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Rcccwed from tressurer, en sccount f rplus rcvenue,
-wnorer, New Orleans, Louisinon 2l e
Recejred frum State treasurer’s Grafls on hew.()rlnm
wsﬁ'ww%ﬂm@*" i
Rccewed from State treasarer, on
“goury dealt on Planters’ and Agrk:ulmn] Bn
Htheir billa B4 (¥ e . wva A
Rcctwed from tremrcr.

i
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%Nwembcr 30, received from treasures 4 i

TReceired fromy trea\:rer, on nccount 'emtmry !'und o 4 ;
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Hccewed from treuurcr, pernh e, fund o dar- St e 00 00
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AR Bk A i SN .
De ivered prc dentiof tlw b;:anglfb
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The amount of deponte: in this bank by State lg-cntu. in spec wd tcd smm mnury AT
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‘The amount of depoaites by the United State sgents, $n apecie, aa special depocites for mle keepin
The smount ofdcpcmla by omhcr dcpoutm-s,r-ianmcw and 'i‘uuu.ry mr:apnu and current b!:nlf

T o ol TR Ry
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'I‘he amount of cirealation of b'ﬂs payable after 12 months from Blh Augmt hs
"The amount of circulation of bills payable on demand - .

i Y e




-— T WA, ltuuluj Lt v?,
o eeem e usasurcry-on accountzof 3 per,ce tio ulcl of public lands, &
v chmber 10 received from’ trcuurc : : .

i o
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'Oct- 301" Reccived frnm treasurer, pez saling 0 X

T’he lmnunt of' depn'stb!l in ﬂm bank by Btate lgcnu, n ipectc and ﬁ?‘ it
. irants and cur;ent bank nothca n Ee.d I o f k
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'I'he amount ot‘depwtes by othcr ‘depodwn,win -npe¢ X Tessury warTAnts and current bank

The amount of cireulation of b'II« paya’o!e aﬂer 12 onthy
The amount of ckcukuon © t“l p}yah,l on demand 2K
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Amonnt of billt and notes discounted =~ -

Quistanding admitted balances'due by the
branches, for expenses advanced to put .

Amount of eapital arising from saleof State
bonds, including dividend declared - 1 $306,900 00
Amount derived from surplus revenue, and

other State deposites (received under the : -them in operation. . ;- .
charter as Cﬂpm) . - | -354,968 09 -2 . [ 'Rebl-esiate p:id on mecount ‘of banking- -
- AT, 751,858 09 house and lot-=-= R ST K -
Due to depositors in specie - £8,000 00 b o Due by eastern banks ;oo ¢ ae | 8$56,867.35 |
Due to depositors o current notes 69,339 96+ . -33 06 o Due by banks in this and the. neighboring | ' it e
BT 1) - r—— —— diy 3 o A T

n : RPN BFY Biales - e, Lo T e [ } 13 310 H
- Due to banks in current notes « - 8,459 20 ORI |t A tﬁ‘\?@f,’” A i,
. ) ‘ 85,799 16 1| Amonntof specie in the vaglt “ ™~y | — 75,454 64

- Tolal amount of eireulation - - e 43,420 00 1| Amountof post officedrafis = '« 1,223 53
Atdount of contingent fund ‘reserved from | ~¢7 - Pt s Amonnt of potes of other (solvent) banks | - 30,670 00

. dividend - - S . - 16,558 34 A T /

. Amount of profit for the present year, arising A o . ' e

o, Tram premivm and diseounts received, af- ‘ o COVTLLA R s el
+« ter deducting expenses of the bank (o the -l S L I D RN I
"E;cscnt date, and interest paid on Stase T Vo E3 T IET ST RISE T I BRI
" bonds o 1st July - - ! o ' :

RV ] Vo

. L AT . ‘ v &
* A partion of this deposite is made in anticipation of curtail and interest on notes of the depositors, and will be absorbed (1o the eredit of fhe bank) so
2000 &3 exid notes arrive st matarity, T R : ey )
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Capital stock .
Btock depusite .
Due other banks =
Individun! deposites
Circulalion -
Profitend loss -

Y

1 -
B1Ils, bonds, and notes

. . - $250,000 00 -
- . £1,123 60 .. || Bpecie and equivalents -
- - 2,870 73 Due by other banks (easiem credlis) -
- - 4,603 08 Arkansasbanknoles ;.. « . -
- . 48,715 00 Oilur benk no{es . - -
- - 3,573 97 o

60,945 38 T

310,946 38

D=,

General exhibit-of the Branch of the BanL qf the Statc qf Ar!f'argsaa al Ba!esmlle, Novem

Ber 1, 1839‘

- J’u ‘a‘:.

Amount of eapital stock

. 'I‘oml amount of circulation

Due 1o depositors -
Profit o.nc{m

loss, for gain up to lhls date

Amount of bills and notes dnscounted .-

- - - $250,000 00 7
- -1 852,700 00 « 1| Real estate, banking -house and Jot ‘.
- 10,202 00 © . ot |} Due by, the Noﬂh American Trusl. and
. 7,999 00| - o - Banking Compnny, New York - ; =
70,561 00 h{mm fnbank e Lo .
oles af olher (solvem) banks : -

Da.

H

R 1——Coutmued

Amount of capital siock
Amonnt dae 1o depository
Total amount of circulation

Profit and Jaes .

October 25, 1839,

. | 75,796 g | 890,000 00 |l Bills and notes discounted - .
- . 156,355 on . 2 on hand - . . 8988753
] ——————{ 231,531 gy || TS Of other banks . 2,125 og

—— e

R KEe
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Banking Company, New York

‘Il‘“u?ﬁt ancrmw for gain up to uns date i ‘ 70,961 00 || B w;:_:l :5161' ("inm) h‘m

w1t "‘!

A Sh T 3 Ly

et - e ;,M—*".'

R 1—-—Contmucd

ﬂllgl"&

Dg. General exhibit of the Branch of the Bank: of the State of Ar!.ansas al Fayettevdlc, October 25, 1839.

Amount of capital stock - $250,000 00 || Bills and notes disccunled .

Amonnt dae 1o dt‘.‘poxl’ﬂl'\ 875,176 57 ‘ Specie on hand - -

Total amount of eirculation 156,355 On - Noles of other banks P
231,581 57

Profit and luss - - 15,660 36 {| Banking-house and real estate
Due by the North American Trust and

Banking ComEany, New York .
Dne by mher ban

——

197,191 93




" . E ol s ‘l"u!,j’" r ‘E..- PR oo
D=. Condensed stalement of the Ban!.. g’ the bmte qf ﬂrkam‘as, and Branches, A’bvember 1,
e .“ )H?L
To capital stock : =l = ‘ w "By bills and notes discounted:
Prineipal bauk (inclading dmdcnd) -] 471,883 09 : Principal bank - - -
Branclla) at Arkansas - - 250,000 00 i Branch at Arknnsas -~ - - -
. Branch at Batavilte - -1 250,000 00 Branch at Batesville - -
I Branch at Fayetterille . - 230,000 00 Branch al Fay ellevllle - -
€3 51,501,853 09 T '
F Nates in circulation: ; Sp-ccm on hand : e
: ~Principal bank = . . - 43,420 00 Pnncx{:al bank - - - -
" Branech at Arkansas . - 43,773 00 - Branch at Arkansas B .
Branch at Ratesville . - 52,760 00 Branch at Batesville -1 .
Branch at Fagcuerile - . 156,355 00 Bra.m:h at Fa) etteville - -
301,310 00
Amount due banks and deposizors: Balances due, and notes of other banks,
Principal bank (8,000 in ~=pec:e) - 85,79 16 ovize :
Branch at Arkansay * 8,507 41 ' S " Easkm. Tl"i'mru. - ‘
Branch at Batesville - - 10,902 (0 Prmcl al bank #JG, 730 $53.24080 | 110,117 24
Branch at Payetieville . - 3,156 b7 Branc ulArkansas I 34 %386 6 L13500 ] & 35,421 W6
- 179,775 14 || Branchat Batesville - 34, 1046 00 539300 Ty 30,420 00 |44
Contingent fund reserved by the principal BranchalFa)cuewlle l;,GS.: 01 11,185431 < 6,890 47 by’
bank ont of her dividend declared = - 16,558 31 .
rofit and Joss : |t Real extate: b H"‘ DR

 Prineipal bank (since lasi dmxlend) . 31,463 01 : . |l Principat bank i~ wt% ©. .

