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school fund, and the amount deposited by the general governmentir
our treasury. These funds are now yielding more than legal interest
1under the operations of the bank. It would be difficult, if not impossible,
to find any safer or more profitable investment of these funds. If they
were invested in the purchase of the State bonds, the interest on so much
thereof as might be purchased with the school funds would necessarily have
‘to be provided out of the State treasury. These are some of the obstacles
to liquidation which suike my mind as insuperable, and induce me to
invite your serious consideration to the necessity of relieving the bank of
"somne of its burdens. -
My examination of this subject has satisfied me that the true policy to
be adopted in regard to the bank, is to require the profits made annually
to be paid into the treasury, to constitute part of the revenue of the State,
-and to be disbursed by the treasury in meeting the liabilities of the State,
in the same manner that the other revenue of the State is now disbursed.
If this were done, and the liabilities now imposed upon the bank were
transferred to the treasury, the bank would be entirely relieved, and our
financial system would bereduced to entire simplicity. The bank would
continue to be the depository of the public revenue, as at present, and
might act as the agent of the treasury, as it now does, in paying the ac-
cruing interest on the State bonds which are held at distant points. The
comptroller’s report each year would then exhibit a full and intelligibie
view of our financial condition, and our system would be relieved of
.that complication which now makes it somewhat difficuit of ready com-
prehension. I submit these suggestions to your attentive consideration,
.and indulge the anxious hope that if they fall to meet your approval and

.adoption, your own wisdom will devise some other efficient plan for giy-___

ing relief to the bank. In connexion with this subject, I invite your con-
-sideration to the propriety of resuscitating the three branches which
are pow in a process of lignidation. These branches were all located
at important commercial points, surrounded by rich country and an
enterprising population. In such locations banking operations are usually
-carried on with profit, and I knew no reason to doubt a similar result if
- these branches were restored and placed under prudent mauagement.

U—BANKS OF KENTUCKY.

Statement of the condition of the baiks of Kentucky, July 1, 1849.

<

> - ——'—""'l -
Q= _.Doc. No.€8. 311
{9 A © ol
—— o t * N N
) o N
< —
*B{uUeqIAYI0 CY OR(T | eF -
i .
[
@ e
L3 oy !
saeoday | - 2 )
& e
%
g =
[=J 'l‘:
venwmongy | B8
- -
Qi -
2 &
(=] [+
soug bt TR
= g e
L nmd‘_r,! =
— by
o ™M
- ®
“sHurRg JOYI0 JO 50N Iy
=
B
‘syreq o £q ang §

"E)USWIIEIALT JIII

tevas

‘aymse [B3y ‘

EXONS

“EUROVEIP PUT BUBGT]

$3, 700, 00084, 890, 855(8450, 000(8197, 381|4527, 612] 9605, 448(8334,

2,950, 000( 3,759,337 27,400( 117, 668). ..

‘pende)
Ioe
-
: B
- L
. T B
L
£ e
o
2 & B
3
= E
E &
M =
s E
-
= =
P &
4,
T




—_—m— L e e

312 Q2 1Phoe. No. 68.]

Anigar Doc. No. 68, 3 15;
AN We o

- Report-of the Joint Committee on Banks.
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The Joint Committee on Banks, in obedience to a resolution of the le-
gislature, and in discharge of the duties intrusted to them, have visited in
rson the Bank of Kentucky, Bank of Louisville, and the Northern
ank of Kentucky, and have made a careful examination into their con-
dition, and have, by interrogatories propounded to the mother-banks and
their branches, obtained such information as the cemmittee deem of im-
“portance both to the legislature and the country. - Although the reports
of the banks are voluminous, we have carefully examined those of the
mother banks, and by a comparison of them with the books of those
banks, and those of the branches with the separate reports of each’ fur-
nished the mother bank, and have invariably found them to be correct.
Your committee take pleasure in returning to’ the different officers of
the banks their thanks for their promptness in furnishing them with such
books and papers as they deemed necessary to have, for the opening of
their vaults and exhibiting their gold and silver, and, in short, for fur-
nishing them with everything calculated to facilitate their labors and
give them such information as they desired. :
 We examined carefully the monthly reports as made up by the mother
"banks and their branches; and also the notes discounted and due the
“mother bahks, to ascertain whether these gorresponded with - their books
.and reports, and in every instance they were found to agree. ~ = - -
; We submit-a condensed statement of the aggregate condition of the
" banks on the 31st day of December, 1849: ,
\ Notes under discount at the Bank of Kentucky and L
branches - - - - - - $2,756,911 60
Notes under discount at the Louisville Bank and branches 536,781 86
"\ Notes under discount at the Northern Bank of Kentucky ’ _
. and branches - - - - - - 1,826,387 32
iBills of exchange dus and owing the Bank of Louisville
i and branches - - - - - - 1,152,961 96
> " Bills of exchange due and owing the Bank of Kentucky
and branches - - - - - -
Bills \\f exchange due and owing the Northern Bank of
Kentucky and branches - - - - 2,486,866 71
" Notes of the Bank of Kentucky and branches'in circula-
2,716,396 00

