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Of the private stock, $820,600 was owned by persons who borrow mo.
thing or to a Jess amonnt than their stock 5, and $545,353 by persons who
owe the bank more than their stock. In eight of the branches, more than
seven-tenths of the private siackc is held by persons who usually borrow
nothing or very litde ; and the discounts to their directors were $203,108,
being $164,888 less than was due from the direciors of the same branches
in 1638.

In some other branches there is more stock held by borrowers than is
desirable ; yet where there are but few capitalisis in a bank district wishing
to invest funds in bank stock, where the botrowing stockholders would
sell their stock at once, if purchasers of the right kind could be found, and
where the business is safely and prudently managed, no interference can
be required of the State board.

There have been almost no difficuliies in mnnaging the bank which
have not arisen, mainly, from the purchiase of stock by persons with the
expectation of borrewing money on more favorable terms than could be al-
lowed to others. As these difliculties have occurred from time to time,
such measures have been adopted by the State bonrd ns appenred necessary
to correct the evil, and no pesitive failure to do so has yet occurred. In
regard Lo these, and all other exceptionable proceedinngs in branches, it is
undersiood by the State board that they must be corrected ; “that the
braiches which conduct their business properly must not be endangered
by others; and that the whele institation ean and must carry with it a good
share of favor from the wefl-informed business-men of the State”

The directors and stockholders of the bank generally make the same pay-
ments as olher borrowers, aud the branches are as desirons of obtainiog
safe and practual customers as they can be to receive accommodations.
As the directors and principal dealers in bank cannot be permiited to lie
under protest even ns endorsers, their liabilities for others often-make their
debts large, when only a small portion was originally obtained for their
own use.

During the past year there has been Jess anxiety than heretofore in the
branches 1o increase their capital ; for the demand for Jozns for actual busi-
ness, and short periods has somewhnt decreased. Still, in many parts of
the State, if the bank possessed tiie abilivy, more laans might be made with
advantage 10 ol concerned ; and probably the capital of most of the branches
might be increased, with but litle diminution of the rate of profits.

Much embarrassment lins been felt in several of the branches, from the
latge advances made for the State in the summer of 1839, with no nther
expectation than that they should be speedily paid in New York. 'This
sum, and interest, (which will be on the first of July next $692 433} in con-
nexion with the §294,000 of State bonds advanced for the fourth instalment
of surplus revenue, is, for the time being, no basis for banking ; and is, for
all practical purposes, a ‘withdrawal of nn equal amouint of the capital of
the institition.  As the bouds were talten voluntarily, no complaint is made

on their account; though none of them have been sold, and the Siate de-
Fives a clear profit of about $9,000 a year from an operation which is a
loss to the bank of at least the amount gaifted by the State.  That the bank
may possess the means 10 keep up and increase its facilites for promoting
the Fren! business concerns of the country, it is most respectfuily yet eat-
nestly urged upon the Legislature that fhey -make catly provision to pay
the debt due from the Stare,

Doc. No. 111. 1383

The foilowing table shows the highest and lowest disconnts and eirculation
of the bank for the last four years: .

1837, highest discounts April §, - - - - $4.314,827
# highest eirculation April 20 - - . - 2,615,276
1838, higliest discounts, January 20 - - -= 3,696,957
“  highest circulation, October 31, - - - - 2,804,468
1839, highest discounts, March 15 - - - -, 4,995,382
*  highest circulation, March 30 . - . .- 35847503
1840, highest discounts, Mareh 31 -. - - - 4,309,757
# highest circulation, Mareh 31 - - - . 3270897
1837, lowest discounts, October 31 . - - - - $3.367,267
“ lowest circulation, October 31 . - - - 2205812
1838, lowest discounts, July 21 - - - - 3,182,603
“ lowest circulation, January 6 - . - - 2,308,130
1839, Jowest discounts, October 31 - - - - 3,940,352
#  lowest eirenlation, Qctober 31 - - . - 2,985,372
1840, lowest discounts, October 31 - . - - 3,617.249
#  lowest cireulation, Qctober 31 - - . - 2,835,902

Eixcept in the year 1838, when the suspension of specie payments dis-
-couraged lo a great exfent new enterprises, and which accounts for the dif-
ference in the business of that year, it appears that the disconnts and eircu-
lation of the bank nre nsually considerably Inrger in the winter and spring,
than in the summer and fall. While the produce business of the State-
maintains its relative importance, and is managed as heretofore, these fluc-
tuations must be expected. If more industry and capital were employed
in mannfactures, and if it would suit a portion of the farming interest 1o
engage more exiensively, at the proper season, in buying and fattening
stock and hogs, to pay when exporters want their secommodations, the
business of thie bank might be nearly uniform throughout the year. Any
atterapt, however, to force a circulation beyond the business wants for &
currency, will not be found advantagenus to the bank or the coantry.

