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RETORT OF THE AUDITOR OF INDIANA, DECEMBER 10, 1855

v
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SHEHL 0 97

FREE BANKING OPERATIONS,

i

The general assembly of this State, at ifs last session, appointed a

(AT RUTNERIt !

LIABILYPIES

P g S _ mm 2 | joint A.c:::mm?m “to investigate the condition of the frce ?;_ME:& sy
£ | 53 g _ temn of the State, so far as the same was connected with this office.’
3 I+ 5 This eommittee engaged the services of Dr. 15, W, H. Ellis, Mr. Jno.
z : ) Hunt, and Mr. J. R. Slack, to examine the books of the anditor, and
i z iz to ascertain the amonnt of the circulation and secnrities of the several
x ¥ banks., The report of these gentlemen as to the cirenlation outstand-
=i z : - ing and securities on hand, at the time the banking departinent was
L 2 ! turned over to me, formed the basis on which the accounts of the
£z S ' several banks were opened anew, and with which the present condi-
i 1z zmiza L tion of the suspended bauks is contrasted in the abstract of their con-
| coomeieg stv saute Errigizigiz s dition hereta appended. The tabular statement annexed gives the
‘ . ZiEdzoezoliT i condition of the specie-paying free banks at this time ; setting forth
! ‘. - = the kind and amownt, at their par value, of the securities deposited,
“ Pz and the amount of the cireulation issued thereon.
¥ u N
| B : SUSPENDED FREE BANKS.
: : The circulation of the fiftv-three suspended free
: banks, as ascertained and reported to he cutstand-
o : ing on the 25th of January, 1853, was................ 82,808,403 00
- } Redeemed to Deceruber 13, T955.....ocoiivniiinn. 2,711,928 00
PR Ontstanding ...oveeieniviiiiiiinnin 156,475 00
: O . Some of the notes of the following named banks having been pro-
Tizzx oy 3isi ol X tested, and said banks having failed to comply with the 1equisitions
IZFF @ f1iT 2 of the general banking law in regard to protests, the securities of
ZgEd n 2ii: 2 said banks were sold in accordance with the law, and the proceeds
< 5%iE and other assets applied to the redemption of the circulating notes at
P S the rates affixed to each, which rates were predicated on the circula-
HAE A tion outstanding as shown by the books of my predecessor:
- . Bank of Connersville.........ocooeciiiiiiiiiiiiiiniinniiaeneeee..., 87 cents,
HNEEEE f Wabash Valley Bank....ooooooiiiiiiniiiiiniieneeneeen., 9216
g 77 ¥ Bank of America at Morocco....oovvvviiiiiiiiiiiiiiniiien, 8T
£ : Atlantic Bank at Jackson.....coo.coovviiiiiiniii . R0 €€
! - : Public Stock Llank, Newporto.....oooo © oo, 89 (€
g ; Bank of Dridgeport...cco.ooooviiiiiiiiiiiiic. . 88
‘ £ ~ State Stock Bauk of Indiana, Peru.............................. 85 «
5 g i Bank of Alhany.....cccovvviiiiiins ciiiiiiiiciine, 900
g > * Bank 0f A0, ot e, 8O e
R e . Government Stock Bank.......oooooonn 800
= SRR R TS ; L, Laurel Bank. oo e, B2
¢ mwmmmm wmmmmw _ .7' Bank of T. Wadsworth.oooveiiiviviiiiiiiii v, 91 ¢
= Erisy:i0880E4 ~ ; Greene County Bank...ooooooiiiiiiiiiiininn. 81 €
ERCE-H o P ; Elkhart County Bank........ccooviirviiinniinn, 97 €€
¥
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Traders’ Bai." at Nachville. .. 0 e te
Merchants’ Bank, r:?.i,:m;::..:..:...:::.......... ..... P TTTR
Merchants’ Bank, m_:;.:Mmma.......:...:......... e A (TR
Orange wm:w ........ e Ty s

The securities of the ?:s;.:ﬁ named hanks were ¢a]i] TR TITIIPOTN
of the requirements of the law, on the 24t day of Ocroler Lest, 1,
guard against the Possibility of any crror in the amamt of c¢ireyla-
tion outstanding, notice was given for those holding the notes of waji
banks to return them to this office within nincty dave for canee]la-
tion, and a certificate issued for the same, pavalle aner 1o first duy
of February, at the rate to e ascertained when the amoynt on ot
standing circulation should be correctly determined

Farmers’ Bank of Jasper.