; tion - - - - - - -
- Notes of the Bank of Louisville and branches in circula- :
. tionm - - - - - - - 1,248,368 00
- Notes of the Northern Bank of Kentucky and branches
in circulation - - - - - -
Gold and silver in the vaulis of the Bank of Kentucky = -
and branches - - - - - - 1,165,906 §1
Gold and silver in the vaults of the Bank of Louisville
- -and its branches - 569,219 94

. Gold and silver in the vz;uhs of -the Northern Bank of
.« Kentucky and branches - - - - -937,473 69
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Statement of the condition of the banks of Kentueky, January 1, 1850,
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: Your committee feel assured that the banks have been conducted with
3Li _a prudent regard to the interest of the stockholder as well as the note-
25" holder, and that their present condition is highly flattering to the officers
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and to the State. 'Whilst ‘the paper of other banks of our sister States is
daily depreciating, and is scarcely at par at home, our paper is at par all
over the west and south.

We believe the banks can redeem their entire circulation without
yressing the note-debtors, as will be seen-by a careful examination of the
detailed reports hereto annexed,

We fully recognise the necessity for banks to deal in bills of exchange,
8s 1t is thus alone they can keep up a supply of specie; but we cannot
fail to point out and to deprecate the increasing transactions on the part
of all the banks to concentrate their capital into operations of this descrip-
tion, especially when such exchange becomes of a domestic character.
In pursuing this ceurse to an improper extent, one of the first objects for

- which banks are created is defeated, and they who mostly need money
to carry on their business transactions at home are deprived of that char-
acterd of accommodation which it should ever be the aim of banks to
afford.

Your committee, looking to the demand for more banking capital in
the State, examined with some care the several ¢ offering books”’ of the

_.mother banks, and found that the banks were unable to accommodate
the legitimate wants of the community; and as some expression of opin-
“ion upon the propriety of increasing the banking capital in the State is
looked for from us, we are canvinced, after a careful and thorough inves-
tigation, that the banking capital of the State might be increased, and
not endanger the safety of the banks now in existence, or'in the slightest
degree impair the credit of the State.

We know the consequences that flow from an indiscriminate grant of
“banking privileges and of over-banking; but with the rapid increase of
population, of business, and of improvement in our State, the present
banks are utterly unable to supply the just demand in all portions of the
State. The legislature, with its usval wisdom and prudence, will
carefully guard against granting too many privileges; and where any
privileges are granted, it will guard well the possibility of njury to the
community.

Your committee, for a more general understanding of the condition of
the banks, refer you to the various reports hereto annexed.

All which is respectfully submitted. ‘

, GEO. W. WILLIAMS,

Chairman Senate Committee.

‘W. B. MASON,
Chairman House Committee.

BANK OF KENTUCKY AND BRANCHES.

In answer to the several interrogatories, Nos. 1, 4, 5, 6, 7, 8, 13, 14,
15, 16, 18, 19, 20, 22, 23, 24, 27, 28, 31,32, 33, the several tabular state-
ments herewith furnished will be found to contain the desired information,
so far as the returns from the branches afford it. -

Question 2. Has your bank been made secure against the overissue of
stock by the Schuylkill Bank? If so, in what way has it been done’—
if not, what is the present condition of your claim against that bank ?

- Question 3. What amountwas set apart by your bauk to meet the loss
k  of the Schuylkill Bank fraud, and how has that fund been dispesed of?
8 Answer to questions 2 and 3. By the act of the legislature, in 1842,
¥ .the net profits of this bank, over 5 per cent., afier covering other losse_s,
- was set apart as a fund to purchase and cancel siock to the amount of this
fraudulent issue of thirteen thousand one hundred and eighty-five shares.
I With these excessive profits, the entire fraudulent issue has been'cover.ed
B by the purchase and withdrawal of that number of -shares. The.entire
& _account of this fund and its disposition is attached to,.and made part of,
. 'this report. The supreme court of Pennsylvania having, at their last
8 spring term, confirmed the judgment of the .court below, for the sum of
- %1,184,73S, and the entire assets of that bank being wholly inadequate to
¥ pay this decree, an arrangement was made for a voluntary assignment and
& conveyance of all their property, which terminated the litigation on the
b subject. Part of the property has been disposed of, and $145,930 69 in
P * cash been received of those assets; out of which an eztre dividend, of
three dollars per share, has been paid to the stockbolders during the
present month. The estimated value of all the effects received was put
- “down at six hundred thousand dollars; and we think, with care and good
management, near that sum may ultimately be realized. For'a more
 -particular account of these assets, and the property, reference is made to
@ he circular attached; to the state of the bank last July, herewith furnished:

Bank or KenTucky, July 2, 1849,

) We have the satisfaction, on resuming our regular dividends, to present
sto the stockholders the annexed statement of the condition of this bank
d branches. = : - . . _
anh will be perceived that the entire overissue of the stock, amounting to
v $1,318,500, has been purchased and cancelled, from that portion of the
;. profits reserved from dividends, under the act of assembly authorizing the
bank to recognise and purchase shares to the extent of the overissuc.

