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..§ EE =18 :ﬁi%ﬁ c";,n g 5%’ E—?E - - -t l _ The bank commiss‘io_ners, pursuant to law, respectfully subm_it the fol- i
2 25 E | oo s e — ¢ lowing annual report : L
= el | S » Although the past year has been drstmfgmshed beyond all former ex-
) 2z ample, by the failure of a large number of our banking institutions, yet
= L T B during this period the general business of the country has been prosper-
S Ef |8 BILEERTEIS : X [ ous. The banks of the State, for the most part, have been well managed ;
E T8 | T | 898%¥5sR8EER : . and it is believed that they zre now, with few eXxceptions, so far at [east
= 5 | § e A : as it respects their chartered institutions, in as sound and healthv condi.
= BE E | gs EEN : as it respects th 1 _ ns, sou y i
2 E | = : tion as at any time since their respective establishment.
- [ & . . "The causes which have conduced to the solvency of the several banks
3 Fos P —— S . under the safety-fund law had their origin in times long anterior to the
=~ | 5% g | B85YSRRIRIZES X present year ; and it is now well understood that these causes have been
5 *-E-g = | §EpEEgRgEeER | : 3 ct:.oevai with the original organization of some of the institutions in ques-
b 5 ] e e . - 1011, - . B '
= 'fc:']' S S = The law required not only that all the capital should be actually paid
2 ) ' .in before the bank: could commence its operations, but it also prohibited
2 B @ 0 53 0 D ‘ . the discounting of any paper in payment of stocl, or with intent of pro.
:? 285 | 9 | 5B ZS2ERBRES . . viding thé means of making such payment, or for the purpose of enabling
8 58 | R | SESGRdSTufoiTer : o the stockholder to withdraw any part of the money paid in by him on his
S | 2B | § | BEScIEREEERT B SO om ' '
2 | 27 g we “n “A fair compliance with these provisions on the part of all the stock-
g il : helders would have prevented the establishment of any banking corpora-
Si ) I PP, tion, unless the capital stock had been fully paid in the first instance, and
3 7 | § |"BEES2838582R t0.remain as a bonu fide and permanent investment in @he business of
g =3 | = HFESSIT SIS . banking. oL _ LT o
E £E | £ BIBRERRSEERS . .“There is, however, great reason to believe that some of. the safety-fund
> 21 5,- 1 %= = e banks which have failed during the last year: conimenced their operations
k5 28 |- . by a fraudulent evasion of the restriction in regard to. the withdrawal of
2 T T any part of the capital ; and that such capital, although nominally paid, was,
& o in part at least, borrowed on short loans for - this particular purpose, and )
3 \ repaid by discounts from the new bank. Ll
%, B L R I AR © .Such discounts, whenever made, would of necessity produce a diminu-
2 : ' tion of the capital to the amount thus abstracied ; thereby immediately :
a2 ot ey : B lessening the ability of the institution to sustain itself in those movements . ;
2 ‘ ‘ : ! which, by the amount of its nominal- capital, it might be authorized to i
3 : ' make, and placing it at the very commencement of its_existence in a false ;
‘g tamt o . . j and, embarrassed posinnn.“ o . . ) ) '
8 E;E Fi = ‘ : In casés where the capital of a bank has been thus materially impaired {
: - S4%.,,.58 3 ‘ : ! by the substitution of stock notes, either on its first organization, or at any :
5 2883 o 3 , . i su_bse.quept period, it will be found to have been ‘usually effected by a |
i3 22%: 5883 ! combination. of individuals in doubtful or embarrassed circumstances, de- [
, gg%g E ) g.gg §2y ! sitous of borrowing instead of lending capital, and who sought by this _-
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artifice the control and direction of the banlk, to subserve their own pri-
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vate purposes, in disregard of all other interests, and at the patticular ex.
pense of the bona fide stockholdess. doud
It has been lately represented: to' us, dnd we have no reason to doubt,
that in one of the cases referred to, after the bank had been organized by
* the payment of the capital in good: faith, and beforé it had accumull)ate_:d
any profits from its busitess, a concerted attempt, was formed to obtain
the direction by purchasifig a mijority of {hé stock. * This attempt was
resisted by those in charge of the bank, and a competition ensued be!weﬁq_
the respective parties, which resulted in thé payment of preiniims ﬁtq the
holders of the necessary outstanding shares; varying from t_wer_:yy‘- ive to
two hundred percent.  When at last, by reason of some legal girestion in
reference to the ownership of some of the stock, it beca_me:ﬂdqul_f};'lv
whether a sufficient amount had been purchased to change the direction;a"
compromise took place by which the members of the old bpa_rd_ggreed_ o
withdraw from the management; and,as a consideration; tl_)elipe'w faction -
stipulated on their part to purchase the shares of the retiring pfi!‘iy-_,;i}!l(%
pay also the extraordinary premiums they had! g_dvan_ced_u}‘ the course of
ition for the supremacy. C LR T e T
cm‘f"!ﬁ?én the new dirléctors' ¥ook charge, they discovered that aftgr- th.e-:1
compromise; and on the eve of the withdrawal of their predecessors Ig}_rg;_l
sums had been borrowed by some of‘Lhn_}se-,dgmn'gl o:ut,_onillong lodts, did,
esult has since shown, on very inadequate security. o
* Itghuet i;his is not all. The sp;ns paid the rival parties for the stock, with
the ruinous advances in the shape of premiums; immediately fp}lpfgi t,h‘_m;.:
way by various disguises 'on the books of the bank, under the: %tp— :'::
loans and discounts, where they have probably been cgptlp\led,_by change
of form .and parties, and all manner of ingenious devices, frgm that _t{rﬂg
to.the present, without the intention or ‘ability to 'discharge them ou} te
rt of the debtors. _ . o e
P?Itnoan‘othei' of the instances referred to; it is also represenited that ori _lh% ,
original distribution of the stock in the year 1836, a very Is_:ygg anlo?ﬁ;
was awarded to individuals possessing no_capital of their oWl ?._I,Id’-_\\’t o
were:constantly. pressed for means to sustam.then:'ordmary-engaggm?_r}‘ s
These persons were enabled, by temporary loans in other guaru_adxs!_-tpl-pﬂa;yl
it the Tequisité’ swin. on- their shares until the "!.’a?’-?".“."“f place 1 in “:si%'t'f
operation; when' the debts thus contracted were: hot'only’ t!;‘l"qw?_ ul'{pptﬁ ;‘_;3
* but; by meatis of the influence derived: from' possession of this stock i 1}; :
were enabled by the like flr{audulllem use of its f:wdls Lgvpgrcl:la:sg aname ) v
afficient to keep the bank in their own power;~ | -+ AR
su%ﬁ:ﬁﬁ a bahlcphas fallen into such hands; it must be quité apparent that?
stock loans are not the only:-hazard to which it is exposed ! ity éﬁm%{l{?’ggf ;
means, not previously abstracted by the process just S.W'?ﬁ? an_f; 11ts ggt 0’16&
founded upon the supposed possessionof; all its _‘no_m}n_a - calp; 4l ’V'am}'v"fg;
frequently. employed.in' the reckless rand:xmpmv;ltlie_nb 'SR‘?QI‘Jd?F'I?ﬁ"s& Ol‘;};llf'"
chiéfi managers,-until, by a succession’ ofradverse: résults; an ) a-refott, 9{)
all manner of disreputable evasions and illegal c‘l_eY.lcgsi_to pro?ng uf ﬁ?;-
isterice; it sitiks at length'into public'and hopeless:inso ve_gcl'.]y’i;bli; na diseg
- The.confiding:to the president-or cashier; ay tha ::ag._e might _e,;tl_' ’1_1{1:}‘
restricted' contol 6ver:the affairs of the bank} hgs,!ll’n olr. ]ggg?lell;}! lflin : y
-contiributed - to:the:ddwnfall of all: the:‘safét_y_-fu?& ftls?ltf,“l‘i".f..?ﬁ,s "?,, ?e
failéd -dirinig: the pdst year. Ir i Coiliwslin hovroi dem s "'",1“‘1_'.'
1n these cases the' directors, by absentmgﬁthémsehfeg. from: the: regular™
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'cei.vingAdi'scounts to an amount exceeding one. third of the capital, in
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meetings of the board, or by etherwise neglecting the highly responsible
trusts confided to them by the stockhalders, virtaally surrendered into the
hands of a single agent the whole power of the bank, to be exercised by
him without restraint or supervision; and by almost necessary conse-
quence the result has been that the officer in charge has,during some pe-
riod in the history of (he bank, either made an improper appropriation of
its fands to his own private purposgs, or to the benefit of some of his spe-
«cial fgvoriles, and in every instance large losses have been uniformly sus-
talned.

These imputations are not intended to apply to the officers in charge of
all the banks in question at the time of their failure. It is well known, in
-reference 1o some of them, that the stockholders, on the discovery of their
previous mismanagement, immediately placed them under the direction of
Jhonorable and efficient men; but, as tha result has shown, at too late a
period to prevent their insolvency.

We are well aware that many of the banks are chiefly managed by their

presidents or cashiers, without reference to a board of direetors; and that
in perhaps most of these instances they are conducted with scrupulous
prodence and fidelity,
- But we still ought not to disregard the instruction which experience is
so frequently and impressively communicating, that the uncontrolied pos-
session of such a power is dangerous alike to the integrity of the officer
-and to the safety of the funds committed to his keeping.

Although such officer may, for a time, execute the duties in the most
proper manner, and with the strictest regard to the interests of the stock-
holders, there is still reason to fear that if left 1o himsslf, without the salu-

-tary supervision of a board of directors, he will sooner or later yield to

telptation, cither by using the means in his hands for purposes of private
&3, or to promote some other object of a personal and illegitimate char.
acter. -

It has been suggested that some good may be done in the way of re-
pressing the cupidity of bank officers, by prohibiting, under severe penal

.restrictions, all such officers from participating, directly or indirectly, in °

the loans and discounts of the bapk to which they severally belong.

... Whatever may be the propriety of such a provision with regard to the
mere financial officers and clerks, it is very questionable whether directors
should be embraced in a prohibition of this kind. :

..~ 'The directors of our banks, it is well. known, are usually composed of
-men engaged in aclive business in the vicinity of the bank, aind who are,
JJor the most part, selected by reason of their knowledge of the circum.

stances and condition of those who are its ordinary dealers : it would
seem, therefore, unjust that they should be precluded from a fair partiei-
pation with their neighbors in the discounis of the bank, particularly as

.they receive no compensation for their official services.

- Besides, it is to be feared that the effect of such a prohibition would be

0 place many of our banking institutions in._hands less capable of

managing thein with proper skill and prudence than at present. .
The directors in the safety-fund banks are precluded by law from re-

. LI 13 a Fpuoa 3 1 ?
which is included all their liabilities for third persons, as sureties or

- endorsers ; and although it may well be doubted whether this limitation
. ks 1ot already tf’? favorable integard to the amount of indebtedness which
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they may now contract, yet the returns annexed will show that the ag-
gregate of these liabilities seldom reaches the legal limit; and we have no
reason to believe that this restriction has been often violated or evaded,
even in the course of thase banks which have recently failed.

But the propriety of any provision of law by which the financial officers
and elerks in banks may be jestrained from using the funds in any
manner for their own benefit, cannot be doubted.

These men are placed in immediate charge of the property of the bank,

and are paid for their services. The funds are committed to their custody,
to be employed with impartial reference to the interests of the proprietors
and the accommodation of the public. The power over, and the disposi-
tion of large sums of money belonging to others, is at all times a position
of peculiar danger and temptation to those who occupy it. It is due to
them, as well as to those who may be affected by their good or ill con-
duct, that all legal as well as moral restraints should be imposed which
may tend to counteract the strong inclination constantly existing in these
.cases to gratify private cupidity and advance selfish interests.
* If it is possible to prevent it, these officers should not be permitted, for
their own sake, 10 hold a position where their sense of duty becomes ob-
seured or weakened by the legalized temptation which now virtually per-
mits them to borrow the funds of the bank from themselves.

We are well aware that, notwithstanding some advantages may possibly
be gained by the enactiment of penal restrictions in these cases, yet, afler
all, the prohibition suggested is subject 1o one fatal defect, as a safe re-
liance against évil; which is, that it may be circumnvented and evaded by
the ingenuity and artifice of those who submit to the temptation, and
that in this manner indirect }oans may be substituted in place of those
which appear openly upon the books, with the additional hazard that
always atlends connivance and subterfuge over the safety and publicity
that pertain to regular transactions. :

The only effectual safeguard, at last, is in the vigilance and care of the
board of directors. They can, without doubt, do more to prevent this
and all other evils which now form the subject of complaint, than ean be
done by legislation. S o

- But-still-it. is worthy of consideration, although the law may some-
times -be-violated and the hazard of penalty incurred by using the funds
of the bank, whether the greater part of those to be embraced within its
provisions will not feel the danger of subjecting themselves to the punish-
ment prescribed, and thus be restrained by the force of a positive enact-
ment, when: they might, perhaps, disregard the considerations arising from
the powet of moral obligation alone, N , -

Whenever the exclusive administration of a bank falls into the hands
of the president or cashier, by the remissness of the directors, or from any
other cause, the power thus acquired is frequently perpetuated by the pro-
“curing.of a sufficient’ number of the proxies of stockholders usually. re-
siding at a distance to control the election of directors. IR

In this manner the officer in charge becomes able to elect such persons

- as will conform to his peculiar views and wishes in reference to the bank,
or who; by their inattention and neglect, will leave him to conduct its
" effairs- as he inay choose, without restraint or adviee. - -~ »ui-i 7,0 o
- The directors: themselves, in such cases, become wholly dependant on
- the president or cashier, as the case may be, for the places. they hold, to
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the utter prostration of -their usefulness- and independence as a check to

his sinister mismanagement ; and the object of providing a board of dj.

.rectors is rendered worse than nugatory by deceiving the unsuspecting

stockholders, and presenting the false assurance that the rights and in-

terests of all parties are confided to a body of men who will exercise their
owers with honesty and faithfulness.

Whether it is possible to obviate, or even lessen this evil, by legislation
is very doubtful. ; ’
... If the officers are prohibited from voting on the proxies of stockholders
the evasion is easily made by procuring the prexy to be given to some
third person, who will use it for the advantage and by the dictation of the
.chiief manager; and if, as has been suggested, all voting by proxy be for-
bidden, the control of the banks will often be thrown into the hands of
the stockliolders residing in the immediate vicinity, and who sometimes
own but a small portion of the shares. .

The expense, on the part of those living at a considerable distance in
attending the annnal election in person, would not unfrequently be grea:f.er
than the amount of the annval dividend received on their stoek,

T'he experience of the last year has strongly indicated the necessity of
~other modifications of existing laws, in particular reference to the safaty.
fund banks; and although our country has heen accused of over-legisla-
tion on this subject, the charge, if true at all, shauid be confined to those
laws which seek to remedy merely speculative, instead of practical and
acknowledged evils.

- To remedy the lateer is. at all times the province of safe legislation ;
~and as some of thess ends have been fully developed and illustrated iJ;
-the case of the bank failures which have occurred during the past year
it becomes our duty to present them to the consideration of the legislature.
. The commissioners are now sufficiently empowered to make applica-
Uon to the chancellor, and arrest by injunction the operations of any
bank for a violation of law—such as an over-issue of its cirenlating notes
.an excess of directors’ liabilities, a purchase by the bank of its own stock,
except out of its surplus profits, and the various prohibitions and restria..
. ttenrs conrtained in the different statutes. T
15 But if the bank violates no positive law, these officers may discover
cause for apprehension that the institution is verging towards insnlvency
without the power to avert it. It is trite, they are anthorized to imerfere, :
,  after insolvency has been consummated ; and by a subsequent section it
* is also provided that an application may be wmade to arrest the business.
~of a bank.where half of its capital stock shall have been lost.

But it will be seen that the latter provision does not, in any great de-
gree, enlarge the powers of the commissioners, as regulated by the provi-
sion inregard to the case of insolvency, when we reflect Lpon the diffi- .
culty of ascertaining that a bank has lost half of its capital. .
~-The commissioners must of necessity, for the most part, be strangei's-
t the debtors of the bank, and to the pecuniary condition of such
.debtors ; and they must rely for the judgment. which they may form of
-them: principally on the representation of the officers, and which repre-

- Seplatlon. will rarely justify a commissioner in deeming half the capital :
,,actr.ually_ lost, for the purpose of instituting proceedings for that cause...
-+ /T'he officers of the bank under whose management the debt was con-
i tracted will be sutficiently influenced by hope 1o regard and: represent

s
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almost any debi safe, till its utter worthlessness is demonstrated by the
last process of law, and the bank hopelessly ruined.” )

- It will accordingly be found that the first proof which the commis.
stoners are able to obtain that a bank has lost halfof its capital, is derived
from the suspensions of the bank by its own inability to proceed auy far-
ther, by reason of the loss of not merely half the capital, but some-
times of all; and even much more, so as in some cases greatly to involve
the safety fund. ’ o

The greau difficulty is, that, as the law stands, it becomes almost impos-
sible to obtain such a knowledge of the true condition of the bank from

its officers, or such evidence of either its insolveney, or the loss of half
its ecapital, as will autherize an application to chancery 1o arrest its ope-
rations, until it is ‘compeiled to make a virtual admission of its own hope-
less condition by suspension.

1f, in the judgment of the commissioners, it is' important that an in-
junction be 1ssued immediately against the bank, it will not be granted

"ex parte, in any case, upon the mere averment of material facts, as derived
from the information and belief of the complainants ; but sueh facts must
be stated to be within the actual knowledge of the party, or they must be

-distinctly vroved by some other person who can swear positively to their
truth. ’

Although the positive enactments by which banks are at present regu-
fated may be applied and enforeced without difficulty, yet it is certain that
a mere commpliance with these provisions will not at all timues save such
“institutions from insolvency ; and that while they may be hastening to
destruction by a course of gross mismanagement, which does not happen
to be prohibited by statute, no power exists on the part of the commis-
-slotters to step their downward progress, or to restrain the abuse, before it
-has accomplished its fatal end in the entire loss of the capital.

"The improper practices and acts by which our banks are brought into
embarrassments are so deversified in their characier, and so incapable of
- description, that it'is exceedingly difficult to reach the evil by special
In extending the aunthority of the commissianers, in cases of this kind,
“in such ‘s manner as to enable them at all"times 1o take- cognizance .of
- shich acts ‘as iay be adverse to the interests of the stockholders or safety
of ‘the public, we are aware that many objections will present themselves,

- arising from the possible perversion of such powers,

But stilly experience, we think, will justify the remark that men are
more prone to laxity of vigilance in the exercise of ungracious duties;
~(when no personal benefits are to result from the performance,) than to an
-undue severity in the discharge of those duties.” - : :

The Jegislature, in their wisdom, will undoubtedly be able to provide
some mode for the remedy of the defects existing in present laws, and we
“respécifully submit this particular subject as one deserving of great con-
sideration.- : Tt Tl e

" The legislation on banks seems to have- wholly éverlooked the interest
- of: stockholders; and ¢onfined its provisions to thesecurity of Bank 'cred- °
itors. "The propriety of this may well be questioned, when we reflect
that the banks are. inanaged not by stockholders personally, but by agents,
< over- Whom thie proprietors can exercise: praclically but littls eontrol, scat-
‘tered as they usually are about the country, unknown to each other, and

t
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possessing but little means of accurate information as to the conduct of
their agents. . ] . -

By dividing the capital of banks into small shares from 25 to $50
each, in many cases lhe legislature séemed to pravide for the distribution
of the stock into many hands, and such has practically been the operation -
to a large extent; but it will' be found that this class of stockholders,
conscious of the little influence they possess in'the selection of directors,
rarely vote, unless their proxy is solicited, and even this indirect influence
is niot generally vouchsafed to very small stockholders.

- It may be doubted whether legislation, i neglecting (as it has in the
safety-fund act) ail care for the stockholders, has performed its whole duty.

The security of the public and of bank creditors generally is inti-
mately connected with the interest of the stockholders, although the acts
and managements which bring inselvency on banks may proceed. from
the miscanduct of bank officers; yet such acts are always more adverse
to the stockholders than to the public, inasmuch as the publie are pro-
tected by the safety fund, while the stokholilers are not only unprotected,
but wo often nupitied, being confounded with the worthless and usuaily
criminal agents who had contrived to take possession of the bank.

In the month of September last, an injunction was issued by the court
of chancery, on our application, against the Commercial Bank of New
York. The bill was filsd on the ground that the bank had violated the
statute by applying its funds in the purchase of its own stock, except out
of its surplus profits ; and also that it had received a large amount of such
stock in payment of debis due to the bank. It further charged, upon in-
formation and belief, the loss of one-half its capital. '

This bank was examined by one of the commissioners about the 20th’
May last, at which time he directed a sum out of jthe loan and discounts
to be charged to profit and loss, exceeding $7d,000, which exhausted
the nominal surplus profits, and produced a diminution of the capital
stock of the sum of §40,000. oo ]

In the month of September following, the bank was again visited by
two of the commissioners, when- it was discovered, that, since the last
examination, it had purchased its own stock from an individual who, a
short time before, had been its president, to the amount of 140000, at"
20 per cent. under its par value; and that, on'such purchase, it had as-
sumed to pay to third persons the sum of about $57,000, for which the
greater part of this stock had been hypothecated : the remainder, amount-
ing to about $55,000, was applied to the payment of a debt due the bank
from the late president. - oo L .

It also appeared that, during the same period, valuable securities had
been withdrawn,' and athers substituted of a very doubtful character,
which have since proved to be entirely worthless. T s
- During- the investigation, but- subsequent to the service of the irjunc-
tion, the cashier admitted an abstraction from the funds of the bank to
the amount of $56,000. He stated that, while teller of the bank, he made.
use of its money to the amount of about $9,000.: This he concealed by
memoranda and items in his drawer, which he counted as money. That,
when appointed cashier in 1837, he commenced the putting in circulation
the bills of the bank for his own benefit, without placing them on the
register of notes; and that he was enabled to do this without the fear of
detection, as.the president of the bank, who. had previously affixed his

+
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. L] . .
signature to the notes, kept 1o account of such signing. * This frandulent
practice had been continued for more than four years, until it reached the
sum named. a .

As soon as these facts came to our knowledge, we took immediate
measures {0 place the bank in the charge of a special agent, whom we
employed for that purpose until the final order for a receiver. - L

~In making this disclosure, the cashier expressed his ability and willing-
ness to fully repay the sum which had been thus eriminally abstracted ;
and, immediately after the transfer of such securities as he furnished,
complaint was entered against him by a committee of the directors of the
bank and the commissioners, for embezzlement, and also for perjury in
swearing to the statement of the condition of the bank,and a warrant was
issued for his apprehension. | It is nnderstood that he has thus far eluded
arrest, notwithstanding he was publicly in the city on the day the com-
plaint was made. :

- The prineipal transactions which eventuated in the ruin of this instita-
tion had their origin in 1836 and 1837. Tle officers, together with many
of its directors, entered into extravagant speculations, and, as has been
usual in such cases, when the result was unfortunate, the whole loss fell
upon the bavk. The circulation to be redeemed out of the safety fand
is about §120,000. It is believed that, on the fiual liquidation of its af:
fairs, this fund will be nearly or quite reimbursed.

" 1In the month of July last, the two safety.fund bauks at Buffale were
examined with great care by three of the commissioners, who occupied a
week in the discharge of that duty. They found at that time the ciren-
lation of both banks within the legat limits.

In investigating the affairs of these institutions, they discovered a large
amount of assets, consisting of real estate, bonds and mortgages, and per-
sonial securities, which were unavailable for banking purposes, but a great
portion of which was represented by the officers to be worth the valuation
appearing on the books, and which would ultimately be coutvertible with-
out serious loss, _ o
" Although, from the general character of the assets, we had strong ap-
prehensions that the losses would be much larger than was anticipated,
yet, from the multifarions and diversified nature of the resources of the
bank, and the complication in which they were involved, it was impossible
to decide with any certainty in vegard to their value, or to determine with
redsonable accuracy what portion of the capital was lost,

* In one of these banks, we found an indebtedness against a single firm,
of which the late president, now deceased, had been & member, amount-
ing to one-half of the capital stock; all of which, tagether with a large
individual debt against that officer, had accumulated before 1840: The
joint debt had been secured in 1539 by a Imortgage on property in another
State, and which was represented to be abundantly sufficient to protéet
thie bank; but, from inquiries since made, we are satisfied that, if ever
adequate for siich purpose, the general depreciation which has since oe.-
curred in real estate has rendered the security of comparatively small
value, and that great loss will be sustained on this debt, .

Eachof these banks owned large amounts of real estate, principally in
the' city of Buﬁ'a_\lo’,'much of it"eot}sisling qf improved and productive
property, but which could net, particularly in the present state of the
country, be converted at the prices at which it stood upon their books, -
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. During the past season, an attempt was made on the part of some of the
stackholders of the Bank of Buffalo, in which the commissioners co-oper-
ated, to induce a sale of its stock, at its fair value, by those who might be
unable to make the necessary cash advances, with the view, if possible,
of placing it in such hauds as would do so, thereby restoring the capital,
and waiting for a more favorable pericd in which to dispose of the valua-
ble real estate of the bank ; but these efforts proved abortive, in conse-
quence of the uncertain value of the stock, and the indisposition from
this cause either to sell or purchase.

About the 22d of Gctober last, it was discovered that an over-issue of
the circulating notes of the Bank of Buffalo had taken place a short time
before in the amount of about §13,000. For this cause, immediate steps
were taken to place the bank under injunction, and, on the 24 day of No-
vember following, such injunction was duly served, . _

On further inquiry into the actual state of the circulation, we ascer.-
tained that, within a few days before the service of the injunetion, many
of the depositors had withdrawn their funds, and that these deposites had
been paid in the bills of the bank, in utter disregard of the law, and to a
large amount; and that other over.issues had been made during the pre.
ceding month.

The excess of outstanding nates of this bank beyond the legal limit is
about $90,000; of this sum, $25,600 is claimed as belonging to the bank,
and as not being in cirenlation. .

On the 4th day of November last, two of the commissioners made an
examination into the affairs of the Commercial Bank of Buffalo. By a
weekly statement of its condition of the preceding day, it appeared that
the circulation was then within the limits. On farther inguiry, an amount
beyond this limit, to the sum of about $180,000, was to be found out of
the bank. The cashier, in explanation, stated that these potes were in
possession of its agents and correspondents in New York and Albany;
that the same had been redeemed, and remained subject to its uncondi-
tional order and control, to be sent home whenever required, and. when a
convenient opporfunity might oceur. _ - L

T'he letters of advice from the agents, stating the ameunts and dates of
the respective sealings, and the boaks of the banks containing the corres-
ponding credits, to show the redemption of these notes, were also exhib-
sted. “T'he cashier also. declared o oath the correctness of these repre-
sentations and entries, according to his best knowledge and belief ; but
also added that the president of the bank was then in. the city of Albany
or New York, and might have made some disposition of these notes, of
whicli the cashier was not apprized. S ‘

Upon receiving this information, the commissioners proceeded without
delay to the city of Albany, where, upon inquiry at the several banks
where these notes were said o be deposited, they learned that a large
amount had been delivered to the president after redemption, and within
a few days then past, who had put them in circnlation, and that by this
act the issues would very largely exceed the legal limitation. .

The bank was then imtnediaiely placed under injunction. .

The notes of the bank out of its aetual possession, and beyond the le-
gal cirendation, amount to about the sum of $190,000, out of which the
officers of the bank claim that about 560,000 is sull the property of the,
Gank, and that the holders have no interest in its notes, . *
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Both of these banks are néw in the hands of receivers. Itis impossi-

ble to form any opinion with regard to the manner in which the liquida.

tion of their affairs will result. - This must depend npon so many contin-
gent circumstances, that an approach to accuracy in any estimate which
we could make is not to be expected. ' '

We are informed that since.the service of the injunction a detailed and
careful examination has been made of the assets of the Commercial Bank
of Buffalo by three intelligent and disinterested men of that city, and that
by their report the available resources are very nearly if nat quite suffi-
clent 1o pay its debts, except its capital stock.” But this estimate is un-
derstood 1o be made upon the assumption that the bank may be resusei-
tated and not placed in liquidation. SR
_ In December last the Commercial Bank of Oswego was placed under
injunction, on our application. This bank was chartered in 18306, with a
capital of §250,000. <

It is understood that about the period of its organization a large portion
of its stock was controlled by irresponsible persons, and that its fands
were, to a large extent, spplied to the payment of the shares, and other-
wise appropriated to the private speculations of its managers,

When we entered upon our duties, in the spring of 1840, its affairs
were examined by one of the present commissioners, and it was found to

be in a very embarrassed condition. The books showed, among other

things, the indebtedness of a single individual to more than one-half the
capital, and that the remaining half was in the hauds of four or five other

persons, and also large sums due from various’ individuals of long stand-"

ing, and inadequately secured.

Immediate measures were taken by the new officers in the administra-
tion of the bank to restore its eredit and usefulness, as far as possible, by:
securing the daubtful debts and calling in the loans not based on busi-
ness trapsaclions. | ]

In many of these cases no alternative was left except to take in pay-
ment real estate at high prices; and sometimes encambered by prior liens;’
and also such other property and securities as the debtors had it'in their
power to transfer. . T .

An attempt was afterwards made by the present board of directors, in
which the commissioners assisted, to obtain from the stockholders a con.
tribution of fifty per cent. on the shares, with a view to prevent sacrifice
in the sale of the real estate, and to enable it to continue its business.

This effort, after fnnch time spent, did not succeed, except in a partiel-
degree, by reason of the inability of many of the stockholders to make
the payments, and from various other causes, o :

"The bank was finally compelled to yield to the difficultics of thé times,
and the panic attending the failure of the other institutions which imme-
ciately preceded it, and was accordingly restrained by injunction.- -

For the last two years it has been prudently manzaged, and we have no-
hesitation in expressing our conviction, that at the time of its suspensioi’
it was in a better condition In reference to the scundness and security: of
its resources, except so far as the value of its real estate had depreciated
than for several years previous. - TR

Lis dffairs are placed in charge of a receiver. - The outstanding circula-
tion is about $190,660. .-~ ' - .o

In the month of December last the Clinton County Bank, at Platisbuig,

-
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failed to redeem its-cireulating notes at its agency in the city of Albany,
in-pursuasnce of the provisions of the act of May 4, 1840. This bank
has, however, continued to pay its notes on presentation at its counter,
and, within a few days past, has resumed its redemption through the agent
in that ¢ity, under circumstances which lead us to hope it will hereafter
¢ontitine tn do so with promptitude.

