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Statement showing the condition of the banks of the State of New York on the morning of Saturday, the 20th day of Sep-
tember, 1856. - '
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1. INGORPORATED BaNKa. \ g
. Albany ity Bank...caaeiiiiiiiivnennnaas
j Atlnntie Bank, Brooke 1oeemesneees i 500,000 §Las, 210 §243, %5 835,752 $950, 625 §2,562,678 2
5 s
% Bank of Omnge County..,.... 105, 860 64,07 8,220 Crvnrrisenann 798, 4c8 1,685,313
73 Bankof Ortenns..,oviiineee 200 006 }9‘;’ ;12; 551 45, 119 30,177
Bank of Owego.... 200, 000 128901 X 84, 168 s o
Bank of Ponghkee 100 o0 o5 b7, 008 38,521 aloos &
T Bunk of Rowe. ..., . 100; 000 139478 e %512 N
HROK OF SR oo 150,000 142,793 e pgd 303,759
_\ Dok of the Sate of New York . 2,000,000 536, 860 a5 105,271 ws7ar B
Y Bank of Whinhall....... ... 190,4.00 103230 oot 2,383,200 5w sm >
3 Beookiyn Bank . ... 150,000 Hon e R 31,391 ‘fegien &
Cyuge Couuty Bank......... 230, 000 248, 608 '9 2 229,115 621,775
Cooiaugus Conty Fank .o 350,000 248,600 52,906 210t vereneaans 205,316 743,479
Chemung Cannl Bank, .. ... 200, 000 190,913 Gy : e 75,126 s -
3 Easax County Btk .oovveuneiveueuorss 100,000 |ﬂ[ujﬂ:r1u 33"!.‘7 Termeemreris Iqa, 109 850, 766
3 Farmers and Monufacturers’ Bank, . s007000 [ 18040 )au’"w b §2,038 246,470
~&  Herkimer County Bonk.. o200, 100 13" 7 24,0 : BlL4, 616
S [island Bank 500. 000 Lol 528,12
Kingston Bank.. .. ooovvsns 200’ 114,026 S.TIT , 124
Leamher Manummeinrers’ Ban 800, QU PabF e 218 o
Madison Gounty Bank...,... . , QU0 36, 863 2 467,8]9
M acanty b 100, 145, 095 3 2,595,414
Tonpin 2,050,000 Y 987, 57
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Baneca County Dank...., 150,000 mﬂlwg g,guzg Lo
Beventh Ward Rank,.... 200, 000 158,002 2,1:“7 326,313 \{)
‘Bteubsn County Dank. 400,040 219,681 129,099 481,391 ‘
Tanners! gank. ...... ., 150, ot 173,653 117, 425 469,149 o
H Tomnpkins County Bank, 160, 600 121,547 45,905 1,59, 156
P4 Teoy City Brnk...... ... . 250,000 29,811 54,765 71,216 515,829 ~0
Tindor Caumry B, 1107011 e oo, 300, 000 24, 000 §h. 703 PLAS | 3521433
Wesichester County Bank..,. ... oeeenoooo o700 100, 00 110,437 48,943 174 508 o 701,354
i Yates County Bank................. : 200, bup 173, 908 7, 064 57,152 1,028, 463
F P 100,00 126,903 1i’216 76,5.'” 336,244
- _ % DANKING ASBOCIATIONS. ! 63,975 506, 144
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antic Bank, New York. . TTotrrrennn 3,000, 000 208, 895 9 - . o
Mbum(:iey !llank.....r. IO 400,006 96:-‘80 33.;,522 2:5531?‘-’7 T P, 4, 607,601 . K
Wiburn Exchange Bonk, . et brssrsasennn ?gg,ggg 136,044 2:029 59,31 1,081 18,833 ’lﬂq,ung 750 ]({‘%3‘735 g
: : s 115,741 . d 000, 682
Ik of America, . - 360, 000 ]7:925 12’2[1)% ,45?’,990 12
KO ABDUITE oo e e | 2,000,000 ...l 980,654 4810617 ;I
“Bagk of the Capitul, 1111 T 200,000 199, 467 132,808 2.693902 | iiben] ik o
\‘r(mk of Cummerce, New York 113,517 149616 "172’8[5 102,93 782, 502 =1
Vlanis of Fnin monwenlil 205 646, 362 435,773 ons Lt B
T T 4, 944 ey 1T 419
CRann of Bumkil- oo B 85, 445 3,790,287 5,910 147113,661
%"" of how Tame - 100418 51’333 Bé; 305 70,000 2133083 O3
auk of North America, . 183,264 124,754 ki s 148 H7260
Gk of Port Jervis ..., . 85,97 109, 488 9,484 404 e wreg M
ARk oF he Repahtic. 94’07 P ey 04 B3,783 5,124, 2m3 A
VETuk of Rhinebeck, ., . ... 85,231 231 499 b 5 840 2,802,856 9
SERNX D ROBAOUE. .o verevmsoeresns 890169 ‘?’;64 1,113,471 ’ 2532’339 Terrregiaas 7Tols 2
1k of Snraingn Bprings. o A 1uo, ua 105,21% 28, 496 55" 123 h 5,808,656 =
DR O - fg Sig 100,000 89, 500 16°810 £2,730 s e QO
ank of Tiogn.,,. .... 358, tug 90, 145 <ot 214’ 19 316 kNN ET o
vHink of Yorkers. 8L, 551 £9/073 . 9‘5"14 A 443,140 Pl
Epwery Bank... 1L 150, 600 97, 964 8,313 20202 L 14400 1,839 78, 154
ndway Bank.. ... 356,650 175,453 59,895 8,72 6,493 S | e 165, 708
‘g‘m{n sme: County Bank. 600, (00 231, 53 168’500 l 1,461 8701556 399 330,913
Wa Head Bank........ 100. fuo 48,039 8,154 808 evnaannnian, 1,190, B0 §oa8T, 025
Ld:(:ﬁ{; m;‘d v s é;};’,‘j‘; 315,217 iy 257 ... . ,173, :353 803 2,218, 325
Sl BANK.,, o, s eess , 1), 583 e R LTITTTTTTENTON PO I W35 ol B sEs
Bt Bk, Brookiyn, a0, 26,640 Tt T Ly 1,000,974 T I 2
wm Bank., ,.... i L D T YT T IS : 2
hemicnl Bank . 450, 000 198 prid 28, ers 7,563 oy 40,487 50,743 :979:%2
TUZ6ns? Bank, New Xork. ..., o 300,000 250,701 23,148 1,007 s 79, 324 149 717,502
I Dok B [ S . 400; 06D > 1534 139,651 30,379 756 :
S Brovklyn. ..o 198,128 45,118 ? 1, 728) 8o 932,41
Ve"Y”Mk,NawYork arsean IR 3()()’(]00 . 86, 300 ?8’ Pasmtreiasssay Ll t] Tatdeaer et 2,379, 697
1,000, 6ag ’ A 373 11,795 636,025 2,741 X
5000, Y eeeseeres 155,811 1000958 ?437 206,377 1,3;3,0“ ©
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\ G 1.—Statement of the condition of the banks in New York—Continued.
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9, pANXING AREOCIATIONS—ontinued, . .
11,186 B0 BB | iainrannraan §1, 698,04
Commercial Bank, Saratoge Springs., coeveinvanae 125, bU0 7 I 1281 1,588 11,494 191, 155 $1,152 HT,0H
Commercial Bank, Whitehall.... s Thioe 88,635 G344 e e 1,6750183 met|  3,99188
Continentnl Bank. .. cooresiavsn 1,590,003 :30’33& 781870 o 53 o {68 FE VAG0LBT0 Luverersrsrcne 2,744,357
Corn Exchonge Bank ..ol 214, 90 Sy ot g AU T 50, 087 274,317
Dejaware Baak....oveaee 150, 000 !gé-,ﬁ% ?25363 P N T T T LRI TE 1 856722
Taat River Bank ...... - 160 200 94,165 e | 1 8,734
Faltkili BauKe, v rosevesiiaionsay . 194, 000 " 471 180720 B 8,128 447,440
Farers' and Citizens? Baak, of Long fslal 200,000 1%1?“ 239 494 183 535 UL 2,999, 421
FUILON BANK. cevmnvs insvoananrrncrrrsanry 600, D0l o L0 FETS > s 577 924,532
Gosten TaBK . eseirssasareratieiin i . 110,000 s o 612 'R 122,886 BI7, 575
GreenWich BanK.ues vosvesesatannsrcsrosransins 200, 000 48 '4978 33?436 W83 314 1,014,266
Grocers’ Bank. .. ccecrsassrnasionnpizssrasn saas 300, 00 1[?’573 e B9 490 2,31 9,062, 156
Hanover Bank.uaa e ecriioannss 1,800, 900 oy A 2 43 111,847 434,078
Tudaon River BAOK......coiveron 200,000 g 100,843 100’ 380 TR 2, 568, 816
Tmporiers? and Traders’ Bank.. ... weeef 1,000,000 1“9,459 257 843 ’ 609 1, 180,133
Trving BAnK v v cavssnnrsanensncaesan 475,000 0 o & 700 1,451 624,193
Ledang City Bank. . 100,000 210) 151 on,479 |88 180 56521 1,3,9%
Long Island Bank, ...... 400, 000 ;ﬁaa i % ot0 537640 4,130 1,581,250
Murine Bank, Now York., priggas 5 1B38 20,818 etvrraeaees | 2,300,685
Maricet Bank, New YorK.,..svosens - 1,000, 600 116,435 , 230 157
Mechrnies? Bank, Beaoklyn., cvosiceriviaia i 200, 020 123,1 7 1% 479 12,290 5’74:;999
Muchanica? Rank, New York.... ... 20 s, g 45 433,549
Mechanies! Bank, Williunsburgh. .. 224,900 91,510 . 9,411 1,855,518
Mrchanics’ Banking Asncintion. ... 32,000 221,263 LUBELSAL [Levenrarervaan| 9,800,827
ﬁcmnntitcgnnzii\?fw}(o:;ﬁ......‘....... i;?£1% 7,77 Terrasd et ! ’ 950, 913
vreantile Ben Plnttabu i 1 - = .
Merchants! Bank, ALEnY. .- vnree 230, 000 127,841 707,32 83,057 ... 1,880, 49
Merchania' Bank, Poughkeepsie .. 150,000 I ) ! - g
Marchants® Fachuago Bank', cicevvayian 1,333,000 | 81,108 .
Nerehinnte: and Meehmnics® Bnkaces o ooe :gl‘gg: =i,
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Natan Bk . oorestienncsnsons cetavesusanoess 50,0 111,084 24,00 COLEIS fuiirania vaie 34,00 088, 404
Natlonal Bank, Albany 474,028 0, 903 30,307 19,854 Lovvianiienans 1, K 0,472
New Yark County Bank . 200,000 108,518 (001 280 {eaincsanasnes 198, 429
New York Exchange Bank.... 130,008 144,650 18,513 35,333 J000 aevei i 134,348
New York Sime Bank.,.,. .. 350,000 05,960 63,663 TR Foreriniirnnins 41,838 203,804
North River Bank, ... vories 655,000 178,075 72,408 WM L aeiiinn, 18,350 588, 814
Ocean Bank.,.oovs i o . 1,000,000 173,664 25,343 £10,086 |..veiniene i, 18,431 882,007
Onondaga Bank. .. .vveeernrcnrsananins . 115,000 57,821 3,342 LR T N 57,562
Onondnga County Bank, .. 150,000 1. i0vsieanns .. 10,685 2,048 34,420 111,734
Qeiental BanK..ooo s 300,000 117, 469 ‘e 406,187
Pacific Hank. 472,700 119,402 60, (194
Pork Bank. .. 2,000, 060 124, 897 1,321,595
Phepix Bauk... 1.204, 000 103,768 . 1,445,193
(Quassxick Boak . ........00... 300, p0Q 88,109 . 41,305
Baint Nicholas Bank....vave cinernaunnas e 500,000 95,17 IS 475,997
Bltae and Leather BanK. cuuysveics vorsvessonnars £83, 100 102,404 . 50,004 1,684,046
Btate of New York Bank. .., . 195,000 114,422 Vaara i 72,524
Tradusmen’™ Bank . coovevuns BUD, 000 315, 878 853, 23
Uninn Bank, ABany. ... eee.. 500,000 BI. 853 §3, 003 166, 00
Union Rank, New Yok, 1,500, 000 188, 592 2,738, 481
Wilttamsburgh City Bank.. ... 333,300 1M, 033 20,932 553, 501
3, BARXING AMNOCIATIONS.