The arrangement made with the State,in 1843, by which
" one millien of their bonds, bearing § per cent. interest,
.« wal returned, and the stock- held therefor cancelled,

ith 1 f th erissue, leaves the capital of
Fﬁgkb;}ﬁipummo o ’ P §8,700,000 00

E.There has also been appropriated, of the earnings of the

! 39, a fund to cover losses by bad -
el el A UL s

3%And losses charged to this fund, amounting to - - 337,081 00
i '

ST

60,856 03

i Leaving balance of this fund - - )

0 This i des all the losses sustained from the business of the bank,
cogli:zr;;l:}g in 1835; and the principal amount ot bad debis had their
4%’ origin in the revulsions of 1837 and 1839. _ .
%' Since the fast report,the supreme court of Pennsylvania affirmed the
%~ decision of the court below, giving us a judgment for §1 ,184,73?; and,
_subsequently, arrangements have been made so as to procure a voluntary
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;r:gsﬁ;vzf all the property and effects, subject to our judgment, which we
in our possession, and will dispose of as soon i
These eflvcts cons st of— TR ' s procticadle.
Cash and effects realized . - - -
Real estate in Schuylkill coun'y, Pennsylvania; which
includes about one thousand acres of coal lands, in
several tracts—houses and Iot< in Pousvilie, Port Car-
bon, Tuscarora, and Minersville—estimated value -
Real estate, mostly in Philadelphla—valued at - -
Mortgage loan, Beaver Meadow Railroad and Coal Co. -

Sundry stocks : i
5, ground rents, bonds and morigages
debts, &c., &ec. . - - 828 ]

$87,930 69

177,361 00
176,702 00
98,757 69
59,248 62

600,000 00

Total estimsted value - - - -

During the autumn of the present year, we design makin i
of the property in Philadelphll?a, and,.yas soon aé% sufﬁciegtasgib}:l:ns qc]»z
rcalized, to make an eztre dividend among the stockholders. Our regular
d vidends hereafier, it is hoped, will be from 7 to S per cent. per anuum.
_'The annexeu statement shows a surplus sufficient to justify the conclu-
sion that the s ock of the bank is worth more than par, and that the
holders may expect their dividends, hereaftér, without inter;uption.
: VIRGIL McKNIGHT, President.

Statement of the Bank of Kentucky and branches, July 1, 1849,

RESQURCES.

T Notes discounted. .y eivsreerranessrncens
Bils of exehangerr s vorr e 85,005,291 38

§4,.763,230 48

Swspended debt in soiti...... thiranrereean aeeises 5
Reaf estate fordebt- .. uvivvniiiin i icinnmenianss '..-::.. lg;lgfg gg
Bonds of State of Kentucky forstock in Northern Bank, 5 per ’

cento...... serreesees . 950,000 00
Bonds of the city of Louisville, 6 per cente-vvvrviivaennrannns 200, 000 U
Due from banks. . ..covvviriiiiianrirnessrorrsansnsnes gg{}, 943 &
D TOM Oher COPPOTRLIONS .+ .2 oem s e venessasssnesionsnnansos e _lg' 443 248
Asis‘ets_ received from Schuylkill Bank and assignees of H. 5. o8

LT N reeraeee
Liess amount realized..... PN ) 6%91', ggg gg
¥

Real estare for banking-houses......venvervncinns . 5;3,8@9 %
Gold N BIIVEr.. .. .vanssnsanarsoesss e i ————— 1,241,063 83
Notes Of OUnGs bank v+« ++s s+ st eese s oeeerreres e 334,761 00