Plymouth Bank at Plymonth,

State Stock Security Bank, Newpiort,

Traders’ Bank at Terre Haute,

Drovers” Bank at Rome.

New York Stock Bank at Viycennes.

The securities of the following Lanks are to be sl ol sthe pr

visions of the general banking law, on Tuesday the 20l instan -

Northern Indiana Bank at Logansjort.

Bank of Covington.

State Stock Bank at Marion,

Kalamazoo Bank.

It having been ascertained that the outstanding ciradation of the
following banks, as reported by the joint conmittee. was ¢ orro
the amount burned by my predecessor, and the amant caneelled amd
left on hand by him, and the amonnt aseertained to be ontsturding
en the 25th day of Janunary, 1835, agrecing with the whole netant
originally issued, arrangements were made tor the redemptivn of the
circulating notes at par, at the Places naed :

Upper Wabash Bank,
Northwestern Bank,
Steuben County Bank,
Waype Bank, Richmond,

N
Wayne Bank, Logansport, V At the Office of Auditor of State.
J

Bank of Perrvsville,

Bank of Rockport,

Starke County Bank,

Bank of South Bend,

Great Western Bank,

Delaware County Bauk. at Central Pank, Indianapalis,

Agricultural Bank, at Bank of the Capitol, Indianapolis.

Bauk of Fort Wayue, at Branch State Pank, Indiavapolis.

Thus it will be seen that of the fifty-three suspended free banks,

all, except the following, are being rapidly liguidated :

Western Baunk at Plymouth.

Bank of North America at Newport.

State Stock Bauk at Jamestown.

B R ey N st

THROUGHOUT THE UNION. 183

STECIE-PAYING FREE BAXKS.

The tabular statement annexed gives the kind and amount of
bonds deposited by each Liauk as security for the redemption of their
notes, and the amount of circulation issyed thereon, aud designates
those which have complied with the requisitions of the amended law
of the last general assembly. By this 1t will be seen that the actual
securities in stocks amount to twe million forty-nine tliansand and
five hundred and forty-four dollars. The amount of notes received
by them for issue, one million six hundred and seventy-four thou-
sand and eight hundred and seventy-two dollars,

These securities consist of the following State stocks, vi

Yo N
p—

Indiana 6 per CoNBec it e 312,000 00
Indiana 5 per cents....... e e 700,600 00
Indiana 2§ per cents............o...... eeeeees 387,444 00
Virginia G per cents................. .. cevrereeen 223,400 00

Tennessee 6 per cents........... 12,000 00
Missouri 6 per CembB...eiiii 203,000 00
Georgia © per Cents..... 73,000 00
Louisiana § per CERLS. .ot 208,000 00
Rentucky 6 per COMES oo 42.500 00
Narth Carclina 6 per CentS. .o 30,000 00
Pemnsylvania 5 per CeMES. .o e 1,600 a0

Thus it will be seen that the securities thus deposited are the
bonds of those States which pay their interest thereon regularly
semi-annually, and are of the very best class of State bonds, whaose
value is more bermanently fixed than the hands of other States, and
liable but to slight fluctuations.

Those specie-paying free banks whose fecnrities were nat sufficient
at the lowest market value to cover thejr outstanding circulation,
were required to surrender an amount of thejr issues, or deposite
additional bonds to make their securities, on this basis, to cover their
circulation dollar for dollar. In almost every instance this requisition
has been complied with, This, in connection with the fact that the
securities of those banks which have accepted the provisions of the
amended law are taken at the lowest market value, and fen peor cent.
additional retained above thejr circulation, justifies the assertion that
the circulating medium of no othey State is better secured than that
of Indiana. .