By reference (o the various laws regunlating the safety-fund banks, it will
be found that there is no penalty whatever imposed on tlie officers for an
over-issue of the bills. '

The act of May 26, 1841, provides that these banks shall not hypothe-
cate or pledge their notes beyond an amount which, added to those in
actual cireulation, shall exceed the sum which may be lawfully issued.

All bank bills which are not in possession of the bank, or of its agent
or correspondent, for its own exclusive use and benefit, and subject to its
nnconditional order or disposal, shall be deemed to be in circulation, and
shall be included in its aceounts, and etherwise as bills in circulation.

An intentional violation of these provisions js declared o misdemeanor,
punishable by fine and imprisenment.

But if the notes are put inte actnal circulation, and not pledged or hy-
pothecated, and if they are included in the aceounts of the bank as bills
issued, this statute is pot violated ; nor does any other provision malke it
penal as against its officers, although the commissioners are authorized to
apply to the court of chancery and suspend the operations of a bunk for
such a canse. o :

This would seem to be an omission in the present laws requiring im-
mediate correction. Such excess of circulation should be visited, upon
the officers who cause it, with severe and exemplary punishment. Itis
nof only in fraud of the other banks contributing to the fund, but it ma-
terially assists in producing that derangement and frregnlarity in the state
of our domestie cnrrency which uniformly follows excessive issues,
whether made by antharity or in violation of law,

There is no pawer connected with banks the exercise of which reguires
in so great a degree watchfuluess and restraint as that which arises from
the issue of their circulating notes, Indeed, daily experience fully shows
that, with all the guards which the most cautiouslegislation has been able
to place around this hranch of the banking power, there is a tendency to
iucrease the circulation not only beyond the legitimate demands of busi-
ness, but also beyond the ability of the bank itself to sustain and protect

sucli issues. : .

In connexion with this subject it may be proper to add, that the author-
ity which now exists on the part of the safety-fund bauks to hypothecate
their bills under any circumstances should, in owr opinion, be abrogated
without delay. S - :

By this practice those institutions which have become embarrassed by
improvidence and bad management, and which, if standing upon their
own, eredit alons, wounld be unable to extend their already ruinons liabil-
ities, are now enabled, upon the security of the fund, not enly to sustain
an unsound circulation, but to virtwally compel these banks which are
managed with prodence and success to become their sureties. Tt doesnot
materially alter the case, because the pledge of the notes must not extend
beyond the legal circulation. The maxitnum amount of issues now au-
thorized by law can very seldom be required even by the country- banks
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in the most prosperous state of trade; and if at all, but during a shor
period of the year, when the produets of the, country are abundant, of
high price, and going rapidiy grward to market. o ’
In providing a limitation beyond which the circulation should not be
carried, the legistature had undoubted reference to an amount within
v[.;hlch: the contractions and expansions of the currency, as regulated by
:o ei.falr requirements of trade, might be permitted to tale place with safety
the public; but it could not have been intended that such issues should
g?ef?‘;fig ilr])pdt'o this ctinali{h;;umi) amount, and sustained upon the credit of
isregard of the abili i '
all‘s‘irmes In prese%:tazion.t e ability of the bank itself to redeem them at
Ve believe that the present law reguiring an annnal s
aflairs of the bank on the first day oquanuagry should be ;iﬁi?:g:é of the
It is a matter of common observation, that for several weeks prio; to the
day in which this statement is to be made, a system of forced preparation
takes placein the contraction of the loans and discounts,and in such other
lt;,:qpo;?ry expedients as may tend to present each institution to the pub-
cljecli[iltoflga?lzl?.m favorable position, and, if possible, to be exhibited ag a
The consequence Is, that after a very severe and unnatura) pressure has
been created from this canse alone, and serious derangement has taken
place iu the multiplied business relations of the community, the statement
iself exhibits, in some degree at least, a fictitious condiuon of the bank
as %Om;l})ar'ed w;th its!more ordinary movements. '
o obviate the evils arising from the present law, it i g
the bank commissioners shafld be requhlzed, on or abgu;stﬁggﬁﬁsitegﬁ;h§§-
December in each year,and not before, to notify the various banks to trans-
mit in the usual manner the condition of their affaits on a particular da
then past,and that in each succeeding year a different day from the oug
belore designated should be named. As in this manner no one conjd
possibly anticipate what day would be selected, no particular preparation
could be made; and thus the usual and nes the extraordinary state of the
baok would be set forth, and the contraction and pressure eonsequent
upon the present mode avoided. . A . 1 .
- In the month of March last, the following twenty banking associations
. under the general law, failed to redesm their circulating notes in Albany,
or New York, as required by the statate of May 4, 1840: ‘
.Bank of Western New York; ' ’ 7
State Bank of New York, at Buffalo ;
- Bank of America, at Buffalo;
- Erie County Banl;
Bank of Lodi;
Ban) of Commerce, Buffalo;
Bank of Olean; )
Phanix Bank of Buffalo;
. St. Lawrence Bank ;
James’s Bank; S
- Exchange Banl of Genesee
- Union Bauk of Buffalo; ) .
Binghampton Bank; . ... ... .. 7 '
.-Mechanics’ Bank of Buffalo; .. . - S
United States Bank, at Buffalo; -
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- Mérchants® Exchange Bank of Buffalo;

Cattaraugus County Bank;

Farmers and Mechanics’ Bank of Genesee;

- Gtatett Island Bank;

Farmers’ Bank of Orleans.

Out of this number, thirteen were placed under injunction, and the as-
sociations subsequently dissolved by the court of chancery, and an order
made for. the appointment of a recéiver in each case. In seven of the
cases receivers have been appointed, who have given the necessary bonds
and taken upon themselves the execution of the trusts. In the remain-
ing six associations, we have been unable to find any one who would ac.
cept the place.

In-most of the banks above referred to, assets have not been found suf-
fielent to pay the expense of the proceedings in putting them into liqui-

dation.
Of ihe banks which at that time neglected to pay their notes at their

agency, the following seven resumed their redemption within a short time
thereafter, viz :
Fixchange Bank of Genesee;
Farmers and Mechanics’ Bauk of Genesee;
St. Lawrence Bank ;
James’s Bank;
Bank of Olean;
Staten fsland Bank;
Farmers’ Bank of Orleans. |
Of this number, all except the two first named again failed to make
their redemptions during the present fall and winter, together with the Al-
legheny Bank, at Angelica; and measures have accordingly been taken
to restrain their further operations. :
Since onr last annual report the North American Trust and Banking
Company, at New York, has been also placed in the care of a receiver
The number of free banks now remaining in operation is forty-six. An
order for a receiver has been made in ihe case of the Clinton Bank, at
New York, but such receiver has not yet been appointed. S
-+ It will be found, on reference to the general banking law, and the sub-
sequent amendatory acts, that no authority now exists on the part of the
commissicners to proteed against and dissolve these associations on the
ground of insolvency. =
The only case it which the power is given to restrain them by injunc-
tion is, where they may have viclated a positive law, such as the issuing
notes and bills not registered or countersigned by the comptroller, or not
payable on demand, and without interest; or neglecting to make their
anuual reports, or to redeem their circulating notes at their agencies in
Albany or New York, * : IR
It is, therefore, submitted 1o the legislature whether the present law
should not at least be amended in such a manner as to include within the
cognizance of the bank commissioners all those associations which- may
have become insolvent.
The difficuliies among the free banks, which caused the failure of so
large a number doring the tast spring, arose from a general diminution of
confidence which took place about that time in the market value of many
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of the State securities, deposited with the comptroller, as the basis of the
circulatiom : S T
The alarm ereated from this cause may have hastened, although it did
not produce the insolvency of the hanks in question, - - . '
In these paniiculer cases such a resnlt was inevitable sooner or. later,
and without regard to the depreciation of the State siocks above referred
to. 'T'hese stocks had not only been purchased at very high prices origi-
nally, but on credit, and without any means or resources, it many cases,
for the payment of the debt thus ereated. The associations had been
put into operation by borrowers, instead of lenders of money, and the cir-
culating notes had been employed to relieve the old embarrassments of
the proprietors, instead of being used either in the discount of business
paper, or even in the, payinent of the debt contracted in the purchase of
the securities, s o
Banking institutions established on such a basis could hot of course
succeed ; and as their faiture did not surprise any one acquainted with
the mode in which they had been organized, neither has it impaired the
confidence of the friends of the fice banking system in the usefulness
and practicability of the system itself, The great defect in the original
law, as matters have since eventuated, was, doubdless, in. permitting the
stocks of ather States to be deposited with the comptroller ; and although
it may be true, that by the extraordinary depreciaion of these stocks, the
credit of the various institutions which have purchased them for banking
purposes has been injurionsly affected, and great losses have been incitr-
red both to the public and stockholders, yet we see no reason, for these
causes, to change the opinion, expressed in our last annual report, that
batking institutions under the general law, as now amended, ia those lo-
calities where the fair demands of business require their. establishment,;
owning the securities deposited, and free from debt on account of their
purchase, having an adequate proporion of cash eapital, and employed
in the discouut of business paper payable at short date, may yield fair
profits, and do all the public good which any other bank could properly
render under like circumstances, = - - o
The conviction expressed in onr last report in regard to the priority of
excluding all bauk liabilities, except circalation, from becoming a charge
on the safety-fund, has been increased by the observation of the last year,
and we again respectfolly recommend this subject to the consideration of
the legislatare. L
The reasons for this change in the present law have been before present-
ed in detail, and we are not aware that we can state anything in addition.
which would tend furthier to the elucidation of the views already expressed.-
By the annual réport of the comptrolier, it appears that the whole capi-:
tal of the bank fund on the 1st of Janunary, 1841, was $914,342 24... - .
That, up to the st of January, 1842, the treasnty had advanced for-the
redemption of tha circulating notes of insolvent banks, under the provis-
ions of the act of 1837, the sum of $549,585 23, leaving the balanée of,
the capital of $364,456 990. -7 . Tt eeaean
The contributions from solvent banks on the 1st day of the present.
month, which were then, or have probably since been paid, anipurt 1o
$183,432 30, thus making the whole. remaining: capital: at - this- time
$547,889 29, : Co S e ,
By the construction given to the act of 1837 by the comptroller, and
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which we believe to be correct, that the legislature by that act did nat in-
tend that the original capital of the fund should be reduced, by the re-
demption of the circulating notes in anticipation, at any time below one-
third of the amount of such capital, it wonld appear that the whole sum
which could be now properly applied to the redemption of the bills of the
safety-fand banks which bave lately friled would be $243,108 54,

The estimated amonnt of this cirenlation is $950,000. ‘

The present capital of all the’ safety-fund banks now remaining -is
$30,701,460. An annual contribution of one-half per cent. on this sum
would produce §153,507 30,

If, therefore, the bill-holders must depend upon the present annual
contribution alone for the redemption of the notes, and one-third of the
original fund is to remain on hand, it would require four or five years
before the autstanding circulation of these banks would be fully paid.

-Although, before this time has elapsed, it may reasonably be expected

that a large portion of the advances will be reimbursed fo the fund on
the final settlement of the affairs of several of the insolvent banks, yet,
under the most fivorable circumstances, a considerable amount of circu-
lating notes imust, in the present state of things, remain for a long period
without redemption.

It is equally importaut to the stability of the safety-fund system and to
the holders of these notes, that some mode, if possible, be devised for
their prompt payment. Indeed, if it is intended to preserve and continue
this system, which has heretofore deservedly commanded the confidence of
the public in so high a degree, it would seem to be indispensable, either
by legislative action, if such can be taken without doing injustice to the
banks, or by some conventional arrangement, that the fund should be
placed in a condition to satisfy with promptitude the present demands
upon it,

By a resolution of the honorable the assctubly of this State, passed in
April, 1838, the attorney general was directed 1o file an information, in
the nature of a quo warranto, against the Phenix Banl, of New York,
and prasecute the same to final judgment. This resolution tas adopted

‘upon the report of a committee to whom had been referred a memorial of
-the board of trade of that city, prefetring charges of nsury against the

bank. 1t is understood that the suit has been instituted, in conformity to
the resolution, and that the cause is (o be tried at the next clreuit court in
New York, -

- ..F'rom the report of the committee it wiil appear that the usurious acts,

if any, charged against the bank, were done by its late president, Mr.

‘Delafield, who, as. we are informed, retired from the charge of the insti-

tution immediately after the investigation.

At the lasi session of the legislature, the capital of this bank’ was re-
duced from §1,600,000 to $1,200,000, in consequence of losses sustained
sgine years plevious,

During the period in which it has been under our visitation -it has
been conducted with great prudence, and with strict regard to its proper
powers and duties. -

We also understand that the board of trade have stated their confidence
in the correct and honorable management of the bank under its present
officers, and express their wish that the proceedings might be discon-
tinued,




270 Doc. No. 226.

It is perhaps worthy of consideration, whether, under these circum-
stances, public justice requires that the innocent stockholders, who have
already lost one-fifth of their invested capital, should be subjected to the
further iujury resulting from the destruction of the charter itself; and,

also, whether it is necessary that $1,200,000 of sound ecapital, now con- -

tributing $6,000 per year to the safety fund, shall be thus suddenly
withdrawn in the present impoverished condition of that fund, and at this
period of cormmercial embarrassment,

During the year ending on the first of the present month, tha loans
and discounts of all the chartered banks now remaining, and being ninety
in number, as compared with the same banks in the preceding annual
report, have diminished §3,113,819.

"The circulation of the same banks has also declined within this pe-
riod $1,938,012.

The whole circulation of the ninety banlts will appear to be §12,372,-
764 and if to this sum is added the estimated eirculation of the insolvent
banks still outstanding, at 8950,000, the aggregate aracunt of present is-
sues will be $13,322,764.

Last year the circulation of the same banis, including those which
have failed, was $15,235,056, showing a decrease of $1,912,292.

The table below will exhibit a comparative view of the resources and
liabilities of the chartered banks for the last two years, excluding the
Wayne County Bank, Commercial Bank of New York, Bank of Buffalo,
.Commercial Bank of Buifalo, and Commercial Bank of Oswego,

HRESOURCES.

N\ January 1, 1841, J_anuary 1, 1842,

foans and discounts . .- - - | $52,725070 | $48,611,251

-Real estate - - - -} 3,065,187 | 3383497
Stocks. - - - - - - 4,583,117, 3,682 387
‘Bank fund - - . - 823,120 | 790,442
Spacie - - - - - 5,306,437 | = 4,785,524

Notes of other banks - . - 4,839.232 | . 4,897,893

©ash items - - - - 2,127,846 1,607,280

Due from banks - - - - 9,862,764 7,449,393

83,311,768 76,207,667
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LIABILITIES.
January 1, 1841. | Januacy 1, 1842,
Cireulation S - o {$14310776 | s12.312764
Loans - - - i - 100,000 107,523
Due canal fund - - - - 2270443 | | 1,609,174
Deposites - - - - -1 16,508,991 14,620,865
Dicidends - ) ) : -l 218419 268,513
Due other banks - - - 10,116,884 8,537,777
. 43,625,513 37,516,616
Add capital and profits - ; - | 39786,255 | 35691051
Total | 83,311,768 | 176,207,667

The bank fund, in the returns of 1842, has been o
Tesources in many cases, having been charged to pro

1t is impossible to state the loans and discounts and
banks, as they stood on the 1st of January,
at that time to the comptroller, such info

By the annual report of that officer in
the (st of December, 1840,
various associations was 45,353,567,

It also appears, by the comptroller’s re

the amount o

mitted as part of the
fit and loss,
cireulation of the free
1841, as, from the returns made
rmation Is not aceurately given.
January, 1841, it is stated that on
f circulating notes issued to the

port of the present year, that the

aggregate amount of these on the st of December, 1841, was $3,923,128,

showing that within the past year the sum of

$1,430,441 has been with- -

drawn, and upon the assumption that all the notes were in circulation ;

showing a dimination in the circulation of all the
ring the year to the sum of $3,342 733,

The following statement exhibits the aggregate resources and liabilities

banks of the State du-

of forty-three banking associations from which retirs have been received,

and also the aggregate of all the banks of th

e State, including these asso-

ciations.
RESGURCES. ' B
43 free banks. 'i'otal.

Loans and discounts - - - | 7,465,650 1 $57,076.900
I‘{eal estate - - - - - 2,406,560 5,790,057
Swocks - - - . - 4,500,242 - 8,182.629
Bapk fund - - . . . - | io0442
Specie . . i . - 686,170 | 5471644
Notes of other banks - - . . 911,645 5,309 533
Cash items - . - 2,192 | 1634472
Due from other, banks - - - 1,612,427 8,961,819

otal | - 17,609,886 | 93,717 551
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LIABILITIES.
: 43 free banks. Tatal,

Circulation 2,187,220 | 514,559,993
Toans - ” 29,500 137,032
Due canal fund ~ 22524 1,631,698
Deposites - 2,854,480 { 17475345
Dividends 18,160 286,673
Due other banks - . - - 1,164,280 9,702,055
A 6,276,182 | 43,792,796
'Add capital and profits - . -1 11,233,704 49,924,755

Total { 17,509,886 | 93,717,551

No retutns have been received from the following associations: Bank
of the United States, Banl of Attica, Manufacturers’ Bank at Ulster, Ham-
ilton Bank, New York State Stock Security Bank, Staten Island Bank,
Allegany Countly Bank, St. Lawrence Bank, Janles’s Bank, Bank of
Olean, Washington Bank, and Farmers’ Bank of Orleans,

The aggregate amount of circulation of these banks is $472,645,

It is. understood that the Bank of the United States and the Bank of
Attica are closing up their affairs, having in all a circulation of $15,467;
and the seven banks last named are in a state of suspension.

No return has been received from the Manhattan Company of New
. York; but with the view to present the aggtegate condition of all the
" chartered banks of the State, we have taken their report of last year.

e i Respectfully submitted.

J. G. FORBES,

T. CARY, -
C. STARR, o
" . W. H. AVERILL,. . ..
o Bank Commissioners, -

- AvuBuny, January 26, 1842,
- [Details omitted.]

o * REPORT OF THE BANK COMMISSIONERSE IN 1843.

. : _ AvrBany, January 30, 1843

. Sin ¢ We transmit herewith our annual report; and are, very respect-
: our obedient servants . -
fully, ¥¢ o ’ J. G. FORBES,

: @ STARR, - .-y ...
T. CARY, L
W. H. AVERILL, IR

Bank Comumnissioners

o e : - -
(- IS S .

. To the Hon. Groree R. Davis,
Speaker of the Assembly.

Deoec. No. 226. : 2?3 B

To the Legislature of the Slate of New York :

The bank commissioners, pursuant to law, respectfully submit the fol-
lowing annual report: .

The annexed tabular stalements of the condition of the various banks
of the State exhibit a greater coutraction of the loans and éirculation at the-
commencement of the present year, than has probably existed at any
former period. »

Since the summer and fall of 1839a diminished movement has been
taking place in the operations of our banks, which, from its general and
progressive character, fully indicates the influence of canses acting with
great power upoh the business of the country, and contracting the use of
money for commercial purposes within the smallest possible compass.

- On the first of January, 1840, and after the second suspension of the-
banks south and west of New York, which occurred during the suc-
.ceeding fall, the returns exhibited a diminution of loans and discounts,
- on the part of the ninety chartered banks of the State, to the amount
of $15,512,000, and a reduction of the circulation of $8,743,365, as
compared with the reports of the same institutions on the first of Jan-
uary, 1839,
Although a slight increase took place during the year 1840, yet the.
- process of contraction has been steadily going forward to the present
period, in conformity te the general depression of business, and the pros-
tration of altost every branch of industrial enterprise, . ’

The great depreciation in the prices of the staple agricultural pro-
ducts has materially contributed to keep down the discounts and eir-
culation,

"The capital now required for their purchase is small in amount as com-
pared with those periods when money was abundant, and the business of
the banks geuerally extended. ' .

* - Many of our banking institutions are seriously laboring under the con-
sequetces of the unwise expansion of former years; and it will require
the utmost prudence; as well as good fortune, on their part, before they
can regain their original position. : : T
U A large amount of discounted debt, suspended for several years, and

* - !ihelly unavailable for banking purposes, still remains ; and it is to be

“féared that the continued diminution in the value of property Wil events
‘ually render many of the securities worthless, which have been hereto-
fore considered souud, and abundantly sufficient to protect the baiks

i

*aghinst ultimate loss.

- It is, however, gratifyirig to discover, by reference to the statements, that
the present reduced action of many of the banis at least does not arise
" from any want of ability to extend their foans, or sustain an inereased
circulation, if required to do so by the fair'demands of business.
“# It must be evident to all that a material extension in their operations
“at this"time, by the disconnt of accommodation paper, ar any other not
* of dstrict commercial character, could not fail to do uliimate injury to
their stockholders and the public. _ _ _
** " Indeed, so far at least as many of the country banks are concerned,
“no single cause has heretofore contributed in so great a degrec to their
" embarrassments, and the sacrifices which in times of pressure they are
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compelled to incur, as loans upon paper not founded on actual business
. transactions. .

Stch paper, however well secured, can seldom be depended on iy
meeting tedemptions, and those other engageweirts which, on the purt
of every well managed bank, must be fulfilled with the utmost prompr.
itude. | ) .

1n some cases which have come under our observation, the discounted
debt has been found to be sonnd and free from all objection in regard to
its entire security ; but, at the same time, so unavai_lable in its converii.
bility into cash, as to render it valueless for all practical or useful purposes
in sustaining the credit of the bank. . )

When this state of things exists, it will be found that serious sacrifices

“often become necessary before the bank can meet its liabilities ; and that
the time of its officers, which should be deveted to its immediaie supervi-
sion at home, is often occupied in making expensive journeys to Albany
or New York, and-in devising and consummating extraordinary and
ruinous modes of raising money, and in all cases subjecting the stock-

. holders to the loss aceruing from the transaction.

“Again, we conceive that loans npon accommodation paper cause at alt
times great injury t¢ the public atlarge, by creating those excessive issues
in bank circulation which have heretofore taken place, and may be re-
garded as one of the causes of the present depression of business through-

“out the country. ) ) . ‘

_ It may be assmmed as an undeniable axiom in the business of bank-

. ing, that such issues are always excessive; and that in precise propor-
tion to their amount they derange the just relations of currency and

. trade, produce sudden and unnatural expansion in prices,and disorganize
the various business interests of society. _

The present reduced movement on the part of those banks having

" abundant means onr hand may therefore be regarded as evidence of their

.prudent administration, by a proper conformity to the state of things ex-
isting around them, and as exhibiting a determination to forego the requi-
“sition of present profiis for the sake of their own ultimate safety.
‘The condition of the banks in the city of New York, the great centre
~of the commercial and moneyed transactions of the State and Union, will

" appear by their statements to be uncommonly strong in the possession of

an extraordinary amount of specie and other funds, whilst their labili-
ties, exciusive of capital stock and deposites, are .but neminal.’
“The state of these institutions presents gratifying evidence, that when
the tine shall arrive in which extensive moneyed facilities may be re-
. quired in conducting the operations of a renovated and prosperous com-
merce, no want of means wiil exist in thay quarter at least in- giving
such operations the necessary impuise and efficiency. .
The domestic exchanges within the limits of the State have, during the
ast year, not only been uniforns, but also at rates so low, and so easily
effected at all times, as 1o indicate a healthy although depressed action
in the moneyed affairs of the banks. LT
The law of the 4th of March, 1840, requiring” the country banks to
keep, agents in New York and Aibgny for the rgdemptigp{“qt} thei_r cireu-
lating notes, has worked with adnirable effect ' preserving: uniformity
‘in the rates of discount, and in preventing those impositions which were
before too frequently practised upon the public. :
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. It is well known that, prior to this period, it was not untisual to dis-
credit the notes of sound institutions, for the sole purpose of purchasing
them in market: in this manner the inequality in the rates of discount
between the notes of the various country banks became dependant n pon
causes entirely fictitious, and having no reference to the actual state of
the institations by which they were issued.

This law has also effectually checked the establishment of associa-
tiotis, under the general banking law, at places so remote and diffieult of
access as to render the transmission of the notes for redemption vexa-
tious and expensive,

An injunction from chancery was granted on our application against
the Lafayette Bank, in the city of New York, in February last, upon the
gronnd that more than one-half of the capital stock had been lost,

Its affairs were immediately placed in the hands of a receiver ; and since
that time he has redeemed the whele outstanding circulation, and paid
its other debis ; and from the assets remaining, it is represented he wilt
probably be able to return 1o its stockholders about one-fourth part of
their capital.

"This bank became embarrassed by large loans to its directors and others,
for purposes of speculation, and by the Wall street stock-jobbing opera-
tions of one or more of its officers prior to 1839. ' s

In the month of March last the operations of the Watervliet Bank were
also suspended by injunction, and it is in the progress of liguidation
under the charge of areceiver. '

This bank was chartered and organized in 1836, with a_capital stock

» of §250,000, and placed uuder the management of a cashier, who con- -
tinued uuntil about the first of September, 1841.

. A few days before the last mentioned period, developments were made
of trausactions seriously involving the integrity of that officer, and which
Tesulted in the sudden abandonment of his post, and subsequent flight or

. conecsalment.

. On further. investigation a series of gross ftauds were brought to light,
which had been carried ou for saveral years, and ingenigusly concealed

., by false entries- made in the books by, the cashier o under his direction.
... Phese entries, and the affairs of the bank as’ contairied in the weekly -
Stalements, were verified by the oaths of the cashier and the clerks three

timeg in each year, and also in the annual reports, as full and true state-
ments of its condition. '

Two of the commissioners visited the bank in the early part of Sep-

- tember, 1841, and devoted five or six days in wmaking a mrnute inves-

tigation, with the view of ascertaining how far its capital stock had been

. impaired.

‘This examination, afier the most careful analysis of its remaining
assets, and after making considerable dedunctions from, their value as
estimated by the president and five of the directors, who assisted in the

_inquiry, resulted 1n the conclusion, that although a considerable portion

of its capital had béen lost, yet that more than one-half still remained,,

. and that consequently it could not be placed in liquidation for this reason,

.The bank continued its business under.the care of a new and expe-

. Menced cashier until ‘about the 3d of Marchi last, when, upon a renewed

examination, it became evident that by the further depreciation in the
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value of its securities it conld proceed no further, and an injunction wag
immediately issued. \ o

The misfortunes of this institution had their origin in the same great
cause which has brought about the failure of so many of the safety fund
banks within the last two years, and to which particular allusion was
made in the last annual report. . o

A short time after its organization, the whole management of its affairs
was assutued by the cashier. The directors permitted kim to control its
funds and credit withont inquiry or supervision, and by almest necessary
consequence he appropriated them 10 those mercenary and selfish par-
poses which had been prompled and fostered by the temptations thus
placed in his way. o

Under such circumstances, the honest and suceessful admtmstmt}on of
a banking institution would fornf a striking and remaskable exception to
a general rule; the usual, if not uniform tendency of such an abandon-
ment of duty on the part of directors is to the yuin of the stockholders,
and the disgrace of 1he individual to whom is confided the unrestricted
control over large sums of money belonging to other peopls.

The official supervision of commissioners cannet, in our judgment,
effectually prevent evils of the character stated in this case, under any
authority conferred upon them by existing laws. . ]

It now becomes very difficult and ofteu impossible, by llhe exercise of
the utmost vigilanee, to compel a suspension of the business of such
banks as may be improvidently and recklessly managed until they have
fallen into hopeless insolvency, . ]

Iu gur report of last year, allusion was made to this subject at length,

and the consideration of the legislature directed to the nawre of the diffi-
culties which prevent a prompt and timely intérference on the part of the
commissioners in arresting the proceedings of banks. . ‘
. The tmyportance which we attach to an amendment of the law in this
respect will perhaps justify a brief repetition of the views heretofore pre-
sented, and which subsequent observation and reflection have materially
confirmed. .

The commissioners are now authorized ‘to apply to the court of chan-
cery for an injunction restraining the ordinary business of a safe(y-fund
bank, in any case where such bank may have violated a positive law.

I'he charter of each banking corporation, and the general statute by
which they are all regulated, impose certain prohibitions and restrictions,
such as that the liabilities of the directors shall not exceed one-third of

the capital stock ; that the bank shall not issue its cirenlating: notes be-

yond a specified amount; that it shall not purchase its own stock except
out of its surplus profits; that it shall submit its books and papers to the
examination of the commissioners; that it shali make annual statements
“of its condition ; and various other provisions of the like kind. ¥
When, therefore; any violation of these laws takes place, the duty of the
commissioners is as obvious as that they shonld at all tinies be heid to a
strict accountability in its prompt performance, S
" But so long as a bank does not violate any law, jt is usually placed be-
“youd the reach of the commisstoners, in regard even to a.femporary sus-
pension of its business, until its actial condition can be in vestigated by
* the court of chancery, ©~ 7 ¢ - ; ' T oo
Its administration may exhibit the most dangerous improvidence, its
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discounted debt may be distributed in such large sums to particular indi.
viduals, or so inadequately secured, as to render its collection extremely
doubifnl, the officers of the bank may be found to be the principal bor-
rowers, and everything conspire to cause a well-grounded belief that its
mmanagers are seriously hazarding or impairing its capital.

Yet all this gives the commissioners no authority to interfere and obtain
an’ Injunction i the first instance: the bank has conformed with legal
preciston to the varions requirements which the statutes have imposed ;
it has cantiously avoided stepping over thie preseribed limits, and no op.
portunity or pretext is afforded by which its downward progress can be
arrested in such manuer and time as to protect either the inserests of the
stockholders or public. '

-1t is true that an injunction will be granted when the ruin of the bank
has already been consmmmated by actnal insolvency, or in cases where
one-half the capital stock has heen lost.

But either of these facts must be positively averred under oath to be
within the actual knowiedge of the commissioners, or nmust be positively
proven by the oath of some ather person.

It is a well-established rule of the court of chancery, that an injunction
will not be granted ex parte, in any case, upon an allegation of facts de.
rived mevely from information and belief.

It is ofien found, therefore, that by the exercise of the utmost vigitamee,
and by the most particular examiaation, it is guite impossible to ascertain
that a bank has fost haif of its capital, and to present sich proof of its
real condition as will authorize an application to chancery. '

- Elven if the investigation results in a well-founded belief that such is
the actual state of the bank, and a bill is filed npon the allegation of this
belief, the order granted by chancery is, that cause be shown at a future
day why an'injunction should not issue, instead of an injunciion in ‘the
first instance. :

This notice fully apprizes the officers in charge of the nature of the ap-

- plication ; ang if the state of things is such as to induce a belief on their

part that an injunction will be granted on the day of hearing, it places
before them the temptation of making unjust preferences, and substituting
long and perhaps worthléss paper for that which is" payable at short date
and adequately secured. .