——

8,247,124 48

—_—

Doc..No. .68, 817
L LIABILITIES.
‘ Capital stock........ eresaesseasatreraras Leeressnssssennransis PR +§3, 700,000
B, Contirgent fund reserved by charter . $100,000 00 3,700, 0
* Fund to cover losses an banking-houses....... veea 40, 670 84
. Fund 1o cover losses by bad debis, &e...ovnnnns Ceerraenaaes 60, 865 03
ot . . —_—— 201,535 &7
B2 Surplus fund fer property, due., received from Schuylkill Bank and assignees of .
g I J Levis.......... D R 606, 000 00
bl Dividends uncelled for. oo i viiiiaaiinn, Cerreaian resrianne, ceeans 6,070 36
50 Dividend No. 23, of 4 per cent., for July, 1848 «.oovvuvnnennen veenn 148,000 00
g2, Profit and LOBH. o sususcnnntsnnssnannnn emEersrersarrran hrsieaanien . © 13,290 06
B! Diue 10 depositors..oovevrerrsrsensinasansanans Cesreasereres vassnssrerrne 191,644 63
;;‘-: Duete banka. . cviiirirrirnrnannrannnaars erarsaeecEres hrreaes PP, 283,907 '35
' Notes in cireulation. .. ....... Verersrsetanananss N srersaianns .o 2,453,002 00
87 Treasurer of the Siate of Fentucky.oocrvecnneaivinnannns vesseras Ceeeannns 49,674 21
i -
{ 8,247,124 48
Net profite for Jast S1X MADthS, . s viisineniivasanraas eveismsrrarebainernen $161,230 06
Dividend No. 23, of 4 per cens., for July, 1849. .... Vesssunenne eens . 148, 000 00
¥ Balance to eredit of * profit and loss™......... eteeseranassrrensherarinnas 13,280 06

‘ : GEO. C. GWATHMEY, Cashier.
Bank oF Kewnrtocry, Loudsville, July 2, 1849. )

Question 9. - Does your journal, or does the record of the proceedings
of your board of directors, show any order in reference to the relative
proportion of capital to be employed in the purchase of bills of exchange,’
B: and in the discount of notes? If so, state what it is. If not, state. by
M. what rule vour bank is governed in settling the proportions between the
two classes, and by whom the rule is adopted.

;o Answer. We have no order of the board in reference to the amount of
: capital, or money, 1o be used in the discount of notes or purchase of bills
of exchange; it is-a matter for the discretion of the boards and officers of
the bank, and governed by ‘the character of the paper offered, and the:
business on which it is predicated—the wants and necessities of the banlk
#f for funds at particular places and perieds at which the paper will be paid.
% At no time have the bills of exchange been eguel in amount to the notes
discounted in the Bank of Kentucky and branches, although we have
over\six hundred thousand dollars invested in State and city bonds, real
estaté, and suspended debt; which investments, if added to the amount
of notes discounted, would make an aggregate -of about three million
three hundred thousand dollars for the average of the year 1849; during
- the same time our bills of exchange will be found to average about two
.and a half millions: making the proportion of our means used in the pur-
‘chase of bills of exchange, about éwo-fifths of the whole investment.

. Question 10. .-What 1s the true cost to the individual who deals with
your bank by bills of exchange on time of from one to six months? and
What is the longest time any bills had to run, purchased by your bank
B quring the year ending December 31, 18497

4 . Answer. The table of rates of exchange .on the various points will
< show the rates charged during the year; but the dealer does not lose the
. entire amount of this exchange if his funds or property are at the point
.where the bill is payable, as it should be; he saves the time and cost
, mecessary 1o transmit his funds back. We have taken some few bills

%
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having over six months fo run, but for most-of the year we restrict the
time to four months.

Answer to gquestion 11, It frequently occurs that persons purchasing
up the stock, or packing provisions, get notes discounted, and when their
property goes to a distant murket those notes are talken up by a bill, as
mutually agreed on when the loan was made. The party owing, how-
ever, in all cases would have the right to sell his bill to others, and pay
the bank the money. :

Answer to question 12, We never make calls on debtors for the pur-
pose of forcing them to sell the bank a bill; we consider bills only desirable
when they are based on the real transactions and trade of the country.

Answer to guestion 17. They are not. The quarterly returns from all
the branches containing, in alphabetical order, the name of every debior,
either as principal or surety, on ‘“bills of exchange,’”’ notes discounted,
or suspended debt, with a like statement of all the debtors at the principal
bank, are open to your examination and inspection. These lists contain
the amount and names of all parties indebted on the 1st January, 1550
to this bank and branches. ’ ’

Answer to guestion 21—

In the name of the Commeonwealth of Kentucky, 7,000 shares, &700,000
In the name of the Board of Education, 735 shares - - 73,500

In the name of the Commissioners of the Sinking Fund, 2,399
shares - - - - - 2T o 239,900
Total - - - - - - - 1,013,400

Answer to quesiion 25—

Virgil McKnight, President - - 111 shares. }Directors on the

Dr. U. E. Ewing - - - - 10 shares. § pait of the State.
James Trabue - - - - 10 shares.
John 1. Jacob - - - - 16 shares,
D. 8. Benedict - - - - 10 shares. | Directors on the
Andrew Buchanon - - - 10 shares. ppartofthe private
David L. Beaty - - - - 12 shares. | stockholders.

* Isaac Everett - - - - 10 shares.
Tho. Smith, {of New Castle, Kv.) - - 10 shares.

Answer to question 26, One individual residing in Virginia holds 1,175
and is the largest private stockholder, Y

Question 29, To what extent have your bank and branches been un-
able to meet the wants of the community asking for accommodations on
good paper, either by notes or by bills of exchange?

