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E—Contipued.
NOTES.

Description of stock in cther bunks, and other stocks owned by banks in this State,

Biackstune Conal Bank.—-375 shares in Whar Cheer Corporation, at 34 per share, 97,750,

Bank of Rhode hland.—Stock in other banks—banks not stated, S12,525 20,

Newporl Bonk.—Stock in other bnuks—banks no ftated, §100.

Newport Exchange Bank.—Stock in Citizens® Fire Insurance Company, Williamsburg, N. Y., §380.

Rhode Island Union Bank.—Pennsylvania Coal Company stock, £11,136 12,

Bristel Hrnk.—rtock in Blackstope Canal Bank, Providenee, $600.

Commercinl Bank of Bristol.—111 sharcs of stock in Bristol Steam Colton Mill, £3,837 50; 9} shores of siock
in Pokanoket Steam Cotion Milt, $3.266 67.

Cranston Bank..~30 shnres in Bank of North America, £4,500.

American Bank —188 chares of What Cheer Corporatjon, £14.779 28,

Pheniz Bunk, Providence.—Amount of stock in What Cheer Corporation, §27,500.

Erxctir Banl.—S8toek in Bank of North Anerica, 2,000,

Smithfield Union Bank.—Warhington lnsurance stack, &480,

Warwick Bank —Bunk stock—Dbanks not stated, S530.

Coventry Bank.—Biock, (description not given.) £2,500.

Stock held ar collateral security for louns.

Natignal Beak -—2 shares in Saunders” Cotton Mill. ;1 £500 cach, £1.000.

Grocers® and Producers’ Bank.—Etock in Providencd and Worcesler Railroad Company, £6.000.

Bank of Rhode Isiand.—Stocks Lield as enflateral, (what not stated,) 84,600,

Newport Busk.—Srocks beld as collateral, (no deseription mven,) §113,173.

Newpor! Exchange Bank.—3tock in Michigan Somdicrn Railroad Company, £1,000; stock in Vermont and
Canuda Railrond Compa LH0U.

Traders’ Bank, Newport.—50 shares in Vermont and Cannda Railrnad Compary, at £100 per share, £3,0005
5 honds of 1,000 eacl, in Michigan Central Kailrond Company. & per cent. compirolber’s, 5,000, Each of the
ghove stocks are to secure two loans of &5400 eacly, :

Bank of the South County—19 shares Chiengo Dry Dock Company. €100 each. £1.900; 23 shares Chicago
Dry Dock Company, #65 each, £1.495; 10 shures Fox River Valtey Raflrond. £100 vach, $1.060: 20 shares
Ititroi= and Michizag Canad Tewing Path Compauy, £100 each, 20005 3 shivres Galena snd Chicaze Raijl-
road Company, 100 each, &3,300. ’

Hoplinton Bank, Westerly.—A bond and morigage i real estate in the citv of Chicage, Iinais, £26.500;
stock nh%ﬂk:na and Chicago Railread Company, §3,000; stoek in Iitinoiz and Michignn Czual Tewing Com-

apy, 89,600,

P Aquidnick Bank, Newport.—5 S1ate bonds of linois—transfer office, New York, £1,000 cach, §5,000; 1in-
come bond of Erie Railioad, &1,000,

vdrcade Honk —382 elares of §50 each, in Stae Bank of Indiana, braneh at Michizan Ciry, §19,600; 160
shares of §50 cach. in Lackawana and VWestern Railread Company, &E,000. '

Mechanics and Manufacturers’ Bank.—Chicago bornds §33.060 ;5 Tinoks and Central Railrond Company’s
bonds, £10,0005 Ohio Junction Railroad incame bon s, £4,500; Pennsylvanin and Indianapolis Railroad
botids, £6,00¢ 1 884 shares Michigan and New York Tetegraph Companjes, §9.980 %

»dmerican Bank.—00 shares of Providence Gas Company, £3.000. .

City Bauk, Providence.—800 shares of Mariena and Cincinnati Rajiroad stock, £40,600; £15,000 Cincinnati
and Chicago Railroad stock, §15,000, : :

Providetice Bank.~-New York and Frie Ratlroad, 24 morrgage, £100,000; Hartford, Previderce and Fishkill
Railtoad tonds, &11,600, ?

