ds on the availability of thejp*. B
"loans made to a few indivig.7: §
that the means of the borrow.:. 18
[ conclude that the banks will::

" indeluted, for several years to.’. i

wever, together with the fixed:-

cur no new debts which they, §

icice in restoring confidence,”

N

tyments.
hould be prohibited from eX-
Tected, - The present circuls.”
villions of dollars ; a portio

1t held by the several banks,’
products of the country is ad.:
uflicient, © Qur exports can
ons of dollars. "The produés
oreign debt, and reinstate oy
cause our currency to depre. !

of specie payments, and de:: §i

> call your attention to ‘the
ricultural Banks, Chartered
t agricultural interests, they;

their respective charters, to.” §

on, and defied the legislative?
1 of their affairs by commis.2
press purpose of thoroughlyy
rporation in the State,” ‘The
en was approved more than’y
| specie payments, and there-!
Legislature. * A charter to'a®
tion of their power is a mis:
Xamination presecribed in a
er mode of visitation as the'
nt of charlers to those banks’
id by either : the great ob-!
e planting and commercial
ns according to the spirit of
ford to the people a currency
- of the Planters’ Bank, and

shows that it was intended -
ributed among the several”
ty, and that the respective:
bscribed in gold or silver

r- those +of the Bank of the:
> salulary provisions have -
their stock, in part, by dis-:
heir capital stock has been

the mother bank have also:
-on the part of the State, (0

JH
P

a- (] . . |:r e . . 3R ] . n '
Harmonious action™- § took two millious of stock}n "great portion of which is believed-'to"have.

B - been renewed from time to time,

RS

I
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‘P . [ -471 ] ':
take his seat at the board, under, the :prefence.that every director Was Ig- |
quired by the charter to own at Jeast ten shares of the capital stock.: Ido
not consider that the “original ~charter, sangtions ‘such an. interpretation.
The 33d section evidently qualifies the 12th’; but al} doubt is removed b
refcrence to the first sectiontofithe act approved February 5; 1833, whic
repeals the 12th sectioir of the.original act, T e e
The State owns stock amounting to about two million tiwo hundred and]
twelve thousand seven hundred and Jorty dollars and,thirtecn cents in.the:
Planters’ Bank, all of .which has been paid in actual capital..* Individuals, :

o

been'paid. in stock notes, which remin uncancelled to this day, having

Inasmuch ‘as the Plauters’ and Agriculiural Banks have refused a scru- T
tiny into their affairs, T have proeured a public document which shows”

their situation” iﬁ‘Mﬁ'r“éh“]5‘s‘t7'"'l‘hi§*sl&t}e’xﬁent‘was’compiled'under- the di-
rection of the Secretary of the Treasury, from actual returns made by those .

bauks, and as it bas Leen long since published, and not contradicted, it

may be relicd on as correct.” - :
Means of the Planters’ Bank, April 27,1837, - -
"~ " RESOURCES. _ S

Loans and discounts - - $3,733,106 -55,

Bills of exchange - - - 2,880,084 29

Suspended debt” - - - - 2,307,228 46

Stocks - - . ) ] ] 42,200 00

Realestate'. . - . . . 131%78 65

Other investments —~ . -~ . = - _ .. 8786790 - - g

Due from other banks - ‘- =7 66,685 73 , v

Notes of other banks on hand - - 48,908 00 - T

Specie L L - 401,521. 01 . n
g [&H LTy . . : ' ' gk 45
- Total amount of resources - -~ . - . Lo $9,752,380 59
' L o LIABILITIES, =~ | 1

Cireulation * - . - .. - . . .. . g1se3507 13 2

Treasurer of the United States - - 1,035,504 88

Public officers . - . - 29,084 13

All other depositors - - . 345,362 00 ¢

Balances due to banks - - - 707,413 32

Other liabilities - - - - - 918,441 23

 Capital stock - - - - 4,203,740 00

Total amount of liablitiés - - . - 8923422 69 -
Balance after paying off all debts - - - _$928,857 90
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- mearly egual to twohirds of the whole circulation of the savelitcen ‘banje?.
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1o $652,986 77.\T,have 1o means of arriving at their préséiit cirdiitatigho:
but from ‘the fact of their having made heavy purchases of cotion, 4nd"
-_-‘nd,v,gngggg‘lqz_-gq,’__sums‘on that. article, it may be in_ferredgha;, their issues-
- e Now greater than on the 1st May, 1837, ~* /% v+ 11s 111 HICHT Jssues:

,{‘.ltl‘l;éjrj greation by failing to-fi
A ﬁe,’;gr\gl_,qqd,'strlxgt‘ Jegulation:
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-440;their creditors and the com
~y, 10 pay the residue of the ins:

" g LIS unnecessary to make an;
All the revenue of the State is_deposited in the Planters’ Bank, which [ banks should be seduced to. 1]
also has the control of the sinking' aid other large Junds, in which the - B§ . 1A sordid desive. on the part

Sute is decply interested:. - The faith of the Statq is pledged for, the: res; §8 . dends for the sinckhiolders, en
demption of the bonds 1s0ld: and invested jy, stock of the Planters’, Banky B .the officers a contlauation ¢
amounting (o two.millions:of dollars, and in the event of a failure.of.the: B4 . '-}’-’-“d.‘..me_“_‘e cxisting distress,
bank to par the principal and interest of these bonds, the persons and pro;; @ . -agerdividend than' three o
perty of all our citizens would be subjected to taxation, ., 1, ... .. end B 3ade, one per cent. ta be re:

“The State being the largest stockhoider in the Planters Bank.and all'her;, @ . over eight per ceat. paid into
citizens deeply interested in the fidelity of .the management of the institys, |  port of free schaools.

tion, it is, indeed, passing strange that the directors Tepresenting lessthan ' §§ . Leglslatu'ms charter banls
onsshalfi.of the stock should deny the State directors atfmission,%nd refuse [§ -and to furuish the commuit,
an examination by commissioners delegated by the Legislature (the sove- (§ . Corporations are so modified ;
reil%n*power.,qf the State) for that PUIPOSE. L. it ot s vadis weenictio . B ATV to the gunius of Repui,
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aithfully to report every violation of the fundamental r
ration.” . So far as I can ascertain, no sy

ules of said corpo- W  banks; the holders of stocks
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EPORT OF THE BANK COMMISSIONERS
LI L o T JaekSon,
*he bourd of bank commissione

Jaw entitled

S »;9‘!{'

. i .

PR

January 12, 183;
e ay et T R
axd IS, In obedience to the provisions of
An act 10" guurd against ._thc,gnso,l‘\_repcx*qﬂlf;q- banks .

- *athe.honor -of .submitting to, you “the atinexed report .ai‘.f,.',;.;thp. I
~odaborsy e L S -,
el % e With high regard, we'are 7.,

.Your obedient servants;. . U7
L. A. BESANCON, %
JAMES McCLARAN,
: . ki, F. CALHQUN, ety
-'I'o his excellency A. G. McNuvrr, X g : 5
- . Governor of lhe Neale'of Mississippi., -

E

ve'
P R

3

'T'he board of bank commissionars of the State; of Mississippi |
honor to repore: - o

and bran
ed. .. . .7
aw prescribing the
atien of  the banks
the various ipstitutiousto
¢ true banking movemen
cral banks to submit o
, in obedience to law, sub

"That there are now ,in operation twenty-cight banks
afluirs of seventeen of which we have critically examin
t:'I'he object of the Legislature, as set forth in . the |
dutics of the commissioners,. was to ascertain the cirey]
the ‘amount of specie on hand, and the ability of
“+ fulfil all their engagements, R
~. ::It has been rendered impossible to arrive at th
~of the State, in consequence of the refusal of sev
examination ; yet those. institutions which have
" mitted their affairs to the scrutiny of the board of commissioners, weare
happy in being able to state, are in & uch soul_ldcr;condili_on, as regards
ultimatesfability to fulfil all cingagements,” than was generally beliered

- at the time the board of commissioners entered upon the performance of

- ','t'i}'w-a"
ches ; the

L

*their duty,” " _ e

i The Agricultural and Planters’ Banks, N
examination,. The correspondence with th
appended,

" The Deer Creek and Lalke
pany denied « full examination, upon the plea that «
cutertained of the constitutionality of the
power of the commissioners cmanated.” }°
made, we have no doubt that the institution
bly conducted. T'he law under which we

aichez, refused to submit t6 i
e heads of those 1astitutions

Washington Railroad

‘grave doubts were
Legislature, from which ths
rom .the partial examinalion
kas heen safely and credii:

act, and the charter of the
:ank, both have particular reference to an examination of the “ amount of

specie on hand.”¥ Not being permitted to enter the vault, we withdrew.

Since that period, we have reccived an inviation to return and prosecute
a full exammation. L )

- In August last the commissioners w

ere in Columbug, intending to visi
the Aberdeen and Pontotoe Railroad aud Banking Compuny, at Aberdecs,

Lut ascertained that the bank liad returned the stock to s owhers, and had
then no actual existence. Since that time it has been reorganized and is
in active operation ; but'the season had so far_a(_ivanccd as to render it in-
possible to visit thatsccuqn again before the sitting of the Legislature.,

L] t}ﬁ

s

e - I

and Banking Com-

:#1:'The Vicksburg Bank, nm;il
/preparing to muke issues, 7}
. None of them, however, are <!