Since October, 1839, most of the banks in the middle, southern, and
westerit States, have not pnid specie on their notes as usunl. A heavy
drain of specie from these banks was sobmitted to for gome months, in the
hope that it would cense with the panic which produced it. But when it
was feared that some of them might fuil, and this would occasion so much
alarm as to others that the demand for specie would continue and increase,
it was Uelieved that suspension for a time was the least of the evils which
the banks conld make cheice of. The most of them, by paying out their
specie, and forcing collections to the utmost, could have met nll demands ;
but it would have been at the expense of bligiting the hopes nnd blasm_:g
the praspects, not only of business-men generaily, but of most of the eredit-
ors nnd debtors of thie State, .

By Mr. Woodbury’s report of April 9, 1840, it appears that the circu-
dntion of all the banks in the Union has been as follows, nt the tines specified =

January Ist, 1835 - - - 8103,692,495
January 1st, 1836 - . - 140,301,038
January Ist, 1837 - - - 149,155,890
January Ist, 1538 - - - 116,138,911_3 ,
January 1st, 1839 - - - 135,17’0,923
January Ist, 1840 - - - 106,968,672

N Petrrv—m— .

Lt LR TR A

L

RN oy SRET X7




i |

'Leaving the amount of resonrces of the bank, over and abore
afl liabilities, other than 1o the stockholders -
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“The great reduction of circnlation in 1838 and 1840 wust have been
much greater in each case, but for the suspension, which still left a currency
not in general five per cent. below specie.  With this, much of the debt of
the country has been paid—ofien, no doubt, at considerable sacrifices ; yet
still insignificant to what they iust have been, had no suspension taken
place. ‘

The circulation of the State Bank of Indiann has varied more in refer-
ence to the business demands of the country, than from any other caunse;
and yet the baneful influences of the fluctuations in other States have been
severely felt here, :

It is understood that specie payments will be resumed at an early day;
and may it not be hoped that getieral confidence will be restored ; that en-
terprise and industry will again seck their appropriate rewards ; and that
yeors of steady improvement and incrensing prosperity moy follow the
severe Jessons which should not have been grven in vaig ?

There has been o opporlunity for selling State Lowds for bank capital
during the past year; and the Jast Legislature having griven the care of the
bank loan of 1839 to the fund comnvissioners, that suhjeet will have been
properly noticed in their report.  "The annexed tables show the state and
condition of the bank at the times specified inr the charter.

Respectfully submitted, S. MERRILL,

STate Banrk, December 8, 1840,

Statement of the condition of the State Bank: of Indiana, October 31, 1540.
RESOURCES,

$2.912,619 42
704,629 12
TLT66 41
333,505 68
204,805 77

646,294 49
294,000 00

Thiscounted notes - -
Bills - - -
Branch baiances . -
Balances due from other banks
Banking-house, furnitore, &,
Due from the State of Indiana for deferred
payment of advances for public works -
Indiana bonds taken for fourth instafment -

Remittances and other items - - 56,153 98
Notes of otirer banks - - - 195,724 00
Specie - - - - = 1,092403 72
) ——&06.544,452 59
LIABILITIES,

. 82,635,902 00

Notes in cireulation -
73,99% 00

Branch balances -

Balances due to other banks 154,423 69
3,605 13
Dividends not ealled for . 6,515 10

79,227 07
309,248 61 .
—————— 3,463,219 60

Sinking fund and other itemis.
Balance due individual depositors

School tax - - . -

—_—

- 3,081,232 99

r
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The excess above stated, of the:means of the bank beyond her liabilities,

7 is distributable as follows :

