2004000 3 ¢« } -l 15000 00.
Mechanies’, .- - - - - -] -13,845 00-3 "% | - 3,013 48

ity - s PR - - . -] 2000000 4 « t 77,211 58
Meriden 1 ey 3 ZEF N S Fed Tqrse 00 cagce | 28w
. - g [N S : 4 :

: NEW-LONDON-COUNTY. — ——| .- — . . !
New London --° - . . . - 4,810:00 23} v« L) 2B 90
Unien - SR [ S [ B 4,000.00%734 4 4 - 4,690 B4
Whaling ] - . 4606760 <3 ¢ oif £ 470 67
Norwich 3 STTTTLTTT,350700 T3 vl Lo 9,843 40
Thames § il .1 i w 0. § o =| sgraooi3 v 0] 5835 @
Quinebang  1%: . . . - 2. _17,500 00“523'. S -6,390083
Merchants’” --° ¢ 1 :yee il Lo, 5,057.50 7,3F 10T T 0150502
Stonington’ - -7, . 2,835 00 6%, | | 2,323:H

y8tic - e e . © sl 2,030 0003, 80 l 316734
Jeweut City . - - - LTEE 140000 3) -_3,4?6513
- ! L . e . B B [ p
) PAIRFIELD :COUNTY.: N R E IO
Bridgeport! 12 2 oo ) T . ‘ 5200 004"t} 1 B3 6L, |
Connecticut ©=) = . ." :f.;: § - . | 10,585°60'4 T T 2,700°00
Fairfield Couity = . =" . - "Li% |7 Gl Tresoon 4 o« 12,358 08
S'v&mford;«{:.f-. TTeEmmeTaes e e | m3200000 74 W -] 115 10
15 i L h
S B . - — e e i NIRRT ! Tt
1 WINDHAM'COUNTY, = I TR i i
Windham Cotnty.? + 20 "7 "0 0|0 grgsgotts e 1T 160t 78
L e -2,320 00--4 - % —| .-} 88 84
Thompseni &} . L. . -| 240000 3 ¢ J 51243
ST s SR o R L i i
! MIDDLESEX COUNTY.* . BT ol
Middletown . = _ ~-- ] ".Y~ i

I & 1316800 3 « ‘ 5,031 98
760 00 @4 prsh] .. 1.969 90
2,189 00 83 93« 1,262
- TOLLAND COUNTY. : e i
Tollend County - e ., T 2,400 00 4 pr. ctf -
! )

Middlesex County. - -
East Haddam - ¥ .

I’ : . .y .
P : ST smo,s0 31 o

'j §253,599 10

o the h’fmefa{)l&Geneml vissembly, now in-session: - -‘
In conformity with the'law of 1836, requiring the several banks in this
State to' make returns of their condition to the Comptroller, according to

a form to be furtished - by-him; and directing him to make and present to i

the Legislature’an abstract of the same, he herewith respectfully submits
an abstract of the returns made for March, 1837. ' ‘
. - rgT - -5 WM FIELD, Comptroller.
ComprroLrrr’s Orrice, May; 1837, -~ -
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I‘iéﬁori of the, ﬁp}zc;’_qfi, 9mn_iit{eé, i.‘b';ii::ér}-zings-j the Ctty,Bankof,New;
N I N |L}: . - Haven. S
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Ml M . e o . ' - . Ce eie 'Ti o
 Resolved, by this -Genéral Assembly,. That Isaac N, Prior,_'af;‘"Harjt.

- ford, Ebenezer Sceley of New Haven, and- Edwin Stearns’of Middle..,”

" fown, bey and they are, héreby, appointed 'a committee to. inquire;info,,

+ ang investigate the affairs and concerns of the City Bank of New'Have’n,‘--.' :

and particularly the charges, allegations, and grounds of complaint; made;, °

iq'.the':xﬁé'morial'df William:Brown.and .ethérs ; and that'they be, and are..
hereby, authorized,and impowered, to inquire_into :the management of
sqip]!bank,,ari'd its mode, of doing}:usine’ss, and whether the, business and "
operations of said bank have been uniformly;done; since-its organization,.,
aceording to. and, within the,limits,,of its chartér; and "also whether jts
loans and discoiints have been at a[l times madé.at, the legal rate of ins,|
- terest either at :New Hayen.or elsewhere ; and whether the business of ,
s.'ii‘c‘lI bank has béen done with special regard to the wants, and to facili-.;
tatg the business, of the people of New Haven and the neighboring towns}
and also to inquire how far the funds of said bank have been employed
out.of this State, and in what ways, and for. whose benefit, and for what
purposes: and said commitiee are hereby impowered to issue.a writ of,
subpeena or; capias, as the case may require; to cause of compel the aps »
péarance before them of any officer, servant, or agent of said bank, or:
ar_lylothgr,pergon, to give testimony under oath, or .otherwise, ;touching‘

any,of the matters of inquiry hereby referred to said ‘committee, and 1o, -

administer, an_oath. to’ such witness ,or witnesses; and ‘said committee .
are also impowered to inspeet all books; dccounts, papers,. and ,corra.
- spgndence of, said bank which may, in'their opinion, be necessary and
E;fop(elr, to-a full investigation and development of the matters of inquiry,.
efeby referred to said committee ; and they are also authorized to make:,
theif examination, ,as aforesaid, at New Haven and elsewhere, and at.,
such times a3 they shall deem proper, and to employ a clerk, il .necessary ;
and they ‘are to make report of their doings in the premises to the, next,
session of the General Assembly”— ST e
Respectfully beg leave to report : - A
~That, pursuant to.the reselution of the.General Assembly, the com--
miltee. met on the 17th day of January last, at New Haven, notified - the -
City Bank. that they would be ready to ecommence their investigation as -

..

soon as the convenience of the banlk awould permit,.and furnished the- .

directors with a copy. of their commission. . . , N
The bank-was chartered in 1851, with a capital of $500,000. It was -
ofganized December 1, 1831, and commenced its regular business June-
23,1832, : The- last instalment of the capital stock was catled July 80,
1833, the charter requiring the whole to be.paid .in by the 1st day-oz"
January, 1834, . SR LT
:Of the 5,000 shares, 2,470 were subscribed by the people of this State.+
and 2,530 by. persons out of the State. : 7
:In consideration of the capilal stock being exempt by its eharter from -
taxation, and of other cXtraordinary privileges, the bank was required to

+" The'subseribers, appointed a committee at a-special-sésgibn-t;_f’thé Getieral i
“Assembly intDecember last, by virtue of the following resolution’sisid -

. I L P
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il.necessary ;| -
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subseribe one hundred thousand dollars to the capital stock of the Hamp-
shire and Hampden Canal corporation. These privileges were a fair, con-
sideration and equivalent for the ‘subscription so to be' madg."- +* T
“The first object of the committee, in the execution of their trust, was.
to obtain a general view. of the affairs of the bank by an inspection, of the;
books, intending afterwards to examiné; more} in detail such transactigns
of the bank, if any, as should seem to réquire their particularattention.
A" prineipal ground’of conplaint‘against-the bank, stated in the mémo- _
rial upon.which-the resolution’of ‘the” General Assémbly was founded,"
was) thitthe finds"of the'bank had been largely used out’ of’ this State, *
for purposes not' dontemplatéd’ by its ‘chartér, and’ without due tegard to~
thé fair business whrnts'of 'NeWw' Haven and "the neighboring towns; the -
chaitérhaving been granted on satisfactory evidence, before thé General ;
Assetably; ¢ that 'a greater amount of banking capital'was necessary'to -
atcomimpdate the trade and business of the city of New'Haven, and the *
manufacturers in its vieinity.” . o oo
The committee were informed by the cashier that no inspection of the |
‘books could be had but in the room of the banking-house; and in his*
presence.”” They were, at _the same time, furnished with a copy of a-
vote of the board- of directors, submitting the books and papers of the
_bank'to'their inspection, ‘without any "expressed or implied restriction,
and in accordance with the clear intention of the General Assembly.
Thiey commenced” their duties by looking into the offering book and
discount “journal : the first presenting a slatement of all paper offered
for discount; and the second a full view of all paper actually, discounted
by the board. - - s e
In order lo determine, as far as the hooks would show, what propor-
tion of the eapital had been employed ouf of this State, and what in, the~
committee proceeded, with the assistance of the cashier, to take memo- "
randums; from which to prepare a table giving a general and condensed
view of:the discounts of the bank since its organization. A table thus*
preparéd is annexed, marked A.. But they had not proceeded further!
than to‘takie some general views'of the offering book and discount jour- !
nal, when they iwere informed’ by the cashier that ** the books and pa~-
pers” were’not open to-a full’ and unlimited "examination, but subject to
certain restrictions imposéd by the board. * * - ' n .
These restrictions were, that the committee would not be permitted to
examine any individual aceounts, (except thie directors’,) for any purpose -
whatever. The commiltee were told that they might see that page, for
instance, of the discount journal, which contained figures only—as dates, .
amounts, interest, nett proceeds of notes, &e.; but they were not to look -
at the- opposite page of the book, and see the names of the parties con-
nected with those notes; they were distinctly told they could not be
allo}?e_q to inspect any book,so as. to refer any transaction to the name
of the party concerned in it. The reason given in behalf of the board the citizens of this Sta i i
was, ‘ that, as public agents, the committee might be required to communi- ! half of the loans, astitt?vgl?x:]l)f::f gf ?I;Le?ct;[)lrs)'.}md the benefit of one-
cate to the public all the information obtained by them in the discharge, ¥ been a bank for some other place lbanyNew Hao;;mg statement. It has .

-. General' Assembly might be entirely-suppressed, or only partially allowed

ag it was at the_p[easqre of - the board; independently of ~the ix Wed’ ’

will of the Legislature, and in_denial of, its right to interferes.: P

«The commitiee insisted -upon their right to.&free‘insbéé&ﬁﬁ" Fth

_ books, by virtue of the clear language of the resolution uﬁdef'whicﬁ{h ;

acted ; but the bank adhered to its determination not to al[o{v’;“'!" o

purpose whatever,’_’ any individual account to be seen in conné;iéqrrapi o
the name of any party. .. The leger was -asked for, but withheld ?lv';f}i 'T"
gogmuttt:ie also'. catled for the books containing the o’riginal minuté.zs-“f}'thg}
tf?et:f. jm cr:dlts, and ‘rec‘en:rgd.for; ain‘sﬂwtvar an explicit refusal. tq"-squw;;_"":'

:The principal sources of iﬁfon:lr;}at-ic).n bem li].IIiS ied t o
tee, it is apparent’ that little remained in‘%heir pii\?;iqtgoége\\ﬁ?ﬁrztlt;.j

free-access to the books; much of their duty must be left entirely unex- -

ecuted, and nothing could be done in any par ir inquiri i
manner imperfect and unsatisfactory. gnpex:'t?:fir:z}ll;:):l'zglﬁ:;esﬂl?m s of -
the bank must be general, and could not be pointed “to particulalcters o
actions, unlesg by accident. For the same reason, many inferencel; ;al:is-
L)y the commitfee may perhaps be exposed to errors, which eilheT::he :
ooks of the bank, if open to their inspection, or the parties to tr s
tions, if known, or even the oflicers of the bank, might have reod!lansnc- -
rected. These embarrassments in the way of a full investi atal :yhcor- '
?‘ee;t mm_'elas.cd by the reluctance of certain officers of the ba%nk 'c::llostai‘r’le'
al::i b?lS‘i‘nlL;Sl.ts concerns, to disclose their knowledge of its mar,xagement :
The committee, having obtained the minutes fr ich blo 4 .
was prepared, proceeded to examine the officers ofotlse‘zzl;lil li}r:?i table!;al :
the answers were redoced to writing as they were made “ Oat‘“; -'
'.Ch@rles Atfvater was chosen president in June 1832‘ and'h ne
tinued to receive that appointment since ; his salar;'»is i 5,00 doIIas -
f!‘he resources and ability of the bank have never b,een u ?‘S‘
which the committee take pleasure in stating, although the r(?s e}s ll'OHEd’ :
the General Assembly has directed the attention of the comcx)nlilttl;): ?cf'l"

v
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other subjects of inquiry, - :
The earnings of the bank to the 1st of August, 1834

t:m:i osfiwhmh, at that time, $58,724 60 were carried to

an per cent, upon the whole eapital of 500,000 dol] ivi ‘

stockholders ; from lhnt_ti_me, half-yearly divid’ends :f ;?:c;:lgeendt t; the

Ilaggg-relguli‘:r,}?::'cept zi dlvlgend of 4 per cent. made on the Ist Feb;"uaar‘;re T

at whieh time t i -

I $'7’6,872, ich e w 'ole reserved earnings of the l?ank amounted
Referring to the table, it will be seen that the e aint ¢

. [} - 0 ]

rialists, charging the ba.n’k with using its capital to Tpg:::t Zilt:stn:)ﬁw} ‘

the State, is fully sustained by the investigation. In no ane year ha:e

FE——

) were reserved ;
the surplus fund,
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g .of their official duties, and touching the subject-matter of their investiga- The discounts were— - . n and its vicinity.

Ation:» a reason whieh, if .well founded, would equally have justified : In 1833, for persons in thi y .

:. -the board in refusing to open their books at all ;-and, for .the same rea-  fi 1833: for gersonz ;i?lt olfstigztg’tate ] [ 8736232 79

2 :s0n, the investigation into the affairs of the bank confemplated by the 1§, 1884, for persons in this State, - - 947,214 22
1*51 K : ST EET : A ) »T ) - 450,384 22 :
3
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1h;1,8_3?4_,-f(?!jr-perqons:outu of this:Stateyt . :::- .- - $1,151,856.272

L—_;_-1$35.;‘ {o[_;persop&;l'nithfs,Stﬂ'te,‘“- - s e .'335,]36 34

=

- 1885, for persons out of:this State,u.:: i I-:. ... - " 1,130,581 80u
.. 1836, for persons in'this State, 2=~ ww -t .0+ 1 .400,866145
- 1836, for:persons.out.of this:Statey ..,; .0 ~ ..o .~ . 1;337,101 494
The_president.and:two: of ::the:diréctors. stated; in :their examination;
that.a; largeraproportion:of ithes.capital icould inot -havé, been:safely and«
profitably:used bere.d Ifi that opinion be correct; theseourse taken:by.thei.
boardiofdjrectars;dnireservingiailarge . surplusof: the-earnings, amount«s
ing to over;76,000:dollars, to.be:used. as a part of the:capital:stock: of theb
bank, cannot be ‘justified. . Something €very year has been carrieditol
thig surplus;fundjrthereby increasing.:a;:capitdl talready- larger: than: was
requiradito do the:legitimate: business:of -theiplacerwhere rthe: bank .is.
established,; while; under the circumstances;it:was the.clear-duly:of the:
baard to divide:the whole. earnings.of :the -bank ;to:itsstockholdersyand -«

keep down its funds used:as capital within théir original limits..... . ...

But. the: committee :are: satisfied: that.any systemalic-and iregular emx!:
ployment of. the funds.of:the bank abroad. finds no sufficient -apology in«
any real:want ofia:safe.andradequate business:at home: A large number¢
of -witnesses, late.directors in the.City -Bank; and others, men.of expe-.
rience;,andaentitledlftdnfullvconﬁdence.in questions of this nature,.con-:
curred injithe ;statement :that “the banking capital . established :in New
Havenhas:all beensvanted;and:could have:beentprofitably used here ;.

and.that, for:the greaterpart of the time; a much larger.amount.of bankx:t .

ing eapital could have been employed, with equal safety and-great..ad-w:
vantage, ;to the ‘mercantile:and .manufacturing intcrests, which. have
increased, in .a ratio. far beyond. the -facilities -afforded .by the .existing«
banks. - C e o e : Lo osalns
The trueireason-for discounting so.much foreign paper is to:be found in
the temptation-held out:by. the higher rate. of gain-always made; direetlyi
or.indirgetly, on.the-husiness out of the State, than,could be-made, without
violating,the,charter, onloans of the:same amountiat home::: The!dutiesn
whichithejinstitution:ewes tosthe -public: are lost :sight of,~in the eager+
ness to grasp the largest amount of profits which its:funds can'be:madeno
to-realizesy voavr d¥¥Y tronf b Ll Ldr a2 oo e A
‘For three years) past- there has:beén 12 constantiiand .general dissatis-ic
faction; with the bankj:owing to thé-continued and systematie: preferenceix
givenito New -York'iraoj.esi;and€thé:discouragements ‘thrown: in the-ivayiz
of a.liberal: business:at-home.:. -~ - : ) cit et
‘Mr.Atwater, the' president, and one leading director and large stock- i
holder, have, from the organization of the bank, had a controlling influ-.i
enceat.thetboard ; and the discounts proposed by thie one have generally
been.seconded by the other, and carried by the influence of both. -+ it
Mr: Atwater early commenced. briniging up, at regular intervals, large:;
parcels.of:noies; for.discount, from New York; and these, with few.or noi;
excepliong; have been: discounted by-the bank.  Whateverimay have !
been the. state of thie:money.market, the business of New Haven and:its-i
vicinity has been treated as of secondary importance. -+The funds of.the’
bank being-used so largely abroad, good notes at home were ficquently
rejected, and the business.of the bank was constantly subjected to inter-
ference from its distant loans. Customers were cut short ini their-ex-

. tarket; such was the demand for maney, that
.- four per cent. per annumn, and even more. . Atthis periad,

" Haven, it was largely employed in discounti
ST SR S, nting
'New York by Mr. Atwater, -T'hese notes, ¥

~cured in New York and brought, up for diseount.