Smithfield Lime Rock Benk.—150 shares of Providence and VWarcester Railroad stock, £15,000,

Freemen’s Bonk, Eristol—City of Watertown, $1,000, ;

Niuntic Bank, Weslerly.~Gaiena and Chieagn Railroad Company, §1,000.

TFashington Bank, Westerly.—Bouds in Cleveland and Toledo Ruiirond Company, §7,150; bonds in Toledo
and Jlinmx Railroad Company, $9,000; bouds in Lake Erie. Wabash and »1. Louis Railroad Company,
&I0.000: sinek in Lake Erie, Wabush znd 8t. Louis Railroad Company, §37,560,

Rhode Island Ceatral Bowk.—Stock in National Oit Company, £18,000; stock in Amencan Candle Cowmpansy
£10,000; 4 bonds «f Lyens [owa Central Railroad Company, $4,000,
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REPORT OF BANK COMMISSIONERS, CONXECTICUT.

To the honorable General Assembly of the Siate of Connecticut, now n
session”

The hank commissioners, in obedience to the requirements of the
law, respectfully submit the following report:

During the interval which has elapsed since the date of our
appoinfment, we have visited the several banks, savings banks,
gavings and building associations, and life insurance companies, in
the State, and have made such an examination of their affairs as ap-
peared to be necessary, in order to ascertain their condition and
standing, and the manuer in which their business has been con-
ducted. The officers in charge of them have answered the various
inquiries which we have felt it our duty to propeund, with com-
mendable frankness and candor, and have cheerfully rendered us
every other facility which we required in the prosecution of our
investications. The information derived from these sources enables
us to state that those institutions are in a sound condition, and,
except in a few particulars to which we shall invite your attention,
have, we helieve, heen managed according to law, and with duoe

gard to the public interests,
1.et"l?he coudit-ilon of the several banks on the first day of October,
1853, and on the first day of January and April, 1854, is exhibited
in the annexed statements made by the cashiers from the books of
“those institutions, _ .

By examining those statements and comparing them with tables
embraced in the last annual report of the bank commissioners, it will
be seen that, since the year 1846, the banking capital of the State
has been increased the sum of 87,165,767, Of this amount, 3130,}12
was paid in in 1846, §120,639 in 1847, §259.535 in 1848, %921,0_%6
in 1849, $668,154 in 1850, $1,934,150 in 1851, §1,441,137 in 1852,
and $§1,690,452 50 in 1853. The cn'culatmfl r_)f tlie banks I;az been
increased during the same period from $4,565,947 to $11,207,996,
That these extraordinary additions to the banking capital and cur-
rency of the State have not been required to supply the legitimate
wants of our own business men, is rendered perfectly apparent by
the fact that, during the entire period in which they have _he&z_n
made, a very large amount has been loaned by the banksd to iﬁ I-
viduals and corporations of other States. Whether under les.e
circumstances any further ihncrease Olf banklsjlort bgn(ﬁg;g capital 1s
desirable, is a question for the general assembly to decide. .

That 1o ne\? grants of ban]giing privileges should be made in the
form of special acts of incorporation, we entertain the strongest con-
victions. And we are equally clear that, except possibly in a few
localitics where business is rapidly increasing, and where banks with
sufficient capitals are not already established, the formation of new

" associations under the general law will not be productive of beneficial
© results,

The increase of banking capital beyond the legitimate requirements
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of trade and commerce ought mever to have been allowed. Ttg
tendency has always been to produce fluctuations in the curremcy
create fictitious values to property, and engender a spirit of specula.
tion and rash adventure among all classes, and in every department
of business, highly injurious to the welfare of the whole community,

Xo bank ought, in our opinion, to be organized hereafter until it
has been shown to the satisfaction of the legislature, or a competent
board appointed by the legislature, that the public interests require
it. An amendment of the law embracing such a provision would, in
our judgment, fix a proper limit to the increase of banks and banking
capital in the State, and save us from some of the evils which are to
he apprehended from a redundant paper currency .

