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Oi1l production and economic activity strong,
but easing shghtly

Oil and gas production continues to rise
in the Bakken and Three Forks forma-
tions, but the rapid pace of growth has
been easing during recent months—
from torrid to simply fast.

Oil production in this region
climbed to 24 million barrels during
April, or 11 percent of U.S. production
(see related charts and data online at
mineapolisfed.org). However, the num-
ber of oil rigs drilling wells in North
Dakota has leveled off at an average of
176 from November 2012 through June
2013 after reaching a peak of over 200
in June 2012. Meanwhile, the average
number of active drilling rigs in Mon-
tana dropped to 10 in June after reach-
ing a peak of 25 in October.

Oil production has continued to grow

among the four largest producing coun-
ties (North Dakota’s McKenzie, Moun-
trail, Williams and Dunn), but the pace
of growth has slowed relative to oil out-
put in other counties. In April, oil pro-
duction increased 26 percent over levels
a year ago in these four counties, com-
pared with a 51 percent increase among
other producer counties in North Da-
kota. Consequently, oil production in
these four counties declined from 84
percent of the state’s oil production in
November 2012 to 81 percent in April.
The brisk pace of growth in North
Dakota’s taxable sales and purchases
slowed during first quarter 2013, drop-
ping to a year-over-year increase of $86
million, or 1.6 percent, down from 9.7
percent year-over-year growth in fourth

quarter 2012 (see Chart 1). Slower
growth in taxable sales and purchases
reflects the modest easing in the pace of
economic activity in the Bakken area. In
first quarter 2013, taxable sales and pur-
chases in the mining and oil extraction
industry decreased 7.3 percent from a
year earlier, compared with a more than
100 percent year-over-year increase in
first quarter 2012.

Bakken area employers added more
than 15,000 jobs from May 2012 to May
2013, while employment in the rest of
North Dakota and Montana remained
relatively level (see related charts and
data online).

The number of online job postings in
June was up 11 percent from a year ago
in the North Dakota Bakken counties,
but down 9 percent in the rest of North

Slower growth in taxable sales
and purchases reflects the mod-
est easing in the pace of eco-
nomic activity in the Bakken
area. In first quarter 2013, tax-
able sales and purchases in the
mining and oil extraction indus-
try decreased 7.3 percent from
a year earlier, compared with

a more than 100 percent year-

over-year increase in first quarter

2012.
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