It is easy 1o conceive that in a case of this kind the notice of such an

application, and the fear of its probable saceess, might operate to the an-
nihilation of the remaining capital, placed as it oficn is in the hands of
reckless and unprincipled managers, and unrestrained by either imoral or
legal obligation. ‘ ‘
- Butitis usually with areat difficalty that the commissioners can, by in-
quiry and examination, ascertain facts upon which thiey can found even
a belief, declared as it must be, on oath, that one-half of the capital has
been lost, S ‘ o

These examinations take place once in favir months. The officer who
visits the bank is ofien a resident in a distant part of the State: Re can
have but little knowledge of its debtors, or of their responsibility, or of the
value and security of its other assets : he is precluded from disclésing the

‘ames of the debtors, aud must rely for information from necessity tupon

its ‘managers ; and although the iuformation may be given under eath, jt
is seldom of such a character as {0 nuthorize even the belief that half the.
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stock has been sunk, until the bank has arrived to a point when its true
condition becomes palpable, and can no longer be concealed, and wilen
it is on the verge of actual insolvency. _

This indisposition to represent the affairs of the bank as they really are
does not usually arise from the intention to mislead the commissioners;
but rather from the influence of a sanguine hope that the debt, contracted
perhaps by their particular agency, although apparently doubtful, will by
some means, often inexplicable to themselves, be ultimately paid; and
this hope is seldom abandoned until time demonstrates its utter fallacy,

In this way, it often happens that the first distinct information which
the commissioners are able to obtain is the admission of the officers that
the bank has not only lost one-hailf, but probably- all its capital, and that
it is wholly unable to proceed any further,

The only mode which, in our judgment, ean be adopted to prevent the
unfortunate resuit here stated, with the hope of even partial success, is
by the enlargement of the powers of the commissioners in such a manner
as that they may be authorized to arrest the proceedings of any bank
whose operations, however conducted, shall, in their opinion, be adverse
to the interests of the stackholders or the safety of the public.

Such- a provision would directly impose upon the commissioners the
respousibility of carefully observing the geweral administration of each
institution, with the view to the exercise of the new authority, whenever
they shall deem it necessary, and would enable them often, by timely
interference, to protect the stockholders, and save the institution from
rain.

The objections to vesting this extended power in commissioners may
probably be founded upon its probable abuse or perversion, by reason of
the indefinite character of the particular cases of mismanagement or mal-
practice to which it might be applied. .

But the necessity of such a general authority éccurs from the impossi-

bility of defining, by any particular form of words in a statute, the various -

improper acts and practices which may render the intérference of the com-
missioners necessary. ' '

. 'The evils, slso, which might be supposed to result from the impreper
exercise of this power, are probably more serious in apprehension than
reality.

Ex};erieilce, we think, sufliciently shaws that daties of this character,
involving great and unpleasant responsibility in their perforinance on the
part of public officers, are usually discharged with reluctance rather than
undue severity. ' : '

- It may also be urged that the authority to suspend the operations of a
bank, at the discretion of the commissioners, will injariously affect its
credit, ‘ o

To a bank, however, which is well managed, such suspension, until
its true conditton can be ascesiained by a court of chancery, would oper-
ate in a slight degree to the prejudice of the stockholders, and still [ess
to the publie. ) S T

At all events, the transient evil of an improper temporary cessation of
business would be a loss to the stockholder not to be named in compari-
ot with the total destruction of all bis invested capital, which'is found, to
result almost inevitably before a bank can be arrested in its course of ruin
under present laws. IR ‘
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We can in_no better way evinee the importance which we attach 1o the
proposed aheratiop than in_thus hazarding its re‘c‘onnnendation; but, be.
lieving that no misconception of motive can ever arise in reference to the
exercise of this extended authority, and being strongly impressed with
the necessity aud utility of such a modification, we respectfully submit
its propriety to the good judgment of the legislature.

_Although stockholders ofien complain that legislation has . heretofore
overlooked thelr interests, in neglecting to impose the necessary restric-
tions upon the eonduct of bank officers, yet it will be found that many of
the evils and hazards to which their invested capital is exposed, by mis-
management or frand, can, in general, be more effectually prevented by
their own vigilance, than in any other manuer.

The selection of prudent and capable directors must, of necessity, con-
stitute the great safeguard of bank stockhiolders.

_These directors are the agents to whom are confided the care and super-
vision of large sums of mouey, placed out of the immediate control of its
actual owners, and are the depositories of highly responsible trusts and
duties, deeply affecting the interests of the proprietors and the public.

It is idle 1o expect & successful and safe administration of delegated
power of this character, involving peculiar hazards and temptations, unless
the greatest caution is used in the choice of men of high and unblemished
integrity, who not only feel a strong sense of the respausibility of theiy
position, #ud the force both of woral and legal obligatien, but who are
also free from embarrassment, and of skilful business qualifications,

- But observation and experience will fully justify the remark, that thesa
considerations seldom sufficiently influence the siockholders in the choice
of their managers.

This choice is frequently made with reference to the appointment of
some particular individual for the office of president or cashier, who, by
personal solicitation with the stockholders at home, and by obtaining the
proxies of those residing at a distance, are enabled to effect the election
of persons whase only merit ofien consists in their peculiar predilec-
principal salaried station of the
bank. : '
- 1u these cases, it almost wniformly follows that the institution is sur-
rendered into the hands of the financial manager thus appointed, and the
directors thus become mere men of straw in his hands ; whilst the power
acquired by such means is usually fortified and perpetuated by procuring
proxies sufficient to keep the officer in place at the succeeding annual
elections, :

Stockholders who thus trifle with their own interests have no right to
complain of the losses which they sustain by the bad management of
banks, vor can they rationally expect any other result hereafter, until
they exercise more care in reference to the character and capacity of their
directors, i
- 1n our judgment, it is of exceeding importance to the safety and good
government of banks that officers who receive compensation for their ser-
vices should not only be entirely free from embarrassments in their af-
fairs, but also divested of all business engagements except those which
immediately pertain to their officiat duties. '

- The misfortunes and losses of our banking institutions, within the last
few years, may in a great degree be attributed to a disposition in the execu-
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tive officers to engage in hazardous speculations and experiments requir-
ing larg8 sums of;money, and to which they have become incited by the
facrlities which their position places in their reach. ‘

Unless directors shall promptly repress this disposition, by the imme.
diate removal of officers thus acting in viclation of their duty and the
interests of the stockholders, it is in vain to expect any other results than
those disastrous ones which are constantly aceurring in the affairs of
banks.

In the month of December, 1841, the Clinten Counnty Bank, at Platts.
burg, failed to redeem its circulating notes at the agency in Albany, al-
though it continned to pay at home.

Under assurances received from the directors and many of the large
stockholders, that the causes which led 1o this Suspension weve temporary
in their character, and would be immediately removed by an arrangement
then in progress, we were induced to postpone for a fow days any appli-
cation for an injunction,

A resumption became a matter of importance nat anly to the holders of
the bills, in consequence of the exhausied condition of the safety fund,
but, as it was then supposed, to the stockholders also.

The directars expressed their perfect confidence that more than one-half
of the capital was still left, and that, under the administration of a Lighly
capable and experienced cashier to be then appointed, no doubt could ex.
st of its ability to continue its operations, if a specified sum”could be
raised to meet its immediate exigencics.

_Therequired amount wasobtained, 2nd the bank again commenced, by
the agent, its redemption in Jaunuary following, and the new cashicr also
entered upon the discharge of his duties.

But, after a short time, it became apparent that its credit had been so
far injurionsly affected by its omission to redeem in December, as to force
back upon it for immediate payment its whole outstanding circolation.

This it was not prepared to meet, and it was conipelled to submit to a
second suspension, which resulted in the service of an injunction in Apiil
last, and the subsequent nansfer of its assets to a receiver.

This bauk was chartered in 1836, with a capital of $200,000. _

" The causes of its difficulties were in a great degree identical with those
which prostrafed its predecessors.

- It is represented that, for (ke first three or four years after its establish-
ment, it was almost exclusively ianaged by its president and eashier,
without the care or supervision of the board of directors ; and that, as has
been usnal in such cases, the officers in charge, forgetting that the funds
in their hands belonged to other persons, appropriated them to their own
private purposes, or for the benefit of some particular favorites, in the shape
of loans- and discounts; that one or both were engaged in- speculations,
the loss'on which was of course thrown vpon the institntion , and re-
mained in the form of a suspeirded debt to the time of its failure. .

This debt, although supposed to be partially secured, has mrmed ot to
be almost entirely worthiess, and the ruin of the bank has added another
illustration of the danger resulting from inattention on the part of direct-
ors, and over-confidence in the integrity of unrestricted agents. .

In the month of May last the Lewis County Bank was. placed under
temporary injunction, in consequence of a supposed over-issue and hy-
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pothecation of its cireitlating notes, and alst by reason of the general con-
fusion in which its affairs appeared to be involved.

Upon further investigation, we became satisfied that no violation of law
had occurred in regard to its notes.

.'In December last a careful examination was made, when it was ascer-
tained that since the service of the injunction a considerabie portion of its
discounted debt, before considered doubiful, had been made secure, and
that its capital was nunt so far impaired as to require the further prosecution

" of the complaint for that cause.

Having also received satisfactory evidence that the bank had in its poOs-
session cash funds suflicient to redeem almost its entire eirculation, we
considered it proper to consent 1o a dissolution of the injunction ; and it
has resumed its operations under circumstances which indnce us to be-
lieve that it will sustain iself creditably in future.

n September last we caused an injunction to be issued suspending the
business of the Bark of Lyous, and it has been placed under the charge
of a receiver.

"T'his bank was also chartered in 1836, with a capital of $200,000.

It wonld be a uscless repetition to state in detail the causes which led
to its failure.

These-causes vary in no essential degree from those which destroyed
the other insolvent safety-fund banks, and to which reference has been so
frequently made in this and eur preceding reporis. ‘

Independent of the ardinary appropriations of its funds to the private
purposes of its original wmanagers, 1t is said that some time after jts organi-
zation a purchase of its siock was made by two individuals to an amount
exceeding one-half of its capital, and large premiums paid thereon.

This node was adopted to secure its more perfect control ; and, as has
been usual in such cases, the repayment of the moneys advanced in the
purchase of the stock, including the premiums, was effected by ab-.
stracting the mmount from the bank itself, and depositing 1he notes and
securities of the parties. _

About three years since, an atiempt was made to save the institation by
placing the government in new hands, : :

Although, under the administration of these officers, the bank was eon-
ducted with great skilt and prudence, and well-directed measures were
adepted for the further security of the discounted debt, and its extrication
from the embarrassments caused by its early management, yet the gen-
eral decline in the value and convertibility of its assets, together with

“other unfortunate cireminstances growing out of the mal-practices of its

forer oflicers, rendered its final prosiraiion unavoidable.

- During the last season developinents of a very extraordinary character
have been made with regard to an over-issue of the circuiating notes of
the Bauk of Buffalo. )

.- The nature and mwagnitude of this fraud is of a description heretofore
~unprecedented in the history of baaking in this State, and has justly

alarmed the public and the remaining institutions, which are required to
make up the loss not only in refereuce to its extent, hutalse to the Possi-
ble existence of similar over issnes yet undeveloped in other bavks, and
which, under the present Jaw, would probably remain without discovery
until the whole circnlation should be called in. : '
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Under these circumstances, we deem it our duty to present all the facts
connected with this matter somewhat in detail, so far as they came to our
knowledge, with the view to such action as the legislalure may consider
hecessary, by way of preventing a recurrence of similar mal-practices.

On entering upon the discharge of our duties, in the spring of 1840,
the Bank of Buffalo was one of the first institutions visited and examined.

At that time, for the purpose of ascertaining and proving the outstand-

ing circulation, an Inquiry was made of the officers for the engravers® ac., -

counits of the sheets, which had been printed for the bank ; in answer, it
was stated that these accounts had never been rendered, but that they
shounld be immediate)y obtained, and would be ready on the next exami.
nation,

The bank was again visited in the summer of 1840, at which time the
engravers’ accounts were produced, and verified, by the oath of the officers,
to be, according to their belief, a full and true statement of all the blank
sheets delivered from the period of its arganization to that time.

To test, therefore, the correctness of the bookis in reference to the actual
circulation, the following wode was adopted :

The engravers’ accounts exhibited the number of sheets printed and
the denomination of the bills, and was of course assumed as the basis of
the inquiry. '

A count was first made of all the biank sheets still remaining on hand,
;ndkall the circulating notes which had been signed and were then in the

ank.
. An account was then taken of the bilis actually redeeied at the agency
m Albany, and remaining there in deposite only for safe transmission
home, and which were proved to be the absolute property of the bank,
and subject to its unconditional order and disposal.

The evidence of the accuracy of this latter account, besides the usual
oath, existed in the production of the letiers of advics from the agent,
showing the amount and dates of the respective sealings, and the books
of the bank exhibiting the corresponding credits in the redempticn of the
notes.. .. ..

The aggregate of these various sums, deducted from the whole amount
printed, would of course exhibit the actual eirculation.

The amount of circulation thus ascertained agreed with the books of
the bank, and also proved the issues to be within the legal limis.

- It will be perceived that this fnode of examination is the only practica-
ble one by which the outstanding circulation of a bank can be deter-

.mined, But still its perfect accuracy is dependant upon the correctness °

of the engravers’ acconnts and the directors’ certificate of the burning,
and also upon the truth of the representation in regard to the bills re-
deemed and in the possession of the agent. ,

As the engravers could have no possible motive in rendering a false ac-
count to the bank of the printed sheets, no rational cause of suspicion
could. exist in regard 1o their correctness. o

The certificates made by the directors, of the burning of the mutilated.
notes, agsert their anuihilation ; and as these certificates are usually found.
on the books at short intervals, extending over mauy years and ander the
signatures of different directors, chosen aunpally, it is'quite impossible to
ascertainn anything about them, except as indicated by the certificates theim-
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selves, accompanied by the oath of the executive officers of their belief of
their accuracy. J

Tn July, 1841, three of the commissjoners occupied several days in ex-
amining the affairs of this bank, in itz minutest details, and with particu-
lar reference to its circulation,

As additional bills had been printed since the summer of 1844, the en-
gravers’ accounts’ were again required, produced, and sworh to by the
cashier, and the mode of inquiry before referred to pursued with great
partieutlarity. ;

The result again showed the cirenlation to be within the limits, and to
agree with the heoks of the banks and the register of notes issued.

In October, 1841, it was discovered that an over-issue had taken place,
since the examination in July, to the amount of about $13,000, and for
this cause the bank was placed under Injunction on the 2d day of No-
vember following.

At this time auother examination was made of the circulation, when
we learned that a few days previous 1o the injunction the depositors had
become alarmed and withdrew their funds; and that the officers, with a
{ull knowledge that the issues were then-over the limits, continued to pay
out their owu noles until the over-circulation appearing by the hooks
amounted to $66,997,

This gross violation of official duty could in no manner be punished,
as the laws did not at that time make it a crimina) offence,

After 1he bank had been closed, on inguiry at the agency in Albany,
we became satisfied that the sum of 25,000 therein deposited, and which
the bank claimed to have redeemed, and to be its absolute property, was
not in fact so redeemed ; and that, consequently, this amount should be
added to the actual cireulation, thus rendering the whole over-issue about
§90,000, at which sun: it was stated in our last annual report.

When the receiver took possession, in December, 1841, he made a very
perfeet examination, in which he counted every prinled sheet not signed,
and every note then in bank. This resulted in showing the over-circula-
tion to be substantially as ascertained by the commissioners when " the’
bank was enjoined. i . :

Soon after the comptrollsr commenced the redemption of these bills out
of the safety-fund, it was discovered that the amount presented far ex-
ceeded the suut reported by the receiver and ourselves to be outstanding,
and this sam has been gradually increasing, until the notes redeemed by
the comptroller and taken by the receiver in payment of debts amonnt to
an excess of B237,731 over the legal limits; thus showing an excess of
about $143,000 over the engravers’ account, as rendered to the banlk.

During the last summer, an application was made to the engravers at
New Yorlk, to ascertain whether any error conld have possibly oceurred
in théir accounts. ' ‘

"Their leger agreed with the account delivered t6 the bank ; but on fur-
ther research, a charge was found on their daily journal some time pre-
vious 10 1840, showing the delivery of other sheets to the amount of
$75,000. o

The reason assigned by the engravers for the omission to enter the
charge on the leger, was tie fact that the printing had been paid for when
the sheets were delivered, and had therefore been inadvertently left out of
the rendered account.

%
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i
i
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This was undoubtedly the true resson of the mistake,

But, afier adding the 75,000 to the former accouunts, an excess of cir-
culation still appears of about $63,000 over the engravers’ acconnt, and of
$143,344 over the amonnt to be fon nd on the bank books.

In relation to these discrepancies, we have failed to receive, either from
the officers or otherwise, any explanation whatever.

In the month of November last, three of the commissioners repaired to
Buffalo, and devoted several days to an invesiigation of this fraud, by an
examination of the books and papers, and by particular inquiries of the
clerks, officers, and directors.

Among the papers appears 2 certificate, dated in the latter part of May,
1340, sigied by the cashier and one of the dircetors, of 1he burning of
notes to the amount of about $144,000; of which sum about §97,500 are
described as being bills of the denominations of #1600 and 330, and which
are not stated to liave been mutilated, although such is the uniform lan.
guage of the other certificates, |

The books also show that dnring the latter part of the same month of
Bay, 1840, bills of the dentominations of &100 and S50, 1o the amouunt of
S120,000, were signed and entered upon the registor of notes issued as a
part of the circulating biils.

It was also ascerwained that in 1837 the bank cansed notes to be print-
ed, of the denominalions of $11, §12, 213, and §14, amounting in all to
£30.000.

These notes were signed and putinto cireulation, but net entered pon
the books until a year or two afterwards, when they were called in, and
for the first time placed in the register as office notes.

As the president and cashier had, from time to time, sworn to the state-
ments of the condition of the bank, which appeared to be wholly untrue,
as shown by the amouut of the notes presented to the comptroller for re-
demption, we conceived it our duaty to submit the matter to judicial ingui-
ry, and accordingly presented the case to the graud jury of Erie couaty,
who found bills of indictment against both for perjury in swearing to liese
Slateinents. .. .

It is understood that trials on these indictments will take place during
the present winter, orearly in the spring. oo
_ Although the three banks at Buffalo present the only kuown instances
in which 1ssues exceeding the legal limits have occurred, out of ten cases
of insolvency within the last three years, vet the duty of legislation in
prevenling, if possible, the perpetration of similar frands, seems to be un-
questioned and indispensable. y

The loss to the fund from this canse alone will not fall far short of
$4%25,000, a5 already ascertained. This loss must be paid out of the earn-
ings of the remaining iustitutions, and by the curtaitment of dividends
already reduced or entirely suspended, to the serious inconvenience. of
steckholders. . , ) : .

The duty would, therefore, seem to be imperative, that some measnrg
shall be taken for the proteciion hereafter of al} parties inlerested fram loss
or hazard by this cause,aud which shall at the same time tend to restore,
as far as possible, that public confidence in the safety-fund system which
transactions of this character have greatly impaired. L N

It is quite certain that penal enactinents, however severe, canpot effec.
tually reach the evil. :
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Besides the ordinary difficulties attendant upont the conviction of the

- guilty parties in cases of this character, arising from defective proof and

the varions technicalities incident to legal froceedings, there is the addi.
tional one of the great improbability of ascertaining the existence of such
fraud uutil its discovery by calling in the cirenlation, as in the case of the
Bank of Buffalo; when puuishment will be too often evaded by the length
of time which may have elapsed since the commission of the fraud, or
the flight or death of the offender.

The only perfeet security to be jprovided against a mal-practice of this
deseription, is to prevent the possibility of its commission.

The security against an over-issue would probably be increased by the
deposite of the plates of each bank with some proper officer, and the de-
livery to each of the bills, duly countersigned aud registered.

The mutilated notes in this case would he returned to this officer, and
new ones delivered in their stead but, after all, it is obvious that the haz-
ard of a fraudulent collusion between the official agents o do this service
and those of the banks must still be incurred,

One of the abjectious suggested to this measure is the cost of the new
plates and printing which it is supposed might be required.

Although this expense wonld be considerable, and somewhat onerous,
if at all necessary, yet it wonld really be trifling in amount compared with
the contributions which must now be made in paying up the loss arising
from the Bank of Buffalo alone.

Butno good reason can be perceived why new plates should be required ;
the present ones would answer every purpose, on being deposited with the
officer under whose direction the notes would be registered and delivered,

All the additional expense would consist in printing the notes, and this
will be very much lessened by the fact that most of the banks have on
hand considerable quartities of sheets already printed.

During the past year the banking associations under the general law
have sustained themselves with remarkable suceess, and we are aware of
no instance in which they have failed, since the last annuai report, in re-
deeining their notes promptly at home, or by their agents. _

Although most of these institutions have suffered, to a greater or less
degree, by the depreciation of the secarities deposited with the comptrol-
ter, yet nothing has occurred 16 induce a change of the apinion heretofore
expressed, that the system, as now modified, is both practicable and safe 3
and that, althongh the profits may not be quite asTarge as in other insti-
tutions, yet, with prudent management, they may be sufficiently so to in-
duce investments of capital with less risk to the proprietors and increased
safety to the bill-holder. '

Under the present law, these associations have no authoerity to issue
sight drafts, even in redemption of their notes. ‘ o

Although it may be important to guard, by every proper restriction, the
issue of any paper in the similitude of bink bills, which might be imposed
upon the public as circulation; except the notes received from the comp-
troller, yet no danger wouid probably arise from permitting them to issue
drafts upsn their agents in the cities of Albany and New York, payable
at sight, without interest, and for the exclusive purpose of the redeniption
of their circulating bills. : T

~ The drafis drawn by these associations are declared, by a late decision
of the supreme court, to be invalid, even in the hands of a bona_fide




286 Doc. No. 226.

holder, and cannot be enforced against. the bank by which they may be
issuned. . ) .

An authority, also, on the part of the free banks, to draw sight drafts on
the actual sale of exchange, under proper guards and restrictions, would
very much accommodate the business publie in their immediate vicinity.

We regret to perceive that many of the safety-fund banks still retain in
their resources the item of * hank fund” for the full amount paid. Itis
an asset of no value, and should be charged to profit and loss, at least so
far as relates 1o the original three per cent., and the contributions of Jan-
uary, 1842 and 1543, . o

"F'his course has been adopted by several banks, which have anticipated
their payments to the fund up to the years 1846 and 1848, intending to
charge to profit and loss one-half per cent. per annum of such anticipated
payment. ‘

Others, unwilling to retain in thetr statements an item they regard as
worthless, have charged it over altogether. )

In some cases, during the past year, the semi-annual dividends have
been passed over by the voluntary act of the, banks themselves but in
most jnstances under the directions of the commissioners to that eflect,
‘under the authority contained in the law of 1841, )

Although the books of the banks geuerally exhibit a nominal surplus
sufficient to justify dividends, yet on scratinizing the disconuted and other
debt, reducing it, togethier with real estale, 1o convertible values, and
charging over the safety-fund conuibutions, it has been evident, in most
cases where the dividends have been passed, that in truth no garnings re-
mained out of which they conld properly be made.

A strong disposition is usuaily found on the part of bank officers to
satisfy stockholders of the sucecessful administration of the lstitutions,
by declaring large dividends; but the law under which the commission.
ers arg authorized to prohibit them, when in their judgment they cannot
be made out of actual profits, is most salutary, and should be rigidly en-
foreed. , .

We again respectfully invite the consideration of the legislature to the
propriety of amending the law in regard to the time and mode of making

the annual bank statements. - . S
" These statements do not accurately convey that information irf regard
. to the true condition of the banks which the public have a right to re-
quire; and it would be better that they should be abrogated altogether,
the exhibition of a fictitious acconnt tending to mislead the stockholders,
and all others having any interest in the matter. i
As the particular day is now designaled, a course of preparation takes
place for some titne previous, with entire reference to the statement ; by
which each institution strives to present its affairs in the most advanta.
geous light, by contractivg its discounted debt, its circnlation, and other
tiabilities, and enlarging its nomninal resources. ) .
If the rtesult. presented by this system of preparation was. actual and
ermanent, it might be productive of good to the banks themselves 3 butit
1s too often.a mere temporary dispiay for one day only, to be succeeded
by an immediate relapse to its ordinary action and condition. )
This process very seriously affects and deranges the interests of busi-
ness men and the public at large, during the period in which it is going
forward. ... .. . . : . ‘

It is a matter of common observation that for several weeks previous to

-
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the 1st of January there is always a considerable pressure in the money
market, in consequence of the approaclyof the time for making the annual
Gank statements.

’I:wo modes have been suggested by which this evi] may be remedied.

The first is, that the commissioners should be required, on or about the
first day in December in each year, to direct the transmission, in the
usual manner, of a statement of their condition on a particular day then
past, and that in every year thereafter a different day be designated,

The other is, that instead of* allowing the banks 1o make up their own
statements, the commissioners should he required to compile a statement
frolm actual examination made of each bank, on some day fixed by them-
selves.

. The latter mode, in our Jjudgment, wouid effectually obviate all abjec-
tions made to the present system, and fully carry out the object of a pub.
lished statement,

"As the time fixed by the commissioners could not be known until the
examimation takes place, all attempts at preparation would be rendered
fruitless. .

During the year ending on the 1st of the preseitt month, the loans and
discounts of all the chartered banks now rewmaining, and being eighty-five
In number, as compared with the same banks on the st of January, 1842
have diminished $2,959,602. ’ ’

The discounted debt of forty-three banking associations has increased
within this period $974,263, making an aggregate of diminution in all the
banks of the State of £1,955,339, :

g‘l}e c}rculgtiol? of Ehe o:gl}iartered banks has also been reduced $2,027,810,
ang the iree banks §60,794 ; showing the wl : i i
be 55 095 008 §00,794 g 1ole decrease of cireulation to

The specie of the chartered banks has increased $2,094,602, and the
free banks §974,000; making the whole increase of specie 83,068,602,

_The table below will exhibiy acomparative view of the resources and lia-
bilities of all the chartered and free bap ks for the last two years, excluding

- the Lafayette Bank in the city of New York, the Watervliet Bank, the
- Clinton County Bank, the Bank of Lyons, and the North River Bank,

whose charter has expired, and which has since gone into operation under
the general banking law, together with the James Bank, the Farmers’

“Bank of Maloue, and the Manufacturers”.Bank at Ulster—which lust

natned association did not make any retorns last year.

RESOURCES,

Jaauary 1, 1842. | January 1, 1843,

Loans and discounts - . -1 954,543,073 | 852,657 724
Real estate - . - - 3,270,661 3,568,725
Stocks and mortgages . : -+ 10,291,239 12,446 487
Specie - - - . - 5,329,857 38,388,559
I\otes.of other bank . - - 5,319,704 4,808,754
Cash items - - - - 1,595,167 2272 658
Due from banks - - . - 8512547 | 47098
88,862,248 88,322,498
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LIABILITIES,

January 1, 1842. | Jenbary 1, 1843,
Circulation - - - - (513,949,504 | 511,860,900
Loans . - - - - 117,032 158,144
Due canal fupd - - - - 1,411,137 1,&95‘5,898
Deposites - - - . -} 17,063,774 18,723,030
Due banks . . , | 9,395,646 | - 12,051,093
: 41,937,093 44,319,0'(355
Add capital and profits - - -] 46,925,155 44,003,433
88,862,248 88,322,496

The cash items in the line of resources in the New York banks em-
- braces a large amount of treasury notes. o i

The repo?-ts of the 81 safety-fund banks exhibit nominal profits en hand
to the amount of §8,359,772. On deducting therefrom the ageregate ex-
penses and contributions to the fund, amounting to $1 /484,718, the bal-

. ki ; . s N _

ance will be 1,875,034, being a little over 6 per cen

Ta determine’ the circulation of all the banks, the amount of notes of
other banks contained in the statements should be deducted.

This account would then stand, in relation to the specie in the banks,
as follows:

The 131 banks which have made returns show the cireu-
lation to be - - - - $12031,871

Deduct notes held by banks - - - - 4,588,987
Actual eirculation - - - « . - 7,1#?,3?&
Specie - - - - - - - BATT|

Exces§ of specie over circulation - - . - 1,334,192

bmitted.
Respectfully su ml‘ e J. G. FORBES,

‘C. STARR,

T. CARY,

W. H. AVERILL,
Banlk Commassioners.

- ALBaNY, January 30, 1843,

© + :[Further detailsbmittedl]

i
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Exiracts Jram the annual report of the Comptroller of the State of New.
- :York, made to the: Legislature January 20,1844, . 17 _
. A S
INCORPORATED BANKS. s

~ An act was passed at the last session of the legislatitre, chap. 218, 4 to.
abolish the office of bank commissioner, and for other purposes,” which
made provision— - . _ - e

1. That every chartered bank should, on the 1st of July, 1843, retuin
to the comptroller, under the oath'ef the : president and cashier, a state-
ment of all notes in possession of the bank, or in any way outstanding
or in circulation, and at the same time deposite all the plates of the bank
with the comptroller, -

2. That all notes issued prior to Ist July, 1843, not countersigned or
delivered to the complroiler, shall, on or before the st of J uly, 1844, be
redeemed and destroyed in the presence of the comptroller, or of some
person to be appointed by him for that purpose, S

3. Tt also provides that the comptroller shall receive the plates, and at
all times cause to be printed, countersigned, and registered, such notes
as each -bank may require, not exceeding in the aggregate the amotnt
which the bauk is allowed to cirenlate by law, - :

4. The law also requires every bank in the State to make a quarterly
report, under the oath of the president and cashier, to the compuroller,
whose duty it is to have an abstract of these reports published. , .
6. The comptroller is authorized, whenever he shall have good and
sufficient reason to suspect the eondition of any bank, or the correctpess
of its quarterly Tepoit, 1o appoint a special agent to examine the affatrs of
such bank, and who, for that purpose, shall have. {he. Same powers now
vested by law in a bank commissioner., S sl e T
. By the law passed on the 18th of April, and on the 224 of the same
month, the comptroller issued a circular ta the several incorparated banks,
a copy of which is annexed to this report,
~It was represented- 10 the comptruller that-most of the banks hag

Arrangements were therefore made to have the words couwutersigned apd
registered in the comptroller’s ofjee” printed on the biicks 6f these notes,
where the Yegister also signed his name. 'I'his printing was done in the
usual manner of printing bank notes.