the B the commissioners. ,

-.=:~The Citizens’ Bank of Ma
" intg operation ; has made issu
~ We' subjoin the statement fur.
. properly authenticated,
" A succinet view of the act:
the period of cxaminali_on is:
all, at two different periods ; -
of the general panic, afier the
all in lﬁe State had ceased 1o
the 20th December, the latest
ments in time 1o embody then
* be seen that a positive increas:
since the suspension of specie
. of specie. This, in the case o
" purchase of cotton, or advance
. specio.  ‘The large table, mark.
tion of the banks at the

& perioc
24 bank notes held by the banks
f; submitted to an examination, (i

of the accotints current of the ;
bank nete circulation of the St:

g-. The nominal capital of the ban!
. is

he amount actually paid in, in
- el specie paying banks, and st

Resources of the seventeen ban!
' innotes and bills,is
In real estate and bank furnitur:
. In bank notes -
In advances for cotloi on cottor
In amount due from banks
amount expended on railrong
Amount jn specie

PRI

Aggregate amount of resonrce:

L:

B Bank notes ang checks in cireyly
¥ Due depositors - -
Due to banks - -

Due 0 capital stock

Aggregate amount of liabilitie:
6

L
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lity of the various institutionsts
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at the true banking movemen £3
of several banks to submit to an 5
have, in obedience to law, sub KR
oard of comumissioners, we e §5
h souuder condition, as regards i
," than was generally belieye] 13

tered upon he performance of B

o

TR
Natchez, refused to submit toan §
1¢ heads of those lustitutions i

Railroad and Banking_Com- )
Plea that “grave doubis wee B
Legislature, from which the
I'rom the partial examinationn B8
1 has heen safely and credit
e act, and the charter of he
xamination of the # amount o
nter the vault, we withdrew.
itation to return and prosecute

t Columbus, intending to visi
uking Company, at Aberdeen,
he stock 1o its owners, aud had
 has been reorganized and is
r advanced as to render it in
sitting of the Legislature.

} T r ) -

as ;the result of thei

2

'fhé Vicksburg Bank, and ‘the W

“'preparing to mulke issues,. "The Port Gibson Bank is about to dg the same,
' .'None of them, however,

are sullicient]
he commissioners, * iyl 2,
~The Citizens’ Bank of Madison county,
into operation ; has'made issues of post not
We subjoin the statement furai

at Canton, has recently gone
es and notes payable on demand,

shed by the Ppresident, which came to hand
properly authenticated, - oL e o

" A succinet view of the actual resources and
the period of examinali_on is submitted ; also,
all, at wo different periods ; [
of the general panie, afier the suspension of some of
~all in the State had ceased 1o redecm thejr ‘notes in specie; the second on
the 20th December, the latest day. at which we could Possibly obtain siate.
ments in time to emhody them in the report. By these statements it will.
be seen thata positive increase of circulation and deposites has been made"
silice the suspension of. specie payments, without o corresponding increase.
of specie. This, in the case of almost every bank, lins been caused by the’

purchase of cotton, or advancements, ostensibly to supply themselves with ;
specie.. ‘The large table, marked A,) presents a'general yiew of the situn-%
tion of the banks’ at the periods above named. A table of balances and of "
bank notes held by the banks, would have been "presented, had all of them ;
submitted to an examination, thus enabling us to show
of the accounts current of the institutions with each o her, and the positive
bank note circulation of the Siate, - ' ' '

The nominal capital of the banks examined t j
. . - e . - $22,050,000 00 - ' “
The amount actually paid in, in specie,notes
of specie paying banks, and stocl Dotes, is 12,548,313 96

lx:ai)iiities of each bank at
a general statement of them
the first on the 10th May, 1837, in the midst

————

B A “f - . [ .
Resources of the Seventeen banks examined
+" in notes and bills,is ~ -

. - - -~ $15,136,107 94 ;
In real estate and bank farniture - e - - 242,658 40 |
Inbank notes . . . .. .- e ‘ " 645,612 66
In advances for cotton on cotton receipts .- 314,307 12
In amount due. from banks - - 1,692,840 48
amount expended on railronds - - 1,027,744 09
ount in specie - - . - 303,304 95
'Aggregate amount of resources - - : 19,362,575 64
~ LIABILITIES.
Bank notes and checks in circulation - $3,840,321 0o
Due depositors - - - - 715,598 97
Due to banks - -

. - 1,401,248 06

Due to capital stock - -12,648,313 96

Aggregate ngxount of liabilities - - 18,505,481 99

R R P
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aterworks Bank at Vicksburg, are both”

¥ in opcration 1o call the attention of ;

the banks, but before -

the actual situation 5




Surplus of means over liabilities after return:
& g the capital stock 1o slockholders. - - o
msarplus of meaps over liabilities, notinclud. -
4 "INg capital stock: - e ;o