, did .rot understand, they eithe

_ the bank itself, under the head of * Charles Atwater, pre

—

@ect-ed‘acgommodations i
lbauk waspot in a'eonditio
their aceounts in 1833. S VL I I

balrt il ot Pt e iy Do LR I E I R P I PO

.. [0 18334 there was a great and. continued. pressuré in (the ‘mohej '
: | for it good notes could beipus-

at rates of discount varying from tWeré{tb‘twenty; '
~when the whaole "

vantageliat) New
t tf:; .notes. procurad-iin
; Ir. : _ from the first, seem’ tohave
been,'oﬂ'e‘red_for _dlScoun't, and discounted, without explanaticn'--thei‘on‘ly
uestion at the board being whether they were safe. .. Several.of the late
ditectars tostified before,the committee that they suspected that.the prest
ident of therhank had some personal benetit from the notes which he p

trhout_'.".'arning,‘on the alleged .ground.t'haf'lile .
n'to dlscoupn‘; a considerable Aumber withdrewy

chased in,New.York

capital of  the bank might hawe been used to great. ad

pra:
| e ! ] - Dissatisfied .with the
system of distant,}oans, suspecting the motives which led {o.them, feeling

M =]

, less respensibility by reason of the restricted discounts .at home,:and un-

willing o continue a silent acquiescence. in A business abread which they

<andidates for reappointment. r-reSIn,ned.. !tl)‘eu !ﬂaces or refused obe
From that time the hank has not generally been regarded as a N v

Ha}vgn institution. . There was a general tmpression thbat it would hce'w
vain to apply for diseounts ; it would only subject the applicant to dig ot
pointment and mortification.. Hence, while. the discounts at..the "flap"
banks were large, and the offerings more than could be done‘-:the?a0 ]ler
<ations to the City Bank were comparatively few. It was lef’f to 'upp p
its: fﬂl"t.?lg:f? business, without much, interference from calls at home llj’ ’rlflue
natdre’of this business was.a subject of particular importance-in ‘lh.;a"\«"ie‘]e
;:f}ll\géc%r?m-:t_t%ef y Without a [ree access to the hooks, it was imf)ossiti;z
S rom esror. 1+ cerilentytobo relied upon s ex:
;. WWhen the bank commenced discounting, an aceount was djér;c‘d"witl}i
» "y s

that-head a large line of discounts:has been kept up to thziigts‘c-n't{{?geﬁ -
amounting, for the; four years commencing- February, 1838, to thé’r?m"
of (1,630,013 15, and .avéraging per month,. for:. hree ,yeafs" uém
$37,5G4 73, and exceeding the monthly discounts, lar the sanje t})a o

years, for all thé citizens of this State, {rot includir’lg 'the

sqr‘rflvof;.ﬁ‘_l,SU,’}.. 98 each month. oo d:recl‘:lo:s,?by thf
1 Within the four years commencing February. 1832, l”.' isdomnts for
Mr. Atwater, in his iﬂ_dividuaf,cap_acci,ty, amou:ﬂ,td $lb.;,lgﬂgfsggu-m§ fof

.« The aceount opened with the presiden
intended or supposed (as the cashier stated) to have any connexion wit}
Mr. Atwater’s private affairsy it cansisted of discounts for the banl ‘:1“(;
not for the accomwadation of Mr. Atwater; or of dny of the 'par:{és wh y

names appeared on the netes thus discountéd, with some few exce tiocse
Yor it was said that some of these nates were offered in behalf Pr [;s‘
parties tq.tllem- “Only twe instances of loans {to be noticed m():e l_}'e
tlcularly:m..lhe'progressof this report) were specificd as belon in?:atl-
the exceptions; probably there were others, but the amount thge cor i
wiltee have no means of ascertaining, the books being withdrawn fn:::;

t of the bank, as suck, was not

13
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their. inspection.” . T'he generol characterrof : the noted discounted, under

the : head zof..¢¢ Chatles .Atwatei',:preqideht,'”inWaL'[r understood :té”be;‘éé ‘
-~ already statéd, that of notes owned by the bank and discounted or it

1t was thisielass of :notes. which were broiglit up’in parcels; from time
to time; from New York, by Mr:Atwater/(or ?\'vhithg‘vgré ocedsionally
sent up by'some! privhte. arrangement with*hitn) nop ‘explainéd 'tothe
board of; diréctofs;) ithat 'were. rpgularly-digcogn‘led;{zfﬁd‘i\s’righodt refers
ence to the offerings of domestic'papers It was 8o’ miich'd matter of ‘eourse

43 .

for the board to discount; et
discount, journaly the! interést iand- exchange computed;"and’ the Melt*pro- -
ceeds catried out'into theit ipropei:columns, defore the-board of directors
met, andyuifsthei'same’ manner thai! olherinotesiwere entered’ after they
had beén;submitted and approved. )" The: sofety-of:these ‘notes was" the
only qiiestion made ;.and.if' there was any .diﬂibuil'y‘_'qn_-'gbis' bead; (dyin
very few.instances happened, ):Mr. Atwater had themdone, on pledging
some collateral .security of: his-own: "-With“respect 1o’ good "domestic
notes, they, were sometimes rejected, because the party offering thei was
not a customer of the bank, . because he was a dealer at another’ bank, or
because the bank had not the means;at the time, of. discounting; but as
to the class of notes offered by the president; as such, it did not appear
that, they, weie excepted to.for'a similar-reason, or that” the bank was
al any time in want of .{undsi to do them. - They were never‘endorsed
by Mr. Atwater ;:in!some few. instances lie pledged- ‘collateral séeurity,
but his-name never appeared ‘upon them ; they weré taken by the bank,
upon the strength of ‘the names upon them, at the ‘time™ they'were' ob-
tained in New York. TR RPN . !‘.;:.‘ R P T R R
The class of diseounts under this head,-constituting so larjéa’ portion
of the whole business of the bank, being, for the four years ‘commeiieing
15t Februaryy 1833 $1,530,918 75, or an average of '$31,894 -03' per
month, ‘during; that -pericd, it was: considered by the' committee a- most
important part of their duty to inquire into the nature of 'this business,
and; aseertain..for whose accommodation: and benefit’ it had been' done
for _a’sefiesiﬁl“.yéﬂfﬁ‘-"33fF”’"= d.}‘.“'Z---_.‘) [ A S LT _i._laH...l : L fl’
It. has'already. béen obseérved that'these notes were' offered in parcels
by Mri Atwater, ag: president; and. that- they were’ discousited,; with' few
exceptions, for the-bank:ir Cuslomers of - thé bank hdd aecounts opened
in the. books, and! the::proceedsi‘of  notes' discounted for- their. accom-
modation were passed to their credit ; but the nett proceeds of notes'dis-
counted for the president, as such, were passed to his credit in his official
capacity.,.. These notes were Jaid before the board of*'directors, w.ith'oui
explanation- as to: the' mode in which they were obtained, or ‘the uses
to .which ,the proceeds were to be applied; ‘they wure offered: and dis-
cotinted;simply as being a good and sale busiriess for the baok, and- they
were preferred, as afording, indirectly, a larger gain than at the rate of
six per centy per annum... It was apparently for this'reason that the reg.
ular offerings of these notes became, soon after the bank was organized,
‘part of one uniform-system; not to be broken in upon-at-any of those sea-
sons of pressure in the money:market, which -have:frequently occurred
and , embarrassed: the: operations. of the mercantile’ and™ matinfacturing
ihterests; a system}ithough. reluctantly submitted to by a part of the
board of. direclors, yet.always regarded’ with suspicion, and ‘at all times
complained of by the public. i

P ‘ T Vi ogeet " which ink. it i : . .
oitnt;thesenotes; that they were oftett ‘enteted in the e ich thetbank. must discount, if at all." .
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- v=The suspicions alluded to.were; that!Mr. A'twiter had a private inters

l_asrt in these notés, which.he'did not distlose to the boardof directors ; or;’
}n-)otl'ler wo_rds, that he l?ought them ‘at'éxtrairates ofidiscount, and then,.
orhis.own accommodation and benefit,: without.assuming idnyiresponsi-_ °

o }‘Dillity_aslaq endorser,had them discounted by the bank,thareby securing; - .4}
or:his own personal advantage, the difference bétwéen ‘the .cufrent:mar~* :

ket discounts.upon the paper so bought, .and the legal ‘estiblishiéd rate -at
vl e b 15t _ N :‘-';z;‘:?‘-;;x_;tm;i:,‘;-; :
4. That t_hes?' suspicions are-not without strong reasons:to.justify them,
thé examination:of ‘Mr:-Atwater himsell leaves o serious doubt:on the

FREY

" minds of the'ecommittee. i riri: | cue b iz a0 o e, edinih

«' The:bank’ has 'always had a - 1afee lamo “méney on dep Sren
New-York; subject to graft.- L gre I‘r:\ounlt)ofmonley‘on dtal?os1te.1r!
' Mr.‘Atwatér 'admitted} on' hisiexaminalion; that, while in New York
where he spenta-considerable portion of his time;:he:had:always drawn
on:-the funds of the bank, as president; at-pleasure}-bath for:the purposes
of the bank ‘'and for his own private useé;'and for his'friends ; that he_had
fromthe organization of.the bank, dealt:largely in foreign bills of ex.

Gt

* change, on accourt of the bank and for himself, drawing equally for both

on those funds, which were as much subject to his order, for his own pri-
vate advantage, as for the business of the bank, being under no other
restraint: or:check than what his own: discretion might dictate, always
ho!d.mg hirself responsible to the bank for the amount of stch dralts and
the interest; until the account was:balanced. - If he had a'deposite in the
bank',‘-no‘mterest' was allowed, unless he overdrew his account. z-He re-
fused-to inform::the committee what the extent.of - his .fckeig’n-eichange .

 transactions.in behalf of the bank -had béen, admitting, abthe sameitime;

that he had kept;.for his own private’ convéniencey an aceotnt’of. all his
dealings in buying and selling foreign bills ; but.he would. not-allow the
commiltee:to:see- the |book, nor would he, ats their request, refer to it
himself, for the purpose of aiding them in their investigations.. He ad-

mitted that these transactions sometimes amounted to $#100,000, or more; . -~

in a month ; sometimes (o $30,000 and $40,000 ir a day ; but the average
amount he would not state, or any data from which even.a conjectural
estimate could be made ; and, generally, in reference to all this business;
he either positively refused to give the commitice any definite informa-
tion,'orianswered evasively, and with marked rudeness and insolence. I
It appeared that the dircctors knew nothing of the operations, of the
president in foreign bills, nor was any traneaction of the kind laid before
the bozfr‘d,.or communicated to the eashier, or entered in the books of the
bank.: This business was so entirely confined within the private knowledge
of Mr, Atwaler, (as appeared from his own admissions, from the testi-
mony of directors, the cashier, and book-keeper,) that the books showed
nothing {rom which an inference could .be made that the bank ever
employed any of its funds in dealing in foreign exchange in New York.
His drafts on the .funds of the bank while in New York were known
but the object of those drafty was ot known, either tothe board or
cashier, or-inquired into. In addition to the drafts thus .made, Mr:
Atwater also took at pleasure the bills of the City and other banks to
Ne“t'York', leaving'a memorandum check in the drawer, which was
eonsidered as cash until the account, both of hills-so: taken .and drafts
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made, -was :seltled with-the _cashier, on his. return’.. Nor: were :these
drafts. entered . to :his* debit in,the:books 6f the bank, his indebtedness
only appearing in’ the:semi-weekly: returng-made, to-the cashier; by the
banks or brokersiupon:whom the draftsi were:mnade, and from_ Mr, At-
walter’s own private. memorandums kept:for his own econvenience. The
account was settied in this way :/ithe parcels of : notes -whijch he brought
up from New:[York, (pj',' whichy wpr‘g'.mccasibnaklg se_r_xt__un,_-as'her\elol'ore
stated,) were’discounted, and the:nett, proceeds passed, to;his- credit.'as
presidenb;'iénd} heg_thén;'gz}\_'e.1he..b;§nk;hi5 offiial :check, to balance the
account;iulfiﬁbeahett"f.p'roceeds‘_nr ' the 'notes exceeded the amount. of his
dralts, (and‘memorandum checks, if any, ) the balange:in; his:favor: was
paid to:hiim by the banks and .if the differcnce was against him, he made
it good by paying the amount. e also accounted: fon thejinterest, {uniess
wher ‘hevhad a deposite: in the. bank) until, §he!account_‘;"was;sgttled,
commonly.by computing.the discount on.the notes back to the. day.when
the drafts on the funds of the bank:were made in New,York: .. This
account was setiled awith the cashier, and.never laid belore the board, of
directors!i.1 It-was kept opena shorter or longer. time, as, the. means..in
his hands, énabled him sogner.orilater to make it gaod, and , sometimes,
as he statéd;istock: was ipledged:,for! the balance until.the’ account was
settled. 1 auban o chnd Sl o a o iaet Bl s JRPREEE HE . o
Mr.:Atwater stated thaty in thus drawing upon the funds of the banlk
to purchasésbills of.exchange and, rotes, he.never;considered himself
obliged to render.any explanations toithe;board of dirgetors, and insisted
that they had no right to inquire at.what rate.of; discount; he. obtained
them ; nor did:it appear that. any. such_ inquicy;was ever;made.:; He said;
if he had been. asked; he might have told ; but,:so long .48 he accounted
for all he drew, and interest, the board had no right to inquire farther} and
he had dlwaysiacted upon that principle. ¢ .pitioe ! PRI ;
Thaty'asystem of s foreign business,, thus (established, and :eonducted,
withoiit' ieferéncé lo the public objects. for:which the, bank, was, chars
tered; shotldiinterfere with the dutics of tiie bank at home, yvas:.a matter,
of course jithat ity ;ianagement.should have been. intrusted to,the. sole

discretion-of:a single’individual, and never.made; the, subject of texpla-

i

Yag unpztd oot b

nation. of ¢inquiiry; would .*_sée'm'(-i’ﬁ\:tedibl‘q,';.wé{e!it;-p’ot _disti[}ctly‘_nd-. :
' - ]
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The exercise.of .a discretionary.ipower.: so; remarkable having.been

tacitly conceded to the president from, year-to, year, without any.atten.

tion on the part of the board of directors, the committee, viewed it as a

matter-of great importance to inquire (as directed by the,resolution of -

the GeneralAssembly) how that power had been used, and for, whose
benefitaly ciaa: . 3ot ol e g Levn f D oy ctyleernd H

The-transactions of Mr. Atwater .in foreign bills;;on account of the
hank, fiet-having been entered on the books;of the institution,'rior -sub-
mitted toithe:board; it -is apparent that all information ;on- this .subject
must be derived chiefly from him. R S T O TP N

As he ‘made no-explanations of his dealings in foreign .exchange, so
he admitted that heé.had nevérirendered any account of profits or. losses
in this.extensivé:branch of .business. . He; occasionally,.and at distant
intervals; delivered pafcels of .money. to_the cashier, which was,en}e.red
in the profit and:loss account,ias; ‘. gain. qn_ exchange.” The, original

’
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minutes on t‘hg books of" the: bank -ouéht‘to" show; if* pi'dperlj kept how
often and o what extent such'eredits were entered }#aiid the committes
called for the Books for that purpese; bit-they were withheld: The tes-
timony of - thé "cashier-on ' this' head waé'so general ‘and indefinite 'that
nothing ‘satisfactory eould be derived from-it: ' "Mr. ‘Bagoh'(who'was
c_asln_er tll;l'the"'.lO_l]'! Océtober, 1836 ) stated that - Mr. Atwatér had some:
tinfes handed hiin'some money;‘and told him-it was for-exchange—ha
should t}]‘l,nk-"not. moré than once or twice a year—and- just before-divi:
dend time.'"-Mr.- Pardeé} (appointed- cashier October 10, 1836;) hating
stated that He-had no knowiedge of any foreign bills of exchirige’ béirig
bnug:hit or sold’by the president in’New York for the bank, said ithera
were credt_t:s: in the profit and losg account of* “gain on exch,aii’qe' 1 but
\vflg{}llcgr ger;\'ed froi foreign or ‘domestic ‘exchange he could- not "(’ie'te‘r-’
mine. Tlie money was handed to liim by Mr. Atwater, and entered without
explqnatm{n or inquiry, as ¢ gain on exchunge ;" -and these ehiries Wwe1 ¢ so
often‘coupled with items of profits-from other sources; that it was impos-

