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REPORT OF THE BANK COMMISSIONERS.

To the honoralle General Assembly of the State of Connecticut, now in
session in the city of Hurtford.

The undersigned, in pursuance of their appointiment and the laws of
this State, requiring them to visit the several banks in the State once iy
each vear, and ofiener if they deem it expedient, and to inquire whether
they have been, and are managed and conducted according to law, would
respectfully report the result of their examinations.

"I'hey have required the cashier of each bank to answer certain inter-
rogatories showing the condition of the bank of which they have charge
at three different periods of time, viz: the 1st of October, January, and
April. Satisfactory answers have very generally been returned with com-
mendable promptness. From these returns and from personal examina.
tions of the books and officers of the several banks in the State, we can
with confidence say to your honorable body aud to the public, that they
are all sound and eminently worthy of the confidence of the public, so
far as any demands can of right be made upon them. We believe there
is not a more sound and safe currency in existence than that furnished
by the banks in this State. We know of no better system of banking
than ours. Indeed, all experience proves that those States that have de-
parted from a similar one, viz: a bona fide paid up cash capital, legitl-
mately applied to the proper business for which bank charters are ob-
tained, find that difficulties of a serious nature soon become apparent,
Hence the constant legislation called for by the people of those States
where they have unfortunately resorted to some other basis for their bank
issues than the one above referred to. We entertain the opinion that in
all cases where a bank goes into operation upon a bona fide paid up cash
capital, with capable and honest officers to manage it, the holders of their
issues are always safe from loss for the want of adequate means for its Ye-
demption. That stockholders may sometimes suffer the loss of dividends,
and even their stock, by the mutations of wrade that all are liable to under
the credit system, no oue can doubt.

1t will be seen by tables hereinafter given, that the circulation of the
banks is less than it was one year since by nearly four hundred thousand
dolfars. Causes beyond the control of the banks have produced this re-
sult; and one more preminent perhaps than any ather, is the par valve of
their bills in Boston, and the near proximity to it in New York, which is
very different with the banks west and south. In consequence of this
state of things, the bills of cur banks are sought after for remittance 10
those two great commercial points, especially when money at those points
is worth from ten to fifteen per cent. per annum, )

Ancther and very important reason may be found in the operations of
the sub-treasury system in diverting frem the ordinary channels of trade
s0 large an amount of the basis of the circulating medium, and placing it
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where it is not necessarily required for any purposes connected with the
general business of the country.

“ Tt is very gratifying to us to be able to report that a much stronger anx-
jety is maunifested by directors and other officers of the banks to accu-
mulate a reserved fund of sufficient amount to enable them to make their
divrdends wniform, than was formerly felt. There are a few exceptions;
and whenever we have found banks that were dividing their earnings too
¢lose, and regarding their present prosperity without any consideration of
future adversity, we have not hesitated to remonstrate witlr them most
earnestly against the practice, and urge them to commence at once laying
gside a portion of their earnings for this most desirable object. Some of
the banks have the last year declared large semi-annual dividends,
although no one has violated their charter or the laws of the State by en-
eroaching upon their capital.

We think no bank should ever, under any circumstances, make a larger
dividend than they may rgasonably expect to always sustain.  We think
the policy to be bad, for the reason, in the first place, that there would
be temptations to the financial officers of banks to resort to practices not
the 1nost commendable to make the greatest possible amount of earnings;
and a spirit of rivalry may be promoted between different institutions, and
the funds of the banks perverted from business which it is the duty of
the banks to sustain, and of great inconvenience and even hardship to
those who have occasion, or are under the necessity of doing business
with them; and in the second place, we do not believe the best interest of
a very considerable portion of the stockholders will be promoted by it; for
it is a fact that a very large amount of the stock of the banks in this State
is held by females, minors, and old people, who depend mainly for the
means of their support upon the earnings of their stock, and when their
income is large, correspending habits of living will be very likely to be
induced; and should a reverse of forrune to the banks take place, which
may and indeed must be expected, they would be required perhaps to
pass one or more dividends, especially when little or no surplus is re-
served, an event which wonld be productive of no small inconvenience,
10 say the least, to a large class of stockholders. We should much rather
never see a semi-annual dividend of more than three and a half per cent.,
and all earnings beyoud that carried to the credit of profit and loss, until
a sufficient sum should be accumulated to meet all ordinary losses, and
make sure regular dividends, and at such times as the banks were of suffi-
cient ability to make an extra dividend. We believe the interest of the
public, the hanks, and the stockholders would be promoted by this course
of palicy. We feel great confidence that the example of some of our best-
managed banks will be soon followed and adopted by all. o