- In_many instances banks had notes which were signed by the presi-
dent or’ cashier, ot botl, which they desired 19" have couniersigned and
registered. T do the printing of the single noles and the shéeis signed
by the officers; two ordinary printing presses were set up in the room oe.
cupied by the register, and in this.room the printisig' was donie. . L
* Whetre the banks ‘reqguired” new’ impressions, the plates Were, altered
before these were taken. The comptroiier adopted a die prepared- by
Messrs. Rawdon, Wright & Hatch, who furnished copies of the die for
three engraving establishments besides their own. This ennbled the
banks to have their plates altered and bank notes printed at whe places
where they had been accustomed to have their work done. "he plates.
were altered by removing the border on one end of each note, and substi-
tuting the coml}grouer’s die, which is done without injuring the plate, or:

.
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the beauty of the note.. When 'the’ plate is altered, the printing for the
registry is dofie’ by the same impression as the bank note, and the regis.
ter numbers and countersigns it on the face of the Lill, »
On the 15th of May a circular was: issued prescribing the regulations
to be observed in altering plates, and printing, registering, and delivering
E?:}gze;lg::fei;:grﬁstsrlig;éd No. 4 shows the denominations; the number,
and the amount in dollars, of all the notes countersigned-and registered
for. the . incorporated: Yanks from the 27th day of: April'to .t.hef 1st day of
December, 1843." T'his table presents the foliomn'gArcsul_ts.! o :

” No of notes, Am't in dollars,
One dollar 1otes - - - . 954,773 . Qg%,gig
Twao dollar notes - - - . 040,90? _ 1,303’”86
Three dollar otes - . - - 401,262 1, 00,'{"
Five dollar notes _ - - - - 1,000,151 51276’15388
Ten dollar notes - - . S 327,6?7-: ]3,24;120
I'wenty dollar notes - - - 62,289 1’34§’250
Fifiy dollar notes - . - - 26?9'0 - asas
One hundred dojlar notes - - - 21,450 | 145,000
Three hundred dolar notes - - 100 o 30,000
Four hundred dollar nofes S 1004 38,080
Five hiindréd dollar notés - - - 20201 -°1,0 oo
One'thousand dollar notes - - 2,090 [ 2:,03 oo
Three'thiousdnd dollar notes - - - o N U3 O . %IJ(O’UDOI
Five thousand dollar notes e o B 20 C L0
| ‘| 23339772 | 19,645,856

ey T untérsigied on'the T
1 these, was printed and'ountersigned on the, $12,897,616
She Lom 648,210

OF this 4
. b

_ : theface R LAt
B R R orryrs

' Tlie Huiriber of single notes signed by the president and cashier; which
wér'li‘:el’? gr?igéd:éﬁdjépuﬁlérSigrigd%’n the back, was 252,215, amouniing to
41,816,038 “This spm is included in the above aggregate.. . .
" The" table marked No. 5, shows ‘the ..der_lqrn__;_;}a_t‘;qn_siL_a\‘:}c_ih_gmgqn_tlsjo
the notes in' circulation of the ‘several .incofpdrated banks on the, 15t of

i

o —————

QE}
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Lo ) No, of notes, Am'tin dollary,
!
Oune dollar notes - - - - 618,118 618,118
Two dollar notes - - . - 365,094 730,188
Three dollar notes - - - 263,873 791,619
Four dollar notes . - . - 2,274 9,096
Five dollar notes - - § - 690,168 3,450,840
Ten dollar notes . . - - 202111 2,021,110
Twenty dollar notes . - - 33,361 667,220
Fifty dollar notes - - - - . 14,022 701,100
One hundred dollar notes - - 5 11,011 1,101,100
Three hundred daliar notes - . 18 5,400
Four hundred dollar notes - . 17 6,800
Five hundred dollar notes - . 580 290,000
One thousand doliar notes . . 473 473,000
Unknown - - - - - - 928 209
11,794,700

the compuroller by the several banks on the Ist day of November, 1843.°
- Table No. 7 contains— '

1.: The total amount of notes printed for each bank from its frst organi-
zation to the Ist July, 1843, '
* 2. -The total amount destroyed in sheets and notes the Ist July, 1843.

3. ‘I'he amount in actual circulation on the Ist of Juiy, 1843. ‘

4. The amonut in notes and sheets on hand.

5. The total of the three preceding columns,
. 'The plates of the several banks were required by the law of the last.
session to be surrendered to the comptroller on the 1st of J uly, and it wasg
deemed, proper to call on the banks when the plates wére surrendered,
Lo accouiit'for afl the impressiois which had beety taken from them; ©*
~* Several of the old banks could not comply with this reguirement, owing
to the ‘omission to preserve the bills of the printers and the original
minutes of the suins prepared for eirculation. In most cases, howevyer,
t'h{:'re,i_s a satisfactory seutlement with the plates for all the impressions
taken. - - - : . L
‘. So far as these returns are furnished, the result is as follows :

Table No. 6 is a copy of the abstract of the quarterly reports made to

Total amount printed - - - - - $100,927,127
Total destroyed - - - -~ $6T551808 I
Total in circulation July 1st - - . 9557832

Total in sheets and notes on hand - 23922423 ,
‘Destroyed to 15t July, in cirenlation, and on hand - - 101,031,812

3 '_I‘lie_'léblé m".érl:ed No. 8 shows the capital of the se}reral,i_ncétpqrmed'

banks; the'amcunt of “hotes which' cach |s authorized to circulate by the'

act chdp: 450761 the laws of 1837, " The resulis‘are as follows-
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Aggregate capital of incorporated banks - - - $??:,§91,400 . . . '
Cireulation autherized by law . " - - - 20,3154'90 the safety fund of the debts against lhe.corporau_nn,_aﬁer having applied
; “ Amount of registered notes delivered - - - 17,84?:3'3‘3 ' the assets of the bank. _This law recoguniges no diserimination between g
Amount of old circulation destroyed since Ist of July - 15,116,950 creditor who has a certificate of deposite and one who holds the notes of
Amount of blank impressions destroyed since st July - 4,:93,633 the bank. , _ )

- The circulating notes and blank inipressions of notes to the amount . The act of 1837, (chap 330,) amending the act above referred to, was
of $19,910,585, as given in the two Jast items, have been counted and passed for the purpose of protecting the bll[. holder of an insolvent ‘bank
destroyed by burning, since the Ist of July, by an agent of the camp-. from loss by the depreciation of the mrculatmg. hotes.  T'o effect this ob-
troller and an agent of the bank, who have made affidavits thereto, which ject, the compiraller wag authorizéd, wheu an injunction was granted, to
are filed in the compltroller’s office. ) e E L . 4 apply a portion of the safety-fund in his hands to the redemption of the

The following is a summary of the resonrces and liabilities of 84 iu- . notes, “in such manner as he may deem most eﬁ'ect{mI- to prevent any
corporated banks and 45 free banks on tbe first Monday of August and loss to the holders of such notes or bills from a depreciation in the value
the 1st day of November, 1843, viz: ) S e thereof.” But the condition on which the chancellor could grant an

[Details omitted. The substance of them is embraced in the syuopsis, [ order authorizing the comptraller to redeem the cireulating notes afforded
at page 367, post.) . : ample protection to the depositors; and this condition was, that one of

The.Fulton Bank, in the city of New York, was chartered in 1824, for the bank commissioners should make a ceriificate “ that the amount of the
twenty years, and its corporate privileges are to cease on the first day of debts of such banking corparation, over and ahove its property and eff"ect_s,
March, 1844, The stockholders have resolved to organize under the will not exceed (wo thirds of the amount of the bavk fand then paid in

general banking law, and to deposite New Yorlk State stacks with the aird tivested, exclusive of all prior established elaims therean.” o

| comptroller for the whale amount of cireulating notes; and, in contempla- "This act made full provision for all the debts of the lasotvent corpora.

: tion of this change, the bank has not had any noles registered, but has : tion; the bill holders were paid at once to protect them against loss b

‘ been permitted 1o re-issue the old notes until 1he new arraugement can depreciation, but they had no exclusive right to the whole of the safety
be eflected. The plates of the bank have been survendered to the comp- [ fand; and the portion belanging to depositors and other creditors was
troller by a written instrument, under the seal of the corporation, subject i reserved for an equal distribution among all the creditors who had ac-

; to his entire control for all the purposes of thegeneral banking law. Thess quired what is-claimed to be a vested right in the fund, as the laws then

| plates, instead of being altered for registry under the law of 1543, will be | existed. ‘ . ) ) ] o

' altered, and the notes registered under the law of 1838. The Fulton Bank ' "The relative rights of bill holders and depositors remained in this situa-

s believed to be in a very sound condition, and the notes on hand and in ‘: tion untif the act chap. 247 of the faws of 1842 was passed, at which

circulation will be reduced to the limit prescribed by law, T { time ten of the safety-fund banks had become insolvent with debs enough
' - o o ‘ ~to bankrupt the safuty-fund, then amounting to nearly a million of dollars,
Payment of bill-holders and ather creditors of banks. - "This act provides that when an injunction is granted, and an order made by

. ‘ , the changellor on the comptroller, “iy shall be lawful for him to apply any

The bank fand now amounts to - - . $109.227 72 or all of the moneys belonging 1o the bank fand to the payment and re-

L o ' - o demption of the circulati g notes of such banking corporation or corpora. -
- " In May last an injunction was served on the comptroller, directing him tions, in' the order in which such injuncti shall have been granted.” \
not to pay any portion of the bank fiind to the creditors of any bank that ~"I'his section, instead of requiring a portion of the fund in hand to be
Inay have become insolvent since the failure of the Bank of Buffalo, with- reserved for the payment of depasitors, as in the law of 1837, appropriated
out reserving a sufficient amount to pay all the creditors of said Bank of every doflar of it 1o discharge the claims of those wheo held the notes of
Buffalo, and all the creditors of any bank having an interest in said bank _ the bani. .
fund which has failed or become insolvent prior to the failure of said Baak * In addition te this appropriation of the whole fund to the payment of
-of Buffalo. "This is a proceeding before the vice chancellor of the eighth ’ one class of creditors to the exclusion of a]l others, the 12th section of the

‘ cireuit, and its object is inderstood to be to protect the interests of deposi- act of 1842 allowed the future contributions of the safety fund banks for
L tors in the banks which have failed, and not allow the safetyvf'und_ 10 ‘be- y the next six years 1o be paid in the same manner, by a[lil]orjzjng tha
‘ applied exclusively to the payment of circulating notes, to the prejudice banks within six mionths to commute for the payment of three pet cent. on,
of depositors and other creditors, who were such creditors at the time of : the safety fund, and pay in the notes of any of the insolvent banks at par,
passing the law of 1842, . with an allowance of interest to the baulk of Seven per cent. on the sum
. The original act to create a fund for the benefit of the cre_dllqr§ of cer- : paid, to the time when the contribution would have been due from the
tain moneyéd corporations declares that the bank fund shall be inviolably bank. . . _ ' _ :
appropriated and applied to the payment of such portion of the debts of any . At the time this law passed, a large portion of the outstanding notes of
of .the said corporations which becomie, insolvent as shall__re!r,?s'i%{l‘—.l!ﬂpfl!d' y the insolveut banks was held by banls and brokers, where in many cases
after applying the property ‘and €ffects of such ;_z;so!vent corporation. The - they had been left in deposite as security for loaus.” Could such claiins,
ninth section of the act (chap. 94, of 1829) provides for the payment from ;s as the law staod previous to that of 184 2, be entitled to a preference over

- 1
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the claims of those who placed their money i (he hank and took a cer.
tificate of deposite? . S o

. There is another feature of the law of 1842, which, if not remedied,
will postpone for several years any relief, even to the bill-holders of those
banks which failed lasi. This is the pravision which requires the
bank fund to be applied to the redemption of circulaling notes in the order
in which the injunctions were issued agninst them,  Withia six months
preceding the passage of this law six banks had failed , having an aggre-
gate circulation of $1,408,080. If the holders of the [ajr circulation of the
bank which first failed wereentitled, under the bauk-fund law, 102 prefer.
ence over the holder of the circnlation of a bauk which subsequently
failed, the holders of packages received directly from thie bauk, as security
for a loan, were entitled to ne such preference ; and it is 1o be regretted
that a thorough examination had not been made in 1842, and the safety
fand apportioned among the holders of the legitimate circulation of the
banks which had failed.

. While the great mass of the note-holders wera cut off, by the provision
referred to, from the money in the custody of the comptroller, another sec-
tion of the law, which aulhorized the bauks to coaumute, did not restrict
them to the notes of the banks in the order in which they were enjoined,
but gave them the range of all the banks which had faifed, and even
allowed them to pay in the notes of a bank which snspended afier the
law was passed.

. The anuexed paper, marked No, 9, shows the condition.of a large por-
tion of the notes of the insolvent banks at the time the law of 1542 was
passed. The information conlained in that paper was given by the several
cashiers and receivers in answer to letters addressed to them by the
comptroller. "T'he bunis and brokers who held large sums in the notes
of insolvent banls, by hypothecat:on ar otherwise, have been essentially
benefited by the law of 1842. Bur it hes not secuved that relief to the
greal mass of the bill-holders which was anticipated, and which is
promised in the tile of the act, viz: ¢ To provide for the prompt redemption
- of the circulating notes of the mnsolvent safety.fund bauks.” The failure
in that prompt redemption of the notes in the hands of the great mass of
the people, which is here promised, has occasioned serious disappointment
to thousands of innocent bill-holders.
Up at oncd the notes of all the banks which have failed, and at the same
time provide for the payment of depositors and other creditors, the measure
would be bepeficial to the banking system, and do no more than justice
to all. the creditors of the insolvent banks. _ . C
.1t has been suggested that a stock might be issued sufficient to redeem
all the liabilities of the safety-fund, based exclusively on the future con.
tributions of the baiks to that fund. Lertificates, issued under such an
éarrz_mgemgm,'bearing'an interest of six per cent., without in any way
j;_}c_dgiug.the responsibility of the State, would readily be taien by deposi.
tors and, the holders of large amounts of the notes, and the hundred
thousand dollars of noney and securities in the treasury might be applied
ta the redemption: of the notes held in small amonuts. - - _
If this =uggestion should be acted on by the, legislature; it would be
necessary for the receivers (o sell the assets of the banks at avciion with as
lile delay as possible  Litigated cases might be excluded. from the estj-

If means could be obtained to take )
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mate of means to pay off all the creditors ;.aud the avails in such cases, if
any were realized hereafler, might be paid into the safety.fund.

- 'The following statement shows the amodnt of notes outstanding st the
time of failure of the several banks which have suspended since the Bank
of Buffalo, the amount paid into the safety-fund by commutation previous
to October, 1842, and the balance of notes now outstanding, viz: '

L Amnilunt at thne | -'.Redeemed Now Dutslhndil.ig.
: of faifure. by commataiion. :

Commercial Bauk of Bufflo | £488.257 $162,506 | 325751
GComuercial Bank of Oswego 223,209 147,299 72910
Waterviiet Bank - - . 120,778 104,808. 18,970
Clinton Comnty Bank - 150,203 63,806 856,397
Bank of Lyons - . 109,000 - 23,887 85,313
S ' 1,088,447 499,106 |. 589,341

. 'The circalating notes redeemed by the safety -fand, by direct payments
from the fund, and by recetving the notes in commutation for future con.
tributions to the fund, amount to the sumi of $1,501,946..: The names of
the several banks, and the sum redecmed for each, are given under the
head of bank fund. e o :

. . There has been paid from the safety-fund, for the redemption of ciren.
lating notes of the Bank of. Bufalo, the sum of £$433,329. This bank
had a chartered. capital of 3200,000, and its circulation was limited by law’
10 $200,000. T'his shows that there was a fraudulent-igsue of £233,320,
The officeis of the bank could not have subjected the safety-fund to. this
portion.of the loss under the present system of. registry: - "T'he possession

. of the plates, under the oid arrangement gave the .officers of. a bank who

were disposed to be dishonest.uttliinited control ovér the safety:fund, by
making and hypothecating bank-bills;: for whicts the fund was. detlared
by law to be liabls. -. PR LR R SR
- :The act chap. 130 of the. laws of 1841 gave ahthority to the bank

commissioners to name perSons 1o be apgointed ‘receivers ‘of insolvent
banks. .. Several receivers were thits- appoitited;... Thd second section of
the act declared that the receivers thus appointed shoitld “be subject to
the direction and control of the bank comnmissioners in respect to the col-
lection and management of the.eflects of such’ corporation; association; or

banker, and wilh their consent may, comprémise'and compound aiy claiths

or. demands,” ‘&c... The act chap. 4 6f the laws of: 1843 repeals thé ‘act
‘of 1841, without designating ‘any .other officer to. discliarge . the. dutiés
which the previous law assigned 1o the bank commissioniers:: It.is recoms
niended that the attorney general be authorized to ravive the procerdings
in the cases referred to, and.to Place these receivers in'all réspects on the
same footing as receivers appointed by the coute of ¢handery.: 1 o
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- SPRCIAL BANK COMMISSIONERS. - FREE BANKS,
bt T b ¢ ° FE S ' R a""'_'_‘, 3 i ) L. T ’

* "The sixth section of the act to abolish the office of bank commissioner ! : The whole number of associations and il{]dlvldl.lal ban;kers that have

provides that it shall be: competent for the comptroller, whenever he ; depasited securities with the comptroller, and receired circulating notes

shall have goed and sufficient reason to suspett the condition of any bank : therefor under the act to anthonze the business of banking, passed April

or the correctness. of:its quartenly .report, 10 appoint a. special agent to 3 18, 1838, is ninety-three. * Dight of the number have been closed by their

examine the affairs of such bank, and who, for that purpose, shal] have the : own stockholders, and their circulating totes redeemed at par, and returh-

sditie Powers now vested by law in a bank commissioner.” = : ed to the banking (Ieparu!_uent, except the sum of 31,208; for the redemp-

.- Itis very questionable whether the power given (o the camptroller in ‘ tion of which, funds are in the hawds of the compiroller.

this section, exercised in the most discreet manner, would be of any ma- : ! Twenty-six of the 93 banks before referred to have been closed by the

tesial service in securing the interests of the creditors or stockholders of camptroller.  The aggregate circulation of the 26 banks at the time of

banks.  If the contrclling managers of a bank determine to apply its re- failure, was . . . . - - $1L,197.547

sources to the advancement of their privale schemes, regardless of their ! Amouut taken up by the comptroller . - - 1,153,984
obligations to the credilors of the bank and 16 the stockholders who have . —

selected them to guard their property, it is in vain to expest that the con- Leaving the outstanding circulation - . - 43,563
summation of their designs can be prevented by a special agent of the ) o
comptroller. Some of the desperate managers (as has been the case with The amount paid for the circulating notes taken up is 881,070 17, leav.

some of- the-banks which have already failed) would amuse the special ing balances of cash in the hands of the comptroller, belonging to the re-
commissioner with false entries in the books and false oahs, whilst others deniption fund, of §27,974 43. : ) .

were conrverting to their own use the pittance of the widow and the or. There are 58 associations and individual bankers now in operation,

phati, as well as the means of the eapitalist. _ whose aggregate circulation on tlre 30th December, 1943, was $4,209 258,

. Whilst the éxercise of this power promises very liule if any utility, it T securities of the above banks in the hands of (he comptroller con-

may be made a potent engine of evil.© f¢ vests the comptroller with au- sist of —

thority to-appoint an unlimiled number of emissaries, each clothed with United Siates 5% - - - - §2.000 Q0 _ N i
all the powers heretofore vested by law in a bank commissioner, so far as ‘ Do. 6's . - - - 50,000 00 '
relates to the bank or banks included in the commission. W ithout some New York s - - - - 32,00 00

argent necessity or the promise of some obvions benefit, a power of this Do, 5’ . - - 1,139,869 38 :
kind should nat be ludged in the hands of any public officer, "~ Dae. 8 - - - - 243,000 60 i
It i8, therefore, respectflully recommended that the 6t section befire Do. 6's - - . - 125,000 00 )

referred to be repealed ; and that the 11th, 12th, 13th, 14th, 15th, 16th, . Do, Vs - . . - 234,565 00 0000 value for

1Tth, and 18th sections of chap. 1, title 2, of the first part of the Revised - -— the vear. -

Statutes, which were repealed by chap. 71 of the laivs of 1830, be revived, : 1,826,434 38 $1,826,434 38

1t is desirable, also, that once i each year-the banks should make a state- ' Michigan . . - - - 510,663 60. 289,000 00 1
metit according 162 form to be prescribed: by the comptroller, to be signed Indiana . .. . - - 170,000 00 © 55,000 00 |
by. all.the directors and officers of: thé bank; . The directors and officers Winois - .. - - 534,000 00 . 171,000 00 :
are the only persons who can make up an intelligent judgment as to the Arkansas - - - - - 587,000 00 294,000 00
Condition of the bauk, and whethier js capital is impaired or net, The Alabama . - - . - 34,000 00 28,000 G0 i
comptroller is required to withhold registered notes from any bank which ' Kentucky - . . - - 25,000 00 24,000 00 ;
‘has lost any part of its capital. - How is he to get the necessary informa- Maine - - - - - 406,000 00 .. 40,000 GO :
tion o make a decision, if the directors do not themselves investigate the , 1 Cash deposited - - - - 17,731 7L 17,731 71 !
‘matterand give him the. tiué condition- of the bank? A special agent ; N : !
coutd uot ascertain the facts in this case, if there was a design on the part : o 3,744,820 69 2745166 09 :

. ofi tlie officers of the bank to.deceive him, : - . .. o o' ' / Bonds and mortgages - - 1,525,540 06 1,525,540 06 ;

+ Every bank ought.to.be so conducted that an exhibit of its true condi: ; : —_— — :
Aiot would 1aspire éonfidence in its soundness. There is ng methaod of ; : : ' : 52702369 75 4,270,706 15 :
carrying on the business of banking successfutly. without actual cash T N R . i
capital. and hanest directars: and: officers. . The stockholders and the bijl. Increase of United States stoek . $52,000 00 :
halders should hold the directors responsible for the faithfu) administration Do,  New York State stock - . B4B9T W

of the bank, and not bé deluded with the belief that their interests ate to bo - -Dol . Bonds and moftgages ! - © 39,345 75

protected by the vigilance of a commissioner appointed by the comptroller, ~ Do, Cash deposited ~ -~ . 11477 61

or in any other mode, . ‘ , A ‘ —————

¥
f
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Decrease of Michigan State stocks - $18,336 40
Do.  Ilinois do. - 31,600 GO
‘Do, Arkansaz - do.: - 3000 ¢0 .
Do.  Alabama do., . 10,600 GO :
Do.. Kentucky  do. - 6,004 00
Lo.  Maine do, - . 50,060 00

———  §118336 40

" Of the amount of Michigan State stocks in the bank department,
$36,663 60 is the proceeds of interest due and becoming due, converted
into bonds under a law of said State passed Alarch 8, 1843, No circula-
ting notes have been issued thereon ; making the actual decrease of Michi-
gan State stocks £55 000, - o : .

Oune banking association and six individual bankers have commenced
business within the year, and have depasited the following stocks, viz:

United States stock, 6 per cent, - - - - £50,000
New York State stocks, 4% do. - . - - 11,000
. Do,  do. 5 do - - . - 149,142
Do, do, 5% do. - - . - 93,000
Do. do. 6 do. - - - - 30,400
Da. do. 7 do. - - - - 50,563

| 383,707

Cirenlating notes issued on the above - - $35ﬁ,976

Plates are now preparing for 5 more individual banks,

Of the bonds and mortgages remaining in the hands of the attorney

general at the date of the last report, amounting 10 831,125, there has been
sold of the same $15,400; from which has been realized, after paying all
costs, $14,503 05, wlich has been applied to the redemption of the circu-
Iating notes of the several associations to which the morigages respectively
beienged. . : . . . oL -
- or tghe bonds and mortgages deposited by the Fanners’ Bank of Orleans,
(one of the banks that has failed,) and héld in trust for the Albany City
Bank, there remaius for the. redemption of its circulating notes at par
$11,600 : the amount of notes ontstanding is $0,122, of which the Albany
City Bank holds 5,395, A . -
. "The Bank of the United States in New York has been closed by its
own officers ; and its. eirculating notes redeemed at pat, except §$345 now
outstanding, for the redemption of which an equal sum is in deposite with
the comptroller in 1rust, in the American Exchange Bank, in the city of
New Yorlr L . . o .
-.'The Formers’ Bank of Penn Yan bas closed business, agreeably to the
provisions of the” 8th'and Mih sections of the act to amend the general
banking law, passed May 26, 1841 ; and the sum of $135, being the bal.
ance of money deposited with the comptrolier to red'eem,lher.utstanding
notes of said bauk, has been returned. TR o

The bond and mortgage for $10,000 pledged by the Washington Bank
of New York was sold under a decree of the :chanceiior, on the 9th day
of October last, at the Merchants’ Exchauge, in the city of New York,and
prodoced; after paying all expenses, §12,391 §3; which, with the balance

-
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on hand from the sale of stocks, will redeem all the outstanding notes of

~said bauk at the time of failure, at par, as follows :

‘$19,235 outstanding when the bank was clased.
17,178 redeemed at 35 cents, and certificates given for the

balance . - - . - - - §6,012 30

- 15,836 of the above certificates redeemed at 635 cents - 10,293 40
" 642 cireulating notes redeemed at par - - - 642 00

" 16,947 70

1,342 in certificates outstanding at 65 cents - - 872 30

.~ 1,415 circulating notes outstanding at par . 1,415 00

19,235 00

- In two instances, stocks of the United States have been deposited with
the comptroller for circulating notes ; and in both cases the banks making
the deposite have received $2,000 circulating notes, under a promise to re.
place New York State stocks for those of the United States. = Ln the ather
case, the circulating notes have been printed, but not registered. 'These
stocks were deposited under a misapprehension of the law. The original
law allowed notes to be issned on a derosite of the stocks of the United
States and of the several States.  The depreciation of the stocks of most of
the States occasicned an amendment of the law excluding the stocks of
all the States except those of New York ; and this amendment was rhade
so broad as to exclude, also, stocks issned by the governiment of the United
States. This was probably done fo increase the demand for New York
stocks, which, at the time the amendment was adapted, were falling in the
market. 'This reason doss not exist now, and it is respectfully recom-
mendéd that stocks of the United Srates be received in deposite for ciren-
lating notes. : ' -

There are in the banking department the following bank-note plates:

Of banks that have been closed by the comiptroller-— S

Whole plates - - - . - .25 -
Haif  do. . - - -l - T4
Of the banks closed by their own officers— LT
Whole plates - . - LR § G
Half  do. - - . -l e g
Of the hanks that never went into operation—— . Cree
Half plates - - - - . S 10
Bacl do. - S - - - L8
’ 115
. Whole plates - e - . .86
S0 Half o dest o - e - - - te 73
© Back  do. - - - - . - 6
' ' R S § T

beov it d —

- During the past year a number of applications have been -made for the

establishment of individual Lanks; at points remote from thé geheral chans
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nels of business; and where no necessity seemed to exist for bansing
fucilities,  Many of these individual banks have originated in the city- of
New York, and some in Aibany. - In severnl ,instances the comptroller
has refused 10 receive deposites of stocks and fssue circulating notes, on
the ground that the applicant was not a resident of the town where the
bank, nominally, was to be located. In one instance, application was
made for an individual bani at. Warwick, Orange comuty. * After the cir-
culaiing notes were delivered, it was ascertained that fig such individual
as the one who signed the notes resided in that town ; no banking busi.
ness was done there; and when the noteés were sent there frr redemnption,
the holder was under the necessity of taking a notary with him' from
Goshen, in order to make the carrency available, for it was a rare oceur-
rence lo get payment at the agency of the bauk.  In this state of things,
the comptioiler refused to give the “ Farmers® Bank of Grapge County”
any more notes, and the manager of this concern has abandoned the loca-
tion for banking operations. It the course of the investigalion into this
maiter, it came out that the nominal president resided in Connecticut, and
the whole of the banking operations were condueted in the city of New
York, by a person who acted as agent and banker, under a’ power of
attorney from the president. 1he stocks deposited were ample to secure
the redemption of the circulating notes,

The redemption at a discount of half of one per cent., allowed by law,
is prabably one of the principal inducements for establishing banks of this
description. The notes are sigued and circulated in the city of New
York; and, by fixing the place of redemption at some inaccessible point,
the holder is compelled to gouto the office where the nore was really issued,
in Wall strect, and pay half of one per cent, for its redemption,

If all the banks in the State were required 1o redeem their notes st par
in the city of New York, the motive for multiplying these shaving shops
would probably be removed. ‘T'his is a growing evil. and it is desirable
that it should be checked, by the adoption of a nieasure, which, while it
does o injustice to-the fair banker, is required by simple justice to the
bill holder. . S .

But, without reference 1o the considerations above ajluded to, every banl
In the State ought to be required to redeen its notes at par iu the city of
New York, for the simple reason that this would sceure to the holders of
the notes, in every town. in the State, what the bank promises to secure
them-<one hundred cents for a dollar. Some of the bankers may opposa
this measure, from a belief that the nterests of the bank inay saffer by a
par redemption.  Can this reason have any weight in establishing a cur-
rency which is to be a standard of value for two millions and a half of
people? The prerogative of sovereignty. in regard to the currency is par-
celled ont among 143 incorporations and associations : they are allowed
all the profits arising from the cireulation of ten or fifteen millions of dol-
Jars in paper, on condition of making it equivalent to gold and silver; and
i there is.any mode by which this currency can be Kept up to the specie
standard, in the hands of every person in the State, it ought to be done,
Whatever expense the banks are subjected 10 by this operation, is saved
to the innocent bill-holders. : B

=T'he notes of all the banks in the New BEngland States are redeemed at
par in' Boston. - T'his is done by an-arrangement among the banks them-

selves; in 1he following manner:,: 3

BoingE b ey
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. . The Suffulk Bank of Boston receives the bills of all the solvent banks
in the New England States at par.  Asa compensation for the labor and
ekpense, the banks keep a constant deposite in the Suffolk Bank of
from two to ten thousand delfars, free of interest, the use of which has ena.
bled the bank o pursve the business for nineteen years, without injury
to its stockholders. )
=."The effect on the country banks is, that the redemiption in Boston re-
lieves them, in a great degiee, from the necessily of providing funds'to
redeem their bills al home, as they pre seldom called upon for specie, ex-
cept in very small sums.

‘T'he amount of bills redeemed in Boston annually, for the country
bauks, is from ave hundred to one hundred and thirty millions of dollars.

