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“" "CONNECTICUT.—F 1.

Report of the bank commissioners to the general assembly, May session,
77 1880.

To the honorable the general assembly of the State of Connecticut

Section 2486, chapter xv. of Revised Statutes, makes it the duty of
the bunk cowmissioners to report annually to the legislature the con-
dition of the several banks, savings bankse, and savings and building
associations in this State.

In obedience to this requirement we beg leave to submit to your
honorable body the following report:

There are at the present time in this State seventy-three banks of
discount, and one branch, with an aggregate capital of $21,626,167,
holding deposits to the amount of §$5,463,640, and having a circula-
tion of $7,743,996, with a specie reserve in vault of $950,138, and the
further sum of $2,935,054 in specie funds deposited in the cities of
New York and Boston on call; showing n degree of strength and
stability seldom attained by the banking institutions of any State in
the Union,

By reference to the tabular statements hereunto annexed, it will be
seen that the united capital of the two classes of banking institutions
in the State (the discount and.savings banks) amouunt to within a
fraction of $40,000,000. It is a fact worthy of note, that while the
State of Conbecticut stands in the scale of States the twenty-second,
in point of population, it ranks as the fifth ia its amount of banking
capital—New York, Massachusetts, Peansyivania and Louisians, ex-
ceeding only in point of discount bauk capital, while New York and
Massachusetts alone, exceed in the awmount of discount and savings
bank capital combined ; a fact which, when taken in connexion with
the large amount of individual capital invested in our various man-
nfacturing and other interests, shows couclusively that Connecticut is
second to no State of the Union ia comparative wealth, prosperity of
, its inhabitants, and strength and stability of its banking institutions.

The commissioners have, during the past year, visited and wmade
rigid personal examinations into the condition of all the banks in this
State, with a determination to leave nothing undope that would tend
to improve and strengthen the institutions under their care; to keep
them 1a close and strict compliance with all the provisions of the law,
in order that they might furnish a safe and sound currency for the
public; also to see that their obligations to their stockholders were
performed with fidelity.

The tew nnsound and corruptly roanaged banks of this State, which
have to some extent heretofore impaired the confidence of the public
in our banking institutions, have within the last three years been
placed beyond the power of further defrauding the public, The leg-
islature having wisely repealed their charters, the only purpose they
+  Cab oW serve is to become beacons of warning to other banks not to
depart in the slightest degree from the strict rules of integrity in the
transaction of their business.

L
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The commissioners take pleasure in bearing testimony to the very
marked improvement that hag for the past two years been manifest in
the disposition of the officers and mauagers of our banks to observe
strictly all the requirements of the statute laws of the State that relate
to banking; large pumbers of them have heretofore been reported
for violations of law, some of which were of a flagrant charscter.
The commissioners are happy to say that at the present time cases
are seldom fonnd where irregularities of this nature exist | experience
bas fully shown in the past history of our benking institutions, that
those banks which have io their business transactions most strictly
conformed to the requirements of law have met with the fewest losses,
and been enabled fo make more uniform dividends. Under a strict
observance of the laws of the State, and an ordinary prudence, no
bank can honestly fail to meet its obligations to the public or incur
any serious Joss to its stockholders. The fact that the market value
of the stock of most of our banks is at or above its par value attests
strongly to the intelligence and ability with which they are cunducted.
Bank stock is a convenient, and there is no good reason why it should
not be a sale and faverite, mode of investment for the public, and
there are no difficulties in the way of its becoming so, il their mana-
gers will resist the temptations to large profits, and stockholders he
content with reasonable dividends,

The financial panic of 1857 was a trying ordeal to our banks, as
well as to individuais, and many of onr institutions, in common with
others throughout the country, suffered from losses to a considerable
extent. In all cases where the surplus funds of a bank were insuf-
ficient to meet its losees, the commissioners have uniformiy required &
suspension of dividends until the accumnlated earnings shonld restore
its impaired capital With ome or two exceptions, the ufficers and
directors have cheerfully yielded to the reguirements and suggestions
of the commissioners, and most of them are now ready to resume
theic usnal dividends, The following banks have passed one or more
dividends during the past year, viz: The Baek of Huartford County,
Pheenix, and Exchange Banks, of Hartford ; New llaven Connty,
Merchants, and City Banks, of New Haven; Central Bank, at Middle-
town ; Pequonnock and Farmers’ Bank of Bridgeport; Shetucket Bank
of Norwich; Deep River Bank; Hatters’ Bank of Bethel; Mystic River
Bank, at Mystic Bridge; Norfolk Bank, at Norfolk; Pawcatuck Back;
Saybrook Bank, et Essex, and the Windham Bank, of Windhawm.