If the business of the banks were carried on with their own means
alone, these suggestions would net at present be so much called for.
But for the purpose of extending their facilitics as widely as possible,
and with the view of enhancing their dividends, they resort to the
practice of borrowing money in the form of deposites at rates of inter-
est varying from four to six per cent., and then loaning it at ad-
vanced rates to citizens of this State, or purchasing paper with it in
the city of New York or Boston. This practice is, to say the least of
it, very questionable. It has = tendency to concentrate the most of
the surplus capital of cur citizens at those peints where banks are
located, and thus to compel those who are under the necessity of bor-
rowing money to carry on their business, to resort to those points for
that purpose. But if, as is frequently the case, in seasons of financial
pressure and embarrassment, the money so deposited is loaned abroad
for the purpose of obtaining higher rates of interest than our own
citizens are able to pay, the practice becomes seriously detrimental to
business, and highly injurious to the best interest of the State. Tt is,
unquestionably, a part of the legitimate business of banks to receive
deposites from their customers, and to pay them out on the order of
the depositors. But it is, in our judgment, a wide departure from
the true prineiple of banking, to invite and encourage large deposites,
by paying full rates of interest for their use, and thus divert capital
from its accustomed and appropriate channels. If the legislature
would provide that po bank should pay interest upan its deposites at
& higher rate than three per cent., they would, in our opinion, confer
great benefits upon the State and upon its moneyed institutions.

By the provisions of the second section of the general banking
law, the privilege of establishing associations under it is limited to
residents of this State. That provision was obviously intended to
prevent the inhabitants of other States from acquiring the control of
our moneyed instifutions, or exercising an improper influence in their
management,

The experience of the past shows most abundantly the necessity
for such a provision. DBut the olject of the Iegislatu}e in enacting
it is entirely defeated by the fifteenth section of the same law, which
makes the shares of stock in associations organized under it transfer-
able. Some further legislasion on the subject is, therefore, necessary.

A law prohibiting non-resident stockholders from voting in the

- would be sufiicient to answer the requirements of the law.
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.+ election of directors of any bank, would, we believe, accomplish the
. object intended.  We therefore recommend the passage of such a law,

Some of the associated banks complain that much injustice is done
them by that provision of the law which subjects them, at all ftmes,

" to keep an amount of gold and silver coin or bullion equal to one-

tenth of the amount of their bills in circulation. _ In support of this
complaint, they urge that thelr stockholders are 1ndividgally TESPOT-
gible, to the extent of their stock, for all the bills they issue and for
all debts they contract for banking purposes, and that they fur-

pish the bill-holder adequate security from loss by the pledge of

public stocks deposited with the treasurer of the State. They alsa
urge, in support of their complaint, that the provision of the statute
which authorizes the treasurer to scll the stocks deposited with him
for the henefit of the bill-holders in case of failure on their part to

av their notes, or any part of them, when demanded, will compel
them to keep on haund a sufficient amount of specie for the paviment
of their DLills whenever they are presented, and that nothing further
should be required of them. They also complain that an unnecessary
burden is imposed upon them ly that provision of the Jaw which re-
quires them fo make returns or statements of their affairs, not only
1o the bank commissioners, but to the treasurer, and directs the pub-
lication of those statements to the last named officer to be made in
one or more newspapers, at their expense. Whether these com-
plaints, and the reasons urged in support of them, are well founded,
the seneral assembly will determine, ]

Iu this connexion we feel it to be our duty to call your attention to
2 claim which has been set np by some of the associated banks, of the
right to take a greater rate of interest upon loans than six per cent.
per annum without subjecting them to a forfeiture of their privileges.
That ihis claim is well founded cannot be denied. There is nothing

in the act under which those institutions are organized which forbids

them from taking usurious interest. They are, therefore, placed on
the same footing in this respect as private individuals, and are sub-
jected only to such liabilities and forfeitures for making usurious
loans as are provided by the statute of 1849, entitled “An actin ad-
dition to an act to restrain the taking of usury.”” Whether any
farther legislation upon this subject is demanded by the public inter-
est, we leave to the wisdom of your honorable body to determine.

