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Q.

Leport of the Board of Currency to the Legislature of the Staie of
Louisiana, January, 1859,

I tie Senate and House of Lepresentatives of the State of Louisiana in Gonera?
: Assenmibly convened :

The undersigned, members of the Board of Currency, beg leave to

submit the following report of the condition of the banks of this State
during the year 1858 :

The Bank of America has paid in $507,800 of her nominal capital -

of 1,000,000, which is an increase of 8321,990 since aur report in
January last,

The Crescent City Bank has paid in §1,020,300 of her nominal

capital of §1,032,000, which is an increase of §394,385 since our last
report,

The banks have regularly placed the Board of Currency in posses-
sion of their daily movement and weekly statements, and the severa]
examinations made by the board of the books and vaults of the banks
have proved the statement, without exception, to le true reports of
their condition, .

The regular monthly reports of the condition of the banks have
been published, in accordance with law, in the State paper at Baton

wonge,

Since the last annual report of this board, the amount of gctual
coin in vault of the several banks has been at all times greatly in
exeess of the requirements of law, and the aggregate amount of specie
now held by them is more than one-half of their total cash liabilities,
while their balances of foreign and domestic exchange are unusually
large. This exhibit of strength seems to be accompanied with the
acquirement of handsome profits, which has enabled each institution
to declare hsndsome dividends to its shareholders, and yet further
increase its reserved or surplus funds.

The sound condition of the banks, as well as the strict compliance
by them with the laws regulating them, will be more readily and fully
seen by reference to the accompanying statements,

The banks are compelled by law every week to pay to, or to re-
quire to be paid by, each other their respective balances in specie, and
in order to comply with the law they are obliged to transport from
bank to bank through the streets, in specie, the aggregate amount

due from and to the different baaks, always at more or less risk and
expense ; besides, much time and labor is required to count the specie -
thus changing hands. These difficulties, and others consequent upen
the present system of making the exchanges between the several
banks, have been obviated in New York by the establishment of a
“ Clearing House,”” with the object of effecting at one place the ex-
changes between the several banks, and the payment at the same
place of the balances resulting from such exchanges. The New York

Clearing House is spoken of in the highest terms by those familiar
with the subject, and some similar system, it has been suggested,
would be of like utility here.
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As this is an arrangement of obvious convenience banks
themselves, they shouldc,' and no doubt will, at an early date, xol&m
tarily co-operate with each other to secure the advantages of that
stem. .
> By the provisions of au act *‘ to appoiut & sec,n,:etary of t-h?\ Boardlgf
Currency, and to define the duties of his office,”” approved March ;
1858, the secretary of the board is required to attend the sessions o
the general assembly, and to act ex gficio as secretary of the Jdomt
committee on banks and banking of the general assembly. This duty
is inconsistent with the performance of other duties assigned the secre-

<-tary in New Orleans, We would therefore respectfully recommend

the repeal of that portion of the law requiring his attendance on the

1 bly at Baton Rouge.
genDeL:?inagsi%nel yeﬁar we have had to mourn the death of the Hon, George
Eustis, president of the Board of Currency. Any eulogy from us can

~add but little to the many well-merited tributes of respect already

id by the courts, the press, and the people to his memory, and to
E?;dagﬁilittlve as a I;ublicpoﬁ‘icér, and worth as a citizen. We cannot
refrain, however, from making a record of the hi gh estlm:a,tlofnt ':Jn
which he was held by those with whom he served offieially, an ho . }-l'e
deep regret we feel, in common with his other fellow-citizens, tH at hig
worldlybcareer has been closed in the midst of his usefulnerss.d ; _i]:;asi
a profound jurist, an able and upright judge, a competent a.ﬁ h‘m 1u
officer in all the public trusts conferred upon him, and in all his rela-
tions in life has left us an example worthy of imitation.

Respectfully submitted, LOGAN MCKNIGHT,
President Board of Currency.
ANDREW S, HERRON,
Secretary of State.
R. A. HUNTER,
State Treasurer,

E. McInaENNY, Secretary.
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