+ . Branch at Arkansas . 3,573 97 Branch at Ba.tesnllﬂ - . 4
Brnllch at Batesville - . 7,999 00 ‘ Branch a.t Fayeueville . o
Branch at Fayetteville - o i 15,660.35 : e RS o

A | 88,0634 st o T ‘E
S ' e ‘
2,058,927 91 - )
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. . o : and Sccre!ary to the IG’meral Board
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)

w % : .i—." 3 : =17 - ﬁ:f-‘:i
of the condition of the principal bank of the
4 e Arka Lat.day of ~Jonary; 184
= B;' , ! L8 5 g St .w\;m ' P ; e 7_* 3
oLk T's capital stock (including profits to 31st O e $355,164 14
C WY = T'o bills payable (notes in circulation), =% 102320 00
13557 ¥4 - To deposites (including amount due 'to banks) ~+ 'y =2 - 27,443 53
e i e = To profit and loss (net gain since October 31st last)-: 510,849 56
o S~ o ' ' . et T :"-,"‘f'r:,‘"‘ o Tk z
oS O S AT £495,777 23
T . . ::'T'_—" —
H% ! CR. .- - . X
n s e
8 By bills receivable (bills and notes discounted) - - :

By real estate (lots for banking-house) - . -

By amount due from banks. . - = - .. - T b
By cash—specie - o ./ .o Los- 528708 07
- notes of other bapks ~. . .0 31,205 00 )
: S $4195,777 23
: . o C. A. HARRIS, Cashier. -
« 8B | U MISSISSIPPL . g e
N Eztract from the message qf’_.tim C«'ovcr:za}', '-r.le‘li_irc.red Ja'n"z;;:zr.y 8; 1839.
4 . ~ B S S T el o Ss NI PR
g4 . The State debt now amounts to the sum of 3382,2335 30 deposited by

the General Government, and which is liable at any time to be recalled; * -
twagmillions of dollars in six per ceut. houds, sold by the State to pay for
stock o' that amount in the Planters’ Bank ; and five millions of dollars in
five per icent. bonds, sold to take stock to that amount in the Mississippi
Union Bank: amountiug in all to the sum of seven million three hundred
and eigliy-two thousand three hundred and thirty five doliars and thirty
cenis ; and the annual iuterest on that sum (most of it payable in Enrope)
amonuts o the sam of three hundred and seventy thousand dollars. To
preserve the honor of the State unsallied, and her credit unimpaired, it is
® o the lust importance that the intercst should be punctually paid at the
places designated, and ample funds provided for the redeniption of the
principal. It is usually mitch casier to borrow and speud woney, than to
provide the means of payment. . ' T :

My recorded votes on the Journals of the Senate, as well as my speeches
durinz the cauvass preceding my election to the office I now occupy, show
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e Doc. No. 172, 471
470 Doc. No, 172 ~ &,
R2
8 [= : : .
8 8 5 [ ,_ , ‘

: 8 ] ‘ it inei, te Bank ¢
°© g g & g . z Statemant of the condition of the principal bank of the i?giaé Esta of
= g & " g k..é Arkansas, ox tha 31st day of Janvary, ,

b @ ) 3 5
;; . S8 Da.
R .
. -t g “ -
I:q'; $e8z 5385 RERR :::; 0,,8 T ita] stock (including PTOﬁlS to 31st October last) . $?8§%% %
3 EERE ST ) - 3 . 5
= EHH | £h2e S2EF | &= & e sable (notes in circulation) - - 0
aR8E | 845 CTelel | e 0y To bills payable (not honks) - ) 97413 53
- =88 | pods SBER| m€ =5 To deposites (including amount due {o a%iS) Jost) : 10549 55
3 - E S To profit and loas (net gain since October 31st {
T ' o °F 6495777 23
S (B ] o E&ggﬂ ) ‘&" ! , 2
p y S50F =g Cn.
: i 3 40 97
- Vi B 183885 ot . . . _ 2123 34
% g ; 3 g3 B By bills receivable (bills and notes disconnted) - &4 ,33 o0
g : £ g = ¢ By real eslate (lots for banking-house) - : : 7:’(93]02 29
% 3 2 o & TERS o e By amount due from banks - . ¢25,708 97
BT 855 E gt £ By cash—specie . - T o SIS 6T
HERELEN R N et thr ks L -
g | gEEss Ezdzn = EEin HEES
2 s5<Am pI<sSd E<dg E5%5 —

; E | Zgsz fpea: 1 235T fies 495,117 23
T 8 | Z0ees Bien 5¥ e oii .
NE N R O. A. HARRIS, Cashier.

g = RBEs  aoms LEsy LS
g = L
o 8 & g z A & ' 5
Gy w0 =
<3 g 3 kg 28 8.1,
3 g g g = 2.8
" N z ° - ] o MISSISSIPPI
% %
23| =%8 e ' 1839,
E soae| ssss E:fs ngf Eztract from the message of the Governor, delivered January 8,
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notes and bnnds, not ya
For interest on‘ the debt |
compaamd inter ,; cl

"d caving a surplus of;
uqfnrescen) or for futur.

' ondition of 51(3 bank
= the truth ; and that’ “effarts
pressmns, whose “ohject w
1 gnnd cred ‘Indced, your «
q = of their examination has !
by those who were most s¢
-1t has been” most unfom
whlla the Executive. and ti
: %souoht t, “sustain the credit
} " course has béen pursued he
28 of the banks., . Your o
banhmz institutions of oth
- their debts to the public, a
stockholders, than ours, wit
bas a higher value, specie t
(itis difficult for our Lank:
“snddenly public confidence,
_ Ing, when a change so mmu
- banks become creditor instit
" Your commiltee believe
parative degree, nearly liguic
.amount which remains un;
pohcy has been to allow the
afford all the protection in t
. collections since 1836 have
.-the whole, avails of the prod.
due oyt of the State. It is '
lections’ ereafter will be n
e, and thus ‘enable them
1o promptl

Repol{t qf tfze A"nculwral Bani ' S
TAta meetxnw of the stockho!ders of th % Agricultural Bank of M:csxsmppl, .
- at the. bankzng house in the city of Nat chiez, on "Thursday, the 201! '
. March, 1840, 1t wag %=1 Somatiae = :
e Res‘atved,‘ T'hat o’ commitec of five Persons be. nppomted to mvcst:crate
the condition of the bank, and make a report of the same; to be p:mtcd and
sent by the bank to the stockholders, in the formof a circular.’e== .
L Phe chairman a promted Stephen Dunedn, Francis Surget, Jamcs Schott, e
Snmuel ‘Davis, and Jared D. Fyler, on said committee," % ’
. ‘The undersmued in the performance of . the duties assig
-the prefixed resoluuou_. having “carefully and minutely examined the, bill
- Teceivable_and other assets of, the bank, and strictly scrutinized, the_secur.
" ties, ‘with a view to atrive at a true k wl ge of 1 dition, ha’
asure in repo mg .08 follow 5 s
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TARY OF STATE, =
i, January 14,1847, .
sting ¢ copies of such
\ks In this State, from .
» reply that no regom
:ment, and I have been =
to the executive. De.
in my power, I sought
nts as might bein his - ,
1y inquiry. " Herewith . | . falliesc_

sessment was made," discovered o the “éxecutive the' prospect of a larg ="
surplus, and . induccgl ithat officer to_issue his proclamation for:a’:cal}edﬁ

. session with a Yiew. to_its_reduction,”which, convened-in the_following #e

d‘.
brmsEek

Tk i ?ﬂ%ﬁg{?ﬁ: Lomgs-

ils of both branches of . § ~rAtt e*dalled"sggsigﬁhe .committee upon banks”?ﬁ?ﬁr to have con

singe which they have: - . ferred with that upon=revenué; and -immediately an idea was “entertain 18

T R I gand it must have prevailed pretty generally)+that the’ establishmeat of, a¥

ur obedient servant, | .- State bank, the property of the State, afforded the means, and, when once ,

' HEMMINGWAY, put intn‘;successfqtl‘operitiqnﬁ'oulq.‘_s'e‘:'__?@h‘e:purposé; of freeing the peo gl
. & § - ple from taxation altogether I&The levy-was? consequently fixed'at one.

. & '§ -z cightiiof one per cent.;zand until the bank should have declared & suffi

' - =7 U cient dividend . for: that purpose)®the legislature authorized drafis to b

» drawn upon_ the surplus _revenue of the general government; then depos-
- ited with the State; and - which, in the body of the charter of the State®

t, January 14, 1846, v f Bank, was placed as so much’ capital, and upon:the faith of which, as:
wof youwnoaot wis | e s, o suhorsol v e yeus st o Sy
may possess in refer- © F -, [y o L g PRGN A e gl e S
srted to this oflices in. F fl: appesars to have been at least deubted at the time whether one-ei f:}tl

AP of one per cent. would- be sufficient to meet the current_expenses of the
[ the State (the Com- § pe . L, éxpe

p _ State government, as this provision for drawing upon the surplus revenue =
Ilgfg;}&e ;:fﬁ;“;g ﬁ;r: . affords abundaqgﬂevidenceg;‘%{rhe legislature, by the unfortunate connex-%
than that of any other .. [§ " _ion"of the bank _w;th the revenus of the State,'.set out in the 't_:sta_bl h.

