A gyt ;p:,NEW: LURR-DANRS—GdL e TIBOT 1ltvd L A X RIRAC Wnlmeinr&rm L R L B O e o x it s s b to i TN
Coeid g wrrhopdeb vy codna aEsluR Yo un' aqady Jbavegl {Hh T N dvt, riq;bgugfm: RE41 it AIoTRoe :nulAEly wost eayhrhgﬁgzsss 994‘{:{19 Hig

s
.‘-t—d N N

} TRk B A ‘_’__._ i pibines e r..«ff?g@ Shal B | frre ae&iijﬂauoh»ﬁ“xnﬂ i 3rz"am1rm’bmi»ﬂdfrqzﬂ'*g 3151955 SYEWAL
3 1"!\' 138 Gl ek U!l" LR “i [ ] "'”H""' Ay a0 f lilL"f‘q!“h "—"!” “. -“i “i:;{- ﬁ:&.si)'g(;}se P» o dlm_f]ffq fﬂ;ﬁg ﬁiafd pmiénriiﬂ]lglquf?sg ([‘yz_)ﬂ, |
e ; s, do -.(,u B haynin S hatfirst of July, dhersanie. batiksstgagioyosr. st yd. bsipimiey 2 2
]\k‘ O B ',j :§_AS§?¥BLY, Ja"““"y 27 183 adusy e dere. : liﬁd ‘Toodns; !ebmw_’{ Jnaw’ﬁdp iz (ot odf i Lol 31’9’5§ CLT X
f\\ oty ANNUAL mspom' SF THE BARE GOM 155161&,}'1’3 ”J"‘{‘“' sb 1 el S *ﬂnaﬂfcdcnlanen fl"""J?»d"fi Zatosqs " Bl fm"ﬂ"}ﬂ'ﬂlﬁ‘#f P74, 698‘&‘3*'*9‘1""1 )
% IRERE S L T TSR S TS B 1 el S STREY I M Ly ‘ Tl = e *w-*. - 151411 fIi*lg{)',rsigl'ﬁ.q . -
N . op s aidt Ll C Batiane ALpANY, 27th Janyary, 1837aui. : ﬁ?Sntgé‘the’last date"é.lltﬁ"&’ﬁ ; banks charte‘red at the last sesswnha PR
Sm. We transmit. heremth the annual repomrequuedfromaus bylaw; gBh’"’ ; ‘operatmn. s pe W pedr &hifis L
and are, b eegsnah el s rsonied BV 95 o aonsbidiios b1 . ngeral of -thg pity banks ha\{e avatled hemselves "of the prov&g;fp
Very respectfully, your, obedlent servahtsyisl. 1o ohow et il - dthe ot for the reliFef of the city,o: ~of New York, passed at the. Iz..st sessx Myal .
. TR RETERT C..STEBBINS; « ; waidnor. - "/Bycthis'law the Iwere auttmnzed to. make loans’ ofvamoney 0 ,,cz% s
B I RYT T NER TN RGO . 1 GEONR.- DAVIS, ircton nt ' sg ek} a.nd te exten ﬂth‘elgﬂdlscou'nts to once andr.”e half ihe a.mount ol suc
L e --si-:-. tosea v sanze i LEWIS EATON Bl 01 ‘ hs, ayond the* dmount Althorized ‘by thel pltals ‘respéctively: ¥The, { -
- " o Bank.C o L LR R D) m a',.oﬁ :H_m{‘ .
iz Bank.Commissioners. » - “7amount loaned by-each is as’ follows:~ i { e el
To the Hon. Enwmm LIVINGSTON, L e, eedwap dhaad e ‘ 'Mﬂ‘ﬂ ¥l Banlt of! Amenca'(m England,)‘; : (. ,.{ ”i ’; f‘,$l 000, 0.0 0::’16f a
I _ , Speaker af the .ﬁcsembly ‘ Tt ’ o261 Bankt of New' York) "7 -do™ =™ "2 500 0007 M[““[ -
A o . AT Wt Cxd ""zIerrctmnts’ ‘bank - (c1tystock) s¢ o T i:” i 0,0 i :} y
: : L i 4 T .:.:;';-.. S . ;'-ﬂ”“" Ll “'Do"“‘*(canai fundfli -ﬂ“", ] i E m1(5“, ‘T’;;N” :
: TR TR e T e g = ‘ ;gvg%th‘ lerdbank (cuystock) e ‘o $:11Legb52~' 000" ¢ pr -
! s Neto s g chants?! ExchbAse bank, (Giy Stocky 260,000 .
! o the H”’t“"i”fff,f’fiLf:’?tffff!fff,.?{ 1hé: State ofsNelo ¥ "”’“ i g&z m't‘“fag“'ﬂ' e bt S '“fh;g‘-*mmﬂﬂ%é:bdam*ﬂg* e
i Y * ) ; - : ng l“r'th ff. h :-fa far A e dlvar &6-. 2o G Do -" i
i loxg?tlleg?':;grtcoremswnﬂs’ pursueft f?‘lﬁw,‘respectful]y subrmt the fo.l . P lf"iﬁ {7 Leaon?{,;%{ﬂ?tggg:?dﬁ JS % -sd}ljc?{hd odigd piwhr'? 0¢00 'h;gsm*‘ o b
HE i an ;b (w(‘ Y 1fE B LR 2N
b There are now in operatmn in the State nmety—exght.-bankscaﬁd 1two “m;‘” 1§0’ ) ;@1 anlct b:{ ’g”_m gﬁ??;’g;’;;zm“% !ﬂﬁgs (i%r ?ntl b
] hl'aﬂches. "% r)md V7 bl”t %ﬁwﬁ o ) ound{éns’é 0 (tlsltﬁ’f"“ h § "'“’1"(; l’él?ﬁ”gﬁ ?"‘Fu T
“Ninety of these, together With the branches, A6’ subgect 0 our}superws- 4y ﬂgjfo ewm 15 a’ 's{Zsf ?t i cﬁ 4 yne:;ne rﬁ e GB &rl A
ion'; and their Tesotirces unid habﬂlues, on the st 1nstant ,ATe; shown by q‘qmg- hey wer e of'ths first'of Jany ﬁry" qse" ;“?% i g ‘?'fasgm x|
th HOW table: " =" L ’ . ) Vi A S gt Jan 4
d f" P8 B e s bl o - I:oi sland: dlscenhts r—‘w?ﬁ; ~!n; YL Bg79;918, 1880 ?ggues,ssz
oans and dis e e sl T it D e ils Y o “;gpgcie@mmwmne':a: 50 {'.. Gt (Biih l{nq'.'m ere 557rogo‘n 0o 646"
: ﬁeal e’statde ISFOE{}-’ ’ E“‘ i f““” qu/,g‘e" 325 éifﬁf'dtrt hanks"r] th oz | o 3r..m'w’ i g 832,2}541311&3“991‘;1’68’
i Stocks! - | 19 0L TE o Tise bt it A '“i' B“ms” aftettdeductmg* hahkuno:ee?ofzézf ovad st Hipode Jilai oid-
u] T Specie" SR EL L a r.-"“' il "”" ‘55’é 367 l;éﬁﬁinks ot handj egaiiaid jo wﬁe’la‘fn.edhnino*sgu a:leq“o‘sgo g58%
M- . "Notes of banks, s wd g weaobniag ol a tinafvidhhlluepemtes"‘ﬁ Tosdsz ol Alguinxs w0l 3193342'698&“*!9‘113”170’
} Notes o other an s, 570 204 t o1 o¥6ih it by }
9 Other cash items? - - - "‘2 7.907 «\Uniteﬂfsmes depesnes.’fb {:..mmc aigiotol sieiiToy7o1iBe6! bia,e01y 539’{
Due from banks; : . - ”“”””’ib .‘7'5'1’\115 , ‘Buq', _(hanks rofal il VO G cdtlive et 2 452823 2ofy g J183:4821:
11 U S - T e ns .. “aqFor the purpose of. showing the annial incredse of bankmg bumﬁeSS’tﬁ"
i L ' - R A C 3106 si 8,052 . the State, weannex a table shewmgthe condltmn of the safety fund banks
b o LIABILITIES. * - , - e P tL'ﬂll the 1st of January in each of the last six years.: N
. . Cirealation, - - o= =7 - - ,‘$22,055;193 e rh ) tf o '-f"' | State of the 3ctjéty- fiind banks. ' ’
. Dividends unpaid, - - - - - - 527,504 . ‘,:&-1"',' e - :
il Due canal fl]l]d, = i bt i - P -33436!745 _ "":‘t“'"-"—'-ﬁ-'w e 1= Loans and- -- Speclc ~{- Capital. - Act've, cr’rn “Individud -
‘:|. N LoanS, - - - So- - = S SN 3,309,293 . "dr’:;l{!f ¥ dr;‘..ef" A discounts. . ; ] - ¥ c‘lﬁ.’ﬂ‘}ﬂ-l’l R ngn?auu’l'tlﬁ'd’s 3‘;‘
I Individual deposites, - - e wewi 15,009,015 3 ,.'»i«';"" e : . , #
i United States deposites, - - . - = - *7,833,039 T e o = —
“ o T - ,l- lanuary, 1832)| 834, 117,000 | $1, 81,000, ns,755.eoo s‘r.ses 000 55,783 00
- Due tobanks, > -, - - - - - 17,752,130 R “;u‘]""r 1833 §13 080,000 | 71,792,000} 20,175, 7B Odg--.
| e | b ) v BRE R aed
j ‘ . 2,549 3 prid 1835.|.. 52,853,000 561,000.1_.96,231, ' v .
/. 5 . 869,012,529 N f“;;"""'j-’z" 1638 | 30,663,000 | 7 4,974,000 | 26,531,000 | 10,763,000 | 14,110,000
i ER 3‘111‘1 It 1837+ 67 2‘61 DOG s 552,000 32,501,000 { 11,495,000 | 15,005,000




- .

