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   The cost of healthy food
$

(Drenowski 2004) 3
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The Earned Income Tax Credit
$
•	' In 2008 the Earned 

Income Tax Credit 
resulted in a transfer of 48 
billion dollars to U.S. 
families. 

•	' Lifted 3.3 million children 
out of poverty. 

•	' Neoliberal policy tied to 
work. 

•	' Usually dispersed as a tax 
refund. 

•	' January 27, 2017 – the last 

EITC awareness day 4 



5 
Source: taxfoundation.org/maps 



    

           
 

         
    

Non-linear changes in EITC over time.
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Maximum (blue) and mean (red) among those qualifying for benefits from 
the Earned Income tax Credit over time among households with 2 or more 
dependents (solid line) or 1 dependent (dashed line), NLSY analysis sample 
based on income, 1990-2006, in year 2000 dollars. 6 
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   Identification strategy: Lagged benefits 

Control for all factors 
that determine benefits: 
income, dependents, 
year. 
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Identify off of 
changes in benefits. 

“Our goal is to measure the impact 
of a change in the tax schedule on 
income…if no behavioral 
responses…” 
(Gruber and Saez, 2002) 
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Data, exposure, outcomes 
Data: Children of the National Longitudinal Survey of 

Youth 1979 (moms age 14-22 in 1979) 

Observations: 26,291 observations among 5,906 
individuals in 2,693 households for the total 
population 

Exposure: EITC calculated using IRS Tax tables 
(Taxsim), based upon total household earnings, 
number of dependents, years of earning, state of 
filing 

Difference in EITC benefits between current year 
and 2 years prior based on 2 years prior earnings 
and household characteristics (Gruber approach) 

Outcome: Body mass index, overweight, obesity 
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Thank you. 

drehkopf@stanford.edu 

@drehkopf 
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