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Business volume declined in February and was
below February last year . Bank deposits showed lit-
tle change. 1Marning assets and excess reserves
showed opposite trends at city and country member
banks. Lower prices and decreased tnarketings re-
sulted in smaller farrxx income .

13LJSlNES5
The volume of business in Februaryy in the Ninth

District as measured by our seasonally adjusted in-
dexes declined sharply from the ,]anuary level . All
of the indexes were a little below February last year
with the exception of two important indicators,
country lumber sales and miscellaneous carloadings,
both of which were substantially higher than in Feb-
ruary 1938 . Country lumber sales in February were
the highest for that month since 1931 and with the
exception of ,]anuary were the highest far any month
in 8 years.

Northwestern Business Indexes
{1929-1431=100]

Building contracts awarded in February as re-
ported by the F. W. Dodge Corporation were only
half as large as in the preceding month and were
less than two-thirds as large as in February last year .
Termination of the unusually mild ]anuary weather
resulted in sharp declines in February From the high
January level in all of the mere important classes of
construction, especially in residential, educational
and public works contracts . The large decrease from
the February 1938 volume was the result of a
precipitous drag in public works contracts, only half
of which was offset by increases in other types of
construction .

Building permits issued in February at ~#~ cities in
the district also declined in dollar amount from the
January level but the February total was a little
larger than in Febxuary last year . The number of
permits, however, was larger in February bran in the
preceding month but smaller than in Febxuary last
year . As has been the case in other recent months,
valuation increases over the same month in the pre-
ceding year were the result of a larger volume of new
construction, the valuation of permits fax repairs and
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alterations having been somewhat smaller than in
the corresponding month one year earlier for 3 suc-
cessive months .

Warranty deeds recorded in Hennepin and l~am-
sey Counties in February were a little larger in num-
ber than in January and were much larger than in
February last year. The number of real estate mort-
gages recorded in the same two counties was about
the same as in the preceding month and in February
last year . Mortgages accepted far insurance by the
FHA in ]anuary in bath number and amount were
about twice as large as in January last year but were
a little Tower than in the preceding month.

Department store sales in February were about as
large as in Februaryy last year in the rural sections of
the district but were slightly smaller than a year ago
at the reporting city stores . Country stares in Mon-
tana continued to lead those in other states in the
district with a gain of 6 per cent, resulting from an
1 i per cent increase in the plains section of the state .
City department stare stocks increased seasonally
during February and at the end of the month were
about the same as last year .

Collections as reported by 45 stores showed a
sharp seasonal decline from the high level of Jan-
uary Gut were larger than in Febxuary in any recent
year . ACCO[II1tS &notes receivable at the same stores
also declined seasonally during February and at the
end of the month were smaller than art the same
date in any year since 1936 .
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Bank debits--94 cities . . . . . 8Q 90 81 89
Bank debits---farming ceirters 87 9f 88 87
Country check clearings . . . . f 42 1 5 1 146 148City department store salts . . 86 91 $7 92City department store stocks 80 79 8D 83Rural department store sales 87 98 91 92
Cpuntry lumber sales . . . . . . ! 17 119 103 94Miscellaneous carlaadinga . . . 84 94 76 102
LCL carloadings . . . . . . . . . 64 fib 64 64

Mpls ., St . Paul . Duluth-Superior . . 21Country Stores . . . . . . . . . . . . . , .433
98

! OD ! 61
1 DDMinnesota . . . . . . . . . . . . . . 1 50 1 00 ! D 1Central Minnesota . . . . . . . . 28 95 98l\ortheastern Minnesota . . . . 15 104 102Red River Valley Minnesota, 12 9D 93South Central Minnesota . . . 33 1D! 10!Southeastern Minnesota . . . . 2D 96 1 DfiSouthwestern Minnesota . . . 42 105 1D7

