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BANK RESERVEPOSITION STRONGER;

DISTRICT UNEMPLOYMENTRATE FALLS IN JANUARY,

LIVESTOCK INVENTORY SHOWSGREATERVALUE

An unusual combination of movements in bank deposits and loans and

investments resulted in stronger district bank reserve and liquidity positions at

the end of February as compared to the end of 1966. Typically, there is a substan-

tial outflow of total deposits from district banks during the early months of tl~e

year. In the first two months of 1967, however, the outflow of deposits was only

about one-third of the average movement. This strong deposit performance, which

occurred at both city and country banks, was due entirely to greater than normal

gains in time deposits reflecting in part a vigorous expansion in large CD’s. The

outflow of demand deposits during the two month period was about normal.

On the asset side of the bank ledger, total credit (loans and investments)

declined slightly as a sluggish rate of loan expansion, 60 per cent below normal

for February, was the overriding factor producing the contraseasonal down turn.

The weakness in bank credit was more severe in city banks relative to country banks
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due in large parts to a sharp reduction in outstanding mortgage loans.

Thus, reserve positions strengthened considerably during February as

borrowings from the discount win~iow and net borrowings in the federal funds market

were sharply reduced. Too, the normally large rise in loan-deposit ratios for

February also failed to materialize during February of 1967.

Ninth district construction surveys for January of 1967 show a reduction

in the number of permits issued, but the total dollar value of permits was 12 per

cent higher than the corresponding month of a year ago. The data on construction

permits indicate that the number of residential permits issued fell from 323 to

238, and the number of nonresidential permits issued dropped from 289 to 198; how-,

ever, the total dollar evaluation of all permits issued increased from $24.5 million

to $27.5 million in the Ninth district during January of 1967 as compared to January

of 1966.

The Ninth district unemployment rate fell .6 percentage points during

January to 3.3 per cent, a figure .4 percentage points below the national unemploy-

ment figure. In December of last year, the district unemployment rate was above

the national average. Average weekly hours in manufacturing, an economic indicator

which has been declining nationally,, rose in the Ninth district from 41.2 hours

during December of 1966 to 41.9 during January of 1967, a level which is one

hour above that recorded for the nation.

The Minnesota index of production worker manhours reflected gains from

119 in January 1966, to 124 in December of 1966, to 126 for January of this year.

Over the period gains in this measure of manufacturing were strongest in electrical
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9th District U.S.
Latest per cent change from per cent change from

Item month Month ago Year ago Month ago Year ago

Total civilian employment Jan. 67 + 0.7 ‘~ + 1.7 + 0.5 ± 2.5

Average weekly hours - mfg. Jan. 67 + 1.7 + 0.7 0.0 - 1.2

Total retail sales Dec. 66 + 1.9 +12.9 - 0.1 + 2.1

Electrical energy consumption Dec. 66 + 3.1 +114.5

Construction contracts awarded Dec. 66 -38.6 - 5.0 - 5.1 -16.3

Member bank loans* Jan. 67 - o.6 + 8.0 - 1.5 + 7.9

Member bank deposits* Jan. 67 - 1.5 + 6.,o - 2.1 + 5.0

*not seasonally adjusted
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UNITED STATES production and employment indicators



NOTES

e — Partially estimated; all dato not available r — Revised

Index — 1957—59= 100 sa — Seasonally adjusted

n.a. — Not available soar — Seasonally adjusted annual rote

p — Preliminary; subject to revision * — U.S. ond District do not have comparable data

FOOTNOTES

1. Includes Minnesota, Montana, North Dakota, South Dakota, 10. Country Banks — All member banks excluding the selected major
the upper peninsula of Michigan, and northwestern Wisconsin city banks

2. Four state total: Minnesota, Montana, North Dakota, and 11. Average of doily figures of the four or five weeks ending on
South Dakota Wednesday which contain at least four days falling within the

month
3. Excludes Wisconsin portion of the Ninth district

12. Ninth District — A fixed sample of permit issuing centers.
4. All commercial banks, estimated by a sample of banks Does not represent district total.

U.S. — A sample of centers blown up to represent total
5. Minneapolis only; data is published quarterly for the First 15 permits issued

days of the quarter
13. General merchandise, apparel, and furniture and appliance groups

6. Minnesota only
14. Ninth District — Figures are For six standard metropolitan statistical

7. Figures are for last Wednesday of the month areas included in U.S. data.
U.S. — 218 centers excluding the seven leading centers

8. City Banks — Selected banks in major cities
15. Per cent chan

9
e compares only months specified. Does not always

9. Net loans and discounts less loans to domestic commercial compare latest month available.
banks
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