¥ 50, in its imulediate = § +¢ ¢ Went of a system which'contained the seeds of its own desurnction Scsras
1 amount of its aper, & . The rapid withdrawal”of this_ gurplus”revenue,”in"large amounts of &2

'State, 50 far aspl am - F . from 840,000 to $60,000-annually, to supply a deficiency so great, without
2 of them have been ' K |- 20¥ fegard to its. reimbursement,” soon- deprived ‘the bank of the use ofy
fore the courts of the that deposite upon which she must,’ judging from the usual and settled :.
sich has been a jude. policy of banking, have based at least one million of hercirculation , thus

ners to wind lhegu ug. tending to some extent to destroy, and, with other very palpable causes

combined, produced the destruction of that institution, and in no small
IATTHEWS, e
of Public Accounts.

-

e

degree brought dishonor upon the credit of the State. =~ .
‘The almest entire absorption of that fund, at or about the close of the
last sessiow of the general assembly, left the State no other means to meet
the heavy approptiations then made for the current expenses of govern-
ment for 18456 (and the payments out of which amount to the sum of
§  $107,221) than the limited means afforded by alevy of one-cighth of one ¥ ;
. ; t ceat. on $20,600,000 worth of taxable property, which: produced asum
ess than one-half the required amount. ‘I'he attempt, at the late-session,
; to improve the firidnces of the State by the issue of treasury notes, calling
 ~ taem parfunds, abd requiring the payment of all public dues to be made

-:ﬁt.-,—,-'-m'.——-z-k

]
E3




command{something
= except by-agents of larg
- who. pay.through-age:
= footing than our ownci
=% are necessarily’corhpel
7 The-free issne of th
.. lieved to be tnost ruin
shad i e inted T imasinare i san s T the e than could:fzirly
deficiene ,glghad_foreseeiﬁoiﬁt&dﬁ%ﬁﬁa‘giﬁai'ys,_mqaﬁ?&thp “ increase;o. f::;:dt%-;—; of aetual cas:l'
population and wealth.'%;../1'he published tabular stajements of the auditor, ' § " the principle of ‘demsa
- of public accounts will prove, the; fullacy of; relying with.the least degres: =~ | "t to insure deprecia:
- of certainty upon“such a source ;- for,jn311840,4he population of this State;™ | for ezclusive influences
. pmounted;to 97,109, souls, and gave &;,reveniles.*qi%g;,md;gSQ.‘ngnd_ng%;j
- 1846.1he population amounts, to,nearly 145,000 souls, yielding a revenns,; =

sl

.. ‘'of,not more than $25,000,each being under the same law, without any va;= +THe producing clas:
" riation either in the amouut of assessment or.the character of taxables; this = | ~ he depreciation to 2 v

- “result, however, proceeds maiuly. fron) causes of discrimination, by whichy - State officers; are alike
buildings and otEe_r improveinents have not bean.subjected, to taxation. gz~ isa fair:sala;y for a j

~ ~rAnd until this is done, we are not likely to:avail ourselves ot the proe:- amount of scrip, worth

'~ gressive advantages of an influx of population, except from the southern; ™ recurs to that pértion ¢

" States;-there being already in the hands,of individuals land sufficient for; - sach salaries shall nei
.- the profitable use and cultivation ofithrice the amount of our present popuzs - in office.+ In the pres
-, Jation R Ton et AR S TAWIEIRE AR IR U VLD T ey riation every week—d

4 ~»The receipts into. the treasury from all sources far; the two fiscal years: -
§ - - preceding the Lst of October, 1846, are as follows, to-wit: Amount paid in., . E
..~ for the redemption of forfeited lands, §2,115 U2; by sheriffs and collectors;; B
. for the snme period, $47,393 §8; and by nou-resideats,under the actofthe - ¥
. 8th of January, 1845, $2,409 52; making the sum tolal of $51,918 42, of ..

. which only $7,381-99. was paid, in specie, $20,392 19 was paid in treasury -
Z-warrants, and $24,144 24 in Arkansas bank paper.®The latter sum, it will
" be seen, was paid in under the law; operating prior to the 10th of January,”

rarely ranges in them
- ble, either from the pru
representatives, or the
penses of the State go-
paratively low, it woul
vice of the State to
down to & maximum «
“what may be promise

- 1845, and the discrepancy in the amount received for taxes in treasury wars, and men of superabun
rants and the amount stated as having been redeemed, proceeds from the; would alone be applic
fact that treasury warrants were redeemed with the amount of specie paid:.. § Without laying ciai

. -in by collections, $7;351 99, and the further amount of, $3,750. 19 turped .~ |
"’ averto the land agentin the way of reimbursing the treasury for money ob-:- [
~ tained therefrom, and.expended previously in the location of the 500,000 §

acre donation, which was provided for by the act of the 10th January, 1845,

.- By reference to the report of tha treasury, it will be seen that the ap-..
rehended evasions on,the part of tax-payers and their agents,and particu.
arly the collectors of the revenue, have been fully verified, and that less

than one-fourth of the revenue under the appropriationi law of the 10th Jag.,

uary, 1845, has been paid in specie or its equivalent... And in the absence

' of .proper guards, the plain letter of the law has been evaded, by making
these warrants receivable for taxes. ‘Uhe sheriffs were compelled to receive
them regardless of nuimnberand date; consequently.-we find a poftion of the
issues of every quarter, up to the last, redeemed, while there remains an un-
redeemed -portion of the issues for each quarter, from. first to last; thereby.:
destroying the distinctive and equilable value of warrants between thoss
falling. due in a month and those which might not, under the sense of the
law, be- paid in two years, and thus depreciating the value of such as would

ed to present to your:
but well suited, I thi:
the abilities of the pr
taxable by our present
which I find is near t
ber of years. - One-ei
duced, in the two fisc:
ponding to which for
under those of any ot
to about 107,221 7
There are individual
something like $30,0
treasurv ; and the f
building the peniten:
the aggregate of these
the outstanding "trea:
$100,000 ordinary ex:




hatI feltitmyim-="
| by lh,a;,,elzlight}éxzed%
;ioir.l t!? point it out in=e=
-of .the' appropriation &=
+ of providing for the -
ns—the * iucrease;ofme
:uents of the auditor,
wilh. the least degres;
pulation of this State:
27,614 30,.. Aud fory
3, yielding a revenus;—
law, without any va:¢=
icter of taxables ; this 2=
imination, by which=r
jjected . to taxation. i~
ourselves ot the pros; -
ipt from the southern; -
uls land sufficient for; -
.of our present popley =
T Yhpesetiss SR
. the two fiscal yearsi>
vit: Amouunt paidin. .,

heriffs and collectors;: = § -z
¢ - penses of the State government, as now graded, to what it is believed ¢omi-!

sunder theactof the -
ital of §51,918 42, of
was paid in treasury
he latter sum, it will §
the 10th of January, - §
axesin treasury watey E
d, proceeds from the;- §
nount of specie paid:_. §
of 83,750 19 turped §
jasury for money ob-
ation of the 500,000
:10th January, 1845,
be seen that the ap-.
'agents, and particu- [
rified, and that less k
law of the 10th Jan.,
And in the absencs
evaded, by making
compelled to receive:
+find a portion of the
there remains an un--
irst to last; thereby.
rants between those
der the sense of the -
ue of such as would

. riation every week—dependant npon jobbers inthis species of paper,that}

= ed to present to your respectful consideration a scheme of finance, simple

it

Pdeseriptiontaf paper beyondia'c
ous tothe jn md@;ggh§'s

= more-than could ‘f2irly be anticipatedZby, 1 ceipts of ‘the year.i
treasury, of actual cash, for their redemption.%/I*hey ought to be based upon

. the principle of *‘demand and supply;* but to extend their issue.beyond, is?
" but to insure depreciation &/Their use as a medium should be deprecated &
. for ezclusive influences alone, which such a medium must ever exercise i
. astate of depreciation i in i s & subj

beanticipated®t

‘The producing classes, the tax.payers, ult
the depreciation to a very considerable extent.’ 3y :
#& Siate officers, are alike injured ; all to some extent are affected.: 1f $1,5003
U is a fair salary for a judge“of-the>supremedcourt,*and he receives.tha