By the 29th section of the general banking law, it is previded that
all associations organized under its provisions shall be banks of circu-
lation as well as of discount and deposite. DBut there 18 nothing in
any part of the law which prescribes the amount of stock to be de-
posited with the treasurer by those associations, as the basis of such
circulation. The least amount, therefore, which could be obtained
That this
is a defect in legistation cannot be doubted. 1If & bank can go into
operation by depositing with the treasurer $500 or $5,000 in publie
stocks, it might, and doubtless would, borrow the notes of incorpo-
rated banks of this State, or perhaps of other States, to carry on its
business, and give to them a circulation which the legislature never
intended to allow. It would offer a strong temptation to persons,
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residents in this State, but interested in the banks of other States, 1,
orgamze associations here for the express purpose of increasing ’the
circulation of those banks, and would thus enable foreign institutiong
to gstabhsh in our midst their offices of discount, deposite, and circg.
lation, and carry on the business of banking in the same manner ag
they might do under express grants from the general assembly.

In the prosecution of our official labors, we have noticed with re.
gret that some of the banks with small capital, although frequently
admonished by past events of the danger of the practice, have con.
tinued during the past year to make extravagant loans to single indi-
viduals or companies. The loans so made by one bank having a
capital of about $80,000, amounted to nearly §50,000 in one case
and $42,000 in another. ) ’

The parties to whom those loans were made were believed to be of
undoubted responsibility, but it is perfectly obvious that their failure
or suspension of payment would invelve the bank making the loans
in_irretrievable rwin. The attention of the legislature has been
called to this subject in several of the annual reports of our predeces-
sors, but it has resulted in no legislation to prevent a continuance of
the practice complained of. We now bring the matter before your
honorable body, in order that you may take such action in the p;em-
ises as seerns to be demanded,

Another error into which some of the banks have fallen, and which
we regard as a serious one, has come under our observation, and de-
serves to be brought to your notice. It consists in placing and keep-
ing in the hands of brokers, deeply engaged in rai]roadaenterprises
and stock speculations, a large amount of money, and making heavy
loans to the same brokers on the pledge of bonds or stocks issued by
railroad companies whose roads are in an unfinished state. During
the past vear seven banks, having an aggregate capital of §3,117,275
loaned to a New York hroker, engaged in the construction of a west.
ern railroad, the sum of §307,858.

Soon afterwards, the party to whom the loans were made suspended
payment, and was unable to meet his liabilities as they matured.
The consequence was, the railroad bonds, which these banks
held as collateral, became sericusly deprecinted, and were entirely
inadequate to secure the payment of the loans. Other securities
have since been given, and the banks will, ultimately, receive the
whole amount that is due to them., But to make t-hels’ecurity corR-
plete, four of the seven banks were obliged to advance the further
sum of §153,000. It is due to the officers of the banks making these
loans, to say that they had every reason to believe that the party
referred to was abundantly responsible for a much larcer sum than
that loaned, and that the securities which he wave them were un-
donbted, N

The anxiety 10 make large dividends, which seems to be felt by all
of the banks, has led some of them, during the late pressure in the
money market, to use a large amount of their funds in the purchase
of negotiable paper in the city of New York, at rates of discount ex-
ceeding that which our own law allows, in consequence of which it
is believed that they have been compelled to curtail, to a considerable

I

I

THROUGHOUT THE UNION. 87

extent, the accommodation usually afforded to their customers at
home. Such practices cannot be justified upon any principle what-
ever; but, on the contrary, deserve severe censure. The most of the
panks, however, have met the wants of their customers with a gener-
ous liberality, and have furnished them all the accommodations which
ihev could reasonably require,

The Central Bank, of Middletown, has resorted to some praciices
which we consider injurious to the institution, and not fully author-
szed by law, We have called the atfention of the president and a
few of the directors to the subject, and they have given us assurances
that the practices referred to shall not be repeated.

Qur attention has been called to the fact that, in one or two in-
stances during the past vear, a bank has hypothecated its own bills
to secure the payment of a sum of money borrowed of another bank.
Such transactions, although not prohibited by law, ave not to be com-
mended, and should not in future be allowed.