Answer. 'T'his bank and branches have occasionally, for & short period
been unable to take all the good bills and notes offered. They cannot
always keep a fund on hand unemployed to meet those large demands
which are generally most urgent in the months of December and January,

In seasons of great excitement in the sale and purchase of produce, the
mmber of speculators multiplies very rapidly, and the sales from one dealer
to another, each producing notes or bills of exchange, makes an amount
of what may be esteemed good paper, that no prudent system of banking
could safely discount all of. Much of this paper, occasionaliy offercd is
made payable at different points within the State, when the i)roperty’on
which it is predicated is intended for distant markets out of the State.

Doc. No. 68.-

. There are frequent applications for loans, by persons who may be very
. solvent, but their condition and punctuality being unknown to the direct- -
b’ ors, and the uncertainty as to the time at which such loans would be”™ -
- repaid, makes it necessary to limit the discounts on such applications.
£ The banks in Kentucky are in the habit of taking paper having longer
¥ to mature than is usual with most of the banks in other States. When
the long bills are purchased in the summer, and mature in the months of
U November, December, and early in January, payable in New Orleans, or
¥ the eastern cities, to a limited extent, it is beneficial, by giving a.large
£ fund at the season and place where most wanted, to furnish an eastern
Y. or southern fund to pay for our imports, and meet the dividends and
) State interest—of which so much is held abroad—as to require a large:
{ fund at New York in July and January each year; but to take such paper’
g payable at other periods, produces, to some extent, the apparent inability ’
B to supply the wants at the season referred to—when the demand becomes
k. larger than was anticipated. But after a careful examination of the busi-
B ness of this bank and branches, we think it will appear that the rudent
B ond reasonable wants of all classes have been as nearly supplied as it is

3 l Q_:I

& possible to do, and that it would be found entirely impracticable with any
@1 amount of bank capital to do more, without probable’injury to both the
& borrowers and lenders. ' )
B Question 30. Could or not an increase of banking capital be made by
#: the incorporation of another.bank in this State without endangering the
W safety of your bank in its credit, or in the value of its currency; and.
B, could or not it be done without diminishing the amount of your dividends?:
B And if so, to what extent might such an increase be carried ?
N Answer. Believing that the incorporation of another bank in this State,
M-t this time, would prove prejudicial to the interest of the State as a large,
& stockholder in the present banks, and tend rather to diminish than
@ increase the banking facilities now so generally diffused to all classes, it’
may not be out of place to malke a careful examination of the past and
present condition of our own banks, and also to notice those of other
- States. -
; ~ The amount of banking capital now in this State, in the three banks of
circulation, (all paid up in cash by the State and foreign stockholders, or
pdomzstic stockholders who are not borrowers,) is $7,130,000. These
“banks have now in circulation bank notes to near seven millions of dollars
I—-$6,683,524 or the 1st January, 1850. '
7% The loans and discounts in notes and bills of exchange, State and city
#dbonds, suspended debt;-and real estate takren for debts, are as follows:
%In the Bank of Kentucky and seven branches - - §6,020,037 92
*Narthern Bank and four branches - - - 4,413,415 94
{Bank of Louisville and two branches - - - 1,943,247 58

- 12,376,701 44

;.Making the aggregate loans and investments of -

by

" -Of this sum, there is less than half a million of State and city bonds,
‘leaving near twelve millions of banking facilities by all the banks named.
£%. During the inflation of the currency, from 1835 to May, 1837, which

-yesulted in the first suspension of specie payments, the highest circulation
~of all the banks above named was in February, 1837, and amounted to
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&4,812,590; and the amount was reduced to less than four millions before
the suspension in May, 1837. :

~ In the year 1838, the banks all resumed specie payments, having an
aggregate circulation of about four millions. Afier the resumption of
specie payments in 1838, the banks increased their circulation up to the
sum of $5,418,320 on the ist of January, 1839. The circulation of the
banks returning rapidly for redemption, and the general embarrassment
of all classes, produced in no small degree by excessive bank capital,
incorporated in most of the States, brought on the suspension of specie
payments by ali the banks south of New York in October, 1839. The
prostration of public and private credit, the bankrupicy of thousands, and
the failure of banks that followed before the resumption of specie pay-
ments in 1842, are too fresh in the memory of all to be soon forgotten;
and the States that attempted to relieve the pressure for money of their
people by the creation of more banks in the States of Illinois, Mississippi,
Arkansas, and Alabama, broke down all the new banks, which carried
with them, in the general ruin, all the old banks in each of the States
named. Tennessee, also, made a new bank, which so affected the credit
and business of all, that their credit has not recovered from the shock.