. sible to-learn{ from ‘the books, how much'was derived: from ilealings in

e‘ngif}'ng_e; a ‘gross suin was' entered; embracing various items; not dis!
uinguishing ane from ‘one- another. Tle lhouéht there had not héen a
tljous,nnd dollars of credits under thadt head since he was coashier; but
his statements-were so indefinite, as to time and wmiounts, that it was
impossibie to conjecture what the profits of the bark from that source
had beeni These profits, too; were equally unknown to the board of
directors. Mr. Atwater paid over what he considered as belonging-to
t.‘he' bank_; but_thc committee were not able to ascertain from lﬁmf-’any
information ag'ta the time when any transaction-of. this sort touk- place;
nor the amount of ‘profit upon a single transaction, nor ivhen'a 1055'hap-,

_ pened, the amount of loss; nor in'what manner hie settled the profit or

logs with the bank. He refused to-show ‘the -eommittce’ the' bools he
kept for this purpose, nor would-he: refer to ‘them to refresh his-own
menmory. Hq"s'aid_ i the bank was satisfied with the mode in which this
busiriess' had beén done; the commitiee had no right to inguire ; he was
under nn'oblignli__on to answer; it was his own pt?ivate business’. TR e
+ “The eommittee-have already mentioned that the first vote of the bbard . -
of _:(I_lrectm's,' submitting the hools of the banlk to a*free inspection;iwas .
i"esc'm‘(lcd,_ or rather qualified, by a subscquent vote, restricting the e;mni- .
inatiol) to thé*atedunts of directors only. - Mr: Atwater, in 'this part ‘of
lns_exnmmati.oh,’extemicd that restriction, and refused fr,) show 'the books
which he, being a dircetor and agent of the bank, had kept of his offieial
transactions; conduet (in the view of the committee) -justifiable only
upon the principle that a man is not oblized to eritinate himsell. ’
So far as the committee could fearn from Mr. 'Atwater, he sometimes

" sold for eash foreign bills, which he had boughtion-account of the bank,

but more generslly exchanged them for notes of hand, - When he sold
these bills for cash, h considered the proceeds as belonging to the banlk
and aecounted- for them; but when he exchanged such bills for notes he
consideréd these notes as his own, io bie dispzsed of or held at his own
pleasuréy or to' be offered for discount in the sanic manner that any other
eustomer of the bank would offer notes, and npon the same terms; they
were purchased without the authority of the bank, and the bank ,mi-_’.ht
discount them or'not; being under ne obligation to receive them ; insist-
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ing; {hroughout his examination, that, when o refunded the amount, of
his dfafts, and interest; he, fulfilied his.entive.duty to the hank, growing
out; of sthese, fransaciions.,, He admitted that these, potes were discount
ed under the head; of, % Charles, Atwater, president,” but,refused to

- answer \{rhétbengléﬁgvérjé taken by, the:bank at.the .same, rates of. dis-

count 2t ‘which, h '8 : :
notes was his own private business; and he did not explain to,the direct;
ors what discount/he obtained them at ;. fhey .were discunted: at ;inter.
est and exchange, without reference. to, what he,ipaid. .;Hes ever, felt
himself Baund to:explain‘awhat he gave for, notés”discounted; under, that
head;; 3L the papery suiied jthe bank they.took it ; the bunk had nothing
to” do, withShat hé gave; nor any,right.fo kney 3. the inferest,and ihe
exchange were all the bank. was entitled, to.l}, ; He .also admitted that
notes: which he purchased far cash, by drafts’on.the. funds of the- bank,
were discounted in-the, same manner. o

e purchaged; them.'s He: said, (ithe, purchase of these

e sl A saits, 0
At the same time that he. was buying and sellipé.fqrgiggzbills on,
account of the bank in,New York, he was also drawing, buying, and sell-
ing, gn his own private account ; in like manner converting these bills
into notés, and offering”the notes for discount; paying for cach equally
by drafts on the funds of the bank,and holding himsell responsible to make .
good  his account with the baok on his return to New Haven. ; While
he was procuring notes through the medium of foreign bills, he was also
purchasing :them at brokers’,offices,,in Wall street and _elsewhere, by
similar. drafis, and also with'his own private-funds. '~ . . .00
All ihese notes, however procured, he  considered as;a private busi-
ness of his own : they were bis own’ property until they were received
and discounted by the bank; if they were satisfactory to the bank, they
were, discounted at exchange and interest, without reference ta-any rate

i

of discoant at which he procured them. ; .., ., o

Suchiwas the general character of.these. transactions, as given to the
commitige by Mr, Atwater, in three distinct examinations: . ;i .

It has been ohserved, in a former part of this report, that, according to
the testimony of the, cashier, the aecount thus opened with the president,
as such, in-the Books of the bank, had ne relation to, Mr., Atwater’s ,own
private affairs ;- certainly it could not have; been intended. te have, any
such relation., But the inference cannat well be avgided, that it consist-
ed wholly of his own, private’affairs, with: the ekceptions: heretofore
adveried tg. Mr. ‘Atwater not only admitted, but claimed, that all these
‘notes were his own, to'every purpose, until they were, asgumed, by the
bank, and he relieved from any farther responsibility by the bahk taking
them, just as he held them, without his endorsement, .. . 5.0 .

- To,what extent the funds of the bank have been used in these opera-
tions;and what "the profits were, the committee have no definite knowl-
edge: the.amount of discounts under the head of Charles Alwater,
president,”, (as.shown in the table,} affords a strong presumption, which
ought to stand,.until he gives those explanations which he alone can
give. In whatever aspect he might view his own rights, it was at lenst
due, to public opinion to vindicale the management of the bank from
chargea involving.on.his part, great misapprehension, to say the least, of
the proper duties belonging to his station. While he admitted he had
books showing these operations, and the profits, distinguishing the amount

Pesdred coaed
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‘doubtful whether it was not considerably more.
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of moneys drawn for:the purposesof the bank: from,those-drawn for! his.

own private use, he refused.to give therexplanations® called:for, or"an-" |
swered obscurely: and evasively, denying the:right of-'thércommittee to'

interrogatehimy on the ground that it was his own. private businessiii 1
:«When asked :why the -bank should. not-have:the iwholé profitimade’ .-
upon . notes: purchaséd .in' New .York with thefunds ‘of ! the“bank;: hisi:
answeér was, *“ How.do you know but the bank has’the'.whole'?”“and’
when-one of the committee put.the interrogatory again to hini; he réplied’
I shall ‘not answer that.question.?® =i .. o .7 v o

11t is:well known that, for. three!years past, money has at times combt

Ve g B

* 'manded much more than the-legaltrate.of interest: vThe committee’

endeavored to ascertain: from Mr.:Atwater, at-what rates of discount he
had. procured thernotes .discounted ‘at differént periods in the manner’

stated, but he uniformly refused to answer. He admitted; generally, that

he bought them on the best térms he could, at thé' current market rates

of: discount,1as. contradistinguished ‘from :the legalurate’; thesé rates’

are-understood.to have .varied, sometimes: being at:or:neat’:the legal

rates, and at other.times from 12 to 24 'pereent. per’ annumj and ‘even

more than .thaty and always . uncertain, depending so much:upon the

agreement . the .parties might happento make: In times of pressure in-

the money matket, of which there have been long periods within three

years, the rate of interest is increased in a greater ratio, as the note has

a-longer time to run. [These long noles {as they are called) cannot be

discounted.at the banks, they generally eonfining their discounts to notes’

having two or three months to run; it is therefore more difficult to raise’
money upon - this ‘elass of notes, and the holder is consequently obliged
1o'malke a greater sacrifice, in’ proportion as the time of payment is'more!
remote. . The largest profit, it is obyious, is:made: on'this class of notes::
The committee ohserved that'a greatiamount of New:York notes dis-’
counted:under the head of ¢ Charles. Atwater, president,” have a long’
time to- run—four, five, and six months, and some from-seven to over:
cleven months, : When it is considered that the notes bought by Mr.
Atwater in New York, were bought, like articles of merchandise, upon the:
best terms.he could make, many of them-in seasons of great pressire,’
and many.at.-very long dates, it is fair to presume that a very high- rate’
of interest was.realized upon the eapital so employed. The: comnittee:
are not preparesd to express an opinion what rate was 'in fact’ received
they were.not allowed to see the names of the parties to these bought'
notes, and of course it was not in their power to derive any evidence from
the merchant whose necessities obliged him to submit to-an‘extortionate
discount., If a conjecture might be allowed, it is believedithat rates as
high as 12, 18, and 24 per cent. per annum would be within reasonable
limits, Tn.the forcign exchange operations, great profits are also made -
cash will purchase bills at the lowest rates, and they can be sold at.a’
ercat advance, on a credit, in exchange for notes. Mr. Atwater men--
tioned but a single instance of a bill bought for cash, and sold for five or
six months? paper in December Iast; the rate of interest made by the
operation was about 17 per cent. per annum, and his evidence left it
He stated this as
only 'il singl'e'inslnnce, in a course of similar transactions from month to
month.. ... e '
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Theextraordinary profits growiny ut of these lransactions have. either
been received by the;bank: or.reserved by Mr. Atwater. »The evidence:
before the committee leaves thiz question, perhaps,in some- uncertainty 3
but the fact'of Mri A.;considering the. notes. bought in thisimanner hns_‘-
-own private, property, affords;astrong ground-for..an; inference that the
. profits wouldfalso be;his owniiy His-mode.of séttling - his. account with
the bank justifies the same, conelusionyand it is confirmed by hisrefusing
to answer,/questions-put ta him for.the purpose:ofiascertaining fo.whose
use these profits were appropriated. -]f,lhat’.,cqnclu:}io_nrbe: ‘eorrgct,.hehﬁ'
still liable 10’ pccountyunlessy-perhaps, he,maybe screened frodi responst-
bility, by, the.dllegal nature;of theytransactionds andi ~yme dasmg Lo
The comfiitiee,will;advert for a moment to the. extensive -’dealings-of;
the president.in domestic bills of exchange. ; -Mr. :Atwater admitted that;
from’ the.organization of the bank,he had used-ilsifonds in dealing in
domestiejexchanges ; that he shad bought bills en the Southern, South~
western,and Western cities,at thé, eurrent market rates for.thetime? alnd‘
the commiitee .understood thim to admit, though not distinetly, that bills
thus purchased bad been discounted by the bark at the legal rates, and
without reference to_the rates at which he obtained them. But the
extent of those operations he left in absolute unceriainty, the profits made
equally sncertain, and the question whether those profits had been paid
over to_thg:bank undnswered, The rates of exchange between New
York and,the Southern,and Squthwestern cities have for severak years
been  high, and a cash“capigal employed in, that way would doubtless
realize large profits. T I -
‘Thus_was kept up a system of short loans to Mr. Atwater, at his
pleasure,;and. on his naked responsibility, without the knowledge. of the
board of directors ;,a responsibility which, continued but for afew days,
the;bank.relieving him, as soon as the. operation was made, by-assumiug
the notes, with all; the, risks incident toilong credits, exceptiinithe very
few- instances, when he lodged collateral security..- 5 Loy

. EPT4S5 S R
. TFhecommittee jwill not extend.this_ report by .remarking upon- the

extraotdinary assumplion of powers by Mr, Atwater over the funds of the

hank, ahd the. more extraordinary use of them. : They 'will only add that-

they have stated no fact in reference to the.dealings' and, connexion.of

[ Doc.-Né: 71907 | B

“7Anysystem of extensive -loans'képt up'out ofithe: State from year fo

._Year must-be:opposed to the spirit'ofi:the ‘chartéry gradted-‘to supply

ldeal ‘wants ; all of :its powers, whether to"discount or deal-in exchange,

_or for any other purpose, are given with an:implied reference’ to their -

being generally exercised at their banking-house. A course:of foreign @ .
transactions,. whether done by the president or a branchZestablished -

- abroad, equally :conflicts with the infention 'of ‘the: Legisliture! The

directors are trustecs for the stockholders, and, toa certain extent, public
officers; and:they:are bound to fulfil:the ‘dulies growing out of each Felas
tion j-neither ‘ean:bessacerificed 'to the other ; and much-less, without!thé -
grossest abusé of power, ean the finds:of the: bank be employed for the
private advantage of its officers, ..+ -+ 1. e s - ot .
= :Besides, the character, standing, and ‘busincss of the borrowers living -
out'of the State cannot ordinarily be.khown to'the body ‘of direetors, nor
whether such loans are solicited for fair business!purposés) or for projects
which no bank-ought to encourageis =~ 1.7 -0 i nonoaddh e e

All this eiass of diseounts must be made onithe presumed knowledge
of u very small minority of the boeard, probably that minority controlied”
by a single man, and he, perbaps, over-confident in his own-sagacity,
perhaps stimulated by the excitement of the times, influenced by private
frieadship and favoritism, or by some concealed personal advantage. The
majority of the directors would he eonsulted only as a matter of form :
they would soon learn to feel their insignificance, and either retire in
disgust, or, prowing less vigilant where most vigilance was needed, would
yield up the manaﬁement of the bani to the unchecked diseretion of one
man, There would be danger, too, il any members should remonstrate,
or make troublesome ‘inquiries; that at the next election- thejr places
would be filled by men less officious or more pliant and confiding.
Instead of the ¢ nine directors, to be chosern for the well-ordering of the
affairs of the eorporation,” as required by the charter, the property of the
stockholders and the security of the public would, in the end, be inlrust-
ed to one individual. His indiscretion in a single instance might tempt
him fo another desperate loan to retricve a doubtful one, and one seeret
false step might involve a series still worse, till an explosion takes place.
That: evils of" this sert are not imaginary, the history of banks in this
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Mr, A, with the bank which is not. sustained. by:his testimony. . If the
committee were at any time ini doubt of .his meaning, they. calied- upon
him for a more full explanation;-and they have made no inferences from
isis answers, where they were obscure or evasive, without first informing
him of the conclusion they would feel obliged to make. . . ..in:
Referring: again to the table, it appears .that-very large discounts,
employing the ‘greater part of the capital, (in addition (o those under the ! : _ hould '
head of ! Charles -Atwater, president,)?) have been regularly madé tv sight of, that a large business abroad lessens the ability of the bank to
persons out.af the State, from the organization of the bank.. The com- render those facilities at Imn!_e which. the institution was chartered to L1
wmittee have Jittle information respecting this class of loans, except as to : supply, and more especially ot those seasons of pressure in the money

A —— Y Srapy——_e

country affords abundant evidence. The Legisiature intended to'protect
stockholders aud the publie against these evils, In regard to the City
. Bank, the committee saw no reason to question the safety of the stock-
holders or of the public; but it is plain that sucha system of foreign husi-
ness, in other hands, and managed with less caution and vigilance, might
be ruinous. Itought, therelore, to receive no countenance, from its in-
evitable tendency to abuse: not to repeat, what should never be lost
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iy the amount{ which was read from the books by the cashier. .. Without ; mar ket \\'lleq,'of all others, the aid '01' the bank is most wanted to sustain al L

j;; a free access.ta the-bpolgs, no investigation in detail eould be made., The % 011’1" commerc‘ml and manufacturing interests. _ 1 :*.:.‘t! |
| -'5-; tharacter, cirgumstances, and standing of the persons reeceiving discoungs I‘he'cqunm(tce have alrcnd’y stated, generally, the earnings of the_ bank‘; % ]i ‘
ff: are not known to the cqmluitlee, nor, except in a very few instances, their these, it is apparent, ave much I.nrger‘ than co_u_I(i have !_Jeen realized, if g g
H‘ names or business, and in no instance.the object for whiclh the money £ lher(::tpltal hfu] bcc}] employed in doing a legitimate busmess_ at home, f }ﬁk‘
;{‘!‘- was ‘borrowed. The committee observed, generally, frequent loans in I'he earnings of the bank from its loans are made vp of interest, ex- i-ir?'".?f'g
_;-,iF large sums and at longer dates than banks usually discount at. . ]i: E:f
;6 . i #
il ; L ‘*g
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c'hqqgé‘ on.notes_payable at places distant from ;theibank, and from pre-
mium,on checks, with. which the proceeds.af notes discounted. are paid.
The,interest and exchange have not beep kept separate;ias:they should
be, but carried outiin,one column ; nor is the rate of exchange:speeified
at all on;the books of the bank.::,The only mode to ascertain-how much
had been received, for interest, and how much for exchange, was to com-
pute’ the interest on each note;on;which exchange was charged, and the
excess reserved beyond the,legal.interest toi.call .exchange.; For this
purpose the committee copied from:that-page of.the discount journal not
withheld ; from . them the;, amount yof {each note, amount of interest and
exchange. garried out against it,;and the .length of time such note had to
run to maturity. . Believing that one year would fairly show the extensive
operations in this branch of their loans, and also one of. the fruitful sources
of the large earnings of the bank from the use of.its capital, the.com-
mittee selected the year 1836, and computed the interest on 538 notes,
amounting in the aggregate to $1,200,000. The notes on which.no ex-
change was taken,-amounting to $600,000, the committee did not deem
it necessary to examine.. r e 1L, o . S oo
In 1836 the whole amount of earnings were . .-, . $54,628 68
The simple interest, as ascertained by the committee, - o

amounted to = g - a i - s - . ...20,769 34
e ii:"‘u.f B T T R T o e
Leaving.anexcessof ; ~-: .= =1 -0 - = $24,850 34

as being received for exchange, premiom on checks, &e.,and includinga
sum of about $2,500 for interest on deposites in. New York eity. . .This
excess is egual to five per cent. on the capital employed. for’ banking
purposes, and is over and above what the bank had received for simple

interest: , From this statement it is seen that the leading and by far the

largest_operations of :the  bank are in' exchange, and, that it is from this
class of y notes it has, been enabled. to reserve so large an. amount as'is
carried to:the surplus fund : at the same time dividing to the stockbolders
a liberal:per centage for their investment..i v+ b Lo de 10, 00
“The books of the bank do not show where any notes are, payable at
maturity, and of eourse the committee were under the necessity of refer-
ring to the, officers, of the bank for, the informdtion .which they eould give
only from recollection, or by recurring to, the,note itseil when it:was in

the bank. . oy B P R P L T ST FRST R SOt
With these limited means for acquiring a knowledge of the rates at
which exXchange had been charged on discounted paper, their inquiries
were, confined to those of recent dates. co o
_The committee ascertained that on Meriden. and. Hartford half of one
per cent. had been charged; on a:note payable in Middletown, for
$2,919:20, having 166 days to run, $j41 48 exchange was received, or

nearly one and one-half per cent.: . T - . L
A note:for $990, having 80 d. to vun, payable in N.Y. city, § pr. et. ex.