The experiment of free banking in Indiana, disastrons as it has
been in some particulars, has demonstrated mast conclnsively the
safety and wisdom of the evstem,  The original ill was erude and
imperfect, admitting of sncl a canstruction as held ont to irrespansille
men inducements and facilities far embarking largely in the husiness
of banking, without the ability to sustain themselves in a peciod of
revulsion,

That revilsion came at a time of universal commereial depression,
when the circulation of the free banks had Leen expanded to over nine
millions of dollars, when the rate of exchange ruled heavily against
the West, and a suspension of a large wajority of the banks hLad cre-
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ated a wide-spread panic, foreing home the entire cirenlation
redemption ; and vet the less to which the bill-holder wug E..o ~sarily
subjected, in many cases, did not exceed five per cent., and in ,:M...ﬁ_.,..
exceeded twenty per cent. of the amount in his handgs, :'r.._...w.,_
numercus instances, in other States, under the svstem sn mneh _...._,.r.A._
by the oppenents of fice banking, when the securities were uj] i the
vaults of the hanker, the wreck had leen complete. the iseties of ::p.
banks proviug entirely worthless in the hands of the helers, hero
was a lasis, which although insufficient 1o reimburee the Ll Dedder

- . -..ﬂ
in full, furnished a guaranty against, and nltimately saved L e,
any heavy sacrifice.  Whatever defects there Werd, 5t was enident
could net be attributed to the free hankine svsfem. bait resnlu .
the amliguity of the law itsclf, . . .
The amendatory act, enacted Ly the Teeislazure
was designed to remedy these defocts, to el
structions of the law Tv the fiicers adminien

«

-d e
ut 1w Fict f‘vrw..:-
Serranvags o

¢ . ! 1 St prevent b
receipt of doubtful or insufficiont sconritv, aned i regoice 1l

of such an amount of sceurity ne el in
guate for the protection of the Lill-holder. soiar the exyectia-
tions' of the authors of the wnended law Lave taen iy tealizead,
Several of the specie-paving banks Lave come crder the Provisione of

Hetmreita

el reen ey, ba oade-

the amended statute, aml assurances eiven that all will \lo s within

the period nawmed in the act. No suspensien hus taken Ilace. eve

temporarily: and should any ocenr, the public are fully protected,
While the law does not extend to men without respoensilility, €,

speculators and adventurers, facilities fir hualing the State with an
irredeemable issue, it is et liberal encngh in its provisios o Just
men of capital, integrity, and Lusiness cupacity. to endmek in tank-
ing to the extent of the wants of the community.  Sach, so far as we
can judee, are the men now engagel in free lanking in the State of
Indiana, and we regard ther as fully cotitled tr the contidenee of the
public.

No safer circulation can be producal than the isste of the specie-
paying free banks, nor any so much entitled to the approbation and
encouragement of our citizens. It is the interest of the banker to
have this issue promptly conveitible inte gold or silver at the Pleasure
of the holder, and it is. theretore, a closer approximation to the
constitutional currency than any other.  From these manifest ad-
vantages of the system, we feel fully assured that it will ivcrease
in popular faver, and that cur citizens will be slow in extemling their
confidence to any mede oo banking which fails to furnish the gnuranty
of ample collateral securitics. deposited in the hands of disinterested
and responsible officers of State.
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Showing the circululion outstanding January 25th, 1855, the amount
since redeemed, the balance yet outstanding, and the sccurities and

proceeds on hand.

nies of hanke,

CIRCULATION.

\edeened.,

Bank of CounersviBle.,

ik at Springfiedd......,
ey Bank, ..., PESSERO
Bank st Logansport., ...,
Flvinomth Bouk. ..., ...,
Drovers” Bank nt Rome. .
Tubtic Stock B
Bank of Nortly Ay
S1ate Stock Rec
Western Bank at
Narthern 1

CWPOTto e

v Bank at Newport

k at Logzaasport.

New York k Bank at Vincennes,.,
EIKk} 3 ik at Goshen,aaa.e.
Steuhen County Bavke, o veea.,
Bank o Athany.......,. ...
State Siock Bauk at Jamestown,
Bank of Lovington..,
Great Western Rauk. ... ..
Bank of Rochester. .,
Bank of Rensretacr.., .. eseen
Wayne Bank at Losaneport, ...,
Wayne Bauk at Richmond,
Bauk of Attiea.......... ..
Delaware County Bay
North Western Pank, ..., ...,
Bank of America at Moraceo....
Bank of Fart Wayne...,,,.....,
Atlanic Bank at dockson., .. ..,
Waba-I lover Bank at Newville,
Traders” Dank at Terre Havte. oooooin, ..,
Slare ftock Bank nt Marion. .
Wabash ficer Bank at Jn<per
Traders* Bank at Nachvifle, ...,
Greene County Hank. ... .....0 ...,
Farmers and Mrchanjes® Bank at Rensselaer ,,,
Laure} Bank. . .oooooiiniiiniann.
Kalnmazoo Bank...
Lach Bank
Perry Connty Bank......
Farmers* Bank at fasper.