" The banks of Kentucky, from the suspension in 1833, went on_pre-
paring for resumption until June, 1842—the circulation having been
reduced below three millions. The report of all the banks, at the close
of the year 1842, showed an aggregate circulation of only %$2,801,219.
Since that period there has been a gradual increase each year, being now
about a hal{ million more than it was on the lst of Japuary, 1549, and
more than double the amount that all the banks had in circulation on
their resnmption in 1842. The data from which these statements are
drawn will be found in the several bank reports made to the legislature
from year to year, and must afford strong presumption that the increased
wants of the trade and business of the country have been fully met by the
present banks; it should also be remembered that the past few seasons
have been those of more than average prosperity, and of course the profits
of the present banks have been greater than couid with confidence be
anticipated in a series of years to come, even if there should be no addi-
tional banks created. ‘
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. ¢ The banking capital of this and some other States, and the amount of -
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bank notes in circtlation, from the last:official returns: furnished to-the :°. ..
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<t Banker's Magazine,” published in Baltimore, are as follows:
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Capital.

. Circulation. .

) . Date.

Kentucky—3 banks of issue and 13

BEBNCHES . vasvresrrssnsarsrarsnnunsses

iyl {ndiana—13 branches. .. ... eiiervena e

B Missouri-=] bank, with -5 branches......

3 : “Ohio—56 banks and branches. .. veaess-
B Michigen. . osernsreensssanarecsasenes

BB Alabama, Mobile...ovueeisiiiiiienness
B!  Georgia—18 banks and branchea, omil-

4

ting capstal in railroad.. ... iieinaes
#: North Carolina-—18 banks and branches..
b:  "[ennessee—20 banks and branches......
Maine—-31 banks (1848)......cc0nue ves
New Hampshire—20 banks (I848).. .-«
Vermont—22 banke (1848) . cccavciaann
Massachusetts—113 banks (1848).....-~
_Connecticut—33 banks (1848).....cnvene

" "New York—179 banks...cciiaviinn, van
Pennsylvania—51 banks....covvvens vas
New Jersey—23 banks. oo cearinniens
Delaware—8 banks .

:§7,130,000100
9,082,874 00

2'008167 00 | 1,264,480 00
7,029,187 00 | 8,052,612 00
660100000 {..
1,500,000.00 |.
3,319,840 00 | 2,257,000 00
. 3.535.000:00 [.0ereesrn- reeren
" B.056.800:00 | 5,512,889 00
.20020.000 00 | 2,252,764 60
1,890,000 00 |ovrrrenenriannns
11,626,190 00 |....- arens
330085000 00 |vnevrueeernnneonfor

8,585,916 o0

44,330,553400 §...

17,712,870 00
- 8,600,700 00
1,390,008 00
8:930,742°00
3,714,970 00
17, 663,800:00

+ 46,683,524 .00
3,552,210 00

..........

. January,:1B50:
Decem., 1849,
Aypust, 1849,
August, 1849,

aliararsainrirea

which they may trade.

' the banking capital in N

prudence be increased.

21

- - lllinois, Arkansas, Mississippi, and Fl
- 51l their banks in liquidation; gives at th
cirenlation of the banks in other States. most convenl
‘This field cannot be relied on for any period of
more than-a year or two io come.
advantage in giving a currency to those States having none, the destitute
- States will soon establish banks-of their own.
In the States of Massachusetts, N
: nia are the great commercial cities,
' n’i- sree of the whole Union are concen
. of American-manufactures and agricultural prod

orida, some years since having put
is time a field for the business and
ent to them, or with

. Should the banks in other States find

L5 “The State of Indiana; with a larger population,
* Micts, manufactures, and trade but little short.of ours,
'third of the .amount of banking capital, and only -about- one-half - the
: ‘amount of bank notes in circulation. ' : '

Ohio, with a .population, commerce,
more-than double that of Kentucky, bas only a
bank capital, and their bank note circulation
.- those States last named having no slave population.
- his wages either daily, weekly, ox monthly,
. mostly cash for the necessaries for the support o

ew York, Louisiana,
in which the foreign trade and com-
trated, and where also the products
ucts are exchanged; and
ew York, Boston, Philadelphia, and New Orleans,
- employed in this vast trade, can form no proper basis to estimate the point
to which the banking capital -of Kentucky could with safety, profit, and