\ o4
e

Ld

L Fa R VA ] I N T

Iny Assemsiy, Junu

_ / & ¥ ANNUAL REPORT OF THE BANK COMMISSIONERS,
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Sir: We transmit herewith the annua
aud are,

Very respectfully, your obedicnt

To the Hon. Epwaxp Livineston,

L . Speaker of the Assembly.

3 -

!

o ~ To the Honorable the Leg:‘slature of the Siate of New Yorl,

The bank comumissioners, pursuant to law, respectfully submit t

. lowing report: .
There are now in operation in
- branches.

', _ Ninety of these, together with the branches,
ton ; and their resources and liabilities, on the

the following table:

. K RESOURCES.

Loans and discounts, - .

Real estate, - - .

. Stocks, - - - -
_ Specie, - - - -

; Notes of other banks, =~ - -

. Other cash items, - . . . .

Due from banks, - - .

3

- . . .

Circulation, - .- -
Dividends unpaid, - -~ - -
Due canal fund, - . - -
Loans, - . - -
Individual deposites, - -

. United States deposites, . = -
Due to banks, - - T .

NEW YORK BANKS—G 1. L

the State ninety-éight banks ang i«

GU-J

~

ary 27, 1837,

ALBANY, 27¢A January, 1853 &

1 report required from us byl

servants, -
C. STEBBINS,
GEO. R. DAVIS,
~ LEWIS EATON,
. Bank Commissionen,

are subject to our sups:
Ist instant, are shovsk

l A dos Ay s 8w ’

NY

«first of January last, their statements showed an amount of__

Loans, - - - - . $59,663,924
Circulation, - - - - - 18,955,818
Specie, - - - .- - 4,974,856

the first of July, the same banks stood— - ‘
Lodns, - < - - - . - $63,355,588
Circulation, - - - - - 18,749,696
Specie,” - - - - - 6078917

Fince the last date, all the new banks chartered at the last session have

into
&S
o oot

. T

£

3unexed will be found a complete statement of all the banks in the State.

,aod t : ! joe anc é =t
beyond the amount authorized by their capit

] operation.
this

t loaned by each is as follows:
Bank of America (in England,} -
Bank of New York, de - -
‘Merchants’ bank {city stock,) - -
- Do (canal fund,) -
. Seventh Ward bank,(city stock,) -.
Merchants’ Exchange bank, (city stock)
Tradesmen’s bank, . do
- Leather Manuf. bank, (canal fund,)
Union bank, do -
Commercial bank,. do -

eral of the city banks have availed themselves of the provisions of
for the relief of the city of New York, passed at the last session.

law they were authorized to make leans of money or city
o extend their discounts to once and a half the amount of such

als respectively. The

$1,000,000
. 500,000
- 600,000
- 150,000
- 250,000
- 200,000
- 200,000
-. 100,000
- 100,000
- 100,000 -

‘Faa following is a statement of the principal items, as they now are,

x5 1 2uthey were on the first of January, 1836:

1st Jan. 1837.  1st Jan. 1836.
§2.-ny ond discounts, - - - $79,313,188 §$72,468,282
spdy, 0 - - . e 6,557,020 6,224,646
i frofn banks, - - - - 18,882,254 15991168
r..plation, after deducting bank notes of .o
-{hwer banks on hand, - . - - 11,710,330 10,580,353
tuilvidnal deposites, - - - - - 19,342,608 ..19,116,170
+'n.7: States deposites. - - - 10,791,596 9,291,539
4z banks, - - - - 20,462,823 19,783,482

#ur the purpose of showing the annual increase of banking business in
i~ $tata, we annex a table showing the condition of the safety fund banks

~u 11 18t of January in each of the last six years.

N

State of the safety-fund banks. .

- . | Capital. | Actvecw- | Individual

Date. ; 3-!-::‘3::3:&(1 Specie d culstion. deposites.
snTary,. 1832 | 834,117,000 | $1,681,000 | £18,755,000 | #7,826,000 ¢  §$5,733,000
T L3 | Pas 00 s1.7‘92,000 20175000 | . 7,511,000 | 7,908,000
b 1834 | 46,500,000 | 2,196,000 | 22,730,060 | 9,779,000 8,402,000
“ 31835 | 52,853,000 ] 5,561,000 | 26,231,000 | - 8,719,000 | 14,384,000
" 1836 | 59.663.000 | 4,574,000 | 26,531,000 | 10,769,000 | 14,110,000
.7t -1B3T | 67,261,000 | 5,562,000 | 32,501,000 | 11,495,000 | 15,009,000
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Inquiry, and particularly s oy;ma‘f??-t Is always an Interesting “sufs,.,’§ g would secm to be a fair proposition to assume that any given increase
last fow years that the publa :i or the reason that it is ouly WithJ' - 1 e amount of merchandise imported and consumed in the country
ciently numerous to form the b o T?111rn$ of the banks have beenm ¥ .1d require 2 proportionate increase’ of the circulating medium, in order
. As estimated by the’ Secret asis (} an estimate. Sk , ffect ihe exchanges of property consequent upon its sale., -
amount of bank capital in th: %n?o thet g?ﬁ‘easury, the_following ;. . & ‘pha relative Increase may be shown as follows. . ,
paper -and specic in cir ! N, at diflerent periods, and of 1 " - L -
round numbers ofmil]iogzjanou’ and specie passessed by the bany, © 47 IProm January 1,1834, to December, 1836. | ¥rom Sept. 1834 to 1836, -
) E <y -Capital. Spccie in banks s o — l-g FT s = — .
. « . D]ecIe In eircy. & .. . oy o o - 2
January 1, 1534 lation, - oombeng uwhino|0 Fe = ol e I R
a4 1, .- 200 . 97 : PRI LT S N S A & £ N - D Ol ¢ Sy
January ‘1, 1835, © . ' ggp© L 12 s U L g% v £ B
January 1, 1836, - 3L 43 18 nl ' . 3% =5 i g8 - =2
Deé"g 0o o 250 40 - gy &G AT R E s 5o L BE B E
"'T'im or 1, 1886, - 300" a5~ o . gy - M ¢ SRR Y < 25 g By i 8Oy
.- Lhe currency, in the popular sense y S RS I g s EF ge I $.3, Z .
bﬂ%}; notes in circ'ulatiog, d of th? term, consists of Specid’y, . S £3 g N &
tese, together, on the ist d ; T . = =
St ay of “January, 1 S )
lf]llllllons, and en the 1st of December, 1836, to 1};’3 8.31;‘.’ amounted e®y 4y - - - - |$88,000,000 | $49,000,000 |$39,000,000 | $32,000,000 | $74,000,000 ,
l gs been occasioned partly by the opﬂratio;zs of then% 101? S.: The luerg - -4 - |148,000,000 | 75,006,000 | 73,000,000 | 141,000,000 | 101,080,000
" the ] i : - - ) anks,. ?" = . .
e i?]]l:ﬁ; tite}l(:tigi S;}r)e'lcze, which the course of trade and th,e t;ggegt alt hgj - : - )
. alue of gold have contributed to produce, .= % <res - . - 63 55| & | T2 o 36

The
ever thz?:iggtda}g-d?ii to the currency by the issues of banks is less b , &
and ’to o e iflerence between the minimuny and maximum cj cuim '
amount of Sereg}n ﬁ%lgxacﬂy, we should deduct from the circullz;t' ie% o
Withdraws ,&I;I Olgo eld by t_he banks‘. For it is obvious that o bankm-. e
$2,000 of its own e from cirenlation to its own vaults and‘i
thi.::caIcuIatio Oi"ll notes, adds but $1,000 to the currency. B L«a
periods abov: ’rhzifigguéatm?ﬁ by the operation of the banks gét‘}é?ﬁ
. ey ed, w1 ) X By
t0'75 millions. - - ’ be found to have been increased frox E
- A currency in a s T
ound and health i ' U

weal i ¥y state is always proporti S ET s
th and business of the country ; and, looking m’ihé’en‘ﬁfﬂﬁiﬁ ﬁrz’:g’

’r?lrtlzﬂtlﬁr; tt?fsiféﬁfi Izleréo[;i of three years, it would scem to be almest in;ei
Ot have very far.exceeded that proportion. _ Yet 5 1t to tide water on the canals, owing chiefly to the advance in prices,

statistical facts, relati i ; r
cqualy astonis,h re an.n% n{; thfe increase of business in the ¢ ountry, ap-2B ¢ +7ased from twenty to twenty-seven millions of dollars, or thirty-
produce, and the iﬁ; &ti fe, -orfqumple’ the value of exports of dir s 2, cent, the last year. . ' of ¢ -
p fom foreign countries, dcducting from the 1'3::: o mcm@ei_gf'active circalation of all the banks of the * 7
2o hiobeen, - - - - - 820000

foreign artic) i T
es exported. They will be seen, by the following dable i | Y spect
. . ‘ A7 %>% posbably there has been added to the amount of specie -

¢1 oppears by this'ca!cula‘tion that the currency has been hicreased faster

«y wnportation of specie than by the issues of bank paper, and that

, -zrease of both has been in a ratio less than the increase of merchan-
. bmaported and consumed in the country. The supposition that a re-
.. .".ut currency may have occasioned excessive importations, is repelled
. . fact that. foreign exchange, and consequently the balance of trade,
-+ »i3m in favor of the country during the whole time. .