£ 9 A (13 ; 143

1 1

1 1,500 17 3
¢ 4,500 « 106 o o
e 5,200 © 109 Lt s «“
% . 4,150, ¢ gy " i «
i, 6,44259 138 ) % 1t L
4. 3,000 - 165 o 17 .

3. | [.Dog,No. 79, 1 203 -

i .
'+ _Anote for #1,540 72, having 179 d. to run, payable N.Y. city, 2 pr. ct. ex.
LR U 1L208719 0 LT g9 e T et T R g e e

L B 696787 w112 'p:i'}iablléf,i:{'.(}prinécticiit',.';‘_ T T
' 18,895 80 % 80« 'Néw York city, "1}
. 3755 81« 9208 e

L .
Lyt

’:'. ‘“ -.:--2.,0.65 2] ';g . 184 ‘- ‘ . .“"_l. DL ; {[g LR
CUe ' VT 48T €3 T 44 o aet 1
' ' !;u _9,000i L 123 ', ' . “‘. . '
N ‘ -“- -l 25,000 f‘ 93 ) I‘.- « . _ s
L l € ey T T v

Dok 6,500 ‘
RO ‘,l‘:(_2,656 39 v 6 months, ¢~
St ot T 489711« 164 days, ¢
P TII49 94 e 156 T N e

A X7 10 T U | (/R A B
JUTe T 90720 % geg L e T s
Lo 1880797« gog e Bei
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Not to multiply instances of this kind, the above will show the rates
of exchange which.have been ‘charged on New York city. Those rates
do not vary from‘what has ulso been usually taken on notes payable in
New Jersey, Philadelphia, Baltimore, and Boston. Three and three
and a half per cent. has been taken on notes payable in Cincinnati. The
exchange taken on notes payable in New, York exhibits clearly how the
bank was enabled; under the colot of exchange, to take more than legal
rates of interest, by drawing more than a fair raté’“‘of.ex'change between

Neéw Haven and New York—a fair rate not heing at any time more than -
. . e . e |

1 or perhaps % of one per cent. ) o L

' The directors did not know whal rates of éxchange Mr. A. ‘was ‘in the
habit of charging on notes payable in New York, as it vas ot a ‘subject
of consideration at the board, but left entirely to the diseretion of the
president, One of the dircctors’ testified that he supposed the bank
charged the usual rates of + to § per cent., but had never looked at the
books to~see. ‘When the president was asked upon what principle he
seitled the rate of exchange, he replied, * it dépended upon’the bargain.”
He seems’ to havé'considered he had a right to take any exchange he
bargained for.” . Lo Cooa
. Another prineiple which scems to have governed the rates of exchange
*was, that he always charged a higher rate as the note diseounted had a
longer time to run te matarity. This practice cannot be justified. * The
rates at this bank were not affected at all by reference to what other

banks charged at the same time, but made to depend upon the agreement.

In some instances of large discounts for persons in'New York, no ex--

change appears to have been charged ; while upon others, at the same
time, exchange was taken at rates varying from 1,4, 1; 14, to 2 per cent.
The president; in answer to the inquiry why the distinction was made,
said, ** such was the bargain.” There have been, also, instances (as
admitted by the president and cashier) where exchange was charged
upon a note payable in New York, and a premium on a check with
which the proceeds were paid. * It will be noticed, too, that the borrow-
er was piving the bank, when the note came to maturity, the same funds
the bank charged a premium for at the time of the disconnt. The com-
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mittee; being 'fefused’a;'a!irfﬁﬁ'.ébtibﬁ?‘of’t_he_'.d‘aily entr}e{’lqr)fshe‘casll jour.
nal, eanniot refer to any instances q[-fPte';q‘Jum_,Cl’afgﬁd og:rc'h.ecks, or Lhe
rate of premium ;sll_,-?z‘(‘t‘a'stim_pnyb.f( the (,iﬁit‘:e!rg only, _’S.tf:lﬁgiz .g.er.l_e_ra_l!y,t. at
the eharge was one' pef cents-<x 1 o B s il Tl R

A noti at 90 days‘: payable in New'York, would leave' for the bank
_one andial hall"per cent.: for- ihtéré’s’t;;qh‘e “per cent. fgr,{_‘-e)_:ci.mr_lg:e, one
per céntifor a-checl "on; New" York ‘for th}q"prqceeld_ﬁ‘sl,'_rgaktng‘:3§ per
cent.,’or at the rate' of 14 per cent: per‘annum. A ctla[gt‘;;:t;or exchange
on'the discount of ‘d'note payable in New Yark, and also.a premium on
thé’ ehéekiwith which the;proceeds aré-paid, ora charge:for exchange,

or for a cheek at rates’ above ‘the” tignal ratés ‘establishéd by long prac-

]

H - ‘e « fatl, el ] * : Vo Epi .
tice, andbelieved to be fair and reasonable, must be” deéined a device

. Lol " LAPTE W et :
to obtiin;more than 6 per cent. interest per annum upon its loans, and.

as Such js'a violation of that provisioii; of the chattér which limits the
" rafe of inferest to 6 per cent. ; for if, while the bank professes to reserve
only 6 per cent. in the name of interest,’it may take any other addmonnl‘
rate_under color of exchange, the legal protection of ; the borrower
agiinst ‘the! avarice ,and rapacity of the’ lender is evaded,’dnd the'sum
paid*for'a loap is'left entirely to the agreement. of the parties; like the
price betiveen the buyer apd‘ sellerof an article of meych_nn(.hsc. o
~ The'bank is‘entitled (6 interest, and a reasonable charge for remittance,
'u-i] the ¥xpense of. cellecting New York notes. It scems questionable
wheilier Jany" ¢%céSs above “that be'nat’ ustirious ;. whether’ any thing
should bé recéived for exchanie on thé diseount of a note which, on

payment, restores to the holder thé'sanie "farids which the horrower, at -

the time of the discount, received for the proceeds of his noté.  Theré is
no difference in value between the note payable, in;New: York and a

draft given for the nett proceeds payable in the same place’; 'ilie differ,

enée’in time of payment between the ‘note ‘and the draft being’ compen-
sated’by the interest on thé . * There" therefore, seem to
sated'by, the interést on thé note,* There does not, thérefoie, seem to
be‘any sticient - consideration for charging'the borrdwer with any ‘dif-

Lcriin L g ol .. e, e Nt bt g
fe?}ah'i_:e’f(“jf‘efchénge ;. but'if, fronylong usage or otherwise; sgine differ-.

- il U - * wry b
-ence df ‘exchunpé, in addition to the interest and expense of colleetifig,

may be’ reserved in a“Ens'.eL:bf'!his'kin'cl, tl_ie“ -a_mo'l:nit of‘cx.change: gener-
ally taken by ‘the City Bank is tleatly excessive-and dsurious. <
It would even seem that interest taken under color of exchange, on the
discount of notes; was, in:fact, in some’ instanecs, greater than appears on
the discount journal; forit wis smtcd.tlmt sometimes the cxchange '\.\ra;
divided,.a part being entered on the discount _]purnni, and a part_enr:lle
to the firofit and loss account in other books. * What amount of ln.te‘l:!St
may have been received in this way did not appear, nor was any redson

given for this peeutiar mode of keeping the interest account.

‘Whilg the bank was taking such large:rates of exchange on‘lts dis-
counts of New York notes, it redeemed its l_Jills in (h'tlt city at + of one
per cent.; by an‘arrangenient with a broker. * It is doubtful whether a
bank ¢can 'take advantage of the distance of its cu'(‘:ulatwn {rom ll_()ll.\e to
purchase it in under par; what it eannot he ]‘:erm!itqd_l_o. dp._ at its’own
counter, it would seem improper to employ i1s ‘funds in (_]0fng through
an agent abroad, v’ - S T A

The loans of the bink have generally been made on notes simply ;
sometimes the stock of ‘banks, land companies, railronds, &c., has been

T T

e S

RE LI g e ey

' be identified, if; they were returned to the badk before;t
" the credit;.in whichi casé the, bank was’ authorized to d

. 1 [.Docy No,y79: I 205

pledged as collateral security ;.in.1836, to the amount of 1$215,000.; :In ™
answer to the guestion, whether any loans had been made at a less rate
‘fhan G per cent., it appeared thaf in Sepismber last, §25,000 were Ient,
at six, months,.to, e¢riain, brokers at Chicago, at the rate of, 4. per. cent.
petannum., Fhe:bills of the. bank were taken, for cireulation jn the State
of Blinois; 2 private’ mark was placed, upon,them, by. which they, cotld
he expiratton af
raw atsight, for
the city of New '

the amount so returned, on the agent of the borrowers in
York, who received back, the- bills so prematurely ret
therefore, equivalent ty a stipufation, on the pait of the borrowers, that
the bills.of the bank’ should be kept out in circulation until the maturjty
of the note given for the loan. :This loan has.been irenewed .upon the |
same ferms. ~ Also, a.doan of $50,000 was made in September last, to
the State Bank of Illinois, at the rate of 3 per cent. per annom, on a note
payable .on-demand.; - The llinois Bank took the biils of the City Bank
to use as cireulation in lieu of their own 5 if the bills came back before
the Ilinois Bank was ealled upon for payment of the prineipal,

they
were returned to the agent of the [llinois Bank, and the City Bank drew .
upon the funds of tke Illinois Bank in New York for the amonnt, The

undcrstanding between the two banks was
agreement to indemnify the City Bank a

own bills, ar to a guarantee that they should not return “while the foan
continued. A cireulation in that way might be created to an unlimited
amount, {if the charter permitted, ) and the whole respansibility of its
redemption thrown upon the borrower, so long as the relation of debtor
and creditor subsisted, It was essentially a loan of the eredit of the
bank, These two loans were entesed in the discount journal, under the
bead of * Charles Atwater, president,” and constituted the exceptions
to the general character of that class of discounts, adverted to in a former
part of this report.

These were the only transactions between the ban
the terms and conditions of which have come to the knowledge of the .
committee. In their charaeter they are liable to all the exceplions'.
whieh have been made to the other foreign loans ; while the principle of
taking inlerest, and protecting themselves against any liability to redeem -
their eirculation, is not in accordance with the spirit of the charter.

The cireulation of the bank, considering the amount of its capital, has
always been small.  In 1833 it ranged from 100,000 to $120,000; in
1834, 880,000 to $10,000 ; in 1835, from $60,000 to $70,600 ; in 1836,
from February to August, it varied from $60,000 tw 70,000 ; in Sep-
temember, 1836, it was increased, by reason of the loan of $175,000 of its
bills West, to nearly $140,000. 8o that taking its circulation on the 1st
of February, 1837, at $131,930, 2nd deducting the Hlinois loans, which
cannot be regarded as the legitimate eireulation of the bank, it was at
that time $56,930. The public have not, therefore, at any time, been
in danger from over issues. The leading business of the City Banlk did
not, in its nature, permit an extensive issne of its own bills, inasmuch as
its large exchange operations, and discounts of New York paper, required
drafts on its New York funda.

The specie in the vaults of the bank has varied from about $4,000 to

, therefore, equivalent to an
gainst its liability to redeem its

k and individuals,

urned.. .,.It‘ was,

n
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% On the
U: On ‘the: 29th -day*6f" September last; it wis $4 446
$;t'9 (?:?y ‘of October fo llow):ng, in‘a stalement (see table'B )’ %w:,nﬂl‘)y tt:s(i
cashier,’in answer; t6'a’ igall: by thé’ commrsstoners appm‘r:te at .the e
May segsion of’ the General: Assembly the amount of -spegle ut\ b
panking-house’” is'stated at‘$16 1458 1725 On' the’ 3d of "Octo er,b; -
reduced to’ $6,45T! It~ ‘appeared\'lhat~$10 1000 of - -pecie 'Wwag o ! at{ne
by ithe:baik, for‘the speclal puirpose of enabling it t&’ make a satlj. ac o;ﬂ
statement. Thatfpurpose begw*;nswered the $10|0[0,0 ‘\iv.e‘r?. disposec
t 15t and ‘3d-9f Oectober CE R