‘To the State of Indiana, for stock under-the :
- $8680,600 00

charter . - - .
T'o the State of Indiana, from Joans of 1839 - 20,000 00 T
* To the State of Indiana, for -stock from the : :
surplus revenue - . = 404,950 -00 N
o ' S 1,304,950 00 -

To individual stockholders _ =+ 1,365883 13.7

Total capital - - L - §2,670803.13
¢ -Amount in swrplus fupd - - - B275830 43

© Profits of last six months - - - 134,590 43 . H
Total profits undivided . - - ~ -+ 410,429 86
Total excess - - . - - - -~ 3,081,232 99
The circulation of the bank on Qetober 31,1839, was 2965371 00
The cirenlation of the bank on Oqlober 31, 1840, was -- 2,835,902 00
Showing a Jess amount than this time last }éar by . L 120,469 .00

| $1,092,963 72
- 1,021,490 18

Showing n larger amount than at this timelast-year by . 71,473 54

The specie in the bank on October 31, 1840, was -
The specie in the bank on October 31,1839, was -

"JAMES M. RAY, Cashier.
Y 2. _
ANNUAL REPORT OF THE STATE BANK OF INDIANA,

STATE Banr, December.12,1840.
Herewith is the annual report (printed} required from the State Rank 3
also, mahuscript tables showing its-condition ;. and other matters, named
in the sixty-fifth section of the charter, which have becn usually printed

1 connexion with the reports sent up from the branches. o

1 have the honor to be, &c. ’

1

S. MERRILL.

Hon. Samvzr Hary, _
President of the Senate.
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Statement of the condition of the State g?drauk of' Indiana, on the 21st No. STATEMENT-Continued.
vember, 1840, )
- Cn,
Da. i .
. % Capital stock paid in by the State - | 81,304,956 00 ‘

Bills discounted on personal security - | 82,614,629 21 - "{Cagital stock gilid in b; individuale . 1:365:668_ 75 :

Domestic bills of exchange - - 796,316 76 _ < ' — $2,671,618 75 .y
Susrended dot 43,310,945 97 "B'“f{““&s' e, .. _ 162% 7 )

uspended debt—- ividend not drawn - - - - i

Ol:le personal security - - 305 ,?gg 43g i “Fax for school purposes - - - 292:?%? i"(l) &

Domestic bills - - - 45T Surplus fond - . . - -

Bonds and morigages - - 27,127 91 '..Sin ing fund and other cash items - - 132:95? 80 .

l 378,649 10 4¥ Deposites by,and dues to, other branches i
Real estate— ¥ and banks, viz: : X
Banking-houses - - - 198,950 48 #  'To other banks from branches - - 34,414 09 :
Other property - - - 24,679 92 "To branches from other branches— o . .
223,630 40 To branch at Indianapolis - 1648 78+ 7 - ' o
E?ensg—— a5 6,533 39 %‘o tt:rancfm at k;av;;renc%burg - 311,3;3 gi ' I
urniture and fixtures . - - il & o branch at Richmond - - ,
Deposites in, agd dues ‘from, other i To branch at Madisonb - . §7,§lg gg
branches and banks, viz : Y To branch at New Alban - 6,35 .

From other banks 10 b’ranches - - 32,477 53 F. To branch at Evansville lj - 12:291 31 : .

From branches 1o other branches— i 'To branch at Vincennes - - 3,642 36 | . -}l ,
From branch at Indianapolis . 47,449 27 1. ‘To branch at Bedford - . 1,852 211 . ‘ b :
From brauch at Lawrencebury - 16,394 21 L To branch at Terre Haute - 5261 56 . ¥ :
From branch at Richmand - 15,309 74 Ji To branch at Lafayetta - - 1,227 16 . ' ;
From branch at Madison - 60,075 15 To branch at Fort’ Wayne - 150 00 ' ) 4
From branch at New Albany - 17,634 44 ' 'To branch at South Bend - - 470 31 -t i
From branch at South Bend - 13,633 66  To branch at Michigan City - 1,862 65 145829 T4 b !
From brench at Evansville - 850 55 F : ‘ 4 . :
From branch at Yincennes - 4077 37 & <Circulation - - - - | 2,865,568 00 ’ : o
From branch at Bedford - - 16,956 60 | Between the branches - - 165,524 00
From branch at Terre Haute - 53,348 81 . 3,031,092 00 '