[ S
Wadsworth. .., ...
Whabash River Buuk at New Corvdon
Bank of Hockpart,
Bank of Verry .
Bank of Bridaeport .,

Starke County Rank
Agriculturad fJunk
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W.—Quarterly bank statement cxhibiling the condition of the several incorporaled banking institutions of the Stafe of Ohio,
on the first Monday of February, 1856, as shown by (heir retwrns made under oath to the duditor of Stute.
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Nawes of bauks, N NIk :unlbillsl Speeie. Notes of stherDue fromather] Bastern depo-) Chiveks nnﬂ(l(nmw o0 LS. Real extate | Other re- 4 Tota}
| ddisconnted. banks. Wtnks ot sites. wiher cashi ol State of f aud person- SOULCCS. resaureey,
' biukers. Hes. Ohio. af property,
i !
INDEFENWENT BANKS.* ‘
1. nitesvitie, .o, FARLTT A0 l 945,006 TR ‘f (AN ELY 83438 86 ? A4, 19T 58 12 IR P | Lt B R LY UL £ 13,0006 ¥ L FENLTT 0L -3
) T IRONORA U T RSN T SO B Y TSV N OO
PR eliond G0 L Sy 53y
4. City sk o UCotnadbns cisaennn 2
5. Uiy Bapk od $inemnn oo ~
G, Congnseecind Bank nf Chy . cameraarans «
7. Fraak!in Bank at Zan 7. L1oM& 07 l l’m [ 1] ’ﬁR ™ m
A& Mahosier Coo ik, Y . PUTH HOR L JOM.L 500 1N “l)() 1.1} o
Y. Renee County Wiak, Tilin. ... ... nn R12 W0 1,748 59 | o018 14 . P
1 Sambnaky City B8ank L. - B T D PP . . b . ~3
15, Western Reserve Bank, .\rrvn.....‘ ‘230,883 19 T8 W) 156 00 5}1),\” i . ’ S D00 0
—_— —— -3
Tout fwlependeat Rauks...., . ceenl SOGT, 13T 04 f MT.206 7Y WT,064 00 Q51T 68 l B, Gdd R (4,468 v =
| =
FREF, BANKS.} | {Stne ks -
[pos sl with A d
1. Bank of Compserer, Clevelaod..., .. 14,101 40 {4,071 (0 SO IR 421 86 BB R 62 A
2 Bank of Manon . ..voiivanaene oo | 6200500 BAIK) 7.3 Ceraiiians BRIt IR =
G Ehitupagm Conngy 13 nk 7l 10, 84; - LALT - 3.980 7 G 10T 57 S
4. Frankiin 8ank of Porgs s 670 Q1 IIH lln o) 71 SOLIR KT .z
O Forest Cy Rank. Clevels AT W2 R TLHE 40 T 2R, 0 ot
G b ank of frson. TRXOR L ey o 16, 005 0 AL LT
T Marelzants® [tk o Ma 150,919 05 | 17,940 10 doEt 0 100, 10 1%
H Minai Valley Bk, Dhviond, i . ..
a1 C oL Hank. Cirele vt i
10, Savings Hank. Cocmaati}. .., J
L Sprivgtiehd Bank, . .
B Stark Cosnsty Baak, E Dl [RISL I Y] S FH b
13, Union Bank, Souinsky ity .. B8 RN 25 KM D0 KA IO
e . i - i .
Total Free Banksooiviineiesianas | LBEL008 G6E 106,672 16,519 25 125,008 15 i 7L, 1L Gy ;r ERUIN B R AT S i (L P
! ! ! i
* Cirrulation secured by Glio vl TToited States storka deposited with St “Peensarer,
fl ircutition sectred by Obis aud United Xines sieks depasited with State Andior, -
} The outstanding vircalatios of the Miana Valley Bauk is §90,310, and ol the Savings Bawk of Cincinnati §2,000, g