Secured by pubdlic stocks and real estate,
Agricuitural Bank. v siiiiiis sisn e, 185,000 48,413 4,145 12,343 850 21,211 49,517
Atbany Exchange Bank, rviovinaciinnis 11,100 84, 205 74479 BO2, 00 Lauananneinenes 32,970 207, 845
Batlaton Spa Bankiiiiie L.a.s . 123, 000 84,169 17,857 2 B P 53, 356
BADK OF AIDIOR. . teverreniascrerasssersansnsiras 190, DU 196, 560 19,600 1,932 2,455 11,140 85,822
Bonk of AWICH ey cerursrnarsnsrnnrrrsrsssns vis 200, 620 104, 483 3,539
Bunk of Binghamplon. v cvscciiiiiiinr aciann 200, VoL 188, 083 17,680
Bank of Cazenovis..o,ie iiiyees, . 120,008 , 953 1,036
Bank of Centra) New York., . 114,200 82,985 23, 6
Bank of Chemung, .oivve . 100,000 88, 702 5y, 967
Bank of Chenango M, 133,439 11,472
Bank of Cooperatew Q06, ttH) 157,282 18, 558
Bank ol Coriing -coveivinvgorauaa. 104, 500 4,475 1,%284
Bank of Gnxsackie arar 137,050 D4, 023 405
Bank of DAnsVIle.  uiasoviiviniinnas 150,260 94, 702 50,874
Bank of Fayetteville......,.... . 115, 400 8], 666 2,185 c
Bank of Fort BdwWarde, vea. ceaversnensssenn 146, 200 95,903 6,348 B T
Bank of Genesee . .ouviauinass 140,000 98,741 ai,7%6 2,785 50,948 1.,
Banh of Geneva,,.oio.iineeaea. 205,009 138,428 10,386 Te628 [veennns
BANK 0 KEnt oeueesvrosyeoran 106, 840 95,755 PLA0 Fuuryenaanecmnrfavnrinianereaets
Bank of Kinderhook..oot cuuvns 200,000 74,033 8,214 4,890 2,950 §.
Bank of [.ansingburg . 145, 710 Joennnssnrsens 22, 113 s, 14y 633 ),
Bank of Lowville 109, 450 95, 121 8, 085 500 19 L.
Bank of Malont: ..., ueesrer 100, 006 98038 3,045 5,100 e
Bank of Newark . ..... 100, 000 29,821 2,763 14,544 |.. R S
Benk of Newbusgh . Crriress ve o maiseatensan 00,000 141,673 J4, 144 576 Lo —ee
BABK Of NorWich . auureuiurissias vorsmneres 1en 123,000 87,608 2,601 [ouncanrognrrss 2,274
Hank of PawWIINg .1.vuvuvansavienoneervnasnnnrse 175,000 105,714 24,113 TBTT Leisaseaiiandon
DROK Of BBIEIM . vunininiyvninsinnsnesvesssennns 135, 00g 92,082 13,832 Jouaenzyur gy eltnurassrinanns
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Vifank of Sitver C;eek 2
revesrieareis e rarnaene]  §100,800 £65. 967 46, 149 )
s g 22 I ~
a‘g’a’:‘x: 3{ Zyracuse . e srneveves %gg,ggg 144,173 “};tlm 43‘%32 siisis s;g, ;’2‘5 8}@ iﬁ $10,605 3;6}:1?23 !
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EXTRACT FROM THE ANNUAL REPQRT OF THE BANK SUPERINTENDENT OF THE
STATE OF NEW YORK, JANUARY, 1857,

