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LARGER CROP ACRES PLANNED
SHARP GAINS IN MEMBER BANK LENDING
DISTRICT BUSINESS DECLINES SMALL
District farmers are planning a fairly extensive increase in 1967 crop
acreages according to the March 1 U.S. Department of Agricutirue planting intentions report.

Marked gains in acres above those of 1966 are expected for the

spring planted wheats, corn and soybeans.

Acreages to be planted to oats and

barley, however, are not expected to reach year-ago levels.

The sharpest relative

gain in acres is expected to occur in durum wheat as district plantings are
anticipated to be 31 per cent above a year ago.

Land planted to other spring

wheats in the district is expected to reach 9.8 million acres, up 15 per cent
from 1966~ Increased acreages of spring wheats are expecte.d in all of the
district states.
Almost 10.3 million acres are to be planted into corn production in the
district, up 8 per cent from 1966.

Gains in corn acreages of 10 per cent and 8

per cent are expected in Minnesota and South Dakota.

Total barley acres in the
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district are expected to be down 8 per cent from last year to 5.2 million acres,
reflecting, for the most part, a shift in land use from barley to wheat in
North Dakota and Montana.

Soybeans continue to expand in terms of land use in

the district as 4.3 million acres are expected for 1967, up 10 per cent from
last year.
The planting intentions report indicates a slightly larger relative
expansion in the district as compared to the national figures.

Total U.S.

corn acreages are expected to be up about 7 per cent from last year and a 9
per cent increase is expected in soybean acres.

There is little difference in

the per cent increase in spring wheats between the district and the U.S.
Total deposits and credit (loans plus investments) at district member
banks rose at an unusually sharp pace during March.

For deposits, this marked

a continuation of the strong upward trend which has been in evidence during the
initial months of 1967.

Much of the increase in total district deposits during

March occurred at country banks as a result of sizable additions to passbook
savings accounts and consumer-type certificates of deposit.
pansion was stronger at city banks than at country banks.

Demand deposit exGrowth of time deposits

at city banks, however, was held down by a heavier than usual decline in large
denomination certificates of deposit.
The sharp rise in bank loans and investments during March--a rise which
surpassed the sizable increase recorded during March 1966-- represents a notable
change in pace from the below-seasonal rate of growth recorded during the first
two months of 1967.
in outstanding loans.

Virtually the entire March advance resulted from increases
At city banks this growth occurred, for the most part, in

additions to business loans.

These advances have generally been identified with

the need of corporations for funds with which to meet quarterly income tax
obligations.
Savings and loan associations located in the district recorded a vigorous expansion in savings capital during February (the latest month for which
such data are available).

It was the sharpest February advance since 1964.

New mortgage loans made in February, on the other hand, were still considerably
below normal, amounting to less than 50 per cent of the figure recorded in
February 1966.
Ninth district business activity during February remained near the
high levels established in January and the last few months of 1966.

Although few

Indicators registered advances during February, any declines observed were of
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little significance.

While the district’s performance was less than bullish, it

did compare quite favorably to general national developments during the month.
Average weekly hours worked in manufacturing in the district remained
constant at 41.9 hours between January and February while nationally it fell to
the lowest level recorded in the past three years.

The district hours worked

figure for February has been exceeded only twice in the last two years.

District

unemployment was one-tenth of a percentage point higher during February than it
was in January, but remained well below the national level of 3.7 per cent.

Only

during April of 1966 and January of 1967 has the district registered an equal
or lower rate of unemployment in recent years.

The seasonally adjusted index of

production worker manhours moved down one point between January and February of
1967 in the Ninth district but remained nine points higher than it was a year
earlier.

Furniture and fixture manufacturers along with the nonmetallic mineral

mining industries showed the greatest monthly drop, while primary metals and
transportation equipment production sectors were strongest among those showing
month-to-month gains.
The construction industry remains a soft spot in both the Ninth district
and the nation.

The number of building permits issued in the district increased

from 1,199 during January to 1,302 in February of this year but remains below the
1,392 and 1,735 building permits recorded respectively during January and February
of 1966.

Total valuation of permits in the district reached a two-year low of

$18.1 million for the month of February, 1967.
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U.S,

and District do not have comparable data

FOOTNOTES
1, Includes Minnesota, Montana, North Dakota, South Dakota,
the upper peninsula of Michigan, and northwestern Wisconsin

10.

Country Banks
city banks

2. Four state total: Minnesota, Montana, North Dakota, and
South Dakota

11. Average of doily figures of the four or five weeks ending on
Wednesday which contain at least four days foiling within the
month

—

All member banks excluding the selected major

3. Excludes Wisconsin portion of the Ninth district
12. Ninth District
4. All commercial banks, estimated by a sample of banks

U.S.

5. Minneapolis only; data is published quarterly for the first 15
days of the quarter

—

— A fixed sample of permit issuing centers.
Does not represent district total.
A sample of centers blown up to represent total
permits issued

13. General merchandise, apparel, and furniture and appliance groups

6. Minnesota only
7. Figures ore for last Wednesday of the month
8. City Banks

—

14.

Ninth District — Figures are for six standard metropolitan statistical
areas included in U.S. data.
U.S. —226 centers excluding the seven leading centers

15.

Per cent change compares only months specified.
compare latest month available.

Selected banks in major cities

9. Net loans and discounts less loans to domestic commercial
banks

Does not always
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