The Quinnebaug Bank, of Norwich, has in this particular entirely
disregarded the expressed views and suggestions of the commissioners
under circumstances which deserve the severest censure. With more
than one half of their ectire capital under protest or exteusion, and
having loans in large sums to 1ndividuals and railread corporations
in the western States, on which they must, in the opivion of the com-
missioners, eventually sustain heavy losses, they have persisted in
meking their usnal dividends to their stockholders, by which means
they have been enabled to keep the market value of the stock of the
bank at par, it being at the same time, in our opinion, impaired.

A further continuance of dividends, under the present circumstances
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of the bank, will be promptly met by the commissioners with an ap-
plication tu the State attorney to prosecute under the act of 1858,

The dividends of the Uncas Bank for the last year, although small,
if ot in direct violation of law, have been, in the opinion of the com-
missioners, of donbtful expediency. We have assurances, however,
from the officers of the bark that henceforth our expressed wishes in
this particular shall be strictly complied with, In two other cases we
have recommended & suspension of dividends, but the losses of the
baoks have not as yet sufficiently matured, so as to enable us to judge
whether they will or not impair their capital stock.

The withholding of dividends from stockholders is, in most cases,
a duty very reluctantly performed by the officers and managers of our
banks. 1t invariably induces a spirit of inguiry as to its causes, and
not unfreguently the blame is imputed to those who are least at fault;
hence we canmbt in too strong terms commend the conduct of the
officers and directors of those institutions who have so readily yielded
to their sense of duty to the public and to the wishes and suggestions
of the commissioners in the suspension of their dividends,

We deem it of the utmost importasce, under onr system of banking,
that the Jlaw prohibiting, under a severe penalty, banks from declar-
ing dividends when iheir capital stock is impaired, should be stiictly
enforced, not only for the good of the public but for the safety of
stockholders, whe have now tecome n¢ inconsiderable portion of the
public, and who should always be solicitous that their stock should
temain sound aund of par value, anad be assured that they are not
receiving back in dividends the very capital they have invested for
purposes of future income.

THE PHENIX BANK, OF HARTFORD,

For the first time since their organization, in 1814, have very wisely
pasged their nsual dividends for the last year. It, with other banks in
this State, became, some years since, involved to a considerable extent
in loans made to Henry Dwight, jr., of New York, which finally
resulted in the taking of a lurge tract of real estate in Brooklya, on
which large advancements have been made for interest, payments of
mortgages, assessments, d&c., until the share of the Pheeaix Baok
alone amounted to about $200,000 and represented nearly one-sixth
part of its capital. They have, by the application of u year's earn-
1ngs, been able to reduce this amount to about §100,000, and to near
ite proper point of adjustment; in all other reapects the baak is in
excellent condition, and will, undoubtedly, be able to resume its usuaal
dividends in September next. Its late venerable presideat, George
Beach, esq., whose name for nearly half a century has been so honor-
ably connected with its history, has, from the growing infirmities of
age, been compelled to tender his resignation; his mantle of responsi-
bilities now worthily rests on the shoulders of one who has for many
years been its able and faithful cashier, John L. Bance, esq.
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THE NEW HAVEN COUNTY BANK,

From causes the same as alluded to in the case of the Phoenix Bank,
lost two-thirds of its capital stock,

By a resolution passed by the last general assembly the directors
of this bank were authorized and empowered to reduce ity capilal
stock from its nominal value of $500,000 to $160,000, with further
authority to increase the same to $280,000, and to the still further
sum of §350,000, under certain contingencies. The directors have ao
far complied with the resolution of the legislature as to perfect the
proposed reduction and the subsequent increase contemplated in the
act,

The stock books of the baak were duly opened under the super-
vision of the commissioners appointed for that purpose, the whole of
the new stock was subscribed aad distributed, and ab8ut $100,000 of
the same has been paid in. Under the direction of the new president,
Mr. Gundee, aad the board of directors associated with hin, the bank
promisey to become a permanent and useful institution,

TRI FARMERS' BANK, BRIDGEPORT,

From a series of losses, previous to 1858, has had its capital stock
seriously impaired, and, in the opinion of the Bapk commissionets, to
the extent of nearly §90,000, or about one-third its origioal amount,

The commiseigners have frequently urged upon the directors the
propriety of making a reduction of its capital, with a view of restoring
the credit of the institution acd enabling it to resume its dividends to
its stuckholders ; they, however, appear to be divided in opinion on
the subject, some preferring to restore the same to it original amount
from its accumulated earnings. The present good munagement of the
bank will no doubt continue, under either its present organization or
with a reduced capital.