The first era in the history of banking in this State, as the term is
now understood, commenced with the charter of the Bank of New
York, in the year 1791. This charter wae the first successful attempt
to consolidate money for the purpose of pursuing the business of bank-
ing by an actual paid up capital, to be managed by trustees under the
name of directors. This charter contained but little restraint upon
the corporators, and was apparently created solely for the purpose of
exempting those parties from personal liability for the debts and con-
tracts of the institution. )

The only restrictions placed upon that charter were, the capital to
be empluyed was & fixed and definite sum. It could hold no real
estate except that cecupied by the bauk, and such as was taken by it
as security or in satisfaction for indebtedness to the same, and that
the debts due the corporation should not exceed three times their actual
amount of capital, to which amount could be added a debt equal to
the morey deposited in their vaults. Their business was confined
(or rather their operations of discount and deposit) to the place de-
signated in the charter and not elsewhere, )

'hese were the main conditions upon which charters for banking
purposes were granted, with slight modifications and improvements,
antil 1829, 3 )

This system contained the elements of its own destruction ; and its
.evils became so apparent that the legislature, bending to the popular
will, in 1829, passed the law entitled ‘‘ An act to create a fund for
the benefit of the condition of certain moneyed corporations and for
.other purposes,”’ commonly denominated the Safety Fund act. .