Montana . . . . ., . � , . . ., . . 49 lOb 105Mountain . . . . . . . . . . . . . . . 14 101 99Plains . . . . . . ., . ., ., ., . 35 I11 1T0North Dakota . . . . . . . . . . . , . . 78 93 98North Central North IJakata . 15 97 95Northwestern North I]aknta . ! ! 87 97Red River Valley North Dak. Z3 91 975ontheastern I\orth Dakota . . 24 44 98Southwestern North Dakota . S 1 D6 1 1 DRed River Valley-Mina . (k N. D. 35 91 9bSouth Dakota . . . . 83 99 101Southeastern South Dakota . . 16 101 1D1Ocher Eastern South Dakota 54 98 !O1Western South Dakota . . , . . 13 9b 1 D 1Wisconsin and Michigan . . . . . , 73 98 95Northern Wis, and Mich . . . . 40 95 98West Central Wisconsin . . . . 33 i01 93Total District . , . . . , , . . . . , . . . .454 99 1D1



AGRICULTURAL AND BUSINESS CONDITIONS

Business failures in February were fewer in num-
ber and somewhat smallex in amount than in the pre-
ceding month. Compared with February last yeax,
the number of failures showed a reduction of one-
fvurth and the amount of liabilities a reduction of
five-sixths. The number of non-farm real estate fore-
closures in January was well below the number in
the preceding month and less than half as large as
in January last year .

Electric power consumption in January was
smaller than in December but was well above the
amount consumed in January 1938 .

Dther business volume indicators that were higher
in February 1939 than in February 193$ were total
safes at 418 country lumber yards, wholesales of
electrical goods, hardware, paper & tobacco, net
telephone installations in the Twin City area, car-
Ivadings of coal, coke & ore, flour production, ship-
ments of flour & linseed products from Minneapolis,
lumber shipments and the output of gold . Decreases
Pram last year were recorded in sales of new pas-
senger cars and trucks in North Dakota, wholesales
of automotive supplies, groceries, lumber & building
materials, carloadings of forest products, lumber cut,
and the output of copper and silver.

BA11iKlNG
Country member bank deposits showed little

change between the latter half of January and the
latter half of February, the small decrease in de-
mand deposits being about offset by a slight gain in
time deposits, Earning assets also increased slightly,
necessitating small declines in balances with other
banks and with us, decreasing excess reserves to the
$14~2 million level, the lowest since last Dctober.
Compared with the latter half of February 1938, de-
posits were $9 million and balances doe from other
banks $1 D million larger ; earning assets were up $4
million and balances with us dawn $5 million.

City member bank deposits increased moderately
between the middle of February and the middle of
March. Holdings of government securities wexe re-
duced sharply, almost eliminating the early Feb-
ruary increase mentioned last month. As a result,
balances due from other banks and reserve balances
with us were increased by substantial amounts, rais-
ing excess reserves tv nearly $24 million, the highest
paint since the middle of last September.

Bills discounted by this bank far member hanks
decreased further during the four week period
ended March 1 5 but on that date were as large as a
year earlier. Current industrial advances and corrr-
nnitments to make industrial advances bath declined
between mid-February and mid-March but were well
above the middle of March 1938 levels . Federal
Reserve notes in circulation increased slightly and
total member bank reserve balances rose $ l 3 mih
lion, offsetting a decrease of that amount in the
United States Treasurer's general account.

AGRICULTURE
Farmers' cash income from the sale of Farm prod-

ucts (excluding government payments) was some-
what smaller in February than in the preceding
month or in February last year, partly because of
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smaller marketings and partly because of lower
prices far most farm products except potatoes and
livestock. Dairy pxoduct- prices were nearly as high
in February as in January and with a rather large
incxease in the volume marketed, dairy product in-
come was 6 per cent larger in February than in Jan- -
uary . Potatoes wexe the only other product to show
a larger income in February than in January, the
much larger rrxarketings more than offsetting the
small price decline.

The U513A estimate of cash income in January
(including government payments and the proceeds
from commodity credit loans on corn} was in almost
the same volume as in December but was 1 ~ per
pent larger than in January last year . The estimates
for Minnesota, South Dakota and the portion of
Wisconsin in this district all showed increases but
the estimates for Michigan, Montana and North Da-
kota all showed declines .

Agricultural product prices showed mixed trends
in February. Livestock prices strengthened but grain
prices declined . Fgg prices recovered only slightly
in February from the 19-yeax record low at the end
of January, resulting in the lowest February average
price since 1933 . Poultry prices advanced slightly .
The Minnesota farm price index rose one point to
7~ in February . The index was 77 in February last
year .

