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Lziract from the Governor's message to the Legislature of New Hamp-
shire, June 3, 1541,

By reference to the charters of the banking institutions in this State, it
will be seen that several are soon to expire by limitation, and it conse-
quently becomes a question of importauce as to what ought tn be our
policy towards them. 1t is believed in this State we have fallen into
what is now deemed a very common error in this country—that of estab-
lishing 100 many banks ; more than the interest of the community reguires,
which is the only proper reason for the establishment of any. This
error, if it should thus be considered, the legislature will soon have a
favorable opportunity to correct, It must be admitted that recent develop-
menis in the management of certain banks in the nation have tended 1o
strake whatever of confidence a large portion of the community had in
them. Peculation and fraud of such aggravaled character have been
committed among those intrusted with the control of these institutions,
as to become truly alarming. Some of these banks appear to have turned
aside from their lawful sphere of operations, and, instead of impartially
lending their aid to the general business of the country, (as it was the
object of their establishment to do,) to have contributed their means
mainly to the aggrandizement of a few favorites. Banking institutions
have become so numerous, and their nntes have so exiensively assumed
the place of money as a circulating medium, as apparently 1o reuder such
institutions indispensable ; that 10 effect an imporiant change in the sys-
tem, even with acknowledged public interest on the side of reform, has

« become a risk of no ordinary magnitude and difficulty; and would require
thé most mature deliberation. '
Lis, however, gratifying to believe that the banks in New Hampshire,
with few exceptions, have fulfilied their appropriate duties to the com-
wunity with a considerable degree of fidelity, and have shared largely the
public confidence ; they should be Held to a rigid and strict accountability
on &ll their engagements, with no hope of legislative favor on failure.to
redeem on demand, and in specie, all their promises. I would suggest
‘the propriety of limiting by law the amount that may be loaned to any
one individual ot firm, and also by legal enactment prevent the control
of any bank in this State passing into the hands of those who are not
citizens of the State. It has Jong been desired to limit the denomination’
of notes the banks may be allowed 10 issue; this, if judiciously com-
menced and persevered in, will, it is believed; be attended with favorable
results, in restoring and continuing in circulation a greater amount of
specie. The re-chartéring of our present banks; so far- as their issues are
concerned, will afford the legislawre npportunity to carry this reform
into effect. These remarks and suggestions are made in no spirit of
hostility to banks, as such; they are convenient and useful wheu based
on substantial capital and properly condueted.” I believe it is ihe desire
of all to correct abuses wherever ‘they exist, and; under safe and strong
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s and restrictions, to improve our banking sysiem, rather than

to uproot'angi destro‘}: it. e e v . .
LN

JOHN PAGE..

ATE oF NEw HAMPSHIRE, 7
o Kxecutive Department, June, 18412

R

: : Legislature of New Hampshire,
] e commillee on banks to the Leg
Report of the ¢ June, 1841,
| The committee'on banks, to whom were referred the rg;urr;s{.:e?ﬁ‘ ‘:l;;
everal banks in the State, communicated to this house byd is fd ellency
fhe governor, ask leave to report ;hat they havi examine said 5
e an abstract thereof. i
angl‘l!;: ‘i:zrl::ridiuee have also compared thedlje.turns v;lt!ilr éﬁz‘:fggétess t:)ff :It:g
issi i tion and ¢
issioners, representing the condi ¢ !
E?E‘ﬁfg{n {;ie severaf ti?nes when they were respectively li;slst lz::ag:s:gs,
“and from such comparison are brought to the conclusion t o?rz'ect
have been made in good faith, and may be relied upon as t:t that.  their
The committee are gratified to be able further to repos hat, in their
inion. the banks in this State have, in gener?l"ct:'fi!fn'co:ir;ulalion 2
0panner1 consistent with the public welfare. Their bills 11;1 cireulation 4o
e t apnear {o be redundant, when compared with she gro a vants and
co }xll)srce of the community, nor te be in such abun ar_):i:eda§ lo exceed
cﬂz,'ner and safe limits, as they relate to the means provi ‘e‘a le:thus e
'Ij"' ; tion. And although the profits of banking, en prmbup l'zecI; u-
dztr?tpand: cantious, may be less i this State than have ee?e;-:a ix ed i
ather places where banking }u:xsfbeenhcont;hJ.(:u:lc‘ii ;gl: g;&:]r:ir:::]r e beflgi aarded O,
e
osed loss on account of such commen
g;erﬁﬁfep than made up by the public approbation and conﬁdence therepy
i secured. ‘ IS
me'ifﬁidci?:nfﬁm deem it due to the banks ar;ld mhthga_publhfi r:(; ﬁgéi :};;1;
‘ ider i j ide that the circula di
th r it a matter of just State pr |
-they'_ cg:(;l%; the banks of this State bears the most favolrlabllija crf{mpa;_n:gn
it:}rgllf contrasted with the like medium flowing from the banks of Py
of the Union. ) , .
o‘t'll%{'ues i?ot?nnfittee have not included in the abstract the Wplfb_oro:gel; :en :
‘Concord banks; they having ceased 10 act as banking iustitutions, p
’ .