This was creating a second era in the business of banking, and it
acknowledged the great principle of securing the bill holders under
any aud all circumstauces irom the fraud or misfortune of the banker.
“At the same session of the legislature which created the “‘safety fund,”
aearly thirty bank charters were granted or renewed. )

1t is but just to say, that this system fully sustained the wisdom
and hopes of its founders; and the unfaltering faith of the public in it
aided largely in carrying our banks safely through the monetary re-
vulsion of 1837. 'The addition of a single section to that act, now in
force under the act of 1843, requiring the countersigning and register-
ing of their notes, as now practised in this department, would have
perfected it and prevented the irauds by which the fund was for a time
exhausted, through the over issue of bank notes for which it was liable,
by seversl traudulent and insolvent institutions.

" Pise third era commenced with the enactment of the ¢ Act to anthor-
ize the business of banking,” in 183%, commonly known as the gen-
eral bank law.

"'he causes that produced that act were not Jack of faith then ex-
isting in the public mind as to the security of the circulating notes of
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the chartered banks under the safety fund system. ~ Their engagements
had been met, they had just passed through a suspension of specie pay-
ments, covering the whole United States, and manfully resumed and
sustained a resumption of those payments in u single year, apd in
advance of other portions of the Union, and stood before the world
with unimpaired credit.

Two things combined, each in itself alone sufficient to establish the
general bank law of 1838. The first was a growing feeling among
the mass of our citizens against any exclusive grant of powers or privi-
leges to any associa tion of men whatever, Infact, the value of a bank
charter could be calculated to a dollar ; the business of banking yielded
large profits, and it became the favorite investment of capitalists. To
the parties controlling a special charter containing banking privileges,
the profit as an investment, or upon the sale of the stock, was certain,
The legislature granting such a privilege was literally voting money
into the pockets of the parties who controlled the franchise.

The capitalist, under this state of things, either turned politician,
or called to his aid more needy men than himself, occupying or sup-
posed to occupy a prominent place in their party, to operate upon the
hopes, fears or cupidity of the representative. .

The legislature was besieged each session with applicants for bank-
ing privileges ; and the people soon saw that the plea of granting
business facilities to them smounted merely to granting pecuniary
advantages to s favored few.

Anpother and more fearful result began to show itself in connexion
with this state of things. The dominant party soon learned that an
element of power existed under the idea (I had almost vsed the word
pretence) of aiding the business men of the State. The minority also
ascertained thas (ueder the two-third rule, it requiring 88 votes in the
House and 22 in the Senate actually voting aye to pass a charter,)
wen could be rewarded for political services. The granting of &
charter for banking purposes became a subsidy to the then two great
political parties ot the day, just in proportion as their leaders, in their
respective localities, had the strength or skill to use their respective
forces, Mistrust and doubt of legislation, if not legislators themselves,
soon became prominent among the thinking and reflecting men of the
State ; and the downfall of special charters for banking purposes was
lovked upon as removing a great source of political and party corrup-
tion from out the halls of legislation. That this feeling was prevalent
in our State, you only need be reminded that the constitutional con-
vention of 1846, by an uunusually large vote, took in express terms the
power of granting special charters for banking purposes from all
future legislatures.

The law of 1833, authorizing the business of banking, although de-
{fective in some of its details, i an imperishable monument of the wis-
dom of the framers of it, as well as to the legislature that enacted it.

Time and experience have remedied most of its defects, and for the
first time since its creation it has survived in unimpaired usefulness
a year without an amendment or an alteration. While the superin-
tendent in the performance nf his duty is required by statute ‘to
suggest any emendment to the law relative to banking, by which the
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system mey be improved and the security of the bill-holders and de-
positors increased,”’ he feels it an imperative duty to say, that no
subject of legislation shonld be entered uvpon with greater care and
deliberation than changing our laws in regard to banking.

We have two systems of banking in this State, both of which I
believe, as now conducted, are sonud. The remaining chartered banks
must of necessity soon come under the provisions of the general law,
as their charters expire, or discontinue their business. They have
been by legislation in a measure inferwoven with each other. In
their contact with this department, with the single exception of placing
security for their circulating notes in the hands of the superintendent,
they have been assimilated as far as it is apparently possible.

The great principle of the general bank law is security {o the bill-
holder. We all are, from the necessity of our position and business,
compelled to receive bank notes as money. There is no exception—
it rests alike upon the poorest, as well as the wealthiest citizen of this
State.

To protect and guard in the most stringent 1ngnner the involun-
" tary creditor of the banks should be one of the most grateful duties
of the legislature. When that is doue, every facility for the employ-
ment of capital should be rendered to those desirous to engage in the
business of banking. No complaint can be made of exclusive privi-
leges being held by any portion of our citizens, and the law of 1838
can never become odious from the possession and enjoyment of a fran-
chise granted to a special locality, and to particular individuals,

Under the operations of the general bank law, the demand and
supply of bank capital will keep pace with the wants of the business
commmunity of the State. A liability to excessive banking, although
there may be institutions badly located, and in advance of the neces-
sities of particular vicinities in which they are placed, need not be
feared, as the touchstone of profit and loss to the proprietors will
inevitably correct either a plethora or famine of bank facilities for the
business interest of the State.

The creation of bavks under the provisions of the preseni law,
from the requirements of it in their formation, never can or will add
to our paper currency more rapidly than will be sufficient to meet the
ever swelling tide of the trade and commerce of our citizens.

The formation of a free bank, upon a stock basis alone, absolutely
(for a time) reduces the volume of currency in its vicinity, as it had
paid, or ~ather returned for redemption to other banks $116, at least,
for every $§100 it has received from this department. The only fa-
cility it can offer the business men of the community where it is
located, is in concentrating a capital above the amount deposited in
this office, and in its attempts to fill the vacuum in the currency the
purchase of its stocks has created, and also by drawing to itself de-
posits that would have remained comparatively idle in the hands of
parties who from interest in, or good will towards the new bank, de-
posit their surplus moneys therein, This concentration of deposits
again tends directly to reduce the volume of currency, as the most
reliable circulation of & bank is in notes laid aside for future use.

