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The Covid-19 Recession at Age Ten (months, that is)

• Unprecedented downturn, followed by a unprecedented recovery
• March-April saw most economic indicators in uncharted territory
• Policy actions were swift, decisive, and effective
• Most surprises since mid-summer have been positive
• Aggregate economic measures fail to capture substantial swings in 

consumption, investment and trade patterns
• Parts of the economy have more than recovered, others face daunting 

challenges
• Montana is emerging as a state less affected than others
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How Can We Reconcile These Two Trends?
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Wages and Employment, Montana, 2018Q1 – 2020Q2
Seasonally Adjusted Index, 2017Q1 = 100
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Job Losses by Sector, Montana, 2019Q4 – 2020Q2
Seasonally Adjusted
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Wage Loss/Growth by Sector, Montana, 2019Q4 – 2020Q2
Seasonally Adjusted
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Employment Decline by State, Percent, 2019Q4 – 2020Q2
Seasonally Adjusted
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Growth in Inflation-Corrected Nonfarm Income, Montana
Millions of Dollars
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Bakken Oil Production Recovers From Record Fall
Montana and North Dakota Monthly Crude Oil Production, Thousand Barrels
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Which Changes We’ve Experienced Will Stick?

• High savings rates
• Strong spending on durables
• Eating at home
• Re-shoring or near-shoring 

supply chains
• Exit from major cities

• Technology adoption
• Whither commercial real estate?
• High government debt levels
• Larger government role in the 

economy
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