and in turn

and Pennsylva-

“their agricultural prod-
has less than one-

and manufacturing intérest, &c., 7
bout the same amount of
but little over each of
The laborer is paid
having to pay
f themselves and families,
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produces a demand for a much larger circulation than exists swhere the
}?lborer is owned by the' passessors-of the soil, or is paid for at the end of
the year. . . .
Tennessee, perhaps, approximates nearer to Kentucky, in its popula-
tion, products, trade, and commerce, than any other State. In conse.
quence of running their banking system too far—which was but little
beyond ours—the value of their bank stocks has been reduced ito about
fifty cents on the dollar paid in. One bank at Memphis exploded a few
'years since, with the entire loss of its capital, and its notes not yel re-
deemed. To relieve themselves from this excessive banking, it is now
urged that they liquidate their State bank, with & capital of nearly three
millions, which will reduce their capital to about five millions, in order to
attain = more healthy condition. o
The State of Hentucky holds, in all the present banks, stock to the
value of about one and a half million of dollars. This stock, with its
dividends, makes the principal item in the effects of the sinking fund, for
the payment of the interest on the debts of the State, and the final re.
demption of the principal. There is, perhaps, no other State in the
Union where banking facilities are so generally diffused to all classes and
occupations, and at rates so low to the borrower and dealer. Our bank
notes are received and held in pearly all the States in the valley of the
Mississippt with perfect confidense; and whilst enjoying these advantages,
to launch forward in the creation of more banks, would most probably
diminish the amount of bank notes which all the banks are able to circu-
late—impair, to some extent, the credit of the present banks and those
created—get up a spirit of speculation—veduce their means of doing the
healthy business of the country—curtail their dividends, without coming
gs near supplying the legitimate wants of the country as is now being
Qrne.
All which is respectfully submitted. i
‘ VIRGIL McKNIGHT, President.
GEO. C. GWATHMEY, Cashicr.
D. 8. BENEDICT,
JAMES TRABUE,
JNO. L. JACOB,
Commitiee of Directors.

——

: Janvary 23, 1850.
State or Kextucky, Jefferson coun'y. sct:

This day the president and caghier of the Bank of Kentucky, who have
signed the above, personally appeared before me, a notary public for the
county and State aforesaid, and severally made oath that the statements
here made are true, to the best of their knowledge and belief. Given

under my hand the day apd date abave.
. FHIL. R. THOMPSON,
Notary Public.

T
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. " THE SQUTHERN BANK OF - EKEMTUCKY.

ity 1

prd

In TaE SENATE oF KENTUCEY, JanvuarY 17, 1849.

-. Mr. Grev, from the Committee on Banks, made the following report:

;! T i -
ks "The Committee on Banks, to whem was referred a bill which had been
=3 reported to the Senate from a select committee, entitled ‘< An act to amend
Y an act to establish the Southern Bank of Kentucky,”’ respectfully ask
; leave to submit to your honorable bodf\;{a report in writing. By reference
®: 10 the report of the second auditor of Kentucky, it will be perceived that
,{ the southern portion of this State, usually called the ¢ Green River coun-
E

try,”’ and including those counties west and south from Salt river and
«Muldrows’s hill,”” (it being that region of the State.in which the ‘“ South-
ern Bank”’ is intended to operate,) contains taxable property to the valua-
tion of about eighty miltions of dellars; whilst the valuation for the whole
commonwealth is only about two hundred and seventy-two millions.
Those same counties have also more than 60,000 of the 140,000 gualified
voters of the State, This vast region of country, equal in wealth to nearly
one-third of the whole State; paying annually into her ‘treasury almost
i one-third of the State’s revenue; -having also about one-half of the guali-
' fied voters, and constituting quite half of the territory -of .this common-
wealth, has set .apart for its portion only about one-eighteenth part.of the

-~ banking facilities of Kentucky. At present there.is employed— . - .
‘ - . $250,000 00

S

At the branch bank at Hopkinsville -

_ Do Bowling Green - - - 175,000 00
Do Greensburg -, - - .- 125,000.00
Do Paducah - - - - 100,000 00

650,000 00

The aggregate capital of the three principal banks, located at Louisville
and Lexington, will, by reférence to their tharters, be found to be as fol-

lows: :
The capital stock for the Bank of Kentucky - - $5,000,000 00
b Do 3, 000, 000 00

Northern Bank - -

3 Do Bank of Louisville - - 2,000,000 00
, 10, 600, 000 00
£ o ——__—— el
é iy The capital used in the several branches of these principal banks is—
¥ 1. the branch at Lexington - - - - $B50,000 00
e Do Frankfort i i ) - 350,000 00
g ‘Do Maysville - - . - 450,000 00
_ _‘. ) Do Danville - - - - 220,000 00
Do Louisville - . - . 600,000 00
i Do Paris - - - . - 370,000 00
i Do Covington - - - - 250,000 00
Do Richmond - - - - 150,000 00
i Do Flemingsburg - - - . 100,000 00

