Growth Facts Exercise - Answers
Edward C. Prescott

The answers you should have found in the Growth Facts Exercise are the following:

0] Quarterly real income growth per adult equivalent = 0.0045
(i) Quarterly population (adult equivalent) growth = 0.0035
(i) RY =033

(iv) WI/Y =067

(v)  XIY =0.274

(vi) K/Y =3.14 whereY isat the annualized rate