As a proof how slowly the present system of banking tends to
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inflate our oE..SH_owu the table marked G, and d i
inflate our our 1 » and appended to this report,
S rease of capital and also of circulation for the lagt ten
It will be readily seen that durin i
1 g the last fiscal year, whil i
bas aggregated itself to the amount of %Hm“m;h:ﬁow the w%wmww_wwww.
engagiog in the business of banking, the volume of currency hag |
oﬂwmwmm only $2,323,631. 7 hastne
t1s a matter of interest to the bankers of thi
¢ 1s State to note th
c:amwmﬁm operations of the free bank law, whose provisions mmewM
_oum%p a .MH banking purposes to seek its own location and amount
how mg: tly its mEEowEn\zﬁ develops the great source of its wqomﬁmu
i. m.H leposits.  From 1843 to' 1848 the capital employed in guﬂsm
in mﬁ 1is State neither increased wor diminished a miilion of dollars
an 4 deposits remained nearly as stationary. In 1849, capital began to
Mwmwwu%%mmmsmi w: ﬁ.d:w business of banking, and with the mmommmou
» Inereased with astonishine 1di i
ions e por ishing rapidity, compared with the pre-
. wm reference to table H, showing the aggregate movement of the
anks in this State by items, for the last ten vears, from the June
mﬁﬁmﬂwmaﬁ 1t will be readily seen that bhank capital, whether increasing
MMWWE.MDS ﬂ:mwaiww seems to possess the magic power of producing
rs to an equal amount of th i i
%&m.rm or 3 e omm? of that capital, seldom varying more
en left to individual enterpri i ity, i i
prise and choice of locality, it steadil
and surely creates the elements th i 2k its profity
muw proseee af sustain and cherish its profits
¢ would seem that human ingenuit : i
g ¥y would rest content with a
mwmﬁmsamm safe and perfect as the present method of bankine now
pursued in this State, No failure of any incorporated bank, d%mwmum

- association, or individual banker, has taken place during the past two

years, eéxcept an individual banker, doing business under the pame of
the State Bank at Sackett’s Harbor. His securities, deposited in this
o%%f:.mg been s0ld by the present superintendent, and the notes are
.wa& eing redeemed at por.  Every other institution or individual
gmswmﬁq doing business in this State, as far as the knowledge of this
ﬁmﬂﬂn.sm:w extends, has faithfully discharged its obligations to the
As before remarked, the two systems of baoking i i
Btate are intinately interwoven Mommﬁwﬁ, by wwmwaummﬂmmmﬂw%ng %ﬂw
incorporated banks are, as shown by the quarterly returns, in m.momum
and healthy condition. They must and will gradually mmmm%wmmn or
MmEm under the provisions of the act of 1838 before that clause of
w@ constitution which prohibits the legislature from granting special
cnarters for banking purposes in this State. Heretofore, with two
Mmomwwsnﬁ they have filed their certificates of associations in this
Fm%ma %ﬂmw t, ME& continued their business under the general bank
I m:. N Mwwﬂ.y a.wm unjust ip me not to QBEQ the legislature that, -
ae far Ir circulation 18 concerned, it is now greatly strengthened
J the personal responsibility resting upon each of their stockholders
The entire combined system of banking in this State, the wzwman“
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tendent believes to be in as sound aund safe a condition as it has ever
1 its inception. . )
wmm%rww_wowaw mmoEm@BEoﬂ details which will be referred to rﬁ.mm&ma wn
connexion with this department, that would be HBﬁ~o<m% wma.ﬂmﬂﬂ m.wm
legislative enactments. The bauoks have adapted n:.mBm_w.ﬁMm“. in thelr
books and method of doing business, to the law mm@;wmv“am 8 3 M%mm o
the opinion of the present superintendent, 1t would be ﬂmm etter (0
leave the system as it now stauds nntouched, than to take e Tis
of disturbing it for some fancied improvement, based ﬂ%o% a Hmmmbﬂ
instead of a practical W:oim%mm Mﬂ.w .?mmﬂwmﬂ working of the p
f banking as pursued in this dtate. )
Emmﬁm&ﬁmsﬁ_ﬁmo:m&o mwpmum our bank law rests with mqmmﬂwﬁoﬂm%%w%
each succeeding Fm.ﬂmﬁwmﬁm.. There ﬁm Mo HMMM.MMH w %oﬂ _uch mnwmnﬁmm
t a diversity of opinion as th in- .
Mwomwmmdmm ummﬁmmumm or wwam:nmﬂmm. ‘Each locality, and Hw.h aoz%..
seem almost that each individual business man, has ﬂuE.m t Hmowwmmﬁ
practice which is deemed desirable to meet his pecaliar business %m e
sities, or his individual location. On the one hand, you mEmmS Ho
vidual capital, with its demands for restriction and a Mﬁ:mw msqmzamw -
while the active business mau calls aloud for increase m.an ) _mnF% ‘ow
Banking, the child of individual eredit, obeys the inevita mo e
its creation, in futile and endless attempts to settle the ever ﬁﬂ Ha imm
balance between commerce and capital. That balance mus vm: ! i
preponderate to the one side ﬂ. &Wm other, ?mE the ever changing,
i ing, and diminishing of valne among us. o
Enmﬂwwmmnow.@mwmr at times, overtakes commeree in this mqm.w.-oowwﬁ%pww
race, is occasionally but seldom evident; but she, M.Emmu a _Mﬂmu.uﬁ
individua! enterprise, fostered by the very nature _w. m: mm rern-
ment, as well as the social relations under which we ::wHv 8 mom. om
its grasp only to renewed effort and success in the mnw:mm M. g m.lo@
calls currency to its aid, and with what success .mf:mw.m‘um he |
of business paper in our commercial emporium distinct uwm %Mmmmamnm
It is the firm belief of the present superintendent that t mdomu.ﬂ nate
currency of the State is far short of the necessities of the .ﬁsmEmmmm of
the Rtafe; and that as long as banking 1s pursued nwg its ﬁaawmi
basis it will so remain. As an evidence of the fact t mﬂ omaﬁwﬂmm nt
paper currency is far short of what would be fairly m,:w.vo.mw Hw e )
Jegitimate use, the exchanges made between the banks in t M c mm _Urm
house in New York, if those exchanges existed in the notes w&
banks themselves, wonld bring into @m:w use, and BNESSWS. MM«.\;
seventy-five per cent. of the entire circulation of the banks EH s
State.  The circulation of bank notes, or rather the notes zpms.mmw ves,
form but a small element in the business transactions of our citizens.
To the banks in the city of New York they are merely, or %E..%
nearly 8o, a convenience; the elewent of their profit lies wWEHz yin
their deposits, and must so remain while the present bank law 18
intained. .
Bm%ﬂﬂw?@? of this State now enjoy a paper currency unequalled %W
these United States. With this fact, it would seem that no impe