. amount of scrip, worth %750, he feels himself at least disappointed when h
- Tecurs to that portion of the constitution ofithe Siateswhich provides that

such salaries shall neither be raisedinor diminished during his continuance
— in office.™ In the present state of our finances his salary is subject to va<s

&2 rarely ranges in the market above one-half its. face™ If.the State is incapa-3
-~ ble, either from the proper disposition on the part ofithe peo Fle, through their3
- representatives, or the want of ability, to pay in good faith the current ex==
paratively low, it would doubtless be far more desirable to'those in. the ser

- vice of the State! to. graduate the salary of every Stats:officer and agent;’
-7 down to_a maximum correspouding - with' the ability to pay in” good-faith
"“what may be promised, and in which event none could be disappointed ;3
_- and men of superabundance of wealth; who had the leisure and public spirit;>
" would alone be applicants for srich offices. 3

- ~Without laying cisim to finaicial talents of a hig order, I am constrain

but well snited, I think, both to the immediate necessities of the State an
the abilities of the people. I take $20,000,000 worth of property, made
taxable by our present revenue laws, as a maximum for the last eight years;
which I find is near the truth by aninspection of the tables for:that num-
ber of years. * One-eighth of one per cent. upon this valuation has pro-
duced, in the two fiscal years now closing, the sum of $51,918 425 corres-
ponding to which for the same period, the expenditures, although much - -_
under those of any other two of the last eight years in the series; amount;
to about $107,221 77, exhibiting a deficit of $55,303 35 for.1845-46.
There are individual judgments now existing against the State Bank:for. .
something like $30,00U, which must: be provided for, and paid out-of the.
treasury 3 and the further sum of at least $40,000 will be'required for re-
building the penitentiary. .1f paid in four years, $35,000, or one-half of! .
the aggregate of these two sums, will fall due within 1847-48, which, with
the outstanding treasury notes, amounting to $37,779 09, added to only: -
$100,000 ordinary expenses for the two next years current, will make the:




’ 25
n,thefcountrygim on confirmed?lan
ise incomes and galaries, which it mayibe found nec
10'a fairiproportion of ‘taxation gD ;_thhegg;,megy n-addis
aluation? it is’ believed of: $10,000,000; will{beladded;to}the
Q{ﬁ%ﬁ 000,000, making:830,000,000whichat & ratg’of
-]

ourthiYof/one¥per;cent¥willfproducajthe’sumfof; $75,000anntally’*o
$150,000 in'iwo*years; & sum muchgreater, than:that of+1845-746, an

nearly.equal to the actual expenditures of the years 1843_'44, and.which

ture take the responsibility upon:themselves =

Eafmnts-‘;_,az;;‘ E
-#8hould the present legi

be well; in order to give immediate credit to the treasury; to authorize thezs
. treasurer to'effect-quarterly loans of,the. State land sgent of all'sums col-%
- lecied on account of,the: 500,000 acre”donation? to” be reimbursed as thefe
means,of the treasury may justify within the next; five years :- giving theszz
land agent evidences of debt in"the form of scrip; bearing six per centT=r
~interest¥: By the provisions of the appropriation act of .the 10th of Janua:s
ry, 1845, the‘who}J :

.- State- officers- and . other creditors afterwards ;= which sum, together with: -
- $69,333- 46, the amount of treasury warrants issued up to the 30th of Seps;=
* tember; 1846, and $6,155 40 of the surplus revenue in.bank ‘paper under. .

act of the i0th January, 1845;to complete the boundary line, and provide -

- tiary, embraces the whole amount of expenditures for the two fiscal years
4. then ending, except smal] balances due public officers who résided at a dis.

iy

mo, will be paid in scrip, or cash for the redemption of scrip, under the law,'
and which will not vary far frem the estimated amount, $25,000, there .
will remain of treasury warrants in circulation on the 30th December the
sum of $12,779 09, which will in the next few days,under ordinary issues
for current expenses, be again augmented to the former amount. - 7
But should the legislature continue to pursue the' ruinous policy of
paying off that body, with its necessary expenses, ranging from $20,000
to $30,000, in these depreciated ¢ promises to pay,” without providing pro-
" . perand present available means to sustain and give additional credit to
~." this alinost worthless paper, its further depreciation will be such as to sink
-+ the credit of the State beneath any stratch of calculation.: For this pur-
| pose, nothing is plainer than the absolute necessity of augmenting the levy
and extending the range of taxable articles. Should the representatives
of the people be unwilling to assume this responsibility, they will doubt-
less feel the necessity of making the first move towards the abrogation-ef

thus to place the finances of the State upon a sound and firm basis, it might 5 B

e of the specie, constituting the principal amount of the = |
~balance of the surplus”revenue in"the State” Bank, amounting-to the sumzZt- |
- of $32,732 91, was paid out to mémbers of the legislature first,and to the = J

for the.insufficiency of the appropriation made on account of the penitens=

£ ' lange, and had not drawn for the amount of their quarter’s salary, & # .
b...i{The amount of warrants redeemed ‘up to the -30th September, 1846, as =
~ reported by the_treasurer, is $31,554 37 ;"and assuming that the whole of < F
> the revenue for the present year, payable into the treasury on the 10th proxi-+ §

 general assemblyiSg;
sl 06 subject of the -
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. and $121,336 59 rece!

- Was regularly -paid on
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. the enormous sum o
_.bonds, on which pay:
justly due thereon fro:
- 18-$44,136 163, maki
. on accountof the Re:
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. that this bank wentin
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we deduct the expen
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September, 1846, the
mately stand responsi
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ever, after making du
are believed to be cor
The total numbe:
187,810.89; the appra’
believed high at the
_ leaving a responsibil
over two millions. ,
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e 92,189,287 .59, with 2" runnihg ‘interest 'at: 6 ‘per cent, on: the. sumrof]

" that this bank went into & state.of liguidation in April, 1842, with assets of)

Ement of the.st iéus- av

Ak B:‘—vgflw‘" o wéﬂg Mpp gy e -&“V--P . o
rent expenses, involving only thousands; althougha matt 1y justly,
. deep congernment to” every. patriot;*sinks to: insignificance . when'co
<% pared. 0,8 _responsibility -involving .that of millions,#¥And without any,
- disposition to disclaim participation,in the early iucelption of.this.heavy:
.sponsibility. upon, the State and people, and. . while I 1
=4% ability to grapple with a subject of .50 much importance, I will not shrink 3§
- " from that responsibility.which the ) f my: 1L .97 20 B

= E £ & g':‘ LSt Ly
.« The, history;,of our, legislature.immediately following our admission
~into the.Union.informs, us, of, the . establishment of: two_ banks,swhose

v There werggsﬁggaigﬁa d n . eal Kste
2= bonds of , the State, of, $1,000, each, besidess 500 other:

~and $121,336 59 received thereonOn the.7th September, i _
F=2twas regularly-paid on the first mentioned bopds.up.to_the st July ;18413
- since which time, to 30th” September, %1846, inierest hagiaccumulated to
: the enormous. sum ”of $472,815;7and as nothing has been paid,on.121%
~bonds, on which payment was received of those hypothecated, the interest
- justly due thereon from.the date of.the llypothecatiog;to;the same "period
7 18.$44,136 154, making total amount of Interest due..on Stats bonds sold ¥

. on account of; the Real Estate,Bark, and ;unpaid up to the 30th Septem-3

. leaves, outstanding -1,622% bonds; or: $1,622,336.59 principal, or, total of &

187,810.89; the appraised valuation amounted to $3,380,772 38, which was

- leaving & responsibility resting on lands under mortgage of something

S 1 atiwhich, ten.years of experience,will
ould have been at the outset, impracticable, bug

of the Tortuitous circumstances of the,distributi ti;by';;;
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e subject;
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September 840, interest

ber, 1846, the sum of $516,951, which, afier deducting 29 bonds redeemed,
principal and interest’on account of. the:Real Estate: Bank, the:sum of’
$1,622,336 59, equal to $97,340 19} per annum; to meet which, we find

various kinds estimated at $2,405,966 15, with accruing interest on bills
and notes, and stock notes, amaounting to $1,923,241 39; from whici, if -
we deduct the expenses.of winding up the bank, together with the sum -
total of circulation.then outstanding, and add the interest account due on =
so much of ,the last mentioned sum as may have accrued up to the 30th
September, 1846, the balance will show for what amount the State will ulti-
mately stand responsible, and for which the lands of stockholders will be
liable at the close of the charter. . This calculation should be made, how- ==
ever, after making due allowance for all bad and uncertain debts, which -
are believed to be considerable. s e . ;v v Cicim e Lsaentids
The total number,of acres mortgaged by subscribers for stock .is

£

believed high at the time. - ‘The estimated depreciation is $1,368,212, -
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ny act'of the, bank but by operation of' law Fgoing jinto-effect ‘the m
Yy ut oy op going:l

*

b 3

gencyyupon:the strustees;under . suitable -restrictions;*and guarding+the
- rights of, bond holders and  the ‘State. & The . main ~condition"shouidbe

moutitoftstock;7or- the: balance:of s stocki¥afterthe: payment Sofi‘the .