The system of par redemption in Boston causes almost the entire cir-
culation of the banks in this State to flow to that point, where it is re-
deemed by the Suffolk Bank; consequently, funds have to be placed by

_ our banks to meet such redemption to an equal amount, or dishonor and

loss of credit follow; therefore, the real strength of a bank for its redemp-
tions is required at that point.  All the_banks in the State redeem their
entire cireulation at Boston once in about sixty days, except the very
small amount redeemed at their counters, and except a portion of those in
Fairfield county, who redeem about one-eighth in New York. The pub-
lic have no cause of complaint that this salutary check upon bank issues
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exists, as it accomplishes what no legislation ever has or ¢an, and at the
same time compels all our banks 1o keep their discount line withiy 4
healthy limnit, which is not only beneficial to them, but to those whao boy.
row money at their counter, and as it enables the customer 10 obtain faci.
ties instead of capital.  Although the system, at first view, appears sou.
what arbitrary, yet the practical operation of it is of the greatest advantag.
to the banks, and of almost perfect security 1o the biil-holders. -

T'he general principles upon which the banks in the State are conducted
meet with our entire approbation. e do not mean to say there are »,
exceptions, for there are a very few cases that have not been approved of
by 11s; and whenever we have found them, we have not hesitated to poin
out the error to them, and usually satisfactory resutts have followed,

The opinion was expressed by the commissioners in the last anuual
repott to the legislature, that some of the banks were in the habit of going
abroad for paper, to the neglect of our own citizens, and the belief they
was, that public opinion would be very apt to correct the evil.  We have,
during the past year, investigated this subject with a very close serutiny,
and we are happy to say, that so far as we have been able to discover, g
considerable improvement has been made in this particular.  Yet them
are good and valid reasons why our banks shounld at certain periods of the
vear find it necessary to use some portion of their surplus means out of
the State without at all interfering with their domestic business, and
thereby be better prepared at other periods when a demand from thejr
ctistomners should be increased by the fair course of trade to attend to their
wants. We therefore deem it advantageous to the people of this State to
have an amount of banking capital suificient to furnish all the facilities
that a fair and legitiinate business may require at all times.

We have found, upon examination, that the law of last session requir
ing ten per cent. specie in the vault of the bank upon the circulation
have been complied with, and we have also found that mere specie is re-
ceived at the counter than is called for in the redemption of the bills of
the bank at that point, which proves that ten per cent. is fully equal for
all demands from that quarter; and also proves that the public prefer bills
for ordinary business transactions, to specie.

We found, on an examination of the profit and loss account of the
several banks, that some portions of them received a premium varying
from one-fourth to one-hali per cent. for drafts at sight on New York and
Boston. Of this practice we do not complain, provided it is not made
condition upon which they discount the paper offered at the counter.
There are undoubtedly many cases when it may be an accommodation ©
the customer of a bank to obtain a draft on some bank in New York of
Boston, by paying a fair premium for the same; and as the deposites of
the banks in this State accumulate at thase points by the legitimate
course of trade, why should not they be permitted to make the same use
of them as any mercantile house would under similar circumstances? It
is true, when the money market becomes stringent in our commercial

cities, great inducenients are not unfrequently held out to the officers ol

bauks to furnish facilities at rates not to be realized by the ordinary course
of trade; and it is the opinion of many that the officers of these instit-
tions do under such circumstances miake use of their funds abroad, ©0
the exclusion of the business in their own vicinity., We are not satisfie
that this opinion is well founded as respects the great portion of the
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panks. If thére are any exceptions, it should, in our judgment, be
sonfined to some two or three, as a very general preference has been given
w gooid paper at home. It notunfrequently happens that notes are offered
fr discount that may be good, and the bank have the ability to discount
them, vet the parties are not sufficiently known, to have the confidence
of the directors, or may be of such a character as to be inconsistent with
the interests of the bank to discount. It should also be borne in mind
iat directors and other officers of banks have a great responsibility resting
ppon them, requiring much discretion in its exercise. T'o avoid losses
is a prominent daty they owe to the siockholders and the public; and as
it is impossible to correctly discriminate in all cases, that they should
wiuetimes err is to be expected, and those who offer paper for their in-
vestization should not charge them with partiality without good evidence.
The offerer of paper not unfrequently entertains a very different opinion
¢f its value from that of a board of directors.