In the charters of all the incarporated banks, provision is mwade in
relation to the giving of security by the cashiers of those institutions
for the faithful performance of their trusts. Butf there is nothing in
the general banking law o7 in the revised statutes requiring bonds to
be given by the cashiers of associated banks, althongh that require-
ment Lias generally been made by the banks themselves. The cash-
iers of the banks already organized ave, so far as we have knowledge
of their characters, men of integrity, and deserve the confidence re-
posed in them by the directors of the institutions in which they are
emploved.  But that constitates no reason why they should not be
required by law to give security for the faithful performance of their
officin) dutics. We believe that a law requiring every cashier of a
bank organized under the general banking law to give bonds, with
at least one substantial inhabitant of this State as surety, to the ac-
ceptance of the board of directors of such bauk, for the faithful per-
formance of his trust, would in its effects be highly salutary.

Except in the few instances and particulars to which we have
alluded, the banks have, we believe, been managed with great
shrewduess and cireumspection, and with signal fidelity to the inter-
ests of the stockholders and the public. The currency which they
furnish is believed to be in a sound and prospercus condition, and
entitled to the confidence which it has so long enjoyed in this State
.and in other sections of the Union,

When we entered upon the discharge of our official duties in July
last, the injunction issued by the superior court on the 21st of March
Previous against the Woodbury Bank, restraining it from the exer-
cise of its franchises, was in force, and the property and effects of the
bank were in the hands of receivers for the benefit of its creditors.
A very full statement of the condition of this bank, and of the circum-
stances which brought about its failure, was submitted to the general
assembly, on the 21st day of June last, by a committee appointed for
the purpose; and, on the 30th day of September following, the re-
ceivers made their report to the court from which they derived their
appointment, showing the condition of the bank at that time. By
the report of the receivers, it appeared that the stock in the bank
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owned by William E. Chittenden at the time of its failure, amonnt.
ing to $50,500, was conveyed to and held by them: that the assety
in their hands amounted ‘to about $290,000, of which the sum of
$26,391 35 was in cash, and applicable to the pavment of claimg
allowed by them against the bauk; that the amount of claims g,
allowed within the time limited for the purpose was £40,037 98; apq
that there was, consequently, a deficiency of cash in the hands of the
receivers for the payment of those elaims amounting to $13,646 63,
Abont the time that the receivers made their report, a number of
respongible individuals living in the vicinity of the bank, with the
view of procaring a dissolution of the injunction then in force against
it, entered into an agreement in writing by which they became ob-
ligated to make the bank a loan, in case it should be permitted g
resume the exerciseof its franchises, to the amount of $50,500, for such
length of time as the bank should continue to do business, upon
pledge of an equal amonnt of the stock of the bank then in the hands
of the receivers, and to convert the loan so made into stock as soon as
the losses of the bank should be ascertained and the deficiency in the
stock held by the stockholders shonld be disclosed, and paid by such
stockholders or Dy others in their Lebalf. And for the urpose of
carrying into effect this agreement so entered into, the subscribers 4o
it advanced and paid to the officers of the bank the sum of £50,500.
The stockholders of the bank, or the principal part of them, also
entered into an agreement at the same time, hy which they agreed
that if the bank should he permitted to reswme its business, they
would pay to the officers of the bank the deficiency in their stock
arising from losses, as soon as it could be agcertained, and make such
stock up to its par value, g0 that dividends might he made upon it
according to law. Daniel Curtis and others then bronght their peti-
tion to the superior court, at a special term held at Litchfield, on the
30th day of September last, praying that the injunction’ aforesaid
might be dissolved, and that the bank might be permitted to resume
its banking operations in as full and unrestrained manner as if an
injunction had never been granted. The commissioners being made
respondents to this petition, one of our number appeared at the hear-
ing. The court found the facts alleged by the petitioners 1o be true,
and thereupon granted their prayer, and authorized the bank, on
performing certain conditions, to resume jts banking operations on the
12th of October following. These conditions baving been complied
with, the bank resumed business on the day specified. Since that
time, we believe, from the examinations we have made of its affairs,
thz{Jt it is well conducted and is entitled to the confidence of the
publie,