o ;’:tg::;ec'lluidhlzg”thts"report’ the 'committes! will- take’ léave “tor rfem?rﬁ
that :notwnhstandmg thé tinforeséen embarrassments in theé. v:a{ho gonuﬁ
mvesngatmn they 'still! felt bound"to spare no labor to ]ustl y e
dende’ repnsed ini them by the General Assembly AAC N PRIOR
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, Dise’ts for persons eut of the State. Discounts | Discaunts ,(; Total
! ] For U, Al- - + - {fur persops) for Iseounts in
Date. waler, as brz::s Allathers. |in thr::Sld.te directurs. | each'month.
president. A . Yo L
1833. Febrmary - | $4.096 141875,689 01/§22,965 65852,005 21|$3,576 82 $177,052 83
March - - | 5,043 Ul 17,481 v7| 2,461 25| 51,124 57| 9.725 06| 83,837 85
Aprit . 119,751 B4| 56,182 94| 22,553 98, 62,599 553{ 23,037 75| 154,126 04 -
My . - 51760 59 2,461 23| 73,596 56| 19,430 49| 147,048 62
it I 64,939 WU} 30,544 63| 64,571 01| 11,831 19 171,685 83
July .| 60,882 46| 28,611 31| 12,834 72| 65,872 15| 20,530 32 188,730 96
August - | 15,443 54 57,610 78| 2,461 23| 67,273 23| 18,180 45| 160,969 25
September - 2,871 65[ 59,657 52) 19,643 356( 65,256 45( 18,891 41 146,.:.. 39
Ocwober - | 7,265 20| 33,411 64| 40,760 43| 62,118 79| 14,652 12| 158,208 18
November - - 68,309 73] 14,469 39[ 63,058 69| 19,751 6UL 167,559 34
JDecember - | 23,584 82| 55,357 44| 10,303 37] 61,739 60| 24,525 72} 175,510 95
1834, Jumunry - | 39,632 80| 11,244 87) 29,146 94| 47,277 09 11,323 64|, 135,623 54
0 Totdd - 178,575 45(558,254 55/210,406 22|756,232 79:215,236 57(1,898,685 58
Febroary - | 40,249 86] 52,953 50| 12,368 46! 49,114 64| 17,863 26| 152,549 72
March - | 72,264 36 14,456 67 2,461 25| 32,832 45} 17,429 930 159,444 72
April - | 64,268 31| 16,080 OUl 55,930 45| 45,900 14| 6,608 64| 188.787 52
May - 176,363 2 5,116 60| 31,684 73| 47,697 13| 10,964 91 169,826 67
June - 22,098 35 54,302 52| 23,176 94} 32,299 U4] 13,276 BHy 145,151 73
July - | 52,506 38] 3.002 7u| 11,458 U7) 48,164 33| 9,747 36|, 124,858 84
August . - 59,393 035 - 42,283 532 2,242 56| 103,918 73
September - | 17,426 27) 37,963 03] 59,304 144 50,432 79[ - 7,081 03| 172,207 26
Qctuber -] 26,968 98| - = .| 17,968 45| 26,761 59( 18,253 66{' 89,932 88 .
November - | 57,161 66| ° 2,473 75| 57,494 36| 28,278 87 9,541 77| 154,950 41
December - | 55,067 8 - | 34,236 50} 21,361 9G] 26,090 50| 136,776 73
1835, Junuary - | 55,101 46[ 44 602 50) 36,953 68] 25,258 00] 7,388 79|’ 169,304 63
Tutal < [539.494 74|268,344 32[343,017 21{450,384 29|146,469 15|1,747.70L9 64
February - 9,116 511 5,185 471 6,463 06| 12,018 88 44,866 98| 77,650 90
March - | 27,601 03| 26,359 89| 57,702 11f 28,843 54| 20,552 v2| 161,058 55
Aprid . | 57,626 09 33,943 Ou| 17,587 14| 25,294 78 5,071 390 119,522 40
May - | 54,299 25| 51,975 0] 86,542 23] 31,2735 68y 5,238 07| 209,330 23
June - | 59,077 76] 16,282 Ou] 64,735 97{ 20,013 43| 1,975 16f 142,084 32
July - | 26,976 44 '.Z!IS,BB‘Z 531 10,508 56] 50,139 380 1.587 1L 98,094 01
Aupust - | 45,489 U} - | 47,324 47| 28,295 53] 2,064 897 123,173 90
September - - - . - 17,109 8al 3,120 98, 20,230 86
Gotuber - | 25,466 85 - 87,235 04] Ju,158 11} 10,044 93] 152,904 63
November « | 18,059 84 52,465,75| 96,018 104 27 221 24| 1,181 74f.194,944 63
December « | 22,395 53] - 56,043 08| 55,018 82 1,548 91], 135,036 34
1836, Junary - | 6,961 1Y 51,123 54| 41.137 77| 50,717 11} 8,865 21|° 134,802 75
Fotal - [293,U69 0Y]266,215 15§571,297 53|336.136 54{106,115 ‘381,572,833 52
February - 4,995 BY - .| 26,406 =8| 57,410 52} -7,769 02| 76.534 70
Mach - | 62,718 61 - 40,865 46| 28,203 31| 6,139 77| 137,557 15
Aprd . | 56,724 49| 25,880 o0{124,407 19| 28,783 08 4,555 67| 241,350 43
May - | 18,456 931 29,167 50) 28,055 89| 36,298 77| 2,422 31} 114,349 40
Jone - | 58,331 73| 9,842 5 23,835 95 56,241 19| 1,023 72| 131,275 09
July - | 58,406 79 2,454 79| 63,791 02| 35,294 54f 1,823 71| 161,770 85
August -1 30,429 45 - 41,412 02 24,583 7u| 2,761 53] 99,186 78
September - (123,870 11) 6,939 70| 70,167 28] 24 314 62} 10,212 14| 235,505 85
October - | 23,030 46{ 22,441 87] 70,676 71| 22,868 59) 8,834 58] 147,852 21
November - | 26,072 76 L] 56,147 53| 28,407 50) 13,422 64] 124,050 43
Drecember - | 54,893 14 5,184 18] (9,973 23] 44,698 17{ 9,159 85| 183,910 55
1837. Junuary - | 21,8561 12| 2,461 25| 94,216 67] 33,762 58] 6,859 75| 159,161 17
Totul - {514,776 47|105,371 79{711,953 231400,866 45| 74,984 671,812,952 61
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o e Bills discounted. Circulazi};ﬁt": Half.yéarly exra- | Serianaual ;:x- Amount semian- : v
i L e e . S :
g st | emats o | g a0 v or| ga0o 3 |
! 2,4 18,535 ; __
1533, August 1| 495,852 73 | 116,845 00 13,2?:‘ S L. LY .
kst R S e e
| S o0 52| o1d 52| s1aes 0| - S
1655, Fobronry 1 | 484468 10 | 61721 00 | 20917 63| 5455 98 | < vk o9 Dwggnd deggrem ..
46,788 65 | - 5,866 -93 64‘2[72
e, in 8| ageR TRRE IS ] ko n
- 1i L | 44518 97 4,597 80| 4,089 17 S e
e o bR R o] B R e w
e | 54,698 68 | . 4,754 84| 12,574 84| .. T
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Bills in circulalion .
Balances due 1o other b.mkc viz : ,:’:

N < e Wew York Dry Dock (.,nmpany " $391‘32

-,_f - - = == Mechanics and Traders’ Ballk N Yr-i 639 24

- o= Middletown Bark - o 23736

« Leather Manufacturers’ Hdnk,‘N v.r 11,098.78,

% Deposites not hraring 'nmerest R :

J'Dividends unpaid -

¢ Surplus fund, aml profit and luss, :ncludm'g' eurmngu snce -

Jast dlwdends - - - -

'l utni an ount ufhnbﬂmes Lo

"o

134,561 00

" 13,966°70

- 769,793 58
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Sta!emmt q/' tizc cand:twu qf tﬁe Ctly Bmzfc Ncw Ifaven ct ober 1, 1836, ?11‘4 a claclc’,
A F e o SRR A I e ,','L,..._.‘.":. . "“-'*:l';-br’ﬁﬁ'r*;'nf‘;;i
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S e — —— - ST e s
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the honorable Legistature would otherwise redsonably expeet; it is hum-
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uy ) e _ : BIAY.QQ, 18317. selves. [If, therefore, this reply is not as full, as precise, and perfect, as ’%

Answer of the board of direclors of the Cily Bank, by their agents, lo :
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: igali bly presumed that its imperfections wi b %
i 2 ? s willb N Br T
the report of the Commiltltee of Investigation, made lo the General . eireumstances under whiI::h the fom ot t'e ?!c}(]:ounted for by the peculiar ﬂ-if ¢t
_Assgmbly, May sg8sion, 1337_ ] ] ; result roported o estigation has been conducted, and the T;i il B
: S | . N ; Ca T . L R 1P
To the honorable tlu_z Genqg_l As:rembly of the State of Conneclicut, | ot may not bff amiss here to observe that of the 106 citizens bi‘ﬁgnéd '%E s
B © ' mow in session at Hariford. : the Or!tgt:j!al”?ethhﬁn, 54, a majority of the whole, have sinee.volintaril s ;%,g
; ¢ nod  amants shnoi ; 'Gi requested that. their names should be wi thév ba' FATERr
] The undersigned, agents appointed by the dlre;:]tvors of the City Bank longer considered parties thereto: Theei‘:lii::li';‘::;":rand that théy be no :qi BN
i of New_ Haven, respectfully ‘ask leave to present this their answer to the this answer.., And of the 52 petitioners now remni cquest lacco;npam?s H‘{ gl
o report gf .fthe_specml commiftee appointed at_lbe last session in Decem- that the bank.. has . not afforded tho sval oo ogl?g, who .cp:np]a;:l i
194 ber, to investigate the chargés preferred against that mlstltulmn,jon the New Haven, itis believed that not more than 11:26: ;f_’?}':s lo citizens of v
; petition pf, William Brown and oth'ers. They feel are ufl:tance‘m pre- ever had any, dealings with the bank. and of Lcou'rs A e number hive i
seqtmg:!.l_lemselves before the Leg;slature:,as your honors have not cited nied any accommodations : two. of ma e | be‘ ave not h_een dc'a- g
E them to appear; butthe rgport of the special commitiee, now :ln the hands diseounts butonce each, ar;d hot o 0? lh];;leh;:‘;iere;n d:{sap.pomled n ;' o h
i of your henors, and published to the world, bears so severely upoun the undersigned verily believe, under. of been enied, as the i
o interests of the stockholders confided to their care, many of whom, re- the board to censure ) reumstances w hich should -subject ik
! lying upon the public faith guarantied to them through the’ charter, have On the 171h of Jar;ﬁary the casfliér was n't"‘;wd. b' ) o i
invested their all in tha?. bank ;- and who, from their retired h_abll's, the!r men of the commiltee.” that they had : 0 ldEE.; y one of the gentle- i
age, and some from their sex, have .never been conversant with il busi- General Assembly ts cxamine ihec{ranzacr?oenl; ?)lfl teifteg bi thedhonomb!e !
ness concerns, but have securely relied upon their dividends as their sup- wished to procecd at once in the inyestisati 'I‘}? ank, and that they
: port ; “inasmuch, too, as the report:presents the conduct of-the corporation mvestigation. ¢ board of directors

and its officers in a light, as the undersigned believe, altogether errone.
ous and undeserved, a further silence on their part could neither be jus-
tified nor excused, = - , — . - -

The bhonorable Legislature will please to bear in mind the unusual
course which has been taken inreference to this subject, The laws of
our State have wisely provided * that no petition or memorial, made or
preferred by any pérson or persons whatsoever to the General Assembly,
shalt be heard or considered by said Assembly, where any other person
or 'persofs is'or are concerned; in the estate, matter, or thing in contro-

" versy;-anid bave right to be heard therein, unless he or they, so concern:
ed, have been summoned or notified thereof, by giving or offering tohim
or them, or leaving at the:place of his or their usual abode, 2 copy duly
attested of such petition or inemorial, and of the summons or citation an-
nexed thereto, at least twélve days before the ‘day of appearance men-
tioned in the said summons of citation.”--Statute, edition 1835, page 281.

This salutary provision, which the people of Connecticut, through their
representatives,” have made to protect the interests of all, even of the
humblest and most unworthy individual in the community, has been en-
tirely disregarded by the petitioners ; and, notwithstaning the deep and vi-
tal interests which the corporation and iis stockholders have in the pro-
ceedings now pending, they have never been made parties to the petition,
The investigation has been altegether ex parfe ; the witnesses selected by
the committee, .and their examination conducted, not in the banking.
house, but in a private room, separately and apart;’ and the testimony
of the “large number ol witnesses’ which the committee saw fit thus (o
summon before them, {even the names of nearly all of whom are yet un-
known,) instead of being now spread before the Legislature, as taken

" down at the time,.is exhibited in such detached parts as the committee

" as are in his power,

hnq not at that time been furnished with a copy of the resolve under
whu':h t.he commiltee were to act ; but, having the fullest confidence in
the justice of the Legislature, and the honorable diseretion of any com-
mittee whom they might send, a meeting of the board was immediatels
coﬂvened, ‘and. the following votes were passed : CoL e 4
‘At a meeting of the board of directors of the City Bank of New Hjl
ven, held at their banking-house, January 17th, 1837 : Present Messrs:
Stz‘John, Babeock, Kimberly, Beach, and Bryan. T
Wherea's Ibenezer Seely, Esq., has notificd the cashier of this bank
that a commitiee has been appointed by the General Assembly to investi:
gate the alfairs of the institution, and that said committee were desirous
of‘?roceedmg tmmediately to sueh investigation— . :
Voted, That the books and papers of the bank be submitted to the in-
spection of said committee, at any time when it suits their pleasure ; and
that the cashier furnish such explanations and facilities for examination

% Voted, That the cnéhiér T
copy of their commission.”

*The committee were immediately furnished with a co of these vote
and were also verbally informed that, as 'the books weriyin"daily usoete:?t‘
would be necessary that their examination should be had in the banking.
house. Tt will thus be seen that the books and papersof the bank were
thrown opento the freest investigation; and under these votes the exan.
ination was commenced, and every facility in the power of the board to
grant was readily accorded. Every book was cheerfully placed at their
disposal. The oj‘e_rmg book, which contains o list of every note or draft
ever offered for discount, with the names of the drawers and endorsers
their respective amounts, dates, and time when payable ; the discount
Journal, coutaining a list of all notes and drafts diseounted, a notice of

espectfully request of said committee a
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have thought proper to present, and according to the construction which
they have put upon it, rather than in the language of the witnesses them-
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the an'munts,'dates, and times when payable, with the interest and ex-
change' taken on each; .the general leger of the bank; the sfatement
book, ‘containing a statement of the condition of the bank, as made up
and submitted to the board twice in every week-—all these were before
the committee. Inde€d no book or paper was withheld, and it never en-
tered the imagination of a single member of the board that- any the
slightest "difference, as to the manner or propriety of the examination,
could groiv out of their official intercourse.  Matters thas remained for
nearly a’fortnight, nor ‘would there probably ever have been the least in-
terruption "to this harmony,, had not onc of ‘the gentlemen of the cor-
mittee . commenced a correspondence with the cashier of the bank, in
which thiere was a request that the board thought unreasonable, and
which they honestly believed, under the eircumstances in which it was
made, ought not to have been complied ‘with, and could not have been
contemplated by the Legislature. ‘ oo )
It should be here borne in mind that the principal ground of complaint
against the bank stated in the memorial, upon which the resolution of the
Gieneral Assembly was founded, was that the funds of the bank had been
largely used outof the State, without regard to the business wants of the
citizens of New Haven and the manufacturers in its vicinity ; and while
investigaling this branch of the subject the correspondence commenced.
The coramittee have informed the Legislature that restrictions were im-
posed upon their examination. They say : ** These restrictions were, that
the committee would not bé permitted to examine any individual accounts,
(cxcept the directors’,) for any purpose whatever.” Again they say :
'“ The principal sources of information being thus denied to the commit-
tee,” &e. . Again they speak of * thebooks being withdrawn from their
inspection.”” With what jostice this is said, let the following correspond-
ence show’; it speaks for itsell. o ’ L

’

-, S

< T

CORRESPONDENCE BETWEEN THE COMMITTEE ASD CASHIEE OF THE
C ' ;  CITY BANK. : : :

ol

e ';-_5 From Mr.:_B_'_eeIe_ij to the _Cashiér. D ‘

.

1

New Havew, January 28,1837,

Str: Will you furnish the committee with a transeript of the offering
book of the City Bank, commencing 23d of August last, and ending 20th
of January corrent, with a column containing a statement of the nett
proceeds of the several notes, &e., discounted, and the names of the per-
sons to'whose credit the proceeds were passed 7 Or if you sheuld be too
much “engaged, will you procure such a trariseript to be made at (he ex-
pense of the committee ! The committee would bé glad to receive it 23
early as possible.
: © -4 v Your obedient servant, o
' : E. SEELEY,

. " In behalf of the commiltee lo investigate City Bank.
S. D, Paroeg, Esq., Cashier.

* erable time has elapsed.
.pared.

From the Cashier to Mr. Seeley.

Ciry Barx, New Havex,
January 30, 1837.

Sir: Yours of the 251k instant, requesting a transeript of the offering
book of this bank, was handed me this morning, [ have-submitted the
same to our board, and am instructed to reply, that the board cannot,-in
justice to the dealers of the bank, expose to the public in any way their
individual - names, or make public their private accounts. I am; hotv-
ever, directed to furnish you, if wished, the trangeript required, omitting
the names of individuals, and, in lien thereof, stating their places of res-
idence, with theé column of the proceeds of the notes, &e., as desired ;
which ‘it is presumed will ‘be in accordance with the views of your’
committee. It is to be understood, however, that the private ac-
counts of the directors are at all times open to the examination ‘of the
committee ; and I am further directed to renéw to the committec the assu-
rance, herctofore given, that every facility will be afforded them in the -
examination of the books of the bank. ~As the 1st of February is the
time for making up our semi-annual accounts, and balaneing all our
books, and as the transcript required will be very long, and ean be made
out by no one but mysell, besides which, your committee have left me a
statement to be prepared, which will consume the leisure time of several
days, it will be impossible for me to furnish the abstract until a consid-
As soon as possible, however, it shall be pre-

Very respectfully,
~ ' 8.D. PARDEE, - -
: Caskier. -

FI

. EpenezER SEELEY, Esq.

N

, ' From Mr. Seeley to the Cushier.

New Havew, February 2, 1837.

S Your letter of the 30th ultimo is received. The objeetion on the
part of the bank to giving the entire transcript which { asked for in be-
half of the commiltee, in my note of the 2811 ult., you state to be that
“the board caonot, in justice to the dealers of the bank, expose to the
public in any way their individual names, or make public their private
aceounts.”  As this objection does not on the face of it purport to have
any application to the commiitee charged with the performance of an
official duty, | need only reply that it is unsatisfactory, and that the com-
millee cannot accept, as a substitute, the imperfect copy which you pro-
pose. If your engagements will not allow you to make the transcript
soon, the committee are ready to procure it to be done by a clerk of their
own. . ’

Very respectfully, your obedient servant, -
. E. SEELRY,

3 In bekalf of the Commiltice.
S. D. Paroge, Esq., Cashier. :

i

[ Doc. No.79: | 213

o s

ot PR,

T Rty 0

AL

ST

)
P Ly
Ly IR i, e

T Db LU




e

i S LU

L

&

I
!
1

b A B g et i Fol

-
vt

Fly ol

]

"e14’ - . [Doc No.79.7 .
- NEE . The Cashier to My Seeley. - _
. - .. i .., Ciry Bang, New Haves, -
' 1 ' . February $, 1837.

Sin: Yours of the 2d instant is received. . The objection on the part
of the board of directots to giving the transeript of the names and accounts
of the individual dealers of the bank, which I stated to you in mine of
the 30th ullimo, was intendtd 1o _a'pjnly‘go‘ the committee.. It is entirely
my Tault if fhe application does not distinctly appear upon the face of the:
objeetion”,’ 1.should add, that with perfect respeet for the committee, and
with entiré‘confidenice.in their diseretion and integrity, the board, never-
theless, undotbtedly siipposed that, as publié agents, the committee might
he requiréd to communicate’to the public all the information obtained by
them in the ‘discharge of their official duties, and touching the matter oft
their- investigation. © You will observe that in my last I stated that no
one conld make the abstraet but myself. I hape soon so far to d1§_charge
my other engagements as (o be able to devote mysell more entirely to
the service of the committeé, o
: 7" Very respecifuolly, your obedient servant,

: o } " 8.D. PARDEE,
Ll - o Cashier. .
Iinenvezer SEELEY, Esq.