ment in the way of restriction, or additional and onerous reqwire-
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meuts should be made by legislation upon the employment of capital
in the business of banking.

It may seem egotistical to say (butit is deemed & duty by the
present superintendent) that, while your present usury laws remain
in force, no fear veed be entertained of excessive banking in this
State. These laws operate directly upon the concentrated capital of
banks, and restrain them from making excessive profit. Banking is
the result of, or rather owes its existence to this question of profit;
make the latter excessive, and the former approzimates immediately
to it; the one condition is an inevitable resnlt of the other. Proteot
the borrower from the exactions of aggregated capital, and profit and
loss will adjust the balance between the public and the employment

of capital in the business of banking, more surely than legislative
wisdom. ,

SECURITIES TO BE RECEIVED FOR CIRCULATING NOTES BY THE BANK
DEPARTMENT.

The act of 1838, as amended by that of 1848, settles the terms upon
which bonds and mortgages may be received as security for circulating
notes ; and the amendment of 1849 in relation to the reception of
stocks and their kind are now both in force, and control the sction of
this department in receiving those securities for circulating notes to
be issued thereon.

In relation to the reception of bonds and mortgages by this depart-
ment as security for circulating notes, the present incumbent only
reiterates the opinion of his predecessors in saying that their recep-
tion was an original error of the act of 1838. It is unnecessary here
to endeavor to show that fact by an argument. The experience of the
past teaches every person familiar with the working of our general
bank law the truth of that assertion. They have become sz part and
parcel of our banking system, and any change, however desirable, in
the opinion of the superintendent, is, or rather will be, overridden by
the present high price of the public stocks allowed to be taken by him
as security for circulating notes. .

In presenting the foregoing opinion as to the propriety of ‘mort-
gages being received in this department, it may be proper bere, to
prevent misapprehension, to state the facts connected with the re-
demption of the notes of the State Bank at Sackett’'s Harbor, The
notes of this bank are redeemed by this department at par, although

secured by ‘‘ public stocks and real estate,”” This is believed to be
the first instance of the positive insolvency of a bank with its notes
thus secured, when the securities were gold at public auction, from
the proceeds of which the notes were redeemed at par.

This satisfactory result was produced, not by the sale of the mort-
gages; which netted only 88 per cent., but by the premium obtained
upon the stocks above the amount of notes issued upon them, and
the fact that only 90 per cent. had been issued upon a 5 per cent.
stock of this State, which was sold at 4} per cent. preminm. It will
be readily seen that the superiority of the stock securities held in trust

for that bank relieved or rather compensated for the depresiation in
the mortgages.
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The increase of this class of securities during the past year is in
grester proportion to the actual increase of securities deposited in this
department than in any former one, and is such as to warraut the con-
clusion that they are soon to reach a nearer proportion to the stocks
now held than at any time since the organization of our free banking
gystem. ) .

The increase of mortgage securities during the past fiscal year,
ending on the 30th September last, iz $842,030, against m“m.o»mqw
during the fiscal year ending 30th September, 1855, The receipt of
stocks, or rather the amount of stocks held by the department, de-
creased during that year 637,742, while the present year shows an
increase of that description of securities of §3,6564,908 84.

The rapid tendency to raise the amount of mortgage securiites as a
basis for circulating notes is clearly evinced from the fact that a large
majority of all the new banks that have come into existence during
the past year have mortgages as a part of their securities. Of the
assaciations and individual bankers that have commenced business
during the past year but eight have secured their circulating notes by
stocks alone, while seventeen have their circulation secured by pledge
of ** public stocks and real estate.”’ . o

It was with this tendency of mortgage securities before him, I have
no doubt, that my immediate predecessor instituted new and more
rigid rules in relation to the reception of mortgages by this depart-
ment. These new safeguards thrown avound the use of this class of
securities meet the hearty concurrence of the present superintendent.
With a sincere desire to place this class of securities as nearly as pos-
sible upon a par with their real and intrinsic value, and feeling aware
of the radical difficulties which surround them, thesc rules will be
rigidly and fearlessly enforced by the present superintendent, with
such other restrictions as experience may show necessary and effectual,
to protect the holders of notes secured by pledge of *‘ publie stocks and
real estate.”