BAVINGS BANKSR,

The condition of the several savings banks, on the 1st day of Jan-
uvary last, is exhibited by the annexed statements, compiled from
returns made to us by the officers of thoge institutions respectively.
These institutions are of great importance to a numerous and highly
meritorjous class of citizens, and should receive at all times the fos-
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tering care anq watchful attention of the government. They origi-
nated in a spirit of true benevolence, and have generally fulfilled
the purposes jor which they were created. In many instances, dﬂ.ub{r-
less, they are employed by men of wealth as depositories of capital,
with the design of evading the operation of the assessment laws,
which is an evil of no small magnitude ; but the principal benefits
arising from them are cm}ferred upon fernales and minors, and upon
poor and laboring men, for whose advantage and welfare they were
originally estallished.  They are under the direction and control of
-men wha feel the responsibility of the trust comumitted to them, and
are generally managed with prudence and ability, as well as with a
due regard to economy. Their investments in most cases are judi-
ciously mate, and the securities they hold for loans are, with a few
exceptions, safe and sufficient. Their deposites, 1]0“‘0\'6]:, are in-
creasing so rapidly, and have in fact already aceumulated, in some of
them, to such an exteqt, that they have found it impossible to loqn
the amount which the law vequires, upon mortgage of real estate in
this State.  They have, therefore, been led 1o make large investments
in the honds and stocks of railroad companies, and to loan money upon
persanal security for a greafer amount than the law allows.  And we
regret to say that one of them fell into the same eyror as sorme of the
banks of discount, of loaning money to the amount of §60.000 to a
broker m: New York, who was Jargely engaged in railroad enterprises
at the West, and taking security chiefly in raillroad bonds. Addi-
tional security has since been given, and we have no doubt the bank
will, at an carly day, receive the full amount of said loan. )
Under the provisions of existing laws, no savings bank or savings
society Is allowed to reserve, as a contingent fund, a greater sum than
§15,000. These provisions were enacted in 1847, when the amount
of depositesin the principal Institutions was less than one-half the
present ameunt, and when the extraordinary increase and accumula-
tion, which has since been going on, conld not have been an‘tml}mtgd.
On the first of April of that year, the amount of deposites m“the:_uoﬁ
ciety for Savings, at Hartford, was $1,060,881 01; in the Norwic
Sav'ings Society, $448,714 24; and in the nine savings institutions in
the State, then incorporated, §3,215,292 23, On the 1st of January
of the present year, the amount in the Hartford Ravings Sg%lfety ;'?s
$2,435,196 21; in the Norwich Savl_ngs Society $1,637,420 52; a}:l 1{11
the nine savings institutions, which were in operation in fsci{' ,
$8,143,357 47. Savings banks, like individuals, and banks of dis-
~count and circulation, are exposed to losses from unfortunate loans
*fand inadequate securities; and should, therefore, have on hand a fund
. Fsufficient to meet them whenever they occur, without encroaqhmg
upon their deposites. In our opinion, a fund of §15,000, althougﬁ
- @mply sufficient for the smaller institutions, is altogether too 1slma
" for the larger ones, like those at Hartford and }\Torwmh, especia fy ]E;B
their banking-houses and other fixtures constitute a portlolil of the
fund. e would therefore respectfully recomnmend such a change in
- the law as will meet these suggestions.

-
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SAVINGS AND BUILDING ASSOCIATIONS.

The law of 1850, authorizing the establishment of savings ang
building associations, introduced a new principle into the legislation
of Connecticut. It provides that corporations, organized according to
its requirements, may loan money to their members, and receive, for
the use of it, a bonus of such amount as may be agreed upon, in addi-
tion to the legal rate of interest. Since its enactment, 34 associations
have commenced operations under it, and are doing a successful ang
prosperous business; and several others are formed and quite ready
to commence operations. The aggregate amount of deposites of those
already commenced, on the Ist day of last January, including capital
stock paid in, was $1,774,904 98, Of that amount, $319.560 41 be-
longed to members, and §$55,334 57 to others. The amount of loans
to members, at the same date, was $1,629,462 48, and to persons
not menibers 336,811 30. .