Prospective plantings of the $ principal cash and
feed crops in our four states in 1939, reported by
the USDA Crvp Reporting $card as of March 1,
indicated a 4 million acre increase when compared
with the acreage harvested last year, whereas the
total acreage to be planted to the same craps in the
rest of the United States showed no change .

The indicated spring wheat acreage in our four
states was a little smaller than the 193$ harvested
acreage, the reduction being about equal to the
increase in the areas sown to winter wheat last fall .
Indicated plantings of the 7 other crops, however,
wexe all larger than 1938 harvested acreages . The
smaller indicated plantings of wheat and corn by
farmers in Minnesota were not completely offset by
increases in the other h crops with the result that
the total for that state was slightly below the 8 prop
harvested acreage total in 1938, but the totals in
Montana, Nvxth Dakota and South Dakota were all
larger, ranging from a `~ per cent increase in Mon-
tana to 1 5 per cent in South Dakota.

Receipts of cattle and calves at South St . Paul de-
clined during February and were smaller than in
February 1938 despite somewhat larger Canadian
receipts . Unfavorable weather coupled with an un-
certain demand because of the approaching Lenten
season was largely responsible for the reduced re-
ceipts . Belated early marketings of good quality fed
steers arrived during the month and commanded
prices ranging from $9 to $1 1, ftae 13ee{ Cattle Sit-
uation states : "Maxketings of grain fed cattle, in-
cluding fed heifers as well as fed steers, probably
will be larger this year than last but total Battle
slaughter is expected to be smaller than a year
earlier, reductions in cow and heifer slaughter more
than offsetting any increase in steer slaughter. Al-



though total cattle slaughter is expected to be
smaller this year than last, and xnay be further re-
duced next year, the trend in hag slaughter and in
total meat supplies during the next two yr three
years probably will be upward."

Shipments of stncker and feeder cattle from South
St, Paul declined seasonally during February but
were one-third larger than a year earlier. A favor-
able ratio between feed prices and fat cattle values,
together with good prospects for the approaching
grazing season, fairly satisfactory results during the
Bast six months from feeding operations and a con-
tinuing tendency to increase cattle holdings in mast
of our territory, accounted for the strong demand
and firm prices that prevailed throughout the month.

During the frrst two weeks of March, shipments
increased and demand remained goad. The average
cost of a feeder steer during the second week of
March was $8.32, the highest in any week since the
spring of 193f).

Receipts of sheep and lambs at South St . Paul de-
clined seasonally during February and continued to
be smaller than one year earlier far the 7th con-
secutive month but were larger than in any other
February since 1933 . Prices and demand far fat
Iambs have held about steady since the first of De-
cember, which is in marked contrast to the sharp de-
cline during that period last year. T'lae S1tee~ n>2r1

L,arrtb Situation reports : "Marketings of fed lambs
pxnbably will continue smaller than a year earlier
during the remainder of the current fed lamb mar-
keting season, which ends l~,priI 3U. Consumer de-
rnand for meats is not expected tv change much
from present levels in the next few months, but may
improve somewhat further by summer."

Htag receipts at South 5t, Paul decreased fluxing
February but were the largest for the month since
1934 . September-February hog receipts have been
about one-fifth larger than during the same period
one year earlier. The hog market was rather uneven
during February. Slaughter buyers were continually
trying to farce down prices but a strong shipping
demand, accompanied by spells of had weather that
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curtailed receipts, brought support at crucial mo-
ments, resulting in a slight rise in prices for the
month. Th.e Hog Situation reports: "A large increase
in the 1939 spring pig crop is in prospect, and if
feed crop production this year is near average, max-
kek supplies of hags in the l 939-40 marketing year
(beginning October 1 ) will be materially larger than
in the present year and may equal yr exceed the
1929-33 average. This would represent a recovery
in hag production to the level. prevailing before the
1934 drouth."
Commercial hatchings of chicks in the west north

central states during the first two months of 1939
were more than half again as large as during that
period last year . According to The Yvultrw artd I:gg
Situatiarc, because of the favorable feed-egg ratio,
commercial and farm hatchings of chicks in the
United States far the entire 3 9 39 season will prob-
ably be from 2-7 per cent larger than the 1938 hatch
and may exceed every year since 193, Turkey pro-
ducers of the central states are likewise planning
large increases in the number of turkeys to be raised
this year .