From branch at Lafayette - 20,501 38 & Individual deposites - . - - 297772 86

From branch at Fort Wayne - 35,315 48 o ———— _

From branch at Michigan City - 3333 o1 ) . . . 6,670,761 55 :
305,146 67 :

Bonds of the State of Indiana - - 294:000 00 ' . L :

State of Indiana by the fund com- S JAMES M. RAY, Coshier. ' t

" missioners . - .- ~ 634,413 80 - ' , ' :

Interest, remittances, and other cash
items - - - . - 76,636 GO ¢ ~

Bank notes on hand— N :

Other branches of the State Bank - - 165,624 00 .

Other banks and checks - - - 166,251 &5 A

Specie— g
Silver - - - - 939,538 25
Gold - - - - 87,013 69
1,076,551 94
6,670,761 55
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L ’,. ; ! siness of cach ranch of the State Bank of fudiana, at 2 o’clack 17, M. ySuiirday, November 21, 1540. :
O .. r
¥ = [
- ; | RESOURCES,
g
4 f, _ Branch. Bills dis- Bilisof ex- { Branch bal. [ Other bank Banking. | Other real Furniture,
3 B! connted, change. ances. halanges, houses. cstate.
A :
L. SR . - - - - | $208,140 01 [8153,965 26 | 3,351 42 { #1791 27 &3, 20 ;3 - 629 70
. Lawrenceonrg - . . - . =] EDR,06 1B [ 100,066 6 | 4,369 95 | 16,300 20 | 11,057 58 | <3016 75 6L G5
Richmond . - . . - | wWwnetsas| 6106282 5,90003) 15,309 P 5102 70] 3200 00 268 16
Madison - - . . . - S| 9B, N2 3,233 1LY 0S| GOL0TB 15 100456 43 - 503 94
New Albany. - . . . . -} woam ol e is | 2,62 040 10141 303 05 4
Evansville " - . - . - teon 561 36,623 13 {2l g 850 53| 0,862 43 . <
Vincenncs - . - - - | emraaso| g 1mTs2l 1037 37| 220030 80 - 506 ¢
Bedford - - . - . . S| NGB0y MHE5 I8 10| w660 | 3468 1,300 00 11 %0
Terre Haute - . . - - <[ 19026287 Y2405 85| 186095 ( S3,3961 ] 1346032 ] - 6625
Lafayctie - - - . . - -] 302,867 14] 33,001 51 496 51| 20,500 38| 14,9035 | 9,55t m GI53 ¢
Fort Wayne - - . - - -1 w2y 8 Ml B} 35,35 48] 17,3618 0,60 5 ]
Seuh Hend - - . - - -1 17,74 @0 37,002 30 - 13,667 66 § 3,121 72]  5.000 00 501 21 o
Michigan City - - - - - ) 180,500 68) G5,03201) cmzell 3IBor} aese] - 62020 o
-
2,517,519 18 { 812,016 19 | 32,177 53 | 305,146 67 { 199,030 45 { 21,679 92 6,533 30 -
. b
i
STATEMENT-—~Continued.
RESOURCES.
State bonds, | State, by fund | Remiltances, in- [ Notes of othet | Notes of otber Specie.
Branch. tommissioners.] lerest,andother]  branches, banks,
cash items, :
Indianapolis . . . - -| 30,000 00] s97,609 50 37,0095 | 9102020 $4,79500 88,599 52
Lawrenceburg - - B - - - 52,000 00 59,315 59 2,699 19 - 10,545 00 8,543 06
Richmond « - . . - - - 29,000 00 16,393 95 101 50 35,096 00 ] - 17,185 00. 93,038 58
i e T == moww| =mwuiea] 18,2200 3000001 12,570 55) 89,6959 &
ew Alhany - . . - . - 29,000 00 53,171 13 11 32 14,159 00 10,056 00 30,6212 <
%vansvtlle <. - - - - - - 19,000 00 101,721 G5 193 00 8,176 00 1,970 0G 61,63668 ¢
B‘"genm - - . - - - o - 38,135 51 - 16,80 00 [ 26,525 00 57,080 37
Ted ord .. .. - - - - - L. 21,564 08 %5 63 17,648 (0 10,297 G0 75,3755 b
erre Haute . - - - - - 58,000 00 23,696 75 15,815 07 9,181 00 17,400 09 10,509 3% &
Lafayeus - - - - < . - - 152,563 87 19,570 €0 7,611 001 20195 00 63,943.57
ggnl:'?ayne - - - - - - - 52,238 25 9,012 01 0000 | 96,223 0 81,908 00 .
Soan Bend - - - . - - 10,000 00 - 2,790 1 1,912 00 5,530 00 60,196 53 =
chigan Ciy - - - - . - 10,000 00 - 588 06 40,519 00 2,531 00 8,36852 -
294,000 00 )  ©34,413 80 7,636 60 ) 165,524 00 166,251 55-| 1,076,551 94
- —
- e
. ac
. i &
-
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STATEMENT—Continted.
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: LIABILITIES,