% *itistical account of the increase of business in this State for the last
v 1rs, We have no doubt would show as great an increase as. there
.« <A in the amount of the circulating medinm. ~ .
withstanding the deficiency of the last crop the value of property

.
By

+

- Found numbers of millions, Iz —_—
For 1o g ending Suptemin 30, . — getat ‘Foy_about_- - - o .- 1,000,000
- ¥u#: the whole increase  © | 1,520,000

~

| E , 1830. [ 1831. | 1832, | 1833, | 1834,
Exports of domestic produce - 59 62 63 70
o ! . 2 74

e sf‘a;xyil fourteen per. cent. upon the probable amount of bank notes of
e [ and specie in circulation on the 1st of anuary; 1836.
Ly 1 tribution of the bapk stocks created at the last session, has in
*7F T, if any, instances, been productive of any thing like general sat-
— Kt | . q ’ i Ill_mos_t ins‘ta'nces its fn;its have been _violqnt‘contentions a'nd:
g . “rnal animosities, corrupting to the public mind and destructive
. 7t =3 and harmony. of society. Thére seems to be little reason to
“ 3 RCHer results from a continuance’of the present mode of distribu-
-+u% rome. further and more efficient’ restraints can be devised to
_&.%'_ 7 FRecution of the law more in harmony -with the intention of the -
~4:%40.  There must be difficulties in any plan that canbe devised

~
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Deduct specie imported -
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.that he owns no other stock in the bank, directly or indirecily, and has no contregis ¥

L e e ewe o L 200, ivv. e, | Lired

for parcelling out 2 franchise possessing a pecuniary value ; that hig..; s, .rivalry between different places may excite competition and
adopted, of intrusting the distribution to commissioners selected fror (3., for ’the control of the institution, to be exercised in opposition to (he'
neighborhood of the institution, and who might be supposed to knoy 2509 1s of the place of its Jocation. In every instance, the opportunity
consult its interests as well as the interests of the public, and subj f,@ "ﬁ;"rfe afforded for more or less artifice, management, and unfairness, or
their situation, to the influence of public opinion, possesses Some agy, ¢ ¥ guspicion of it ; either of which gives rise to public dissatisfaction.

tages, and may be materially improved by some further provisiong oy By the cities, where they are more accustomed to sales at auction, and
lated to limit the subscription list to persons able to {ake and desim;-_."f'_ : of competition is wider, it will doubtless operate quite satisfac-

holding stock for their own use, and calculated also to deprive the¢ 5 %‘?,a’;fﬁd, as an experiment, it certainly promises beiter than aqiy other
“d b

kemnce

Ipis-sioners of the power of profiting themselves by a breach of their.r,z  eotitute for the present mode of distribution that has, to our knowledge,
lic trust. Perhaps a different mode of appointing the commissiong, 4 e proposed. It will require some guards against abuse, however,; and

distribution would alse be an improvement.” .

In our report of 1835 we took the liberty to suggest the proprig:
prohibiting the hypothecation of bank stocks during the first year of of - . . : o
bank operations, and also of prohibiting every bank from ' receiviy ¥ ‘snother plan which has been proposed, with a view not only of obvia-
pledge the stock of any other bank. These provisions, we are perswxinif; , .-, she difficulties growing out of the distribution of bank stocks, but allso
would have prevented many of the transactions which have latterly p. 3 ??eliéving the Legislature from the embarrassments attending this species
the distributions of stock odious. It is by means of hypothecation Dy Yo ation, is, to surrender all legislative control over the subject, and
instances that individuals'are enabled to engrass large amounts of Sog s 3 smit every one, or any number who may choose to associate under cer-

It would be very desirable if some means should be devised in th s * 7o general regulations, to enjoy afl the privileges of banking now pos-
tribution of bank stock. by which it could be made to pass into theko & 7. by our banking institutions. This is also urged as a measure b_en-
of the stockholder at its fair value. If that can be accomplished, mg( ? i3] to trade, not injurious to the currency ; and entitled to favor as'the

- cea 10 Teason why the principal, if not all the provisions, suggested in
bﬁ foregoing note, may not with propriety be applied to this mode of dis-
mwon. e

.the importunily for new banks will be avoided, and the effect uponi,, L-agonist of the monopoly of banking. By some it is claimed as a nat-
Iation generally cannot be otherwise than beneficial. - .. # 2miright wrongfully withheld by the Government.

The best ‘mode of effecting that object, probably, is a sale of thes- = “\Vhatever may be the defects of our banking system, so far as they
at auction. This plan, although decidedly preferable to the presenty-¥’ . .eq yet been developed, they bear no comparison, in our judgment, with
of distribution, in the existing state of things is nevertheless, we e * gvils which would result inevitably from the adoption of such a
liable to several objections, Combinations may be formed to preverruli 5 - cure, - - o -
petition; and as the public at large are but little acquainted with thes & Far banks of isswe; we confidently helieve ours to be the best banking
of stocks, they may still be obtained so much under value as noti:#% ., <wm in the world, and that it would be exceedingly unwise either to
minish essentially the evils of the present mode of distribution. " Ines F . ithrow it entirely, or surrender all legislative control over the subject,
Jinstances, individuals may overbid the fair value, for the purpose ofw & - » any reasons that have been or can be advanced in favor of the right
ring the control of the institution for fraudulent purposes. In still s agpediency of free trade in this kind of banking. It only Tequires

- . ! 2 evopdment as to the mode of organizing the institutions, and ina few
-l cubordinate particulars, to be extended as the actual necessities of
: I*Ja253 may require, but not faster ; and it will continue, as it bas done,

i

Ist. Only thres commissioners of distribution shall be appointed. . -

2d. Upen the distributian, no individual shall receive more than shares,”
hSd- Shares not to be transferable unti! thirty days after the payment of the last ey
thereon. : . . ;

4:h. Upon the payment of the [ast instalment, or within ten days thereafter, each ssis
shall furnish to the corporation his affidavit, sworn to subsequent to such payment, gatts: 4
that he is the bona fide owner of 1he stock allotted to him, and has paid for the samss-
own moneys ; that it is not pledged or hypothecated in any way whatever; that he bes*
tracted to sell or pledge the whole or any part of it, or executed or agreed to execule 3}y
of attorney to sell or pledge the same; that he does not hold the same, or any part £ %
trust for any other persen, or upsn any express secret or impliad trust, eonfidente, oro
ing, that he is at any future time to sell, transfer, pledge, or dispose of the szme 19 aoy

‘ * Provisipns snégea!ed as to the distributions of, and payment for, bank siock. §
e

Leisdaunity eminently commercial, _— .
Any plan which should authorize an unlimited number of .banks of
===, must be liable to the serious objection that it would necessarily.con-
s tha power of increasing the circulating medium to an uplirrutgd extent.
F'perience has shown that more money may be forced into circulation
¥ "o wants of business require ; and when it is, the effects cannot be

’ Q"f-f‘;‘i‘-?iss than injurious. . , .
.y many it is supposed (and perhaps the more general opinion is) that
chas;, ar gad any understanding, with any person in reference to the purchase, of 7% % *-. Calire currency, both specic and paper, is depreciated exactly in pro-
.8tocK in the ban . ~ N e . T‘T. N N N e t t .
5th, Such affidavits shall be delivered by the officers of the bank to the bank m;ﬁ%ﬁ; N ﬁmn‘ to the amount of issues. We cannot exactly subscém_ | o hxs}
or one af them, before their certificaze of the payment of the capital shal) be given. N TF Inits fullest extent; but vet no onecan doubt that a redun ancy o.
o B :

6th. All stock upon which the last instalment shall not be puid as rcqgired’by law, 3 DL ey does cause o depreciation to some extent, and a consequent rise

Frviica ; At Al previony oen Faid in the manner and by the time sbove mendoths Mk -y brices of property, by producing an excited and feverish competi-

. forfeited ; and all previous payments made thereon shall be paid over by, the persori %™ g g' o 3 .
* hands the same may be, to the treasurer of the city or county, for the use of the por ¥l N utd an unnatural stimuolus to trade. - . o . R
and such forfeited shares shall be sold at public auction, for cash, and for the benefit “i:then, there may be injurious over-action’in banking as well as in
by the bank | issionel h oivi i i i corrdye te e € L A
y e commwh " orons of them, beforo giving [],m'r certifieaie ™ o NS A 4, I ismoye the duty of Government to keep the control and regulation