It may be proper for the superintendent here to state, that any
change in the basis of the securities held for circulating notes is not,
in his opinion, necessary at this time, or at least any enlargement of
that basis, by authorizing the reception of different securities than
those now allowed to he received by this department for circulating
notes. That an enlargement of the basis of securities is to become an
eventual necessity, the rapid increase of the business of the m»mmm re-
quiring a more extended currency for its successtul prosecution, (if we
are to use that issued within our borders,) is clearly evident. to even
a casual observer of the business demaunds of our eitizens,

Within the last four years nearly §7,000,000 of the stock of this
State, issued for the enlargement and completion of our various canals,
have been absorbed by this office ; and over a million of dollars, in the
shape of premiums for those stocks, have been paid into the treasury
of the State. Apother year must necessarily place npon the market
$2,250,000 of stock issued for the same purpose, and which will soun
find its way into the vaults of this office, .

With this loan ceases the power of the State (without an amendment
to its constitution} to loan a single doliar, except for purposes merely
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temporary, or to supply deficiencies in the revenue of the general
fund, or to pay the interest and create a sinking fund upon the canal
debt, if the revenue should he insufficient after paying the expenses of
superintendence and repairs.

Good faith to the parties who have taken the lorusof the pass three
years, as well as sustainiug the price of that suthorized during the
fiscal year ending September 30, 1857, would seemn to require a rigid
maintenance of the present law in relation to securities to be received
by this departiment for circulating notes, to say nothing of the vital
necessity of keeping the public jaith in the soundness of our circula-
ting mediom unimpaired, by requiring a security therefor that shall
not only be abave suspicion, but immediatély available for its redemp-
tion, in case misfurtune or fraud should throw its final payment upon
the trust funds held in the vanlés of this office.

EXAMINATION OF SECURITIES HELD BY THE SUPERINTENDENT OF THE BANKING
DEPARTMENT.

It is the duty of each legislature to’ appoiut a joint committee of
three members of that body to examire the accounts ahd vouchers of
the different State offices entrusted with the receipt and disbursement
of the public money; and by section 12 of the act establishing the
bank department, and prescribing the powers and duties of the super-
intendent, it is made obligatory upon the same coramittee to examine
the securities deposited in the superintendent’s office by banking as-
sociations and individual bankers, with the books and papers therein
relating to the business of banking, to enable them to report the true
state and condition of that department to the legislature. The legis-
lature of 1856 wholly omitted that duty. This omission seriously em-~
barasses the superintendent, as the books of the office are closed upon
the 30th Septemher, that being the end of the fiscal year ; and the
committee have usually entered immediately after that day upon their
duties.

The constant change in the accounts of the different banks, now 350
In number, including insclvent and closing ones, doing business with
this office, renders it a matter of necessity that such examination should
be entered upon as soon as practicable after that day. If this exami-
nation is neglected for any length of time no satisfatory result can be
obtained, owing to the changing of the kind and description of securi-
ties, without an immense increase of labor both by the committee and
the department,

Unwilling to allow the operations of the past fiscal year to be closed
without an examination of the securities held by the superintendent,
in trust for the banks and individual bankers of this State, an exami-
nation of the same has been made by the superintendent in person,
and the result is given in the table marked A. Each and all the
securities and their kind and description is therein set forth ; and the
superintendent acknowledges their possession and custody on the
morning of the 1st ot Qotober Jast.

The examination of the securities held in this office by a committee,
while it is undoubtedly beneficial, and a wholesome check upon the
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views of the present superintendent. .

_The responsibility resting upon that officer has reached a point, and
will still continue to increase to such an extent that he desms some-
thing more effectual than the mere examination and report of a com-
mittee chosen by the legislature is due to all the parties in interest
however competent such committee may be for such purpose. ’

The experience of the present incumbent of that office is, that his
confidence in the department, when a banker bimself, which allowed
the securities of the bank of which he was president to slumber with-
out examivation for nearly 17 years was not a soliiary instance of
faith in things unseen among gentlemen engaged in the business
of banking. No person authorized, or officer of a banking association
or banker, has the past year ever compared personally the different
securities held in trust by the department for any baok or individual
banker in this State, with his own account of the same or as set forth
by the books of the department. This apparent, or rather real, confi-
dence in the integrity of the officer holding the control of this now
immense trastfund by its real owners cannot have been but flattering
to iy predecessors, as it certainly is to myself. Still this confidence is
of doubtful propriety on ‘the part of the parties who represent the
owners of this fund, or the owners themselves, and materially in-
creases the uncomfortable responsibility of the superintendent himself,

The safety of the owners, the immense stake of the community, and
the credit ot the department itself before that commaunity, wmmiwmw a
more rigid and thorough examination of its affairs and its manace-
ment than that of a legislative annual committee. °
_ This cen be reached, it is believed, only by one method, and that
is, by making it the duty of each bank, bauking association, and
individual banker, either through their president or cashier, or the
individual banker bimself personally, or by a duly authorized acrent
by him appointed, to examine and compare once during each fiscal
year the securities of such bank, banking asscclation, or individual
banker with the books of the department; and if found correct &
receipt for the same shall be given the superigtendent, setting forth
the amount and kind of securities so held for such bank kuwmnm
asgsoctation, or tndividual banker, »

The interest and safety of the owners of this great trast fund, the
stability and resulting confidence of the people of this State in their
paper currency, rests upon the integrity and capacity of the superin-
tendent of the banking department and his employés, and he asks
the legislature to make it not only a duty, but an imperative oblica-
tion of the banks, banking associations, and individual bankers momﬁ
business in this State to make the examination above referred ta.

QUARTERLY REPORT OF BANKS, BANKING ASSOCIATIONS, AND INDIVIDUAL
BANKERS.

It i1s made the duty of the superintendent of the banking depart-
ment by section § of the act creating his office, at least once in each
quarter of the year, to fix and designate some Saturday in each pre-
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ceding quarter, on which day a report shall be meade o him by each
bank, banking association, and individusl banker of its or their true
condition on the day so desigoated, previous to commencing or trans-
acting any bunsiness on the morning of that day.