2

rice} and thereby :savavthe!State from any considerable lossiwdagidh
Of ths,bondsy'sold - on account of .the State Banlk;”amounting: to 1,176,
i»there have been 7. returned-and 22 redeemed.by the bank; leaving. out.:
standingi1,1473 -150 of which are bearing interist at the rate of 5 per cent.,
and. the:ubipaid 'coupons due. thereon y p 'to 'thez30th +September; 1846,
smake the bum of $36,7:5, ¥'The remaining 997 bonds are'at6 per cent.,
and. juterest on'these up to the“same date:is-$294,165;" or 'total interest
1$330,9403: or- principal and interest ‘on:bonds, sold fon’ State_
ank, 5 BLAT7,940. Foviriin SN ANITOE Silaizg i i, 18
£.The annual aceruing interest on the principal of 81,147,000 is $67,320.
+Thus it will be seen at a glance,that, apart from the liabilities of the Stats
o1l -account of curreut, ordinary, and ‘ivcidental expenditures of govern-
+ment, the. State stands responsible, and has assumed in the -most solema .
,.- manuer (by pledging her faith and credi: for the payment: of bonds on dc-
..¢ount of two banks) the enormous sum of $2,769,336 59, with the accu-
:mulated amount of iuterest thereon of $847,891, making the grand total
10f. 83,617,227 59, with an annual accruing interest of $164,660 19.s0%
w-/F'o meet the bonds and interest on account of the State Baxl, that in-
-stitution reports bills and :notes, and supposed -interest thereon, to the
amount of 31,269,608 86 Real Estate Bank: paper, and ‘other means
- $205,695 86, and real estaie: and bauking houses $98,U64 86; making
vthe sum. of $1,673,369 08, fram which may be deducted. the’ sum of
490,342 50. . Of this, $317,402 21 is on account of uncertain’ bills and
_xnotes; $5,695 36 is on account of uncertain money,and $49,032 43 on ac-
count of depreciation, being one-half of the origiual cost of real estate and
banking houses, and $118,212 50 being the amount of circulation unre-
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yment oftheir execution“to:the State;and bond holders; without-providing
«for the contingencyjsuchias happened yby;the ‘surretider-of the assets'to

trustees B It remains a matter.of doubt;” now_that the bank has ceased to,
“exist.with herioriginal. powers. and:privilegéstunderfthescharter;* which -
> party-inglawshail have, the custody, control; and final'sforeclosure of these =
mortgages.s It is believed that the parties” most_interested, the State and—
ond.fiolders, are bound to look to the legislature, the source from whenge =
he'bank derived her agency,” as.possessing thepower to confer the same ™

hat the:sales of guch ‘mortgaged bproperty should.be-equivalent {0’ the =
whalg of the ¢stockiqmorieyjandrinterest B hisgpower, being conferred
npdén the.iyustess, wonld enable them to_coerce the payment of stock notes =

by {oreclosure, carrying:with them ali a-clear and legal title, which ifsnot = §
edeewiediby.the stockholders zwould Einsuregfrom “other persons a‘fair =
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s in:herfiduciary; cajia 2% deaned $f]eaving-the prob: cliviisiin 108302675875
dnfthe charterfor allthel ndert! 1L that the judgments against the banks s
luntaryssurrender:to trys. 2> | B of bank officers] nue linpaid by the'treasury - there

agentsgmftakaﬁthé;man% ' 7.th

1 ble deficiency, t by, the¥S1atéPof $394,913:42'n~
in the hands:of thalius st ;ﬁq elieye '*ﬁs,hgf""égymﬁ largercints
o ' Ceazag | e haveTtenson 19, f3r frorm losy'on the part.of the Lteal Estate Bank:
opinion*is sired s'.!lsgedsy;.tﬁ@;%r.w poTtantcosiderationy 2
uses alreadyiassigned [nswithdrawing, for purposes of the State,'t!
plusTrevenue,  which? represented & g & basis a corrgspondinglamo
circulation of the State.Bank,and the more*reliable guarantee for
payment of all liabilities to the Real  Estate_Bank, based upon the
" afforded 'by mortgageson'lands of increasing value. =221
%3 Thers hasibeen collected<by the Teceivers ,of,fth?fpnncipa'l;bank and¥
. branches,of the State Bank, from, the 6th of April; 1845, t5 30th: Septembe
141846, the sum of :380,56'{%_2_9;nr-'abp'utiq’;i;e_’?year’g;intg;e'sf_t_f"oﬁ_ ﬂiet’f)i-ijjci-
-~ pal during ‘a’period-of;18 months#The, expenses of -winding™up 'the in
¢ ;and— § —stitution’ may be about $8,000 per annum, to say nothing of costs of ;
y the source from whenge & *which are supposed to be considerable% : 13 i _
power to confer the same™ § “£z=% The growing uncertainty'in’collections, taken in ‘connexi with'slight;
ctions, ‘and guarding-the ~ § = manifestatious in some portions of . the State to*repudiate’the payment of:
ain condition’ shouldvbe - | 7 thesedebts, and, as is Dbelieved, a growing prejudice against the'system o
uld be equivalent:to the; |  :liquidating”the claims of- thig>bank, induce’me torecommend-that the
‘ter the' payment *of ‘the - L ... 'general-assembly devise some other plan-more congenial'with'the wishess
i -power being conferred . b i+ of the debtor, and:the jmmediate interest of the State;- either by ‘callin
he payment of stock notes = | _=#in the':branches, or, by.disposing of -the 8ssets’to” the highest’ biddet"for]
1 legal title, which ifmot ot T partyin prompt©payment; andfthe balance on one, two, and threa, years:
om ‘other persons a‘fair 'E - The State iwill?in,this_,latler__ééur’éE‘féu'fferfah'*imr_n'ed_iate:nominql'Io_si,‘b‘ilr.'
nsiderable lossy e <~ dn the end save'much by:the operation™ This is aninstitution’in Whic
ulk, amounting -tor 1,176,  * - “the people of the State are alone interested,*Through their représentativesy
' the bank, leaving, out-” F ™ they'made themselves responsible for jts“crestion; its opetations, and for
Lat therate of 5 percent,™ | - - ~its-final setilement, and it is now._time “not only’to give an “expression of
+-30th *September; 1846, 'k . opinion upon the subject;but the time for action has arrived.; 1
bonds ‘are at 6 per cent.,, " E "7+ There 'is 'already a:heavy deficiency showi™to exist;and"it 3
'94,165)" or total ‘interest . | ! this general assembly‘to close the concern'in the most speedy way ‘possis,
old ‘on' aceount’of State " ble, consistent with" the general safety; and 'to point to the means of‘dis
et R R ARG, i ‘charging the deficit,"which' the” Siate must feél itself not onily respsils
f $1,147,000 is $67,320. ble for, but fully competent to discharge, =~ & VTR b A AT
he liabilities of the State Aund in looking to means to meet this heavy and pressing responsibility,
expenditures of govern- after having pointed to the proper means of defraying tile current expenses,
ned in the -most solemn - 1 would- further most earnestly recommend, lest we- be tempted to’ use -
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rayment of bonds on de- for this purpose the internal improvement fund, as we did the surplus'rey. -

3,336 59, with the accu- enue, that the proceeds arising from the s#les of the 500,000 acre donation
‘makingthe grand total | after 1st October, 1848, be aplied in'the most profitable-way towards 'the .=

st of 164,660 19.#01 [ paymeunt of the bonds sold on account of the State Bank, and the interest

the State Bank, thatin- [ thereon, to an extent corrésponding with the amount of the deficiency -
interest thereon, to the § exhibited upou final settleruentof that institution, 1+ =<' oo ik

aper, and ‘other means A continuation of the present tardy policy in winding up this institation

s $98,064 86; making | may justly subject us to a charge, which may prove too true, on the part =
deducted the sum of } of those who already threaten to r. .udiate the puyment of their liabilities ~ .2

t of uncertain bills and § to the bauk ; when the State having for the present little other means than :_

sand $49,032 43 on ac- such as I have pointed out, might, under the influence of a high state of ex-

i cost of real estate and citement and an erroneous conceptiot of distinetive rights, lay the founda.

