26 COXDITION OF THE BAKKS.

would snggest the propriety of repealing the following claunse in the
twenty-first section of the forty-seventh chapter of the Revised Sta-
tutes, namely: *‘But any special deposit of specie kept by it in the
Suffolk Bank, Boston, not exceeding three thousand dollars, a certifi-
cate of which is taken ans kept by it, shall be deemed in its vaults
for the purposes of this section.”” A deposit of specie in the Suffalk,
or in any other Boston bank, is only a credit for the amount so de-
posited, and, although the statute refers to a special deposit of specie
in terms, it cannot be reasonably sypposed the Suffolk Bank receives
the deposit to be kept and relurned specifically. The very object of
making the deposit is that the use of it by the Suffolk Bank is to bean
equivalent for the services it performs for the bank making it. Such
& deposit, by any of our banks, is not, therefore, in any sense, specie
in itg vaults. We think our law is sufficiently liberal in the matter
of circulation, without the provision referred to

The several savings institutions seem to be fulfilling their mission
of benevolence faithtully, and no loss to any depositor has occurred, to

our knowledge.
ROBERT GOODENOW,
W. 8. COCHRAN.
Avgusta, December 31, 1858,
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COKDITION OF THE BANKS,

O 1.—Banks of Vermont, July and August, 1858—~Continued.
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The Danby Ronk, heing under Injunction, is not inciuded in the tnbie, Tt cloxed iis doars in 8eptember, 1857, The bank commissioner reports that it has jost ** fls entiro capital.”

Tbe “ epecie funds* of the hanks of Vermont consist alinost exclusively of Uills of il checks on other banks,

CONDITION OF THE BAYKS. 31

C 2.
VERMONT.

Extract Jrom report of A. B. Gardner, Esq., Bank Commissioner, Sep-
fember 18, 1858.

“In discharging the duties required of me by section 1 of an act in
addition to chapter 84 of the compiled statutes relating to banks, ap-
proved November 10, 1857, I visited all the banks in this State in the
month of February last, and have examined and approved near three
bundred new bonds. The directors of all the banks have now given
the bonds required by sections 57 and 87 of chapter 84 compiled stat-
untes, and there are at least two sureties on each bond, whoseproperty
is believed to be equal to the penalty of the bond,

* Within the year the country has passed through a financial revolu-
tion almost unprecedented in its history, and Vermont was among the
first to suffer from its influence. The circulation of the banks in this
State on the first of September, 1857, was but a little short of five
millions of dollars, and so severe was the pressure of the panic upon
them, that by the first of November their circulation was reduced full
one-half., Yet, notwithstanding such an unprecedented contraction of
the circulation, all the banks in the State, with the exception of the
St. Albans Bank, the Missisequoi Bank, the Woodstock Bank, and
the Bank of Royalton, continued their redemption in Boston and New
York without interruption, thus saving the public from any loss from
a depreciated currency. And although it was generally understood
by the banks and the public that the banks in this State suspended
specie payments on the 15th of October, 1857, in common with the
other banks of the country, yet, with the single exception of the Bank
of Royalton, they, during the whole time, coatinued to pay specie for
their bills to their customers, for all business purposes, and with this
exception there have been but very few instauces in which any of the
banks have refused to pay specie when it has been demanded for their
bills upon any pretence whatever. The fact that the banks of Verinont
have been able to sustain themselves at such a time without ruining
their customers affords the best evidence of their soundness and good
management,”
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