Crrld storage supplies of all classes of meat during
February recorded seasonal changes and continued
to remain well below the March 1 average and
smaller than a year ago. Stocks of beef were only
half as large as the ~-year average, while holdings
of pork and lamb & mutton were 15 per cent and
40 per cent, respectively, smaller than the average.
Lard stocks declined nearly 7 million pounds during
the month instead of registering the usual increase
and in spite of the above average slaughter of hogs
in February . Consequently, stocks of lard were again
reduced tv below normal after having been above
average for only two months . $utter experienced a
normal out-of-storage movement during February
but holdings (including holdings of government
agencies} were nearly five times as large as the 5-
year average for March 1 . Cold storage holdings of
eggs again declined less than usual during February
but remained a little below average. Poultry sup-
plies declined seasonally and an March } were only
slightly above the average for that date .

~]0 1939 ~°rv
U. S. 1999

Four
States
13,723

0. States 1938
Harvested
Acreage"
14,fl86

I nd iaatad U. 5. 1939
of 7939 Indicated

Harvested Acreage
97 15,960

U. 5. 1939
Harvested
Aareaga
16,965

Indicated
of 1938

Harvested
94

3,545 3,545 100 3,545 3,545 1flD

17,268 17,631
~

98 19,505 20.510 95
1,556 1,441 ! 15 46, 1 73 49,71 1 93

18,924 19,072 99 65,678 70,221 94
3,19fl 2,181 146 7,171 3,97D 181
8,749 8,612 102 92,062 91 .792 100
7,592 7,074 107 35,393 35,477 10fl
5,643 4,6b 1 121 13,21 9 10,51 3 1 26
1,795 838 214 2,023 954 212
483 407 111 3,076 3,OD7 102

6,Db3 6,031 101 57,231 56,3fl9 102

52,409 4$,876 1D7 275,853 272,243 101
+Harvested acrnagns were materially lower than
planted acreages In some states because of
abandonment an account of grasshopper, drouth

lD7 101 and rust damage.

bfinn .
Mareh 1,
Mont.

f939 ludieated
H. Oak.

Acroages
S, Uak.

Bread Wheat . . , , , , 1,584 3,18fl 6,62$ 2,33 1
f]urum Wheat . . . . . 9D a 2,879 576

All Spring . . . . . . 1,674 3,1$D 9.$07 2,9D7
Winter Wheat . . . . . 179 1,265 0 212

All Wheat . . , . . . 1,$53 4,445 9,5D7 3,1 19
Rye , . . . . . . . . . . . . . 634 80 1,251 1,225
Corn . . . . . . . . . . . . . 4,456 17b 998 3,139
oars . . . . . . . . . . . . . 3,900 3I0 1,551 1,831
Barley , . . . . . . . . . . . 2, i ! 7 192 1,b32 1,7D2
Flaxseed . . . . . . . . . . 916 f80 574 125
Potatoes . . . . . . . . . . 243 19 157 34
Came Hay . . . . . . . . 2,911 1,26$ 1,036 848

8 Crops . . . . . 17,030 6,67fl 16,706 12,003
r~o 1939 indicated

Acreage of 1938
Harvested Acreage
-8 Crops . . . . . . 99 .7 105 I11 115
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Jndex of nhyaicnl volume of nrndnetion,
t!djuated far senannal variation, 1923-19Li
averas[e ~ 1p0. Sy months, fanuary 193Q
to February 1939 .

FALTOpY EIFPLDYAIEH7

Tndex of number emnlnyrd, adjnFtc~I fnr
seasonal variation, 1923-192 ar-erage
70G. By rxxanths, January 1934 to I'ehruary
14,39 .

corszauclioH c~rxACTS Awnkoeo
T_ . ..

ruary .