“*fluse the- benefits of a sound, cheap, and convenient currency, to a
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- incident to even a Lmited system of credit, without subjecting them

- the recently adopted joint-stock banking system may not ultimately »

" Should it be left entirely open to Huctuate with the demands of frads ™

-apprehend, must be always an embarrassing .one, from the fact I

during the latter part of it more than fifty failures occurred amos

‘at that time were conducted by partnership associations, which, vs

SSULL - LN d T 2ad
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an unusual number of bank failures soon attracted the attention of
s,diament, and an act was passed in the following year suppressing the
=eulation of bank notes under £5, and authorizing the establishment of
?gt-s!éc}i banks, with any number of partuers, to be individually liable
- the. debts ofthe bank, and to be located anywhere except within
five miles of London. Under this law about 60 institutions have
organized, with upwards of 450 branches; the nominal capital of

The bunks we now have are all limited in their o.perations, “Thejy ¥ ;2ich is about 30 millions, but of which only a smalt-part is paid up. . .,

pacity of expansion and contraction is’ known, If we have toog,. .pecuniary affairs of that country at present seem to Tesemble gurs -
: glosely. in the large amount of currency afloat, the extraordinary
(S

now, the rapidly increasing wants of business will soon render ¢ o :
necessary. If we have not enough; the wants of the comnrmnity.E:::'?:z3 7zc8 of commodities, the advanced rate of inierest, and the unexampled
quite sure to'reach the ear of the Legislature in season to supply the o.4-+yolse imparted to trade. . NI
ciency.  The greatest danger will always be of overstoeking the nt, ~gme ofthese banking institutions have come to a stand, and; recently
with a commodity so easily produced as paper money. - L1t 1 3olention of Parliament has been again turned to the Sllb_ject,.‘Wlth a
»w of 6xamining and correcting the defects of the system. . During the

In this country especially, for man il |
f Y years, and until its wealth be : i
mnore proportionate to the objects of enterprise, the danger of inflat; 2 gummer & commnitice of secrecy, at the hiead of which was the Chan-

curreney is greater than in the more wealthy, more populous, and les, o J5e. l22 of the Exchequer, have been engaged in taking the testimony of
fensive countries of Europe. In this respect, we apprehend there'y,- rsons connected with these establishments, and proeuring state-
be a wide difference between an unlimited power of issuing paper ig off ¢ 28 and returns of thelr_ cclnghtmn. Their report was made on the 20th
country, and in such a one as England. There, an excessive issue gl A0gust, in-Which they. intimate that further legislation would be neces-
mmmediately réturns, and the evil is corrected. It is found to be sgi. 3 utrecommend a Postponement of the subject until the follow-
city of New York, where the largest banks, possessing the power of s 50ssion, “because their inquiries were incomplete, and because they
ing four millions of paper, rarely sustain a, permanent circulation of 4 that more inconvenience might have resulted from an imnperfect
than three hundred thousand. But it is entirely different in the oo ~¥. ~ =ure-than from allowing the -evils of the present system 1o continue
where the paper becomes scattered over a large district of country, g% » Tmtlegislative remedy till the next session of P arliament.”” - ..
the hands of individuals whose habits of business and convenience trm the voluminous mass of testimony reported by this committes, it
lead them to the banks, - R <120 apparent that many of‘ these banks have been established more
There is an essential difference in another respect between ‘the -+ 3 pyrpese of speculating in their stocks than to answer the demands
tion of Great Britain and- this country,’in reference-to this subject, T * - iviness;-that-some of them have made dividends, without having
the Bank of England is organized in such a manner that it possessa?. §. -~ ci hand ; that incorrect and delusive statements have been made
power at all times of checking a redundant currency ; and it is so-conema? - officers to the proprietors of stock; that most of them are incurring
ed with the Government, that the Iatter can always control its open =+ &1us responsibilities by means of the r e-discounting of paper in Iron-
and generally does so, That is the reliance in that country agaire«gs™>™ '% S0e instances to the extent of six or eight times their capital ; that
cessive issues of paper; and it is now a question agitated there, W} iy 0f themucarry on the traffic in their’ own shares, &c. Assome of
: y ~ ~iswers of the witnesses are withheld, there is reason to conjecture
i +* 7] other.dbuses have_ been discovered. ‘ v R
£%5 "wstiomis agitated. whether, on the whole, a limited paid-up capital
= =o° Orafarable to personal liability ; and it seems to be very plainly. in-
‘gt thirt the articles of -association must iu future be,made conforma-
** % 3ttled plan; that the number of branches must be limited ; that
22" fined "capithl must be paid up; that more. perfect publicity -
2. 0t given to their statements; and that some further. measures must
.~ “d for the purpose of verifying those statements. . e
J?fﬂf Jointstock- banks of . Scotland are much. upon the same plan as the
#=. -t ond it is said that they have recently. adopted a provision com-
“ ¢ “hing the-latter; to compel a winding up of the;bank whenever a
¥ Proportion of its capital becomes lost., It was stated before the
Hiitoo glluded to, that, previous to the adoption of this provision, but
15 more wealthy could be induced to become shareholders.
4 %oateh -banks have certainly been more successful than the Eng-
241 thae reasons may exist in their more prudent management, orin
Bl &mlyle*state’,of :trade.in that country... Their situation is re-

of the former, because it concerns the currency, the money of the coy,

the measure of value, and the stability of property. . .‘A'ura?
It is surely enough that the great interests of trade and the vk,

property should be subjected to those fluctuations which are necesy, ]

Re. 7

still greater hazards of a system of banking without limit eithér., 3
numbers or capacity. ’ o N

tend itself as to beuncontrollable.

As the greatest danger of a bank-note currency arises from its
to'sudden expansions and contractions, so the greatest difficulty s i
termining where the power of controlling the issues should be ki

be subject to the control of the Government, as in England? or be i
range within certain prescribed limits, as it is here? The questod

single theory would be alike applicable to all states of society, or to
country.. - : b
o B|ut., aside from these considerations, the cxperfence of other-.cou®
in unlimited banking isas yet by no means satisfactory. The year 1k
England as here, was one of extensive commercial embarrassmert;

country banks in the space of little more than three months. Thes:

act of Parliament, were not allowed to consist of more thay six

+
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mote from the bullion market at London, and they of course negey
the changes which it undergoes until they have had ample time ¢,
vide for the emergency. They can always redeem their paper by ¢,
_ on London, which are preferable to specie ; and so long as their fungy
are kept good, they have nothing to fear but a panic. Their relativg
-ation we suppose to be very similar to that of our Western banks as gy,
York. Properly conducted, there is no reason why a failyre should ey
cur, unless under circumstances the existence of which is barely po:‘ 5
Tt will be observed that most, if not all, of the complaints made T8

Tue damger of permitting individuals to ecoin ihoney is, thai the coins
be debased-w‘ \ : ' ‘
were is precisely the same reason for erecting a barrier against the
_ited issues of paper to be used as currency, because, if an undue

- sufity is issued, it becomes to some extent depreciated. ~ -

. ygver-issue of paper. It is q_uite certain that the pecuniary affairs of
cauntry ﬂll'e: an‘iwfﬁﬂ some tlmg past have beeén, in a condition per-
. ‘. . . U prIOMAa. ous. 1le alnong the eat mass Of t i
the operations of the joint-stock banking system in England are carg *:m | interest in particular) o ney %; 2 beon abundgstpigglfaggée gog:r':-
guarded against by our law. - . hev o vl cities have been experiencing a pressure of the ‘severest kind
Our banks ha.Ve\s a uniformity in their charters ; they possess a pi % sy there commands exorbitant rates of interest, while at thg .
E:apltal; knowun to'the putghc, are limited in all their operations; p ;% a prices of property are unusually and extrav’a antlv hi S";E}e
ited from trafficking in their own stocks, from dividing away their ey 2f "o oxtraordinary feature in the case. The doctriﬁ g thlgh. iical
and- have their concerns periodically and fully exposed to the p ¥ ™ ™7 iio: ; - & of the political
by : _omistis, that the prices of property must fall as the value of money

observation. The most efficient means are also provided for vegs. i ® o : p . o
A : St [0 g 4 apees.. The difficulty seems to be i
their statements, and enforcing the restrictions imposed by law. | - y n the application of the rule to the.

| & ovstateof things; and not the lea ing i i
It'may not be amiss also to remark, that we have frequently hadws . ;}ﬁ opinions of %h c,> <o who discusse t;te esxﬁgi.a;g:lssmg 1tr:n'c:umsta.m':t_z 15,
sion to notice a strong dispesition on the part of our banks to exterdyfi ‘;{inuumemblc cssa¥s upon the currene wﬁ]' ] tellre o bs ottt
credit, by procuring re-discounts of paper in New York—a practice N ¥y which the press s constantly

: . wing off. :
we have always discountenanced, and used all the means in our gk ; : . : , .
prevent. v : ’ TR i banks, since the general publicity which has latterly been given