THE BANK OF NORTH AMERICA,

At Seymour, was the subject of some legislative action by the last
general assembly. The bank has not been ablo as yet to get the
amount of stock subscribed that the resolution required, and the
books have not been opeped for that purpose,

lts assets are still in the hands of the receivers, and under the
direction of the superior court

The bank commissioners in June Jast made a valuation of the assets
of the bavk, by order of the superior court, which resulted as follows:

Total cash vuluation of BESELS. . vinii i, $68,018 25
From which deduet liabilities and estimated expenses for

winding up the bank...... B e 20,487 10

Leaving a balance of............ s e, v 47,531 15

to be distributed among the stockholders whenever collected.
The liabilities ot the bank for deposits have been paid in full, and
all the circulation that has been presented, There was at that time
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still outstanding in bills of the bank $2,366, ne considerable portion
of which will probably ever be presented.

We learn that an effort will be made at the present session of the
general assembly to have the resolution of last year somewhat
wodified.

BANE DIRECTORS.

It is munch to be regretted that so many of the directors in our
banking ivstitutions, after accepting their appointment, neglect to
perform the duties pertaining to the same, Many persons accept the
position merely for the sake of the honor it is supposed to confer,
regardiess of the moral obligation the acceptance of such a trust
imposes on them, More ﬁarticulerly is this the case in many of our
country banks, where we have often had occasion to censure them for
such neglect. )

It is by attending strictly to their duties, and in no other way can
they quadily themseives to be efficient directors of banks. )

Anuther evil we have found to exist in the appointment of directors
is, that many of them own so little stock that they do not manifest
that interest in the discharge of their duties which they oughs. We
have fonnd the leading directors and tho president (in rome cases)
owning only one hundred dollars of the stock of the bank they were
counected with, We think no person shouid be eligible to the office
of & director in any bank without owning at least one thousand dollars
of its stock ; and we would recommend the enactment of a law to
that «{fect,

BONDS OF TREASURERY AND CASHIERS,

The decision of the supreme court in the suit of the Hartford County
Savinge Asanciation against the sureties of its defaulting treasurer,
dJohn W. Seymour, caused the issue of the following circular to all
the banks and savings banks in thia State:

Orrice oF THE BoAnrp oF Bavk ComuisstoNzhs,
New Milford, November 1, 1859,

Dgar Sir; By a recent decision of the judges of our supreme court
the bond of the treasurer of the ¢ Hartford County Savings Associa-
tion’’ was held to be void in consequence of its not having besn
renewed at the time of his annual re election. As many of the banks
and savings banks in this State (where annnal elections are made)
have either neglected to renew or to have the bonds of their clerks,
cashiers, or treasurers drawn 8o as to be binding for a longer period
than one year, I have deemed it proper, both for the security of stock-
holders and to prevent any question arising as to the legality of the
acts of the cashier, to call your attention to the statute law of the
State appertaining thereto, as follows \—(Chapter xv, section 235,
‘“ Act coucerning communities and corporations.’”) .

““It wny cashier shall neglect to give the bond required by the
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charter for thirty days after his appointment, his office shall cease and
become vacant.”’

Hence, I infer, an illegal bond would vitiate all the official acts of
a cashier. Bouds may be drawn so as to avoid the inconvenience and
necessity of yearly renewals, and 1 subjoin a form to be attached to
the condition of a bond which I think will obviate that necessity, viz:

* The condition of this obligation is such that, whereas the said
has been appotated and now is cashier of said
Bank, and may be hereafter reappointed to said oflice of cashier {rom
time to time:

¢ New, therefore, if he shall well, truly, faithfully, honestly, and
without defalcation perform the duties of his said office of cashier of
said batk under his present appointment, and under and during all
subsequent re-appointments and continuances in said office, then this
obligation shall be vold, otherwise good and valid.”’

1 am very trnly yours,
GEORGE H. NOBLE,
Chatrman of Board of Bank Commissioners.

The commissioners have examined the bondas of the several cashiers,
and also those of the treasurers of the savings banks, and have found
the same legal difficulty to exist, in a majority of cases, with the one
above referred to. In all such cases we have required new bonds te
be given, which have, so far as we can learn, been complied with.