- This system, which has always been sustaitted by public opinion in
Massachusetts, was in the commencement viclently opposed by the
country banks and brokers of Buston, They are now, however, so weil
convinced that it aperates for their miutual safety and benefit, that it is be-
lieved that the country banks would establish an agency in Boslon 1o
continue the systen if it should be abandoned by the Suffolk Banlk.

Why would not a par redemption in New York be equally beneficjal
and satisfactory to the same classes of persons in this State 7 And the
aggregale saving o the holders of the bills would be very great, 1f itis
assumed that oue hundred willions of dollars are annually redeemed in
this State, at half of ane per cetnt., its shows an aggregate loss to the biil-
holders of half a milliou of dollais, which is nearly equal 10 the ret pro-
ceeds of the mill tax. . - o :

Is it not probable that the interests even of the eountry banks would
eventually be promated by giving such a character to all the notes issyed
by the banks of this State as would malkie them a desirable medivm to the
inhabitants of that vast region of country which receives its supplies of
merchandise from New York? The people are now paying a mill tax to

_sustain the character of the State stocks at home and abroad, and the

banks should not hesiiate about paying .the inconsiderable sum which
may be necessary to givecredit and character to the enrrency ‘issned
under-the prerogative,. secured ‘to them by the laws of the Stale of for:
nishing a currentey for the people. oo

Payments on account of insolvent free banks,: - -+ .

.. The bauk coinmissioners instituted proceedings and obtained injune~
tions against twelve of the free banks, and were not able to collect fronk
the assets of the:banks an amount sufficient to pay the costs of the pro-
ceedings. ‘The supply bill of 1843 authorized the sums expended in
these cases to be paid out of the treasury, and this has been done io the
amount of R8¥5; 21, as pollows, viz: ' B : e

The Erie County Bank - . .. - . - - §72 B9

Do - - . - - - 48 58
The Merchants’ Exchange Bank of Buffalo - - - T4 35
"The United States Bank of Boffalo - . - . - 6T 18
The Union Bapk of Buffalo - - - - - 66 44
The Bank of America, at Bufflo - . . - T34
The Cattaraugns Coupty Bank - - - -.  04-35
The Bipghamion Bank - - . . - T0.26
The Bank of Commerce, at Buffalo - - - - 72 32
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‘ .
The Pheenix Bank, at Buffalo © = . " . . $67 68
The State Banl of New Yok C. - C - - 7117
The Mechanics’ Bank,at Buffalo - - -+ . - .- . . 75 09
The Staten Island Bank - . - e s o B4
h * 815 21

These payments were made on the affidavit of one of the banic com-
missioners, - . Lo .

s .

E‘xz‘mc:ts Srom the annual report of the Comptroller of the State qf New
C0 York, made to the Legislature Januury 20, 1843, T

INCORPORATED BANKS,

By.the act chapter 218 of the Jaws of 1843, al! the hinks of the State

are required to malke quarterly reports to the comptroller, under the cath
of the president and cashier, - These reports have been made by all the
banks, and an abstract (hereof has been prepared and published quarterly,
as required by the law referred to. — -
- All the chartered banks were required by the act of 1843 to make a re-
turn of .their circulating notes to the comptroller, and deliver thejr plates
into his custody on or before the 1st of July of that year’; and all notes issued
prior to Ist of July, 1843, were tequired (o be buined in presence of the
comptroller, or an agent appeinted by him, on or befors the 15t of July; 1844,
Statenent No. 3 shows the anjount of notes destroyed previous to theilst
of August last, and the sums outstanding at that time, and for the tedemp-
tion of :which the stockholders of:the banks are declared by law to be
personally liable. | The total results of this statement are as follows

Amount on hand and in circnlation, July 1, 1843. - . 537,058,359
Amonnt in actual eivenlation, July L1843 . = o 11,647,820
Arfiolint on haiid and in circulation, Augustl,1844° " " 1916022
Amount in actual eirculation, August I, 1844 .07 - L 1,645,237

Since the 1st day of August last, evidence has been received of the
burning of $356,290, reducing the amount of non-registered notes in the
possession of the banks to ‘§1,559,732, which iticludes- the sctual circula-
tlon‘. - . 3 X . .. . o FEREEN Do . - :." Lot
- Statement No. 4 shows, the denominations of registered notes delivered
to each incorporated bank, the: total -amount_destroyed; and' the amount
remaining on hand. . N L AR TR

The total of each denomination of registeted notes i the possegsion of
eighty five incorporated bauks, on the 1st day of D’édémbéi"}‘{l}ﬂﬂj Wai'as
follows : : : - : : -

1
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O“r'ae‘-. dollar notes

Two  do - - - R = 1,191,149
Three do - - S S £ 1,319,346
Fivd do - - - :-‘I[:il",_'l'.'"i. . :‘:;.':.5,5.?0,'12.{_}.
Ten: do - - e Wb RRRE '3’744,280'
e P . <ol In eonsaninud o ¥si il

\
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’Pwenty dollar notes A - - - $1,320,240
Fifiy *-: do - - - - - - - 1,447,650
One hundred dollar notes - - " - - 2282900
Five hundred do - “ - - - 944,900
One thousand  do - - - g - 1,874,000
. Total - - 20,788 115

 [Here follow details, which are gmitted. The substance of then is’ em-
braced in the synopsis, on page 368, post.]

‘The chatter of the Chemical Bank in the city of New York expired in
April last. " Previons to the expiration of the charter, the stoekholders, or
most of them, formed an association under the general banking law, and
the bank is now in successful operation under the new system. There
have been deposited with the comptroller stocks of the State of New York
to the amount of §157,677 90, on the security of which cirenlaling notes
have been delivered to the bank to the amount of $133,000, -

~ Already three of the incorporated banks in the city of New York, whicl
hate been in operaticn twenty years, have formed associations under.the
free banking law, without any apparent interruption to the regular bank-
ing business, and the notes issued by these banks, it is believed, are in as
good credit as any of the city banits. o '

Payment. of bill holders and other creditors of insolvent safety-fund
' banks. . C _ .

The bank fand, on the 30th of September, amounted to - $145493 72
The couiributions payable on the Isi of January instant

. will amountto - - - - - - 83,700 00
Making a total of . - - - 179,193 72

. _An injunction was served on the comptroller in May, 1843, forbidding
the payimeiit of any portion of the safety fund f;(l_l; the ré;den;pt@onﬂqf, ¢ir-
culating notes of thosé banks which had beconie insolvent subsequent'to
the-failure of the Bank of Buffalo, - The object of this proceeding was. to
protect the interests of depositors and other creditors, in those bahks which
had failed previous to the insolvency of the Commercial Bank of Bufialo,
from the aperation of the law of 1842, (chapter 247,) which authorized
the whole amount of the safety fund to be applied to tlie payment of bill.
holders, to the exclusion of all other creditors, who, by the bank fand
law, (chap. 94, of 1829) were placed on - the same footing .as tlie note.
holdérs.” For a full explanation of this matter, and of the operation of the'
law of 1842, reference is made 1o the last annnal reporr. . C s
_ In the last annual report a suggestion was made to issite a stock based
exclusively on the future contributions of the banks to the safety fund,
in order to replenish that fund, and enablé it to redeein at once all the ont-
standing notes of insolvent banks, and to pay depositors-'as soon‘as the
assets.of the banls are disposed of, and the final order of.the chaneelloy
on'the safety fund is made, o : : S s

- This seems 1o be the only feasible mode of doing justice to the credit-
ors of those banks which have become insolvent, and at the ‘same time
relieving the safety.fund system from the vdium of bankruptey - undeg

S i
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which it has been suffering since 18¢2. The sound banks. have . been » in January, %gﬁg - i - . - - $§?’g§f
great losers by the swindling operations of some of their associate banks, : . Do 1848 i} K ) ) i - 95281
and already the sum of $1,602,170 of the common fund of all the batks i Do .- 1849 . ) . i A 140726
has been paid on account of the redemption of circulating notes of niue f - -30 LIRS0 . ) ) = ) 136,976
banks which have faijed. _— i Do . 1851 . ) i ) . i 130.476
. There is siill a Jurgs amount due to the creditors of the hanks which 'D° 1853 . _ _ - _ . 128’009
have failed, and the solvent banks are.compelled to contribute half of one : Dg 1833 . ) ) i ) ) 123'000 -
per cent. annually, during the existence of their charters, or uniil these 1 " De 1854 - . i } . a 97028
claims are fully discharged. IT these creditors receive interest until the ! s T ; 7
principal is paid, it canuot materially aflect the interests of the contribu. ¢ ' 974_&).'&
ting banks to have a stock issued anticipating the payments to the safety —_—r
fund. 1t is believed that the measure suggested will be beneficial to the FREE BANES

credit and character of the safety-fund system, and that this consideration’ ; : S

ought 1o weigh more with the banks than any difference which they may ; ; I T .

eventually pay bel\;{'een lhde interest on the cl?:ims of the creditors and the deg:;?tg;hso;:uﬁggb:&t?lftisesogé:;;?gl[s;iix:gd::égi‘iaeldbi?rléﬁitglzzggt rllloat‘;:
interest on the stock jssued for the prompt payment of those elaims. herefor, under the act {0 authorizy the b of banki esed April

Inquiries have been made during the month of December, of the re- therefor, under th ;128 Hie business nhiug, passed Aprl
ceivers of (he several banks, in regard to the probable draft to be made on ;S'At}ms?rsgtgr? 2?021?[?;?33&";;3 ir[;?a.ir c:{‘r ?:x:laft'itl?e 1?;2?;"({2:7&638;” closezll
the safety ?md bybeach banlé, after the app]icatio;‘ of the asserts to the re);un?ed to the banking cie'partment except tge sum of $4n147' If)(;f a;ge
payment of the debts of the bauk in each case, rom the information . . g A i x
thus obtained, and from the accotints in this office, the following estimate f;ifei’gg!’{?:;ﬂ(;fo?rl;;c;,1Ougncllji s}r{z lgegéfehr?}gri eodf' :ﬁ}gﬁl:gggﬁler.
:{ag:’a gilgl?able deficiencies of the several banks named below has been " Glosed by the comptrofler, ':I‘hF aggregate F‘.irculalion of
. . the 29 hanks at the time of failure was - - - $1,233.374
Bank of Buffale - - - . - - 150,000 00 Amount taken up by the comptroller - - - - 1,195,748
Commercial Bank of Buffalo - - - - 435000 00 ‘
Waterviiet Bank - - - - . - 100,000 00 Leaving the outstanding circulation - - . - 37,626
Gommercial Bank of Oswego - - - - 90,000 U0 : . ==
Clinton County Bank - . - - - 142,0000 00 j There are seventy associations and individual bankers now in opera-
Bank of Lyons - - - - - - 100,000 1O ' tion, whose aggregat; circulation on’ the h313(’. December, 1844, was
. - S m— b5,689,607. A few of these are calline in t eir ‘notes, and intending to
' : © Total - - - LOi7,000 00 i ?ﬁ!o’se their business, d o ' s
Deduct amonnt of safety fund on hand - - - 179,193 72 "The securities of the above banks, in the hands of the comptroller,
—— e _ consist of : L . oo

Amount to be provided for ~~ . . . - B37,506 28 " New York State stock é& per cent, = $212,}gg gﬁ s
et L = Do do do--s -« 1,788, 2.

* Of the above balance, $391,985 21 is dve the canal fund. o Do do . 6% do - - 402,000 00

- The above balance of $837,606 28 is the amount of stock required to, | Do do .6 - do - - 298,100 00 -
be issued to discharge all the obligations of the safety fund. o | Do do T - do - - 359927 00

_The'ten safety-fund bauks which have failed contributed §78,032 42 P R - —  $3,064,905 38
10 the safety fund. There has already been paid from the safety fund.in ' United States stock.” 5% do " - - 85000 00 -
redeeming circulating notes the sum of - e . 81,502,170 Do do '~ 6 do - - 60,000 G0 .
Add debts fiow to be provided for - - - - 1,817,000 ‘ o Sl : ——— " 105,000 00
o ‘ ' S ' ‘ , B i : Indidta ; : K = . - - - 170,000 00
And it makes a loss to the safety fund of - Lo L e 2819170 : ‘Hlinois™ - - - - - - - 518,000 00
R oo e L TEETE Arkansas o . - - - - - 542,000 00
- 'This is the loss which the solvent. safety-fund banks. have sustdined. AN%QP?@"’, P ) i X ] . g{dijggg 80
‘There has also been a loss to-bill-holders, by the depreciation of ‘the cire ' :M?}g? P . - - - * < 515908 ([))
culating ‘notés, of-at least $330,000; while the foss to the. stockholders :G.!fﬁf%a'.‘-?;-.— i - - - - . VP '?
(except so far as the managers evaded the payment of their stock: by: -3 deposited - LT T T - Ml
fraud} has; been $3,000,000 moré, making ‘an aggregate loss of 83,869,174, L L Cee ) - 00_3_3—..?,——_
. "I'he contributions 1o the safety fund for the ensuing nine years will be T 20 . S . MAtet 4 09 |
ag follows: o . [ L, o e I L T R 2 L | § ' ' ft

1
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Bonds and mortgages - - - - - $1,580,526 Sv

76,583,870 56

| 81,233471 00

53,000 00

Increase of New York State stock during the last year
Do United States stock - .

Do Michigan State stock - - #4,630 00

" Do bonds and morigages - - - 64,956 St
1,351,087 81

Decrease of Yllinois State stocks - - - - 316,000 Q0
Do Arkansas do - - - - 45,000 DO

Do Kentucky do - - - - 25,009 00
Do . '-cash deposited - - - . 3,687 00
189,587 00

Une association, Oliver Lee & Co.’s Bank, Buffalo, and fourteen indi-
vidual bankers, have commenced business during the year, viz :

Amenia Banlk, Dutchess county.

Bank of New Rochelle, Westchester county.

Black River Bank, Jefferson county. '

Drovers® Bank, Cattaraugug county.

Exchange Bank of Buffalo.

- Luther Wright's Bauk, Oswego.

Merchants’ Bank, Canandaigna,

Merchauts’ Bank, Erie county. S

Palmyra Bank, Wayne county. o e

Patchin Bank, Bufialo, o o

Suffolk County Bank, -

Unadilla Bank, Otse%o. _ o ‘

White Plains Bank, Westchester county. " o

White’s Bank, of Buffalo. - e e
And have deposited the following securities, viz: "

New York State 4} per”cgnt. stock $57,479 66.
5 - ]

Do . - 302,561 28
.. Do 5% _do. - - 87,000 00
Do 6 - do . -.. 800G, ... .
Do 7 do - - - 15927000
United States 5 per cent, stock - - 50,000 00
N . . ———— $671,067 94
Bonds and morigages - - - - - . 48,589 06
‘ | 719,657 0
.‘:Qir;:u._lati.ng notes issued on the above - . - .?‘,,714,’5'_'9‘5 00

[

DA

" * Interest coupous exchanged for bonds of the State of Michigan, vnder a law of seid State,
passed March 8th, 1843, but ne circulasing notes icsued thereon, s

—
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Three banks have been closed by the comptroller, viz:
Bank of Brockport;
Clinton Bank, New Yorl ; |
Hamilton Bank, Madison county. :

All the securities held in trust have been sold by the comptroller, ex-
cept a bond and mortgage for $2,500, deposited by the Bank of Brockport,
which is it the hands of the attorney general for collection.

The Howard Trust and Bankiyg Company, Troy, and Farmers’ Banic
of Orange County, have been closed by their own officers, and an amount
equal to the outstanding cirenlation deposited to the credit of the comp.
troller in the Troy City Bank, and Commercial Bank, Albany.

The Mercantile Bank, Schenectady, has closed business, agreeably to
the provisions of the 8th and 9th sections of the act to amend the general
banking law, passed May 26th, 1841, and the sum of $237, being the bal-
ance of money deposited with the comptroller to redeem the ountstanding

- notes of said banlk, has been returned,

There arein the hands of the attorney general bonds and mortgages for
collection, amounting to $17,425. :

Of the bonds and morigages deposited by the Farmers’ Bank of Or-
leans, and held in trust- for the Albany City Bank, there remains for the
redemption of its circulating notes at par, $1,800. The amount of notes
outstanding is $707. —

"T'he comptroller respectfully calls the attention of the legislature to the
suggesilon in the last annual report on the subject of requiring all the
banks in the State to redeem their notes at par in the city of New York.
A paper currency should be tolerated only on condition that it is made
equivalent to gold and silver in the hauds of every person in the State,
So far as such a thing is practicable, this would, in a good degree, be the
case if every note issued were redeemed at par'in the city of New York.
The banks in the river counties do now redeem their notes at par in
the city of New York, and in no part of the State is the currency in a
sounder condition than in these counties, -

| THE GEOLOGICAL SURVEY.
There has been drawn from the treasury, dﬁring the last fiseal yez{f,';&n
account of the geological survey, the sum of - - $55301.74
And since the close of the fiscal year the further sum of - 39,073.07

- 97374.76

Mgking a total of <. = . - . .

1t is a source of grievance to the tax-payers that the publication of ‘the
geological survey was not stopped at the same time that the public works
were suspended, in 1842, It was incumbent on those who received pow-,
er from the people, irder promises of retrenchment, that this €normous
drain on their resources should have been cut off at once. The suspen-
sion of the public works subjected citizens of this State, in hundreds. of
Instances, to great inconvenience, which they have endured, in addition.
to a direct tax, for the reason that the condition of the finances required
the sacrifics. And during this depression of the finances more than two
hundred thousand dollats have been drawn from the treasury to continue -
the publication of - the geological survey, which might have been post-

o I
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poned to a more convenient season for the treasury, without detriment to
any person, except the favored contractors, 1f this provident course had
been taken, the work might have been published at a great saving of ex-
pense, without any detriment by the delay. A project which was com.
menced on sn estimate of $104,000 has already swallowed up nearly
three hundred and fifty thovsand dollars, and “ the end is not yet.”

A——

EBgtract from the annual report of the Comptroller of the State of New
York to the Legislature, January 12, 1846,

BANE FUND.

There has been bank fund stock, issued pursuant to chapter 114, laws
of 1845, up to 30th September last, as follows, viz :

For payment of debts of insolvent banks . $304,233 69

For redemption of bills . - - 27,568 00
For cash - - - - - 4,000 vo
—— $335,801 69
Balance in the treasury September 33, 1845, :
dne the fund - - - - §35853 05
Amounted invested in comptroller’s bonds,
the payment of which has been assumed
by the trustees of the Union College -~ 20,000 00

——  BBA53 05

- 276,948 64

The following is a statement showing the amount of contributions to,
and the charges upon, the capital of the fund, from the commencement to
the 30th September, 1845, viz:

Contributions by the banks.

- Debt of the fund 30th September, 1845 . -

1831, - . - . - &26983 67
1832 - - - - - 62,626 68
1833 - - . - - 94206 54
1834 . - - - -+ 105,139 54
1835 .. . - - - 118,048 56
1836 - . . - - - 131,766 51
1837 - . . . . - 110,956 95
1838 . . ~ - - - 91,873 20
1839 - . - - - 78,107 19
- 1840 - . - . - 51,795 17
1841 - - - - - 42,748 23
1842 - . . - - 161,899 19
"1B42, in advance, in notes of suspended . R
“banks - .. .- . - <7 - 477,608 00
1843 . - - - - 44,991 33
‘1844 - - - S- o .. 33,490 00
1845 - - - - . -0 - 2733700 00 -

St et s, g

- 1,666,031 76

'I‘otallcnntribu tions
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Amount of revenue of the fund added to
the capital, viz:

1843 - - - $29.900 73
1844 . . - 3,000 00
1845 . . - 3462 50

— $36,363 23 -
Amount received from sundry banks for re-

demption of bills, viz : /
1837 - - - 5433866 32
1838 . - - 105,067 43
1839 - . - 28100 00
1841 - . - 1,108 25

183,142 00
—————— $1,885,536 99

Charges upon the fund.

For redempzion of bills of suspended banks, viz :

1837 - - - - - $158.733 00
1838 . - - - - 23,684 00
1839 . - - - - 595 00
1840 - - - - - 315,129 00
1841 - . - - - 112877 00
1842 . - - - - 524,909 00
1843 . - - - - 549,161 00
1844 - - - - - 224 00
1845 - - - $57,042 00
1845, by issue of stock . 27,568 00
—  B46510 00
Tota] redemptions - - - 1,769,922 00
Allowed to Lockport Bank - . 3,000 00
Discount on State stock, belonging to the
fund, sold in 1842 - - - 14568 77
Interest on bank fund stock, issued in 1845 1,272 78
Debts of insolvent banks paid from the
treasury - - - - - 69,488 39
Debts of insolvent banks paid by issue of
stock . - - - - 304,233 69
, ——— 2,162,485 63
Debt of the fund, as above stated - - - - 276,18 64

The following statement shows the capital and the sums contribnted to
the bank fund by six of the institutions which have failed, and also the
amount drawn from the fund to pay the debts of each bank, viz:
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Capital, Conrribution Drawn from
Lo fund. fund.

City Bank of Buffalo . - | $400,000 | 84,333 33 | ©317,107 00
Bauok of Buffalo - - 200,000 6,060 00 554,143 22
Commercial Bauk of Buffalo - 400,000 | 12,000 00 | 608411 87
Commercial Bank of New York 500,000 | 15,000 00 | 285,686 23
Commencial Bank of Oswego - 250,000 5,308 21 237,495 63
Clinton County Bank - . 200,000 | 4,263 00| 111,604 21

1,950,000 | 46,904 54 | 2,144 447 16
!

It is confidently believed that the currency in the counties of the five
banks which redeem at par, although immediately on the borders of other
States, is in all respects as goed as the currency in the five counties
where the banks are located, which do not redeem at par ; thus negativing
the opinion that it is necessary to authorize our banks by law to shave
their own notes at half of one per cent., in order to havea good currency.

"The banks incorporated by the legisiature, and those formed under the
act of 1838, have been regarded as two distinct systems of backing ; and,
at times, a strong impression has prevailed that there was something in-
consistent with the public good in having two systems for creating paper
money, and that it was necessary to come to a determination as to which
was the best of the two modes, and adopt that and abrogate the other.

So far as the banks are relied on for a currency, there is no marked dis-
tinction between those created under the different modes. The incorpo.
rated bank issues small biils and large bills, and the free bank does the:
same ; and those interested in each are desirous that the great mass of
bill-holders should become' converts to the doctrine that bank notes are
better for the possessor than gold and silver coin. So far, therefore, as
relates ta the blessings conferred or the evils inflicted on the people by a
paper currency, the free and incorporated banks may be regarded as one
system. ) ) .

Formerly, one class of the incorporated banks—those chartered since
1829—paid a cerlain sum into the State treasury to secure all the ereditors
of an insolvent bank against loss; but this feature of the safety-fund sys-
tem was changed by the 5th section of the act, chapter 247, of the laws
of 1842, and now aud hereafter the safety.fund is security only for the
notes it circulation. :

. ~The securities of the free banks in the hands of the complroller are

‘pledged only for the indemnity of bill-holders. Here, again, the two -

systems are alike, so fur as the interests of creditors are concerned.

- In'the security of the public under ench system, our experience in the
failure’of ten safety-fand banks, and about three times that number of free
banks, proves that the contributions of half of one per cent. annually on
the capital of the safety-fund banks have thus far afforded as much prétec.
tion as the deposite with the comptroller, by the fiee banks, of a sum
nominally equal to all the bills issued to them. It will be seen, by refer-
ence lo a statement under the head of insolvent free banks, that the loss

B R,

o

Doc. No. 226. 311

1o bill-holders, on the supposition that all the. securities had been stocks
of this State, and bonds and mortgages, would have been over 16 per cent.,
while the actual loss has been nearly 39 per cent. The loss ta the first
holders of the safety-fund notes was from 20 to 25 per cent., and there has
been aloss of about four years’ interest to subsequent purchasers ; Whereas,
in the cases of the free banks, the securities. were sold, and the proceeds
paid 1o bill-holders within a few weeks after the failure of the bank.

If thebank-fund act of 1829 hag provided only for the redemption of
circulating notes, as is the case with the act for free banking, all the notes
of the safety-fund banks which have failed would have been paid at par
by the contributions made to the safety-fund from 1831 to 1845, Andif
the present plan of registering notes had also been in operation, the re-
sult wonld have been still more favorable, as fraudulent issues have been
redeenied from the safety-fund to the amount of seven hundred thousand
dollars, '

The only securities on which banks can be established under the free
system are bouds and mortgages, aud stocks of the State of New York,
If the chartered banks should have no other alternative than to associate
uuder the free bank law, as has been done by the North River, the Ful-
ton, and Chemical banks, of New York, and the Long Island and Dutchess
County banks, it would create such a demand for State stock as might
interfere with the extinguishment of the State debt, or render it impracti-
cable to obtain the reguired security for banking. 7
. Nothing onght to be allowed to interfere with the payment of the State
debt as it falls due, and all necessity for an increased issue of State stock
ought to be removed. Awmong the securities for circulating notes might
be included stocks issued by the government of the United States, and
gold and silver coin. . .

- The bill helders of the safety-fund banks might be amply secured, by
the payment annually into the treasury of a sum equal o half of one par
cent. on the capital, during the life of the charter; this sum to be invest-
ed, and the accumulations added to the fund, and held by the Stdte as
trustee” for the .bill-holder.” Under the present bank-fund law the pay-
ments continue for six years only, and the accumulations.are distributed
annually among the contributing banks, unless the insolvency of some of
them creates a necessity for a'different distribution. * In addition to this,
security might be exacted for the punctual paymentof the per centage, o
the delivery of the circulating notes to the officers of the banks, and such

- a.provision would effectually protect the bill-holder as well as the associ-
-ated banks. ; '

.. When the State assnmes _to authorize a person, or association of per-
sols, 1o stamp paper dollars, and literally force them into the hands of
the citizen, in exchange for his labor and his property, it isan incumbent
‘duty to comipel the manufacturer of the currency to secure such citizen

.against loss; and the most effectual mode of doing this is for the gov-

€riiment to take the security into its own hands, and hold it as a trustes
for those interested. Both the safety.fund and free-bank systems were
intennded: to secure this object; and though they have come far short of
the point to be attained, yet it is believed they have afforded better pro-
tection: t6 the holders of the currency issued than any other plan of bank-

.ing.on this continent.

", I 'our efforts to make the paper- issues of this State equivalent to gold

e — e et e
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and silver, or nearly so as practicable, we have the discouraging assurance
that if our bills are kept at par in New York city, the surrounding States will
£ill all the business channels with an inferior currency, and thus defeat
ali the efforts 1o protect the bill-holder from loss. The fact that there are
twenly-cight separate State legislatures which may authorize the manu-
facture of paper money, as a substitute for gold and silver, instead of
furnishing a reason for relaxing our efforts to give value and stability to our
currency, ought to stimulate us to increased exertions, in the hope that
the surrounding States may imitate our example, and secure to themselves
@ better currency instead of attempting to give us a worse one. 'T'he suc-
cessful stand taken in this State in resuming and maintaining specie pay-
ments, and in upholding State credit, shows that honest principles and
fair dealing uot only have their reward, but also have their influence
beyond the boundary of a single State.

Afier repudiating the British form of government, we adopted her paper
system, in a form mueh more loose and insecure 1o the people than was
ever tolerated even in England. In the State of New York we have been
driven by experience to exact something in the form of security from those
who issue a paper enrrency, to insure its redemiption, This was the prin-
ciple which governed the action of the legisiature in adopting the safety-
fund system mn 1829; and in requiring a deposite of security with a State
officer, to insure the redemption of the notes issned under the act of 1833,

" And when it was found that the possession of the plates of a bank enabled

its officers to break over the limit of the law by fraudulenc issues, the act
0f 1843 provided for concentrating all the bank plates in the hands of a
State officer, and prohibited any bank in the State from issuing any note
to constitute a part of the currency unless that note was received from the
comptroller, and bore evidence of having been countersigned in his office,
- Within the lzst eighteen months essential reforms have been made in
regard to the paper currency and banks in England. It is conceded, after
the experience of more than a century, that a hank with paid-np capital, and,
the obligation to redeem its promissory notes on demand, when connected
with and controlled by the general operations of business, does not afford
a sufficiently stable basis for paper currency ; and hence a proposition has
‘beén made to the British Parliament, and adopted, to'separate the issue of
the bank notes entirely fiom the business operations of the Bank of Eng-
land; limiting the issues of currency at all times to the securities, con-
sisting of government stocks and gold and silver actually in-the posses-
sion of the issuing department, over which the governinent has a control.
ling influence, , L

"By an amendment to the charter of the Bank of England, passed in

July, 1844, it is provided that from and afiex Angust of that year the issue

of promissory notes by the bank shall be kept wholly indistinet from the

‘general banking business of the company ; and the business relating 1o

the isrue of bank notes shall be carried on by the company in a separate
department, to be called the issue of the department of the Bank of Eng-

+land. To this department are to be transferred government securitics to
the value of fourteen millions of pounds, and also so much of lhé‘gold

coinl, and gold and silver bullion, as shall not be Tequired by the banking

“department; and therenpon there shall be delivered out of the said issue

department into the banking departinent such an amonnt of notes as; to-
gether with the notes then in circulation, shall be equal to the aggregate

Déé: No. 226 313

amottnt of the securities, coin and hullion, 80 traqsferregl to the issue
department; aud the whole amount of notes in circulation, including
those delivered to the banking department, shal! be depmed to be issued
on the credit of the securities, coin and bullion, in the issue deparm;ent.'

Notwithstanding the strong position of the Bank of England, it has
been deemed necessary to base the currency issued by that bank on se-
curities and coin, ta be set apart for the redemption of its notes.

The other issuing banks in England and Wales are restricted to the
average of their circulation for twglve weeks preceding the 27th of April,
1844. No new banks of issue aie to be created, ' _

Thus it will be seen that in England the paper cutrency has a fixed
limit for the kingdom, and the only expansion allowed beyond this limit
is on the deposite of coin and bullion. L

The acknowledgment of the necessity of these restrictions in England,
whose example we have followed too liberally in creating debt and paper
money, ought to admonish us of the necessity of new safeguards; and
our own experience has shown the unmeasured evils which may be in-
flicted by the State governments in creating banks and paper money with-
out limit, and State and city stock, without means to redeem them. - The
general government has power to coin money and regulate the value
thereof; but it has never attempted to limit the amonnt, or to regulate
the value of paper money authorized by the several States.

In this state of things it is of the highest importance that the State of
New York should give the full force of its example to the establishment
of a sonnd currency, and the honest payment of State debts, and the
sacred preservalion of the public faith. . :

B T



Statement of the condition of the banks of the State of New

e Staie of New York, from which these tables are taken,

Nore.—]In the official report of the comptroller of th
nt for the apparent discrepancies in the additions at the fo

ot of each columa. ]

York on the mommg of the first day of May, 1846.

the odd cents arc cumued whxch will ac-

RESOURCES.