. So_far, therefore, as we have had the’ opportunity of examini+4 ::“frh::l Li?f:fé 23:2 ggr;lllg:g tg éﬁg;es ga:ﬁegatggoﬁr‘:tbxe?ttemgm ¥
s1ub.]ect, the plan of unlimited joint-stock banking, as it is in operta ¥ . z3nt experienced by the comtunity, whether arising fo: Y embar-
Great Britain, does not, in our opinion, possess any advaitages over e « * 47 other causes. Thus, at the pre'sent’ time, the high & ron_lfcommer-
and in many respectsis quite deficient in providing the requisite safopsggt .. Ly some attributed to an over-ssue and cons g I:r:;:eg ol property
against abuse, If it could be shown to operate well there, 11nden’ig. equent depreciation of

" trol of the Bank of England, and among a dense and exceedingly weei

‘

. . ; ’ : ] »3 - 4, goeasioned by the -operatio Sent - .
population, covering a-territory but littie larger than this State, if vk ;s 2o the 'sca.rcitvyof mongy to t}?: ‘ggntth gf- i(:;grgmeﬁlt ; while others
by no means follow that it would be equally adapted to this compred’ . - prosent ones to.do the busimess of the ey anks, or an inability
its different circumstances. L S e V. : . : ( {ry. ’ S

§ %+, without intending to underrate the influcnee of banks, as an im-

Ty T

The business of private banking in that country has been stilbm = gy .y ; ; :
astrous, and it seems now to be conceded that it must give wayt. W . ';tzhngntﬁgi:hfnglua;l:clge;%;:: tgg dir?:zz};ff}erngvzirglt‘gglt, \\33 }lllavehno
stock companies, under some such regulations as can be adopted. ,,,? . often looked upon as the leaders rather than the fbﬂan t a} [: ey
have already become merged in the stock companies. R = And'in the present instance, without intending to f(’i“’efs of busi-

We have been speaking, it will be observed, of banks of issus, .48 a2 large amount of currency m;Y have had its fi ﬁg ha eny that the
which issute no paper to be circulated as money, no danger can be s’ "5e=: i prices.of property, we yet think thers '}) s dam of influence
-hended, unless to the depositors, who may perhaps be tempted, 1433 % ’ are abundant reasons, in-
of interest or competition in some other way, to extend to ther: 2
merited credit. Indeed, it would seem to be an unnecessary-inte™
with individual right, to prohibit the establishment of offices, €id&
associations or individuals, for the purpose of lending actual cars=
receiving deposites ; but we can perceive no substantial ground- 3
claim of natural right in any individual to.furpish, by his own pes
whole or any part of the currency of the country. =~ oo

Bank notes which are considered as currency, are in form,itis "~
mere promissory notes, undistinguishable in that respect from
individuals ; but yet they are issued under a sort of legal st
guaranty of their prompt convertibility into coin,and they are
by public confidence, independent of the fortunes of individwak. .
respect, they possess a potential value, arising from the legal soirts
parted to them, beyond the value of ordinary individual paper.

4 s

: 3}{1 ﬁl,ie extraordinary demand for money. i
" -ugh prices of produce, we appreltend, are to be attributed to sev.
=T . - . . - 0 sev‘
: ;:&; “iBsed ! First, the cotton trade. This is the principal article. of export
s %ﬁg country, and for the last few years an immensely increased
=518 40T 1t has been occasioned by improvements in its manufacture;

- * iR

£ X, .
5;h-*:.=r2 :;hlfe }J;oduct{on of new fabrics, composed entirely of catton, it is
oA Biseeptible of mixture to advantage with more expensive
o o %80 that it now composes a part of many of the fabrics sold for
Vo ;4,;.=“j;fand woollen. These circumstances, together with the natural
”“"-’*"*—ié:‘ﬁidnqe?and oc:caszoned.by increased: population and increased
E i 1 ‘hiuep " 50 use_fpl an article throughout. the world, have contrib- .
Foad ";n in;_mq. sustain the price of the raw material, and inérease the-

this country, within the last four years, abottt thirty per

[ ’ .

i; ia the opinion of many that our currency is already depreciated, by ‘

=15 motes 3 by others, the pressure is attributed to a comraction of bank -

.
o g——

w2ut of iny influence of the banks, both - i ]
y e banks, both for the hlgl‘l— prices Qf_p;'OP- :

2 it'is’ now applied to a variety of new and- useful purposes. -
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- lated,in.the national.-treasnry would cause some’ embarrassment b

cent., independent of the last crop, which, there is reason to belicye i
exceed the previods one full twenty per cent. The impulse thus'giped8
the production of eotton in this country, by its rise in the Europeaj v, 3
ket of about fifty per cent. within the same period, has diverted mye; #
the labor at the South, before employed in the growing of breagd.g,
and encouraged emigration from the grain-growing to the cotton-plgs;. 3
States. - . . L

. In the Northern States other causes have operated to enhance the prndl
of dgricultural productiops. Among these, are the rapid increase of . 38
‘manufacturing imterest, the unprecedented -ernigration to the, Wes,
States, and the extensive. works of internal improvement in Progres
construction.  The, tendency of all these causes has been to inc
number of consumers in.a,far greater ratio than' the producers-hayy ;,
creased  by.the ,ordinary.increase” of . population, and hence to cre:
demand.for agricultural productions disproportioned to the supply,;

. The effect upon prices is precisely the . same as that which 18 unifom
felt during a state of war ; and in both cases it results from the. chu
of employment, which converts large numbers of producers into cop
of provisions, It'is true thata deficiency in the grain-crop of the
season has not been without its effect upon the price of that article; g
is equally true that, for several Yyears past, the prices of produce- of e
description have been steadily advancing. - R

The legitimate and uniform consequence of a rise in the prices of ¢
cuitural produce, if continued long enough to be deemed permanet, ¢
corresponding advance in the value of real estate. Such an advane
find has recently taken place in every part of the country. - .,

1 If. the extent of the operation of the causes above mentioned conlg
measured, we have little doubt *but they would be found to have - pro}
ced effects upon the value of property and labor fully equal to what
have been expected had a numerouns army been kept in-the field
last two years. The cffect, however, upon the grealb interests of#
country would differ widely, in this: that the consumption of an am

 dead loss to, the country.; while that of the emigrant and the laborg i3
our .roads and -canals will ultimately be répaid by increased. prod: "
and that of the manufactarer is already repaid it the conveniences of S
which he returns to the,public. = Ce e e

" The pressure which, has, for some time past. been felt in the m

market. has.been supposed by many to have been occasioned byla-sn;;
"~ of money, produced by a contraction. of the currency, ot bank fief
And the late distribution of the surplus revenues of the Governms
well as the specie arder of the Treastiry, are said.to have been the
+ It might have been, and was doubtless, expected that the. disiri
among the several Statesof the large amount of surplus revenugaes

.¢ommercial cities, where a portion of the money had.been loaned o
the deposite banks. And it is undoubtedly true that the Treasury

did render it necessary for some of the banks of the Western St
contract their-issues. But it is quite certain that in this State thes }
‘been no scarcity of money produced by the contraction of the barss
the.contrary, the loans and circulation of the banks in New Yok
both been greater during the whole of the pressure than theye
4gny, former, period., . The. lpans.of the .safety-fund banks, in

(B A Y VY L] J
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~
ﬁ"ﬁ;e sustained at over thirty-seven millions, until about the first of De-
cember, and have since fallen but about one million, as they usually do at

‘i 5€4S0N.

The following

¥
5

gg,;'di_{ib; pf-fhe New York city sajéty-funé ba

fable exhibits the condition of the ci
,ariods ; from which we think it will be apparent tha
stunl scarcity of money there, nor any diminution of bank accommoda-
gons. : The same is true of all the banks of the State in the aggregate.

ty banks at different
t there has been no

nks at diﬁéren',t periods.