Three-month rnnvin~ averages of r . W.
Slad~e Carnoratian data for value of con-
tracts awarded in 37 Eastern States adjusted
fox" seasonal variation . Latent fisnrei toned
an data for December, January and f'eh-

AGRICULTURAL ANi3 BUSINESS C~NDITI~NS
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For Reeks ended Janpnry 6, 1934 to
T'farch 78, I939 .
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National Summary of Business Conditions
COMPILED BY THE )E;pARD pF GOVERNORS OF THE FEDERAL RESERVE

SYSTEM, MARCH 25, Y939

In February industrial activity, continued at the .fanuary rate,. without showing
the usual rise, and retail trade increased less than seasonally . Fn the first three weeks
of Marc}s, however, industrial activity and trade showed seasonal increases. Com-
modity prices continued to show little change.

PRODEJCTION: Volume of industrial production was at about the same rate 'sn
February as is~ the two previous months, although usually there is an increase, and
the Board's seasonally adjusted index declined further to 98 percent of the 1923
1925 ac"erage. In the steel industry activity did not show the usual seasonal advance.
Pig iron production increased, but new orders fnr steel were in licssited. volume acid
issgot production remained at about 54 percent of capacity throughout the month .
There was some decline in automobile assemblies, following a period of considerable
increase . Dutput of lumber and plate glass continued to decrease in February, while
cement production, which had been curtailed in fanuary, increased considerably .
In the first three weeks of March steel productiasi increased to about S6 percent
of capacity and automobile output was also in somewhat larger volume .

Textile production in February was at about the same rate as in ]anuary. At
cotton and woolen mills activity increased somewhat but at silk mills there was
a marked decline, Dutput of shoes and tobacco praducta continued at high levels .
In the meat-packing industry activity declined further and there was also a decrease
ist activity at sugar refineries,

Bituminaua coal productive was maisitained in February, and crude petroleum
output likewise continued in substantial volume . Anthracite output declined in
February, and in March was reduced further as mine owners and workers agreed
on a curtailment program.

Value of construction contracts awarded declined in February, according tv
F, W. dodge Corporation figures, owing principally tv a further decrease in awards
far publicly-financed work . Contracts far privasely-financed residential building
increased furihex, while awards for private nonresidential building remained at the
law lei cl of other recent months .

EMPLOYMENT: Factory employment and payrolls increased somewhat less
than is usual between the middle of ]anuary and the middle of February. Changes in
nonnaanufacturing lines were largely of a seasonal nature.

DL5'TRIBUTION: Department store sales were in about the same volume in
February as in fanuary, although some increase is usual, and sales at variety stores
increased less than seasonally, while mail order sales rose by slightly more than the
seasonal amount . In the early part of March department store sales increased,

Freight carloadings declined somewhat from ]anuary to February, zeflectinq For
the must part reduced shipments of grains, Forest products, and miscellaneous
Freight.

COMMODITY PRICES : Wholesale commodity prices weze genezally main-
tained with little change during February and the First three weeks of March. As is
usual at this season prices of livestock and meats increased while dairy products
declined . Silk prices advanced considerably in dais period . In the early part of
March cuxrent prices nF pig iron and of semi-finished and finished steel were reaf-
firmed for the second quarter of this year,

BANK CREDIT: lnveatments in United States Covrrnment obligations by IVcw
York city banks is~c:reased considerably in February and the first half of March.
In this period member banks reduced their holding of Treasury notes and increased
their bands, reflecting in part exchanges of notes Far new hand issues ors March 1 S.
Excess reserves of member banks continued somewhat below the high level of
$3,frflfl,Oflf),f}fl0 reached at the end of fanuary, fluctuating largely in accordance
with changes in Treasury balances at the Federal Reserve Banks.

MONEY RAVES AND )30ND YIELDS : ~Iverage yields vn United 5'tatea Gvv-
ernnacnt securities declined to new record low levels Fram February 27 to March I0,
following the announcement by the Treasury that no cash would be raised is the
March financistg. Yields rose alightiy after the middle of March accompanying re-
saecved tension in Europe . Iticw issues of 91-day Treasury bills continued to sell vn
practically a no-yield basis during March . Dther open market rates continued
unchanged.