it of circulation unres tion of a lasting stigma upon the name of our State and people. In conclu- -
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g e;hghonor otj ;;ansm;ttf hgrewuhafull s;a,temen;(marked iy
moneys  placed in ;my hands. by, the: former receivers, or, trans.
) pr the «branq!lges aalso .thosg:collected at the>principal: bagk.ﬁ pe
b, ;tgtl} April; 1845 ,,wgimymg also the amount of moneys. pa;do
pnt_gquuu;, and the.amount and. kind. now,on, hand R Tt
~hf};.é.\.lso, statement_ (marked B) gunng d vi

ugt m;ej'erence to.the. exhlhlts herg’ resentecf and, to.

by.the receivers-of:this -bank to_the last legis! 1o

eq ), fubjects,; it will, be seen, that, $188,442, 50,hpf,-thg issues,pf =

: - and hrancbgs sremain;unburnt;;; ,from:;wh_xv samount dedpg =
L 54,580 -how,on. hand, and, xeadyto.burn, and it will Jeave, $133,862=§0

ansagtnal glrcplauqq."f@O{ the Statebonds issued, for;this;bank, $1,147,1e- =

3.p;mu,nnr?c}.eemed upon which .the, interest;due and; d t,b

; temb pr, 1846, a.moqq.tedito about $343, 556, A A

ravery doll ar&f her specig,means had, begg,e_;hauateda and;in,cons quen
of which;he. .has had, no little, difficulty.in meeting - thg,demandsiqn th
A some, instances”the,property. of the-banls; bas; been sold,unds
;epuuon, &t g, gacnﬁ,ce, forgthqfwap; of.means,to protect it ;;and jn gthegs, =
mxgwty‘g . o3, been compelled foresort.to the sale ofiReal Eatate Ban
paper at ;the-current; price in.the market, to providg, spegie;means with s
. h;ch to;rqdeg;n, 11&31‘13“3&111,F estate;, and,, meetgn ;}ep , 8Xpenses,. court "
gg 3,.333- Q' s, "::"; n P T O R e Sa Toley. }1 h‘}'aﬂhlﬂi s ufia
-emu Iﬂ; 4 45, the,general gqtcrnment obtajned judgment.against this
ba ;,$5 520 <8n. exeention, from, whmht :has, been. run -upopn ,her
ﬁ roper:y, .and. sales made at,xgreat loss to the bank.»,, -But an order has
~ pbeen. .obtained ; frop. the -solicitor of the ftreasury 1o snspend. proceedings
a*agalgst the.bank until.the meeting.of , iL.e legisiature, with the calculation
- that . provision will,be .mads for,-the, payment of, this, debt.. Other,,Ju%
, ‘ments to a large amoung, have, beep obtame;d agamst the bank 3.and;

.....

..though an, appropriation, ofhfunds in the State. Ureasury. was made by the
,.last legislature to. .pay. thesa. judgments, yet I am not aware that any patty
»-has been preyailed upoun,'to.apply to and rely upon the treasury.for ¢ the pay-
< meﬂt Of hlﬂ Judgmﬂnt-u oty ARt wetn. Sy « b :*}- I t"z",ﬂ' oy :ﬁ ngoat vy

R Al&hough 1t is. tha.intention of the receiver, in his report to the. fe; is]a-
;ture, to present {these. subjects for. the consideration and : :action of that
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- -Z Any information’in the posseséioﬁf the receiver, !

~- dition of this bank, not furnished!in: the.statements here presented; that.
may be desired by the executive, or deemed ‘necessary to-be presented
the legislature, will be furnished with the greatest pleasure!=s{;

o YerY Tespectiullyiyous obedi : NSRS

i

Co TR " Litdle Rock; Octobsr 2471184
Sir: Accompanying._this_is tateme'ntﬁhgs_tily‘.d;'p.}vq;sh.q?{riﬁg’.,t
.. amount of assets and liabilities of, this bank ‘andibranches; tajet. frfy
- teports from Litile Rock, Fayetteville, and 'Batesville, up. to the’1st ©
" tober, and from-Arkansas to 15th Qctober, 1846, 7%% Tt T
It is not pretended that in'every particular it is correct; thougliit
 believed to be as nearly 50 as’'can’ be made from the"informatjpn in po
" session of this office; - The itern of $92,193 24, interest on’bills and not
- in" suit, &ec., could only be made up from a alculation of average amount
-and time, I supposed ‘one-half_of the notes to.be_in’suit! ri 'nin"g’t’"
‘years, at 8 per cent. interest il Fasr e s
"= The $30,000 for judgments againit the bank is suppos
e D0t having beer 'made:up from any* recise information at hand.Ses=="
=85 The item of $118,212:50 for bank notes'in circulation*is correct2and
. 18 made % vary from every"former report, by- deductin 51}e=§}5,?§if ;

g

since reported by the branches to be on bonds with t:ifu;érn".",’f‘:i  d S
" The item of $98,064 86 for' real estate embraces the original ‘costand .
expenditures for repairs, &c., for the banking houses at Little Rock, Arkan-!-
sas, and Fayetteville, together with all the Iands bought at these offices, ~
including $2,500 for land bought at’Batesville. Most of this real es-
tate has been sold under sombe of the judgménts to which I have referred,
($30,000) but it is understood that most if not all of it can be redeemed.
by the bank, by the payment of thése judgments. - S e

I have the honor to be, most respectfully, your obedient servant,

i e A. E, THORNTON,

: inancial' Receite

d
A
R H 1l

-
Ad

I

To His Excellency T, S. Drew, .
Governor of* ihe State of Arkansas. o

Ly e,

15
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2,858 00
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"110,2573

A

504,383 84 . e : -
258,105 68, . " - By amount of .individual. balances at~ Little
o o wemsreneg s oend L[ Rock Bank, as per.report Ist October, 1846
197,941 18 .« iy - being payments in part for renewal, but no-
ERART eynSw Lo pew note being furnished, they now stand
216,984 92 S 1 to credit of individuals S F BT Syl
, - " By State bonds._outstanding, 1,147 at $1,00
92,193 24 - -each sERSIN T EIRANT RS i Lo
—$1,269,608 86 Interest on the same to st October, 1846
A e SRRt RN T S
el _ By bank notes in_circulation, being.issues o
. ' .. the principal bank and branches unredeem-
ed, as per report of Lst October, 1846, (except -
L = Arkansas’to.15th October, 1846) F-=22
. Certificate_of;. ite at principal ) 4
v e w5 e standing B
s —Surplus-revenue
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- - S Orrici oF TrusTEES oF THE REAL EsTATE Bang
4 o CrTwe ST Kittle Rock, Oclober, 23, 1846
' Sir: In compliance with your request of yesterday’s date, I furnish you
; ? the information desired. St D
: The 500 bonds hypothecated by the agents of the Real Estate Bank
: E with the North American Trust and Banking Company, N. Y., ate the -
7,625 03 O | onds which were issued by Governor Conway under the provisions of -
et B theact of the general assembly, entitled % An act to authorize the stock- -
~-3 B holders of the Real Estate Bank of the State of Arkansas to establish.a
.~ §  branch in the western part of this State,” approved 24th February, 1838,
4,268 00 [ herewith furnish you a copy of the certificate of the president of the

205,695 35

2,131 81 -
2,405 76

baak, upon which the.governor issued the bonds in question, the ori-
Emal of which ought to beion file in the executive department. These |

onds are dated Lst January, 1840, but were actually executed and delivered
to the bank -10th ,March, 1840 ; they ars numbered from 1 to 500 inclu.
8ive, letler C, and, liks all the Real Estate:Rank bonds, bear 6 ‘per .cent.”
Interest. They were hypatheantedl Fthi8epwenihenpd840,-for a loan of




nt:
bean 1 edeemed¥by the,bar
: §5th'e’g'6the§b%%ds msued* for.and J sold by%!_ Wil
fal!ogmg p_eveibeen redee:ngd ang.&takent,up,i i
each, letter CrXdated:1st Jul ,
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o' the United”States fTreasury Dep ‘ ;
2+ $1,000 each, datesi 1st July, 1838, letter A, numbered 1 to
" 500 inclusive , signed by Sam.:
liam E.: Woociruﬁ' treasurer 3
To Joseph D. Beers 1 000 bonds of. Sl 000 y
July, 1838, leuer C, numbered 1 10 1,000 mcluslve, s:gned{""’
by Sam, C e, governor, W'Il’ E W i, trea-=
. ;‘ﬁ i .%‘i' o
g 'I‘o Richard M. Johnson 30 bonds ; of 81, 000 each, dated Ist
. January, 1838, but not ‘actually executed and delivered to
the bank until 19th November, 1839, letter A, numbered
" from §01 to 530 inclusive, signed by James '8 Conway
' govemor, John Hutt, treasurer