Extracts from the statute laws, issued in a convenlent pamphiet
form, intending to classify all the provisions in force which most
directly affect the mode of conducting the banking business, have
from time to time been sent to ali the discount barnks in this State,
with a view of rendering their officers more familiar with the provi-
sions of the law than they could otherwise be, relying on the present
form of the compilation of the statutes.

PURCHASING PAPER,

Frequent reference has heretofore been made in the reports of the
bank commissioners to the practice of our banks of purchasing paper
in New York and elsewhere at higher rates of interest than six per
cent. Nodirectlegislative action has ever been taken upon the subject,
and the propriety and legality of the practice is a frequent topic of
discussion.

It seems to the commissioners that the real difficulty which has of
necessity led to this practice, lies in the fact that by far too many
banks have been chartered by former legislatures, thereby creating s
much larger amount of banking capital than was requisite to supply
the legitimate wants of the State ; but having created them, it would
be unjust to contine and limit their business to their several localities
any further than their wants may require. We believe the banking
institutions of the State do, in a commendable degree, respond to ail
the legitimate wants of their several localities, serving to their best
ability the smaller as well as the larger class of borrowers.

Assuming, then, that the policy of our laws does net require our
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banks to keep their capital within their vaults in an inactive state,
the question arises where and in what manner may the surplus means
of our banks, after supplying the legitimate wants of the State, be
used?

The moodes adopted by the different banks to accomplish this purpose
ate varions. Rome seek permanent investments in government, State,
and other stocks for the employment of their surplns means, Others
Joan for purpeses of circulation at the west and elsewhere, while
others employ theirs in purchasing commercial and business paper 1n
our Jarger cities. The class first alluded to employ a very safe bu!':
not & profitable mode. The second, that is, ¢* loans for circulation,’
has heretofore been attended with loss to many of our banks, and in
very many cases the collaterals pledged to secure such loans are too
intimately connected with the enterprises themselves for which the
money is obtained ; hence the failure of one frequently renders the
other worthless, There are serious objections to this kind of business,
particularly when connected, either directly or remotely, with the
building of railroads or speculations of any kind.

We now come to the third class, those who use their surplus funds
in the * buying of paper.’’ We have obgerved that those banks which
have confined themselves to the purchase of first class ¢ two named”’
business paper in New York and other commercial centres of trade,
have found such paper more relinble and safer under apy emergency
than any other class of discounts; and seldom does such paper rale
higher than the legal rate of interest in this State, although, urder a
stringent state of the mouey market, it does at times sell at higher
rates.

A practice has arisen since the penic of 1857 among business
men of making much of their paper payable to the uvrder of the
drawers thereof, snd by them indorsed, which makes it essentially
but *“ one named paper.”” The purchaser of this class of paper, after
it has been put upon the market, seldom has the means of knowing
whether it is of a strictly legitimate business character, or made by
the parties for ** kiting.”’ We regret to say that more or less of this
kind of paper has found its way into many of our basks. We have
wntformly deprecated (wherever we have found it to exist) the prac-
tice of purchasing ¢* cne named paper,”” which is usually bought for
the reason that it sells at higher rates than first class ¢ two named
paper.”’ The commissioners are of the opinion that in cases where
banks have supplied all the legitimate calls for monsy at home, and
do not find their surplus meaps sbsorbed, the safest and most relisble
mode of investment is in the purchase of good *‘ two named’’ busi-
ness paper, usnally found in our large markets, provided in all cases
the practice shall be confined to and be governed by the restrictions we
have indicated. ) )

It will be mony years before a further increase of banking capital
in this State will be needed. And should that time arrive, it woald,
we think, be better policy to increase the capital of those banks which
gre already established, rather than multiply the number of smaller
ones.

The deposits of our savings banks (which are 8o rapidly increasing)
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furnish large sums of money, much of which is distributed throngh
business channels, furnishing in no small degree facilities usually ob-
tained from the discount banks,

The commissioners are of opinion that but little if any change
is needed in the essential fentures of our banking laws; they
are apparently well adapted to our present systemn of banking, and the
well ordering of our banking institutions require that they should re-
mein a8 permanent as possible upon our statute books.

While we take pleasure in beating testimony to the general pros-
perity of our banking interests and institutions, (which we think
will not suffer in ¢ mparison with those of any other State,) we must
not forget that, in order to preserve and sustain this enviable posie
tion, & strict accountability to the laws of the Stale must bo main-
tained in the prosecution of the business of all the various inssitution
which enjoy their protection.

SAVINGS BANKS.