- / 1
o T 4
Agricultural Aibany City | Albazy Ex- | American Ex- |Amenia Bank.#) Allaniic Bank.
“Bank.* Bank, change Bank.* \change Bank.*

ans and discounts - - 871,001 $975,119 8377,557 | 82, 292,498 $3,083 4388, 121
ans and discounts o d:rectors of lhe bank - - 8,199 8l, 19,712 47, 1444 - 63,701 U
ans and discoun's 1o brokers - . - - - 39,802 94,851 &
3] estate - - - - - - - - Sg %952» 75 00 - - 4,00 &
nds and mortgages - .- - - - 47,5 o2 R ]
ocks and pmrlx;sgary noles - - 45,280 22,59 61,300 535,930 75,053 2
ge from directars, other thas for !aans and discounts - o : o
ae {rom brolrers, other than for loans and discounts - - 11,000 ) .
ank [vad  ~ - - - - - - 5,500 . . 1oy
oss and expense accoum - - - - - 6,073 . 2,051 4,724 322 1,951 @2
verdrafis - - - - - - 95 g2l - - - 433 &
pecie - - - . - - - 1,550 40,304 7,858 573,300 2,500 .30,643 ¢
ash items - - - - - 8,562 41,108 - . 473,110 1 - - - 5, 1334
ills of solvent ban‘ks onhand - - - - 1,796 258,827 17,400 0,150 - 4, 916
iils of suspended banks on hend - - - - 10 : .
e from banks aud bankers - - - . 2,797 592,028 17,008 152,861 - < 52,20

Tolal resources - . - - 193,018 2,671,885 591,680°; . 4,334,928 ) 79,959 1,070 646

_+ Free banks.

LIABILITIES, N
Agriculnral | Albany City | AlbanyEx- | American Ex- | Amenia Banle i
Bank.* Bank. change Bank.® {change Bank.» ia Bank) Atlantic Bank.
Sapital - - - - \ - - 5100 :900 ) 5
5 L SRS PR SR SPRPRRU. R .7  $500,000 $311,100 | 81,155,400 210.0007 500, 000
%ank lnoni‘s issted anddm carcnlation - - =] ki 6%, ggg BII3 ) 154,088 - ‘ 3% ggq
egistared notes issued and in circulation - j - "19.9 a0 "6 903005 red B
Yae treasarer of the State of New Yu:'k - - - f “ ’-951 . g{l}g ‘%32 56,720 208,09 67,332 =, 107
Jue Elnmmussmners of the canal fund - - - - 3 873 ' B
%ﬁ: de fﬁ;&i’:.;’“ d?gnand - - - B 13,660 447,030 88,730 1,405,669 9,637 236,687
Do banks < oo 1,290 1,804 - "938 - 2885 by
Sine tréasurer of the United States - . . - “ 838,678 i o - nE5 g
Amount due not included uader othier heads - - ) - “8,967 o ’:ugg e
- - - - ) . - - ' ! ' N
, ) 2z,
-Total Jiabiliti - ) -
_ > 1abth.1es o - - - 193,018 | 2,071,885 591,690 4,334,928 9,955 1,070,646 e
- o]
, o
- * Free banks, b
. I
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Statement of the condition of the banks of the State of New York—Continued.

o
Swnd,
<
RESOURCES.
1
. Ballston Spa | Bank of A} | Bank of Al |Bankof Ameri-| Bank of Ati. | Bank of Au-
Bank,» baoy. bion.» ca. ca* burn.
ans and discounts - - - - . 3105,814 $371,583 816,620 $3,263,466 815,724 £352,85
aas and dissounts to directors of the bank - - 18,800 25,726 - 261,40 - 11,105
ans and discounts te brokers - - - - - - - - - 5,000
al estate - - - - - - - 3,000 9,171 -~ 169,140 - 17,500
nds and mortgages . - - - - 23,060 -15,249 62,204 - 29,878 113,556
wcksand promissory motes - N - - = 72,582 54,643 31,000 - 20121 12000 o
e from directors, oiher than for Joans and discounts - : <
e {rom brokers, other than for loans and discounts - - 30,000 - - 33 22,152 &
ek fond - < - - - - - - 4,800 :
3¢ and expense account - - - - - - - 4,380 2,503 26,469 | ~- . -B56 - - 2
rerdrafls. - | - - - . - - 2,064 6,596 1,01t 21,947 157 1,20 @
ecie < L o - S - - E 3,762 24,336 3.901 1,003,233 5,503 10,58 o
ash itetng = S - el - L 1,387 14,189 4,225 406,047 5 L4
1is of solvent baokson hand . < < - < 1,051 13,486 292 35,983 7,562 L 17T8E
ilis of suspended banks on hand - - < - - C 42 ‘
ge from banks and bankers - v v : 21,723 30,079 22,217 305,337 6,819 93,285
... Total resonrees . . = - - .t 258,267 604,349 144,066 5,493,030 186,091 673,977

+ Free banks, '

CA):

LIABILITIES.
Ballston Spa [ Bankof Al- | Bank of Al- |Bank of Ameri Bank of Ati- | Bank of An-
Banle.x bany. bion,* ca. cas. b,

Capitsl - . . - - - . 2125,000 210,000 $73,245 | 2,001,200 850,000 $200,000

- e T A T s - . 9,173 67,031 3,871 227,221 7,014 206,841
Bank notes jssued and in cirenlation - - - _— 31,479 - 22,627 - 14,310
Registered notes issued and in eircaiation - - - * 76,896 109,340 " 46,834 196,015 45,401 176,613
Due'treasnrer of the State of New York - - - — .. - - - 3,991
Dae commissioners of the canai fund - - -
Due déposilors on demand - - - - - 47,148 139,493 19,687 1,333,219 39,034 72,433
Due individoais i-- - - - - . - - 1,340 181 12,85 39,937
Due banks® « e TIa - - - - 49 15,664 146 749,273 1,314 3,714
Due treasurer of the United Siates » - - .. - - - 950,562
sAmonntdue not ineluded under other heads - . N

"Total liabilities -, - | - - - 958,267 604,349 144,066 5,493,030 185,691 673,977
- * Free banks,
S
-~
et e e —————— e — e i 4
KR N & ~
e —
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Statement of the condition of the banks of the Stats of New York—Continued.
/ RESQURCES.
L4 - ; I
Bank of Central{ Bank of Che- | Bank of Com. { Bank of Corn- [ Bank of Dans-{ Bank of Gea-
New York,» nango. merge,” ing.* ville.» esee,
B e

Loans and discosnts L - - - - 8125,619 £209,104 83,918,687 §76,003 $79,450 $185,704

Loans and discoumnts to directors of the bank - - 6,427 210,194 - 451,400 20,476 8,761 17,050

Loans and discoun!s to brokers - - . - - - 228,732

Real estate - - - - - - 13,570 2,944 110,000 2,632 3,935 11,431

Bonds and morigages - - - . . 37,555 T 2,080 - 64,079 | 122,624 350

Slocks and prowmissory notes - - - . 53,000 - 998,005 81,600 71,000 2,600

Due from-directors, other than for loans and disconats - - - - - 322

Due from brokers, other than for loans and disconnts - - - - 299

Bank fond - - ce N R . - . ) )

Loss and expense account - - - - - 1,130 - 3,324 1,792 1,648 2,054

Overdrafts - - - - - - - 36 781 - 588 | - 580 867
, Specie T - - . - - - 3,821 ¢ 7,014 695,794 3,080 4,827 5,638

Cash jtams - - R O - - - 7,823 | - 546,478 349

Bills of solvent banks on hand - - - - 8,754 4,084 63,010 1,916 6,301 6,141
. Bills of snspended banks on hand -~ - - - - : ~ . - - . - 24

Due from banks 20d bankers - - - - 10,490 75,155 70,986 1,015 14,501 58,468

?q;gl:;gsburces ‘ - - < - 268,729 322,368 7,092,420 254,156 313,731. 203,330

* Free bgnks.

"9%% "ON 2o

LIABILITIES,
Bapk of Ceniral| Bank of Che- | Bank of Com- | Bank of Corn- | Bank of Dans-| Bank of Gen-
New York.» pango, merce. ¥, ing.* ville,» eses,
Capital - - - - - - 8110,°00 $120,000 $3,447,500 $104,500 £150,250 $100,000
Profis ... - . .= . - . = - LT 26,376 20,493 196,843 |- 14,706 37,920 11,830
- Bank notes issned and in circulation - - - - 10,402 - - - 6,208
Registered notes issued and in circalation - -- - 71,569 . 142,979 208,055 59,311 89,124 130,748
Due treasurer of the State of New York - . - - - - 3,207 1,757
Due commissioners of the canal fund - - - : o ) ) : - -
Due depositors on demand - - . - 46,906 26,294 2,388,055 23,652 . 29,215 30,036
Due individuals . - . .- .. - = . 313 688 5,509 X .51y S 145
Dasbanks "= - - e - - - 13,062 1,511 846,457 24,558 4,863 6,271
Due treasarer of the United States - .. - . o
Amonnt dae not included urder othet heads . -, - - - L - - 83
Total liabilities - - - . 268,729 322,368 7,092,420 254,156 313,731 293,330

. Ex_‘ee banks, .

'03% *ON "00Q
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Statement of the condition of the banks of the State of New York—Continued.

RESOURCES,
Bank of Gene- (Bank of Ithaca,! Bank of Kin- | Bank of Lan- {'Bank of Low- | Bank of Mon-
vi., derboole.s singburg. ville,+ 108,
Loans and disconnts - - - - - $700,572 $235,107 §87,352 §2783,531 861,364 8167,035
Loans and disconnts to directors of the bank . . - 24,079 26,103 16,037 3,691 11,964 7,125
Loans and discounts to brokers - - - - - 33,649 . X
Real estate - - - - . . 6,100 16,170 19,500 7,000 - 55,643
onds and morigages . - - - - 29,061 41,862 46,500 1,200 47,200 40,693
Stocks and Promissory notes - - - - 14,643 7,600 Ti,381 - 44,000 .
;DusJ.‘:.om,dlrec:ors,other.thmfor_lqans_and disconnls . - o - - - 41
Due from brokers, osher than for losms and diccounts, o 50,065
Bank fund o e .. - - - . - 3,009 2,000 ’ - 16,500
Loss and expense account - - - - - 600 754 607 267 - 3,123
- Overdrafis - . - - - . B S 11 N " 56 <16 1 17 555
ceBpecie o e el e e . - - - 13,474 6,100 3,829, 6,131 1,411 8,074
iCashitems . -~ LTI S - . - - 8,100 654 300 - 107
-+ Bills of solvent banks ot hand - - . .- 26,436 1,961 9,92) 4,912 1,620 4,437
Bills.of ‘suspended banks on hand._ - - . - - A . - - c .2l
banks and bankers - - - - 37,136 75,122 10,821 4,323 17,136 56,310
otal resources . - -- - " 905,278 :508,421 271,930 306,374 204,756 659,660
* Free bapks, - -
~

T r o gt e g b e

LIABILITIES,
< f Mon-
in- k of Lan- | Bank of Low- | Bank o
Bank V?é' Gene. |Bank of Ithaca, Baﬁ:]:h%z 11:::: Basli:ng%urg. kol L e
‘ \ b 0,000
: - 400,000 $200,000 $125,000 8120,000 $102,450 _ 8328: s
Coplal 1 Tl il 101,493 | 28| - 13,76 1,221 , 8,520
ol notes iss 4.in cirg . - . : L s 6 o y7 501"
Bink oo sued e S heredaton - - 20,159 er| Y e 125,076 19,0% i
i d notes issued aznd in ¢i - - . .10 I 35,078 N 158
]%;??:-i::u:er of the State of New York - - - '_.8’ 151 - - -~ - -
Due commissiopers of the canal fund - . - 5602 31,5% 53,83 3_?:&)7 10:000
P i RN T = 8,89 Hey 6,782 730 46,109
Dué-jn;iik:i_qna]s BRI - 7 : 18,508 42863 .,3'01 . 410
ueban Lo 7-..‘. P - b - - ' . . . n
%u’e‘ueastirer'of the United States - - - - 1,09 a5 . 2)5‘?4
Amepunt due yot included under other heads - - ‘ '
el ) - L - £59,660
o T .1 liabilities, S . . - 905,278 | 508,421 271,990 306,374 204,756 3,660
. v . Total liabilitles . , . - eo® . \ ,
: : * Firefe banks,‘_‘ ‘ §
T e e TR T 7 )
- 0 o o
) - R N e LB
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Statzment of the condition of the banks of the State of New York—Continued. ?3
- ™~
RESQURCES.
Bank of New. | Bank of New | Bank of New |Bank of Orange] Bank of Or- |Bank of Owego.
burg. Rochelle. York. County, leans,
Loans and disconnts - - $287,121 $5,000 | 81,966,557 $237,255 $285,353 $293,102
ﬁ:ns and discounts 1o d:re};:mrs ofthc bank - - 21,72 - 90, 755 12 2\5’! 16,030 7,568
ns and 4 1510 brokers - - . -

Boal potate - - . - - - 12,596 - 75,000 90,441 46,953 3,550
Bonds apd mortgages - - . - . 2,800 - 7, ‘953 24,2472 =
Stocks and_promissory hotes - 20,000 - 10,184 342,477 ’982 3,269 =
Diie froni diréetars, othier than for loans and chscounts - - - - T 55 g

Doe fiom b:oke:s, olher lhan for loans and dlscounls - - -~ - - - - 37,443 <
Bank fopd - - - - - - - - - . - 11,000 2z
Laoss and expense accounﬁ - - - - - - 758 - . . 569 5. 1,900 612 e
Orverdrafls - - - - - - 282 - 3,758 103 295 :

Bpeeie - - - . - . . - 13,267 570 513,798 7,642 6,420 12,612
Cash - teidis™ < - - - 181 1,000 255,070 4,571 3,194 1,396 33
Bifls ofsolvent hanks on hand - - - - 8,686 1,060 93,754 1,023- >y 508 &
Bills' of Suspended banks on hand - - N - - - - - : © 8D bt

-'Dﬂ! from banks ana -bm&ers - - - - 56,569 - 125,404 21,967 36,308 76,067

Tolaljxeépmes A e 416,745 18,572 | 3,466,576 318,755 435,315 439,853

—— o - ]

W

. LIABILITIES. N .
Ban¥ of New- | Bank of New | Baok of New {BankofO Bank -

barg. Rochelle, York. Cr? um;‘:nge a?eagg.or Bank of Owego.
-gragg;z - - e L ve et el 840,000 " 45,0004 41,000,000 |- $105,660-1.-  $200,000 - -$200,000
Bank notes issaed : and in crrcu}atmn z - . - 43,108 8. 120,108 26,807 9,879 8,353
Registered notes issued and ia eirenlation : - . 118586!' R 79,498 31,903 3,111 1,197
Due ireasarer of the State of New York - - - 10,673 -~ 10,176 360’518 101,603 - 180,119 - 184,082
:Bue gommusioneri- i mi canal fund - - - - = : - : 2,070 :

pe de ors'sh demand - - - - . : 2

g“‘ ;n i;‘d“h e S : iy ol - 88,60 ;,ggg .683 26‘0 47,652 38,804 38,841
Pue banks ~ - - . - 16 4 ! : R
‘Due treasurer of theUmted Smes - - - W 16,474 = . 183 250 848 1,330 20 -{U
“fimount dug not included under other heads - . - : . 250 . :'g
ota P;h;ﬁt{ts; A 416,146 18,572 | 3,466,576 314,765 | 435,315 432,83 *
e : : S
: DY
‘; ol
S
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Statement of the condition of the banks of the Stale of New York—Continued.

RESOURCES_.

Bankof Pough-{ Ruankof {Bank of Rome,|Bani of Salina,[Bank of Silver| Banlk of the
keepsie. Rachester. ’ Creek.» State of New
York.
Lozns and discounts - - - £207,533 $212,215 $215,872 §185,555 34,773 £3,802,498
Loans and disconpts to directors of lhe banlx: - - 7,126 63,136 11,026 33,919 6,200 204,198
Loans and disconnts to brokers - - . - -
Real estate - - - - - - - 9,262 45,073 9,723 26,560 - 134,187
Bonds and mortgages S . - - - . 5,183 54,033 920 1,482 38,850
SIoeRs and, Pro1eisiory MOIEs ™ &~ g g e e ST e e f g - 30,000 }~—-—54;000 | -~ 552,907
Due from directors, cther.thau for loans and discounts - Aeat ) PRI | .
Due from brokers,'other than for loans and'discounts - 1,834 | s - s - 360 [
Bank fupd - - - - - P S ... .5,500 .1 500_ —— e e e -
- - _ 89l £80 2,429 - 4,112
- ~f ; ©oan3 1,314 164
- - 13, 856 _ 5,541 5,608 6,365 | s 124 835,230
- - 13°6%0: ; T 691 MRLR 1,567 419,735:
Bill§ &f q&lvpht banksun han'd - - 4 BO3 E 4,489 14,525 | 5,785 | - 4 5‘26 39,105
Bill of suspétided batks on hand - - - T SRR s | 2,065:
Du#trbig! ks aid bankers - - -1 109 936 ; 17,082 43,337 37,377 4,51_1 504,102
S : 37;,4@2,; 7 X 312,622 334,115, . 210,218 £,5483307"

- LIABILITIES.
Bankof Pough-j Bankof |Bank of Rome.|Bank of Salina.{Bank of Silver|{ Bank of the
heepsie. Rochester. Creek.» State of New
\ York,
“Eaptial " I ST T T L T VT T 5100, 600 200,000 7 $100,000.1 s150,000: 992,850 | 2,000,000
Profits =r - - - - - 383,493 RN : .19.326 - .7,239' - ¥ 109_.5..6
Bank notes :ssned and in eireulation - - - 4,631 - 3. 2,878 _ 1,048 = ey 5,341
Registered notes issued and in eirculation - ~ - 143 923 115,146 135 796 132,592 79,503 295,163
Due treasuret.of the| Sfta}:e nfb;fvlg York - - - . - 4 5;;1 1,761, L, ST
JDue commissioners of the dapal fund - - - ‘ - :
ue depositors ondema.n <. - - . 76,266 19,572 18, %B -8,938: 13,592 3,344,448
ue individials - j’ - - - - - - 29,000 I 4,231
‘Dne banks . : - - - 16,088 46,242 -1 492 3,363 9,143 788,506
‘Dide treasurer of the Un:ze& Staze; - - - - T .
‘Amoum due notincluded under ciher heads - - - 11,296 159 - 146, 618%4 S
wh =] smae|  seesy]  sgem|  maus| . 298 6,585,307

e A ek At o o - e -

Y

CEORREALEALT Y GATS O l\ \

e Free bank, ' 7 A

T T
PRV

a8

ONE '39€

gy

968 °

S0

ON

[}
¥

.

[

’9

0c8



Statement of the condition of the banks ef the Siate of New York-~—Continued.

T

RESGURCES.
Baak of 8yra- { Banit of Troy. [Bank of Wiica. Branch of Bank| Bank of Ver- Bank of *
cuse.* of Utica,at ] - non.* Walertown.>
Canandaigua.
}:g::: ::g gg:ggggg to direetors of the bank : : 8224, 331 $397,540 $556,959 $239,877 $58,700 336,509
ﬁa{ls and discounts to brokers - - - - 7,400 <,72'283 21,307 4,700 - : 303
al estate - t - . . - - - Y -
Bonds nd mortgages - - .+ - 2150 e 28,870 12,3% 2,000 3,304
Stocks and promissory notes = - - . . 143%960 [ 47344 | 2§'552 5,362 . 16,857 36,629 o
Due from directars, other than for loans and disconnls = PP ¢ 23’322 { : 1’&2& - 80,000 51,655
Due from brokers, other ihan for Joans avd disconnts - 4 ) L Ebhadt i T S e e
Eank fu;d - - - - - - o e .. sl T e mme e f 5,364 2
055 &0 . Lt - .. = - .l ‘ - : ' : i : ‘
o A e xpense.ascount = 1wl L - who 8y - .k 2,042 1,120 |i . 5;# 5 g7 2+
Speai PR P -‘-‘ J - - prd - H - ; - H i
e ems. . © o - ool 4T 026 o008l 3,68 1,693 | sz 8
Bills of solvent banks on ba - . Ny N - L % ¢ = : b,849 | 1,971
%i]l'g of saspiended banks on.hand ..~ - < . ?' 194. _7’9323T . 77 5,458 | 5,099- -, B,924. 3
ae fro: ks s, . : “a pr Co . R
ue froc '@q%ksn;{_l._l‘:an?ers - T - - 43,856 27,931 183,511 62,214 ' 19,531 || 11,962
| - - - 509,471 1,192,953 871,430 | 334".69;:‘ : 160,603 | 182,379
‘ B L Ik e o . e e e e . i — s s sl . .
L . » Free bapks, ' A i o

h ’ LIABILITIES.
Bank of Syra- | Bank of Troy. [Bank of Utica. Branch of Bank) Bank of Ver- Bank of
* cuse* of Utica, at fon.* Waterlown.*
Canandaighsa. :

Capital . = - - - . - . 8175,750 $440,000. $450,000 150,000, 476,100 $100,000
Profits - - - - - - - 37,731 - 95,844 80,811 6,4 1,606 1,748
Bank notes istued and jn eirculation - ‘ - - . 22,671 10,136

Registered potes issued and in circulation - - . 136,658 | 141,489 214,47 143,401 68,389 47,59

Due tresstret of the State of New York - . . - - £0 ‘ :
Doe commissioners of the-capal fund - N - - :

Due depositors.on demand -~ - N - - 46 117,429 86,57 18,577 23,326 12,989 =
‘Due¢ individoals - - s - - N - 124,070 - 20,863 5,904 - . 10,512 &
Duchanks « 4 o~ = = - - 33,715 305,519 8,488 10,631 1,180 6957 &
Due treasurer.of the United States « - - - :
Amoontdue not included upder other heads  » ‘ 1,560 - 57 - - 2,587 2

A - ) o

L B bl

* Tolal labilitied B L ) 509,471 1,122,953 871,430 334,684 160,603 182,379 g

* Free banks.
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Statement of the condition of the banks of the State of New York—Continued.

836 L9

- RESOURCES.
Bank of Water-|Bank of White-|Bank of Whites:| Black River |Brocklyn Bank|Broome County
ville.s hall. lown, + Bank.* ) Baak.
Loans and discoonts ’ - - §53,830 $161,058 $03,488 £32,135 $120,773 £204,935
Loans and discounts to d:rectors of :he banlr - - 18,205 29,613 13,581 - 39,523 1,604
- Loans and discounts to brokers - - - -
Real estate - - - - - - - 1,750 - 7,433 8,153 - 15,000 6,000
Bonds and mortgages - . . - - 38 419 - 323 . 39,564 28,993 - 107
-Stocks and promissory notes .. .. - - . (;3 E8L|. coe-.. ] - 51,125 8,692 | .. 25,000 | _ B u
Dage from directors, other than for loans and discounts ~ « - . 45 =
Dae from brokers, othier than fot loans and discounts fa - e LT el Te S 6em B
Bank fund - ‘. " - - -. - - - B 3I000 .
Loss and expeuse account - - - - - 339 1,168 B3 7 R A b - To6y &
Overdrafis .. N . - - - 'B13° 313 - 25 - 176 - 169 @
Specier, . - - .l - - - 4,643 9,730 2,577 5,002 6, 870 9,109
Cash items - : - - - . 205 - 8,25 . 115 345 4,751 1 W
Bills of soivent batks on hand - “ - - : 549 6,504 1,845 8,085 - 208 1,887
Bills'of suspended banks.on haad - . - - a2 - 54 - .. - ; ~
Due _from ba.nks a.nd. bankc:s o . - - 39,642 47,963 7,354 18,177 19,219 38,945
- - . 291,549 275,700 219,621 6,865 248,863 268,779
- —- = w=- - # Free banks, - .- . [ s e o [

N LIABILITIES.
Bank of Water-| Bank of White-/Bank ol Whites Black River |BrooklynBank. Brooroe County
ville,» hall, own.* Bank* Bank.
i . - e e e . $100,000 | émo 000 | 100,000 850,000 { 100,000 §100,000
‘gggggl““"“ R - e - .= 12,652 IO 7923 s : : 9:488 T g,ggé lg,éﬁ
Bapl notes issued and in mrculauon - - - - . 4,99 - N ' . 3,
R:;?'lsll:'.red ncte: ‘jssued and in circulation - - - 88,057 "]2" 529: - 64,417 53,78 35,943 IQJ,EE}E
" Due wreasurer of the S[Lahle ofNelzv!g Yg:k - - - - - - . e - e - FID
‘%:: ggm?ﬂ?rlsog:rgezn;nicfu g " - - 18,356 28,505 46,224 68,458 108,538 19,648
Due jadividuals . . - . - 1,068 100 6 5,000 - ‘ gg f o]
iDde banks>=- - - - - 1,52 2,394 D309 - - 1,8 S
tDué tresurer onhe Um:ed Stales - - - - B : el
CAmoun: duenot inelnded tnder other heads - - - 3,443 2
5 - : : -
gl - - - B Ca
Total Habilitiés - - - - 221,649 275,700 919,621 176,665 248,862 268,779 2
' ‘ : o
. =2
-

o Free banks.

6¢8
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Statement of the condition of the banks of the State of New York—Continued. g
L=
RESQURCES.
0
-~ | Butchers and | Canal Bank of | Canai Bank of | Catskill Bank. [Cayuga County Central Bank. ~
Drovers’ Baak. Albany. Lockport.» Bank,
Loans and disconnts - - 51,157,615 $602,711 $278,049 814,724 $453,144 $227,488
Loans and discounts to dlrecturs of Lhe bank - - 84,500 62,466 5,700 31,393 25,272 18,308
Loans and discouals 1o brokers - - - - 12,631 - - 5,518 ,,
Real estate - - - T - - - - 57,183 5,250 1,421 21,912 10,000 6,492
Bonds and mongrges - - - - - 53,396 43,129 97,334 10,677 33,948 11,530 ™
Stocks and promissgry notes - - 4 - - - 27,721 102,075 2.3 819 b
Due from directors, other than for loans and disconnts - - | - - - 2 148 &
Dae from brokers, other than for loans and discounts - - 7,250 - - 7,436 s
Bank fund -- - - - - - - 19,500 . Z
Loss and expen:se acconn: - - 7 - - - - » 14,230 1,930 ) - - 0w 5
Overdrafls - . - - .- 769 2,116 2,405 594 6 ¢
Specie e T e T e - A . - 107,589 401,222 4,812 5,244 | 8,561 5,425 g
Cash items - - - . - 51,597 19,241 5,137 3,235 1,641 4944 3
Bills of solvent banks on hand - - - - 24,117 38,812, 8,455 3,24t 15,552 9,831 e
Bills of spspended banks on rand  + - - - ) - ‘247 15 - 635 =
Duae from ban’l_{s and bankers - - - - 52,944 30,986 40,002 43,778 46,192 37,937
“Total resources . - - < o] 1,602,435 098,096 559,877 328,283 603,745 322,652
* Free bank.
LIABILITIES.
Butchers and j Canal ﬁank of | Canal Bank of | Catskill Bank. Count tral .
Drovers' Bapk,|  Albany, Lockport.» A Ca.yuﬁz:.nk(.ma 7| Central Bank
Capital - - - . - - - $500,000 $300,000 230,000 $150,000 8250,000 120
Profis - - - 82,729 94,965 | 56,623. 34,072 7,725 B
1Iia.uk not;s issued anddm t:dlrculanon - - - 4,810 4,025 _ 14,563 5: 402 8’163
egistered notes issved and in eircolation - - - . 3 '
Dos treasurer of the Staie of New York » . . 286 442 lié’?gg mg’g‘gi 97,917 218,029 151,420
lI;u\: gommmsxoners oftht:lca.nal fond - - - . L R C s - -
ge deposilors on.derman o - - - :
e D 595,3&13_3 17';‘:333 104,045 29,535 114,352 20,075 o
(e 40 wL, Al - -- - E = -
Daetregsarer of the Unlted Sl:axe.s - - - 153,438 369,76 2,572 2,944 7,827 1 1'282\' o -
Amotxnt due rot incladed under omer beads <. - - _ 250 ' e
e S '._:...‘.W_ L peres t ‘ " * 'g-‘
s Toal '%nbﬂmes o= . =] 1,602,435 998,006 559,877 328,283 603,745 amen
Y
5.
v-