—

-ui-l;. ‘ . MILLIONS AND THOUSANDS. ’
‘;;if:! % 62- ” '% o
[ - ] -G
) 2] F: 3 2| 25 | £&
Z -l @ & [#] = o
ijtober,- 1831 | 13 | 18,339 | 802 | 11,311 |3,112 [ 4,918
dipuary, 1832 | 13 | 17,655 | 1,206+ 11,311 [4,396 | 4,023 -
Aprll, < 1832 | 13 | 19,202 | 1,157 | 11,311 |3,311 | 5,057
{sumry, 1833 | 147} 20,742 | 1,285 | 11,911 {4,195 .
Aprl, 1833 14 | 21,180 | 1,215 | 11,911 [3,997 | 7,049
Nov. 1833 | 15 | 23,588 | 1,000 | 12,611 {4,182 | 7,008
fnuary, 1834 | 15 1 24,396 | 1,595 | 12,611 [ 4,390 - | 2409
Magch, 41834 15 | 25,386 {1,400 | 12,611 (3,850 | 6,594 | 3.592
(-lober,+1834 | 16 | 27,057 {3,948 | 13,111 '
lzuiary,©1835 | 17 | 80,479 {4,358 | 14,611 4,993 | 9,494'| 2,100
May, . 1835 17 | 33,351 (4,558 | 14,611 | 5,233 10,642 | 2,299
Idy, © 1835 17 | 84,691 | — | 14611 {4728 | - ‘
dariary, 1836 | 17 | 33.204 | 3,623 14,611 | 6,349 | 10,649 | 6,049
Apsdl,  ~1836 | 17 | 35,068 | 3,379 | 14,611 | 6,700 13,080 | 8,175
fulyy  -1836° 17 | 36,385 | 5,044 | 14611 G132 |~ ol
eat,  J1836| 17 | 37,382 {6,137 14,611 | 6,052 | '13,096 | 9,909
faunry, 1837 | 18 | 36,442 | 3,854 | 16,611 [ 8,155 | 11,180°| 7,176
A " Toee
e R B N -
Hsfore undertaking to enumerate the causes which have operated to

einines the Present st
#s: the nature of ¢
¥ currency’to effect
e-pinr a deficienc . .
| ¥ve think’ thete is no legitimaté demand for moté currency, for the rea- -
.. % F¥rat. - That there has been no contraction of the issues of paper by
any diminution of the amoant_of specie in circulation ;
ry, both have been constantly increasing. Whatever
taken from the banks to the Western land offices,
amount of currency circulating among the cornmu-
ay have been taken from circulation for that pur-

-~

B gn

kil

a0t diminis

-

- tanks'ner an
4!t the contra
Fomatn miay have been
‘ inished the
% 1 x0d whatever m
P £

y of capital,

-

the ordinar

ate of the money market, we ought carefully to ex-
he case, in order to ascertain whether the demand is
y exchanges of property, or for credit to -

.
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pose, has no doubt been more than supplied by the banks in"ﬁmng %
. channels formerly occupied by small notes. Seeondly. The high o
] o .of property are evidence that the demand is not for more curre
o Cor scarcity of money, properly speaking, rarely occurs, unless when-f,
' . exchange is against.us, and specic is exported: then, the bapk,
e obliged to curtail, the amount of the circulating medium is dingy;,
and the prices of property fall. Such has not been the case dUnrig by
t past season. - It is a smgular fact, that, in our great market, while y, 78
. has been;commanding one, two, and even three per cent.&inte'ra
bl month, produce of every kind has commanded quick sales for cg
‘ extraordinary prices; and even merchandise has.suffered no dep,.

... tion. Thirdly. Ttcannot be shown that there has been any such
o between the increase of currency and the increased amount of excl
10 be effected. by it, as to. justify the conclusion that more currep,
tually needed. The probability is, that the influx of specie, toge
D " with the increase of- bank issues, have at least kept pace with they,

of the country. :

Cohe We apprehend, therefore, that the present is a demand for capity
« -+ credit to supply the place of capital; that the engagements of the cog;
' nity have been extended beyond their present means? or, in gthe
.+ guage, that the pressure is the effect of overtrading—overtradine

' with other nations, but among ourscives. . -
, ‘Some of the leading causes which have contributed to create af s
. demand for credit at this time, are supposed to be the following: -
o Real estate investmends—Within tht last two years near forty i
oo of dollars have been paid to the Government for lands; three-fours
.‘ which, at least, must have been purchased for resale, and are asy»
v - productive, This, however, is but a.small portion of the unprod

‘ investments in real estate which have been made within the same
, These same Government lands have-many of them-been sold and»
T at enormously advanced prices. Other teal - estate, not only in the
bat in the older States, has advanced in price and become-the subjee
specuiation, !

Cities and villages almost innumerable have beends®
v insituations supposed to be favorable to their future growth ;;lots
anticipation of their occupancy ; while the same all-pervading-excitag

.. which seems to have peopled already, in imagination;the whole Wa
world, and given it a value accordingly, has exercised itsomagiad®

fluence over almost every city and village in the country, impar:;

! their slumbering population its golden dreams of unbounded pre

. Were it possible to enumerate the amount of transactions of the ¢k
alluded to, the result would be almost beyond comprehension. j,

" Although in all these operations there is no. direct loss to the com
at large, a vast amount of capital is diverted from ifs accustomed
gives rise to a demand for credit. It is felt in the cities more partics
for several reasons. The tendency of capital is to coxlccntrate:}be’ﬁv
theré most of these operations aré made : many.of them by pepxs@
gaged.in trade ; many by others who withdraw funds for that;gh
‘before employed in aid of* business in various ways, such as the db#
ing of paper, &e.; and a still larger amount of * operations® upon#§

. are made by those who depend upon selling again to make th
‘ments. -In-all these ways, a large amount of the floating cash ¢
the cities is withidrawn, and an extra-demand for money is createds
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:thosé whose operations have not been extended beyond their
gphete of business. - It is not improbable also that similar opera-
W in the cou'ntry may have oceasioned short Temittances upon- city
< .:zﬂa- ther cause of the demand for credit is the late fire in New York.
7 sudden destruction of twenty miilions of property, the loss of which
d}’x cely, be said to hqu been at all mitigated by any of the measures
" elief ndopted by the National or State Legislatures, was a calamity not
o1 b casily or suddenly overcome, though it has been met with a degree
7 {xstitude and gallantry that would do eredit to any community. - It has

pearssarily given rise to hew engagermeiits, to the extent at least of the

5%, TAARY of which have been siuce falling duc and creating demands for
;-&‘i:'ﬂﬁy" H e K P . . B . .
, inother cause of the demand arises from the immense amount of capi-
gzi zoesntly invested in works of internal improvement in different parts
i::'ﬁw,couﬂtl']f» : . ’ ’
" ssow. York is'the great stock market of the Union, and has been over-
. 22ed with these stocks, which, promising better returns than the ordi-
m;userof capital, have withdrawn much of the floating capital of the
-ty from the empioyment of trade. The same has probably been the
.+ 13 the other commercial cities. Stocks of other desecriptions, which
47 formerly been marketed to advantage in Europe, have latterly be-
s upsaleable, unless at reduced prices, in consequence of the unusual
. &apd, for. money there also. . :
T extension of commercial business may be noticed asariother cange
r:hg increased demand forcapital. The importations from foreigr coun-

Vo Lo

=+ ¥ithin thg last vear, exclusive of specie, have increased twenty-three
. iy or.more than seventeen per .cent. .This occasions a correspond-
#y Jigredse of mercantile engagements, and ereates an additional demand

“r ~ipital or credit, which falls exclusively, at first, upon that class of the

st LNIRILY, 7

-L..0ther cause-of considerable importance is the high price of produce
i ) S p ”
7 - ttiemanufactiires, &e, -

. . 4

i u32/Calises; in. our estimation, are abundantly sufficient to aseotn

3 rs_;'} the pressure that-has existed in the pecuniary affairs of the country.

: -;iﬁ.ﬂ;’il_]g»ghelextent of them, it is most remarkable that the distress has
©?Zonmore severe and more generally felt.- The circumstance that it
*= %y ‘alfords the strongest evidence of the rapidly growing wealth and-

‘:ﬁﬂ:ﬁﬁm'mburcés of the coitntry. Such a combination of circumstances
WY

- H

dfadito stimulate the adventurous and create- the excitement which

\ =N Witnessed, rarely if ever occurred. S

> Jountry:freefrom debt,-and almost from taxes; possessed of a
t2cqualled to the same extent on the globe.; enjoying almost a mo-

o §h.? of ‘the.culture of one of the principal articles of commerce’; its

“ttions rapidly rising in value in the marts of the world ; increasing

“ation in a ratio hitherto unknowm, finds itself possessed of a'na-

-, Lmain equal in extent to the larger kingdoms of Europe, and un

23,

v+t by any of them in the fertility. 'of its soil, the variety .of its

-

%~ eommission houses, which have been in the habit of accepting for -
- iuanufacturers and :produce-dealers in the country, have required for
-+ #ama business much more-capital than formerly. Indeed, business of
¥y Kindlhasirequired more money. . .. .. %