= ptvise
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This great irequality in the moneyed facilities "afforded by the State to
commercial and other industrial pursuits, cannot be claimed because of
any superiority of geographical posttion for the more favored sections, nor
either from the natural course of trade and commerce. The most wise
anid advantageous ase to which bank’ actommodations can be'applied, is
towards building up manufactures, and in facilitating the transportation:
to the more valuable ‘matkets for our varied agricultural and mineral pro-
ductions. “The superior advantages and peculiar adéptation for manufac-
tures of those portions of this State situated upon the upper Cuinberland
and apon Green river,.and in the counties of ‘Trigg, Caldwell; and Liv-
ingston, will be readily conceded by all who are correctly informed of the
extensive beds of coal lying in those counties 5 and also, of their Fich and
inexhaustible iron ore, their dense and valuable forests, and boundless
water-power.  All these important and unrivalled advantages point out
those counties as the' great manufacturing regions of this great and grow-
ing commonwealth. That the organization of the Southern Bank and its
branches will facilitate the development of the wealth and valuable re-
sources of this vast portion of the State, your committee cannot entertain
a doubt. The citizens of the ¢ Green River country’” did, in the month
of ‘Septerniber, 1838, hold a general convention, in which ‘all ‘their inter-
ests were fully and ably represented; and at which they resolved to peti.
tion the succeeding General Assembly for an increase of banking ecapital.
In’ accordance with that resolve, they, at that date, respectfully repre-
sented, that the want of sufficiency of moneyed facilities for the ‘south of
'fGlreen niver had depressed their commercjal enterprises, reduced the value
‘at home of their agricultural and mineral productions, extensively and
‘niinously prejudiced the growth of their manufacturing interests, and re-
tarded greatly the prosperity and advancement of that portion of the State.
“Acling upon these representations » the legislature, at the session of 1838,
‘granted ' a charter for establishing the ¢ Southern Bank of Kentucky,”
‘and authorizing the principal bank and four branches to be located south
of Green river, and three branches north of Green river. ,

The disastrous circumstances which surrounded the period of the date
of its charter; the suspension of specie-payments by many of the banlss:
‘the Tepudiation of their bonds by many of "the States of the country; and
ithe general ‘prostration of trade, of commerce, and of credit, rendered it
mpossible-at that day to obtain the stock, and at that time to put into
-operation the ¢ Southern Bank of Kentucky.” It is now represented to
your honorable body, that with some slight, and, as your committee con-
celve, uncbjectionable amendments to the original charter, the stock can

and will be subscribed,.and the principal bank and branches now be put
into operation. :

L1ABILITIES.
“Capital stock paid in owned by the State......oviiveerans gg:,gggé? )
“Capital stock paid,in owned by individials. ., . ueennines 5 $I,QUS, 751 gg l
\ reeranas 72,881, i

‘Dine depositors, . vesreenvirarersosrcisnanres fensrestrirenniias e 1,3 ot i

Unclaimed dividends..c.uveisnmariiienanranses sreresisnn] e 8T !

Interest and eXchARge .o vviiiiiiriniiriiiisadares -.-.......:...... ]47:125'27 E‘
#r - Contingent fund...vsivvnicriiniiiaiiviiiiia, erpessreeen 2,59758 o0 g0

i - -Circulation. .. .2 eevsninrniaans e AR LY seeneeses e o9
Buspended 8ccouUnl. v irearerrreacrreli i e ol i 58

Dog. No. 68, 395
V'
: MISSQURIL

b the condition of .the, Bank -of -Missouri and :branches, De-
Statement of the condstio 'J::-embe{‘ 31, 1640, ° . :

. . y : Creveasaies| $2;.118, 48
Bills disoount.ed.r-,..............!.._........'.._...-.....7._1-,..:_....l : ﬁ?,;é{l}ggg a8
Exchanges matired .. ...oovvoile i liiiideiereaaiataleniie, Beeeis 495:094;30
Exchanges maturing...cveeissranns Sereenessestt et et 135, 008130
Brate of Missouri {account current}. .....ovvviiianrinsena e .......‘.": 4:276 i
B e Mmont] (pay of wolumtsers I it 5
Real B e . braereanenens 4135,
Bills receivabie (sale of real eatate) ........ ROt Rt ]?5:2313 2z
SBuspended debt...... b he bt asatssibrattnng b s nrunneas :.-...: ) T o o
EXpense accousit. v iernater ittt rtotnsnrssreras Y- e o5e
Protest BOCOUNL, cvrsrsaterasorsncnn ersanrearrrarrseann nenrteeseenne 28,50 2
Due from banks, . vseecvusteerrivamtarrarnsana R L e
'BanknOtQEOﬂ‘hnp!i-,...-.--.--_o--.-'-A-.---_V- ..... srsaaan .............-..::: 5 135 70
“Warrants on State treasurer, Misgouri..cociieiierearesreransarnans i gen e a9

Certificates, Bank of Illinois.......uv. srremrmssusirsiase s
'Gzll-d 'acrilfxii’lura_cdin:orijhan{i.-;. e Piveeseens; $1;902; 986
“Funds absuracted, as escertained 1ith of August, 1838.. ...

3 :‘,‘ 'ji':_:.‘"'. )
" 9,023, 94771
| 5,682,423 44

*120, 961,62

>
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Dune to banke..veeerereranss ‘..........“..._..._.....'..._....’._.......l...‘.....d‘_
' 1" 5,682,423 44
}
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The Bank of. BMissouri, at St. Louig, has branchgs'u.l"_‘a):elt_,t.g; Il'a]'myra,..l ackaon, Springfield,
and:Lexington. e A - .