i —_— .
i Capital stoek, Nolesin | Branch § Oiher bank | Dividend | Tax for Surplus fund, Sinking fund] Individuay Profit ang
i Eranch. circola- | balances, | balances, not drawagschoat pue- and other deposites, luss,
‘ tion, poxes, cash ilems.
Stat>, Individaal. :
Indianapolis - | $125,300 | $170,n00 0 8204 610 32,551 95 | =1,619 78 $1,705 82 | =850 00 | a22,377 33 817,153 12 | e12,795 o) 23,563 12
Lawrenceburg 112,000 170,000 00 233,18 - 31,970 51 | 4,250 48 E50 00 | Jp, 20 o7 10,850 70 { 18,02 g9 V6 N
Richmond -1 106,000 | 113,150 00 | 233" 455 - TARG8498 31| 62500 ] yn'woa ug 2,201 08| 20,505 90| 052 63 =
Madizon -1 7,150 170,000 00 | 2,535 7,550 96 47,213 8¢ [ 1,661 1) 835 00 26,550 RO 8,850 93 38,269 52 3,018 15 o
Rewlibany - [ 112,000 | 89,100 00 | 165 517 L3809 0 36,056 15 { 20263 ¢ | 4 5o 383l 21310 26| 157509 43 1,612 &
Evansville ™ - 105,650 81,950 00 | 199,851 20 30 32001 My 2,411 25 42095 | 13,290 8y 8,768 06 18,566 19 405 &3 *
Vincennes - 2000 83,750 00 210,635 | 3,459 43 3,52 36 | 2,489 9¢ 400 00 | 17,359 95 2,180 13 13,400 14 225 88 z
Bedford - B7,150 87,150 00 2,05 213 63 1,852 21 ) 2191 31 415 75 {13,655 01 7,657 18 | 14,586 17 1,979 09 o)
Terre Hawte - | 113,550 92,350 60 | 204,51 G, 33 65 5,201 56 | 2,030 87 461 63 | 20.55{ &5 6,899 34 | 12,963 95 83p ¢
Lafayette -1 111,050 135,500 00 305,938 | 3,716 893 1,227 16 | 4,660 23 G734 B8 | 23,637 %0 24,105 52 ( 33,977 38 412 41
Fort Wayne - |. 84,000 80,000 00 286,071 68 g2 150 00 | 2,603 11 00 00 ) 27,172 59 2,436 21 25,751 &9 46170 =
South Bend - 65,000 2,718 75 180,206 | 5,173 19 430 30§ 1,010 85 100 00 9,004 85 2,26 W [ 15,455 G) 142 56 :
Michigan City GO, 000 G0,000 ) 200,525 369 BG P86 G5 [ 1,131 89 A00 00 8,111 05 7,3 22 9,122 (7 169 3 .
1,304,950 | 1,366,668 75 [3,031,092 [31 416 09 18,820 71 134,805 73 | 7,212 50 | 296,771 10 132,959 90 1 997,732 86 | 15,202 a7
t
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1392 Doc. No. 111. Doe. No. 111. 1393

Bedfard.

