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RHETORIC 

 
America has largely transcended the racial divide 
 
A shift from social responsibility for the conditions of black 

America 
 
Blacks are enjoined to; 

 “get over it” 
 “stop playing the victim role” 
 “stop making excuses” 
 “take personal responsibility” 

 
Study hard, graduate from college and get a good job 
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“We are post-racial” 
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Studying hard is not enough  



LESSONS LEARNED IN THE AFTERMATH 
OF THE GREAT RECESSION  

1   Black & Latino families have little liquid assets 
to take risk, or deal with financial emergency or 
shocks 

2   Communities of color suffered the most  
•  The racial wealth gap was extreme before the 

recession, and worsened after 

3   Asians suffered the largest absolute loss in 
home values and wealth  
•  Most likely to reside in states that benefited from the 

housing boom & suffered most from the housing bust 
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AN INCOMPLETE NARRATIVE 

Asset markets are local 
–  e.g. the geographic maldistributive effects of 

the housing crisis 

The wealth position of many communities of 
color remains unknown 
–  Aggregate categories like “Asian” mask the 

asset position for certain groups like those 
immigrating from Southeast Asia 

–  Indigenous groups are often hidden altogether 
in nebulous catchall category of “other”  
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 Goals: 
1.  provide implicit control of asset and debt 

pricing and products  
2.  analyze the wealth of groups hidden in broadly 

defined “non-white” categories 
3.  examine asset and debt attributes particular to 

communities of color 
4.  Provide a template for a more permanent 

data collection infrastructure  

 Limitations: (1) Statistical Power, (2) External 
 validity and (3) Examines only Private Assets  
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NASCC ANCESTRAL ORIGIN DISTRIBUTION 
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MEDIAN VALUE OF HOUSEHOLD 
INCOME 



PAYDAY LENDING USE IN THE LAST 5 YEARS 



MEDIAN VALUE OF HOUSEHOLD WEALTH 



SOME LESSONS ACROSS FIVE CITIES 
 
•  Variation within broadly defined ethnic categories 

•  Income inequality pales in comparison to wealth 
inequality 

•  An ethnic group’s relative asset position may vary across 
city 

•  Homeownership varied across city and may not be the 
only driver of wealth  

•  Substantial asset variation across and within cities with 
Blacks and Mexicans persistently at the bottom 
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Limitations:  
1.  Statistical Power  
2.  External Validity  
3.  Examines only Private Assets 

How can the Fed help address these three 
limitations? 
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