Free bank,
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Statement of the candition of the banks of the State of New York—-—Continued. P8 N
TEO
RESQURCER.
Chautauque Chemicai Chemung City Bank. Commereizl | Commereial
County Bank, Bank.* Canal Banlk. - |B%k of Albany., Bank of Ro-
chester.*
Loans and discounts- - - $217,566 $604,308 £373,408 81,273,364 5431,853 $365,579
Loans and diseounts o d:recmrs of llze bank - - . 54 565 978 B4l 125,108 46,782
Loans and d:st.onms to brokers - - - - - 2,56 - - - 1,500
Real estate . - - - - - . - 19,950 - 40,812 72,758 56,321 35,443
Bonds and mongages - - . - - 13,644 |, .. 14,152 8,433 - 20 181,195 . pmy
Stocks and promissory notes  © - - - 625 291,756 3 131 11,154 351,409 130 310 S
. Due from directors, other-than for loans and discounts. - ~- : el IS - .- -~ .S
Due {rom brokers, other than for loans and disconnts © < - - 1 355 R
Bank fund NI NS - - . " : . . : .z
Loss and expense acconm - - - - o BT L0079 ,____109 .16 - e BT
Overdrafts - - - - - 1 122 812 1,783 5,800 345 o
Spezie -, ¢ .,_:. TP - §,147 -85,073 9,833 127,579 16,168 8,800 | am
:Cash items... s em - - - 779 48,700 1,173 212,800 13,387 661 L3
:Bills of solvent’ be.nks on hand - -- -- -- T 01,657 13, 332 . .426 31,007 48,099 7,578 em
“Bﬂls.of suspended banks on hand -~ = .- - S L. ’ e
,pue from banks and bankers - .- = - 263,213 i 56 264 _..28,570 (91,134 (142,718 26,395
T e - F - ] j
siL ] e U3MeR| @0 | L9199 1,190,945 718,030
Ed
LIABILITIES.
Chautanque Chemical Chemung City Bank. | Commercinl | Commercial
County Bagl. Baplk.* Capal Banlt. B% of Albany.] Bank of Ro-
: . : ] . chester.*
Capitall -~ - .. . - .. §100,000 | $300,000 $200,000 $720,000 $300,000 | §329,000
PTORES - - = - 16,9104~ 90,565 { VT~ 21”,7!?2 - e 3t T 13126 - - 51,377-
Bank notes :ssued andm cxrculauun - - - 5,125 ] 3,134 ) 15,209 . 7,266
Registered notés issued aid in circulation - - . 138 4:0 249,618 196,770 14b *565 1 158,300 183,405~
Due treasurer of the State of New York - - o | e e o T B - e L BBL e )
gue combx:issmnen& of:he&canal fund - - - ] 'éﬁ ! D T
e itors o’ deéim; , - - -7 10,637 592,07} 42,232 96, 55 5
Dué ?egwldmﬂs e - - - ,2_;442 . 102, ,gg ": i ngg:ggg 38@1332 9?:-?22 s
- -’ —- - v, B .Y N «;
D’qb ﬁ‘eé&urer‘oz‘:ha United States == - - - S 37,971 "‘3?‘ 19,357 240'926_ 85’032; 2=
Km‘b tdue tiot jncldded under othér heads - - 38,867 | - _ - o 25,000 ° -
'YMJU‘Q(!J("'EJ", pro- - - - : i S - 2
B‘“‘K J LA '.i‘ .- - R - -t . R =T
pat Bous pTetEl habmues - Gt mey . =i 335,4W 1,372,912 462,040 ] 1,919,920 1,190,946 798,030,
TG 2Ll A s o, ,.,..;_,. N RPN ) ) )
DGR S8 D16 ) . = A R — g
GLGEE A . . i : S ¥
%}w?cmé M : - . Free banks, I S
ol BUG iseraery o - - -
Ty I 0L . i3 B - -
TouTe B fRoea ’ - - R . !
ZRORRRRRIIT UL RS COROEIICS Uy i g e e > LA %3
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Statement of the condition of the banks of the State of New York—Continued, . ‘ g .
: W
RESOURCES.
7 -
Commercial {Cuyler'sBank»| Delaware Drovers’ Bank | Essex County |Exchange Bank
Bapk of Troy.» Bank.* of Cattarangus Banl, of Buffalo.®
Couniy.*
_sans and discounts - - - 8213,956 $26,123 8131,472 $48,395 £229,340 47,016
Loz2ns and discounts to directors of the bank - - 61,530 - ,481 - 11,715
Loans apd disconnls to brokers -« - - - ]
Real estate - . - - - - - - 4,029 - 26,678
Bonds and mnrtgages - - - - - 30,000 1,234 2 783 - 1,765 3,130 ]
Slocks and promissory no'es - - 34,000 51,766 109, 978 100,000 - 15,082 S
Die froi directors, other than for loa.ns and dizcounts -’ : . a
Due from brokers, m.her than for loass and disconnts . - .- 22 9,404 - - 2,857
Bank fond - - - - - - = - - 3,000 2
Loss and expense account - - - - - 2,622 847 -1,291 - 134 96 4
Dyerdrafls - - - - 123 46 ] Eyd - 12 1,756 2
ecie PR s '. L .- S . g , 260 156 1,55%: 2,947 5,166 10,565 0
ash jles - - ‘- . T "558 1,453 1,050 - 2,529 "s59 ©
Bills ¢ ofsohreut banks onband - - “- "- 3,101 559 1,534 1,436 3,864 6,05 &
Bills of $uspended banks od hand “- T - e - '309 - 2y 2
Diie fron baﬁks spdbankers - - 7 " 13,413 3 8,426 - 16,501
:3.wo;zx_lgresoxir'ee's~' C - e 367,666 (82,692 977,399 158,779 301,807 47,038
» Freebanks,

. LIABILITIES.
. Commercial |Cuyler’sBanks|  Delaware ;Drovers’ Bank Essex Coumy Exchange Bank
Back of Troy.* Banks ‘[of Catfaraugus Bank. of Buffulo.»
. . County.*
Capital . - - - . - - $157,500 83 834 $106,100 §5,000 $100,000 $1
Profits - , - - . - 7,613 '322 X 3,219 | 11,367 1
ﬁa.nk notcds 1ssued anddm e&rculatwn} - - - - - : - 7,472 !
egistered notes issued and in circulation « - - 47,441 111 86 :
Du% treasnrer of the State of New York - - - _ 4? 958 448 90,95 128,21 14,000
Bue gomm:ssmners of th 3 canal fund - - - i |
ne' deposgitors on demand. - - - - - 23,545 7,978 32,394 8 T |
‘gg:gc:gdua]s e .. - - - -t 4:000 ’710 14 - A1 49}?2‘5 ;,ggg U
- - - 127,467 = '
B ereasurer of the 'Umted States . : - . ;46 18,589 39,165 - 1,248 3,000 X
Amoum dnenot inecluded under other heads - . - 1,107 409 42,152 - 7,232 ¢
¥ .. E‘gtal_ﬁabiliziés .- - - - 367,566 §2,62% 277,399 158,770 301,607 47,088 °
" | &)
R - # Yree banks, ' 9

968



Statement of the condition of the banks of the State of New York—Continued. \;\ 8-; v
' ) ! -9 '

/ RESOURCES. . [
— :
Exchange B’nklExchange B'nk|Farmers' Bank Farmers’ Bank|Farmers’ Bank| Farmers and //
“of Genesee.x | of Lockport* of Amsterdam.+| of Hudson.® of Troy. Drovers’ B’k of P
i Erie Gounty.¥ i
caps and disconnts - - - - - . 832,753 £69,068 $86,041 $155,571 £671,616
cans and discounts to directors of the bank - -1 1,346 - 12,132 22,660 11,100
oans 2nd discounts to brokers - - - - o
eal estate - - - - - - - 3,997 - - 5,446 27,279 .
onds and morigages - - - - - 33,943 . 33,035 98,900 54,172 10,988 =
tocks and promissery notes - - - - 56,576 30,142 30,000 78,010 65,425 S
ue from directors, olber than for loaas and discounts- = ce 206 - - - - o
yee fram brokers, other than for loans and discounts - 3,623 1,010, ) -
ank fund - - - - - - N . . Z
;053 and expense account - - - - - 12,997 . . . 1,828 i 26 1,980 .. 1,418 o
yverdrafis - - - - - - - 174 30 356 296 | 307 | g
pecie’. - T = . - - - . 2,545 3,380 2,708 5,504- 13,593 'G)
Yash jtems & ;=0 = oot - - - 56 1,269 - 2,61d 73 =
3ills of solvent banks on hand - - - - * 1,567 5,065 - 333 3,578 4,401 =23
Bills of suspended backs on bhand - - - - . - A
Due from banks and bankers: - - ~ - 5,743 10,759. 20,217 28,036 101,307
- b - B _ i U
o LT s . 154,501 155,600 180,751 358,503 907,515
» Free banks.

LIABILITIES.
Exchange B'nk|Exchange B'nk|Farmers’ B ) :
of Ge bu s’ BankjFarmers’ Bank|Farmers’ Bank
8 . nesee.» | of Lockporte lof Amsterdam.s| of Hudson.s of T:oy.an Dﬁ;::r?rirs]a?ﬁif
,gapélal et e . - . . 100,075 .;340 ~ Eri¢ County.»
Brofts . . o0l D 075 |- 340,000 |. . $81,800 !
-Bank notes jssued and in ¢ircnlation ~ - - - 10,125 1 - "317 *1%‘;';?3 h '”gg'gg?
Registered notes issued sod in cirenlation - . . .17 - - - 21,699
‘Due treasater of the State of New York - N : . 49,17 _54,706] . ..51,357 ) 52,946 181 419
Due cowmissioners of the'canal fand. - - o - 2,710 - : -
‘lgﬁ%dg %ﬁ:ﬁnhm{"” e el el 5,254 37,601 2, e
. pgiridaals: - - el - ’ 4 .
- R RSN R B B | I R
‘Duetreasurer-of the United States - - . N =i j 4 ;
,"4@’““1‘19 bot included under cther heads . - . h T " 0,533 219,583 oU )
G 154,500 15,609 180,751 358,503 907,515 £
- - - ‘s, Free banks, - z .
SRRV L e BT L e, T 3‘,_‘_
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Statement of the condition of the banks of the State of New York—Continued.

RESOURCES.
Farmers and | Farmers and | Farmers and | Farmers and | Farmers and | Fort Plain
Drovers’Bank Manul‘acmrers Mechanics' Mechanies’ Mechanics' Bank»
. al Somerss | <~ Bank, Bank of Roch-| Bank of Og- | Bank of Gene-
ester.» densburg.* see*
Loans and disconnts - - $97,263 $578,777 - - 222,977 $76,348
Leans and discounts to d:recwrs of the bank . - 2,717 1339 - - 1,500 2,409
Loans and discounts to brokers - - - .
Real estate . - - - - - - - 3,206.). - - 57, 477 - - -4 2,217
“Bondsand morgages D T - - - 18 400 336 $20,400 - 15,985 42,375
-Btocks and prOMISSOFY DYIES —-o v wmmn - e e . 55 578 o e, 52,375 - -o{-- - 39,000 - 57;923 -
Dae from direclors, other than for loans a.nd ‘discounts - ‘ )
Due from bmkers, other than forioans and discounts - » L ©'2,136 17,183 - 452
.Bank fund - - L - - - - . o
“Loss and ezpense accouna - - - . 2% 1,748 - 4,389 1,408
‘Dverdmﬂs - T PR - - - - 138 240 - - 1,050
. L. . 6,956 .20,446 -1,890 - 1,913 2,037
gms . . . - 1,968 .. 18,920 1,025 - -.495 "652
v;nt 'buuks on hand ‘- - . - W 029 - 5,039 1,826 - 597 5,002
endedbanksonhand . - - T 9B o :
nlwuzr{ kegse e . . - “o,510 38,920 - - 14,511 8,61
- R ToLaTL L T
- - - 135,889 -730,348 94,940 - + 101,506 199,074
- -— e - . a Fm b‘gn_k& ——— — - - -

-' *-‘isszz-'ow 20

LIABILITIES.
Farmers sod | Farmers and | Farmers and | Farmers and | Farmers and | Fort Plain
Drovers’ Bank |Mapofacturers’| Mechanics’ Meehanies' | Mechanies’ Banl.*
at Somers.» Bank. Bauk of Roch-| Bank of Qg- | Baok of Gene-.
T esier,* densburgh.* T osees
CBRtB]" -2 g oy T e e el e 8111,180 ssuo 000.] .-930,0001. . _.-i-—-- -853;456- $100,000
Profits - - - 5 453 .20 548 390- - ! - 1,390 9,017
Bank nolff Myed;nndd’ncéfcnlaunn - . - 4, *969 b : s S
ered noles issped and in circulation - " K T g
.Dne lf"n’fsnrer of the State 5f New York - . o) 5 43i 241 .208_ 63 900 - 31,797 ... 76,398
%ﬂ"c r&:tfgper;of thzcanal fund - - - Cae SR P
. ‘D dépositors on erpan e - - - =
BRGS0 1o o il B Ceo| By D%
Tee' 'l‘l'eawurer of the United States™ = AL o 30’9.23 - v 3"99} 2'?“ ot
0 3a} due ot mcluded under otber beads - - - - - - ~ 185 R
. e es s 196,699 730,348 94,940 - 101,506 199,074 2
) : . - .- % Free banks,
I e e e e e s - N gg
) -3
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Statement of the condition of the banks of the State of New York—Contimied. &a
: B <
RESOURCES. &
Fulion Bank,» |Genesee County| Greenwich Herkimer |Highland Bank| FHudson River
- Bank.s Bank. Couanty Bank. - Bank.
Loans and discounts - - $082,726 - 860,094 $309,M46 8341,473 §359,621 §285,793
Loaos and discounts fo drrectors of r.he bank - - 152,620 7,129 18,459 27,870 27,933 41,024
Loans 2nd discounls to brekers - - - - 22,390 - 2,800 .
Real estate - - - - - - - 12,000 % - 2,852 |. 34,413 7,918 40,463 4,000
Eonds and mortgages - - - - - - ) 50,000 ¢ - 375 - 10,050 2,500 U ,
Stocks and promissery notes . __ .. - - 253,021 25,000 11,941 - - C- 4,500 . /
Due from directors, cther than for loans and discounts - - - - . T2 L. . g
Due from brokers, other thea for loans and discoumts = - " . 9,600 - 1,902 - 4,150 &
Bapk fupd - - = - - - - - 1,000 L2500 L. 250000, z
Loss and expense aceonnl - - - - - - 435 22,139 2,052 2,671
Overdra(is M - - - - = - 29 - - 205 - a8, &
Specie . -.om i e - - - - 121,916 4,180 30,360 8,626 11,179 6,99 4
© Lash” nems Te . - - | 119,577 | 7 13,132 4,867 1,867 © 84T 8
Bills of: solventbanks on hand . - - - 25,266 883 10,266 6,735 . 5,837 8,087 =
~ Bills.of suspeoded banks on hand » - - - - o . 57 = Z - . PR T
- Dne fronybanks and bankers.. ;- - . - 56,337 . 7,079 46,746 28,477 38, 141 20,658
- - 1,746,355 | . 160,440 501,295 433,734 504,264 382,023

e i m v = == o+ ceooeoo % Free banks, e e PP

. . N : LIABILITIES, ;
Fullon Bank* |Genesee Connly| Greenwich Herkimer [Highland Bank} Hodson River
\ ‘ Rank.+ Banit. County Bank, ‘ . Bank,
apital - . - - - - - 86(;0 onp 7.3100 Juny 20
POfitS - - wm s m ee . - e - . pris ety . ey E 0,000 1. $200,000 §300,00 $150,000
iani;lnot(e; :ssued anddm c&rcufatmn - - . in, =y 2,348 ll,ggé !E'gig lg'ggg L lg‘ggg
egistered notes issved and in circulation = : : ce3413) - and © 114,92 " 186, 3: ' - 198,
Jue ireasorer of the State’of New Yo;‘lji - - . 284,413 47,153 Hasa ) 86,342 18,112 18,
ue eommissioners of the canal fund ™~ - - - oo NS Y s o T
:::d ; stial%n on’ demu_n e - - - ﬁg{l};gg 10,939 155,113 2‘0,349 63’0? R,276
ae mks p‘_, o N . : 1 * - - X 220 ‘l' 7 L. 144
e Lpastirer'of the Umled States - . . 162,056 - 15,730 3,784 | 29,572 7528 ou
unouqtdtf"_ not mclnded under other heads . - ' o - o &
T 1,746,355 160,440 501,295 £93,734 1 504,264 382,08 ©
N o0
&

+ Free banks, *

o AR QERCHNT |
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Statement of the condition of the banks of the State of

New York—Continued.

\

e

‘935 ON' 90

957 "ON. 000

el T

RESOURCES.
v . N
Hupgerford’s | James’ Bapks| Jefferson |Kingston Pank,| Eirkland [|Leather Manu-
Bank.* County Bank. _ Bank*  [|facturers’ Bank.
s and discoumts - - - - . $13,967 $17,477 $329,677 §835,203 ‘940,404 | $1,127,502
s and diseounts to directors of the ban - - - - 4,550 12,000 - 76,57
s and discounts to brokers - - - - ) . )
esiate - . . - - - - 2,800 - 2,500 23,704 - 800
ls and mortgages N - - - 37,699. 1,000 2,755 25,000
ks and promissory notes - - - - 59,500 28,000 21,108 - 25,000 2,839
“rom. directors; clher ihan for joans and discounts - -~ T
from brokers, other than for loans and discounts - . - e - .
Efond - o ee. i oe : : - - _ ook - 2000 . .
; and expense account - - - - e e 4,270 - 2,566 |- -— o405 }oeo - - 4,792
rdrafis -~ - - - - - - L. - 471 - . 4,686-
R - . 2,663 _ 12,102 6,333 1,156 147,868
A O S . . g1 30,211 2,327 3,595~ 201 142,125
5-of:solvent banks on hand - - - - - . 1,683 - . 5,608 2,379 1,721 29,725
s of, suspended banks on hand - - - - weo e - 183 I S
: ftom banke-and bankers. - . - . 10,461 1,050 102,752 46,960 7,12 57,705
il fesbrirees e P 91,952 18,736 | - 482,274 437,498 108,697 | 1,589,954
i " " Free banks.
| . )
LIABILITIES.
Hungerfordﬂ James’ Bank.*| Jefferson  |Ki i -
. 8 ngston Bank. Kirklend |Leather Manuo.
- Bank..‘ County Bank. Bapk.*  lfacturers’ Balxnl'f:.
bapital -t o W e TR a0 . R . -
s i L s19.008 65,600 | T #200,000. ° 3200,000 $30,000 "$600,000
ank potes ssa8d and o circulation © .7 - . R - 28,809 12,701 2,314 55,597 -
fegistered notes issued and in eircalation - - | - 58318 - 9,130 - 1,240 s 10’180
bue treasurer of the State of New York - : : 1918 53,089 | - 183,556 187,738 | . - 44,96 | . 7 257,536
Die sopmisionersof e tanal fopd- - - - | o o . RN
biia deposilorsop demmmd < - - -0 - - 21,616 ’ LT . .
ﬁ%}ﬁnv‘ﬂqﬂ?-‘v-':"'.‘ - e . - . s - 47,%}‘.. 23,235 §,207 529,398
Y T R o - - Ly 27 PR 2,152
Doé jressurer of thé United States - - - N 998 - 10,899 6,605 200" 135,070
h ponnt dns not included under other heads = - - ' a ‘ -
; T . -
SIS IPEE T 91,952 118,738 482,97 437,498 105,687 1,589,954 - |
. Fr;e ba.pk's. _' :

ev§.

(A




Statement of the condition of the banks of .the Stale of New York—Continued.
' . ‘.\ g c-/ .

A\ ;.\1“
AR
¢ RESQURCES. N
r f N : et

77 7 14 -

Lewis Cous'y | Livingston |Lockpori Bank| Letg Istand [LutherWright'sl Madison Co.
Bank.® ~ | Couniy Bank.| 2ud Trast Baak.* Bank.* Bank,
~ Cowmpany.* -
. .

oans and discounts « - - - - - §121,337 224,034 8110,055 |. 8573,307 §154,784 8174, 360
oans and discounts to directors of the bank - - 8,452 15,100 10,748 10,212 - 12,400
oans and disconnts to brokers - - - - - - - 32 .
enl estate - - - - . - - 13,803 5,000 16,296 14,000 1,400 2,269
onds and mortgagrs - - - - - 8,437 - 197,474 14,995 14,674 2,686
tocks and promissory noles - - - - - - 170,900 150,000 56,000 20,000
e from directars, other than for loans and discounts - - = - 155 - -~ 2198
lue from brokers, other than for loans and discounts - - - - - - 1,235
ank fund - - - - - - - - 500 : i ; e ’
53 and erpense account - - - - . 26,462 - 2,032 1,7R0 89 1,411
Jrerdrafts e - e~ AT - - - 1,035 4,791 65 76 180 1,594
pecie . T . e e - - - . 3,085 8,179 2,114 22,414 3,180 5,572
Jash items. - - - . - . 1,186 13,509 ©168 1,975 1,607 .
51'\15 of solvent kanks on hand - - - . 1,822 8,545 2,274 11,595 10,101 ' 998
ills of suipended banksonhand - -~ - - - I L 57 p
Jue from banks and bankers ' - - . - - 24,199 49,152 2,716 81,732 12,08} 56,017
Lo77wi ‘Toral yesources - - - e 210,243 328,312 514,999 £98,418 954,216 285,649
L N .. N TN . . 1 . . B N r s .

, E;rée baﬁks,‘ ’

- ———— e

4
LIABILITIES.
! Lewis County | Livingston |Lockport Bank| Lovg lsland |LutherWright'sy Madison Co.
o] ! . - . Bank. & | County Bank.| and Trust Bank.* Banks Baok.
- . Coumpany.* T :
Capitat .- - c e - - $100,000 100,000 $300,000 s300,000 | © $100,000 | - $100,000
Profits e = - - - - - 12,259 40,611 13,438 25,336 833 11,472
- Bapk notes issued and in circulation - - 2315 51932 - - o 1833
Registered nnies issued and in circulalion - - - 85,740 134,635 80,5823 134,845 60,950 143,121
| Dye treasurer of the Stale of New York- - - - - - - s 4,705
Due comimissioners of the caval fund - - - - - - 32,060 . ‘ .
Diedepésuorson demand > - - T - 922 32,481 6,493 313,082 53,552 23,122
 Duelndividsals -7 ta - Co o Tn 9,025 6,000 7,505 512 9,149 1,390
Deebapka-> - s - . - - - 8,632 70,016 88,343 ap, 026 1,659
Due treasuter of the United States - - - . - ,
-+ A pOTDT Que not included ander other heads - - - . - 4,661 36,297
i, - : -~
“Total liabilities - = - |- - 210,243 328,312 514,999 893,418 - 254,216 - 285,640

v Free banks. -

‘953 0N 000

953 "N 90

gye.

coma s Tt

I i



Statement of the condition of the banks of the State of New York—Continued.,

RESOURCES.
Manhattan | Mechanies' | Mechanies’ |Mechanicsand Mechatics and| Merchants'
Company. Baok, Banking Asso.(Farmers’ Bank.[Traders’ Bank, Bank.t
ciation,” . ~

Loans and discounts - - - - -] 81,784,142 | 82,666,850 $487,724 " §635,963 §421,827 $2,683,935
Loans and discounts to directors of the bank - - 158,081 111,383 33,063 Y1, 705 22,976 78,200
Loans and discounts to brokers - - - - 17,850 |~ 98,250 .. 10,017 56,500
Real estate. - .. - - . - - 447227 117,584 115,293 40,857 76,994 . B9.BM4
Bonds and mortgages - - - - . - < 39,759 21,431 5,436 62,296
Siocks and promissory notes - - - - 611,036 308,109 447,495 136,603 - 503,032
Due from direciorsy dtber than for loans and discovmis . - - - 1,300
Dae from brokers, otber than for loans and discosats - - - - 4,607
Baok fapd - - . ‘e - - - - »

s and expense acconnt - Y - “ - 5,462 - 7,971 ) - 13,543
Orerdeafts - ... . . -- - - _ 1,311 - 129 363 2,292
Specie ... . . - - - 212,937 593,760 113,046 32,692 57,506 705,509
Cash items. o <= .- - . - 216,096 2,993 1,338 29,318 14,329 888,956
Bills of.solvent banks on hand . - - . - 43,613 398,10 229,064 215,121 10,32 56,757
Bils of suspended banks on hand; . - - - ‘ - .y
Due from banis and bankers ;< . - - - 124,873 220,680 41,751 203,121 108,992 136,420

Total teséurces ~ - - 3,660,779 | - 4,520,545 1,562,502 1,605,221 713,313 5,818,500

* Free banks.

t The Toans and disconats of this ban
ypographical ersor; and there were others of less moment in the same.table.

k for Februa

ry Ist were reporied at $2,720,291, and not $3,720,291,_q§ published. Ttwasa

LIABILITIES.
[
i i hauts’
‘ ics* | Mechanics’ . { MechanicsandiMeckanics andi Mere
\ né::;hﬁ»n ; -N:kﬁg:uktcs Banking Asso-|Farmers’ Bank|Traders’ Bank. Bank.
-_ pany: ciation.* R
R T 0] w0000 sLu0000]  se2000 | swgo0| 820,000 | 81,450,000
aptal -0 e e : . “gol670 | - - 196321 34,574 1g?égi 16,082 0,508
f;t:;lsnotes issued and in circulation - . N 50,274 353, ,r‘, 6; e 21945 1.8 K
edisteréd notes issued dnd in cireulation - - - 32,056 99, ' 8,762 9 ,
)ae \reasurer of the State of New York - - - 52,056 _ ?, 5.4 - .
Jue.commissiovers of the canal fund - -~ - 201, N 556,733 R o3 360 2,206,975,
ue.commissio demand -~ - - - - 1,032,148 1,265,304 ) s 7 e | 3139
3ﬂe-!i_g,}.os_ltor!.0n £Ina; . - . o - 8,730 . 63,206 1, ‘40. 21,97 . ,G3L 853 654,
;“".ﬁ‘},‘;,‘fi-“m I e e 145,250 565, 149 17,846 217,418 58, B9, b0t
:35 trensurér-of the United States - - - - 20219 . 735,285 - - -
imodnt dye not incladed under othet beads - - 40,
R ) ': IR - - . - ‘ — ) ) 500
“Total jighilities el T -l 3,660,779 4,520,546 1,562,502 1,605,221 713,313 5,848,

‘% Free banls, .

"9 "ON. 20Q
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Statement of the conditicn of the banks of the State of New Yori—Continued. - ¢
. * m
: RESOURCES.
[ > VA %/‘(- N
- Merchanty Merchants' Merchants’ 1Metchants’ Ex.j Merchants and | Merchants and
Bank of Canap-) Bank-of Erie |Bankin Pongh- change Bank. |Farmers’ Bank|Farmers’ Bank
daigua.* County.» keepsies : - of Lihaca. of Pamam
Conniy,»
Loans and discounts . . R - 812,178 | . 3160,880 | 81,395,938 $7,020 87,753
Loans and disconnis to directors of 1he bank - - - T e 16,825 191,136
Loans and discounls lo brokers - - - . . . . e
Real-gstale - »or T T TR T e i B - - '7 000 29,274 15,458 tj
Sonds aod mortgages ... -, - - - .- - - s - 21,271 TS -
Stocks atid promissory notes” - - - '$79,000 2:: Oﬁﬂ 110 l33 ‘- 42,098 C100,000
Due from directors, other than for loans and discounts - BRI e e T ’
Due from brnkc.rs, olher lhan for-loans and discounts - - 2
Bankfand R I T . . N o . e
Losgand’e ensenccount R e - - T -~ . - 2,818 | 6,57 - 400 1,
Dverd?nflsxp- « - e T - - . oD l:-,’-23 789 424 . :g K
_ T L e o 1,112 4,564 148,564 - ‘2,08 (&
T TN T - - - - 124,452 - 750 4
il afsolvem banlts on hand’ L - . - " - 6,224 8,950 40,173 - 925
3ilisel stspﬁnded ‘ban¥ks cn hand / ' " - - . . S e - - 5
3ue~frdm b:f?ks‘and banke:s . - . - - 19,646 212,527 46,340 © 10,320
’ Tola! resources .o - - 29,000 4,515 330,543 | 2,142,445 132,598 | - 202,934
CrFreebmks

' ’ LIABILITIES.
_ , ‘ . bants apd
) ¢ | Merchan's’ | Merchants' {Merchams’ Ex ) Merchants and} Merchar
Bfgﬁr:}] ézt:an- Ba:fk of Erie |Bank {n Pough-| change Bank. E‘an}ulzfg’a Eza.nk Fag;n;r;:ngink
N ) daigua.* cffzunfy.‘ keepsie.* of ib ca, Coampes
PETS - e e e A P . . L : - R GGG
t : . : 5,000 | 8184100 | s70,000 950,000 8100,
‘ gapéial T T - : n. - 9:?.099_ $f:213 ~6.803 183 ‘;gg 8,923 1,750
. Profits . |~ s L e .
‘ t d and in czrculauon - - -1 - - _ 25300 pes 481
| ?tin;sﬁ:ds.;ﬁ:g issued and in circulation - - O 24,000 25,000 106 293 31‘5_ 111:’.: 59 5
" Dusuressurer of: the State:of New York - -- - ‘
i, . Dae. commiss:oner‘siof zbg canal fond - - - 8,647 62,420 521,682 37,580 2, i-,gé
" . Daedepositats on deman - - - - - 647 62,4 168 2 5 .
T" Pl DL L z . I1,2% 463570 5 i
" Due Areqsurer of the '(]’mted States - - - " 4.649 -
' -+ Amonnt due nm mclnded unde: olher heads - - - .
Tgau r.»-., . :
” R 93,000 44,515 330,803 | 2,142,445 12,598 202,93
. R _ ‘ "-'F:ree banks,

R
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Statement of the condition of the banks of the State of New York—Continued.
RESOURCES. ’
Merchantsand] -Middietown |Mobawk Bank.| Mohawk Val-{ Monfgomery |National Bagk.
M%hanics' Bapk.» . ley Bank* | County Bank.
ank.

Loans and discconts - - $617,438 869,813 $233,895 $53,955 £135,625 §1,261,965
Loans and discounts to dlrectors of the bank - - 51,092 12,980 11,519 . 10,417 14,375 104 ys8
Loans and discounts 1o brokers - - - - - : . .
Real estate ~ . - - - - - - 20,761 4,026 36,052 100 2,053 31,007

~Bonds and mortgeges -wom oo = - - - 7477 46,500 7,582 64,530 - T 1,258
“Stocks and promissory notes - - L1100 44,500 - . 64,494 - 61,635
~DugTrom ditectors, piher thay forloans and dlscnunts - - e -~ - 860 :
Due from brokers, other than for loans and discounts . - i - : o . Ll o
-Bank ford - - - - -, - - : -, 3,300 : . . .