Faving between two hundred and seventy.féur aud eighty-four millions
br bonk capilel 1o consist of nothing- but credit; or, in other words, the
tock-notes or bonds of the stockliolders, nnd bank notes, 1t is obvious that
h paper system, resting mainly on credit or paper, instead of gold and sil-
per—ihe only busis on which banking can be safely condncted—ean neither
be safe to the public, nor regular or uniform in ite action. Such a poper
pstem will ever be disturbed by the slightest reverses in the trade and bu-
iness operations of the country,.atd unnble 1o withstand the shocks to

Williain McLean, president - - - . €700
D. R. Dunihue, cashier - - - - - 1,000
1sanc Rector, clerk - - - - - - 486

T'erre Haute..

Demas Deming, president : - - - . 1,000 rhich the trade and business of every commereial comnunity must ceca-
A. B. Flontaine, cashier - - - . - 1,200 Lionally be subjected. . ‘ : L
Nathaniel Preston, clerk - - - - - 506 . The country is undoubtedly lnboting under some pecuniary embatfass~ )
ients ; but the idea’of pnying our.debts by the creation of more paper
Lafayetfe. nouey, is @ gross fullacy. ~ We cannot pay debt by the creation of more

flebt.  Eivery additionnl bank-note issned is but the creation of & new debt

Hanna, president T - - - 400 forbiich the bank owes to the holder. It is not wealth—it is-not capitl;

1.8,
R. Multikin, cashier - . - . - - 1,300 pnd it is idle 10 think of lessening the debts of a couatry in this way.,  We
A. P, Linn, teller R - - - - 200 may shift or change our responsibilities, but they will' still exist-in -some
G. H. Harris, book-keeper, (notarial fees.) shape or other, unti! pnid by the creative energies of the hand of labor.
. he banking capiral of the Siate is now near twelve millions; which ig
Fort Wayne. amply sufficient, in the opinion of prudent bankers and business-men, to
. . Kurnish all the means necessary ‘to curry off the surplus produce of the
Allen Hamilton, president. S tate. o R .-
Hugh McCulloch, cashier : - - : - 1,200 ¥.. The creation of a United States Bank, with a cnpital of fifty or a hun-
M. W. Hubbell, telier - : - . . - 850 dred millions, is ndvocated by some-as the most effectual means of restoring:
stability, uniformity, end safety to onr currency. Throwing ont of view'
South Bend. he constitutional objections to such an institution, and viewing it merely*
. . s a question of expediency, I am forced to believe that such an institutionn
Tyra W. Bray, president. would hut add to the insecurity and evils of our paper system, and, in’ite
Horatio Chapin, cashier . - - . - 1,000 Prolitical tendency, endanger public iberty. - o
John Grant, teller : - . - . - 900 : Its power to act as a regulater is norhinf more, as is proved by expe-
. . Tience, than a-power to induce the loenl banks to expaod s it expands, and
Michigan City. Jto compel them to contract when it contracts. Bat the same experience
: proves that it stands full as mach in veed of a regulator as the local banks
Joseph Orr, president - - - - . . 500 hemselves. .
A. P. Andrews, jr., cashier - - - . - 1,200 ' The most effecinal weans within the power of the General Government
Samuel Gordon, jr., teller - - - - - 6w o provide ngainst the nbuses and evils above alinded to, are to be found in

the provisions of the law estzblishing the independent treasury. . Thig
'measiire, by separating the funds of the Government from the banks,.and
placing them iu the custody of the agents of the people, who are prohibited.
firom using them for private purposes or speculation, under severe penal-
ies, not ounly increases the security of the public funds, but withdraws that
jatimulus to overbabking, which they were calculated to create while pos-
peessed and controlled by the banks. .

8. The banks of our own Btate, which constitute a part of the whole of
Fwhich | have been speaking, ave as unguarded and defective, end present
53 ANy opportunities to commit frauds on the public with impunity, as
hose of most other States in the Union, ~ If we have had less cause of com-
Eploint here, than the people have had elsewhere, it is owing to the limited
ftemptations to engage in hazardous speculations and unsafe banking-—not
b10 any superiority in the organic structure of our bank charters. -

Orrice oF Tue State Bank, December 12, 1840.
JAMES M. RAY, Cashicr.

B e e

BANKS OF OHIO,
Z1,
Exlracts from Governor Shannon's messagre.

There are upwards of nine hundred and fifty banks in the United States
having an aggregate capital of about three huadred and twenty-four mil-
tons. The whole amount of specie upon. which this immense banking X
capital rests for its basis; does not exceed forty (or.at most fifty) millions : 3 88

.
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