The law of 1847, which devolved this duty upon the comptrolier,
made it obligatory upon them to make such report and transmit the
same to him on or before the first days of February, May, August
and November ; and the same act provided that a failure for two suc-
ceeding quarters to make such report should, if an incorporated hank,
forfeit its charter, and if a basking association or individual banker
doing bueiness under the act of April, 1838, it or he should forfeit
the privileges derived under said act.

The act creating the bank department, by section 9, seems to super-
sede that of 1847, both in the forfeiture and its penalties, and it
renders uncertain the fime allowed to make the report.

The words of the section are: ‘‘In case of neglect or refusal to make
soch report within one month from the time required, it shall be the duty
of the superintendent,”” &c. The time required can hardly mean the
thirty days immmediately after the Saturday on which the report shall
date, as it may have elapsed, and ‘'will have, if a Saturday in or near
the middle of the past quarter be fixed upon by the superintendent
for its date.

The act of 1847 and that creating the office of superintendent de
not harmonize, and leaves the questiou as to the time in which the
report shall be made, or the examination of the affairs of the bank,
bauking assoeiation, or individual banker, which it is the duty of the
superintendent to make in case of failure or neglect to report, entirely
obscure and uncertain.

.The necessity of a prompt report as soon ag possible, or at least
convenient, after the notice of the Saturday is given, is severely felt
in the office of the superintendent. The table or summary, with the
necessary examination of the reports to see if their footings are cor-
rect, which is published by the department, requires great labor and
time to perfect, and is essentially delayed if any of the banks fzil in
the prompt transmission of their reports.

The great mass of them are received promptly, but the absence of a
few, or even a single one, delays the completion of the aggregate
report ; and when it reaches the public eye, or those of the bankers
themselves, it only shows what the real sitnation of these institutions
were some 60 or 90 days before its publication. In fact, it is nearly
useless in its practicel effect, as it simply presents a condition of things
that may have materially changed, and seems only as 2 useful refer-
ence of the dead past instead of the living present.

The superintendent believes that any bark, banking association or
individual banker, deserving of the name, whose transactions are
properly shown by their books, can make the necessary report in two
or three days, exercising due diligence, or at the furthest in a week
after receiving notice of the Saturday on which it is to date; as the
report itself is nearly in the form of a proper weekiy statement sub-
mtted by its officers to their board of directors in every well managed
bank in the State.
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The prompt reception of these reports at this office is deemed so
essential by the superintendent, that he respectinlly asks the action
of the legislature favorably to the passage of a law compelling the
transmission of the quarterly reports of the banks, banking associa-
tions and individual baokers trausacting businessin this State, within
fifteen days from the mailing from this department of the notice of
the day to make such report.

This is, in the opinion of the superintesdent, abundant time, in-
cluding that required for the notice to reach every bank in the State,
make the report, and return the same by mail to the department. To
this amendment should be added a penalty of $100 for each failure,
to be sued for and collected by the superintendent, and applied
towards the miscellaneons expenses of the office; retaining all other
provisions in relation to the making such report.

INDIVINUAL BANKERS.

It has been the practice of this department since its creation, as
well as when its affairs were'in the hands of the cornptroller, to allow
any individval, upon filing the requisite certificate of residence, to
assume a name and title representing himeelf as.a bank,

The authority to permit such au sesumption, the present superin-
tendent is wholly at a loss to find in the banking laws now or here-
tofore in force in this State. Under what provisions of law has John
Doe or Richard Roe been allowed to assume the title of the Bank of
the Western Continent, or the Universal Bank of the Whole World,
and transact business, and receive notes bearing those inscriptions on
their faces, and this, too, when they are to express a personal liabiliiy,
in the words **I will pay,” and be signed by individuals as bankers ?

Under the provisions of the original bank law of 1838 an associa
tion, from the necessity of the case, was compelled to state the name
assumed to distinguish it and to be used in its dealings, As to the
titte of the individual, the same act is entirely silent, and uses the
words ¢ such person or association of persons,” to distinguish those
who conld receive notes from the then comptrolier. The provision
that the notes thus received by the parties shonld be executed and
signed in the manner required by law, to make them obligatory
promissory notes, payable on demand, at their place of business within
this State, of such person or association, clearly shows the original
intention of the act was, that the notes issued by the comptroller
under its provisions to a person or an individual, was simply to be his
individual promise to pay.

The present superinteudent considers the practice of an individaal
assuming the name of the Farmers’ or Merchanis’ bank, as not war-
ranted by the existing law, but has permitted it during his adminis-
tration from the fact that it had always been allowed b y his
predecessors, and being unwilling to place his individual opinion in .
opposition to that of his entire predecessors, who, either as comptrol-
lers or superintendents, have invariably permitied such an assumption,
he believes sound policy would dictate, that individual bankers should
transact the business of banking under their individnal names, and
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their title should be so confined. In other words, if circulating notes
should be obtained from this department by John Doe, as an indi-
vidual banker, hig title should be John Doe's bank; and if he has
partners, the fact should be shown on the face of the note, as John
Doe & Co.’s bank, as well as that their names should appear only in
the quarterly returns made to this office. In a very few instances,
early after the passage of the act of 1838, parties entering upon the
business of banking wisely, as the present incumbent believes, used
their own names to desigonate their business, like the Wooster ﬂwm?
man’s bank, and after the title the note read “I will pay,” or
‘¢ Wooster Sherman will pay, at my banking house,” &e.

This practice was soon overrode by the desire for sounding titles,
and was permitted by the comptroller, and has continued so long in
use as to prevent any reform in if, except through the positive enact-
ment of & law making every individual banker, who shall hereafter
commence business, prosecute the same under his own proper name.
This, perhaps, is the most proper place in this report to give my full
conourrence in the opinion expressed in the report of my immediate
predecessor, that an individual banker should be, by legislative en-
sctwent, authorized to bequeath bis business and name to any friend
or relative upon his decease. The reasons for this amendment are 80
clearly set forth in his lastannual report that I most respectfully call
the attention of the legislature to it.