L
-

From Mr. Prior lo the Cashier. ,
- New Havew, February 9, 1837.
Sir: Are the commiltee to understand that they cannot be permitted
to inspeet.and examine the books and papers of the bank, to take any
notes or memorandums of any transactions with any individuals, for.tbe
purpose of ascertaining whether such transactionson the part of the bank
have been in conformity with the charter or not? o
If any restrictions in taking netes or memorandums are imposed upon
the committee, will you state explicity to what extent? such notes or
memorandums to. be held confidential by the eommittee, unless the of-
ficial duty ‘of the committee should, in their opinion, require any facis so
ascertained to be communjcated to the Legislature. _ :
: o ="+ Respectfully, yours, ,
ISAAC N. PRIOR,
. Chairman of the Commiltee of Investigalion.
S. D. Parper, Esq., :
-~V 0 Cashier of City Bank.

i

i

"~ The Cashier lo Mr. Prior. |
Ciry Bawx, February 9, 1837
Sir: Yours of this date is received. 11 has been the disposition of (he
board of direciors to afford to the committee every facility for a full and
petfect investigation of the affairs of this bank, consistent yith a due re-
gard to the interests and feelings of its customers. ' I am not, however,

X

: I3
}

5

>

b
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p:repared to answer your communication in detail, but will submit the

. same to the board, at their meeling this evening, for theiradvice. In the

‘mean time you will confer a favor if you will state paticularly what notes

or.memorandums you wish to take, and whether you propese to take the:

names of any individualsin connexion with such votes, &c.. ... . -

:  .Very respectfully, your obedient servant, ! = .. .
IR .. - . -S.D.PARDEE,. __.,

L .- -.‘_ . ] v o L '.i."r-Cas,’l_iér: —. '.

Isanc N, I'rion, Esq., Chairman, §&c. L ey v

Tkl e s s . . . oo e

o .7 . The Cashier to Mr. Prior..
e e : .+ Crry Bawx, February 10, 1837,

Sir: Yours of yesterday was last evening submitted to the board of
directors, and I am directed to reply that it has net been the purpose of
the:board to question the right or power of the committee to inspect or
exawine the books of the bank for any purpose expressed in the resolve
of the General Assembly under which they act, however questionable
that right may be., The board accordingly by vote, under date of the
17th ultimo, directed the cashier to submit all the books of the bank to
the unrestricted examination of the commitfee, having every confidence
that the committee would conduct the examination with a serapulous re-
gard to the interests and (eelings of the dealers of the bank, whose names.
and private accounts- the board believed would in no event be made,
public. While, therefore, they have at all times submitted, and still offer,
the boolts to the examination of the commiltee, it is, as it ever hag been,

_with the understanding, which is now distinctly expressed, that such ex-.

amination is not had with the view of aseertaining the names of the cus-.
tomers of the baunlk, or the state of their privafe accounta; and (hat, if in the
progress of the examination, the committee observe the names of such
customers on the books of the bank, they are not to be taken therefrom,
orused by the committee for any purpose whatever. The board have
not suggested, nor do they at this time contemplate, any other restrietion
or limitalion to the committee in their further investigation. They re-
gret, however, that they have not been fuvored by the committee with a
particular staterent of the infovination which they wished to derive from
the books of the bank, and of ihe precise purposes for which such infor-
mation is sought; still they hope that the foregeing, in answer to yours of
yesterday, will be deemed sufliciently definite. T am directed by the
board te assure the eommittee of their undiminished respect, and of their
unfeigned desire to facilitate the investigation in every sway consistent
with 2 just regard to the rights and interests of others.
Respectfully, your obedient servant,
. 5. D. PARDEL,

. Cuashier.
Isaac N. Prior, Esq., Chairman, &e.
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_Beforéthitcashier was'requiested; as above, to furnish . the names of,

rS

(he:persons™ appedring on the.offering book before described, that book- |
had been!submitted :ta the tunrestri¢fed ‘examination of the committee ;-

not a nameé concealed from them! . Buot when -the officers of -the bank-
were required to have these. names copied off, it was .apprehended that.
they might be used. unnecessarily; though! not -intentionally, to exposc
the credit and business'standing of their customers, without answering any
public purpose whatever.:; The position of the board of directors, in
this respect, was ‘one of peculiar delicacy ; if any.thing.could render
them and the bank perfectly-odious, in the estimation of the whole com-
munity, it would be an -unnecessary exposure to the public of the busi-
ness standing and pecuniary engagements of their cusjomers, especially
in times like these, when almost every man’s credit is doubted, and when
but a whisper is necessary to break him up. The board therefore frankly
informed’ the committee of the objections, and suggested what they
thought :would obviate every difficulty ; that in lien of the names, the
places of. residence should be substituted in the copies, so that it might
be seen_ at once where the funds bad been employed, in or ouf of the
State. It is in vain-to say that the commiltee may have wanted those
copies:Tor ioiher purposes than.to ascertain’ where the funds had Leen

used.- That the board understood the inquiry as having reference to

that object; can be proved only by their own declarations ; but that the
commillee so understood it is apparent from their report, : '

if the :ivembers of the General ‘Assembly will turn to page 5 of the
printed report, they will find that it was when following out that inquiry
that the commiltee’ complain of being restricted. ‘Their account of it is
as follows : A

“in order {o detesmine, as far as the books will skow, whal proportion
of the capital had been employed oul of the Slute, and what in, the com-
mittee proceeded, with the assistance of the- cashier, to take memoran-
dums from which to prepare a table, giving a general and condensed
view of ‘the discounts of the bank since -its organization. A table thus
prepared ds:annexed, -marked A. - But they had not proceeded farther
than o take some general views of the offering book and discouot jour-

Y

nal, when they were informed by - the cashier that the books-and papers ’

were nol open o @ full and unlimited examination, but subject to cer-
tain restrictions imposed- by ‘the board.”” - It is submitted, with great

confidence, to the members of the honorable Legislature, to say whether,

for any purpose connected with the above inguiry, the residences of the
different debtora, with the sums doe from them, would not be just as use-
ful as their several names, connected with their private accéunts, . Surely
it willinot be contended that these examinations should be inquisitorial,
The committee were once and again!respectfully requested, as the cor-
respondence sbows, to specify the purposes for which they wished the
names of the debtors to be extracted from the books; but they did not
see fit to favor the board with any such specification. If they had men-
ticned any other purpose than that already indicated within the scope of
their inquiry, the board would have waived their objection at once,
acceded “to the wishes. of the committee, and justified themselves to
their customers, as they would have stood justified before the publie. Tt
is ‘with equal confidence submitted to lize members of the honorable

il DocNo::79."] L BT

.- Legislature 1o say, after a eandid perasal of the forégoing correspondence;
" - (all of which.is in the hands of the committee; though t:withheld: from
1 . their report,), whether this part of the proceedings is justly: liable to the

harsh version ‘put upon_it by the committee in.their report;*whether

. “these restrictions were, that the committee would not be:permitted to
, ‘éxamine any individual accounts, (except the directors’, ) for any'purpose
whatever 7?7 “Whether it can be justly said that the bools were * with-

drawn from their inspection ?” Whether, in short, * the principal sources
of information. were denied them? - - IR P 3+
..If the committee :had reported.this correspondence, it would have

~ gaved the necessity of any comment. The board of directors ‘cannot .

but feel that, in this particular, great, perhapsirreparable, injustice (how-

‘ever unintended by the committee) has been done them. It is a maxim

as old as civilization, that no onc should be condemned unheard; the
vilest men have,this privilege ; and why the vindication of the board,
contained in this correspondence, on a subject peculiarly calculated, if

‘left unexplained, to exeite against them the feelings of the Legislature

and of the public, should be kept entirely out of sight by the committee,
we are at a loss to conjeeture. It is not intended here to complain of
the course which has been taken; we are not used to the language of
complaint, and have no other wish than to place the motives and conduct
of the board plainly before the Legislature. :
After the correspondence closed, the cashier understood, in conversa-
tion with two of the commiitee, that they were satisfied to go on with
the examination without insisting upon the names of the individual
debtors, as connected with their private accounts ; the cashier so informed

" the directors, and they governed their conduct accordingly. The books

and papers of the bank were therealter freely submitted to the coramit-
iee, with no other limit than that already mentioned in the correspond-
ence ; a limit which appeared so reasonable in jtself that the board
flattered themselves it had been, on farther reflection, entirely acquiesced
in by the committee; and jt was with a surprise that they have not
language to express that they found this subject wrought up in the
report into grave and serious matter of accusation. R
* The committee also complain (see their report, page 13) that “ Mur.
Atwater, in this part of the examinalion, extended that restriction, and
refused to show the books which he; being a director and agent of the
bank, bad kept of his official transactions.” ‘The charge is that the
witness refused to show the books which he, not the bank, had- kept of
his transactions with the bank. It is not pretended that these books
were kept by, or were the property of, the bank. The board of direct-
ors had no more control of the books which Mr, Atwater kept of his
transactions with the bank than the books of any other citizen who has
transactions with it. The power of sending a committee to examine the
books and papers of the citizens of this State has never been claimed by
our Legislature, nor by that of any other free country. It is only to
examine the books of a corporation, created by the Legislature, that the
power is exercised ; it could never have been intended by the General
Assembly that their committee should go farther than this. If Mr. At.

water, without the knowletdge or sanction of the board, had, on his private .

examination, even withheld the book of the corporation, the board could

RN AR
T4 N Tian e 4y -

it




. e E 21.8“3. *
W

ol

T Ayt

AN e e I A d T

g

T e o

eups e

A el

" [ Dog.No.79. |

not be,responsible for his conduct ; but_the complaint of the commitiee :
is, that he:declined showing books that were_not kept by the bank,or im
its bapking-house, but:-were the private property:of himself, and kept by.
him for his own convenience. ;+Mr. Atwater’s acecounts on the books and

papers of, the bank- were; submitted, to;the;!freest .examination of:the -

committee ;.'all the knowledge.which the board of directors had in regard
to them was,unreservedly, communicated ;:and-the board have yet to learn
that any.thing:fartherthan:this- could be required of them: .In:respect,
to the leger and book” of ;original -minutes, .which -the.‘committee..say.
were subsequent- to, the:correspondence, ‘withheld, the : board would re-
mark that-ituwas not {the ‘general leger.of the bank, for that was at.all
times at, @h’é.j;disp@sal}of .the ;committee, biut:a leger, containing only. the,
names of the; individual, debtors, with™ their private aecounts ;:and the-
committee’not speciflying -the. object for which; these names-and. private
accounts, were wanted, it was considered by the board as coming within
the limit,;which they supposed had previously been acceded to by the
committee ; and so as to the minute book, which would-also give the
names and, more. minutely. the dealings of the customers—such-as their.
daily deposites and; the. like, the same. remark is applicable. But that
the committee had, from the books and papers submitted to them, and
the information furnished by the officers of the bank, a full exposition of
its affairs; would seem to the board to be apparent from the table of the
concerns of:the banlk'prepared by the commiltee, and accompanying the
report. . This;iable contains a minute statement, from month to montb, of
the discounts since the bank was organized, for, Charles Atwater, presi-
dent, for, brokers, for directors, for-other persons in the. State, and for.
persons out of the State, . . - o wrelt gty !

The bank was-incmporaled:i'r} lSSi, with a 'ca'j)il:;l_ of 1$'50‘0,000,:5h‘ .

the condition that;it.should sybseribe and pay $100,000 to the:capital
stock; of ;the Hampshire. and Hampden Canal Company, which it was
then suppoesed could eomplete a line of canals. from New.Haven harbor
to the, Connecticut; river at Northampton. ,The canal companies had
exhausted; their, means, and credit, and, as a last resort, the -friends of
these corupanies applied to.the General Assembly to grant a bank char-
ter, in hopes that theyimight in that way indirectly obtain funds to com-.
plete their 'work. .No one at that.time pretended that $500,000 addi-
tional bank capital, or half that sum, was then wanted to accommodate

the trade and business of New Haven and its vieinity. -The.grant was’

made en ‘ the petition of James Goodrich and others, praying for an act
of incdrporation for banking purposes, with certain provisions to aid in
completing. the line of canals-from the city of New Haven to North-

ampton;. in: Massachusetts.”  Mr. Goodrich was the president of the'

Hampshire-and Hampden Canal Company. - A copy of the petition is
hereunto;annexed, marked A. It will be seen, on reading it, that noth-
ing is said;ag to the husiness wants of New Haven requiring $500,000
additional banking capital, but the grant is solicited as an indirect mode
of making-the canals, through the funds of those who might be willing
to take the charter and subscribe their money. - . . .

There was pending before the General Assembly, at the same session,
another and earlier; petition of sundry citizens of New Haven, asking
for a bank, without any connexion with the canal; in which petition they

-
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state -that the business of New Haven and.its vicinity requires ‘more

£ baplk;capital ; and, to supply the wants of. the community. in that respect,

" they ask for a capital of $200,000, with liberty to increase it, when ne-

@ cessary, to $400,000.. Some of those petitioners; afterwards signed.a
F 5 supplemental ‘petition, expressing their desire that aid should:also be,

provided for the canals ; but they did not express-any other opinion than.
" that $200,000 was -all-zufficient for the business of that community; with,
liberty, to_inerease to 400,000, as' before mentioned. . The commiltee;
" would seem to leave the inference: that the directors had violated ; their;
charter, by lending a.large portion of their.capital out of the State, be-

. A cause it is said that this charter of $500,000 was granted on satisfactory.

evidence . that a:greater .amount of banking capital was necessary to’
accommodale the trade and business of the city of New Haven, and the

" manufacturers in ils vicinily ;”* and, thérefore, the capital’ should have,

been all lent to the citizéns of New-Haven and its vicinity. - The very’
words above in italics, are marked; as quotations, by the'committee, in-
their report, by which sorie have ‘supposed, in reading.it, that they were, .
taken from the acl of ineorporation; or from the petition of -James Good-,

“‘rich and others, asking a eapital "of $500,000, on which the act was

passed. * They are not, however, to be found in either of those instru-
ments, It.is-the language of those who -had asked for a capital of
$200,000 only, with liberty to increase; and, if it proves any thing, it
- isthat the business of the city of New Haven, and the manufacturers
in_its vieinity, did not at’ that time require more than $200,000 addi-
tional banking capital ; of which opinien, it is presumed, one of the’
gentiemen of the committee then was, as his name appears on the peti-.

[

s tion for a bank of $200,000, with liberty to increase, unconnected with.
N the canal. fg T ) R ’ KIS = . 4. .