: ,I:ossandrexpeme ac:em:mt1 fw e e -- = - ’ TR4l T 300 - 2,958 4,518
(Overdealis:: RN . -- - R - >/ 1 Rl 2,181 - : g2 .
7Specre 1 D U T P - 8,812 S 1,410 6,876 73,550 3,205 175,554
B L AR ‘- ~- - - 017, 1396 -3,046 978 - 1,024 143,884

BN mlventbanks o haud - - -~ -- *20,805 - 9,42 2,008 Y6152 20,350
| ‘Bms‘tsﬁmspmded banks on hand < - - ~ - - 195 -
| ,?uefroqrbanksanﬂ bankers: . e e 64,743 5,370 26,503 _15,826° 131,148 12,645
- - 810,187 167,460 345,95¢ 215,613 27,115 1,818,080
Ty R - e e po
* Free banks,

LIABILITIES.
. Merchantsand| ‘Middletown [Mohawic Bank.| Mohawk Val- Mcmgomexy Nalional Bank.
’ Maeckanics’ Bank.* fey Bank.~ Coumy Bank, .
. " Banis. )

B e s iade - e £300,000 £89,100 - 8165,008 $100,500 - $100,000 375D,Qﬁ0
'gifﬁ’tf - - - . 28,783 2,54 11,460 2,259 eig(;g 4
“Bank notes isded and ia, circolation - e - ' ‘i 142l Tz mar oy 145 0 3

. Regisiered notes issued and in circatation - - - 202,911_ 62 942 -T4,391 | 92,508.1 - - 145,087 214,819
“ Pnue ireasarer of the State of New York - - - _40,325 . . S RO
-rDueeommsoe;;ag:ri ep f:the canal fu\nd - - s ?a,éﬁo 311 416 79,403 20,093 22 999 695,200
NS g . . e o 30,000 P - i} 25.2 \ 802 - .8;87:3
- - - 128,009 | 1,58 15,000 - - 93,213
o2 tﬁua ot mcluded nnﬁer otber heads - - X 407 210
. . - - 810,187 187,469 345,254 215,613 297,115 1,818,080

) -.i Free banks,

.
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Statement of the condition of the banks of the State of New York-~Continued w ki
- : o RESOURCES.
’ N -
. New York Dry] New York New York | North River | Ogdensburgh | Oliver Lee & ;
Dock Comp'sy.! Siaie Bapk. | Siock Banks Bank.* Barnlk. Caénpakny’s
: anic,”
Loans and discodnts . - - - 8367, 167 £675,540 816,265 | $1,038,593 516,637 £432,427
Loaas 2ad discounts to direclors of the bank - - 21,500 45,7584 - 65,061 25,418
Louns and discounts to brokers - - - - _ b 6,066 - 43,117
Real estate ~ | - - - - - - 49,910 | - 35,357 - 80,000 39,000 =t
Bonds end morlgages, . _ x... “- . - - 94,975 - - - 7,472 .
“Stocks abd promissoly Dotes « - = L ow s o o= 2,524 153,617 | - 76,922 512,865 | - Lo g
Due from directors, other than for loans and discounts - R . Sy
Due from brokers, other than for loans and disconnts  « - ’ - - - : 2,468 | - 1,566 .z
Baok fapd - . - - . . . - 3,696 A .
Loss and expense account - - - - - 6,504 1,200 895 10,363 : &
Overdrafls e . ..=c 4 = =i * - . 17,983 1,812 - 6,09) - B 0
Specie ;.= 7 e v GE. = . - - 13,586 18,359 71,302 120,845 | - 3,920 8,008 33
Cash jtetss. = - = - . - 14,284 18,531 o 191,906 359 &
Bills gfsolvent bankson hand | - - - . - 8,157 277,657 2,163 6,283 14,598 20,854" & .
Bls 6f sospended bunks op hand - = e - T (g : ‘ 504
Dae frot banks-and bankers- - - - - . 13,953 442,830 T 48,930 78,266 | 16,273
e 540,550 ! 1,750,453 96,9% | 2,251,366 288, 140 590,029
';:“";“""'“ SO R : " »Fres banks. )

LIABILITIES.
) New York Dry] New York | New York | Norih Ri gdensh iver Lee &
: . . ¢+ |Dock Comp’ny.| State Bagk, | Stock Bank.# D%ank}: o cfb lggilxrgh Oélc‘ufx‘xﬁn:;'s
Eg ) . ] Bank.*
apital- ~=-e” - come - weeoeaae| o $200,000 $369,600.0 - 810,000 1 - -8655,000;| - -§100,000 $100,000
Profits . e - . . T 112?? "OIQBO: ' Lod] : . c H - H
Bank potes issid edd fdvirenlatin, S+ 3986 | - 3010 i il R4 2,0
egistered notes issued and in circulation - - - . 1o 1 ' '
Dae treaguter of the State of New York - - - 51'353 138'707 ' '?.5’2071 3}5'451-‘ ' 121,30 4 ?(l)’ggg
"Due commisstoniers of the canal fand - - . - 36,865 el - SR B '238
D s oded s 2D DT 23,37 196,941 -1,310 666,413 37,019 107,985
Delodinduals i v - -3 Za 14,618 - 736 740 20,000 3
’(J?‘rgmuru of the United States - = - - - - B?T’ 0. 2'600‘. %ég’%gg T -32 BT S
. : - - )
l;"a::‘-\wnr-..:p;g.g?-l- lrncviuded n:nde,r ot{aer heads | - - 250,000 - - M — 51,402 o
- - - L ‘ - - _ . h :?
; L wl o 50,550 | 170,453 ( 96,02 2,251,366 288,140 590,020 ¥
s — — &
- "# Free banks,
i -..4"'5”' E
-;,__-‘“'v.-'l»_‘,-.-.s.:v}\. TS R P LA B B O T TN vine f-g‘p



Statement of the condition of the banks of the State of New York— Continued. g}
RESOURCES.
b
Oneida Baok.| Onondaga Ontario Bank. |Ontario Branch Otsego County Palmyra
Conaty Bank. Bank. ank, Back.»
[.oapns and discounts ‘ - - - - - $533,368 $314,139 $3232,202 £325,366 $227,626 218,897
[ .oans and discoutiis to directors of the bap - - 33,448 S00% - 45,507 18,990
£.oans apd discounts to brokers - - - . i
Renl esiale - - - - - - - 56,141 y e n 9,923 16,000 19,850 3,310
Bonds and morigages - - - - - 5,809 28,003 5,476 - - 6,700 =
Ssocks-nnd“promisory‘notes—w" e e oo e e 40,928 -30,000 - W mrp T e S 8,566 -
Due from directurs, cjher han for loans and discoumts - I .. oLt . oo ' ‘ g._-.
Tue from brokets, othet than for loans and Biscounls 12,000 © 11,058 - A 3,03 5T
Bank fund ° - . - e e, P 1. P . 9,602 ... I
Loss and sxpense account - - - - - - . - - 2,863 - 46 4
Overdrafts toati s "t <0 = CFAFED AR - - ;_45\?’%, 5,ngg 135‘.' 3 sg }I?gg C g .
Specie.- - MY - - -~ 14,8 : 9,04 456V T3 RE>
Pl N "422 PRSERE 1,244 " 16 g2 3. 19
Bilis of solvemtbanksop hand =~ o 6,814 19,228 5,965 6,180 3,103 0w &
Bills of puspended banics on hand - - - . o et -7 - o8 o .
QnE‘_from‘:.I_aﬁr_rks‘g\nd.bm_:kers- AT -~ - - 149,002 44,415 56,846 63,650 34,227 ‘
L 879,509 482,711 412,595 477,199 294,526 37,370
.:‘n '1!; . . N - ' : ‘ n

©» Fres batk.” 77

. LIABILITIES.
(Qgeida Bank.] Oncndaga | Omarie Bank. Ontari 4
— o Qumiaa, | O Bel (Onai et Origs Sony | Egioga
Gaptal - - - e e ol st |
[ =154 R R - £400,000 3150,000 $200,000 £300,000 10
Bank notes issued and in cizeulation - : : ) --—«--33,?(1;6:- T 17:0247 ) 1*:%7 .--—--s- Eg:gg? T 38"3733
Registered notesissued and in’cirenidtion -~ -7 - 27{’28? B S,S)Bbr 150 | 3 . Sr316 . .
Regiiered noles iyned a0 miiiin 1T 1281 | 58,207 164,285 131,362 135,516
gn: ,ggmn%\;s::nersoﬁhe canal fond - - S D T &.B,Zg%. e e
ne: ondemand i -r .- - 1,61 32| : gl et

Dueiodividonly 5 i D0 e iyt e N % "L
DeebankeiiE T 0 Fe T e s . - : ke - ' i
Duwe treasuver of the United States -- - - L 13:l81‘ - T ul}; ‘ ll;‘ig‘
.%‘?@f d‘.‘e not included voder other heads: - - o ) o "

Total ia-bili'i' : -j - - ' ; : -

o ‘J:“:;“{ggs'_t O - 879,609 482,711 412,595 477,199 294,526

[ a
Py P s

+ Pree bank,




State of New York—Continued. %

Statement of the condition of the banks of the

/’/MESOURGES.

Pine Plains
-Bank.*

Prattsville
_ Bapkw

Bank.

et e

e

———‘—‘T"// 81,571,183 79,590 gi3am | 411,733 343&;’;‘;
i nis - - ¥ - - 7,284 . - +
:??::: g\g g‘f’sﬁ‘éms th directors of the bank - - 61, ' _ 149504
-oams and disconpls 1o brokers -~ - - i 130,143 - 75,000 4393
leal estale = - - - - - N oo 34,200 84’517 21:";‘67 U
Bondks an% morigages - - - R 393,4-{3 90,673 RLL g
3 1550 - e s o ) o
EL:: -fi:; di‘i‘re?;‘:;rs;o?her than-for Joans and discounts - _ - : %,ggg
Sue from brokers, atber than for loans and discomnts % - 8 " b 00 - 22
Bapk fnéxd AR T .t'- - - : : 3 .O
1.0ss and expsnse geconut < - - - " 1n.820 .
(S)verdraﬂs Tt - . - 2 1,306 }g
P : R - 348
Cashitema = o =7 #0 7 - - 8,38 .o
Bills of Solvent banks on bapd ‘. - = 76,330
!Billscfsuspendedtmnxs on hand -~ - - i o i
LDuefr_o}n.{hgnks_:andbmkcrq’___‘jf - T - =0 ‘ . o . S
R AR B o e ‘ 265 845,360

._«'.........-.-__...-.._..._.-.,—r
.
. . et

Rochester CitY 4\
T{

LIABILITIES.
’ . s _ Patchin Bank.+| Phenix Bapk. | Pine Plains | Powell Bank*| Prausville  Rachester City
Bank.* . Bank.* RBank.
sl - .-l -l I - 9,720,000 | $100,00 $97,500 |  $100,000 400,000
anlt notis issurd anddin céreu!ai.lion] - - . - 3 . 25,992 9,686 { - "3 2?.,3%;
egistered notes issued gnd in clrcolation -~ . - . R 24 493 | 3 " :
35 treasurer of the State of New York - - - - 413,51 8,423 90,991 | - 96,58 91,883°
:ue ?mm_issioncrsdof :hedcanal fund - /. . - LI A R TR | - g.g‘gl"-
ne depositorson demand - - - - . - v 3 = b1 1
;uegnd;gsiaum reemand oo L L L. - T2l 36,196 | - 7,456 ] 17,368 89,645-
ae ban! _ - _ - - . . bl 3 - ga . ) i
yae Jreasurer of 16e Toited States - . . - - 465,747 829 5.118 21,316 48,908 - g
kmount doe 5ot included under otber beads 7 - . - L : e
~T'ora) lisbilities . - ~ & q 3 ; - 1 . . ' &
s N IEE A R - ,014,626 245,541 275,153 265,393 | 545,369 . o,
. . . . - - m .
X - : o “» Free banks, &
= abe Teroas -‘-_x.;.:. — - ‘: .. ..3
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Statement of the condition of the banks of the Stale of New York—Continued,

RESQURCES.
Sacketl's Har- |Saratoga Cou'ty| Scheneciady |Sereca County | Seventh Ward {Steuben County
+ bor Bank. Bapk. Bank, Bank. Bank, Bank,

.0ans apd discounis’ - - $2083,437 $219,525 $285,120 8279,440 $830,875 $327,984
Loans and discounts to dxrectors of 1.he bank - - 39,081 512 4,245 36,350 96,791 9,417
.0ans and discounts to brokers - - - - - - 275 - 2,771
tenl estate - - - - - - - 8,453 19,048 9,246 11,732 5,600 32,352
2onds and morigages - - - - - 7,030 2,349 - 57,484 27,000
Stocks and promissery notes - - - - 800 - - 3,27 7,971
Due from directors; olther than for loans and discounts - - - - 7,118 ’
Due from brokers, o\her than for loalsand discounts - - ) - - - 9,308
Bank {und - - - - - - 11,000 1,500 " 1,687 "3,600 o
Loss and expeme account - - - - L - - 1,299 525 SR - 6,457 1,456
Dverdrafls - - - - . 252 150 248 1,300 . RE2 75
Spegie o -7 R ". - - - 8,138 3,928 9,111 3,626 106,848 8,497
Cash ftems - . "- - . 731 2,334 5,859 i, ‘899 49,616 215
Bills of solvem bs.nks oh hand - ‘- - ‘- © 4,313 4,070 5,502 "885 Ql 330 553
Bills 'of snspended banks on hand -- -- - ‘. v . 45 \ ’
Due from hanks and bankers - - - T "67,489 328,658 16,907 28,335 29,994 12,395

. - - . 430,787 303,012 238,929 435,959 1,188,141 402,314

~ LIABILITIES,
Saclketr’s Har. [Saratago Cot’ly| Schenectady |Seneca County | Seventh Ward {Steuben County
bor Bank. Bank. Bank, Bank, Bank, Bauk.
" Capital . - L. - - - - 200,000 | £100,000 $150,000 200,000 $500,000 $150,000
“Profits ~ " - - . - 94 464 12,426 |- " 9,238 Cles | 200688 [ - 49,505
" Bank notes jsstied a.nd in circalation - - - 3,129 5,067 . 1,330 5,075 ., 4,905
- Registered noles issued and ia circulation - - . 179,335 135,653 9‘7,605 184,638 235,245 ‘154,664
Due treasurer of the Siate of New York - - - - .- R 4,713 o e e .
- Due commissioners of the canal fund - - - i : -
Due depositors on demand « - . . : 22,020 48,049 9,966 25,638 384,953 141,682
Pue individaals . 7 _-__- boe - - . _— 793 - 48% 54 -
Daclbanks ~ "¢, 77 < - - - T 1,83 o410 1,837 9,97 29,187 1,554
Dige treashrer “of the United Sunes < = o - - - Lo - T A
.Ainouur. due got mcluded orider other heady - - . 620 =
- T 430,787 203,012 338,929 335',9.'59 1,188,141
- M - ' ' T Ve
e
(TN ST '
HAOE D
AR VR BT R PRV F A R o SR S S R N AYIOL BAA Tt '(_‘.U!Iﬂ_?l.’]f-f]‘
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Statement of the condition of the banks of the State of New York—Continued.

3,
2\

RESCURCES.
Suffolk County|Taoners' Bank| Tompkins | Tradesmen's | Troy City
. Bank.» County Bank. Bank, Bank.
Loans and disconnts - - - - - . $20,149 $200,465 8350444 $824,1563 $649,%48
Loans and discounts to directors of :he bank - - - - - 13,505 86,5686 £9,333 9,524
a0s and discounts 10 brokers - - - - - . _ 20,714

Real estate - - - - - - - - - - 5,500 32,186 24,000 14,300
Bonds and morigages - - - - - - - - - - 23,369 . ;
Stocks and prowmissory notes - - - . - 74,250 - 500 . L 20,350 v
Due from direétors, other then for lbans and dzccouuts - - - : : ; o 8
Dae frain bmkcrs, other than for lpaos and.discounts - .- - - 37,683 . R R
Baok fend . - - - . - - R - 5,950 . o
Loss and expense accoun: e s Wt - N S g2 |- - seo).. . - 2,
Overdrafis ~ » e . . - . - - - - 1,480 313 B &
T . - . . 2,321 4,519 6,269 50,945 71,825
Cashiterns® - ORI “ - “ . . 1,352 4,941 5,480 23095 2300 N9
Bills of selvert bankson hend - . - . - 1,330 5,032 5,004 14,475 2,308 &%
Bills of suspended banks on hand = . - R . - o ' , -
Due from hank; and bankers . - . . . .- - 28, 765! 41,597 61,834 137,884

. - Total resonrees . - : s e 160,802 331,125 560,271 1 1,132,869 934,871
T e .. * Free bank,

LIABILITIES.
. ' Suffolc County| Tanaers’ Baak. - Tompkins | Tradesmen's Troy City
- ’ Bapk.» . County Baok.|  Bank. Bank,
N .
S e e e e e 310,000 {  $100,000 $250,000 $400,000 8300, 000
Brogie - - < C e e e e . "645 23:;28 - 131333 : 80,36 3,513
Bank fotes jssaed end in circnlation. - - - - . - ;. 4,369 +D o g
Regisiered notes issced and in circoiation - - - - - 72,475 119,922 203,759 | 209,!:?4 _ ‘199,3172
Due treasurer of the State of New York - - - - - R - B, e s R .
D SScoones Zf?eﬁafi el f‘""fi Soox 16,662 51,180 sLE | W8T el
Gé 1t LTz - - - - - - ; ] 5 ) o
Dg'i"bgmswﬁ L E : e - 1,438 32,383 32,779 266,337 Sh
péirenstirer of tbe UmL!d Slar.es & s - - : - 3 -
mﬁnt dn.c 5ot included noder other heads ‘ : - : 1,119 1,8 ) g
: ‘ e O
Tou.l habumes - - - - - - 100,902 321,125 560,971 1,132,869 934, ©
LA
- - . - = freebank.
e g)
Ty N Joirts




Statement of the condition of the bunks of the State of New Yerk-—Continued.

L)

RESOURCES, '/
L
t Unadilla Union Baank. {Warrer County] Washingion,
Umgax?l?.n i Bank.» Banlk.*  |County Bank.»
Loans and discounts - - - - - $233,378 $58,000 81,845,301 T §79,32L sﬁ;,ﬂg?
Loazs and discounis o d:recm:rs of lhe bank - . - - 3,57t 33'2§§ - , 133
Loans and discounts (o brokers - - - . - - - - 1" s
Real estate - - - - - - - - - 6,795 - '§’g§2 3601
Bonds and morigages - - - . - - . - - 352 - .
Siocks and prog;ég:,ory nates - - - £8,000 - 50,000 63,500
Due from directars, other than for loam and d:scounts C - - - ' 9 180
1)306 kfromdbmkers, olher than rur Joans and disconnis - - - - N - ik
ank fun - *- - - - - - - - N
Lass and expense account - - - . - - - 1,5 fg - - pelT _6?3 3:‘;?’3
g;:crirms R T P A 6,020 ) 149,841 20t 2,311
Cashiitems e R - - - - . 2,000 - 555,587 ) 1,513 -
g‘%ﬁ"g solvemdb?inétas C{{n han;i i 2 L . - - - 3,785 474 30 ,gg; - : 3’.' é
ils of suspended barnks on hand - O : - - . - - & - : 9
Due from b%nk% ‘and bankers ~ - - - - - 23,406 | - 176,769 R 34,378
: ] ,Timi, i‘éources_ col L . . . - 280,726 116,974 3,23@61’7 160,580 207,278
] . " s Free banks, i

. . LIABILITIES,
h Ulster County Unadilla Union Bank. {Warren County] Washington
Banlk, Bank.* Bapk.* ")County Bank®
- s [
Gapital—— : e e e a = oo [ §100,000 | -- - - 858,000-( - 81,000,000 1 -~ §90,000 [--—— $103;000
Profits™ -« - - . - - -, 16,458 .- 667 207,819 . 950 17,506
Bank notes issued and in cxrculalmn - - - - - 3,163 Lo 24,350 Lo
Registered noten issuéd and ia circulstion - - . . . 111,752 58,000 404,655 90,000 54,003
Due treasurer of the State of New York - - - - - R e T e
Due commissionars of the canal fund - - - - . )
"D deposimmmdmmd . w e e e e 44,393 -.100 1,226,063 - 3£.535
‘Dae dndividuals by e - . - - - 48 207 44, 00; - 2,129
1Due bankesite wie é -~ - - v- - - 4,471 - i 32 356- z
(Dus treasurer of the-Uniled Sta!es " - . - - - . : : -
*émmmc due not mcluded undc: other heads . - - - - o - - 103
- ) i [
P 280,726 196,97 | 3,234,647 180,950 07,378
- - - * Free banls,

@98
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Statement of the condition af the banks of the State of New York—Continued. &
—_
RESOURCES.
' A M ;
Westchester | White’s Bank { White g;:u'ns Wooster Sher« | Yates Count
County Bank. | of Buffalo.« Bank.» man's Bank.+ Bank. y
Loans and discounts - - - - : :
+0aps apd discounnts 10 directors of 1he bank - - - . 83%595,3313 895,807 92,23 sl )
.{.g:?s end discounts to brokers - - . - . - o ’
teal esate - oz S - - - . . - 25,226 12,123 - 11,250 -
Stocks and promissory notes - - e oo . - - -: - 13'235 i 000 9% 2067 :
ggﬁ gmm glrelf‘or*, other éban for Joans and dxscoums ~ - . o i) 18,252 10T E
rom bro ther - : - - 9,00 ; o I X
P -ers, o h_er an_ for loafxs and iflscoun.[a : . - g,% 1,168 : ‘ : T §1id
53?} gn:n;xpense accoum . - - - - - ) 2 200 ' 2,
s TS L Lol me L T el o
2ash items - P - . - . - . g’ggg i %000 LR \
ills ofsolventhaks on band .~ - . o L 4,030 "8 z o ®
Dg‘: is;t; suspended baoks cn hand - - - - - R 7 515 T 61 g
mimwmdbmies - - - oo - 18,599 3,041 - 10,666 .
b BLSELCT L ) 451,459 162,013, 66,704 | 84,992 |
e e e e e o - oFre taiks. . ce e P PR

| Soadvai 0 0 - LIABILITIES.. . -
| T o - o
| . g - — - - *
" = Westchzste! White's Bank | White Plains | Wooster Sher- Yates County
' B County Bank.] of Buffajos Bank=* man’s Bank.* | - Bank. |
apit EA N 5200, 000 $40,000 34,952 20,000 .
Profits - v - - - - - 11, 3!2 _‘.9,542 200 2,117
ﬂanknotesissned and in ctrcnlahon L - - D B -1 : Ce e
‘Registéred notes issued and g circulation - - - - - . 16‘! 023 26,837 32,252 30,079
Due treasurer of the State of New York = . - - - - 5,251
'ibnecommx'monersuf \hé capal fund - - - - .- : e | C e -
sitors on demand - - - - e . - 58,764 | - 58,627 - 71,596
i doals - < - i T 1 - - - 15,067 -
: Dueébanks - I A - - -] - 10,000 21,755 S
Doe ireafarer oﬂhe United States . - - - - - o
.&mo\mt dne oot mc!nded under other hcada - - - - - - - 10,141 'Z
. Total libilities . . Toae .. . - 451,450 | 162,013 66,702 84,992 1. . I
. —_— _* Free banks,
< - R
. L+ 1
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Synopsis of the candition of the banks of New York from February, 1844, fo February, 1846. g
o
RESOURCES.
. 142 banks. 145 banksand { 147 banksond | 148 banksond 149 banks and
. 2 branches. 2 branches. 2 branches. 2 branches.
fchrumy 1,1844.1 Aoy 1, 1344, Jugust 1, 1844, | November 1, 1844. | Febrteary 1, 1845.
Loans and discounts . - - - - . -1 $59,444,293 | 462,669,119 464,464,998 | 65,925,870 460, 185, 564
Loans and discounta fo dxmcmrs of the bank - - - 4, 330,425 4, 355, BG4 4, 326, 962 4, 258, 163 4, 483, 720
Loans and discountz o brokers - = - -~ - - 2,644, 044 3, 136, 585 2, 832, 039 2,407, 749 2,214,814 w}
Realestate = - - - T - - - - 4, 072, 6G1 4,008, 961 3, 572, 501 3, 057,903 3 894,718 &
Bonds and 'mortgages - - - - - - 3,750, 1834 3,521, 238 3, 282, 724 3,415, 624 ‘3, ﬂ79 0
Stocks and promuzsory notes -~ - 11, 052, 458 19, 362, 330 10, 648, 211 10,773,678 ]0, 244 043
Due from directara of the bank, other t}mn lonns anrl dm:aun!s 30, 038 26, 525 28, 429 a4, 1 'iB Rgg
Due from Ezmkcrs, ot.hcr t!mu loans and discounts - - 825, 350 6613, 17 509, 678 799,171 o 82,688 o
Bank fund - - - ~ - - - 3’!.;, 101 341, 351 317, Wil 221, 105 29[1, 0T
Loss and cxpcnsc account - - - - - 580, 360 666,801 | 667, 497 628, 775 23,831 o
Overdmﬁa - - - - - 105,013 155, 709 102, 433 118, 154 - 85,124 [ 52]
Specte. L. T . - - - - - 10, 986, 542 9, 455, 161 10,191,974 B, 968, 42 G, 803, 236 :3)
Caghjtems ! ’ - - - - 4,502,479 5 , 494, 952 4,916, 862 G, 047, 528, 4, 839, 886
Billy of aolvent banka on hand - - - - - - 2,275,172 3, 143 4921 2,511, 326 2,368, 467 2,387,068
Billg of suspended banks on hand - - - - 233,025 2%. 500 230, 73 1'«!6. 570 209, 851
Duc from l:umks (md bzmkl:rs - - - - - 10, 267, 207 8,817,173 8, 354, 328 B, 767, 513 7, 684, 850
Total resources - - - - - 113, 536, 652 117, 55!3, 604 117,362,775 119, 407,349 107, 956, 166
. ERRr = y
- R I Bl e
SRR T AT L e sy s SR

LIABILYTES,
B 142 bonks. 14D banks aud 147 banks and 148 banks and 145 bnnks and
. 2 branches. 2 branches. 2 branclies. 2 tranches,
February 1, 1844 [ May 1, 1844, August 1, 1844, | Vovember 1, 1944, February 1, 1845.
 Capital - - - . - - - =1 $43,649,887 | @3,462,311 | $43, 443,005 43, 618, 607 443, 674, 148
- Profits - - . - - - 2,758, 082 3,989, 472 4,051, 243 § 1, 413,330 f 4,331,356
+ - Bank-notes issued and in mn:ulauon - - - - 3, 146, 180 1,941,722 1,487, 4956 1, 289, 807 1, 101,872
Rigistered bank-noics in citeunlation - - . - 13, 189, @21 16, 421, 369 16, 653, 388 18, 032, 412 ’ 17,411,530
Due treasurer of the State of New York - - - 927, 289 643, 883 750, 495 687, 297 561,056 -
 Due ¢ce mmissioner of canal fund - - - - 1,483, B43 1, 505, 167 1,218, T 1,534,553 1,607,572 . b‘
Due depositors on demand - - - - - W, 526, 115 30, 742, 259 28, 5T, 192 30, 391, (92 25,076,245 9
gﬁi tr:i:;;duals - - - - - - - 5 g?g ?'3? 5 ggsz 936 730G, 554 802,915 |- 603,234 P
- - - - - 3, Nild 5, 467, 494 16, 12, 022 14, 451,103 11,501, 103
‘Due treasurer of the Umieﬂ Stw.ea - - - - 1, 683, 551 2,298, v83 3,673, 17t 2, TR, 231 "509 064 Z
Aumonnt duc and not included wnder other heads - - A48, 592 528, 538 546G, 155 599, 419 -iHH: s =
Total liabilities - - - - < uBsaG652 | 117,556,604 | 147, 62, 775 119, 447, 349 167, 956, 165 @
&
*
.’ - ~
- T
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Synopsis of the condition of the banks of New York, §c.—Continued. .
HESOURCES.
» — \
‘ 148 handes and 148 banks and 148 banks and 148 Lasks ;ﬂd 148 banks aud
2 branches. - 2 branches. 2 branches. 2 bmnches\ 2 branches.,
£
Moy 1, 1845, Jugust 1, 1845, | Novcanber 1, 1845, February 1, 1846. JHay 1, 1846,

Loans and discounts - - - - - - $63, 673,970 £G4, 024, 745 $G0, 164, 861 #66, 616, 238 $66, 807,739
Loans and discounts to dircciors of the bank - - - 4, 480G, 882 4,447,822 4,157,716 4, 280, 932 4,876,216
Loans and discounts to hrokers - - - - 2,714,434 I, 706, 636 1, 457, 858 3,006, 410 907, 476
Renl estate - - - - - ~ oy TH2, 198 3,585,771, 3, G435, 684 3, 629, 471 3,315,936
Bonds nnd morigages - - - - - 3, 256, 098 3, 199, 675 3,181,746 3, 145, 142 3,033,610
Stochs and promissory noteg - - ~ - 10, 086, 994 10, 800, 616 10,962,822 11, 150, 464 19,989, 417
Pue from directors of 1he banle, other thon lozns and discount 5, 681 53, 794 313,293 3,595 N 87, 403
Due from brokers, other than loans and discou - 383,870 457, 888 363,278 548, 05 417, 200
Bank fund - - - - - - 254, 977 244, 477 236,202 187, 97 172,941
Loss and axpense account - - - - - 623, 160 443, 109 425, Gt 382, 60 383,821
Overdrafly” =~ . - - - - - - 104, 125 148, o 133, 242 194, 599 134, 722
Specie - - - - - - - - 8,118, 224 8,909, 527 8, 884, 545 8,361, 353 B, 171,694
Cash items - . D - - - - - G, 180, 852 4,754, 885 5, 947, 585 G, 374, 302 5,879,700 -
Bilis of solvent banks on hand - - - v - . 2,512,474 2,488, 177 2,258, 69 2,503, 174 2,858,351
Bills of suspended banke on hand . - - - - 132, 066 T2, 284 14, 482 14,423 5, 162
Dus from banks and bankers. - - - - - 7,504, 240 7,791, 08 9, 534, 166 10,181,277 3,850, G4a

Total resources - - - - 113,891,255 113,120,266 | ° 120, 401, 997 18, 463, 602 116, 994, 993

Y
h
LIABILITIES.
‘ 118 banka and 148 banks and 148 banks and 148 banks aund 148 banks and
% branchys, 2 branelhes. 2 brauches. 2 branches. 2 branches.
Aoy 1, 1845, | ugust 1, 1845. | Novenber 1, 1845. | Fobruary 1, 1046, | ey 1, 1846,
Capital - - . . - - - Tl 843,555,229 | 643,003,627 1§43, 845, 428
D45, » 453, , B4 5, 442, 956, 497 2,829,614
‘gof}i‘w sl and e - - . 4,509, 038 4, 606, 006 5,018,043 | 7 4 959 799 “5, 115, 430
B nk-netes issued and in circulation - - - - - 1,027, 946 929, 995 881, 404 854, 442 824, 506
egistered banl:_—::;tcs in circulation - - - - 18, 553, 597 17,535, 115 20, 493, 565 20, 071, 8RB " 19, 991: 986
D e treasurer o ef_Star.e of New Yorit - - - 678, 220 ! 601, 601 631, 062 342, grd 291, 564
D:e gnmm_lss)oneré} cangl fund - . - - - 1,257, 358 1,231,240 1,581, 339 834, §48 354, 364
Du: i tﬂ:_::g:{tnr;s on demand . - - - - 23, 425, 967 27, 636, 520 31,773,901 29, 654, 41 30, 868; 377
. . - . - - 2,965, 239 96 , 699, 854 14,483, 350 . 823, 784
Dus wreasurer of the United States -~ . 1 ] 1,707, 770 9, 340, 753 3 002, 649 2 3% N oy, oo
mount due and tot included under other head - - 571, B76 593, 416 585, 011 " 508, 420 ’ 543, 553
’ § ]
Total Habilities - - - - 113, 881, 265 113, 120, 265 120, 401, 997 118, 463, 602 116,994, 993
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