Those banks that hare formerly been under the necessity of taking a

tarze amaunt of real estate for debts previously contracted, have been
cradnally lessening the same, until many of them have disposed of the
whole, except their banking house; and we have been assured by the
eficers of those who have not as vet been so fortunate as to accomplish
so desirable a result, that no pains shall be spared to close the balance at
the earliest period, as it is meost manifestly injurions to the interest of all
concerned to hold it a moment longer than is necessary to an advanta-
geous sale.
" One of the provisions of the 15th sec. of tit. 50, ch. 1st of the revised
satutes, requires the casbiers of banks to give notice to the assessor of
the towns where owners of bank stock reside, the market value of such
stock during the month of September next preceding the time required
by law for giving such notice. This provision was made by the last le-
gislature.  'The law had for many yvears required assessors to place bank
eand other stock that were taxable in the list at its value; which value
was to he fixed by them as the value of other property., The propriety
or zood policy of the provision made at the last session is very wmuch
doubted by many. ‘The tendency of it is to induce a fictitious or a frand-
ulent value, and in some instances to operate very unequally; a few indi-
viduals, owning stock, by a combination with each other, can either raise it
very considerably above its real value, or depress it much below, and that,
100, without the knowledge of the cashier; for he can be governed in his
action only by the sales made during the month of September.

If swo or more stockholders were disposed so to do, they might make
avery few sales during that month to each other at a price far above its
value, and by so doing the cashier would be bound to return it to the
assessor at that price, and by the publicity so given Innocent persons
might be led to make purchases; so, en the other, the same persons could,
by mere fititious sales during the month-of September, cause a return to
be made much below the value, and thereby deprive the public of its just
Proportion of taxes, and also induce these less informed to sell their stock
ita loss. Besides, if no efforts were made to either increase or diminish
the value of the stock, the operation of the law will be unequal. The
stock of a bank that declares a dividend in the month of October will be
just as much higher as the amount of the last six months’ earnings, so

that stock that would sell at one hundred and three in September, would
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‘bring but par after the dividend. There would be just as auch proprigy,

in making a law that the interest should be added to the principal o,
notes of hand that are taxable for the purpose of taxation, as there is j),
the present law relating to bank stock. [f there were any considerat,
sales of stock in this State by which a market value could be fixed by ,
competition, the case might be different, but there are but very few sae,
made; and it may be seen, by reference to the report of last year, neariy
one half of the capital stock of bauks in this State is held by the Sy,
school fund, school, ecclesiastical and other societies, and In trust fy
minors and others, and females, and a large portion of the balance is helg
by elderly people who have no wish to change the same.

The whole amount of banking capital paid in on the first of April lag
was 88,985,916 76, (exclusive of the amount in the Winsted Bank,} whici,
will be increased the present year £392,120 by the amount subscribed 1
the four banks chartered at the last session of the General Assembly, s
that the whole amount of banking capital in the State paid in will be
$9,378,036 76.

There is about two and a half millions of chartered capital located i
different parts of the State that has not yet been taken up, and which the
directors or stockholders now have the right to add to the above amoun;
of §9,378,036 76.

The whole amount discounted for directors of banks in this State ap-
pears, by the returns of April 1, to be §285,562 10. This fact shows
that the banks are managed by men who are not both lenders and bor
rowers to any very conusiderable extent. e have found but one in
stance of an officer of a bank having exceeded the limit prescribed by
law. The president of the New London Bank was ever about two hun-
dred dollars, but we were satisfied that it was not from any design to vie-
late so salutary a provision of the law as that of limiting loans to direct-
ors, but was merely accidental.