for the purpose of winding up their affairs. JOHN PORTER, .
. For the committee,

i t, [#] rom “‘e Gave’ nor's addl 288 ZO !he LEg”latu’ e ﬂf 1‘810 amp-

*" Inthe course of this sesixon apphc:tlig::st t:z;aizmpt:;c}; ;oegzho:tﬁl; p[:i-
‘yeniewal of existing bank charters, ana for | | 3 i
'?a?::::n;anies. ’.Igt is not within my province to prescribe the deta
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be embraced in the charters for any such incorporations, If the genera| -

acts are not as they should be, it is for you to make the alieralinns re-
quired ; and it would ill accord with the execniive to differ with the
legislative branches of the government in the*delails of a measure which
dognot in effect violate our constitution. The principle of individuai
liability for the debts of privatecorporations will not, I trust, be vielded ;
and while it should be faithfully preserved by the fawre legislation of the
State, we should be careful in our engagedness for the maintenance of
this principle, that we do no wrong to these private corporations, by re.
stricting too much the powers of the corporators.  Equal and exact justice
should be the end and aim of public legislation,

From the last annual report made by the bank commissioners of Ohjo
I subjoin the following extract, as contzining sound and correct doctrine
upon the subject of banking : .

‘ In the organization and management of banks, the control over their
discounts, and the decision as to what persons or class of persous shall
be accommodated, the people have no more direction than in the affairs
of private individuals. ‘The aceruing profits, instead of being kept as a
fund to discharge 1he debts of the corporation or to meet its losses, are
semi-annually divided among the stockholders, and thereafier become
private property beyond the reach ot an execution against the bank. Aand
here is the distinction between a natural person and a corporation. ‘The
natural person retains his accumulated profits, and they become a part of
his property, and are liable at ail times for the payment of his debts ; but
the corporate body, instead of retainiug its profits to pay its debts or (o
meet any losses that may occur, divides them am ‘ng the stockholders.
Individual liability, instead of dividing the profits among the stockholders
and the losses among the people, proposes to divide the losses as well as
the profits among the persons compasing the body corporate. The history
of the past has proved that frequent and heavy losses have occurred from
bank failutes. This loss must fall upon one of two classes of men, the
bankers or the bill holders, If the management devolves exclusively on

one party, and the profits also inure to the same, it 1s clearly right to fix .

the responsibility on that party having both thz control and the profit.”
Thé legislature will coustanily bear in mind that their first and Jast
object should be to provide for the perfect security of the public against
every possible loss by reason of the conduct of private corporations. It
is,immaterial in what way this object shall be accomplished, if it be but
attained. ‘I'he maximum of the capitals to be held by. banking com-
panies, the provisions and details for their government and for the security
of the public, are properly and exclusively within your province. With
those matters I do not propose to interfere. ‘ :
I it be policy to increase banking, or any other private corporations, it
would be but an act of justice that the security (o the public should be
made with as much convenience to the corporations as practicable,
Various modes heve occurred to me, each looking t) the same object, and
I dare presume that your own reflections wiil finally Jead to the adoption
of some general plan’ whichi will give entire prateciion to the public, with.
out imposing such unnecessary restraints as will lead private corporations
to surrender their charters., The incorporation of a bank is a power which
should be exercised with great- caution. ~ ‘T'o’ all such arliﬁ‘?lal persons
you might give the right to create for the public a Paper circulating -

-
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i i and ever will be taken as money by the
dlun:llc'a W[iltc}i}s :Y:rtoh?; gziriled that to banking companies, uncpntrolled
Eﬁ(&p il::esponsible, and conducted as they have been, is committed the
power of fixing the value of the entire property of the coun;ry;. ] gr?ke:
they expand their circulation, property rises; when they colr;;rhv} ,hu inks.
« 1f & great expansion of the currency of the country t:reat s b tgracgon %
high wages, and over-trading, it is selfevident thata greal contraction of
Nages. s lids toding? The abundamee af paper money gives an

i trading. e a '
i‘:;aﬂga.::& :glduéltgepmducg,. wgich is taken away when new discounts are
ayment required.
ref,?sTege“rlgnl;gm lend;{ncy of banks has been to lend too_dmlt)lch, 3:‘:%:10
put too many notes in circulation.” It was once well sai hyz} lictin
goished peer of England, that «if the Americans went u_mla the fo onef
system of England,and adopted their projects of unsnbstantia pap(:]r mtom";
their boasted independence would prove to be the lﬂnef'mt P a:f -
How literally has this prediction been verified by the history p

events !

L L L » ” ] L - L2

HENRY HUBBARD.

Exsgcerive Crsmser, June 8, 1843,

' i Hamp-
the Governor's address to the Legislature of New
Biatract Jrom shire, June 6, 1844.

: i i i hould be carefully
Charters, or acts of incorporation of all kinds, s b
drawn, rigi,d{y scrutinized, and sparingly granted. 1 know of no vqlz;i.
reason why associated wealth, in any form, should enjoy by law priv

leges or exemptions which are denied to partnerships or to n:dmduaLs.
go » * » » 3 ]

JOHN H. STEELE.
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