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Thomas Sargent and
Christopher Sims

2011 Nobel Laureates

In the early morning of Oct. 10, Thomas Sargent and
Christopher Sims each received a phone call from
Sweden informing them that they had been selected
as joint winners of the 2011 Nobel Memorial Prize in
Economic Sciences. They were undoubtedly the only
economists who were surprised to hear that news.
Their pioneering scholarship has long bee

tice of macroeco
ics. As the Nob!
Committee note
“Their  combin
work constitutes
solid foundation fa
modern macroec
nomic analysis. It
hard to envisa
today’s research wit
out this foundation.”

Working indepen
ently in the 1970s, t
two economists dev

oped methods for answering central questions
about the relationship between economic policy and
macroeconomic variables such as GDP, inflation,
employment and investment. Because policy and
the macroeconomy affect one another, it can often
be hard to distinguish between cause and effect.
Sargent and Sims developed distinct techniques,
each with advantages in particular circumstances,
for teasing out the direction of causality.

“Almost 40 years later, their thinking informs the
making of macroeconomic policy around the world,”
said Narayana Kocherlakota, president of the
Minneapolis Fed and formerly on the faculty of the
University of Minnesota, where Sargent and Sims
worked in the 1970s and 1980s. “I'm especially proud
uch of the research recognized by the

ize committee was done at
Federal Reserve
k of Minneapolis
the University of

nneapolis deliber-
fostered a
earch environment
t could give rise to
h important work,
this tradition con-
ues today.” B
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“Their combined work
constitutes a solid
foundation for modern
macroeconomic
analysis. It is hard to
envisage today’s
research without this
foundation.”

—Nobel Committee

Patrick Kehoe, Minneapolis Fed, Princeton, Kei-Mu Yi, Minneapolis Fed
University of Minnesota
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