The aggregate circulation of the banks at three different periods of the
year ending April 2, 1849, is as follows:

April 1,1848 - - - - £4,891,265 06

October 1, 1848 - - - - 4,023,235 06

April 1, 1849 - - - - 4,511,571 U6
showing a decrease of circulation between the two first periods above
named of $568,030, and between the two last an increase of §488,246,
and at the last mentioned period $379,094 less than April 1, 1848,

The aggregate amount of loans and bills discounted during the same

periods above-mentioned is as follows, viz:
April1,1848 - - .
October 1, 1848 - - - - 13,381,093 33
April 2, 1849 - - - - 13,740,591 O7
showing an increase of loans and discounts sinee October 1, 1848, of
$359,497 74, and since April 1, 1848, of $315,937 08, which increase i
about the same amount as that of capital and additional surplus made the
past year.

The following table shows the amount of the immediate liabilities of

the banks to the public the second of April last:

- 413,424,653 99
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LIABILITIES,
Zirenlation - - - - 24,511,571 05
Deposttes - - - - - 2,100,272 25
Due (o banks - - - - 364,966 31
Dividends unpaid - - - - 32,220 34
Diher labilities - . - . 6,310 95

7,015,340 91

RESOURCES,
Specle L - - - - © . &575.676 O7
Bills of othar hanks - . . 46,273 35
Due from banks - - - - 1,087,757 72
Due from brokers and agents - - 253,538 35
Siocks and bonds - - . - 522,010 78
Clieeks and other cash items - - 58,920 22
Overdrafts - - - - - 20,249 61
Real estate - - - - - 332,751 72
Bills discounted - - - - 13,740,591 07

16.,920,007-93

Three of the banks chartered by the Iast legislature had commenced
business before the first of April last, and exhibits made to us indicate
(hat a prospercus business may be done at the points where they are
located, and that facilities of the nature that banks usually furnish were
mquireﬂ at those points. The cantion and prudence. evinced by the
officers in their preliminary arrangements, augur well for the interest of
the stockholders and the public.” The Winsted Bank did not go into
operation until about the 20th of April, consequently no statement 1s
made of that institution. We have Teceived a note from the cashier of
this bank since the commencement of this report, saying that $37,375 of
the capital is paid in, and bills discounted to the amount of £27,854 42,
and the circulation §22,400.

All which is respectfully submitted. i i
NELSON BREWSTER,
HENRY G. TAINTOR,
STARR FERRY,
Banl Cemmasstoners.

Hartrorp, May 9, 1849,
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Banks of Con