HYPOihecated to North Amencan 'I‘rusl: and Bankmg.Com-a =

.
3
.

 to
tatemient; and proceed to @
tions propﬂx.nded by you,in
*the ﬁal[mng pomts vi:
“1st.-“The amourif 6f the
' ':n liquidation by the direct:
-~ Apswer. . As pear as I«
officers, in a hurried exam’
sisting of the ilems as shov
24. «“The amount secure
»- - Answer.” The amount of
 is secured by the.mortgaged
swer.— A pnmon of notes :
_also secured in,same:-mann
~ $300,000 more, ‘and lessen t
3d, “The valuation of t.
vaﬂeto the State, and the pr.
ble amount so pledged. has 1
causes other than the gener
=" Answer. The value, as s!
—was §2,603,932.32; and on

-—.

any-500-bonds of-§1,000 each;dated-1st January; 18405
Eut actually exécuted and delivered to the bank March

* £10, 1840, letter C, numbered 1 to 500 inclusive, signed by.~ ”
J. AS. Conway, govemor, John Hutt, treasurerf },

g The mtex‘est on the above 1,030 bonds was regularly pzud by the bank
up to the 1st day of July, 1841. £
7 "The mterest_;mgi_ue and unpaxd Up'to t‘ne lst da ,r of Oclober, 1846 is as
Qe follows, vig.: =% o o
~ On 500 bouds soid Umted States Treasury Department from =
- .?,,157,000 00

st July, 1841, to 1st October, 1846 -

On 971 bonds sold J. D. Beers, (after dedueung 29 redeem-
" ed,) is -- 305,865 00
e On 30 bonds sold R. M. Johnson - - - . 9,450 00
Undisputed interest (not including foreign exchange) - 472,815 00

On 500 hypothecated bonds the interest would be, from time
of sale, Tth September, 1840, to 1st October, 1846 - 181915 00

654,730 00 1

Yery respectfuily, your obedient servant,
THCS. W. NEW’I‘ON, :

;... His Excellency Tronas 8. Drew,

Cashier and Secretary. **

Governan of the State qurkamas. o e R

~ was 8776, 840 “making
. gage to the State, §33 0 7:
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B . Whether these lands will, ¢
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There has been no abat
knowledge, with the except.
the overflow of the Mississ!
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tion of land in our State;”



bered 1 to - :

nor, Wile ™ 7% o™
- - - $500,000 60
dated lst < ~vi S
ve,signed . .0 -
ruff, trea- — - — G
- ¥ -.1,000,000 00 |
dated lst. Lo el
liveredto - . . -
1mbered Cor ! gFR
Conway, .:- = . -
- * 30,000 00

ing Com-

1,630,000 0¢ }

sub

S

fiicers, in @ hurried "examination]* the aipouni;_\_vzis $2,40:
sisting of the items as shown by the accompanying table..=

td

24, «The amount secured,;by stock ;01 real gstate.”,
nswer.- The amount’of stock:notes! dp;dperfwa; &6
- is secured by the.mortgaged lands alluded

to in the next

iry, 1840, e
ik March - . o0
iigned by - - (
- - 500,000 00

2,030,000 00

alarly paid by the bank'i
of October, 1846, is as

entfrom .. . -

. - $157,500 00

| redeem-

- - 305,865 00

. - 70450 00

ge) - 472815 00"

rom time

5 . 18191500,
654,730 00

srvant,

W. NEWTON, . =
vhier and Secretary. '

i

e

906 .
iext question
- swer. = A portion of.notes and bills, being for loans on”stock account,
* also secured insame manner, and Zwould . probably swell this item s
'$300,000 more, and lessen the amount of notes and bills that much
* 3d..4T'he vuluation“of the whole of the_real eatate pledged by mo
gage to the State, and the probable value now, and whethcr any considera:
.~ ble amount so pledged has been abandoned, or become of less value, from
... causes other than the general depreciation of lands in our State.”,
- Answer. The value, as shown by the table, on lands appraised in
’ was $2,603,932_32; .and.on-thosé appraised in.1839.for.-Van Buren branch
. .- was $776,840; making total valuation®of yeal estate=pledged -by mort:
- gaFe to the State, $3,350,772 33,2 It: will bs perceived that the appraised 5
valuein 1837 was an average of over twenty-one dollars per acre on the,
- amonnt.”> Without having a personal knowledge of the_land, I have ng
-. doubt that some of it,in the cotton regicn; is now, worth from 20 to 40 d
: s« lars per acre ; but taking the whole 127,520 acres, it is probable 4 fair g
92 rage price at this timd would not éxceed 12 dollars per acre, which.
f ,.g reduce the valuation of 1837,and lessen  the security for, the payment
{ =¥ the bonds $1,073,692 8 The land ‘appraised in 1839 for the.Van" Burens
' branch was at an average, of_ near’§13_ per acre; and though these lands®
{ <+ may be equal in fertility 1o any in the- State, yet’ they are:situate ge
~ erally out of the cotion region, and I suppose would not,on the whole

60,290 acres, average more than §8 per acre, which would reduce the

valuation of 1839, and lessen the security for the payment of the bonds - :

84
Jabulacg

shown byait,theéaue, :
€

$294,520 ; so that the. total depreciation from the original appraisement, e

1 think, may be safely set down at $1,368,212; or, instead of the whole of

the mortgage lands which were pledged for the final payment of the bonds =
issued by the State being worth, as estimated, §3,380,772, the sum of _
82,012,560 would approximate more nearly to the true value at this time, —=

. Whether these lands will, or will not, increase in value as the State shall £ 3

populate and imprave,so as to bring them back to the original appraise- *
_ ment by the time the bonds fall due in 1861, is a question to be solved

hereafter, ang ene of vast importance to the State. -

There has been no abandonment of the lands mortgaged within n:q;
knowledge, with the exception of a plantation in Chicot county, injured b
the overflow of the Mississippi. The fact that land is under mortgage 10 -

the bank for the ultimate payment of the bonds has no doubt lessened its

value in the estimation of many persons, aside from “the general deprecia
and some of it has also been injured by th

tlon of land in our State;”

[ e

e |

e
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o heretofore the most ¥
lag;beeu; pa e o | 8 'w#giaking;qgr,gﬂgﬁi?j
guat.en eactiycharaster; of indol B8 o t10n T he sirabige fec

Y OLL0. ALY, Yoy, greal exient!
_ ‘?ignueﬁ?m%untﬁgmﬁh
o8,idesign the

of a great many.ofjthe

a1 orothers ¢

g€, 10,900 peLs 193 'Opaition of fhls g ithout gn e1ort |

teach®classiof nofes, L ¢ “pscertain? growing out of t

ut,suppose; it may be"stated as follows,* = ag abundant crops shal.

22,125 per annum, making . $88,500:" lls_and no 2 | " -gpon them, they will r
nnum, making 185,500 g v AR oy X

e = T ” - Tobligatory upon them,!
+ SEY Your feasons for, any opinion you.m 3&.?‘1%:? rgspec tfally, 3¢
n:the part of-stockholder in meeting the. { Siep! fuc ot bt
Tty R e S G et T B e Sy
p ix%‘i E;Erdixi'é nly_reasons I can give, in"answer to this question, for the ! *To His Excellency
, # larain _

ceming 4 ,@féﬁf.ﬂs}ockholgers, are drawx from the following consid.
-erations and suppositions, the most of which are equally applicable to other

ebiois to the bank.#éFirst, in most instances.I presume, it arises from in. 5

Lab L gemdm e

G T
ability With somé there may be an indisposition:to pay %The great ﬂobd:'?j‘-g
‘of 1844 and 1845, in all our rivers, destroyed:the growing cropssf the =
large stockholders and many oth sz_;ﬂd.eb;g_is;_mmthgﬂganmﬁ',*andJ rendered it im: >
possible-for them to'méet the demands upon them} and operated so injuri-~ |
ously.upox all the citizens of_ the Stats asto,require several years of pros- < f ' ..
—perity; 10 wipeout entirely the effects of the géreral ¢alamity, - Five more - §
.7 years_at least will be required for the Stats to recover from the, disasters = §
spoken of. £ Second, the money at first borrowed from our banks, to a great . &
+ extent, was expended in the payment of prior debts out of the State—in the - |
“purchase of additional negroes, and jin the clearing up and, cultivation of " §
more Jand. X When _notes_fell due, new loans were needed to make pay- = §
ments;"as some time must necessarily elapse before the increased”expend;~ §
itures would ,be_reimbursed by the, products. of the s0ilE Third, whea _ f
the banks| were discounting freely, credit was, so cheap.that many were S &
induced to borrow more largely than’ prudencs’ would ordinarily dictate; = §
5 and they have not'yet recovered from this impru’denée%@ourm, the stock = #
“of some was secured by lands at an exorbitant valuation; who borrowed,~ §
nao doubt intending in good faith to pay ; but self iuterest now prompts them &
to surrender their lands in discharge of their debts.” Others mortgaged [
)
b