.- Lo LA S (O S SR
: -;’«.The_report of the joint committee on banks, to whom .was referrad -
the petition.of. James Goodrich and- others,”” May session, 1831, will.
abundantly, show that the primary object of a grant of a bank charter,
~with $500,000. capital, instead of $200,000, was to furnish aid to the
canzl ; nearly the whole report is taken up with the concerns of the,
canals. A copy of it is 2iso hereto annexed, marked B; and although,,

" towards the cloge, it expresses the opinion that more bank capital was - -

-needed in New Haven, the joint committee also say that ¢ this neces-
- sity will be still farther greatly increased, should said canal be comple:
ted as contemplated.” It was the universal opinion in New Haven then,
and the joint committee on banks, doubtless, thought so too, that the aid
seeured from the bank ($100,000) would make the canal, and the
canal would make business for the bank. - The Legislature, therefore,
provided not only for the then present wants of banking capital,  esti-
mated by the first petition at $200,000,) but for the *“greatly in-
creaged" wants which it was supposed would grow vp on the comple-
tion of the canal. Unfortunately, these expectations were never real--
ized ; the bank has paid the $100,000, but the money turned out not to
be sufficient; the canal remained unfinished, has since passed into ather
hands, and every dollar subscribed to it by the bank has been forever
lost. The bank, therefore, when put in operation, was obliged to lend
a large amount of its funds to citizens of other States, or leave its.un-
wieldly capital uncinployed, and thus ineur additional losses to the

#100,000 already sunk..
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. “&After the icharter was obtained, books-of -subscriptionwere dpened in
"NéwrHaven, and the utmost exertions were made- by the friends of- the
. ednal’to'induce the citizens of this State to fill up the stock;- but so little
confideneg had our citizens in'the -success of the bank, that, though the
commissioners had several méetings, it.was found impossible to get even.
half the stock! taken by citiZens:of ‘Connectieut.:™An-appeal ‘was:then
mede :by the - friendg of the:icanal-ito citizens of New York, muny of
whom were large stockholdersin‘the eanal company ; and finally, o the
1Mhday ‘of December, 1831, the 'stock was filled : 2,470 shares taken by
citizens of this State, and:2,56304by persons out of the State.* Tt then ap-
pearéd:to becthé understanding of -all parties, when so large a portion of
the ‘stock ‘was’subscribed by persons out of the State, that a large portion
of ‘the*loans would be'made to persons out of the State also.- - As soon
as‘the'bank commenced business, its board of directors made every. fair
effort to proeure eustomers in this State, and, so far as they could be ob-
tained, loans were made- to them.” But after supplying all the business
calls of New Haven and ifs vicinity that could be safely done, it was
seen to be absolntely necessary to make loans out of the State;to a large
amount, or the capital would be idle. The disequnts the first year, 1833,
. were: for persons in the State, $351,468, and for persons out of the State,
- $947,214, throwing off the cents. Though persons out-of the State
held the greater. part of the stock, our own citizens in that year had the
greater part of the loans.- =7+ P
- But; to'bring the sums loaned to our citizens below-the amount dis-
counted for persons out of the State in that year, the committee have in
their report deducted from the computation the loans to divectars, alliof
whom were citizens of this State. Again, in the third paragraph of the
8th page, we think the committee ought to have added the discounts for
directors, citizens of this State, to the monthly diseounis of cur other
citizens, and to have averaged the four years, instead of three, which
“woild have varied the result, as will appear by the tables. ‘It is said in
theireport, *eustomers were cut short in their expected accommodations,

_ Q205

"7 -without'warning,on the alleged ground that the bank was not in a con-

dition“to discount ;' ‘considerable- number withdrew their accounts in
1838 The board. have ascertained that, of the domestic offerings for
_that entire year, less than 34 per cent. was rejected, which is believed
to be a very small proportion ; and it is'not known that any part of that
portion was rejected to give place to foreign loans.” During fhe same
period; but six persons closed their accounis with the bank, and some of
them had at the same time open accounts with other banks, In the fol-
lowing “year, (1834,) the whole amount of domestic paper rejected by
thé:board was less than $10,000. The undersigned are not informed
whio the late directors are, who “either resigned their places, or refused
to bée ‘eindidates for reappointment,” because they were dissatisfied with
the amount of foreign discounts. They know of but one who professes
to'have resigned on that account ; if there were others, it would secem
strange that they should not have interfered to prevent it, when, by a
rule of the bank, the votes of two directors only were necessary to reject
. any paper offered. - . =~ e i
- In 1834, the New Haven County Bank was ineorporated, with a capi-
tal of $500,000; upon its establishment, great efforts were made to pro-
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.}, ture éustomers forA it; and, it being a-new-institution, many of the-cus--
% -tomers of the City Bank went' to its aid, and transferred their aceounts
. ‘there._ - This was done, not because they were dissatisfied with the mode -
* of doing businesa at the City Bank, nor because they had ever failed to .
meet with every reasonable accommodation ; and it will appear; from. this

Ltause alone, the City Bank was deprived of more than $200,000 domes-
tic. discounts. : In_consequence of this dividing of the ‘customers, the
‘business of the City Bank with persons in this State was then ﬁécéss’a'rily
much redueed, and the_ deficiency thus occasioned made it necessary:

for the bank to increase further ita businéss with persons out of the State.”

The same’ causes have since: continued the inequality between loans
made to persons in the State and persons out. It will be seen, ltam this
-shert view, how the City Bank, under the peculiar cireumstances of
s creation, and its position since, has found it nécessary to employ so
darge a part of :its funds in loans to persong out; of the-State. Theré is
nothing in its charter to forbid it, nor in the existing laws to prevent it.

; .+ There is now pending before the General Assembly a bill for a publi¢

act, reported by the State commissioners on banks, which provides, in its
third section, that-no bank shall ““ employ any agent or. porsan to make
loans or discounts at any other place than the banking-house.” If this
was unlawful before, why the necessity of making a new law to prevent
it ?ow? And if not unlaw(ul hitherto, why cotplain of the City Bank for
doing that whith, under the existing laws, it had a perfect right to do, and
which has been extensively done by other banksin the Stale,lonub::for'e
the City Bank came into existence, without the Legislature evei'uhaving
intimated a wish to the contrary ?  Indeed, as to this bank, there seems
to be less cause to complain of the practice, for the greater part of - its
stoek has, {rom., the beginning, belonged- to citizens of other States: a
tircumstance which the Legislature which granted the chartér seem (o
have anticipated ; for by the report of the joint committee on banks, May

sesgion,. 1881, hereto annexed, it will be seen that a large proportion of

the capital to be invested in the City Bank is spoken of as not then tax..

ed ; alluding, prebably, to expected investments from abroad. e

If; then, this bank had a right, under.the existing laws, to émpl('nyr,a-n'

agent (o proeure loans for it in New-York, to whom could the board °

with so much propriety intrust that agency as the president of the insti- .
tution? I, in the course of that agency, any irregularities or’improprie-
ties have intervened, they have tsken place without the sanclion, concur-
rence,. or knowledge, of the board. Indeed, us io most of the irregu-
larities charged upon that agency in the report, the board never heard of
them, nor, from their nature, could they have been known until reporied
by the committee. Whilsl, therefore, they verily believe that the com.-
mitiee must have been under a misapprehension in this particular, yet

not having had time to investigate them since the report, the board are
not now prepared fully to answer them; and it is respectfully suggest-
whether, under any-circumstances, they could be justly chargeable to the
board, or visited upon the stockholders of the institution. in respect to
the use of the bank funds by the president in New-York, of which much is
gid in the report, thé board will bul remark that they have no knowl-
edge of the use of thoge funds by the president, other than in the discount of
custowers’. notes, and purchusing exchange, in the same way as is usual

~
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ith officers of banks at the ‘counter, in the absence of th(? ]:J;g?iydéi:l-ef?r:t
:fmlg the transactiong to be ratified or rejecttzd léglt‘_'l;ieda-::‘c‘ta 2 { ther first
ing.* The bo: eason 10 - isi s
meelt;:ng!;-‘l;:‘shiél;%a;gig;"z‘::sz?;eil, and always within tlhe spirit of 1t's
e e - .. P T P O S PR . . -
Chz"lréler.coi;i;i.tt'é;-ha'\;e-'char-e;ed the bank with-taking uscli:ry 91‘1135::}[1?1??:;
b . of exchange; in discounting paper payable abro;:l . Lhe char er
Hows he bank-to “frade’:in bills of exchange, and there is :
;]ilrlr?i?fhte"i:it:s' of exchange -in this'mode of _. trac_!;:, a: tﬂeﬂrﬁ ]zf“:hl‘t emeott:ﬁzi
interests USimilar language is used: in most; if-not in all, of.
0{1 mte_:jgsgz%ihmgégbl:sé:ig;héSe terms (trade in.bills of eln)mhlz:nge )ahgd
; al.t'ergzl%‘;‘ktiov:'nf’:iridi'praa::lical construction®. by the.othe_r : ;}:n ,ts, an’[‘hi{;
re.:mwl:Jl'la' enerally, at the time they were inserted in thischarter., s
e b ther gf did the same.under this clause-in its charter as was lan
i th?r?’oéeaf other banks; and the board cannot satisy themselves
i ll!ehprac l'(1?1 deserve censure for it, so long as there is'no law t? r?Eu-
Tote oY “lr:'d it. .- That this:has been the .common practice of o ler
ek ia 'fle.;t.' irom'the report of the State commissioners nclw:l n;E
o lB(—;m:ml 1 Assernbly. Why, then,should this'bank be sing ef c;ll}
fortzlt}!e“it;ne;? special punishment, for adopting a canst:huc[;.mn to utﬁ[:
:Zrt zsfegt‘;'cgharter,- which’ practice and common consent had put up

the other eharters, where similat language had been used, long before this

i i "understood that the charge
y ¢+ -In this place. it .should be un r
o a?];sl;nttii ‘bank,!to it.f-denleré,‘ under the head of e}(ch:lalngceﬁ,nc‘:rozsolfet:
:?facithgr a-compensation for the trouble and expense '(:i' ct(z’mte 0§ notes
d drafts payable, not at the banking-house, but at la llS 'are?‘ ca, or 8
pr. mium‘on drafts furnished the customers, by which l;;eXBu: Rm vided
{::i?_h fundg equal to specie, at a place distant from the b.a'n o By harod s
have not-been able to find that the bank has in: any: 1r:]_ nce charged &
competgation for collecting a note or dr:lilft payabl;l::ea as;sthe (l:)omlr:i[tee
i for.furnishing the “furids at the same )
A fqrgfy,l‘mshl_ng ‘page 2 h  exchange was charged
: "to sappose,’ on'page 20th) they say : ‘
thon &, Siltggq:e;ﬁ: f: %Jewp-\?ork, and a premium on a check .w_ltlth w}:;fqht
ulfon.a no ds?vgre:péid."{ The case, therefore, put by the C?H}l]mlb eel; on‘e
‘t‘ . pr‘icF;E'QO daysypayable in-New-York; would leave for the z;r;  one
anacL] zc’hzlf per cent.’ for interest, one per cent;-,fgr exdmn%fﬁ igr];? I?ever‘oc-.
for a check-on New-York for the proceeds,” is a cased ‘hich:never oc
c?xl:-::ad- .- And the committee must havehm:isal_)pr_ehe::'ag | e Il;y sident
shier, if they ose that apy such admission : _
a?dhcaShlir::tii:xl::r{. su'I;‘FI.xe comiittee also seem to be lalf)orlxin.g.unl:i:rre;l;
:))thte:'seiir “in respeet to the supposed .practice Ofdlhethtnca;:-({)y 1?1.3.151
e\(changhfo’ri‘di{ferent places within this State ; an ﬁ'ddletown g, them
s{uted; {page 19 of the report,) of aﬂnOteOP(i{;:;epl:yablle i Mid;lletown,
rreceived, not because the n ; . u,
lc)}tllimfﬁt: -f}:l?iii;g?ng fands in New York for the proceeds‘of the n.ote?: is
counted at the bank. i 1 ce:in their report to the
mi have given a prominent place .
f: rf?;a?:hmemt:;t:ﬁ has on hand, of its earnings, almost $1Z|f&ﬁ?£ﬁs Whﬁcul;
li‘lfzy intimate should have been divide;il arpo;grtt:inet ﬁ]o;i hol ban‘l{ Dt
ntion another fact, equully im nt, ;
g]]egodoot)g(;;l?lfe canal, and that these very earnings were reserved to
’ .

" rectors for not dividing their e

. 10" the'prafits of the bank, it
" stockholders have received but 43 per cent.

. only one that now continues t

" Theshort time that hag elapsed since

1o be, to do justice 1o the subjeet, shoul
limits, * There are topies not here noti
“but it is'feared that more time has alr
‘Tnay appear.reasonable. As (o all

please to consider them as not ad
1o, but, on the contrary, ag denied: and th
.imputations to be undeserved.

sembly to receive t|

‘and made publie, in the same manner as the r
or that it be in sueh’o

right and proper.
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make good to the stockholders and the public that heavy loss, and that
in consequence of it no dividends were paid for a period of nearly
three years. 1t is remarkable that, while the State commissioners have .
- blamed some of the banks for not reserving their earnings, to make good .
.previous losses, the committee on. the City Bank, should blame its di-
arnings, and for not leaving their losses iin-

ng the large calculations in the report; ag
is a fact, demonstrable by fizures, that'the

! on their money invested,
reckoning the whole time since their instalments were paid ; and'if  the
‘whale ¢apital were now divided up, surplus earnings and all, and not:a
dollar should'be lost by bad debts in winding up its concerns, they could
hot receive back the money they oviginally paid, by more than twenty
‘thousand dollars. - '

.1iThe committee have done the bank the justice to say. that its resour-
‘eés and abil?ty have neverbeen questioned ; a statement which, in times
like the present, is not svithout its value. Though its credit may have
‘been ‘impaired by the attacks that ‘have i
charges which have been preferred against it
dence of its solidity than the ¢
‘dence is within the reach of ey
is charter, if he will present i
Jt is believed to be the anly inst
able to face the huificane whi

provided for. Notwithstandi

» it has even stronger evi-
ertificate of the comnittee. That cvi-
ery citizen who has a bill issued under
t at the counter. of the banking-house.
itution morth of the Potomac that has been
ch i3 now swecping over.the land; the'
' © meet its promises, dollar for_dollar, in
! the constitutional currency of the country.” | R I
the report was published, and a
cessary that this reply should be
however voluminous they ought
d be compressed to the narrowest
ced, which might be replied to,:
cady been trespassed upon than

. parts of the report, therefore, not al- -~
ready commented upon, so far as the same may impute misconduct to the

bank, or dishanor to its dealings, the honorable General Assembly will
mitted, because not. pacticularly replied
at the undersigned believe such

topy could be procured, has made it ne
hastily drawn up, and that jts contents,

?

It remains only, in conclusion, respectfully to request the General As-

& answer now presented, and that it be disposed of
eport to whieh it responds,
ther way disposed of as to your honors may seem
All which'is respect{ully submitted.

: HERVEY SANFORD,
: ' JOHN BABCOCK,
* Agents appointed by Board of Directors of City Banl: of New Haven.




TR T Y S T

1)

= T
ey

ey 180
M i bt

ot e Gomer it NP

e e N R RN
R e B S R A

B3

PP R PREIRE - M

P e

[ Doc. No.70.: | -
= S S _
Sy EReTe A F5 S S F e,

.. B T
L R T T L ! e

~ . .I.

;. ot el T . PR

Loy e ' .
To the honorable Senale e S
' ! ‘appl ion a- bill for ¢ An"aet to re-
‘has been presented lor my ‘approbation a : .
e;I;h:nrzct eutitledl-)an act td incorporate the City Bank of Ne!yHa_vrep\.
Fi‘his bill is herewith returnedy with the folilow;n{g';, aghlhte rga?otnhsi;? b::::i
C ne: . There i ision in the charter ' of
issent 10-the same :"* There i no provision in t arterof  this ban
llixl:lss?zg it repealable-at the' pleasure of the; Leglsl:agl:lrei.ns‘{:‘rfg: E::::?n 11;
in: in- :re; and its omission in this .
usually . inserted .in-charters; and its o 43 Instance certoinly
nething¥Had this clause beeninserted, it might have
lrEae:‘;,lrsia‘.llet[znli"ae-':.t i§ preventing the subseriptionto the stock of the company

from being taken up, as the bonus which was givén as the consideration

i ital
[ was very large, amounting to one fifth part of the whole capita
:{f;cl&]lf 3??£§20mpany}: | 151}’19 charter r}f the comg;igy ia:; ib:l!:lltll t“é“:{?;s;i{i
and the’violation is such as works a for eiture, and the Le Sute st
pini blic interest requires that the penaliy s hould be
!]eﬂ?ftzgll}lto?s t;]::)lp?retl}i:t ‘the charter scllmuld be in some way ' annulled.
,llna:: of the opinion that the judicial tribunals olf thrts ?t.i:te _a‘r:':l;erg)rr(;?g‘r
forums for ascertaining the facts which worle t‘le erfeitare, and
ing j of. hose facts; and- that, so far as
nouncing the judgment of the law upon't s s
Y i hatever the fact may be where the charter con
;e:{:ic;;;g:;i{?:;?t (r:::rOcable by the Legilsgatt)ure,)bihedgene:;a.lué\iisi;ln;)iﬁ
-with propriety interfére. It would be a ending of judici
Ic:;ig&tti‘::?)rﬂvegs in’;he same department of tpe_(iovgrnment,-]“jhllc(}],tll)]y
the constitution of this State, inust be lgept‘dls!tu!ct: E-ven.slmu = e
General Assembly be considered as having jurisdiction io lh'li\f?se’ al;:
of the opinion that the proceedings bave not been regular, * N¢ Spl;)q ¢
charges -have been exhibited against the bank, nor have thex iveg deg
notified to appear.and answer. - The forms of law usually regar ]E‘.elll';
judicial-proceedings, -and: which " are supposed to be t}l‘ ﬁre;tt :a‘uha :é
safeguards of the liberty and property of the ‘citizens of tt ?1 ate, have
“not been-observed..: I amalso of the opinion that the punisk l_nen(trw tlc’f
will he inflicted in'thig case does not partake of the proper ingre Len o
punishment: it does.not fall*onthe guilty, but most heavuly ;]m tﬂe_ m;
nocent. . Here, however,1 find myself somewhat at a loss, as the a_éamif
for -which the ' punishment. is to. be inflicted are noyvhere_,lspc;;l tc}? 5
stated; but, 50 far as they can be eonjectored, this np]pearsb toﬂ_ e ch?:;f
character: The president of the company is claimed to be 1e1 o
offender ; some of the directors, or perhaps all of them, lnayaa'io f
ineluded, but the stockholders it is not pretended have -'bge;: gul go-
any offence. If the acts of the president and directors which are ¢ md
plained of are reprehensible, [ am of the opinion that the proper ;1):1
regular course would have been to l}:we prohlblte‘ad them by so;ine 1)}1 ie
act, which at the same time prescribed the punishment. Ip n_e,d can
see no sufficient reasons for the passage of this act, but in my l;]un I't is
obnoxious to strong legal and constitutional obj?cthns. For these 1tela.
sons I do not approve the bill, and llherefoye. rc:ugn it to the Senale, the
i ich it is understood to have originated. ]
HE;UdSE‘::; ?trh[;;c}:plc:.rlfﬁ:t the relation in whic%;) ['stand to (his bank shouid
be fully understood. Y own no steck in this baok in ny own right, nor

L

- dividuals, who have looked to the- banks for aid.’

