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United in efforts to effect this snlutary reform, success must attend the
frieuds of gold, silver, and good bank notes of large de_nonunatlons, re-
decmable at the wilt of the holder. 'To increase the specio of the country,
the small notes and the miserable depreciated paper tfrom abroad should
be peremptorily excluded.  Within the limits of the 'Slatu of Missouri,
such trash shonld not be permitied 10 cirenlie. We ua.rncslly recoin-
metid ihe passage of a strong, wetl-considered, ail carciully-expressed
law prohibiting the cirenlation of bauk notes of a less denomination than
#10. Such a law will receive the countenance and support of the friends
of a sound credit based upon specic.  No successfut opposition need he
apprehended from adventurers and speculators on the one hand, uor fran
the friends of a distended credit on the other. ' )

In conclusion, your committee beg leave 1o submit for your consider:.
tion the foliowing resolutions : ) . o

1. fesolved, That it is expedient to exclude from cireulation, within
the limits of onr State, wll irredeemable and all depreciated bauk paper,

5 fes. _
ang.afi!lm ilt lil:cxpmliv.ul to exclude frmn.cirqulaliml, within the limits ol
our State, ail bank paper of a less denowmination than ten dollars.

3. Thatitis inexpaedient for our State Bank to furnish a greater amoum
of foreign aud domestic exchange than an intelligent Jndgman shouhi
dietate to be ¢qual to the debts to, and due by, the peaple ol the Siate.

4. That it is expedient to require the Stare Bank, in loaning money, [n
give a preference to notes ealling for small sums when brought into com-
petition with notes calling fur large sus. .

5. That it is expedient to require the bank 1n renew no notes, unless a
part of the amount thereof is repaid, to be loaned aut to olhers._ o

6. That the reventie of the Gieneral Government sfiould be dininished.
86 a5 la prevent an mneeessary accumulation of public inoncy. _

7. That it is vnwise to permit depositories of public moneys to use i,
or 10 pay it ont, except for pubiic purposes. ‘

8 That the independent treasury system, as developed i the mes-
sage delivered at the specinl session al Congress, 1837, is a measure well
calcnlated to work the most salutary reforin in the currency.

5. ‘That the embezzling, scereting, or in any other manner unlawfully
taking of the public money by the public officers, should be, by law, de-
elared fefony, and provision nade for the punishment thereof,

BANKS IN INDIANA.
V.
Report an the State Bank.
The twelfth branch of the State Bank was located at Sonth Bend, by
the directors, at their session held in February last. Baoks for subscrip-
tion of stock were opened there in June ; the amount required by the char-

ter was subscribed; the first instalment was paid in specie by the individual
stockholders and the State ; and, by proclamation of the Governor, that

branch was anthorized to commence banking operations on the [4th of

November.

34

The amendments proposed to the charter hy (he Legislatnre of 1836
having heen agreed to by all the branches, the directors of the State Bank,
i eonfonnity thereto, located the thirteenth beaieh at Michigan city, the
fourteenth at Lognnspart, and the fifteenth e Rushville; bt one of the
branches ot fiaving sighified its assent 1o the Yaestion of the sixteenth
bramele vntil she Novenher session, uo Suniher action has vel been had in
relation 1ot It is understood, lowever, that it will be placed in a dis-
trict to he: formed om of 1he Terre [laate and Lafivyenie hraneh disiriets,
atstch point us shall, on examination, appear best adapten to promote the
interests of the Siate and the iustitttion.

Boakts of subscription for the thirteenth branely were opened in (Jetober,
the stoek has heen subseribed, and notice given for the payment of the
first instalment on 1l st of Fchrn:lry next; soon after whicly, it is ex-
Pected that the hranel will commence operations,

Two ather hiranches will he argnized the ensuing year, ns soon as the
funds at e command of the State board will wdmity and it the collections
from the sivkivg-frind and sarplus-revenne loans should he lurger than
usual, the sixteenth braneh may also he organized,

No loan laving beew made by the State to pay the first instalment of
its stock in the twelfi) branch, 850,000 was advaneed by the haulk for that
purpose, i anticipation of the fonrth instalment of the surplns revenue,

Additional Siate wock lias been sabscribed as follows, viz: 820,000,
each, in Riclunoisl, Evansville, and Terre Hante branches, el &.32,000,
each, in the Lawrenechurg, ludianapolis, and New Allany branehes, witly
the premivm equivalent to he profits on hand. Similar sibserigtions
will b made i the Maddison and Lafayette branches, when the surplug
fund in the ormer shall be redured. and the state of the suspended debt
in the fatter be more fully iseertnined.

For the wlvanen of eapital mnde for the State, the bank will Y reim-
bursed from the fourth justalment of the surptns vevenue, or, it that be
withheld, the honds of e St will he suhstitmed,  These advances
draw interest, nider the ko of fast session, at the rate of 6 per cent. until
repail, and the stock is entitled to the same dividend as other siock for
the benelit of the State.