estates, the value of which has increased by the clearing up and bringing
moreland into cultivation,who became alarmed when they found the bank
in failing circumstances, lest their estates might be lost in making up the
deficiency of the other class in the final payment of the bonds ; and seeing
the rapid decline in the value of Arkansas money, they supposed, very
naturally, that when the bonds were thrown into market for sale, a still
further decline would take place, and enable themn to pay on easier terms.
In waiting thus, however, they seem to forget that the snlerest, likean §
eating moth,” is still accumulating on their debt, and keeping pace with .
the decline in the value of the bonds. = Fifth, the excitement which grew
out of -the assignment, in 1842, of the effects of the bank to trustees, and
the successful efforts which were made in many instances to frustrate their
attempts to make collections : the difficulty experienced in parts of the State
in getting judgments where the bank was a party, led tnany to ‘imagise
that they might escape without paying any thing. This delusion has hap~ * §

‘.-'{"l W b s RS T VPR
¢ . )

e g, S

>t



@ vily passed ‘away,withithsiexcitem g Tisaito it and,those
Iefrrfet%fm'e the e ardylki tm"g%"th%?i}’legulartcalls ofthe.bank
‘now making arrapgementssto’ argely*ouz ofitheir crops;
MThe sirange feeling whi m$ {0 Lave beeli excited i”_x;_l‘gm ‘minds i
, many,ofsthe’debtors tocallthe ‘banks,igour State; that byison
no;ﬁér, theyawonld be entuelyueleased _from thelr,m ebt
yit) o*‘p%}?it if'to. be hoped fwasibut & momentaryi
ulse, growmg out ‘of the | pecuniary em barrassments of the tune;,
% ns abundant crops'shall crown their labors, and prosperity once more smil
= upon them, they will remember, that their bank liabilities are not only. as
ligatory upon them, but are as sacred debts as any other’ promises to pay,
Yer ctfully, your obedient.; serva.xét, e i :
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f exp ithe, accounts ofithe' governien
s5'afriend and advdcate ofypepular governmentiduting gdifér I ve
H to_the general: asser

3 s
J%e Qonds-o
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ture:go offer oniiiuggestic‘)n;m_»yqu ;and through you!
. State, inxrelation¥ 4

iy

sm==- You notice that't :

> State'was, on;the Lst of October; 11844 Yonly:
=% mend prompt and/energeticfmeasures t6-be~ado
= terest upon all the bonds sold in"good faith.y

== the bond holders,

%= has prevented the treasury from doing more; and £

k

"tz Let us have proof that you are sincere in your address to the 'génerdlt&éé
- sembly, by making that proposition public,” and by aftérwards;making an

" - eveh 2% or 3 per cent, of the amount, giving debentures for the balance un-;
. paid; and thess may remain’until the ‘State shall be able to discharge:its
-~ obligations in full, 3 BRG] Ly
¢ - . For the character,of Arkansas, and the honor o
- efforts should bs.made honestly to pay you
redeem your character in Europe. &% '
a1 1 remain, your obedient servant, -
e e RS FNCTRY T T DR ol e i
To the Honorable the: GovERNOR s {1, (1 ¥
poew s 1 of) the: Stale of, Arkansas.. 1.k

1w, J, HUME, Mo P

gt

%
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i [ e

e 1 L Lt
" Execurive OFfFICE,

Siz: Your favor
to wiueh, in reply, I have to note your error in supposing that the sum of
$125,409, which appears in Govepnor Adams’s message as an unexpended
appropriation of the last two years, was really and, bona fide so much

money in the State treasury, .. The surplus fund,.or that proportion de- -

posited with this State by the general government, was placed in our
banks, and wes intended to form a portion of their capital,* gubject, how-
ever, to be drawn on at any time by the authorities of the State, and to be
applied to State purposes, it had been the practice of the State government,
In drawing upon. the banks, to take her paper. - The bank and branches
having failed, it was discovered that & very small amount of specie re-
mained in bank when they went into liquidation. At the meeting of the
legislature last fall, as shown by the reports of the bank receivers, thers

3
.
1
H
-‘ll

ML ST RTRYEE NS -3 Vi iy

i, et b
Pt

#=+aln Europs; the holders ofsthe:State bonds would be.satisfied.if+you fol-====
&= 1ogz-me;'example};9“f£;s pain,t.which:has.capitalizedithe interest ‘duag;u-g_g

s ers, and has paid three per: cent.’on such ‘stock or:bonds sp s
= created ¥/ The state;of Spain foriithe last eight or ten years ogncmelﬁwarsg

hope the government @==
f the State of: Arkansas.will not do.less, and:will show: some dlgpos;uon%
to discharga their obligations. o ‘i;;i_ri- EXA R (i W

... effort to pay the interést ofi_the debt as'it'shall half-yearly become due;or=—

P . fa U P s
S TN I el ,;;}73&;%5-__ -
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' "™ Litlle Rock, drkansas, March 18, 1845,, f
under date of London, 3d. Jannary, 1845, is at hand, -




itae:per.cle o bB 2]
tending the, :Es;g'%fg, ody, :
a3 s@keenﬁhe..bu_sggﬁ{dﬂburg&% slaturegto>approp

w4 » e
18

an‘islikely to bg used Bt is frequiently,done a
dyangeof tha collestion ofmon

wqT tended to be

:nothing more than the balances;of ;appropriationTmade by:

ithout regard to th e};'ampunt’gnﬁ'éasgﬁin_: :he;?;trea'suryi%;Sucgh approprig. <’
tions are necessarily, made at the biennial sessionsof that body,to meet the

requirgments:of ;that portion of,our constitution which provide : ;
‘money shall;be drawn from: the treasury but in;consequence of .an ‘appro. =
«priation; by: law.Mids ' 2} of AL
nmeaThe, legislature took

s

no action,upon

Vgt ed p

nd:-unpaid.interest u'ponmur,_Stn;q;bondgé!l‘l
‘have themea

"

ithat;it.‘d,qészgot-lie:inLthg,ﬁ;qbpa of jmy:.powersy as theSchjef executive of &
'this State, to'affordjyou any reliefiwithout:the, ¢g-operation of . that co-or. -

¥ you note:ns 8 surplus.in:our. State treasury.in actual cash is =
the legislature, ~ |

ct of -paying the accruing ®

T'he;State’was;known'not o =
ans.to dischargefanyy, portionfduring.this.year:#8And as thay> §
‘body made_no provisions for. capitalizing the intérest, I:hdave fo inform you T |

an
L

A
-,

bt ] O
g

dinate_depariment, andgthat .its; regular sessions3jwilli not again convene -
before. November, 1846.55 For my; pattichlar.views upon this subject, 1 1o,
-fer you to_ my:opening message to the legislature,iwhichais.this day{for. -
rded to your address. = PR 13 a0 S
fYour, remarks in-reference to the ‘message,.of, my;predecessor, ( .
n'.reference,to his message you write,) when you say; % Let us have proof
that you are; sincere in your.address to.the general: assembly; by making |
the proposition public, and by making an effort to pay.the interest on the *
ebtas it shall half-yearly become due ;*,and again, & for the character of Ar..
kdnsas, and for.the honor of the Union, some such’efforts’shoald be mads -
honestly to pay your debts in_whole or,in party and redeem your character
in’ Europe,”: require_froin me, “perhaps, one single remark—that notwith.
standing the  people” of-this.State-feel= themselvesz morally - and legally
% bound for the payment of their State debts, and entertain the honest inten-
tion of doing so, yet they do not intend .to. make a foolish sacrifice of their
individual limited capital, when by doing so they place the ultimate pay-
.ment of both principal-and: interest of the State debt to a much more ex-
tended period, when'it would result in ruin to the great mass of our pop-
ulation, mercly for the sake of an ephemeral reputation in Europe, eked
~ out in proportion to the interest that inspires it 7= =it v 0 .

B B

-&% . -1 have the honor to be, your obedient servant, =~ - . ¢!
tpacs -?’; AN TRIT PR ST IR Lt ;- "’ THUS_ S_ rDB.EW-
-2 The Right Honorable Josepu Huame. T : ST
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