, _Ig;;,rt,roid'niinjre"c"éie‘-k}: the bills of all }
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am T interested in it in"any 'way;sféxcepting'qs trastee: 5iln:this capacity .
there is stock standing in my. name,\the property of a widow and orphan
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R "ro“rHE ‘Brarie,
The New ork’banks have sispanded specie payments. The ques.-
tion'now:arises, Shall’ theiHartford! binks suspend also ? If they continye

tion and discounts, at whateyer sacrifice to in.

2d. The greater part
of the large quantity of . specie now in the: banks will be demanded, and
carried into other Stafes. o e i g, 0 T L

. The lindersigned pledge their characters that the banks to which they
‘fespectively beloiig are ‘safe and $ound beyond contingency. In'further
prodf of this, they Annex"an’extraci‘ from the report just made to the Gen:
-eral ‘Assembly, fGurided on o' recep( and most carefal serutiny by their
committee. = ' el T )
; With extremé reluctance, the banks have decid

pénsion of specie payments ; and when the critical situation of even the
Sound “portien 'of the business community s considered, and .also ‘the
sweeping ruin which must fall on them, if the banks take the.strict meas-
ures indispensable ‘16 g0, through with specie payments, ‘they ask for the
confidenee and support of the entire public to bear with'théw for a time
in, & Weasurs which is"not; adopted without déep regres, ». Each bank it
Lord WHLFSSEIVS the, bl I ot Banks o Tardend, o
postte, and'in’ payment of notes.  These banks have more than four do)!
lifs due'to them for'every dollar ¢f | S e
sl . JoskPR TruMuuLn, ), -

of their bills'in circulation.
bl 0 ET
s kv DAVID, Warkinson, ; Committee for Hartford Bank, ; "
~ . ‘ [ . ) i N ! .

ed on’a'temporary sus.

b 1 CALyIy Davy 0
foisinge CHARLES SiGourNEY, ]: Syt ) "
. 8. Tupor P g e g s s
. . 14 . mm ) . -
s Il v THosMAs Dav, - , . Co ‘miltee for .P,h,w.-_'-",“. fonlr' et :
il DeENison Morcan, . ' ' '
ST ALFRED Smirm, @
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v . ' .
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. sriey et i

Ceh W He IMLay,
o U DANIRL ZBUCK; ‘
8. B. GranT,

<

*Commiltee of the’ Connecticut ,
~7 - River Banking Co. "

- 4

‘A. H. Poumov,
Jesse’ Savace,
- .-ALBERT Davy, .
" Robrmiex Terxy, .
W W, ErvisworTH,
, : 8. W. Geapripgk,
Hartford, May11, 1837,
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:.Cc.J;n}nittee Gf' the Farmers ana N
.. Mechanies’ Bank. . - .
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Committee of the Exchange Bank,
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s . : illée o General Assemblyj, pre-

. : ;t}lﬁ TE Drt-q,fthe‘icqmmtuee' ‘Of ‘hﬁ : I S S T §

Ezilf‘!:?l;{ff?m e . aenled May, 9,1837.: ub . thazs e el vt
ERALLE L IS S MY © ey

o bty
“ 1t may, however, be proper for us to state in the ?u‘tfe}t), bt:e-{fl][;i 2;;1:‘1;-
in:r"i'n'lo‘zin; détails, thatthe soandness and salvemf)f gv_a! g ?ié\:é b
incd by us is, in-our judgment, unq_ue‘_s.uo'p?b_le'.,_ We '?ét‘ Tt the
public may place entire confidence 1n their attallr;yotrasrlf::picion heir en-

rag ts; and inasmuch as the present is a time ol .
ijrquos(:l?: ';J:c’uniarj concerns, _\Jv,e”{egl bound to express ourselves {ully on
this point.?. oo S BROWN. .y #rt
i in- JEREMIAH BROWN, . .
) Hi» SETH: P.. BEERS;: - Cmnm:ftee..
. - WILLIAM FIELD,: .y i o

Tl el i R SOUR

I RCias AR e

it 16 sas i iled ¢4 An act to prolibit the circy'ation o

An Act t6 saspend the opemlu:nsﬁa}{;g“a!:lt”e;:;:&l 18;"5“. act to p o .:.‘.-.::'. hon z

' by {he Séna presenfalives in Genera

it en by the Senate aud House of Represen s Gen
Asf;:glgniﬁjﬁcngd,"'l‘bét the" act’ passed“l\t/,l.:;{ ffsglon;n!fsi,eizglﬂ
- - L "y . 1 e
A act td prohibit the- circulation of small bills,”™ be, and ’
l‘A:‘relba;’ts‘\?'s.}?ended ‘until the first day of July, one thousand ?gal’:]t hl::annc%{r%n
;sd lhi;ly-eight ; during which time a refusal on l}t:?npmti'(; res'sydenomi.
is State'to' pay in specie, on demand, its notes or bills of a k \
:1;‘2?:?!?5:? tll?u-ie doll)l’ars",’shhll‘ivork'aforfett_gre_ of thga“c!‘lgll;e: of _tJhel‘t‘):;n_l.t
H . 5. s ‘:“I'h:;;.": i..‘;;;a ,,,‘ - : B
% gﬁ‘e?dfzu‘lgb:rdm and after the first day of July) 1838, 'no bank, or c‘orgg}
tic?:.ha';'in-g banking powers, in this State, shall issue, or 13 :Lnty 1}1?_1'1‘6”
ra“ in ¢irculation, any bills.or notes, or other gwden(es.of e‘ol;(:iné loso
g;hb'rh’?n'a't'idri' than five dollars ; ‘and any\"sgcg F'orpo;ﬁn;)?f (:"slﬁ'dif)'tssfori
ovisions of thisseétion shall bé subject’ to the penallies, restraints,
lr’;ﬁﬁ;?:hfi provisions, 'of the. four;b'_se_t‘:t!oqqu the act namedkln the ficst
? ‘ . YU 2 S TR R B T PV L JREEEEL

ion of this biljiH=1-« | . o .
secé‘:c“,%r t.]sss'h:llll not be lawful for.any. person to Fay, gn:g(,) n(;ry oge: 1:[;
entlot in:any way circalate, or attempt to circulate,as money, '
' p'nym:;:;’ro;alircll z;il:-Jsrl d:f; of Ju]y,,l'838, within this Slate, any bill, notte, ?)lf

::[tnl::r evidence of debt, purporting to be issued by any b?dy_ corporate,

ination less than five dolarsi g )

) dgélgf?;n'ax‘;; ']fsfsoh offending against the provisions of the lh'"-dl se:cl-
tion ot:thi.si act shall forfeit, for every offence, five times the ncrumml; \:idgh
l of any such bill, note, or other evidenee of debt; to be re_:goyletl*{: , f

“.csts ol{;uit in the name and for the use of any person whol;s 1 "su:, nc;;:
' (t:l(:e'éi e, and prosecute such suit to judgment in any eourt having cog
- Of' . . P B s o
,arét; th;_ reNolhing in this act shall be so construed as “;1 !‘.l!’.lfy ol: c?;e
Grn lh.e charter of any bank which may have for_fmtgd the same by,
refusal to pay specie, or for any o.g;ri ET:;?AN KiWiG HTMAD{II,
: . euker of the House of Representalives.
TSI SR PNTET ':‘S‘-})'EBENEZER STODDARD,
o N . " ' President of the Senale.
' !‘EE e P
‘Approved June 10, 1837. HENRY W. EDWARDS.
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L I ... A PROCLAMATION. .

_«lour Lord one’thousand eight. handréd

: [ [ ‘Doc: -No.:.79{ | S eay
1

By his Excellency Hewry W.-Epwarps, Governdr_of the State of.
it SIS i Cooneetieut! <. bawad e Ty

| R v
iz
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1. M

B A

HPEEFE o
ticut; holden at
y'of Mayy in‘the year of
and thirty-seven," resolutions
+Were passed'in the.words following : Erlarrs

I [ ababard e oy
~ - Resolved, Thatithe -Quinebaug Bank shall issue n
bills as a currency, uniil an examination of its affair
wade, and satisfactory evidence furnished that its issues may be resumel
without endangering ihe interests of the public, as hereinalter provided.
+ Resolved, That the Treasurer of this Stutey the Comptroller of Publie
Aceounts, and the Commissioner of the School Fund, be, and they here-

by are, constituted and appointed a committee to examine into the state
and condition of the Quinebaug

g Bank, at 'the expense of the sume, with
full powers to send for persons and papers, and to examine, under oath,
all persons having any knowledge of or concerning the affairs of - said
bank ; which said oath either of said committee are hereby empowered
to administer ; to inspect and examine all the books and papers of said
bank, which may be nceessary, in their opinion, to a full investigation of
the affairs of said bank ; and fo exercise and do all aets requisite and ne-
cessary for a full and perfect discharge of their said duties; and to report
to the Governor of this State, at the earliest convenient opportunity, the
condition of said bank, its mode of doing business, whether the same is .
‘condueted uccording (o the provisions ol its charter, and whether the fur-
ther continuance of the same is consistent with the welfare of the public.
And if, upon said report, the Governor of (his State shall be satisfied that
‘the ‘charter of the Quinebavg Bank may be safely continued, he may is-
sue his proclamation, authorizing them to resume .their business in ac-
gordance with the provisions of their charter and the laws of this State,
in -the same manner, and to the same extent, as if this resolve had not
‘been passed: - - ' L
i And.whereas said committee, in complianee with the requirements of -
‘said resolutions, huve made their report in the words following

Whereas, at a General A‘sslé:nbiy of the: State of Conneé
Hartford, in said State, on the first Wednesda

one of -its notes'or
8 shall have been

™

Ty his Ercellqhéy Henry w. E‘Jﬂ}a;'ds, Governor of the S’tafé of

Connecticul ;
)

The undersigned having been appointed, at the late session of the Le-
gislature, a'committee to examine into the state and condition of the

.Quinebaug Bank, and to report to the Executive its eondition, mede of

doing business, whether it is conducted according to its charter, and
whether the further continuance of the same is consistent with the wel-
fare of the publie, beg leave respectfully'to report :

That, inimediately after the close of the session, we gave notice to
the bank at what time we should commence the investigation; and ac-
cordingly, on the 21st, 22d, and 23d days of this month, attended at the
banking-house in” Norwich, where we were received by the cashier
and a commitice of three directors, selected by their board to atiend
during the investigation. The president having resigned since our visi-
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tationsin January last, a successor has béen recently appointed,iwho was,
and still is, absent from the State;_.The committee of directors and the
cashier readily answered all our inquiries, furnished all the statements

enable us to_ execute the duties.of our, trust.. ot o fioe 0Bl
This institution was chartered in :1832, with a capifal of $500,000, the
whole of which hasbeen paid in; :As some modification of the charter be-
came nchs':sgr_y,‘alp(ldy’a.s made by ;the. Legisjijua-e.;in_;Mny, _,1_833.;'_‘the
bank didfhotﬁgqﬁl:me"gpé'jtg' operaiions till June; 1833,  In conformity;to
the requirements of the charter, the bank hasisubseribéd $100,000,to the
st ck of the Boston, Norwich, and New London :Rajlroad. Company, and
has” paid {such instalments “as " have been requiréd’,by’the. eompany,
amounting in the whole 1o’ §15,000. +Further alvancements, not exceed-

Ve v

ing thé balance of the subscription, have been made by, the bank to'the

all the books and. papers of the hank which.we!.deemed necessary to

‘company, carrying interest until the further instalments shall be required,

In addition 1o the liability. of the; railroad company, the principal part
of the advancemenis are secured by pledges of bank stoek. ; . . .. .

In relation to ** its condition,” the following statement exhibits the lig-
‘bilities'of the bank,and its. resources and mcans to meet them, at three

‘differentpetiods, viz: on the st October, 1836, on the 25th -March,

LR i

]

1837, and on' the 15th

y-
Paa- v .t LT L J. it R

‘of the present month

L e <, 1 on'the ist |'On'the 25th | On the 150
ind i red U Oct. 1836, |March; 1837.| ‘Juheé, 1857.

N N e Caen

: e Lo R s I P ST e
Yot _LLABILITIES, : N TR IRRTCRTIS TR YL
Capital paidin, "~ - "0 -, |$500,000 00 |$500,000 00 | §500,000 00
Bills in circulation, - .+ &S0 L T L 179,403 007 | 100,980 00 42,250 00
Balances:due to other banks, 5. & i loaat 24,825-88 1 *- 16,783 90 ;' 93,186 36
Deposités; ‘e 2o ) o Lty t-aidn v | 127,614 73.]..93,271.99.| 51641 05
Dividends upaid, A T L P .+ 10150 | 469 00 |.. . 4,006.00
Surplus and earnings on hand, f ° 77 - 16,755 82 | ° 17,020 9 6,114 60
citiepnd Ly abilw . e Dollars | 848,700:93 | 730,525 48| 627,218 01

R <t [.:"::E. o . : et -‘-_-‘I:_i‘ PEEEERN . -

. o RESOURCES, ! 7 :
Real estate, - - -, . 5,859 86 8,403 14 10,427 96
Personal estate, e T -y o - 2,000 00 « 2,000 00 1~ 2,000 00
Bills of other banks, - -t . 27,764 00 | 11,210 54 3,443 00
Balances due from other banks, - . 38,004 88 27,412 64 9,257 31
Coin in the bank, . im0y - |, 25291 594 11,000 73 |. : 8,236 72
Railroad stock,” - - - 15,000 00 15,000 00 15,000 00
Drafts and checks on other banks, - 9,305 90 - " 15,131 49
Loans, . & Jlbo. - 00 - - | 725,444 70 | 654,201 Y83 | 563,685'35
Other property not before named, - Cd 1,256 71 [ - 36 18

[ETETES - . . - o — - -
SR Dollars, | 848,700 93 | 730,525 48 | 627,218 ot

\

The I.‘;iwa.t%n' of-the banlk-had not
and 22d. PN

It is now evident. that, at the time of our v

‘materially varied between the 15th

3

isitation, on

the 25th of Jan-

uary last, the officers were largely indebted to the bank ; butthe amount
has sinece.been considerably reduced, and the balance apparently well
secured. On comparing the persent state of the other debts due to the

[. Dot No. 79. i 959

g bank, with their situation in"January' last, thé sécurity appears to be

greatly improved. There does not - appear to be any debt due to the

1 our Ine 2. eme .bank from any person residing west of New York.
which we required, and submitted (o' us, for inspection and examination,” 1§

The amount of paper which has become due and remains unpaid, does
ot exceed $12,000 ;_and this appears to be secure, except about $4,000,
which will probably'never be paid in full. "This'is sfated to be the only
bad debt which the bank has made, since it commenced operations.

From the whole of our’examination, we ‘are of opinion that the debts
dueto’the:bank are'generally well secured ; that the soundness and sol-
vency of the bank is unquestionable ; and that the public may place en-
tire confidence in its ability to meet all its engagements. .t

As 6 its mode of doing .business, it sppears to have been transacted
according to the iisial eourse of banking in this State.

In relation'to thé point,’* whether the bank has been conducted accord-
ing to its.charter,”” we have discerned no act contrary thereto, but be-
lieve it has'béen cohducted agreeable to its provisions.

i This bank having been established; principally, to aid a great work of
internal improvement through’ the ¢astern‘section of the State, the public
are deeply interested in receiving the assistance which the further con-
tiruance and prosperity of the bank will enable it to furnish. It there-
fore seems to us that “ the continuance of its charter is consistent with
the public. welfare.” All which is respeetfully submitted.

: JEREMIAH BROWN,

T - SETH P. BEERS,
WM. FIELD,

[ FLERS P

4

. -Commilftce.

HarTrorp, June 27, 1837. -

And whereas | am satisfied that the charter of the Quinebaugz Bank '
may be'safely continued. Therefore, in'compliarice withsaid resolutions,
I'do issue thismy proclamation; hereby authorizing said Quinebaug Bank .
to resume their business in accordance with the provisions of their char-
ter and the laws of this State, iri the same manner and to the same extent

as if said resolutions of the General Assembly had not been passed. T
Given under my hand, and seal of said State, this 5th day of July, in the .
. year of our Lord one thousand eight hundred and thirty-seven,and | -

..of the independence of the United Statesthe sixty-second.

. By the Gavernor, ROYAL R. HINMAN, Secretary.
Stute of Conmecticut, ss.
Tt SecreTary’s Orrice, Huriford, July 6,1537.

I hereby certify that the foregoing is atrue copy of the resolutions of
the General Assembly, passed at its session in May last, and of the report *
of the committec appointed by said Legislature to investigate the affairs
of .the Quinebaug Bank, and also of the proclamation of the Governor
in reference to said bank. - - o :

“In testimony whereof, I have Lereunto set my hand, and affixed the
seal of said State. :

[t s.] ROYAL R. HINMAN, Secretary.

HENRY W. EDWARDS. -
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