5 gl AT

W Ty




. N R L | oc. No. 7Y, | ' 245

resources, and all the elements of wealth and prosperity. Its Citizepy
invited to possess it, subject to no degrading tenure, but as lords of4
soil, and almost without price. - : .
Surely it is no unnatural excitement that we have witnessed iy the ;
sire to possess an interest in such a country. To whatever excesg it
have been carried, one thing is certain. ‘The evilsand embarrassmey ,
occasions are, but temporary in their nature, and, when they shal) 3,
passed away, the country will be left in the posscssion of all its imp,.
ments, wealth, and resources, undiminished by individual sacrifices, nt of other considerations, -

most to be regretted is the moral effect which the sudden acquisiti, A3 giﬂ the western part of the State, efforts are making to force into circu--
wealth, either real or imaginary, always-has upon the habits and chuaf® .'-p thesimall notes of the Canada banks, which have recently been
ter of ihlch.wduz;ls. : | oo g : -, j:ibhehed on that frontier under circumstances which leave little doubt
wnlOxchangesof o comnryThey buve b appinpie runae B e o bxe loaning 1 it this Sate,* Coles ey, oo e
apon which cash was required in advance, than to those which 2% :13111'55’ are adopted to suppress the circulation of small foreign bank

merely required to be collected for account of the holder. . - g4, there is Teason to believe that these and other similar devices wilt
In relation to the latter, we are not aware that the rates of exel. N

have varied much from what they were formerly, and some advange
with propriety be attributed to the increase in amount. Within the
year or two, bills on the Southern and Southwestern towns, ag w3k
domestic. bills of every kind, have increased beyond: all proportis
much $o, that any attempt on the part of the banks to discount all ¢
be fruitiess, unless they were to reject home paper almost entirely, 34
demand for money which-has lately existed would very' naturally dee 3%
the price of such as were forced into market by the necessities ¢f o4
holders. - . . ] S
We think there are just grounds of complaint of the rates of excl
between the city and country in our own State. Country money iz
city, and draftsin the coantry wpon the city, have for some time pas =
sold at rates which are. certainly extravagant, - T A
The. banks owe it to the public to furnish the means of - transf.-sd4
funds from one part of the State to the other, at as cheap a rate dy ey
afforded ; and we have no doubt, that one-half the present prices ¢
change would be a fair compensation. - In relation to drafts, it:wo "%
an easy matter to'regulate the prices by law,asit has been.done i ¥:
Island. But'in relation to the discount, upon country bank notes % ;
city, there is much more difficulty. The plan of compelling the bymes
receive each other’s paper is liable to several objections ; and:-by st &
, is douhted whether it would be desirable to have all the paperat
New York, for the reason that the cirenlation might then. be engrov’
foreign bank notes. But for this objection, (and we do not think it »*
formidable one,) it would certainly be very desirable to see,all; the
notes of the State at par in-every part of it.  If it should be thonght ==
;pedient to attempt that, perhaps it would be desirable to permit tha b
purchase their own paper in New York at a discount sufficient o ;
expense of gétting it home. That-would probably afford- suffitie -
ducement to most of them to redeem at that rate in New York. i
The law excluding small bills from circulation continues to
observed in the interior of the State generally ; but there are somé
«es in Which it is evaded by the use of small checks, drawn by indiee?
a1pon a neighboring bank, where a deposite is kept for their payma
There is, strictly, nothing illegal in this, and it is not Very pro

N ctee is an evasion of the law, and probably inten‘dec‘! as such, the banks
¥ ‘.’ﬁ,g pot to encourage it, by keeping the accounts of individuals for that
“'Ef"’f, ase.-. 10 one instance, we have noticed checks of this kind engraved
?"f_{‘,’u form of bank notes, and quite well calculated to pass as such among
mp;, who: are but little acquainted with money. "The legal obligation
Qging upon the l_mldpr of a check to present it for payment with dua: dil-
.~t0, renders this kind of paper very insecure as a circulating medium,

onis in a great measure driven out. .

W2 shall have gained but little by the suppression of the small notes of
.5t oW banks, if their place is to be supplied by the description of paper
w42 ismow floating in the frontier counties, and gradually making its

N J;;kgfthe; offence a misdemeanor, and to require the district attorneys
w 1asecute it in every instance coming to their knowledge.

; &.20y, have, at our request, very cheerfully furnished us with their state-
s> 0f the 1st instant, as they did the last year. As most of them are
o . 54 by their charters fo report to the Legislature at different times,
- «1ggest the propriety of exempting them from that duty, and requiring
.+ to farnish .us with a feport of their condition, at the same time and of
< =M@ form as is required of the other banks. We shall then be ena-~
-+ Gmually to' furnish the  Legislature with a perfect statement of the’
«.:3op of all the banks of the State, as they exist on the 1st of J anuary.

spectfully submitted. - : e

v TE e L = C..STEBBINS,. : .

1~

! . i ; GEORGE R. DAVIS,
L o ) LEWIS EATON,
' ™ Bank Commissioners.
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dry 27, 1837, _
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‘ el oﬁtﬁis description ill obtain a very general circulation; but as the -

1., pesorted to, until the specie which now fills the small channels of cir- -

! w3, info the interior.  No more effectual check suggests itself to-us, than

#i:0 banks not subject to our visitation, except the Commercial Bank of
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G 10.

RESTRAINING LAW.

.

. An Act to repeal in part the revised statutes relating to unauthorized banking, and the cir-
- culation of certain notes or evidences of debt issued by banks,” Passed February 4, 1837.

The people of the State of New York, represented in Senate and JAssem-
o bly, do enact as follows : .

Sec. 1. So much of title twenty, chapter twenty, part first of the revised
statutes, relating to unauthorized banking, and the circulation of certain
- notes or evidences of debt issued by banks, as prohibits a person or asso-
. _ciation of persons not incorporated from keeping offices for the purpose of
receiving deposites, or discounting notes or bills, is hereby repealed.
. . Sec. 2. This act shall not be so construed as to authorize or permit any
. incorporation created by the laws of any other State or country, to keep
any office for the purpose of receiving deposites, or discounting notes or
_bills, or issning any evidenee of debt, to be loaned or put in circulation as
money within this State. .
. Sec. 8. No incorporated bauk in this State, nor any officer or director
. thereof, shall open or keep an office of deposite or discount under this act,
or be interested or concered, directly or indirectly, in any such associa-

tion. The bank officer or director shall forfeit the sum of one thousand .

dollars for each violation of any of the provisiéns of this section.
Sec. 4. This act shall take effect on its final passage.

o StaTe oF New Youx, Secrefary’s Office.

. This bill having been approved and signed by the Governor of this
“State on the 4th day of February, 1837, I do hereby certify that the same

' became a law on that day.
. . JOHN A DIX,
B ' o - Secretary of State.
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SAFETY FUND BANKS.

RESOURCES
Bank of America|Mechanics' Bank [Bank ofthe Btate] Plenis Bank. |Merchants’ Bank| Bank of New- | 1Injon Bask.
o?New:Yurk. York. ‘
. -~ )

\/qLoans and discounts,.eseee ce....1 4,861,848 4,612,759 ¥,416,825| 8,393,07) 3,070,794! 2,608,816] %,437,76%
Real estate,evee srverensygeereses.| 119,033 71,569 -“-"245,'500 63,5642 43,556 80,000 32,106
StOCks,o-.-o- LR EEREY TR RENE N NY R 69,050 371 .',“'i'.- l,“.--:yii ER; ..-q.l. 600,000 7,500 rEs e 00 anp
OVErdrafts, vvee eevesves gove yoes 10,779] 24,1790 ~ .201|.,...0eene 1,381 7,201 2,799
Expenses-and personal estate, sooofreceer.ns, 26,1806 11,810 000 veees 730600 v0v ceenss 9,437
Bankfund,..................... 54,677 44,358 £ erenes 18,628 98,369 27,500 24,347

Ci€yeevsos eroversecsarvoonns| 1,085,348 400 084 2]8 352 812,986 365 78‘7 170,345 282,474
Npees of other solvent banks,..... 995,827| 1,216,103 500 008 596,065 1, 077 530 601,832 1,348,231
Checks and other cash 1eMS, e veoslrees vovoos 701,448.......,.. 291,385 1,129,3_12 13,341 63,442
Funds on deposite in N, Y, & Alb.jooot vrnoiilieiaeeii]iiinanneee]vrnnnapresfenervensifieiecorarefonne vanens

| Due fromr otﬁer banks and corpo’s,| 2,635,352| 1,561,021] 238,486| 035,302 1,109,660 250,479 641,164

_ 89,631,811/88,658,076!83, 626,201 §35,611,824$‘7 433,409|83,866,514/84,741 767
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— LIABILITIES.
C'apita], ’cﬁc.. o TPOS SUssds gaaqg adase 2,001;200 2,000,000 2,000,000 1,500,0001 15490,000 1’000’000 1,000,000
Circulaticn;............,.., ..., 958,208| 580,426 544,060, 250,041 705,381  925,762| 1,098,333
Iloans_on tlme,....-.....-u--.. 1’056,000 edet ensenn 178,691 reat senuea 600,000 500,000........'.
Due Canal Fund,.........,..... seer sneesiiisenieefiiiy ciouns 112,500;  150,000{ 100,000 100,000
IP;re(;)ﬁotsi’to ;'{oi'a.' i'y-! . -étl-)t-! I EE N NN 296,823 62;,933 83’273 192,018 282’140 235,411 186,803
8 e8- - pp On e ’ ;0."":0 D._.J...ll'.e e’ 6 2 PR svansn leenbev e |givy vaREae sédo-dbonae|ersnas LR )
Dividends et ORI 118,953 13,’245.‘.’....“....’ 120,672 14,036 -},333 11,047
Depo's!tes" p' .Ssate.sl‘l. .). :.'. ._.,.-f .' 2,064,017 *9,0:00}’00'0 [ ] ',‘-‘." * 0 LN I ] ._. L N mg’sau [ N NN ) LA R AN 709,634
B?P?,”Le?v lgg*‘gd"ag-:e-ge-::--’é 1,720,123 2,203,417| . 530,501 893,703| 1,060,201] . 833,026 785036
_ Dae-ot er banks and corporations,| 1,410,487 1,081,333 89,016| 2,542,890 2,551,711] 265,977} 850,914
o | l&s,aéif,s‘,liss,ds.Sj,.Ofiit%‘aa,ezs_,s"Oi 85,011,824/97,433,400]83,866,514]84, 741, 767
D Dividends the fst year, . omscosls 870,370 210,000).... c.e..o| 135,000( 127,561] 140,000 100,000
Directors liabilities as principals,..|. 42,058  79,949] 50,455 209,500,  19,427| . 128,806 131,213
St'o.c.;f% wined b ddtzrea?'nenes,- -++| 505,189 100,948 80,397).c0. eene. | 218,281 71,050 151,935
Eoaiis. Tet J‘ﬂ; 1858 T8 desnena) 244,800 80,400 151,800{ 106,000 26,950 24,500 97,050
Circulation. da - 7eeeee 3:"97:963(-4,9_13,387 s+esveeevs| 3,587,421) 3,801,860| 3,256,612 3,442,025
rcuiation, do irgeeneee) 837,810 675,948).......00.] 405,583 443,396 670,023 510,207
Bpecie, do Teredeenees [ 2,187,455] 1,149,686(.... .\0uu. 304,167 254,431 163,979] 271,156

* This amount is estimated, being includ

ed in the report with individual deposites.
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SAFETY FUND BANKS.