SRRSIN i (R A ) T R e ———y.
- e ., . R s g L e
The proportion. of specie o the bank " note circuiation 18<1-:t0 .10 3

wipon given days's hence it n
2 gslzjte?:gvély pu?phase bills at
“:greater proportion of specic !
doubt they could have done
mouths of Februaty, March,
" the forii of suspended debt by

After deducting from the amouunt of the bank note circulation of thé'ségeg §  Orlearis and Mobile,
teen banks examined, which is - e o = $3,211,%9 X3 . 'The securities o the assets
Jie amount of bank notes held by the same banks, (composed -, - !~ W B4 of commissioners are gener:
= .. nearly all of Mississippi bank notes;) whichis . - ... . . 645612 {,’ - judgment and prudence.of th
IR “ ' e ; cial towns the banks have b
- The balance actually in circulation is el e $2,505678 BR chauts. “The liabilities of sor

——

ot

is worthy of remark that the
-upen the planter as endorser,
‘chant who loaned to the pla
banks in many instances ar
discharge of duty.- _
In no instance have we bec
" charter, except in the manno -
suspension of specie paymen:
the establishment of branche:
or less extent, received the. n:
though their charters require |
"ol specie paying banks. . The
€% ., as much capital to her branch
¢ Ouly a trifling sum has ev.
- although most of them are ¢
twelve and a half per cent,
patieutly their wrongs. Nevc
commubity as that which cha
Prostration of commercial cred
debt accumulated during the
. -Btrained to their utmost fensic

- Upon a 'settlement of bank accounts there is a balance in fav
of ihe seventeen banks examined of .o T L e
Upon examination it will be found that the amount of discounts

by the banks examined excceds their ecapital only by the-
sumofis . . . o - - e
"T'heir circulation is about one-fourth of the eapital paid in.

-+ 'Phe proportion of specie to the amo

1to 15,c -« . -, . R

 =".'Ihe striking disproportion between the cash means and cash liabilitis” §3

i ©f the banks at this time, is no evidence of a want of forecast or integrity &

- off, on the part of the directory of those institutions, but in most instances hay

- . Leen tlie result of canses beyond their control, . The peculiarity of charten

, in many cases compelling the banks to loan one-half their capital upon nots §

- Tof long lime—twelve months and senewable—and the large sums expended |

by other banks wpon railroads, which they were bound 14 complete within §

a given period, have, in a great measure, created this disparity, Add e E

-amaunts expended by those banks whicl are “compelled to make railroags
to their cash means, and it will be seen that the sum will nearly equal thel

immediate liabilities, A large proportion of the nmount expended upay

railroads was paid in specie.  This was particularly.the case with the Conr 1 eir utm s

mercial and Railroad Bank of Yicksbure, CL o TE G - depreciates with its Increasing

" v - The fact is palpable, that those banks \vlii-ch ;re'ré'c'ompel‘le'd by thei 38 presented ofa whole PCOP;'.'
alf their capital of B4  merchandise with paper that i:

charters to loan, wiihin g few specified months, one-h 13 I
long time, have been exceedingly crippled. The Commercial - Bank o i - of value, gold und silver, thus
Manchester presents the most strikine example : that institution was com §§  consumer must pay, and yet |
%

pelled to make its long loans in the three months just prior to the susper 89 compel them to redeern each
sion of specie payments, when the demand for

or

- 258,11

unt of circulation and "deposi‘lqs_ i

3
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ED

" the precious metals wasw @8  This spirit of forbearance is p
- great that nearly every dollar discounted was presented in & few hoursaf [  of the banks to their debtors,
f ter for the specie.  We instance this bank because the long loans wer @  ple entertain in the solvency

made at that eritieal juncture. It is true that the Commercial Bank o B mate ability to meet all en
Natchez, and the Comimercial Banlk of Redney, made their long loanss | Lhe country has been ove
the spme period ; but their loaus were made to take up protested bills and g Tootof ‘h? evil is o be found
relieve themsclves from o suspended debt, thus merely changing the char [  Deople asin €Xcessive issucs !
acter of the security, and not increasing their cash liabilitieg, .. s was fed by bonk issucs and acc
In view of the forcgoing 1acts, we are not at alj surprised at the relafir of so large a number 0{ tew n
proportion of specie to circulation and deposites exhibited by those barks their paper, received Its Imp
which have dealt but little in exchange, have made long loans 1o any very Bank charters were petitioned
eat extent, or expended much upon railroads, - It is impossible fora | - ¢ommnnity in which ‘they we,
ﬁnk with long paper only, elthough well secured, to ueet notes or debts J@  Pprojectors to Speculate in stock:
Payable on demand. This can only be elﬂ'ectggiiby_ S_]‘]’()»‘t_f[‘papq; payate Thec“usﬁs which produced
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