&
- — . - g P,
. L. : T owd, 2
Name. . K Place. Date, | Capital, &5 | Socks. |, 7.
. . & 3 Lt =
&% 3
) wd &
Hartford Rank Harrford | 41,134, 600141, 845, 612 $2, 094 §15,000} -
Phenix BanK «ocveavinsfsar.do.. 1,985 600 2,086,408, ... oy 8,423
Farmers and Mechapica'.|....do.. ... i .-545, 2060 1 058, 84% 5,000 1,600
Exchange Bank .,.ees faaalon,oa. . 525, 006 "985 404 ceeeriaa| 18,564
Connegticat River..t oo, do Luu . 932,000 362,51%........ L0
New Haven Bank...... l\ew Haven . 364, 800! | 488, 8{)9 38 76[ - 71,900
New Haven County Bankl. ...de 515,673 587,116 52 23% 13,700
City Bank . ..v.0evarsnsfereedoniien s 500,0000 578,935 5,400 53,153
Mechanirs’ Bank. ...... o, 300, 000] 511,499 20, (00
Conmnecticut Bande, ... . Brtdﬂepurt s 1 327, 1008 407, 528 - 36, 658],
Bridgeport Bank. . ‘. 1| -1F9,800, 348,924 111, 54
Fairfie]d County Bank - Nurwalk Mer. ) 100, 000 - 254,543 8, 448
Danbury Bank......... Dunbm'y ....; Apr. 2| - - 89,500 '.‘193, 781 6, B45]
Stamford Bank | ,.....,.| Samford ; Mar.34{ - 60,¢00] "~128, 508 | 5616
Nerwich BanK..vvvaees.| Norwich ..., Apr. 2 210,000 - 294,219 T 6,020
‘Thames I}nnk.............-do..‘v..s... Mar.31) - 262,400, 870, 742 ael- 19,167)
Merchants! Bark ,..oed)oadon oo Mar 31 191,701 303,630, oo L WL 13,000
Quincbuug Bank..«sv. .| 2 udon,nl! .| Mar. 30) 243,398 335,815 13,500
Union BanK. cvvuseennss Nf‘w London | Apr. 5 o, 600, 142, 6. ... 2, 500
Whaling Bank......uus.|onoidoiill. .| Apr. 20151, 200, 193,643 R
New Lendon Bank.. ... h. . doo. .., v Apr, " 5| 150, Tais| 193,347 41,000
Mystic Bank o\ oeienes Mymc....... Apr. 2. 52,700] +- 105,608 ', 600
Stonington Bank........} Stoningron.....] Mar. 31| . .59, 650/ ...104, 1216 .8Goy
Jetwett City Bagk. .o v .. | Guiswald. ....| Mor. 31| ~* 84,000~ 67,991 4,308
Middlesex Crunty Bank. M]ddletown JApr. 3] 021000 - 812,707 0 e el
Middlctown Bank....:..Jv . do oo, Mar. 311 - '369 Q00| - 7591, 492 *.f .5, 600
Easi Heddam Bank. ... .| Best Hnddam of Apr. 4| 71,2400 - 133, 877 37 2,14
Saybrock Bank. TIVITE Essex..... .| Mak. 980 23,650 51, 181|; 2,217
Tolland County Bank. .| Tolland 2.....) Mar, 33} sh 860] - 198,907, 2, 355)
Thompson Bank........ Thompsoth.....| Apr. 2| 72 60,000] - 71,695 20 00| .. 1,600
Windham County Bank.| Brovklyn...i. L. i d 62,700( - 100,959(.. vveuall C1,B6L
Windham Banle......... Windhsm . r. 27 ° 60, aun| . 78,168}, 1,503
Iron Bank ., .....,....7.| Falls Vll]:‘ge ..'I\/Irt,alj.22 S- 10505800 212,238 4o 2,532
Waterbury Bank , f.. i) Watertiury ..} Mar. 31§ 747, 783] . 75, 03J|: A PPN,
Metiden Bank,.....%. .| Meriden.... ._1 A.nr. 4 155,000 , 219, 2600, deil 4, 4801~
Munufuclurera’ Bank.. -} Birmingham , . Apr. 2 36,270) "7 59,0880 la e e |
Tou:l of 36 bnnku and 2branches....|s. .'-.:. +| 8,928, 26414, 043, o] 275 904 332, 145
= g
R ‘-"' a1 . L L
U H N(JTE" A '

. ] C Ty -
b 'I‘:le amount of caplml g:ren ie mdrpendent of the amount of its own: stonk held by. any
an

In the total of Joana and discourts are mc]uded bouds and mor!gnges and.a sma]l’amoum of .~

- overdrafts, - : -

In the ‘amount due from other banke are included the:sums dize’ ﬁom brokers and agents .

!fhe: :"mher habthues" of the banka conslst almost exc.lu&wey of. “depomea bem'mg
interes TN
. A partof the’ "renl eatate * held by ihe bauk: s returned by them as bemg in Naw Yor!{

Ohio, Michigan, Indioma, snd Hinets.

. I the “ Lnlances due frem 'banks out'of the State™ ia- mc!udcd in the- ongma] hnlance-sheer
“l}'e sum of $25485 49, dos’ frem "the. Canst"Bark at Allmny” to abe bon Bank s “Falla
Viliage. “Of this tum it is expee ed that abont 50 in the dollar will be realized, perhaps
more.” In this gereral siaioment s mcluded onl he amount expected to be nbtmped from