These institutions are unlike the discount banks both in character
and design, the latter having for their primary objects the furnishing
of acirculating mediom, keeping the current accounts of depositors,
collecting bills, dealing in exchange, and granting facilities throngh
the discounting of business paper to trade, mannfactures, and com-
merce, -

While the legitimate functions of the savings bank are merely to
receive the mouney of poor depositors and invest it in vurfectly safe
securities for their benefit, they are institutions designed not so much
for making as for saving money ; are without capital, and formed for
philunthropic purpose of inducing the poor to save sumething out of
their earnings, and providing for thém a perfectly safe place of de-
posit, whers they will receive a reasonable interest.

To do this it i essential that no risk of any kiud shonld be taken,
but the deposits intrusted to them for safe-keeping shonld be secure
begond any contingency of loss, and be kept so that when the hour
of adverrity comes to the poor man, he shall be able to get back what
he has saved by hard labor and economy ; there is no interest thas
ought to be more sacredly guarded by legislative surveilance than
this. Our saviogs banks have now become by their maguitude inti-
mately connected and interwoven with the financial interests of our
Commonwealth, the number of their depositors being now egual to
the number of voters in the State, and the amount of their deposits
will soon more than equal our entire han king capital.

There are now in aperation in this State thirty-seven of these insti-
tutions, with aggregate deposits of $18,132,820,* which ia sn increase
of $2,212,128, as compared with last year.

The laws upon our statate books relating to savings banks are, in
the opinion of the commissioners, inadequate to the proper protec-
tion of their depositors. Their hitherto good management has been
secured more by the character and integrity of the persous who have

Including $1,567,536 of savings bank and building associntion deposits,
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had them in charge than from the protection which has been afforded
them by our laws.

There is no legal requirement in the charter. nor iz there any
‘act "’ of the legislature whereby the treasurer of any savings bank
i bound to give & good aad sufficient bond for the faithful perform-
ance of his trust; and cases have been fourd to exist where no se-
carity of this character bhas ever been given or required. A law
should be enacted declaring the office of the treasurer of any savings
bank vacant unless a good and sufficient bond shall be given, to
the acceptance of the trustees, within thirty days after his appoint-
ment,

Also a law is needed to restrict the rate of interest to be charged
on personal loans out of the State; the only restricciqns which now
exist, regulating interest to be charged on any loany, is embraced in
their charters, which say, *“loans may be mede in any manner not
incongistent with the laws of this State or the United States:”
fience we infer no restriction exists on rates charged outside of the
limits of this State.

No power hasever been given by the legislature, either to the supe-
rior court or the bank commissioners, to lnterfere with any reckless or
nnsafe management of our savings banks, where they may be found
prejudicial to the interests of its depositors, by gross violations of law
or the injudicious manner of their investments. The powers conferred
upon bank commissioners, under sections 246 and 247 of ““an net*’
concerning communities and corporations, regarding banks, should
be extended so as to include in their provisions the savings banks.

Our institutions for savings should, in the opinion of the com-
missioners, be prohibited from * shaving notes,”” which is to & con-
tiderable extent practiced by many of them. The purchasing or
discounting of notes is no part of the legitimate fuuctions of these
institutions. In England, and also in the State of New York, they
are prohibited from making loans on personal names. The loans of
savings banks are usually of too permanent a character to render it
tafe to take personal names fur security, as short Joans should be
obtained at the discount banks. Some of the best regulated savings
banks of our own State will not take the best of names without col-
laterals ; and a legal prohibition against this practice in our State
would effectually do away with this very objectionable custom of many
of our savings institutions, viz: **shaviag notes.”’ )

The law requires savings banks to loan one-half of their deposits on
‘““real estate in this State, worth double the amount’’ of the loan,
The large incrense that yearly takes place in their deposits will soon
render it necessary to extend the limits now put upon their loans and
investments. Many of our larger institutions find it difficult to obtain
desirable real estate loans in this State sufficient to enable them to
comply with this provision of the law, We would recommend an
smendment to the lax referred to, so that it will read: * One-half of
the deposits shall be loaned on real estate within this State, worth
double the amount, or in the stocks of the United States, and sll
loans, ‘duly and legally authorized,” made to this State, or to any

H, Ex. Doe. 77~—=9
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town or school district in this State, shall, for the purposes of this
act, be deemed real estate Joans '’

The desire and the efforts which are made by the managers of our
savings banks to pay six per cent. dividends to depositcrs is franght
with many evils, aud its policy is, in the opinion of the comrutssioners,
of very doubttul expediency. First class investments cannot reasona-
bly be expected to return more than from five and & half to six per
cent. per annmn, and no others should ever be found among the assets
of & savings bank. '