Asthe =arplus fund bad hecome so large in some of the hranehies ns to
Prevent the subseription of new stock on aceornt of the high preminm
uecessarily demanded, the branelies xt New Albucy, udinnapalis, uud
Lawrencelnimg were anthorized, in May Iast, 10 divide their surplug
down 10 one-vizhith their eapital, on condition that the stoekholders wonld
immedinely suliscrilie vew stoek el o the armonmt ol their dividends,
The privileye was aceepted, and by this division £29,375 was set apart to
the State, and the same mnonnt to the stockholders; and new stock has been
taken by then wnd others 10 the amonnt of $71,950. A similar privilege
was grnted, in November, to the Richmond, Madison, and Terre Haute
branches, by which they will be able to enlarge their capita! considerably,

1t is an ohject of mneh solicitnde 1o al) wha are wrterested in the hank,
that its stock sheuld e incrensed as the huistess of the State requires;
and though there is no great demand for the stack in any of the branches
at such a premivm as the profits on hand wonld divide, amd in most of
them it is frequently sold at el lower rates, yet the increase of private
stock will he constant nntil it renches the limits fixed by the charter.
Should no further provision far Stare sinck be made, the capital of the
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whole discounts, They will ¢xceed that proportion for some momhs 1o
coinie, it is hoped, considerably ; for, where a third of the disconnts are in
bills that will be promply paid, (and none other should be purchased,)
the amomnt of husiness done may be enlarged nearly in that propor-
tion. The exchange charged should be « fair aliowance, according to the
custom of bauks, for the ditference in the value ol money, and for keeping
back their fimds previously to supply the greater detsaud in the exporting
seqson.,

As yet, it is belicved the bank has sustained bt few Josses.  None of
much consequence are knowu.

The briane es bave been regularty visited and exantined, as is required
by the charter.

No complaints have ever reached the State hoard of aty improper con-
duct in a large wajority of the branches. All alleged grievances have
bee: earelully investigated, aud sueh stefis taketr it regard to them as the
good of the public and 1be safety of the ofher branches appeared {o re-
quire. A boily representing the State and the interests of every branch
has decided, with uupnimity, on almost all matters submitted for its action,
The respousibility of the individual stockhelders, of the dircctors in their
private capacity, of the branches for each other, aud of a portion of the
officers 10 the Legisfature, throws around the iustitution all the security
which private interest and respect for public opinion can create.  Under
such circumstanees, it can scareely fai) 1o effect the objects for which it
was instimted, [t furvishes circulating wedivm in which full reliance
is pluced.  Iris emphatieally a State iustitution, in which the punctual,
the dustrions, aml enterprising of all parties oltain accommodations;
aud its stock, thongh less profitable than tnoney vested in tnost other busi-
ness, will yet be sought for on account of its tegalar dividends.

The following statemeins, taken from the last semi-amal examing-
tions of the branches, present the condition and husiness of the bank in a
light which must be gratifying 1o its friends and the public generally :

lLoans to mr g2

2y
-
Branches. ,m s ..lm .m
Directors, Other stock- | Others not EB L%
holders. | stockhuklers.. .” = M..m
ER 2L

n

Indianspolin - - - $72,561 $05,874 | $242,945 $44,100
Richmond - - - - 29,858 48,676 219,169 54,700
Lawrcnceburg - - - 72,729 143,719 271,982 12,500
Maudison - - - - 65,600 H2,419 254,678 94, 60p
New Alhany . - - 30,670 66, 164 213,193 56,150
Evansville . . - 67,613 53,688 132,998 35,200
Vincennea - - - 38,597 48,568 148,021 62,850
Terre Haute - - - 16,7164 59,368 180,951 57,400
Dedfard - - - - 37,424 65,582 137,087 40,100
Lafavette - - - - 19,800 170,168 175,468 46,150
Fort Wayne - - - 44,724 77,207 178,141 36, G0

In additien 1a the steck of 1he State in the institution, the owners ol
ahont half’ the privaie stock borrow little or nothing. Such an amount,
held merely for the dividends, is furtlier guaranty for correct conduct.

T ey

“Ihsfract showing the condilivn of the bank November 17, 1838,
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i C i 3321,138 for losses, interest due the United
‘The balance will pay $2,216,700, the capital stock in the bank, and leave 3321,138 fo s

d, and to be divided hereafter.

aine

$338,793 7

-

+

report, the following items have increased, to wit

Capital stock

States uot yet ascert
Since the last annual

725,100 Q0

Notes in circulation

Specie

217,700 52
325,227 50
ital stock in several of the old branches, and the enlarged

Discounts _ )
means of the new branches at the north, the increase of cap

G15

8. MERRILL, President.

ly increased.

for the winter’s business, the wmost of these items will soon be considerab
Respectfully submitted.

By

operations