These associations, like the incorperated savings banks, are under
the control of gentlemen of the highest respectability: and, so far as
we have been able to discover from a thorongh investigation of their
affairs, are managed in strict conformirv with the requirements of the
law, although ene of them las, in a single instance, commirted the
error of borrowing moner and paring more than 6 per cent. per an-
num for its use. Upon a careful inquiry, and as thorough an exami-
nation as we could make, we have no hesitation in saving, that their
loans are made with great care, and upon first-class securities. The
object of the legislature in authorizing their formation seems fo have
been, to hold out the strongest inducements to the laboring classes fo
provide themselves with Lomes, and the means of future support, by
making gradual savings from their earnings. The savings banks
had done much in furtherance of that object, but had not fully accow-
plshed it. It is claimed that the new system fully answers the pur-
poses for which it was established. To extend their benefits as widely
as possible, these associations, with a few exceptions, create new stock
every three or six months. The stock so created, as well as the origi-
nai capital stock, is divided into shares of two hundred dollars eaeh,
and is payable in instalments of one 'dollar per share an the first of
every month, until, with the dividends upon it, the whole is paid. It
is then called madured stock, and the holder is entitled to receive the
amount of it from the funds of the association. Tiwo or three of the
associations, now in operation, fixed their shares at one hundred dol-
lars each, and provided in their articles that 10 per cent. of the whole
amount should be paid in at the time of subscribing for the same, and
the residue in instalments as they should be ordered by the directors.
The instalments paid in from month to mouth are called deposites,
and, with the other money in the hands of the associations, are loane
to the best advantage to shareholders, if they wish to berrow them,
and to others if they do not. The loans are of two descriptions, per-
manent and temporary. The permanent loans are gencrally made
for a bonus of a given per cent. for the time they are to remain out-
standing, though in some associations the bonus is payable monthly
in advance. It is generally stipulated hetween the parties, that these
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1oans shall not be called in until the stock of the association is_ ma-

tured, unless the amount shall be wanted to meet the earlier exigen-

cies of the assaciation. The bonds or netes which are given as the
evidence of them are, however, payable on demand. The teruporary

Toans are made for a few months only, and are not liable to be called

in until the time for their parment has expired. A bonus, in addition

to the legal rate of interest, is also paid for these loans, and generally,

if not universally, In advance. The profits arising from the business

are apportioned among the sharcholders qqarterly, or seml-.annually,

and applied towards the payment of their stock. By this mode of
procceding, we estimate that the shares will e paid i full in from

gix te eight vears,

Thus, it will he seen, a person subseribing for five shares of stock,
amounting to one thousand dellars, will have paid for it in full with
the sum of three hundred and sixty to four hundred and eighty dol-
lars. There cannot, of course, be this amount of direct gain or profit
realized by sharcholders wha, at the same time, are borrowers of the
association for a boflus above the legal rate of interest; but it is doubt-
less enjoyed by those who are not horrowers. .

The new principle in the law to which we have alluded, authorizing
a greater rate of interest than 6 per cent. per annum to be taken by
these associations upon their loans, appeared to us, at the commence-
ment of our official examinations, to be founded in wrong, and calcu-
lated to do, in many cases, injustice. But, on inquiry, we learned
that those who, as we supposed, most needed the protection which
usury laws afford, were the strongest supporters of the principle.
They urged in support of their position, that they had been compelled
to pay for the houses which they had lived in for many years, 2 rent
equal to 10 or 12 per gent. per annum upon their cost, and that they
would be enabled by paving to these associations a rate of interest,
including the bonus, much less than that, to build comfortable tene-
ments for themselves, and pay for them in six or eight years.

That these associations hold out the strongest inducements to per-
sons in middling circumstances, and to those who would wish to pro-

“vide for themselves and families in case of accident or misfortune, to
save their surplus income, must be admitted. ) )

A statement of the affairs of the several associations of this descrip-
tion, organized and deing business in the State on the 1st day of Jan-

o . ;
uary, 1854, is hereto annexed.
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