Loans and discoanits;.... ..., ...,
Reare‘stat’e;.;“..’.l.V.VOQQO LN Y 'ﬁA.l
St0cks, cennee vinnan s ol
Ovel‘dﬂ'lfts, PR B LKL N
Expensés and personal esiate, . ...
Bank Fund,..“.. LE R R N W Y * 2P
Speciesers vereneennnne. veeses
Notes of other solvent banks,.....
Checks and other cash items,.....
Funds on deposite in N. Y. & Alb,
Due from other banks and'corpo’s,,

- I.QlQ....

|

RESOURCES.

e —— e —————

National Bank, Merchants' City Bank, | Leather !;Iunu~ Commercial {LaFayette Bank{ Butchers' snd
' - - |Exthange Bank. facturers’ Bank,] Bazk of N. Y, l’Droven’ Bank,
1,568,664 1,860,013] 1,539,2761 1,544,730] 1,001,662 1,059,002 1,112,656
29,637 . 20,376]  42,04%.......... 23,490 8,700 53,533
ssrans o-,-\; 200}000 *4d2 8 nboenur 10.0,000 tov e apeet: o n uovewnloevae et rus
16,732 Yoy .-on;- q.‘.lj.l..._' X 6,784 998 3,205 1,542
4,807 [ Y i.l"ll 5,730 11,498 4,385 St P s b e 7’473
21,156/. 19,941 16,2000 12,509 3,109 2,916 9,828
131,304, 146,980/ 102,208| 153,740 = 51,077 106,206] 62,741
- 201,497 236,909 230,175 275,959, 114,203 57,303] 83,738
28’675 17’636 167,224 PEPT sber s lnne e Yo v Aavagee 100
806,119] ' 250,050! 326,366/ 296.618 62,176] 242,417] 53,288
$2,388,59182,851,905/82, 429, 296 $2,401,838/81,351,100/8) ,479,749/31, 384, 899
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LIABILITIES.
Capital, . ..... Cereeeerieeneness| 750,000 750,000 720,000{ 600,000] 500,000, 500,000{ 500,000
Circulation,.eee veve sevesoneanns 478,260 285,388 425,147 325,353 216,816 204,952 328,083
Loansonﬁme,......-.....--.-. sesr senmae 200,000 ety peup e 100,000 wrb ot seesleunr st eaL jaanr vensaa
Due Canal Fund,.... ..vveannss 100, 000, 50,625]0000ctcean 100,000/ 100,000 95,000]..0000 ...
Profits,.o.s .ove voevanessaaenens| 118,315 120,410] 175,444| 94,258  54,085] 22,237 110,581
Deposites to.apply.on debts, veveacfeeer vennnn 863]ceases eunn 244}, .00 e 504,000 ...,
Dividends unpaid,.v.vavevnna ., 3,653 1,886 4,385 1,280 1,041 20,214 559
Deposites, U. States; cssvse vossen|  120,000]  380,000(...00ivuss| 450,000}, .0.e.v...]  845,000]...... ....
Deposites, individual, cecaviavenes| 409,804  344,304] 527,909] 311,348] 166,158 134,764] 372,109
Due:;other banks-and corporations,| 408,559 718,429 576,338{ 419,355/ 313,050 157,078 73,567
EIUERRE . $2,388,501(82,851 ,905$2,420,226/$2,401,838/81,351,100{$1,479,74981,384, 899
PP ENTIEY N e e e e =y X oo ———
e f oy e S . ,
Dividends the last-year; ..t ...2] ~ 63;750] 63,750  57,600{ 45,000 40,000,  40,000] 40,000
Directors liabilities as principals, .. 37,250 113,548 154,541 17,400 76,680 34,639 74,154
~wvdo o tdo - sureties,’.::] 189,974 118,671 75,599 172,600  55,399] 132,883] 83,653
Stock-owned by directors, . ..v...|  53,550] 55,700 111,375 70,050 72,050, 181,300 39,575
Loans 1st July,- 1836, ....s «svess| 1,508,164] 1,789,856| 1,746,905 1,310,054/ 1,207,351) 1,020,721} 1,110,276
Circulation; do D eveisseseee] 313,710 175,848 417,750 335,997 205,002 152,591 288,438
Specie, do vesrssenees]| 02,855 103,794 - 70,669 84,217 39,869  40,716] 90,249
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Aggregate Statenient of all the Banks of the State of New-York, on the 1st of January, 1837.

RESOURCES
. v - .Ninety Su.fe-ty Fund Eight Banks not subject Total.
. . s . E Banka. . . to the Bank Fund law,
,—; 67,261,168 12,052,020 74,313,188
1,607,975 | 565,882 | 2,263,857
l '728 216 - 65,936 1,794,152
_:::'_ i . :v_\ 234 703 AasaN B o s 234,703
i :‘M;»_“vaxpenses and personal estate, Vieiveereses aqueeneae] 5 © 206, 1068 23,111 - 319,179 .
E;’_}“ 3:Bankfund’!i..lk'.ﬁ0‘0;. I.'.l"... .OQ.'..-l. "Es® SERN '-'. 569 343 ll.t.llll. »e ey . 569 343 m
_:_’__w:: Cle,;-‘-“- t’.l‘ v b“”t..'.. ;04-;! :-;"::::::: ::: ,)‘ d 562 367 994 653 ) b 557 020
57" 2:Notes ‘of other solvent banks,virus vees verane viesanss 10 570,204 .1 917,406 | 12,487,610
TR :"'ChECkS and’other CaSh It"ms,--.---w:: c‘: :0':..-.:".' tees 3 247 907 -, 2_0 741 3 268 648
7w r3Dueifromtothier: baan and’ corporatlons, Cersraesiiaai 16 ’751 115 :{ 2,081,139 18',832,254
?'”.;“!gsuspence account, ooA!!...C.l..l.lic '-0-! -nu- nttl‘cﬁ.c-- n.!l vo-t ) .126’167 - 126,167
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Capltal,-.-.---....--n EE LR N YT ETE F IS Ty 32,501,460 4,600,000 37,101,460
Bank notes in circulationyeees veenvers qesoneens ol 22,065,123 2,132,877 24,198,000
LO&DS on tlme, A AA R AR Y LR N teee 3,309’293 “RNess caen s ' 3,309,293
Due Can‘a‘rLEund,....‘ Ses e be PRIt sretes e st neen Anoe 3’436’745 - B 332,129 3,768,874
“"“"'Proﬁts‘:‘:..:.......:‘::....'................._....... 5,327,429 (. ' 715,063 6,042,492
. Deposites_to_apply. ondebts,..,..,.................. S 177,328 - [evvaniian e 177,328
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Due ;other banks and. corporatlons,...... TR TTI I i 732 130+ 2,730,693 ' | 20,462,823
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Aggregate Statement of all the Banks of the State of New-York on the Ist of January, 1837,

dlstmgmshmo' between those located in the city of New-York and elsewhere.
'RESOURCES.

S —— - e
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. LIABILITIES:

Capua],......;.................................. 20,361,200 . [ 16,740,260 37,101,460
Cireulation, vuv v evvevovuvesesnin onnns vnle e, 9,693,158 | 14,504,842 24,198,000
Loans, 3,202,843 106,450 3,309,293
“Due Canal Fund, ..ovverin conannini vnnnnnee cendan) 1 060, ,614 2,708,260 3,768,874
Proﬁts,...........o TRt ees coen e --0..0..-.0 seeses 3263 2206 2,779,266 6,042,492
Deposnesondebts,............................'.... 3‘4,444 142,884 177,328
ledendsunpald,......... FL BB SP LR Ay ER e s RAY 422,792 ’ ]48,765 571’557
Deposites, U. States.coev e cove e cerernvrseeit 10,134,588, - 657,008 10,751,596
Deposltes,mdnndual,............ ceveessrsersaresesl 14,655,041 4,487,657 19,342,698
Due other. banks and corporalions,..veee sieses saues.| 14,253,663 6,209,160 20,462,823
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