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GAINS IN DECEMBER; AGRICULTURESTRONG

District ‘member banks as a group ended 1966 on a strong note as both bank

credit (that is, loans plus investments) and deposits showed healthy gains during

December. This showing represents somewhat of a comeback from downturns experienced

in the prior two or three months.

The November-to-December growth showed up entirely in the city bank total.

An unusually large increment to city bank holdings of U.S. Government securities

more than offset a decline in total loans, thereby accounting for the advance in

total credit. Deposits at city banks rose as a result of an increase in demand

deposits which more than made up for a small loss of time deposits. The combination

of an increase in total deposits and. a decrease in total loans lowered the loan-

deposit ratio of city banks t~.6~5 at the end of the year, down somewhat from the

.633 November level as well as from the .6.35 posted at the end of 1965. At country

banks total credit at the end of December was essentially unchanged from the
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previous month-end. Total deposits declined slightly during December as a notice-

able increase in time deposits failed to match an even greater outflow of demand

deposits.

Ninth district business activity showed some continued gains during

December, but at the moderated rates established in October and November. Industrial

output appears to have advanced slightly, based on the strength of the defense-

related industries. However, weaknesseshave appearedin softgoods and construction-

related industries. The äonstruction picture remains generally the same as

established in late fal1-~name1y continued strength in nonresidential activity but

sharp declines in residential activity. Continuing the downtrend, the number of

building permits issued in the district during December was less than one-third the

year-ago level.

The average size of civilian work force in the district during 1966
registered a 1 per cent gain over the average 1965 level. This is a significantly

higher rate of growth than has been observed in the last few years. and may be

attributable in part to a slower rate of out-migration. Although the district

unemployment rate rose to 14,Q per cent (seasonally adjusted), the labor market

remained relatively tight as evidenced by high labor turnover rates and a significant

amount of overtime in manufacturing.

The district’s livestock feeding sector continued to expand during the

recent months, although the rate of increase has tended to moderate. The number

of cattle and calves on feed on January 1, 1967 totaled 1.1 million head, up Ii.

per cent from a year ago. All of the expansion occurred in Minnesota and South
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Dakota where numbers were up 1~ and 12 per cent, respectively. The number on feed

in 32 major feeding states was up 7 per cent. Placement of cattle into district

feed lots during the fourth quarter held at last year’s level of about 8~.1~,O0Ohead,

as a sharp increase in South Dakota offset declines in the other states. Total

marketings from district feed lots during that period were up 3 per cent from a

year earlier, as compared to an 8 per cent increase in total feeding area marketings.

District marketings of fed cattle during the first quarter of 1967 are expected to

exceed those of a year earlier by 6 per cent and over-all U.S. marketings are

expected to be up 8 per cent.

Swine production also expanded in the district, as the number of hogs and

pigs on fa~~mson December 1 totaled 5 million head, up 6 per cent from a year

earlier. After some increase in marketings during the first quarter as compared to

a year earlier, little change is anticipated in hog marketings during most of 1967

from that experienced in 1966.

Cash farm receipts from marketings can be expected, over-all, to be equal

to or a little higher than a year ago during the first quarter of 1967. Beef cattle

prices will probably hold at current levels through the quarter, as larger marketings

coupled with heavy weights are likely to supress an expected price rise until later

in the spring. Relatively low current hog prices will prevail with some moderate

increases likely during the quarter, resulting in lower cash receipts despite higher

marketings. Dairy income should continue well above that of last year.

KEY INDICATORS
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NOTES

e — Partially estmated; all data not available r — Revised

Index — 1957—59— 100 so —Seasonally adjusted

n.a. — Not available soar — Seasonally adjusted annual rote

p — Preliminary; subject to revision * — U.S. and District do not hay, comparable data

FOOTNOTES

1 • Includes Minnesota, Montana, North Dakota, South Dakota, 10. Country Banks — All member banks excluding the selected mojcr
the upper peninsulo of Michigan, and northwestern Wisconsin city banks

2. Four state total: Minnesota, Montana, North Dakota, and 11. Average of doily figures of the four or five weeks ending on
South Dokota Wednesday which contain at least four clays falling within the

month
3. Excludes Wisconsin portion of the Ninth district

12. Ninth District — A sample of permits issued
4. All commercial banks, estimated by a sample of banks U.S. — Partially estimated by Bureau of Census to represent all

permits
5. Minneapolis only; data is published quarterly for the firit 15

days of the quarter 13. General merchandise, apparel, and furniture and appliance groups

6. Minnesota only 14. Ninth District — Figures ore for six standard metropolitan statistical
areas included In U.S. data

7. Figures are for last Wednesday of the month U.S. — 21 centers excluding th. seven leading centers

8. City Banks — Selected banks in major cities 15. Per cent changes computed using latest month available compared
to year ago; U.S. per cent change compares the same two months

9. Net loans and discounts less loans to domestic commercial as district
banks
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