t‘!eCanalBank . T T - T

r v ., .. '
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necticut, April, 1849, T . .
) b . e L PRV O Y £a N
1 .?:’ 3 2 v - & = ] ",' L ‘ .:: =N
bsl Bz | 2 |S% R - e RS SR e
mE eE BE = Spetie. 3 Deposites. ]~ g8 L
- £ a AR = J5 R =g -
v 8 S 33 US. e S8 L PR "
=, S . ' B & Mg T et = 5
(] A & ‘. oy |. e .| &
i - O s n T . = N T
108,795 417,895 $6 013 4 872, 744]. g484;011| $290,419] ﬂss 939 ;
swa #19] $m’, 23 S, $5q 794}, %30 016 258, 644] 95,181,
cennanl 738,017 6,929 si.eandf 46,160 ,.§,34Q,‘378 (151,547, .‘28 011,543,
erens 13041 17,318 4,623 0 31,0040 9487390 "198,909(' 19,011l
VTl a0l RNt 13000]T 118343 .V 49, T9ife Tour] <
©¢160) -+ 87,3120 - 9,845). 1, 103 {91, 915{4. 136,755]; - ,99,265 11,27; 066, ..
oY Tge3sal 10,8517 1,521 .. 23,219 189,007, - 66,880 1T 054)..
ceeed|  148,7300-. 4,120 '1,530‘ +19,578] 172,318 91, 117[ 15,0101, .,
ceil Um0)g0sl T 17,428 o soo0,5870 0 153,006 . 114,940 1g5, 1420
o1 a00,048) 0 T8I0 0 624[ .95, 191[; + 1715 000(%..182,1119| 14,276,
ceenia|. 108223 o L H2L,570) ., 207;215) ¢, 56, 441( 11,905
30,026] eed - 1T,841] ¢ 5471, 830 5,381/ - ‘191835
cevvd| - 10808 39| " 1L, 661| 106,267} ¢ ?324.857 vivg, T
vieeed] ,30,909 - ¥ - 9,774 (1 : 85, 54&..,«30,615 fi11, 869],
crenas . 19,407 - . 12 097| .. 80,5i414;,741;121 24, 056
N 0B T 5Bl ..l 8, 51T BT TR V4G, 5911, 8474 1
A7, 763 012,996 - 2,689 - 7,335} ". 70-853) > 33,936 ¢ 13,462 147,002
77,- 2 g51] - (409454, 302] * - 7,500 -1 72,8341 15 30,881f; 9, B85 16,891
etees] .. 4,682 ' 5,071 . BTL "B, 414| , SUCN1,065) 0. 2;498). 0,
ceeens]| .- 22,920% . 4,500 " “91,541]. 3,
* 10,257 3,452 K
RITE I 4,12} 211 8,7
8,719, 2,820 15,6
3 618 707 :{ ,
A 2(; 605 11475 . s :
. 25068 7388 2y o1 rh,s 597 ;
11,381 1,992, . 55 0 23,5384 2, 91}_-_; :
9)ra74|: N 17,544 J4{
99,391 :" .8, 643 1419: 518] ¢ 10,1181} 15
X ;'16,572 Foviieabalir .5, 5 Jo1146. 3611 1,2 101 sal
" gstobal. 1,898 o 0200, 16,670t 74,890 L 6 frseisls ¥
15,658, s paol 1,627 *F.4/332) V31, 7H7[ 274,813 B0
colid eelesrlin ‘-Qeu.L‘:.'if.'i S 19, 275l 13 Thliie3; s 314 8t sd
: % ..6,223], .48, 4111131269 v s ik alskih
Et "7, 499 1,.,66,986 suoays 1 898 1,800
S g et tan U nssenh i
1158, 331; 515, 656[54, 511, 51015 831,291 -318,479)-
i (PR rM* £rety gy .F . « r:.u ,v m ‘-'.‘_v;..- LT

T.h;a I3 e.ne;e was dund'
‘Reger.

“ Since .
gone. inta ©
$400,000,
$75, 0&0 Deep
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Tha bank- commissmuern s%am mm “they hav
gervice of examining the hanlk, in-the ag
Expenags incuried in ¥isiting thsrs‘aveml
Expenses i incurred for posiage. .
Expenses mcu:red for sw.uonery, and blank

PO L m‘sn, nr.:oa.ﬂm 44@)5; s ;,, /
-amgng: t,‘ng banka, each: r.unlnhu.qng in proporl.xp'a}m sta c.apm.l., G|

3¢

. Mills, exq., the s’écretary Pf,bmt
Department under,| date of January 11,1850
the- reportreferied: ‘to* there have’
eration, with the amount of capiral: as-
armery! Bﬁnk BSdgepmt, e.apiml ??S%Gs 000 ;Pawcatuc
Ri k, Deep’ River, capitd i 4
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