We think & law providing that no savings bank shall declare to its
depositors annually any grenter dividends than at the rate of five and
a half per cent. per annum {and any excess of earnings, whenever
they shall amount to two and & half per cent. on the whole amount of
deposits, shall be paid to the depositors as an extra dividend, pro-
vided that no extra dividend shall be declared until after a permanent
surplus fund shall inve been established, of two and 8 half per cent.,
to meet contingent losses) would inangurate a financial syatem that
would give greater security to depositors, and at the same time tend
to keep out from these depositories large sums of money which now
seek them for the purpose of evading taxation. ‘

Applications will no doubt be made to the general assembly ab its
present session or an increase to the number of these Institutions.
There can no doubt exist in the minds of intelligent men regardiag
their utility and the immense benefits that so large a portion of our
population are deriving from their use. We can see no reaspnable
objection to their being established in any locality where the com-
mittee can satisfy themselves that they can be maimained, and proper
and responsible persons be found to superintend and manage their
affairs.

SAVINGS AND BUILDING ASSOCIATIONS.

Four years since there were nearly fifty of these instituticns in
operation in this State ; their number is now reduced to twenty-seven,
all but five of which are in process of liguidation. The aggregate
reduction of depasits in the remaining twenty-two has been, tor the
last year, about $700,000, and an increase in the five as followa:

City Savings Bankof New Haven ..cveieciiiiiiiinnnne .- B218,281 85

Mechanics' Savings Bank and Building Association, Hart-
TP ereser cenereeersunsereresnsssnernssnsrsennnnscrsonnnneeenneserens 22,082 14

New Britain Savings Bank and Building Association, New
I ILE T ot ettioe vasrrests taeattasstasarante basanncerss sansts naates 9,478 70
Mechanies’ Suvings Bank and Building Associution, Bethel 1,273 55

Manchester Savings Bank and Buitding Association, Man-
LR s earrenersrrecarnrenrs serssnrassanstsretsnnsnsreannereense 1,167 80
Total incrense of deposily for the year, e . 252 483 T4

Showing an agpgregete reduction in the twenty-seven of about
%:;50,000, the muterinl guin bewng in the City Savings Bank of New
aven.
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Under the operation of the law of 1858, the design of which was to
accomplish their extinction, these institutions have gradually disap-
peared. Six of them, within the last year, have so far closed their
affairs as not to appear in the present report, and withont doubt more
than one-half of the remaining number will wind up their business
during the present year, The commissioners will continue their su-
pervision over them as long as they continue to receive deposits and
make loans ; but when they cease to do either, and shall have paid
their liabilities to their depositors, we shall no longer deem it neces-
gary to continue them under our surveillance,

The commissioners have not, during the past year, been called to
equalize and adjust the stock of any of these institntions, as provided
for in the *‘act’’ of 1858, both the borrowing and the non-borrow-
ing stockholders preferring, in most cases, an amicable arrangement
among themselves for the proper distribution of their assets, after the
payment of their liabilities.

Those who are still receiving deposits to any extent are, with one
exception, located in places having no other institution to accommo-
date depositors, and they no doubt will wind up their affairs as soon
as others of a different character are established to take their places.
They are all, so far &3 we can learn, conforming to law in making new
losns, and we believe in no instance will any loss accrue to depositors,

The City Savings Bank of New Haven, organized under the gen-
eral law of 1850, (although not adopting its entire features,) is a very
successful institution ; the depositors of the same have nearly doubled
during the past year. An interesting feature in its organization is
the department called the ¢sixpenny department,’” adapted to the
wants of children, of whom some twenty-five hundred of that inter-
wting class have availed themselves of its beuefits,

It is organized on the basis of a stock capital of ene hundred thou-
mnd dollars, twenty per cent. having been paid in. The commis-
sioners deem it important that this institution (which seems to be an
exception to all others organized under the savings and building associa-
tion law) should receive some apecial legislation, by an act of incor-
poration, retaining the present liabilities of its steckholders, and with
sich powers and under such restrictions as the legislature may deem
expedient.

The commissioners are not aware that any further legislation is at
present needed in reference to these institutions.

All of which 1s respectfully submitted.

GEORGE H. NOBLE,
THOMAS CLARK,
F. 8r. JOHN LOCKWOOD,

Bank Commissioners,
New Haven, May, 1860.
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. ‘ £l &)
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